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1 Principal accounting policies 1 FEEFHE

The principal accounting policies adopted in the preparation of

these financial statements are set out below:

(a) Basis of preparation
The financial statements have been prepared in accordance
with accounting principles generally accepted in Hong Kong
and comply with accounting standards issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA").
They have been prepared under the historical cost convention
except that, as disclosed in the accounting policies below,
certain investment properties and investments in securities are

stated at fair value.

(b) Group accounting
(i) Consolidation
The consolidated financial statements include the
financial statements of the Company and its subsidiaries
made up to 31 December. Subsidiaries are those entities
in which the Group controls the composition of the board
of directors, controls more than one half of the voting

power or holds more than half of the issued share capital.

The results of subsidiaries acquired or disposed of during
the year are included in the consolidated income
statement from the effective date of acquisition or up to

the effective date of disposal, as appropriate.

All significant intercompany transactions and balances

within the Group are eliminated on consolidation.

The gain or loss on disposal of a subsidiary represents
the difference between the proceeds of the sale and the
Group's share of its net assets together with any
unamortised goodwill or goodwill taken to reserves and
which was not previously charged or recognised in the

consolidated income statement.
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1

Principal accounting policies (continued)
(b) Group accounting (continued)

(i) Consolidation (continued)

Minority interests represent the interests of outside
shareholders in the operating results and net assets of

subsidiaries.

In the Company’s balance sheet the interests in
subsidiaries are stated at cost less provision for impairment
losses. The results of subsidiaries are accounted for by
the Company on the basis of dividends received and

receivable.

(ii) Joint ventures

A joint venture is a contractual arrangement whereby
the Group and other parties undertake an economic
activity which is subject to joint control and none of the
participating parties has unilateral control over the
economic activity. A joint venture which involves the
establishment of a separate entity in which each venturer

has an interest is referred to as a jointly controlled entity.

The consolidated income statement includes the Group’s
share of the results of the jointly controlled entity for the
year, and the consolidated balance sheet includes the
Group’s share of the net assets of the jointly controlled
entity and goodwill (net of accumulated amortisation)

on acquisition.

(11i) Associated companies

An associated company is a company, not being a
subsidiary, in which an equity interest is held for the long-
term and significant influence is exercised in its

management.
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1

Principal accounting policies (continued)
(b) Group accounting (continued)

(11i) Associated companies (continued)

The consolidated income statement includes the Group’s
share of the results of associated companies for the year,
and the consolidated balance sheet includes the Group’s
share of the net assets of the associated companies and

goodwill (net of accumulated amortisation) on

acquisition.

(iv) Translation of foreign currencies

Transactions in foreign currencies are translated at
exchange rates ruling at the transaction dates. Monetary
assets and liabilities expressed in foreign currencies at
the balance sheet date are translated at rates of exchange
ruling at the balance sheet date. Exchange differences

arising in these cases are dealt with in the income

statement.

The balance sheet of subsidiaries, jointly controlled entity
and associated companies expressed in foreign currencies
is translated at rates of exchange ruling at the balance
sheet date whilst the income statement is translated at

an average rate. Exchange differences are dealt with as

a movement in reserves.

(c) Fixed assets

(i) Investment properties

Investment properties are interests in land and buildings
in respect of which construction work and development
have been completed and which are held for their

investment potential, any rental income being negotiated

at arm’s length.
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1 Principal accounting policies (continued) 1 FEEEE (&)

(c) Fixed assets (continued)

(i) Investment properties (continued)

Investment properties held on leases with unexpired
periods of greater than 20 years are valued at intervals
of not more than three years by independent valuers; in
each of the intervening years valuations are undertaken
by professionally qualified executives of the Group. The
valuations are on an open market value basis related to
individual properties and separate values are not
attributed to land and buildings. The valuations are
incorporated in the annual financial statements. Increases
in valuation are credited to the investment properties
revaluation reserve. Decreases in valuation are first set
off against increases on earlier valuations on a portfolio
basis and thereafter are debited to operating profit. Any

subsequent increases are credited to operating profit up

to the amount previously debited.

Investment properties held on leases with unexpired

periods of 20 years or less are depreciated over the

remaining portion of the leases.

Upon the disposal of an investment property, the relevant
portion of the revaluation reserve realised in respect of
previous valuations is released from the investment

properties revaluation reserve to the income statement.

(ii) Properties held for development

Properties held for development are investments in land
and buildings on which construction work has not been
completed and which, upon completion, management
intend to hold for investment purposes. These properties
are carried at cost which includes development and
construction expenditure incurred and interest and other
direct costs attributable to the development less any
accumulated impairment losses. On completion, the

properties are transferred to investment properties at cost

less accumulated impairment losses.

(c) [ElE% & (%)
Q) HEYF (H)

HAEZRANE  ERAOY
#44 H1 BB 206 - B 1
R SR FHE—R
AREESEaAEENAT
A BAMBAEGE -
fHER MBI % 2 AR T E
RHEEE  HHHRETE
THHMEE - HERBREE
BB P o B HERA
RAMEEGRE ORER S
SELAREEME S BEREREA 2
SEEYG  PA B AR R o
B o H R E R E R
BT+ B A% AT
SHEAR -

THA R ER205F AT FH 2K
BYEGRABL) HERFHITE

EHEREMER  BHHE
hELRHERBIEEER
7 BRREMEEHFHES
BMEWRERK -

(i) F5H 1F 5 i 2 W) %

BEEERBRZMERESE
IRMATRZ LHREFZ
®E MEBEEEEIRR®
REFEERERS - LEY
UMK ENNE  BEERR
BERBREREEZER -

FEREMEEKAN  HKRE
M REREEE - WEREK
BRERAREYE R
B 2R E 185 iR

VISION CENTURY CORPORATION LIMITED B i &£ BB PR A & | Annual Report 2004 — 2 2 1 4 4 4



