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Notes to the Accounts

1. TEEBE 1.
MR BMIRMNZ EBSFHRAO T ¢

PRINCIPAL ACCOUNTING POLICIES
The principal accounting policies adopted in the preparation
of these accounts are set out below:

(a) WBEE

(a) Basis of preparation
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The accounts have been prepared in accordance with
accounting principles generally accepted in Hong Kong
and comply with accounting standards issued by the
Hong Kong Institute of Certified Public Accountants
("HKICPA"). They have been prepared under the
historical cost convention except that, as disclosed in
the accounting policies below, certain investment
securities, debt securities and other investments are
stated at fair value.

The HKICPA has issued a number of new and revised
Hong Kong Financial Reporting Standards and Hong
Kong Accounting Standards (“new HKFRSs"”) which are
effective for accounting periods beginning on or after
1st January, 2005. The Group has not early adopted
these new HKFRSs in the accounts for the year ended
31st December, 2004. The Group is assessing the
impact of these new HKFRSs but is not yet in a position
to state whether these new HKFRSs would have a
significant impact on its results of operations and
financial position.

The board of directors of the Company (the “Board”)
confirm that they have assessed the value at which
the Group’s investment in its associate, Honnex
Development Limited (“Honnex"), was stated in the
Group's consolidated accounts as at 31st December,
2004 and they believe that to the best of their
knowledge, the Group’s investment in Honnex is
correctly stated as at 31st December, 2004.

The Board further confirm that they have assessed the
valuation of the investment properties held by Honnex
as at 31st December, 2004 and confirm that to the
best of their knowledge the value of these investment
properties as stated in the financial statements of
Honnex as at 31st December, 2004 represent the fair

valuation of these assets as at that date.
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1. EESTEE(#) 1. PRINCIPAL ACCOUNTING POLICIES (continued)
(b) HEREE (b) Consolidation
BAERPREARARAIREMBARGEEZ = The consolidated accounts include the accounts of the
A=+—HZKE - fBRQREANEE = Company and its subsidiaries up to 31st December.
EEG AKX BAYHEKRE#EIFERY Subsidiaries are those entities in which the Group
HETRAZAR - RAFEARWESE D controls the composition of the board of directors,
ZHB AR - HEAHWE AN BB SE controls more than half the voting power or holds
EHEENA IEWER) AMREERER - more than half of the issued share capital. The results

of subsidiaries acquired or disposed of during the year
are included in the consolidated profit and loss account
from the effective date of acquisition or up to the
effective date of disposal, as appropriate.

FEAEBARRBMZEAR Z REHER All significant intercompany transactions and balances
mERBE R - within the Group are eliminated on consolidation.

EARRIZEEBERA  WBARIZIEE In the Company’s balance sheet the investments in
AR AN EHIBR B E BB EE AR - X2F#H subsidiaries are stated at cost less provision for
B ARz EEEE W R ERERBE AR - impairment losses. The results of subsidiaries are

accounted for by the Company on the basis of
dividends received and receivable.

(c) ®E (c) Investments
() BEQE QLEMBAR) AREERFE (i)  An associated company is a company, not being
HxEeARIAKE - WHAEREAS a subsidiary, in which an equity interest is held
BAFENZRAA - for the long-term and significant influence is
exercised in its management.
TEBREREEASEMEBERTZ The consolidated profit and loss account includes
NEFEE MK EEABEREBER the Group's share of the results of associated
SEMEBERRZEEFERKEE companies for the year, and the consolidated
EZEE/BEENKRIETEE) - balance sheet includes the Group's share of net

assets of the associated companies and also
goodwill/negative goodwill (net of accumulated
amortisation) on acquisition.

EARBIZEERBRERAN  BMERFZ In the Company’s balance sheet the investments
B LA ZANB R R B B 18 E B 5 BR - in associated companies are stated at cost less
AR B B A A Bl 2 EERE W R R provision for impairment losses. The results of
REAER ° associated companies are accounted for by the
Company on the basis of dividends received and
receivable.
BEEBEQARZHERAMAEDES & Equity accounting is discontinued when the
THRBAESSE - RIEREEZ carrying amount of the investment in an
B2 N A O E A RS A R EE - associated company reaches zero, unless the

Group has incurred obligations or guaranteed
obligations in respect of the associated company.

(i) MEZEREESERA D —BEHNE (i) A jointly controlled entity is a contractual
P BUASEREMETAORET 18 arrangement whereby the Group and other
S ERES 2 LEEE)  MBEE ] parties undertake an economic activity which is
B EEHEHZEEES o subject to joint control and none of the

participating parties has unilateral control over
the economic activity.




1.

&

(c)

# ¥ il fi » il

B H OB

FEETBRE(H)

RE (&)

(iii)

FeBRRReERASEREXRZEES
BRRASEEE  MEaEEARRK
AERARERERAFAEESERRZ
EEFERUBELEZHE B8
(0 Bx RET#5H) -

EARBZEEREBERA - KAEFES
B RRZREVARAMER £ R E R 182
BIIR - ARRKHRAZEESERFZ
EEREWBREBRBBEAR -

HAAZEREESERRHARMAREREY -

REESMEBESFBRLFREER
BEMHFAE LT RIFLTES - HHR
BEAZAFEREZERIEGHET
B - BRIESFZ A TFEXEESHAER

FEHHEERERL - HEEFFE
REEEMF/FEFREFHESFRE
BEZEZR2R25HEa  $REEEMHKR
BERBZERAR Bt ARR
BE o

BERIRE S E PR - NAEEEB B R
B - EREWBR/HARER - REM
RERBEPLEZRABRERSERD
SH o

AEBRBEmMEEGHRERERAER
R2HBHE  BREZREZBERREMH
THHEREEARAED -

1.

YU

MITN G

INVESTMENTS LIMITED

Notes to the Accounts

(c)

PRINCIPAL ACCOUNTING POLICIES (continued)

Investments (continued)

(iii)

The consolidated profit and loss account includes
the Group’s share of the results of jointly
controlled entities for the year, and the
consolidated balance sheet includes the Group's
share of the net assets of the jointly controlled
entities and goodwill/negative goodwill (net of
accumulated amortisation) on acquisition.

In the Company’s balance sheet, the investments
in jointly controlled entities are stated at cost
less provision for impairment losses. The results
of jointly controlled entities are accounted for by
the Company on the basis of dividends received
and receivable.

The jointly controlled entities have not started
operation.

Investment securities and debt securities including
those listed and unlisted securities which are held
for non-trading purpose are stated at fair value
and directors’ valuation respectively at the balance
sheet date. Changes in the fair value or directors’
valuation of individual securities are credited or
debited to the investment revaluation reserve until
the security is sold, or is determined to be impaired.
Upon disposal, the cumulative gain or loss
representing the difference between the net sales
proceeds and the carrying amount of the relevant
security, together with any surplus/deficit
transferred from the investment revaluation reserve,
is dealt with in the profit and loss account.

Individual investments are reviewed regularly to
determine whether they are impaired. When an
investment is considered to be impaired the
cumulative loss recorded in the investment
revaluation reserve is taken to the profit and loss
account.

Transfers from the investment revaluation reserve
to the profit and loss account as a result of
impairments are written back in the profit and
loss account when the circumstances and events
leading to the impairment cease to exist.
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Notes to the Accounts

(c)

PRINCIPAL ACCOUNTING POLICIES (continued)

Investments (continued)
(iv) Other investments and debt securities are carried
at fair value. At each balance sheet date, the net
unrealised gains or losses arising from the
changes in fair value of other investments and
debt securities are recognised in the profit and
loss account. Profits or losses on disposal of other
investments and debt securities, representing the
difference between the net sales proceeds and
the carrying amounts, are recognised in the profit
and loss account as they arise.

(d) Trade and other receivables

(e)

(f)

Provision is made against trade and other receivables
to the extent they are considered to be doubtful. Trade
and other receivables in the balance sheet are stated

net of such provision.

Cash and cash equivalents

Cash and cash equivalents are carried in the balance
sheet at cost. For the purpose of the cash flow
statement, cash and cash equivalents comprise cash
on hand, deposits held at call with banks, cash
investments with a maturity of three months or less
from date of investment and bank overdrafts.

