For the year ended 31 December The Group generates its operating revenue from the following geographical locations:
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The Group achieved significant operational and financial improvement in 2004 as compared to 2003. For the year ended
31 December 2004, the Group reported total operating revenue of HK$243.4 million, representing a 24% increase over
the previous year; operating revenue included the Group's turnover, share of associate's turnover and other revenue.
The Group recorded a profit attributable to shareholders of HK$20.1 million in 2004 as compared to a loss of HK$37.0
million in 2003. The Group continues to maintain a strong financial position with total cash and bank balances of HK$521.5
million at 31 December 2004.

HoTT-FHE EER _ZTNFELERV R ENSEZNE -NEE-STWNFE+_A=Z+—HLLFER
EEBE LIRS AREAEN 243,400,000 ' BEF LEA24%  KAREZDEEELCER  EHBEL2 AL EBREM
Wz e B-TT=FHEEHBE37,000,0000hE - EEEESREEGEEFEE20,100,0000T - EEEELSFEHED
FHEMRR  RZTENF+ZA=+—HHRS RBITHEHKBEREK521,500,0007T °

For the year ended 31 December 2004, the Group reported a total operating revenue of HK$243.4 million. The operating
revenue was derived principally from its media sales business operated in both Hong Kong and China Mainland, with
each accounting for approximately 50% and 43% respectively of the total operating revenue for the year ended 31
December 2004. Total operating revenue generated from our Hong Kong and the Mainland media sales business increased
from HK$102.3 million and HK$77.1 million to HK$122.6 million and HK$104.7 million, representing an increase of 20%
and 36%, respectively. The increase in the operating revenue was mainly due to the sales efforts made by the staff of
the Group and the associate; the improved overall economic environment on China Mainland and Hong Kong and the
rebound of the advertising market.

HE_ZZNF+-_A=+—HLFE  SEHGELWEBEAN 243,400,000t - KEWHFTZIREEERS
FEAELENEEBHEEYR  SESNGEE-ETENF+ A=+t A LFENKEWNFEBELIS0%RL3% ° %@E
BARBANERHEEBMEENKE NSEEH R HE102,300,000T & &E77,100,0007C EF20%K36% %
YEH122,600,000 7T RS 104,700,00070 « A IMEHMEINTEHR  EEERBHLEAREIEHEFENE L BAR
ERENEBRLCBERENERESEMSRBEAMK -
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Financial Review Continued

The Group's operating expenses reduced by HK$31.7 million from HK$211.0 million to HK$179.3 million even though
depreciation and amortisation and site rental expenses increased by HK$14.0 million from HK$45.6 million to HK$59.6
million. The increase in depreciation and amortisation expenses was due to the additions to the MMOB system

and outdoor media assets in Hong Kong and China Mainland to expand our media sales business. The increase in the
site rentals for the year was directly due to the expansion of the media sales business on China Mainland. The reduction
in other expenses was the result of effective cost control measures and improvements in the collection of accounts
receivable during the year.

BEFTEREHEARIGHWHESEAHRE!L5,600,000TIE M 14,000,000c F 5 %59,600,0007T - EEENLEER
& #211,000,000 T8 2 A %31,700,000c =¥ 179,300,0007C - TERBHEBEFAEMEARET B R P EHAE
RETRDSEBERFARPIIEREENBAEBHEXLNY - FASHHES EANEERTRPERENEBHEXES
B o HALE & B AR A ED B F PR AN 1258 il 4 ME & AR 0 K e 00 FE M BR R 2l o

The Directors recommend the payment of a final dividend of HK1.4 cents per share for the year ended 31 December
2004 (2003 : no final dividend). This represents a pay-out ratio of about 69% of the current year's profit.

EEEGRNEE _SENGF T A=+ HLEFEREREBESREBI LN (ZTZT=F : ERHARE) - REXHA
KEZEFIH69% °

In 2004, the cash generated from operations of the Group was HK$40.3 million (2003 : HK$19.8 million). Payment for
capital expenditure in 2004 amounted to HK$47.8 million (2003 : HK$54.6 million]). The consolidated cash flow statement
of the Group for the year ended 31 December 2004 is set out on page 58 of this annual report.