Notes to the Financial Statements B # 2R & M7 3%
For the year ended 31 December 2004 HE-_ZTTNF+_A=+—RHLFE

79
1 Principal accounting policies (continued) 1 FEEEE (F&)

(c) Fixed assets (continued)
(i1i) Other fixed assets

Other fixed assets are stated at costs less accumulated
depreciation and accumulated impairment losses.
Depreciation is provided at rates sufficient to write off
the costs of fixed assets less accumulated impairment
losses over their estimated useful lives on a straight-line
basis. The principal annual rates are as follows:
Buildings in China Over the remaining term of
the lease or 5% whichever is
higher

Motor vehicles 12% to 20%
Office equipment,

19.2% to 33.33%
20%

furniture and fixtures

Leasehold improvements

Improvements are capitalised and depreciated over their

expected useful lives to the Group.

(iv) Impairment and gain or loss on sale

At each balance sheet date, both internal and external
sources of information are considered to assess whether
there is any indication that assets included in properties
held for development and other fixed assets are impaired.
If any such indication exists, the recoverable amount of
the asset is estimated and where relevant, an impairment
loss is recognised to reduce the asset to its recoverable
amount. Such impairment losses are recognised in the
income statement except where the asset is carried at
valuation and the impairment loss does not exceed the
revaluation surplus for that same asset, in which case it

is treated as a revaluation decrease.

The gain or loss on disposal of a fixed asset other than
investment properties is the difference between the net
sales proceeds and the carrying amount of the relevant

asset, and is recognised in the income statement.
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Principal accounting policies (continued) 1 FEEEE (&)
(d) Operating leases g REfE
Leases where substantially all the risks and rewards of KREHEREEREEZ AR XM
ownership of assets remain with the leasing company are HER F2HMHBERRRE 27
accounted for as operating leases. Payments made under E - BRELEESEL 2 NREN
operating leases net of any incentives received from the leasing bR B HE A R E 2 E 2R & 1% -
company are charged to the income statement on a straight- RESHANNESEERERP X
line basis over the lease periods. i o
(e) Intangibles (e) MEIEH&E
(i) Goodwill/negative goodwill Q) A A
Goodwill represents the excess of the cost of an 72 4 B A AN R HH RS U s B
acquisition over the fair value of the Group’s share of the REBRGFAEERBAR -
net assets of the acquired subsidiary, jointly controlled HEEGCESKBENRZE
entity or associated company at the date of acquisition. EFEHE -
Goodwill on acquisitions occurring on or after 1 January R_ZET—F— A —H=E&
2001 is included in intangible assets and is amortised EAZWERES ARTEE -
using the straight-line method over its estimated useful W E BB 205 2 d 5 A
life not exceeding 20 years. FHULBESE#E -
Goodwill on acquisitions that occurred prior to 1 January R-ZEZE—F—-H—-HAE4SE
2001 was eliminated against reserves. Any impairment Z W BB R R P M o &
arising on such goodwill is accounted for in the income BT E £ 2 DR EE A
statement. Wk o
Negative goodwill represents the excess of the fair value EEBREARBEEERKREER
of the Group’s share of the net assets acquired over the EFEATEBHBEKRAZ
cost of acquisition. BE -
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1 Principal accounting policies (continued) 1

(e) Intangibles (continued)

(i)

(ii)

Goodwill/negative goodwill (continued)

For acquisitions after 1 January 2001, negative goodwill
is presented in the same balance sheet classification as
goodwill. To the extent that negative goodwill relates to
expectations of future losses and expenses that are
identified in the Group’s plan for the acquisition and can
be measured reliably, but which do not represent
identifiable liabilities at the date of acquisition, that
portion of negative goodwill is recognised in the income
statement when the future losses and expenses are
recognised. Any remaining negative goodwill, not
exceeding the fair values of the non-monetary assets
acquired, is recognised in the income statement over the
remaining weighted average useful life of those assets;
negative goodwill in excess of the fair values of those
non-monetary assets is recognised in the income

statement immediately.

The gain or loss on disposal of an entity includes the
unamortised balance of goodwill relating to the entity
disposed of or, for pre 1 January 2001 acquisitions, the
related goodwill written off against reserves to the extent
it has not previously been realised in the income

statement.

Research and development costs

Research costs are expensed as incurred. Costs incurred
on development projects relating to the design and
testing of new or improved products are recognised as
an intangible asset where the technical feasibility and
intention of completing the product under development
has been demonstrated and the resources are available
to do so, costs are identifiable and there is an ability to
sell or use the asset that will generate probable future
economic benefits. Such development costs are
recognised as an asset and amortised on a straight-line
basis over the expected useful life to the Group.
Development costs that do not meet the above criteria

are expensed as incurred.
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Principal accounting policies (continued)

(e)

()

(g)

Intangibles (continued)

(i1i) Impairment of intangible assets
Where an indication of impairment exists, the carrying
amount of any intangible asset, including goodwill
previously written off against reserves, is assessed and

written down immediately to its recoverable amount.

Investments in equity securities

Investments which are held for non-trading purpose are stated
at fair value at the balance sheet date. Changes in the fair
value of individual securities are credited or debited to the
investment revaluation reserve until the security is sold, or is
determined to be impaired. Upon disposal, the cumulative
gain or loss representing the difference between the net sales
proceeds and the carrying amount of the relevant security,
together with any surplus/deficit transferred from the
investment revaluation reserve, is dealt with in the income

statement.

Where there is objective evidence that individual investments
are impaired, the cumulative losses recorded in the revaluation

reserve are taken to the income statement.

Properties held for sale
Properties held for sale are stated at the lower of cost and net

realisable value.