Contingent liabilities and contingent assets

A contingent liability is a possible obligation that arises
from past events and whose existence will only be
confirmed by the occurrence or non-occurrence of one
or more uncertain future events not wholly within the
control of the Group. It can also be a present obligation
arising from past events that is not recognised because
it is not probable that outflow of economic resources
will be required or the amount of obligation cannot
be measured reliably.

A contingent liability is not recognised but is disclosed
in the notes to the accounts. When a change in the

probability of an outflow occurs so that outflow is

probable, they will then be recognised as a provision.
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Notes to the Accounts

(f)

(9)

PRINCIPAL ACCOUNTING POLICIES (continued)

Contingent liabilities and contingent assets (continued)
A contingent asset is a possible asset that arises from
past events and whose existence will be confirmed
only by the occurrence or non-occurrence of one or
more uncertain events not wholly within the control
of the Group.

Contingent assets are not recognised but are disclosed
in the notes to the accounts when an inflow of
economic benefits is probable. When inflow is virtually
certain, an asset is recognised.

Deferred taxation

Deferred taxation is provided in full, using the liability
method, on temporary differences arising between the
tax bases of assets and liabilities and their carrying
amounts in the accounts. Taxation rates enacted or
substantively enacted by the balance sheet date are
used to determine deferred taxation.

Deferred tax assets are recognised to the extent that
it is probable that future taxable profit will be available
against which the temporary differences can be utilised.

Deferred taxation is provided on temporary differences
arising on investments in subsidiaries, associates and
jointly controlled entities, except where the timing of
the reversal of the temporary difference can be
controlled and it is probable that the temporary
difference will not reverse in the foreseeable future.

In prior years, deferred taxation was accounted for at
the current taxation rate in respect of timing
differences between profit as computed for taxation
purposes and profit as stated in the accounts to the
extent that a liability or an asset was expected to be
payable or recoverable in the foreseeable future. The
adoption of the revised SSAP 12 represents a change
in accounting policy which requires retrospective
application. However, the effect of this change in
accounting policy is considered not material to the
Group's results in prior years and therefore the opening
balances and comparative figures herein have not been
restated.
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1. EEFHBE (&) 1. PRINCIPAL ACCOUNTING POLICIES (continued)
(h) W=ER (h) Revenue recognition
R 2 U AFEURER AR B 2 BEFIHE E RS HE R o R Dividend income is recognised when the right to
TRE - EBEEBRBLLREBRBAENEW receive payment is established. Bank interest income,
ATEE B F GBS 5 R IE B F =18 R interest income from non-trading debt securities and
LGl - S SR A > B A > s debt securities are recognised on a time proportion

A m basis, taking into account the principal amounts
WE - PREEH A I RE B - 2 prineip
outstanding and the interest rates applicable. Discount
or premium on acquisition of held-to-maturity securities

is amortised over the period to maturity.

(i) Translation of foreign currencies
Transactions in foreign currencies are translated at
exchange rates ruling at the transaction dates.
Monetary assets and liabilities expressed in foreign
currencies at the balance sheet date are translated at

(i) pEBmrE
LAONESEIT 2 REUR S B2 ERITE -
REEBUIINERR TR 2 EEERBBHIE
HEERAZERTE —ELZEHEAR

@R © rates of exchange ruling at the balance sheet date. All
exchange differences are dealt with in the profit and
loss account.

() BERE (j) Borrowing costs
J =]

All borrowing costs are charged to the profit and loss
account in the year in which they are incurred.

MERERARELZFEERBRME
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2. EEHRE 2.
ARRAIREMBARIZEZES AIFE LT RIE
EWES -

TURNOVER
The principal activity of the Company and its subsidiaries is
the holding of listed and unlisted securities.

2004 2003
—EENE —EE=F
HK$ HK$
T BT
Interest income from non-trading debt securities
FEBEBEHEF 2 MEBA 16,230,206 =
Amortisation of held-to-maturity securities
REINHB 2EH 2 #H 6,096,388 =
Interest income from debt securities
B EF 2 FE WA 550,940 3,697,106
Bank interest income
BT A E WA 3,811,189 3,592,553
Dividend income from
RKETHIEEB 2B A
— listed investments
EHERE 904,550 107,600
— unlisted investments
FELEMRE - 282,324
27,593,273 7,679,583

AEBRAINEE-—REZRER -

HRAEEGSLEBAREAKEXEELINI0%
RBEINETS - SRR IS DM ASE 2 & X5

RiQEEE -

The Group operates in a single business segment of

investments holding.

No geographical analysis is provided as less than 10% of
the consolidated turnover and less than 10% of the
consolidated trading results of the Group are attributable
to operations outside Hong Kong.
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3. OPERATING PROFIT

LIMITED

2004 2003
—EETNF —ET=F
HK$ HK$
BT BT
Operating profit is stated after charging the following:
KEHMENBR T HIA -
Staff cost (excluding directors’ emoluments)
BIRAK (BEEM RN 358,294 390,332
Auditors’ remuneration
T 21 B B 330,000 225,000
Net exchange loss
SN &5 18 % BB 281,437 4,391,351
4EEME 4.(a)DIRECTORS’ EMOLUMENTS
2004 2003
—EETNF —ET=F
HK$ HK$
BT BT
Fees:
e
Executive directors
HITES 100,000 100,000
Non-executive directors
FEHMITESR 330,000 80,000
430,000 180,000




&

4@QESTHE (8)

LS REMAES (BRATRIFNTE
B)HAEBZ RBIZRBEF B OI AT -

XNFEEZHMESERMT :

Emolument band (HK$)

Y U MING INVESTMENTS L1

Notes to the Accounts

4.(a)DIRECTORS’ EMOLUMENTS (continued)

MITED

The above fees were paid to all directors, executive and

non-executive, in respect of their length of service to the

Group.

The emoluments of directors fell within the following band:

Number of directors

<A R GBx) EEHH
2004 2003
—EENF —TT=HF
nil — 1,000,000
# — 1,000,000 11 9
4O ENVNESHFM AL 4.(b)FIVE HIGHEST PAID INDIVIDUALS

AEEASEAUGSHFMALERNRES
HB SO RRAEK F4@AN - L (ZFTF =
F ) RBEAFENTFMAOMOT :

The five individuals whose emoluments were the highest in

the Group for the year include four directors whose

emoluments are reflected in the analysis presented in 4(a).

The emoluments payable to one (2003: two) employee

during the year are as follows:

2004 2003
—EETNF —ET=F
HK$ HK$
BT BT
Basic salaries
EX#FH e 246,294 280,300
Bonus
TEAT 100,000 20,000
Retirement scheme contribution
RORET B 12,000 13,000
Termination benefits
AR AR A - 77,032
358,294 390,332
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TAXATION
Hong Kong profits tax has been provided at the rate of
17.5% (2003: 17.5%) on the estimated assessable profits

for the year.

The amount of taxation charged/(credited) to the

consolidated profit and loss account represents:

2004 2003
—EENEF —TT=HF
HK$ HK$
BT BT
Current taxation
REFHIE
— Under/(over) provisions in prior years
- BEFERETR (BREEE) 2,613,812 (4,781,725)
Share of taxation attributable to:
BT AR 2HIE :
Associated companies
A= /NE] 584,276 (16,961)
Taxation charge/(credit)
BEW, /(& m) 3,198,088 (4,798,686)

HREERBEZANEARREEAMBEZ TR E
BHNAEETESEAVE  HBEARRELER
I o

B ATRIB A E L T 4888 2 BB B M T A
R LA ﬁi@a?ﬁZﬁﬁﬁ;ﬁﬁJ%ﬁz
HEARBEMNSAR R_TTMF+=_A=+—
B A& Zﬂiﬁﬁw{ﬁu‘l'mIEEﬂE%Z 145,217 7%

T (BT =4 :2,14521787T) * AT LA E LA
BB ZEEFIA o S F B E B EE R
BH o

Deferred tax is not recognised as the temporary difference
between the tax bases of assets and liabilities and their

carrying amounts are not material to the Group.