CEEMER - EERELLTHNIR S AHEEEL0,300,000T (ZEE=4F : #%19,800,000T) c —EEMEEW
BARFX AE47,800,000T (ZEE =4 : B#54,600,000T) - EEREZE-_ZZNF+_A=+—BLEENESE
RERERRIANANFRELSH -
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At 31 December 2004, the Group had net current assets of HK$425.7 million (2003 : HK$432.4 million) and total assets
of HK$1,092.4 million (2003 : HK$1,083.1 million).

The Group's cash needs are primarily for working capital to support its media sales business, whereas a sufficient
amount of cash is maintained to meet potential business expansion and development.

Ro-BEME+-_A=+—0 EENEDEEFELEEEL25,700,0007T (ZTT =4 : 5#432,400,0007T) *© M4
BE@EABE1,092,400,000C (Z T =4 : #%1,083,100,0007T) °

SENASFEIZERAFXHEREHEXBNEEED  ERARMRSUNENEBERAREROBETE -

At 31 December 2004, the Group had bank loans amounting to HK$138.0 million (2003 : HK$138.0 million). The gearing
ratio, representing the ratio of bank borrowings to the total share capital and reserves of the Group was 16.7% at 31
December 2004 (2003 : 17.1%). The maturity profile of the bank loans of the Group is set out in note 24 on the financial
statements on page 87 of this annual report.

R-ZFZENE+-A=+—0 SENRTERAER 138,000,000t (ZFZ =4 : ##¥138,000,000T) - R=F
FOHF+TZA=Z+-ANERBELR (REERTERERARFEERENLE) 816.7% (ZFF=F :17.1%) - £E
RITEFOIEBRENAFRE 8T H MM WA E24 -

At 31 December 2004, the Group had banking facilities totalling HK$150.0 million (2003 : HK$200.0 million].

RZEZME+_A=+—H £ENRITEEHES£HE%150,000,000T (ZTZ=4F : B%200,000,0007T) °

At 31 December 2004, the Group's cash and deposits at banks amounted to HK$521.5 million (2003 : HK$534.7 million
comprising cash and cash equivalents of HK$ 434.7 million and pledged bank deposits of HK$100.0 million) and they
were mainly denominated in Hong Kong Dollars, US Dollars and Renminbi. Cash generated from operations, when

not needed for working capital, is principally placed in bank deposits. At 31 December 2004, the proceeds from the Global
Offering and the exercise of an over-allotment option by the underwriters on 18 July 2001 which had not been utilised
had been placed into bank deposits.

RZZZEMF+_A=+—H SENReRIRTHFRE HLHBEMK521,500,000T (ZZTZ =4 : B%534,700,0007T -
BIERE IR SEBYWHEL34,700,000T REHKFRITHFRE®100,000,000T) - FEUEE T RARBEEEHE -
ENREGRDIMNRCBAREEEESRN  AFESFERTER - RZETWUFFT_A=1+—H 2HKBERRN
TR FEA+ N\ ABHEATERERREECHNARDANMERBCFIERITER
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Financial Review Continued

Capital expenditures incurred by the Group during 2004 amounted to HK$47.8 million (2003 : HK$108.2 million).
The breakdown of the capital expenditures incurred is shown in notes 12 and 13 on the financial statements on page
77 and 78 of this annual report.

Capital commitments outstanding and not provided for in the financial statements of the Group as at 31 December 2004
amounted to HK$283.2 million (2003 : HK$292.9 million) which is mainly for the upgrade of the existing MMOB system
for the MMOB business and for potential investment and business development in Greater China. The commitments
are to be financed by bank borrowings and/or internal resources of the Group.