Cost is determined by apportionment of the total development
costs, including capitalised borrowing costs, attributable to
the unsold units. Net realisable value is determined on the
basis of anticipated sales proceeds, or management estimates
based on the prevailing market conditions, less all estimated

costs to completion and selling expenses.
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1

Principal accounting policies (continued)

(h)

(i)

()

M

Properties under development
Properties under development for sale are classified under
current assets and stated at the lower of cost and net realisable

value.

Cost of properties under development comprises costs of
acquisition to the Group, development costs, capitalised
borrowing costs and other direct costs attributable to the
development. Net realisable value is determined by reference
to anticipated sales proceeds, or management estimates based
on prevailing market conditions, less all estimated costs to

completion and selling expenses.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is calculated on the weighted average cost method.
Net realisable value is determined on the basis of anticipated

sales proceeds less estimated selling expenses.

Trade debtors
Provision is made against trade debtors to the extent they are
considered to be doubtful. Trade debtors in the balance sheet

are stated net of such provision.

Cash and cash equivalents

Cash and cash equivalents are carried in the balance sheet at
cost. For the purposes of the cash flow statement, cash and
cash equivalents comprise cash on hand, deposits held at call

with banks and bank overdrafts.

Provisions

Provisions are recognised when the Group has a present legal
or constructive obligation as a result of past events, it is
probable that an outflow of resources will be required to settle
the obligation, and a reliable estimate of the amount can be
made. Where the Group expects a provision to be reimbursed,
the reimbursement is recognised as a separate asset but only

when the reimbursement is virtually certain.
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1 Principal accounting policies (continued) 1 FEEEE (&)

(m) Employee benefits

(i)

(i)

Employee leave entitlements

Employee entitlements to annual leave and long service
leave are recognised when they accrue to employees. A
provision is made for the estimated liability for annual
leave and long service leave as a result of services rendered

by employees up to the balance sheet date.

Employee entitlements to sick leave and maternity leave

are not recognised until the time of leave.

Retirement benefit costs

The Group contributes to a defined contribution
retirement scheme which is available to all relevant
employees. Contributions to the scheme by the Group
and employees in Hong Kong are calculated as a

percentage of employees’ basic salaries.

The Group’s contributions to the defined contribution
retirement scheme are expensed as incurred and are
reduced by contributions forfeited by those employees
who leave the scheme prior to vesting fully in the

contributions.

The assets of the scheme are held separately from those

of the Group in an independently administered fund.

In addition, the Group’s contributions to local municipal
government retirement schemes in China are expensed
as incurred while the local municipal government
undertakes to assume the retirement benefit obligations

of all qualified employees in China.

(i1i) Equity compensation benefits

Share options are granted to certain directors and to
eligible persons. No compensation cost is recognised.
When the options are exercised, the proceeds received
net of any transaction costs are credited to share capital

and share premium.
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1 Principal accounting policies (continued) 1 FEEEE (F&)

(n)

Contingent liabilities

A contingent liability is a possible obligation that arises from
past events and whose existence will only be confirmed by
the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Group. It
can also be a present obligation arising from past events that
is not recognised because it is not probable that outflow of
economic resources will be required or the amount of

obligation cannot be measured reliably.

A contingent liability is not recognised but is disclosed in the
notes to the financial statements. When a change in the
probability of an outflow occurs so that outflow is probable,

they will then be recognised as a provision.

Deferred taxation

Deferred taxation is provided in full, using the liability method,
on temporary differences arising between the tax bases of
assets and liabilities and their carrying amounts in the financial
statements. Taxation rates enacted or substantively enacted
by the balance sheet date are used to determine deferred

taxation.

Deferred tax assets are recognised to the extent that it is
probable that future taxable profit will be available against

which the temporary differences can be utilised.

Deferred taxation is provided on temporary differences arising
on interests in subsidiaries, associated companies and jointly
controlled entity, except where the timing of the reversal of
the temporary difference can be controlled and it is probable
that the temporary difference will not reverse in the foreseeable

future.
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1

Principal accounting policies (continued)

(p) Revenue recognition

Revenue from the sale of properties is recognised on the
completion of transactions. When properties under
development for sale are pre-sold prior to completion, income
is recognised on the execution of a binding sales agreement
or when the relevant building occupation permit is issued by
the relevant authority, whichever is the later. Payments received
prior to this stage are recorded as deposits received and

included in current liabilities.

Revenue from the sale of goods is recognised on the transfer
of risks and rewards of ownership, which generally coincides
with the time when the goods are delivered to customers and

title has passed.

Operating lease rental income and license income is recognised

on a straight-line basis.

Revenue from the provision of services comprises course fee
income and systems integration service income. Course fee
income is recognised on an accrual basis. Unearned course
fee income is treated as revenue received in advance. Systems
integration service income is recognised when the services

are rendered.

Property management fee income is recognised when the

services are rendered.

Interest income is recognised on a time proportion basis, taking
into account the principal amounts outstanding and the

interest rates applicable.

Dividend income is recognised when the right to receive

payment is established.
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1 Principal accounting policies (continued) 1 FEEEE (F&)

(q) Borrowing costs

(r)

(s)

Borrowing costs that are directly attributable to the acquisition,
construction or production of an asset that necessarily takes
a substantial period of time to get ready for its intended use

or sale are capitalised as part of the cost of that asset.

All other borrowing costs are charged to the income statement

in the year in which they are incurred.

Segment reporting

In accordance with the Group’s internal financial reporting,
the Group has determined that business segments be
presented as the primary reporting format and geographical

as the secondary reporting format.

Segment assets consist primarily of fixed assets, investment
properties, intangible assets, properties held for sale and under
development, receivables and operating cash. Segment
liabilities comprise operating liabilities and exclude corporate
borrowings. Capital expenditure comprises additions to fixed
assets (Note 13) and intangible assets (Note 14), including
additions resulting from acquisitions through purchases of

subsidiaries.