Deferred income tax assets are recognised for tax losses
carried forward to the extent that realisation of the related
tax benefit through the future taxable profits is probable.
As at 31st December, 2004, the Group has unrecognised
estimated tax losses of HK$2,145,217 (2003: HK$2,145,217)

to carry forward against future taxable income. These tax

losses have no expiry date.
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BE () 5.
AEBZBHRADEN B HEERAARRAERR
ZHEFEZERAEZIERNT ¢

TAXATION (continued)

LIMITED

The taxation on the Group's profit before taxation differs
from the theoretical amount that would arise using the

taxation rate of the home country of the Company as

follows:
2004 2003
—EENE —EE=F
HKS$ HK$
T BT
Profit before taxation (excluding share of profits less losses of associated companies)
BB AR A (R BEPTE RS A B& MR EE) 6,257,302 134,610,171
Calculated at a taxation rate of 17.5% (2003: 17.5%)
BRBENTS%(ZEZE=F : 175%)5 & 1,095,028 23,556,780
Income not subject to taxation
BARNZ WA (4,119,561) (30,494,332)
Expenses not deductible for taxation purposes
FERBIME AR 2 B X 3,024,533 7,361,269
Utilisation of previously unrecognised tax losses
HALNABR L HIERESE - (423,717)
Under/(over) provisions in prior years
BEFERETR  (BEEHE) 2,613,812 (4,781,725)
Taxation charge/(credit) before share of taxation of associated companies
BRET(REE A RBIEZ HIE B (BE) 2,613,812 (4,781,725)
Share of taxation of associated companies
P (5 Bt & X A 38 18 584,276 (16,961)
Taxation charge/(credit)
BExH (B E) 3,198,088 (4,798,686)
B% 3R FE 46 % R 6. PROFIT ATTRIBUTABLE TO SHAREHOLDERS

FINAREERE 2R ERER 438,313,737
BT (ZEZT =4 : 139,089,781 7T) °
(2003: HK$139,089,781).

The profit attributable to shareholders is dealt with in the
accounts of the Company to the extent of HK$38,313,737

B 2 7. DIVIDENDS
BECERZRTERBEAFRHAZRE(ZEE= The Board have resolved not to declare a dividend for the
F:m) o year (2003: Nil).
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G R E AR BT T 4R BB A £ B AR R G v A
39,377,902 7T (=T =4 : 143,401,200/ 7T)
ME#ETZEBREE A$£1,691,171,989 (=%
T =4 :1,691,171,989) Bkt & -

HRAEETEABSEEELEBKR  RAUES
SIS EERAN -

Bt 5 AR A

Interest on loan from a financial institution
IS HIE 2 B AR
Bank charges

RITE M

YU
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MING INVESTMENTS LIMITED

otes to the Accounts

BASIC EARNINGS PER SHARE

The calculation of basic earnings per share is based on the
Group's profit attributable to shareholders of
HK$39,377,902 (2003: HK$143,401,200) and the number
of ordinary shares in issue during the year amounting to

1,691,171,989 (2003: 1,691,171,989) shares.

No diluted earnings per share is presented as the Group

had no dilutive potential ordinary share.

FINANCE COSTS

2004 2003
—EENE —EE=F
HK$ HK$

#E T BT
2,305,706 762,596
- 125,442

2,305,706 888,038
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10. SUBSIDIARIES

LIMITED

Company
PN
2004 2003
—EENF —ET=F
HK$ HK$
BT BT
Unlisted shares, at cost
FEETR - AR 1,503,177 1,503,177
Amounts due from subsidiaries
(N FNEIYN A 1,021,919,788 883,172,263
Amounts due to subsidiaries
RSB R B RIR (10,666,340)  (136,969,989)
Impairment
FE &L (457,752,012)  (393,662,298)
555,004,613 354,043,153

B8 A R R R R R B B X B IR A R
RERFAREEEES -

NTRERMBRAR ZFHE :

Amounts due from subsidiaries and amounts due to

subsidiaries are unsecured, interest free and have no fixed

terms of repayment.

Details of the subsidiaries are as follows:

Place of Particulars Group's

incorporation/ Principal of issued equity

Name operation activities share capital interest

HEMARL rEBEZ

DA EE EES FEEHR ERITRAFR R 7S 1 5

Asia Vision Hong Kong Investment 2 ordinary shares 100%
Holdings Limited holding of HK$0.01 each
M Bl R AR & REER 2/ ERA

FBREE0ONET

BERAE
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Name

DNEEE

Capital Sharp Investment
Limited
ERREFRAA

Contana Investment
Limited
RFEEBRA A

Grand Fast Investments

Limited

The Hong Kong Equity
Guarantee Corporation

Limited

Long Lead Investments
Limited
BIEIREFR QA

Place of
incorporation/
operation
HEMARZ
E 308

Hong Kong

BB

Hong Kong

BB

British Virgin
Islands

REBRAKES

Hong Kong

Hong Kong

BB

YU MIN G

INVESTMENTS

Notes to the Accounts

Principal

activities

FEEHK

Investment

holding
REER

Investment
holding
wEER

Dormant

Investment

holding

BEERK

Deregistration

130 84 o

10. SUBSIDIARIES (continued)

Particulars
of issued

share capital

EBRTRAFE

2 ordinary shares
of HK$1 each
2 E B

BREMEIET

2 ordinary shares
of HK$1 each
2 E B

BREMEIET

1 ordinary share
of US$1

1R & AR -
HEE1ET

2 ordinary shares
of HK$1 each

2/ ERA
BREE1ET

2 ordinary shares
of HK$1 each
2 E B

BREMEIET

LIMITED

Group'’s
equity
interest
rEEZ
IR A #E 2=

100%

100%

100%

100%

100%
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10. MY 2 8 (&) 10. SUBSIDIARIES (continued)
Place of Particulars Group's
incorporation/ Principal of issued equity
Name operation activities share capital interest
HEmARL AEMZ
ARER =E o FEXWK ERTRAFE IR 7 2
Long Oceanic Development Hong Kong Investment 2 ordinary shares 100%
Limited holding of HK$1 each
REBERERAA ) KEER 2 E B

BREE1ET

Long Rainbow Limited Hong Kong Investment 2 ordinary shares 100%
holding of HK$1 each
AMZEBR A A HE ®EER 2 E B

BRREE1ET

Long Resources Limited Hong Kong Dormant 2 ordinary shares 100%
of HK$1 each
EIRA R A A B B 2 E B

BREE1ET

Long Scene Limited Hong Kong Investment 2 ordinary shares 100%
holding of HK$1 each
BIBEERA A B KEER 2 E B

BREE1ET

Long Set Investments Hong Kong Investment 2 ordinary shares 100%
Limited holding of HK$1 each
AXBREEFRAA ) REER 2% B A

BREE1ET

Longfine Investment Hong Kong Investment 2 ordinary shares 100%
Limited holding of HK$1 each
BRI E R QA ) KEER 2 E B

BREE1ET
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Name

DNEEE

Longjoy Development

Limited
B R BR A A

Longson Limited

HERRADT

Mark Light Limited

ERARAA

Mix Limited

NV Limited

Place of

incorporation/

operation
iR
=E o

Hong Kong

BB

Hong Kong

&

Hong Kong

&

Hong Kong

=B

Hong Kong

YU MIN G

INVESTMENTS

Notes to the Accounts

Principal

activities

EFEXEH

Investment

holding
REER

Investment
holding
wEERK

Deregistration

$30 85 o

Investment
holding
A ERK

Dormant

10. SUBSIDIARIES (continued)

Particulars
of issued

share capital

ERTREAFE

2 ordinary shares
of HK$1 each
2 E B

BREEIET

2 ordinary shares
of HK$1 each
2 E B

BREEIET

2 ordinary shares
of HK$1 each
2 E B

BREE1ETT

1,400,000 ordinary shares
of HK$1 each
1,400,000/% % 38 i -
BREEIET

7,846 ordinary shares

of HK$1 each
7,846 % & A
BREE1E T

2,154 preference shares
of HK$8,755 each
2,154 B &AL -
FAREE8,755% T

LIMITED

Group'’s
equity
interest
rEBZ
IR 7 2

100%

100%

100%

100%

100%

100%
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10. MI B8 A 7 (4)
Place of

incorporation/

Name operation
iR

ARER =E o

Odelon Limited Hong Kong

BB R A A HE

Odino Limited Hong Kong
BB

Kickradio.com Limited* Hong Kong
BB

BNV Limitedh - FTEKIBARH HARE EE
BE -

* KHBRARFABRERKESMEBAER

YU MIN G

INVESTMENTS

Notes to the Accounts

10. SUBSIDIARIES (continued)

Principal

activities

EFEXEH

Investment

holding
REER

Deregistration

$30 85 o

Internet radio

broadcasting
HMESA
& &

Particulars
of issued

share capital

ERTREAFE

2 ordinary shares
of HK$1 each
2 E B

BREEIET

2 ordinary shares
of HK$1 each
2 E B

BREEIET

13,125,000 ordinary shares
of HK$0.01 each
13,125,000 /% & @ ik -
BREEO0.01% T

LIMITED

Group'’s
equity
interest
rEBZ
IR 7 2

100%

100%

79%

All subsidiaries, except NV Limited, are held directly by

the Company.