EER _TTENFANEARAL BB 47,800,000T (ZTEZT=4F : #%108,200,0007T) - EART WM E R EHRN
ANERFITEZFISEZHERERWFEI12E13 -

RZZZENF+_A=1+—H KU ECIRAEEEFBEHRRELBEZERRIEREN283,200,000T (ZFT=4F :
H%292,900,0000)  FEERNYZEBEBRERARARYZEBRRAGARANRBREARPERETRERBRERER -
BERAENESRRERTERR/AEBONBER -

The financial statements set out in pages 53 to 97 have been prepared in accordance with the requirements of the Listing
Rules of the Stock Exchange, all applicable Hong Kong Financial Reporting Standards (which include all applicable
Statements of Standard Accounting Practice and Interpretations) issued by the Hong Kong Institute of Certified Public
Accountants ("HKICPA") and the accounting principles generally accepted in Hong Kong.

HNEREEEITENHBRRDIBREBIMLETRY  FESHMASEGNAEERANTEYERELER (B
EBRANC(EEBERD RRE) RBEARNEFTRANKEMRE -

At 31 December 2004, the Group had 51 full-time employees in Hong Kong and 142 full-time employees on China Mainland.
The Group had adopted the Share Option Scheme, details of which are contained in the paragraph headed "Share option
scheme” as described on page 48 of this annual report.

R-ZFTENFF+_A=+—H SEEFEENZ2BER  ETEARERNE1LE22BESR - RECKABRESS
FBEHNAFRELSE [BRMETSE ] — & -
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For the year ended 31 December 2004, the Group had the following connected transactions, details of which are set

out below:

EEEHE_ZTEWUSF+ A=+ BLEFEMETHNHEERISZFBNAT :

(a) For the year ended 31 December 2004, transactions with the following connected parties:-

BE_ZZNF+_A=1+—RILFE SEETIHEEALTETUTRS :

Name of connected parties Nature of transaction HK$'000
BEALHR ZHMHHE BEFT
(1) LW-Vision Limited Licence fee payable by RoadShow Media Limited 141
(Note 1) (FisE1) ("RoadShow Media") in connection with the provision
of media sales services on the MMOB systems
i RoadShow Media Limited ( [ RoadShow Media] )
ARRBZEBAGIREHEREERE M AT E
(2) Long Win Bus Company Limited Licence fee payable by RoadShow Media in connection 580
(Note 2) with the provision of media sales services
EELRTHERDA (w2 i RoadShow MediaBt IR KB HE R NI &
(3) The Kowloon Motor Bus Royalty fee payable by Bus Focus Limited 6,659
Company (1933) Limited ("Bus Focus”) (Note 5) in connection with the provision
(Note 3) of media sales services for on-street furniture
R (—N== B Bus Focus Limited ( [ Bus Focus] ) (kis)
BR AT (mirs) HEBERBIEARBHERBEINERNE
(4) Texon Media Limited Management fee payable by Bus Focus 10,087

(Note 4) (KizE4) in connection with the provision of

media sales services for on-street furniture
MBus Focuspi B HREEBHEERBEINEEE

Notes:

1. LW-Vision Limited ("LW-Vision") is an indirect 95%-owned subsidiary of the Company and an indirect 5%-owned investment of KMB.

2. Long Win Bus Company Limited ("LWB") is an indirect wholly-owned subsidiary of KMB.

3. The Kowloon Motor Bus Company (1933) Limited ("KMB (1933)"] is an indirect wholly-owned subsidiary of KMB.

4. Texon Media Limited ("Texon") is a wholly-owned subsidiary of Texon International Limited ("TIL").

5. Bus Focus Limited ("Bus Focus”) is an indirect 60% owned subsidiary of the Company and a direct 40% owned associate of Immense Prestige Limited
("IPL"). IPL is a wholly-owned subsidiary of TIL.