In respect of geographical segment reporting, sales are based
on the country in which the customer is located. Total assets

and capital expenditure are where the assets are located.

Recently issued accounting standards

HKICPA has issued a number of new and revised Hong Kong
Financial Reporting Standards and Hong Kong Accounting
Standards (“new HKFRSs"”) which are effective for accounting
periods beginning on or after 1 January 2005. The Group has
not early adopted these new HKFRSs in the financial
statements for the year ended 31 December 2004. The Group
has already commenced an assessment of the impact of these
new HKFRSs but is not yet in a position to state whether these
new HKFRSs would have a significant impact on its results of

operations and financial position.
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2 Turnover, revenues and segment information
The Group is principally engaged in property development,

investment and management, business parks development and

management, and infocomm technology investment. Revenues

recognised during the year are as follows:

(In HK$'000)

Turnover
Sales of properties
Sales of goods
Gross rental income
Rendering of services

Property management fee

Other revenues
Interest income
Others

Total revenues

Primary reporting format — business segments

2004 2003
525,869 160,800
727 4,620
15,360 12,358
4,689 6,344
751 867
547,396 184,989
618 1,730
2,462 1,717
3,080 3,447
550,476 188,436

The Group is organised into four main business segments:

Property development —

Business park -

Infocomm technology -

Other operations -

development, investment and

management of properties

development and management of

business parks

investment in info-communication

and education projects, as well as

provision of technology services

infrastructure investment and

securities investment

2
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2 Turnover, revenues and segment information

(continued)

Secondary reporting format — geographical segments

The Group's four business segments operate in two main

geographical areas:

Hong Kong =

China -

property investment, development
and management, investment in
info-communication and education
projects, provision of technology
services, as well as securities

investment

property investment, development
and management, development and
management of business parks,
investment in info-communication
and education projects, provision of
technology services, as well as

infrastructure investment

2 EXBE - -bhankosBESR
(#%&)
REHEHERX — HlE S
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& -  DERE BRIE
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For the year ended 31 December 2004 Hz-Z2Z +TZA=FT—HLEFE
O = e 32 =\ by BN
2 Turnover, revenues and segment information 2 EXE -WERIWEH
- = —
(continued) (&)
Primary reporting format — business segments FEEEHEEX — KFH o
2004 “FFNE
Property  Business Infocomm Other
development park technology operations Corporate Eliminations Group
VES BEE ERRE RtEB  oXEE H¥ A58
(In HK$'000) CABBTLAREN)
Turnover 3
External 527,835 14,145 5416 - - - 547.3% bL%: S
Inter-segment - 16 - - - (16) - g
527,835 14,161 5416 - - (16) 547,396
Segment results AHEE
(before revaluation (RETER
surplus and gain on BRREERI
sale of discontinuing "X
operation) 36,081 347 (6,460) (957)  (24,389) = 4,622 €:3:10)
Revaluation surplus - 19,523 - = = - 1953 EfRRH
Gain on sale of HEX AL EERE
discontinuing operation - - 6,385 - - - 6,385
Segment results 36,081 19,870 (75) (957)  (24389) - 30530 AHEE
Finance costs (6,933) BBER
Non-operating REEEER
provisions made (5,092) e
Share of results of EfhE 2
associated companies 581 = = = = = 581 NGIES
Share of results of a jointly Efh 2R
controlled entity = = = (3.920) = = (3.920) BHMERE
Profit before taxation 15,166 BB A& R
Taxation charge (1,292) REXH
Profit after taxation 13,874 BB ®ER
Minority interests 2,524 SHRRER
Profit attributable R E
to shareholders 16,398 gl
Seqment assets 81769 538547 9571 5 - - 1409912 HHEE
Interests in associated BENE
companies 193 - - - - - 193 i
Corporate assets 128,811 PREE
Total assets 1538916 BEE
Segment liabilities 404222 264,183 959 13 = - 669377 AHEE
Corporate liabilties 148,803 rEEE
Total liabilities 818,180 BaE
Capital expenditure 319 158,046 14 = 4 - 158383 BARX
Depreciation 1,326 7 621 = 841 = 3,059 nE
Other non-cash KR e
expenses/(income) (801)  (19,587) 2312 4,850 ®) - (17,85 %/ (KA
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For the year ended 31 December 2004 Hz-Z2Z +TZA=FT—HLEFE
- . 9y a2 A\ 3 BN
2 Turnover, revenues and segment information 2 EXFE - -WakoBEH
- = —
(continued) (&)
Primary reporting format — business segments EEHBEER - EH L
2003 —EEFZ
Property  Business Infocomm Other
development park technology operations Corporate Eliminations Group
VES BEE ERRE RtEB  oXEE H¥ A58
(In HK$'000) (NBBTTRENL)
Turnover BEE
External 162,392 11,621 10,976 - - - 184,989 A%
Inter-segment - 151 - - - (151) - g
162,392 1,772 10,976 - - (151) 184,989
Segment results NEMEE
(before revaluation (Rt &R
deficit) (38,653) 5,255 (26,417) (369) (46,761) - (106,945 B4
Revaluation deficit - (19,523) - - - - (19,523) BB
Segment results (38653  (14268)  (26,417) (369)  (46,761) - (126,468) GRS
Finance costs (10,221) HBER
Non-operating REBELT
provisions made (739,082) fedi
Share of results of L&
associated companies 4,340 - - = = = 4340 NGIES
Share of results of a jointly EiE£R
controlled entity = = = 2,299 = = 2,299 BHCEEE
Loss before taxation (869,132) BHAER
Taxation credit 2,793 REES
Loss after taxation (866,339) KREBE
Minority interests 20,236 SYRRE R
Loss attributable to REEE
shareholders (846,103) B5E
Segment assets 1,018,359 363,554 19,801 58 - - 1,401,772 NHEE
Interests in associated BEDR
companies 1,152 - - - - - 1,152 B%
Interest in a jointly HEAAKEE
controlled entity = = - 105,089 = - 105,089 3
Corporate assets 164,308 PREEE
Total assets 1,672,821 BEE
Segment liabilities 565321 101,382 29,262 9,610 = - 705575 AHEE
Corporate liabilties 266,203 rEEE
Total liabilities 971,778 #EfE
Capital expenditure 127 175450 3 - 1,551 VALY ERBY
Depreciation 1,136 812 4247 = 1,081 = 7276 nE
Other non-cash expenses 13,238 602,254 146,132 40,000 523 - 802,147 EHREAX
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For the year ended 31 December 2004 Hz-Z2Z +TZA=FT—HLEFE