*  This subsidiary is not audited by PricewaterhouseCoopers.
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LIMITED

1. BBE D F 11. ASSOCIATED COMPANIES
rEH
Group
2004 2003
—ETINF —ET=F
HK$ HK$
BT BT
Share of net assets
i EEFE 38,098,277 2,363,865
Loans to associated companies
fETHE AR ZER 133,428,135 137,028,135
Loans from an associated company
K EHE R A ZER (220,305) (220,305)
171,306,107 139,171,695
Impairment
FE R (38,418,041) (38,418,041)
132,888,066 100,753,654
Investments in unlisted associated companies, at cost
JELETHERNRKRE  BEA 11,127 11,127

ﬁE
\
@ I

x AZEFHREER  2E
EE

%’*
28 -

F“n %f:

TEQ

The loans to/from associated companies are unsecured,

interest free and have no fixed terms of repayment.
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11.
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FEERREZHERRZFHBNOT

Name

DNEEE

Honnex Development

Limited*

FRERARAA

China Power Investment

Limited

Advance Super

International Limited

RMBERARR A

Long Vocation

Investments Limited”

Place of

incorporation

& il X 37 it B

Hong Kong

British Virgin
Islands

REBRAKES

Hong Kong

&

British Virgin
Islands

REBRAES

YU MIN G

INVESTMENTS

Notes to the Accounts

LIMITED

11. ASSOCIATED COMPANIES (continued)

Details of the indirectly held associated companies are as

follows:

Principal
activities/
Place

of business
TEEBR
EE 3:08

Investment holding,
property investment,
trading and letting
in Hong Kong

EEREER
MERE -

EENEE

Dormant

Deregistration

13085 o

Investment holding
in Hong Kong
BEBEREER

Particulars of

issued share capital

ERTREAFE

Ordinary shares

of HK$1 each

Ordinary shares
of US$1 each
LB - B
HE1ET

Ordinary shares
of HK$1 each
TER - B

EH1E 1T

Ordinary shares
of HK$1 each
TER - B

EHE 1T

Group'’s
equity
interest
REEZ
% 7S B

30%

50%

50%

33.3%




&

B H OB

Place of
Name incorporation
ARER &E /B 3 i B
J.J. Richardson Hong Kong
(Holdings) Limited
BB

* BERBEREBRAB(IER]) X2 EREZER
MEKRE  BEENEE -

#  Long Vocation Investments Limited ~ %15 545 A&
B e

FAILEKEFEBERMAS °

Y U MING INVESTMENTS LIMITED

Notes to the Accounts

11. ASSOCIATED COMPANIES (continued)

Principal
activities/ Group'’s
Place Particulars of effective
of business issued share capital interest
FEXBR rEEZ
=E 0 ERTRAFE BXERE
Dormant Ordinary shares 33%
of HK$1 each
TELE EEk - Bk
EE 1T
& The principal activities of Honnex Development Limited
("Honnex") are investment holding, property investment,
trading and letting.
# The activity of Long Vocation Investments Limited is the

holding of Honnex.

No dividend was received from Honnex during the year.
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12. HEAERESERT 12. JOINTLY CONTROLLED ENTITIES
Group Company
rEE ARAF
2004 2003 2004 2003
—EETNWNEF —ET = —EETNWNEF —ET =
HK$ HK$ HK$ HKS$
BT BT ET BT
Share of net assets
BIEEEFE 77,850 77,850 77,850 77,850
Loans to jointly controlled entities
fETHRAZEESERAER 60,903,031 9,670,627 60,903,031 9,670,627
60,980,881 9,748,477 60,980,881 9,748,477
Unlisted shares, at cost
JEETRG - BEA 77,850 77,850 77,850 77,850
Place of Percentage of
Name incorporation Principal activities interest in ownership
ARER &E /B 3 i B FEXWK BEREZBEIL
IEC Investments Limited Hong Kong Investment holdings 37.85%
BB KEER
AsiaWorld-Expo Management Limited Hong Kong Management and operation 40.00%
(Previously IEC Operations Limited) of exhibition facilities
DNERIEEEERER AR A BB EREKRERERGE
(BT AIEC Operations Limited)
RZZFZF=FN\A FEEAKARZERGER In August 2003, the Group formed a jointly controlled entity
A([AERR]) - BRE BT E BT ki ("JCE") to invest with the Hong Kong Government and the
LEERRAZRREEMRBAERKE 2E Airport Authority to develop and operate the Hong Kong
BERREFRL(BEREREDL]) - RZTE2X International Exhibition Centre (“IEC") at the Hong Kong
F+ZA=t+—B AKEHBEZREAA International Airport. As at 31st December, 2004, the Group
37.85%H s - MAER—BREEALIMNAE R had 37.85% interest in JCE and has a right to increase its
ZRA - DEMHERZEERRZEEEC0% ° interest in JCE to 60% at cost from a connected person.
MmzaB&RAAIERBERES T 013.5%#a That JCE in turn has 13.5% interest in IEC.
RZFZFOF+-A=1—0  AEEZKHFH As at 31st December, 2004, the Group had pledged bank
74,000,000/ 7T 2 SRITHF X T 8R1T - AHB LM deposits of approximately HK$74 million to banks for the

RAER&ETFTEERA - issuance of standby letters of credit to JCE.
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13. RERH 13. INVESTMENT SECURITIES
Group
rEE
2004 2003
—ETINF —ET=F
HKS$ HK$
E T BT
Shares listed in Hong Kong, at market value
BB LR - WA 14,533,363 10,159,904
Shares listed outside Hong Kong, at market value
N ETRR D - RWE 23,250,947 =
Unlisted shares, at directors’ valuation
FEEMKD  REFSMHE 2 2
Listed investments, at market value
EWERE - RWE 51,023,620 21,929,565
Unlisted investments, at directors’ valuation
FLEMIRE  KEFSMHE - 23,841,698
88,807,932 55,931,169

ITEREZREFFHE

MYM High Yield Bond Trust ((MYMBT] )
MYMBTZ B £ AB —FmiH LEALEEET
BREHzEOHREFIE  KZEEBIAEA
KEZTALREEEHETIRE  MEINFHER
BER -

RNEEFEHF101.4618 (ZFZ =4 : 101.461#)
MYMBT{E sE B fiL ° 2 & A AN %Y /42,900,000
TC o RFE AL EBDMBE (ZZE=F : &) -
RER-_TTMF+-_A=+—AZBL AR
s AEEBEMLHEMYMBIZEEFEN A
3,290,000% T (ZEF = : 442,800,000
JT) °

MYMBTJ5 2 MYM Management Limited
(TMYMML]) BB - XARARAZE-—EFR
MYMMLZ E £ °

Particulars of major investments in investment securities:

MYM High Yield Bond Trust (“MYMBT")

The principal business activities of MYMBT is to achieve
medium term capital growth through investments primarily
in a diversified portfolio of high yield debt instruments
available on the secondary market and going through

restructuring exercises.

The Group holds 101.46 units (2003: 101.46 units) in
MYMBT. The cost of investment is approximately US$2.9
million. No dividend was received during the year (2003:
Nil). Based on the weekly report as at 31st December, 2004,
our share of net asset value of MYMBT was approximately
US$3.29 million (2003: approximately US$2.8 million).