3T

1. LW-Vision Limited ([LW-Vision] ) R AR AIMEFFI5%EE 2 MHB AR - WERNEHZEFEBRANIRERE -

2. BEBRTERQR ([BEE]) RAEHMELZEHAFGZWBAR -

3. NEBL (—AZZ) ARARA([AB(—AZ=2) |) RAEBMEZEREZWEAR

4. Texon Media Limited ([Texon]) ZTexon International Limited ([TIL] ) 2&HAEZHBAT -

5. Bus Focus Limited ( [Bus Focus] ) 2ARQ R MEEE60%E 2 HEAR » I HZImmense Prestige Limited ([IPL]) HEE#EBLO%ER 2B E AR - IPLRTILZEHA
2B .
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Financial Review Continued

(b) For the year ended 31 December 2004, the service fee paid or payable by KMB Public Bus Services Holdings Limited,
an indirect wholly-owned subsidiary of KMB, to RoadShow Media arising from or in connection with the provision
of media sales management and administrative services by RoadShow Media was HK$15,441,177.
BE-_ZTTNF+_A=1+—"HLFE "NEREZEHE ZHE X FKMB Public Bus Services Holdings Limited
FLEHRoadShow MedialR B HERBE XN HEX NN RIBREE15,441,1777T ©

(c) For the year ended 31 December 2004, the fee paid or payable by RoadShow Media to KMB(1933) arising from or in
connection with an office rental agreement between RoadShow Media and KMB(1933) was HK$1,266,000.
BHE-_ZTTWNF+-_A=+—HIELFE ' RoadShow MediaftRoadShow Mediaf BN E (— A ==) ZH—EHRE
HMEEHEAAE (—A=Z) EXNHENZKIERER1,266,0007T °

(d) For the year ended 31 December 2004, transactions with the following connected parties:-
HE_ZTENF+_A=1+—"RLFE SEERETIEEALTETUTIRS

Name of connected parties Nature of transaction HK$'000

BEALEE ZHHE BT T

(1)  KM-Vision Limited Shareholder’s loan by RoadVision Holdings Limited 157,336
(Note 1) (Hiz1) ("RoadVision") to KM-Vision on the capital expenditure in

connection with the purchase of MMOB equipment
Fi RoadVision Holdings Limited ( [ RoadVision] )
AR SR B S = B B KM-Vision#) 8 R X 458 -
RUARBRSZ ERRE

(2) LW-Vision Shareholder's loan by RoadVision to LW-Vision on the 516
capital expenditure in connection with the purchase of
MMOB equipment
1 RoadVision A iR 3 B 3K 72 = 8 & LW-Vision#y
BAMZEE AURKBERDZEERE
Note:
1. KM-Vision Limited ("KM-Vision") is an indirect 92%-owned subsidiary of the Company and an indirect 8%-owned investment of KMB.
L
1. KM-Vision Limited ([KM-Vision|) B AR RIREEF 2% EEOMBAR - L ERNEHEFHS%EHNIREEA -
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Independent Non-Executive Directors have reviewed and confirmed that the connected transactions as set out above
which had been entered into by the Group are :
BYFATEZCRN LASEEETZHBERS  THRALEISE

(i) inthe ordinary and usual course of business of the Group;
(ii) on normal commercial terms or on terms no less favourable than terms available to/from (as appropriate) independent
third parties;
(iii) fair and reasonable so far as the shareholders of the Company are concerned; and
(iv] in accordance with the waiver conditions granted by the Stock Exchange, that during the year
(1) the annual amount in respect of (a)(1) above did not exceed 3% of the Group's total turnover;
(2) the annual amount in respect of each of the connected transactions (a)(2) to (a)(4) and (b) above individually did
not exceed 3% of the Group's total net tangible asset value;
(3) the annual amount in respect of (c) above did not exceed HK$1,272,000;
(4) the annual amount in respect of (d)(1) above did not exceed HK$220,000,000; and
(5) the annual amount in respect of (d)(2) above did not exceed HK$16,500,000.