2 Turnover, revenues and segment information 2 EXBHE - -WakosHEH
(continued) (%)
Secondary reporting format — geographical segments REHREL R — #5545 E
2004 “EREFENS
Operating Total Capital

Turnover profit assets expenditure
(In HK$'000) BEE REER BEE BEFXBEX (ABEBFTTRBEM)
Hong Kong 82,119 13,944 157,242 4 b
China 465,277 16,586 1,381,674 158,379 H

547,396 30,530 1,538,916 158,383

2003 TR
Operating Total Capital
Turnover loss assets expenditure
(In HK$'000) EER  KEFA wEE BFAX (A T AER)
Hong Kong 83,262 (44,111) 240,811 1,551 =&
China 101,727 (82,357) 1,432,010 175,600 ==

184,989  (126,468) 1,672,821 177,151
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Discontinuing operation

On 30 June 2004, the Group entered into various sale and purchase
agreements to sell Nova Network Holdings Limited (“Nova"),
CC-Edu Holdings Limited (“CC-Edu”) and Campusall Company
Limited (“Campusall”). Nova, CC-Edu and Campusall together
constituted the Infocomm business segment. The sale is reported
in the financial statements as a discontinuing operation. The sales,

results, cash flows and net assets of the InNfocomm business segment

were as follows:

(In HK$'000) 2004 2003
Turnover 5,416 8,047
Cost of sales (2,983) (1,940)
Direct operating expenses (6,180) (16,855)
Gross loss (3,747) (10,748)
Other revenues 568 684
Provisions made for operations (3,111) (21,649)
Operating loss (6,290) (31,713)
Finance costs (1,213) (2,578)
Loss before taxation (7,503) (34,291)
Taxation - -
Loss after taxation (7,503) (34,291)
Net operating cash outflow (310) (20,015)
Net investing cash (outflow)/inflow (732) 565
Net financing cash inflow 8,620 13,684
Total net cash inflow/(outflow) 7,578 (5,766)
Non-current assets 1,213 2,710
Current assets 15,395 15,601
Total assets 16,608 18,311
Total liabilities (20,076) (28,709)
Minority interests (1,094) (906)
Net liabilities (4,562) (11,304)
Net liabilities sold 4,562
Proceeds from sale 1,823
Gain on sale of discontinuing operation 6,385
Taxation -
Profit after taxation 6,385
The net cash outflow on sale is determined as follows:

Proceeds from sale 1,823

Less: cash disposed of (14,530)

(12,707)

#- REXK

TENFANA=+H AEEFZ
HTEEW - 1% Nova Network Holdings
Limited ([Noval) * CC-Edu Holdings Limited
([CC-Edul) RERMBR AR ([2H4H]) -
Nova * CC-Edulk & & 48 £ [ 48 5 & & &t
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4 Provisions made for operations
(In HK$'000) 2004 2003

Provisions made/(written back)

in relation to:
Property projects - 10,571
Fixed assets 14 7,230
Inventories (18) 185
Doubtful debts (Note) 2,988 18,933
2,984 36,919
Note:

The provision for doubtful debts was mainly made for the operating losses

incurred by the China operation of Infocomm Technology Group.
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5 Operating profit/(loss) 5 § DEF (B E)
Operating profit/(loss) is stated after crediting and charging the LSRR (BB Bt A RIB T5E
following: B :

(In HK$'000) 2004 2003 (ABETITRENMN)
Crediting A
Rental income from AL PN
— investment properties - REME
Gross income 14,145 11,621 LONE:
Less: direct outgoings (3.213) (1,036) W BERER
10,932 10,585
- properties held for sale —-FHERERSD
and under development 1,215 737 ¥
Realisation of negative goodwill 517 431 BHABER
Gain on disposal of fixed assets - 94 HEEEEE 2 W
Waiver of loan from a minority shareholder - 15,600 EBRN—EIEBRREREHL
Net gain on disposal of subsidiaries 5,612 3,711 HEMB ARz RaFE
Surplus on revaluation of HEYE
investment properties 19,523 - BB
Charging &
Depreciation of fixed assets 4,545 9,381 TEEZIE
Less: amounts capitalised to A RBEREBEERREZDE
properties held for development (197) (203) EARZEHE
amounts capitalised to properties BRIEERPUWEER
under development (1,289) (1,902) ZH
3,059 7,276
Amortisation of goodwill - 3,135 Bl 3
Loss on disposal of fixed assets 1 - HERTEEZER
Operating lease rentals in respect ITHMREFZRENEE
of land and buildings 1,371 4,271 ]
Auditors’ remuneration ZE R B &
— current year 1,270 1,266 —REE
— under/(over) provision for previous years 52 (81) - NAFEREBEIR/ (BEEE)
Staff costs (including directors’ =N
remuneration) 25,868 49,964 (BREEWS)
Retirement benefit costs 228 857 N =R AN
Deficit on revaluation of REME
investment properties - 19,523 B E A
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6 Finance costs
(In HK$'000)