MYMBT is managed by MYM Management Limited
(“MYMML"). A director of MYMML is also a director of the

Company.




13.

BRE®EF (K

MYM China Trust ([ MYMCTJ)

MYMCTZ EBZXBERUESRELERERE &
A AMRSERHETHZEAER  MFRZ
RRAITBEREBTER AETEEERLEZR
7 o

AEEBAFEBI136.10E(ZEZ=F : T@H)
MYMCT{E sE B AL + 4% & B AN 49 733,000,000
T FRNEKEEMBKRE(ZZE=F T8
) c BMYMCTZZZMFE+=_A=+—HBH&KE
ZERAR/EFM c RMEEMYMCTEEEYD
3,250,000k T (ZZZ=4F : T@EA) °

MYMCTEMYMMLE I - ARRIZE—NEEZA
MYMMLZ E = o

MCI Inc.(TMCIL])

MCHEE XA RFEABMRYE - XAR#ES
RERBRIEEMN T EM - BOM - 3EMERE
KIE 2 #8465 &M  MCIEZWorldcom Inch #f 1 BX,
RiklEE -

ANEEE A F144,960 (=TT =F : NEA)
MCIfR 17 » (HMCIE B4TARZR0.05% * M & A AR
#97%19,000,000/ 7T, ° F AU EIAR B 115,968 7T
(ZZZT=F : TEA) - BRMA=ZZTWF 1L A
S TRBEZFTEEEREML - MCIEEFE
#74,502,000,000% 7T °

RZEZEWNF+_—_F=+—H  HERMCZ™
{E4922,800,000/8 7 (Z ST =4 : T@EH) °

YU

MITN G INVESTMENTS LIMITED

Notes to the Accounts

13.

INVESTMENT SECURITIES (continued)

MYM China Trust (“MYMCT")

The principal business activities of MYMCT is to achieve
short to medium term capital growth through equity and
equity-related investments primarily in companies managed
and operated from Hong Kong and/or the southern part of
China.

The Group holds 136.10 units (2003: N/A) in MYMCT. The
cost of investment is approximately US$3 million. No
dividend was received during the year (2003: N/A). Based
on the weekly report at 31st December, 2004, our share of
net asset value of MYMCT was approximately US$3.25
million (2003: N/A).

MYMCT is managed by MYMML. A director of MYMML is

also a director of the Company.

MCI Inc. (“MCI”)

MCI provides business and residential communications
services. The Company owns and operates network facilities
throughout North America, Latin America, Europe, Africa,
and the Asia-Pacific region. MCl is the successor by merger

to Worldcom Inc.

The Group currently holds 144,960 shares (2003: N/A) in
MCI, representing 0.05% interest in the issued share capital
of MCI. The cost of investment is approximately HK$19
million. Dividend of US$115,968 was received during the
year (2003: N/A). Based on the quarterly report of MCI at
30th September, 2004, the net assets of MCI were

approximately US$4,502 million.

As at 31st December, 2004, the market value of the

investment in MCI was approximately HK$22,800,000 (2003:
N/A).
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14. FEEBERSH 14. NON-TRADING DEBT SECURITIES
Group
rEH
2004 2003
—2ENE —TE=F
HK$ HK$
BT BT

At market value

ZmE

— listed outside Hong Kong

—BBUH T 62,667,999 =

— unlisted outside Hong Kong

—BBNUINELET 124,039,498 =

186,707,497 —

REZZTENF+A=+—H ' AEBEEEKHL As at 31st December, 2004, the Group had pledged bank
46,000,000 T 2 R1TF R T — MBI S H#HE - 1F deposit of approximately HK$46 million to a financial
AREAHEENRIIEESEEESBEEECE institution to secure borrowing facilities available for

ARG o financing the investment of non-trading debt securities.
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14.

FEEEBKES (H)
TEREZIEEBHESHE

Waterford Wedgwood Plc. ([ Waterford])
Waterford & Waterford Crystal (2R —+H N\ =
) I Wedgwood Group (A% 32—+ A NF) 2
A A o Waterford Crystal2 % B8 - o
HNMEESEBEKEEm ° Wedgwood Group &
#EDELTEREEEEARE M@ - Waterford
BEEZEMNERE -

N2 @ B F{E 1,000,000 B 2 2 Waterford & %
(TWaterfordf& % |) ° Waterfordf@ 5N — T —=
FEH ZEAERETFILT5%  FEFIfM—
o B4R T WaterfordfEs 2 (5 B 5 AL A Caa2 °
BRI E R A4 5880,0008K & - F AN E WEZE
EA S 445,800 & (ZZZE=F: NEMA) - ¥
—EENFE+ = A=+—H ' Waterford&F 2™
B4 /850,000B & (ZZT=4F : T@EA) °

Vertis Inc. ([ Vertis|)
Vertisie i 5GBS - B - 82 - B kiER
RERTRZEEMSGHEERS -

AN % E # B | {E1,000,0003 JT Z Vertis{& 5
(TVertisf&E %) o VertisEHR T N F 58 -
ZEAREBTF13.5%  FEEINF—Kk - B
% T VertisfE 5 2 (= BT A BCaa2 - BRI E K
A4 £1,040,000 7T - FAEWEREEF B 4L
110,000%( L (ZEZ=%F : NEA) - R=ZZE T
ME+=—A=+—8 " VertisfEA5 2 EL A
1,060,000k T (ZZZT=F : FEA) °

YU
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Notes to the Accounts

14. NON-TRADING DEBT SECURITIES (continued)

Particulars of major investments in non-trading debt
securities:

Waterford Wedgwood Plc. (“Waterford”)

Waterford is the holding company for Waterford Crystal
(founded in 1783) and the Wedgwood Group (founded in
1759). The Waterford Crystal business comprises the
manufacturing, distribution, and retailing of high quality
crystal products. The Wedgwood Group manufactures,
distributes and retails high quality bone china tableware
and giftware. Waterford owns a portfolio of prestige brand

names.

The Group holds a nominal value of EUR1,000,000 bond in
Waterford (the “Waterford Bond”). The Waterford Bond
maturing in 2010 carries a coupon rate of 9.875% per
annum payable semi-annually. Moody's credit rating of the
Waterford Bond is Caa2. The cost of investment is
approximately EUR880,000. Coupon interest of
approximately EUR45,800 was received during the year
(2003: N/A). As at 31st December, 2004, the market value
of the Waterford Bond was approximately EUR850,000

(2003: N/A).

Vertis Inc. (“Vertis")
Vertis provides integrated marketing that combine
advertising, direct marketing, media, imaging and

progressive technology solutions.

The Group holds a nominal value of US$1,000,000 bond in
Vertis (the “Vertis Bond”). The Vertis Bond maturing in
2009 carries a coupon rate of 13.5% per annum payable
semi-annually. Moody’s credit rating of the Vertis Bond is
Caa2. The cost of
US$1,040,000. Coupon

investment is approximately

interest of approximately

US$110,000 was received during the year (2003: N/A). As
at 31st December, 2004, the market value of the Vertis
Bond is approximately US$1,060,000 (2003: N/A).
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14.