()] REERER-—REFBREPATL
(i) M—MREREEAIIETERREHRTFBLE=_FIRBLE=FRHT (RERBERME) WIRKFTL
lii) HRARBERMEAFAE Rk
liv] TABRMAAILZH RGN BIRAEER
(1) EXEOEFRENFESETBAEEEXEENI%
(2) Ex(a)2EZE ()4 B R(DIEFEMENFESR N BEBREA L EEFENI%
(3) EX(cEMIEMFE SR TEIBEK,272,0007T
(4) ExX(d)(1)IEFRE &) F E & %8 1 #8385 % 220,000,0007T © &
(5) EX(d)(2EFTIE M FE 8 T8 iBE ¥ 16,500,0007T -

Since the listing of RoadShow on the Stock Exchange on the listing date, the Group has utilised approximately HK$344.1
million for the development of, and the purchase of equipment for use in the MMOB business and for the acquisition

of complementary businesses on China Mainland. The balance of the proceeds, which has not been utilised, has been
deposited with licensed banks in Hong Kong.

BEAEBNLETAMEBRIMETIAR  SERRBERDZERESEMEANRBLRBELRADZERBREARMAENR
REHRBEARENR BRI L ABEL344,100,000T - R THABSKREEFABTEHRRITERTR

o
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Financial Review Continued

Over the years, the Group has placed strong emphasis on maintaining high standards of corporate governance and
believes good corporate governance provides a solid and sound framework to assist the Directors in fulfilling their duties
and responsibilities to the Group. The Group's standards of corporate governance ensure that the Group's corporate
decision-making process, internal control, disclosure of information and communication with shareholders is conducted
in accordance with sound management practices and in full compliance with the regulatory standards.

SEZFR-BEINRBRSKINEEEL  TRAGRENGEEAELRBEMEZEZNIER  KMANEEREE
BITREREE SENCEERKYE  BEKEZLEERKEF NINEZE ERARBEARERRZBBANTAEE

EREY  UEHMTEERE -

The Company's Board of Directors is composed of 12 Directors, three of whom are Independent Non-Executive Directors.
Board meetings are normally held semi-annually to discuss and decide major corporate and strategic issues.

ARAREFEHT _REFAN  ERZARBUFNTEF BEFTARARFEFFER—REHR  AIRBREALE
REREEEE °
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The Group's Audit Committee is composed of four Non-Executive Directors, three of whom are Independent Non-Executive
Directors. Meetings are held to review with senior management the accounting principles and practices adopted by the
Group; the accuracy and fairness of the financial statements; and the scope of both internal and external audit work.
The Audit Committee also ensures that effective internal control procedures and practices are in place. Two Committee
meetings were held during 2004. After each meeting, the Chairman of the Audit Committee reported to the Board of
Directors on significant issues.

SEZECZEEMNAFRNTESMAN B U ABYHFNTES - EXZEENERTESREEE —F
Mﬁﬁl%%%mm%ﬁﬁﬁaﬁ’Wﬁﬁizﬁﬁﬁﬁ T RAREINEEZ TIENRE - EXZE L ARRK
SERAAMNANEREFRER BRZEEXR _ZTNFEMAMASH  EXRNERGFARIUNERFER
E=gER-

N

>f

The Group established the Remuneration Committee in March 2004 comprising three Non-Executive Directors, two of
whom are Independent Non-Executive Directors. The Remuneration Committee is responsible for making recommendations

to the Board of Directors regarding the Company's framework of directors’ remunerations.

SER_ZTTEMF-_ARUFMEES - FHZE SRR FATEFAN  ETMER/BIUNFATES - HFHEZES
BERARREEMENERNESTSREIES -

The Group conducts its businesses based on high standards of corporate governance. The corporate decision-making
process is carried out in an honest, open and systematic manner. Through maintaining and inspiring investors’ confidence

in the Group's management and internal controls, we work to further enhance the value of the Group for our shareholders.

SEEREFNEENARSLEERKT  UEH RRARBEGNTAZELERKER - RMABBEFMMEER
EEHEEMNERBERAMERZEL  RMREASRBHBRNEE -
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