Interest on bank and other borrowings
wholly repayable within five years

Other borrowing costs
Total borrowing costs incurred

Less: amounts capitalised to properties
held for development
amounts capitalised to properties

under development

Total borrowing costs capitalised

7 Non-operating provisions made

(In HK$'000)

Provisions made for impairment in
values of:
Property held for development
Goodwill arising on acquisition of
a subsidiary
Interest in a jointly controlled entity

Provision for consideration receivable

2004 2003
25,467 18,905
4,537 3,507
30,004 22,412
(7,924) (2,191)
(15,147) (10,000)
(23,071) (12,191)
6,933 10,221
2004 2003
= 583,166
= 109,378
4,077 40,000
1,015 6,538
5,092 739,082
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Taxation (charge)/credit

No provision for Hong Kong profits tax has been made in the
financial statements as the Group has no assessable profit for the
year (2003: Nil). Taxation on overseas profits has been calculated
on the estimated assessable profit for the year at the rates of

taxation prevailing in the countries in which the Group operates.

The amount of taxation (charged)/credited to the consolidated

income statement represents:

(In HK$'000) 2004 2003
Current taxation — overseas (1,986) -
Deferred taxation (Note 26) 694 2,793

(1,292) 2,793

The taxation on the Group's profit/(loss) before taxation differs from
the theoretical amount that would arise using the Hong Kong

taxation rates as follows:

(In HK$'000) 2004 2003
Profit/(loss) before taxation 15,166 (869,132)
Calculated at a taxation rate of 17.5%

(2003: 17.5%) 2,654 (152,098)
Effect of different taxation rates

in other countries 540 (1,312)
Income not subject to taxation (10,075) (7,378)
Expenses not deductible for

taxation purposes 2,637 141,038
Utilisation of previously

unrecognised tax losses (3,860) (683)
Unrecognised tax losses 9,396 17,640
Taxation charge/(credit) 1,292 (2,793)
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10

Profit/(loss) attributable to shareholders

The profit/(loss) attributable to shareholders is dealt with in the
financial statements of the Company to the extent of a loss of
HK$867,000 (2003: a loss of HK$848,582,000).

Earnings/(loss) per share

The calculation of basic earnings/(loss) per share was based on the
Group's profit attributable to shareholders of HK$16,398,000
(2003: loss of HK$846,103,000).

The basic earnings/(loss) per share was based on the weighted
average of 2,836,188,944 (2003: 2,836,188,944) ordinary shares
in issue during the year.

Diluted earnings/(loss) per share has not been shown as there was
no dilutive potential ordinary shares.

11 Retirement benefit costs

12

Forfeited contributions totalling HK$1,091,000 (2003:
HK$941,000) were utilised during the year to reduce contributions.

Contributions totalling HK$122,000 (2003: HK$189,000) were
payable to the fund at the year end and are included in creditors
and accruals.

Directors’ and senior management'’s
emoluments
(a) Directors’ emoluments
The aggregate amounts of emoluments payable to directors
of the Company during the year are as follows:

(In HK$'000) 2004 2003
Fees 1,098 420
Salaries, allowances and other benefits 2,618 8,999

Contributions to retirement
benefit schemes 104 258
3,820 9,677

Directors’ fees disclosed above included HK$440,000 (2003:
HK$420,000) paid to independent non-executive directors.

10

11

12
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12 Directors’ and senior management’s
emoluments (continued)
(a) Directors’ emoluments (continued)

The emoluments of the directors fell within the following

bands:
Number of
directors
BEEAY
2004
Nil — HK$1,000,000 9

Dr. Han Cheng Fong

Ms. Chong Siak Ching

Mr. Goh Yong Chian, Patrick

Mr. Lai Seck Khui

Mr. Lew Syn Pau

Mr. Hui Chiu Chung, J.P.

Mr. Alan Howard Smith, J.p

Mr. Kwong Che Keung, Gordon

Ms. Wang Poey Foon, Angela
HK$2,500,001- HK$3,000,000 1

Mr. Ang Ah Lay

2003
Nil - HK$1,000,000 9

Dr. Han Cheng Fong *

Ms. Chong Siak Ching *

Mr. Lai Seck Khui *

Mr. Lew Syn Pau *

Mr. Zheng Hongging *

Mr. Kuan Chao, Michael

Mr. Alan Howard Smith, J.P

Mr. Kwong Che Keung, Gordon

Ms. Wang Poey Foon, Angela
HK$2,500,001 — HK$3,000,000

Mr. Ang Ah Lay

Mr. Chan Wing Ming, Charles
HK$4,500,001 — HK$5,000,000

Dr. Jiang Xiaoming, Simon

N

—_

*  These directors did not receive any directors’ emoluments during the year.
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* HEEERFRALEBERBREMHNE -
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12 Directors’ and senior management’s

emoluments (continued)

(b) Five highest paid individuals

The five individuals whose emoluments were the highest in

the Group for the year include one (2003: three) director whose

emoluments are reflected in the analysis presented above. The

emoluments payable to the remaining four (2003: two) highest

paid individuals during the year are as follows:

(In HK$'000)

Salaries, allowances and
other benefits
Contributions to retirement

benefit schemes

The emoluments fell within the following bands:

Emolument bands

Nil — HK$1,000,000

HK$1,000,001 — HK$ 1,500,000
HK$1,500,001 — HK$2,000,000
HK$2,000,001 — HK$2,500,000

2004 2003
4,551 3,775

126 139
4,677 3,914

Number of individuals

AE

2004

1
2
1

2003

ZEEREREEAENZ

(%)