IEEBEKES (B)

United Refining Company ([ United Refining)
United RefiningE ZREBIANADRE S LE
GINFEILEHRE KRS A MBE R ° United
Refining 4 B2 )0/ « S0m AR « B - FRAEIREL -
INEVH REF ° United RefiningR A Al & 2 F
& JE @48 LAKwik Fillz oa 8 85 5 /0m R 52 m bR o
ZN RIS EERIREIE o

7855 E £ 5 1B 1,000,000 7T 2 United Refining
&% ([Unitedf& %) ° UnitedE5 R =—ZF — —4F
B REEAMNEAEETFI05%  FEFIMH—
R o BHIZE T UnitedfE 5 2 5 BT R AB3 - B
& & B AN 49 /5965,0003% T © & AN & I = HE
ME(CCZE=F : TEA) - RZTTWF+=
A=+—H ' Unitedf& % 2 T {E#4 /1,050,000
T(=BRE=F: TEA)

Avecia Group Plc ([ Avecial)

AveciaZ FEEB REEZPELEm - HHIEXK
LEBBES Al - BENITE - Ami e
AF - LEHE - BEHRARMABE - Neoresins &
Stahl - HERRE BRLER  BE  FZ2Z
fir - BE - & HiE BB 298 B2
RABEERRER -

7N %2 @ # B T (51,000,000 T 2 AveciafE &
(TAveciaf& % 1) © AveciafE 5 R —ZEE N E 3
B ZEMNERASFE%  BEFIMF—k- B
B4 T AveciaEH 2 ZEF A BCaa3 - EEKRE
FX AN %) /900,000 7T - FRE WM ERF 2
38500k L (ZET=F: NEA) - R=TTW
F+-_A=+—H AveciaE 52T ELN A
1,028,000kt (ZTZT =F : TEA) - RFELEH
%  AveciaE M E IR HHEE107.25% 2 E& B [l
=15 Aveciaf& % o

YU

MITN G INVESTMENTS LIMITED

Notes to the Accounts

14. NON-TRADING DEBT SECURITIES (continued)

United Refining Company (“United Refining”)

United Refining refines and markets petroleum products
primarily in western New York and north-western
Pennsylvania in the United States. United Refining produces
gasoline, diesel fuel, kerosene, jet fuel, heating oil and
asphalt. United Refining sells gasoline and diesel fuel under
the Kwik Fill brand name at a network of company-operated

retail units. It also operates convenience stores.

The Group holds a nominal value of US$1,000,000 bond in
United Refining (the “United Bond”). The United Bond
maturing in 2012 carries a coupon rate of 10.5% per annum
payable semi-annually. Moody's credit rating of the Bond is
B3. The cost of investment is approximately US$965,000.
No coupon interest was received during the year (2003:
N/A). As at 31st December, 2004, the market value of the
United Bond was approximately US$1,050,000 (2003: N/A).

Avecia Group Plc (“Avecia”)

The principal business activity of Avecia is manufacturing of
speciality chemicals. It has seven core business including
electrophotography, ink jet printing, lifescience molecules,
chemicals, pigments and additives, Neoresins and Stahl
which supply businesses in the healthcare, agrochemical,
coatings, graphic arts, leather, imaging, mining, plastics,

biotechnology, inks and automotive sectors.

The Group holds a nominal value of US$1,000,000 bond in
Avecia (the “Avecia Bond”). The Avecia Bond maturing in
2009 carries a coupon rate of 11% per annum payable
semi-annually. Moody's credit rating of the Avecia Bond is
Caa3. The cost of investment is approximately US$900,000.
Coupon interest of US$38,500 was received during the year
(2003: N/A). As at 31st December, 2004, the market value
of the Avecia Bond was approximately US$1,028,000 (2003:
N/A). Subsequent to the year end date, Avecia announced
that it would call a portion of the Avecia Bond at 107.25%

of its face value.




14.

IEEBEKES (B)

Sbarro Inc. ([ Sbarrol)
Sbarro%‘(#’gl?‘ﬁ%ﬁtﬁ AT EBEERFTEE
B o %A B3R PA S & Hh LA Sbarro & Sbarro The
Itallan EateryZ BB & BB -

7N & & 5 5 ® 181,000,000 JT 2 Sbarrof& &

(Sbarrof& % 1) © SbharrofE 5 R —EE HE 3
B ZEMNRAEFEIN% SFEEIMN—K B

M4 T SbarrofE 5 2 2 EF A BCaa2 - EEKRE
FX A8 #9 5860,0003 JT ° ipﬁeuﬁzﬂx%ﬁﬁﬂ B4
42,000 7T (T =F : NEA) -R=ZTZTMW
F+=-—A=+—8 - Sbarro15%2mfﬁ,%’92%
1,003,000k T (ZEZT=4F : TEA) °

Calpine Corporation ([ Calpine)
Calpinelt i - B R CEHERME + LERER
BB - ZAAIMRMHAETIERR -

N £ @ # A ® {81,000,0005 7T Z Calpinef& %
(T Calpinef&% 1) - Calpinef@ 5 R =T E/NE 5|
B ZEEMNEXAESF105%  B¥FZH—KX
B4 TCalpinefE5 2 (E EFF A A Caal - BRAEZ
& R AN 49 /995,000 T © ¢meuﬁzﬁx%‘iﬁﬂ%
#183,000%€ L (ZZZT=F: TER) -R=_ZZ
MmE+=—A=+—8 ' Calpine@% 2 mfﬁ%\"]ﬁ
990,000( L (ZZZT=F : T@EA) °

o

YU
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Notes to the Accounts

14. NON-TRADING DEBT SECURITIES (continued)

Sbarro Inc. (“Sbarro”)
Sbarro operates and franchises family-style Italian
restaurants. It currently operates restaurants worldwide

under the Sbarro and Sbarro The Italian Eatery names.

The Group holds a nominal value of US$1,000,000 bond in
Sbarro (the “Sbarro Bond”). The Sbarro Bond maturing in
2009 carries a coupon rate of 11% per annum payable
semi-annually. Moody’s credit rating of the Bond is Caa2.
The cost of investment is approximately US$860,000.
Coupon interest of approximately US$42,000 was received
during the year (2003: N/A). As at 31st December, 2004,
the market value of the Sbarro Bond was approximately
US$1,003,000 (2003: N/A).

Calpine Corporation (“Calpine”)

Calpine acquires, owns, and operates power generation
facilities, as well as sells electricity in the United States. It
also provides thermal energy for industrial customers.

The Group holds a nominal value of US$1,000,000 bond in
Calpine (the “Calpine Bond"”). The Calpine Bond maturing
in 2006 carries a coupon rate of 10.5% per annum payable
semi-annually. Moody’s credit rating of the Calpine Bond is

Caal. The cost of investment is approximately US$995,000.

Coupon interest of approximately US$83,000 was received
during the year (2003: N/A). As at 31st December, 2004,
the market value of the Calpine Bond was approximately
US$990,000 (2003: N/A).
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Notes to the Accounts

15. B ES 15. DEBT SECURITIES
Group
RE
2004 2003
—EENF —ET=F
HKS$ HK$
T BT
Convertible notes
ABMRER 142,000,000 4,000,000
Bonds
&% 7,488,000 101,889,934
149,488,000 105,889,934
BEREHZFBOT Particulars of major investments in debt securities:

PEMEERARD(THEMZE]
FEMERETTEER  BE ORMNEERAR
SERERR ZARRBERRBREDELRE
HERRERK  THEERRBEREZERAE:
W BRERN R GEAE) MEN R - 3B
IE & R L/ RAE 5 SN OfE B T 2 AR o

AEBERE 140,000,000 TR EBFE =RETE
MEABFEMERITZABAIRRES ([FE
EHl) c FEEFR _ZENFIE  TEZEM
F B o BRI ERK A 5140,000,00087C - R=F
TNEF-—A=+—0 BREUTFEEEH2HE
7140,000,0008 T (ZEE=4F : NFEA) -

CR Airways Limited (“CR Airways”)

CR Airways is designated to fly to Jinan, Nanning, Wenzhou,
Meixian in the PRC and Laoag in Philippines. It is presently
flying scheduled services to Nanning and scheduled chartered
to Laoag, and chartered services to various Southeast Asian
cities including Clark (Philippines) and Siem Reap
(Cambodia). Approval is pending for routes to 10 more PRC

cities.

The Group invested HK$140 million in Class A convertible
bonds issued by CR Airways (the “CB"), the third passenger
airline in Hong Kong. The CB maturing in 2009 carries no

coupon interest. The cost of investment is HK$140 million.

As at 31st December, 2004, directors’ valuation of the CB
is HK$140 million (2003: N/A).
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16. K& Rk H i FE UK 16. TRADE AND OTHER RECEIVABLES
Group Company
FEE EAF
2004 2003 2004 2003
—EEME —ET=-F —EEME —ETR=F
HK$ HK$ HK$ HK$
BT BT BT BT

Other receivables

H b & UK 5R 4,468,981 88,646,615 27,948 31,332,957
17. KRERHEMEFRK 17. TRADE AND OTHER PAYABLES
Group Company
KEE ¥ YN

2004 2003 2004 2003
—EENF —FET=F —_ETNE —EE=F
HK$ HK$ HK$ HKS$
7T BT 7T BT

Other payables

H b & {5 5% 837,921 11,020,341 829,799 389,368
18. X —HEBERTNRE 18. AMOUNTS DUE TO A RELATED COMPANY
R—EABEARZREYAEER £ KTR Amounts due to a related company are unsecured, interest

EEEEL - free and have no fixed terms of repayment.
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LIMITED

19. R 19. SHARE CAPITAL
2004 2003
—EENF —ET=F
HK$ HK$
BT BT
Authorised:
JEJE -
2,100,000,000 (2003: 2,100,000,000)
ordinary shares of HK$0.10 each
2,100,000,0000% (Z=Z =4 : 2,100,000,000%)
FREE0.108 T2 E MR 210,000,000 210,000,000
Issued and fully paid.:
EZTRHEE :
1,691,171,989 (2003: 1,691,171,989)
ordinary shares of HK$0.10 each
1,691,171,989% (ZZEZ =% : 1,691,171,9894%)
BREE.10E T TBR 169,117,199 169,117,199
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LIMITED

20. %% 20. RESERVES
(a) &~&EH (a) Group
Investment Capital
Share revaluation redemption Retained
premium reserve reserve earnings Total
R 3% & EfiRERE EXBERE REEF an
HK$ HK$ HKS$ HKS$ HK$
BT BT BT BT BT
At 1st January, 2003
“EE-E-f-HER 311,582,062 31,911,525 4,031,600 106,828,637 454,353,824
Net deficit on revaluation of
investment securities
EfREZF OFEA = (31,822,196) = = (31,822,196)
Profit attributable to shareholders
RE BT = = = 143,401,200 143,401,200
2002 Final dividend paid
“RE-EERARERE - - - (33,823,440) (33,823,440)
At 31st December, 2003
—BE=%
+ZB=1+-H&E 311,582,062 89,329 4,031,600 216,406,397 532,109,388
Representing:
RER
2003 Final dividend proposed (note 7)
ST -FRRARBRE (HiE7) -
Other
ity 216,406,397
Retained earnings at
31st December, 2003
“EF=F+-A=1+-H
REEF 216,406,397
Retained by:
RER :
Company and subsidiaries
ARARHBAR 311,582,062 89,329 4,031,600 254,050,964 569,753,955
Associated companies
YN - = = (37,644,567) (37,644,567)
311,582,062 89,329 4,031,600 216,406,397 532,109,388
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20. f#&fE (&) 20. RESERVES (continued)
(a) &&EHE(E) (a) Group (continued)
Investment Capital
Share revaluation redemption Retained
premium reserve reserve earnings Total
R R E ERRERE EARERFE REER ag
HKS$ HK$ HK$ HK$ HKS$
BT BT BT BT BT

At 1st January, 2004

“EEME-A-HER 311,582,062 89,329 4,031,600 216,406,397 532,109,388
Net surplus on revaluation of

investment securities
EfREZS LFREA = 12,207,246 = = 12,207,246

Net surplus on revaluation of
non-trading debt securities
ERFBEEES L ARY = 8,713,103 = = 8,713,103
Profit attributable to shareholders
TRR 18 - - = 39,377,902 39,377,902

At 31st December, 2004
—ZEIME
+ZA=t-H&E 311,582,062 21,009,678 4,031,600 255,784,299 592,407,639

Re%e‘s\en:ting:
2004 Final dividend proposed (note 7)
“STMERRARBRE (HiE7) -
Other
ity 255,784,299

Retained earnings at
31st December, 2004
—ZZEE+-A=+-"H
REBRH 255,784,299

Retained by:

RER :

Company and subsidiaries

ARARMBAR 311,582,062 21,009,678 4,031,600 257,694,454 594,317,794
Associated companies

HE QT - - - (1,910,155) (1,910,155)

311,582,062 21,009,678 4,031,600 255,784,299 592,407,639
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20. %% (&) 20. RESERVES (continued)
(b) ARAF (b) Company
Capital
Share redemption Retained
premium reserve earnings Total
R 3% & EXBERE REEA an
HK$ HK$ HKS$ HK$
BT BT BT BT
At 1st January, 2003
“EE=E-f-HER 311,582,062 4,031,600 77,583,718 393,197,380
Profit attributable to shareholders
REEE & = = 139,089,781 139,089,781
2002 Final dividend paid
“EE_FRRARHRE = = (33,823,440) (33,823 440)
At 31st December, 2003
—EZ=EtZB=t-HAEE 311,582,062 4,031,600 182,850,059 498,463,721
At 1st January, 2004
“EEME-A-HER 311,582,062 4,031,600 182,850,059 498,463,721
Profit attributable to shareholders
RREEEF = = 38,313,737 38,313,737
At 31st December, 2004
“EEZME+-A=+-HAE 311,582,062 4,031,600 221,163,796 536,777,458
2004 2003
—EEME ZE%=%
HK$ HK$
BT BT
Representing:
RER

2004 (2003) Final dividend proposed (note 7)
“EEN(-FED) SHERBRE (Wi7) - -

Other

Hith 221,163,796 182,850,059

Retained earnings at 31st December

TZA=+-ARBEH 221,163,796 182,850,059

21. BREEFE 21. NET ASSET VALUE PER SHARE

EREEFEKREEFET61,524,838B L (=% The calculation of net asset value per share is based on the
T =4 :701,226,587% L) RN T TNF += net assets of HK$761,524,838 (2003: HK$701,226,587) and
A=T—BzB&1T%BEAR1,691,171,989& (= the 1,691,171,989 (2003: 1,691,171,989) ordinary shares

TE=4F :1,691,171,9890%) st & - in issue as at 31st December, 2004.
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REBNREEMEEZ RS RHFR AL

generated from operations:

Operating profit

5= 5 A

Impairment of investment securities
KRERHZ e

Provision for bad debt

R 4

Interest income from non-trading debt securities
FEBEBEHEF 2 MEWA

Interest income from debt securities
EBES 2 FMEKA

Bank interest income

R1TH B WA

Dividend income

i B A

Loan interest income

B S WA

Loss/(profit) on disposal of investment securities
PEREFS 2 EE Cafl)

Loss/(profit) on disposal of debt securities

B ES BB Cafl)

Profit on disposal of other investments

B B AR E 2 5 A

Amortisation of held-to-maturity securities
BHEINPH 2 EH 2B H

Gain on disposal of non-trading debt securities
HEFEEGEBEF 20T

Loss on deemed disposal of held-to-maturity securities
WERIELEREZIPAZES BB

Effect of foreign exchange rate changes on non-trading debt securities
HEEBEBIF2MNEEXTREZER

Effect of foreign exchange rate changes on debt securities
BERBFCINEEETRE HER

Unrealized on debt securities
BBES 2 REHH A

Decrease/(increase) in trade and other receivables
A I CH PR R 2R A (38 )

Increase in deposit on investment
WA & 2N

Decrease in trade and other payables

A 2 B FE A SR 2 R

(Decrease)/increase in amounts due to a related company

R—FEMERBFEZ CRL) /B

2004
—sEnsE
HKS
B

8,563,008
4,393,451
(16,230,206)
(550,940)
(3,811,189)
(904,550)
(1,010,139)
11,824,132
2,757,525
(6,096,388)
(3,018,756)
1,893,848
(4,113,593)
(2,808,000)
77,115,421
(42,796,549)
(9,978,840)

(24,080,536)

LIMITED

22. NOTE TO THE CONSOLIDATED CASH FLOW
STATEMENT

Reconciliation of operating profit to net cash outflow

BT
135,498,209
582,062
1,700,000
(3,697,106)
(3,592,553)
(389,924)
(1,036,442)
(108,586,564)
(25,728,444)

(2,421,240)

(5,448,815)
(10,555,783)
(61,942,308)

(2,456,582)

24,153,191

Net cash outflow generated from operations

REFEEZRESRH

(8,852,301)

(63,922,299)




23. REE

(a)

(b)

(@)