(b) T 44 Fe v #i A L
REEAEEANRERRTMAL
PRE—R(CEE=F  =ZR)EF
HBM@ 2 &8N EXoHT - A#EH
(ZZ2Z=F MB)RSFMAL
ZBeSmmT

(ABETTREM)

e RMRk
H ftb 48 F
R AR AR I 5 &

AN

e z@EplmT

B < 48 5l

= Z % #1,000,0007T

75 #1,000,0017T Z % % 1,500,0007T
75 # 1,500,001 7T & % #5 2,000,0007T
7 #2,000,0017T £ 7% % 2,500,0007T
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13 Fixed assets 13BEEE
Group xE
Buildings in
China under Properties
Investment medium-term Motor Office  Furniture  Leasehold  held for
properties lease vehicles equipment and fixtures improvements development Total
HE T AT BAR B SEESR
(In HKS'000) AU S k-] B B DEEE RBINE s (NEETTAED)
Cost or valuation RABHEE
t 1 January 2004 120,000 17,489 3,066 6,827 1,589 6,053 199986 355,010 R-EEmE-A-H
Exchange difference - 43 3 2 7 4 111 1,200 EXzE
Additions - - 244 116 16 - 158007 158383 E5
Transfer 37,077 - - - - - (337.07) - 48
Revaluation surplus 35,39% - - - - - - 35,394 EffRH
Disposals of assets - - (152) (387) 43) (1) - (583) HEgE
Disposals of HERBAR
subsidiaries - - 1) (1293) (480) (1,666) - (4,160)
At 31 December 2004 492,471 17,532 2,450 5,285 1,089 4390 2,021 545244 H-BEMET=A=1-R
Accumulated depreciation 2RfEREE
and impaiment
At 1 January 2004 - 5791 1,677 4,966 849 339 - 16,682 KZERmE-A-R
Exchange difference - 17 7 17 3 1 - 45 EizE
Charge for the year - 1,788 468 938 235 1,116 - 4,545 KEEFE
Impairment loss - - - 14 - - - 14 HEER
Disposals of assets - - @) (388) (15) - - (495) HEgE
Disposals of HEHEAA
subsidiaries - - (446) (1,016) (213) (1,267) - (2,947)
At 31 December 2004 - 1,5% 1614 4,531 854 3,49 - 17,844 H-BBETZA=1-8
Net book value BARE
At31December 2004 492471 9,936 836 754 235 114 2,021 527400 H-BBETZA=t-8
At 31 December 2003 120,000 11,698 1,389 1,861 740 265 199986 338328 RoFR=ET2A=T-8
The analysis of cost or valuation of the above assets i as follows: HRBE AR ESBESTAT :
At cost - 17532 2450 5285 1,089 439 2,027 5,713 BAK
At professional REZME
valuation-2004 492,471 - - - - - - 49247 st 13

49241 17532 2450 5,285 1,089 4390 22021 545244
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13 Fixed assets (continued)
The Group’s investment properties are situated in China under

14

medium term lease.

Investment properties were revalued at 31 December 2004 on the
basis of their open market value by independent qualified valuers,
DTZ Debenham Tie Leung Limited and CB Richard Ellis Limited.

At 31 December 2004, investment properties of HK$492,471,000
(2003: HK$120,000,000) were pledged to secure bank loans

granted to the Group.

At 31 December 2004, total borrowing costs of HK$7,924,000
(2003: HK$2,191,000) was capitalised to properties held for

development.

Intangible assets

(In HK$'000)

Net book value
at 1 January 2004
Realisation

Net book value at
31 December 2004

At 31 December 2004
Cost
Realisation

At 31 December 2003

Cost

Accumulated amortisation
and impairment loss

Realisation

Group
rEE
Negative
Goodwill goodwill Total
5k 3 aHE e
= (1,550) (1,550)
- 517 517
- (1,033) (1,033)
- (1,981) (1,981)
- 948 948
- (1,033) (1,033)
117,903 (1,981) 115,922
(117,903) - (117,903)
- 431 431
- (1,550) (1,550)

13

14

B E & E (&)
7R B B2 4 3 T A R A A
BA -

AMER-FTEMET-A=+—H

4

&
AFRMEEERBLAERMGEME
17

S

= RTERAT R BRIELEEAR DA
1TEM -

/i
g

|

[

-

R_ZBEZmME+—A=+—8 AKX
SEERZRTERRFERZIREME
BABHEA492,471,000 (Z 22 =F + B
#120,000,0007T) °

RZZETENMF+_A=+—8H  @B%EE
7,924,000 (ZET=6F : B
2,191,00070) 2 ER K RE BIEF B 1E
BEEABZMERR -

BRVEE

(AEB T THENMN)
R-_ZEZWNF—F—H
BREFE

BI5
RZFFMF+=_A=+—H
REFE
RZZEZTEWNFE+=_A=+—H
B AN

BI5

R_FBE=Ff+-H=+—8H
DN
B (B &5 18
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15 Interests in subsidiaries

Company
P NN
(In HK$'000) 2004 2003
Amounts due from subsidiaries 2,980,935 2,956,447
Less: provision (2,180,655) (2,180,655)

800,280 775,792
Amounts due to subsidiaries (116,178) (67,681)

684,102 708,111

(@) Particulars of the principal subsidiaries as at 31 December 2004
which were incorporated and are operating in Hong Kong

except otherwise stated are as follows:

Particulars of issued share capital

Number of Par value
Name of subsidiaries ordinary shares per share
BERTREER
WEARER EERRE EREE
Directly held by the Company:
EEBARARER
Vision Century Secretaries Limited 2 HK$1
BIWERRAA BT
Indirectly held by the Company:
MEBARARE
Beijing Gang Lu Real Estate - US$11,200,000
Development Co., Ltd. (i) (iv) (vii) (registered capital)
16 0B iR 5 4 2 R IR 8 BG) (i) (vil) 11,200,000 7T
(&)