ARBRBAEEAT LB ERRARZK

BEEEEA-HFARITREAERASERA
REmEE R IER - &ﬁ%@ﬂ%:?%

mE+=-A=+—HBR&%ET
#9/%230,000,0005 7T (A — $E¢+:H
=+—H : #/393,000,000/8 7T) °

AAalB—HEENEA B FTE—HT B
iRt 2 8% 15,000,000k T 2 S EFE IR
HER RZTETOF+ZA=F+—HZRK
BB E 4 54,400,000 8 (R—_BT=4F
+=ZA=+—H : #/47,400,0008 %) °

EIRERE LR E BB ER 2 RIT R
BERHERTEELEREE -

RZZEZT—FNA  RAREBARBEREA
BRAFBIRIEKFETEERREA(THEIR
EANM=BBIE=F(THEEEADRE
A BEREEARDIEMNEREEN
EEEBR AR KRG (THEEEWE]) 2 &K
PSR ZBR - P REWEARRZE &
$FEH&17,000,0008 7T © R - RZFF
—FT A WEARRSARERFA B

EREABERTHERZ WEER 2B
s
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23. CONTINGENT LIABILITIES

(a) The Company has given a guarantee to a bank to secure

the outstanding indebtedness due by an associated
company holding the Argyle Centre, for an amount
attributable to the Group’s equity interests. The amount
of outstanding indebtedness due by the associated
company to this bank at 31st December, 2004 was
approximately HK$230 million (at 31st December, 2003:
approximately HK$393 million).

(b) The Company has given a guarantee to a financial

(@)

institution to secure the borrowing facilities available to
a wholly-owned subsidiary in the amount not exceeding
US$15 million. The outstanding indebtedness at 31st
December, 2004 was approximately Euro 4.4 million (at

31st December, 2003: approximately Euro 7.4 million).

Management anticipates that no material liabilities will
arise from the above material guarantees given to the
bank and the financial institution which arose in the

ordinary course of business.

In September 2001, the Company, together with Chow
Tai Fook Nominee Limited and Mr. Fung Wing Cheung,
Tony together referred to as the “Plaintiffs”, issued a
statement of claim against three independent third
parties (the “Defendants”) for the refund of a deposit
made to the Defendants and related damages as a result
of a breach of terms in an offer (the “Offer”) relating
to the sale and purchase of shares in Kowloon
Development Company Limited. The deposit attributable
to the Company amounts to approximately HK$17
million. Subsequently in October 2001, the Defendants

served a counterclaim on the Plaintiffs for loss and

damages as a result of the non-completion of the Offer.
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23. FAREE (K) 23. CONTINGENT LIABILITIES (continued)
PR RERER T RFE—AUBES The claim was subsequently settled by agreement in
AR - 3 K T 1B F 58 496,000,000 7T © January, 2005 resulting in a net loss of approximately
HK$6 million.
B EXFIEEREIN  RESHRH - ARAK Save as disclosed above, the directors are not aware of
EL P88 A B £ [w oK T 45 Sk PT AE 12 i Sk E ER any litigation or claims of material importance pending
BEMNERNFARIREENK - or threatened against the Company or any of its
subsidiaries.
24, EIE 24. COMMITMENTS
Group
TEME
2004 2003
—EENF —ZE=F
HK$ HK$
BT BT

Capital commitments for investments in investment securities
RENIRERBFH 2 B RNAEE
Authorised but not contracted for
EHEERED - 12,221,625
Capital commitments for investments in jointly controlled entities
BRERHRZEREE R A 2 EREE
Contracted but not provided for

B & 418 KRB E 72,870,744 123,917,598




&

25.

BEBEEALZRS

FAXREBELEGHEERARETIINEARS :

Management fee expenses to a related company

BT HEMERRAZEREEHR

Incentive fee expenses to a related company

KT HREMERRAZEESER
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Notes to the Accounts

25. RELATED PARTY TRANSACTIONS

The Group had the following material transactions with its

related company during the year:

Group

rEE
2004 2003
ZEETNF —ET=F
HK$ HKS$
# T BT
10,214,078 9,236,394
- 23,463,680

BREASEEEHREEENR - NAAELF=ATR
ATV Y EBRRR—AhEF=A -+t At
ZERBE([RTERHHE])  BHRREEER
BERA-NANEF=A-T+LBEBARFRAHGHE
FERBEAKECHRERTIF  RRREEE
EREDRKREEEER  cRBESREFTRE—
B2 BEFEZ0375% LARESER (IF) -
CHEBESNEMRFETHER KB ZGBTA
et R RSB REAEERZFE
ZBATFTHEEFEC% R ZBHEEZ20% °
MAEREEEEARRSERR » AR ZH
ERAIB T ERESEAEAFEASEREBAT
VEEFEREARBART -

Under the management agreement (“Existing Investment
Management Agreement”) approved by shareholders on
27th March, 1997 and dated 5th March, 1997 between the
Group and YMIM, YMIM agreed to assist the board of
directors with the day-to-day management of the Group
for a period of five years commencing 27th March, 1997.
YMIM will be entitled to a management fee equal to 0.375%
of the net asset value on each quarter date and an incentive
fee equal to 20% of such amount (if any) by which the
audited consolidated profit before tax for each financial
year completed (before adjusting for the incentive fee)
exceeds such amount as is equal to 6% of average monthly
net asset value of the Group for each such financial year.
For the calculation of management fee and incentive fee,
the associated companies of the Group will not be equity
accounted for the purpose of calculating such quarterly and

average monthly net asset value and consolidated profit

before tax.




25.

HEREALTZRS (#)
E-ZEE-_F=ANA  BURRLE-—HHR
a8 ([ Tk ) R IRTT ER Ha < BIHA -
BEE_ZTLF=A=+—H - @RHHET &
BERESTE GEHRZHAEATHERERA -
MAKESGRFBER  SRKEEEHFTK
BB EM - A ZRRSBEASHE/BES
FET-A=1T—HLEREXZBRBATLE S
(REH S BRAAT) - 15RH 5T H o BRUBR
Nz RFHEEE - mEEF - H$EE§H$
BREEBEEFEREBLEIEZ20% - MaHE
REEREANRESEAR  ARRZBERT
BT ERERGHEFEABEREATHEE
FERGEERBANER o

AN AEEEARBRETR IR AZTE
WERETEER G EHERBIRETRE Y

BERAE Z40% c ZEHERHBBRETERAX
Z &8 /1,155,98487C (ZFF =4 : 921,054
iao$ﬁgﬁﬁmaﬁhﬁﬁﬁﬁ%25$%
BE - UHERNBREE —ETNF 2B
FX ZX559, 217,%7n(_%@3_¢ 527,192 7T) °

Z=M[ -
4

A=
nE
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25. RELATED PARTY TRANSACTIONS (continued)

On 4th March, 2002, a supplemental agreement
(“Supplemental Agreement”) was approved by independent
shareholders to extend the expiry date of the Existing
Investment Management Agreement to 31st March, 2007.
Under the Supplemental Agreement, the management fee
remains unchanged. Pursuant to the Supplemental
Agreement, YMIM will not be entitled to the incentive fee
if the Group reports an accumulated loss during the term
of the Supplemental Agreement at the time of the incentive
fee computation. Therefore, the incentive fee will be
equivalent to 20% of the amount by which the audited
consolidated profit before tax for each year ending 31st
December (before adjusting for the incentive fee), and after
offsetting the accumulated losses during the term of the
Supplemental Agreement, if any, exceeds 6% of the average
monthly net asset value of the Group for such financial
year. For the calculation of management fee and incentive
fee, the associated companies of the Group will not be
equity accounted for the purpose of calculating such

quarterly and average monthly net asset value and

consolidated profit before tax.

In addition, the Group occupies office space of YMIM and
reimburses to YMIM 40% of its office and equipment
expenses in accordance with the Existing Investment
Management Agreement. Such expenses reimbursed to
YMIM amounted to HK$ 1,155,984 (2003: HK$921,054). The

Group utilise certain staff employed by YMIM and
reimbursed staff costs of HK$559,217 to YMIM for 2004
(2003: HK$527,192).
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26. RE2EB 26. APPROVAL OF ACCOUNTS
AFEEREENR-_ZEERAF=_A_-_+-HBAES The accounts were approved by the board of directors on
ARG - 22nd March 2005.