15 M B A A &=

(ABETTREM)

& Wt /B 1 A
o B R

J& S B 18 & ]

IR

KA

@ BRERNEHAIN  R_FTOFE+—
A=t —HZX2MBRARZES
AEMKRINELEY  EBEHE

BT

Proportion of

nominal value

of issued ordinary share
capital/registered capital
held by the Group
XEEMER
BRTZERRE/

o & A fE L B

100%

100%

Principal activities

TEEH

Secretarial and nominee services

WERK A ARE

Property development in China

TEMERRE
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Name of subsidiaries

WEARERE

Best Keeping Resources Limited

ERERBRAA

Billion Property Limited (ii)

Vision Century Infocomm Investments Ltd. (ii)

Vision Century Investments Co. Ltd. (i) (iv) (v)

BTt R E & ORI AR 2 A (v) ()

E-Commerce Technology Limited (i)

Glory Honour Development Limited

ERERARAF

Great Project Property Limited
ARMERRRAA

Ideal Investment Holdings Limited (ii)

Limbo Enterprises Limited (ii)

15 Interests in subsidiaries (continued)

Particulars of issued share capital

Number of Par value

ordinary shares per share
ERTREAER

EERRE ShEE

2 HK$1

BEAT

1 Us$1

1%7T

40,000,000 US$0.01

0.01% T

= US$250,000

(registered capital)

250,000% &

(FMEX)

1 Us$1

1£7T

10,000 HK$1

BT

100 HK$1

BEAT

50,000 Us$1

1E7

1 Us$1

(EJ

15 My 2 Rl = ()

Proportion of

nominal value

of issued ordinary share
capital/registered capital
held by the Group
XEEMBR
BRTZERRE

o & A fE L

100%

100%

100%

100%

100%

100%

100%

100%

100%

Principal activities

TEEH

Property and golf club
membership holding

BENERERARREER

Investment holding

REERKR

Investment holding

REERKR

Business consulting services

EEGEE

Investment holding

RERRK

Property development

NEER

Investment holding

RERRK

Investment holding

RA LMK

Property development

NEER
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15 Interests in subsidiaries (continued) 15 M A El = (&)
Proportion of
nominal value
Particulars of issued share capital of issued ordinary share
Number of Parvalue capital/registered capital
Name of subsidiaries ordinary shares per share held by the Group  Principal activities
AEEfRE
BERTREER BROTLERRE/
WEARER EERRE EREE HAMEREELS FEXH
Million Wealth Development Limited 2 HK$1 100%  Property development
BMERBRAR BB MEER
Bestday Assets Limited (ii) 1 Us$1 100%  Investment holding
(E REZR
Prosper Advance Investments Limited 2 HK$1 100%  Property development
ERREBRAA BEIT MELR
Readworld.com Corporation (iii) 1,000,000 Us$0.1 97.77%  Investment holding
01%TT REZR
ReadWorld.com Limited 2 HK$1 100%  Club membership holding
"EHERRNERAA BEIT HEEMEs
Rich Ocean Development Limited 10,000 HK$1 100%  Property development
WEERERAA BEIT NELR
Tenways Investments Limited (ii) 1 Us$1 100%  Investment holding
(E REZR
The 8th Network Corporation (iii) 2 Us$1 100% Investment holding
(E REZR
The 8th Network Corp. (HK) Limited 2 HK$1 100%  Business consulting services
BEIT EELGEE
VCC iCapital Limited (ii) 2 Us$1 100%  Investment holding
(E REZR
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15 Interests in subsidiaries (continued) 15 B AR (&)
Proportion of
nominal value
Particulars of issued share capital of issued ordinary share
Number of Parvalue capital/registered capital
Name of subsidiaries ordinary shares per share held by the Group  Principal activities
AEEfRE
BERTREER BRTZERRE
WEARER EERRE EREE HAMEREELS FEXH
Victory Great Investment Limited 2 HK$1 100%  Property development
HAMZERRRA BEIT NELR
Vision Business Park (TH) Limited (ii) 1 Us$1 100%  Investment holding
(E REZR
Vision Business Park Marketing Services Ltd (i) 1 Us$1 100%  Marketing services
&% 37 0 35 i B PR 7% 8 PR 2% = (i) (E misHEERE
Vision Century Administration Limited 500,000 HK$1 100%  Management consultancy services
BB ERERRS
Vision Century Capital Limited 2 HK$1 100%  Group financing
HARMEFRAA BEIT SERE
Vision Century Estate Agents Limited 2 HK$1 100%  Real estate agency
RENERBERAA BEIT BHELL
Vision Century Investments (Dalian) Limited 2 HK$1 100% Investment holding
BHRE (KE)BRAA BEIT REZR
Vision Century Property Consultancy Services Ltd (ii) 1 Us$1 100%  Property consultancy services
(E MEERRS
Vision Century Property Management Limited 2 HK$1 100%  Property management
HFMEERERDA BEIT NEER
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15 Interests in subsidiaries (continued)

Particulars of issued share capital

Number of Par value

Name of subsidiaries ordinary shares per share
BERTREER

WEARER EERRE EREE

Vision Century Real Estate Development - US$10,000,000

(Dalian) Co. Ltd. (i) (iv) (v) (registered capital)

B B 3 B 3 (K3E) AR 2 A1) (v) (v) 10,000,000% 7T

(&)

Vision Huaging (Beijing) Development Co. Ltd. (i) (iv) (vi) - RMB 130,000,000

(registered capital)

B ER (L) BEXERAER QAN (v) (i) AR %130,000,0007C

(FMEX)

Vision (Shenzhen) Business Park Co., Ltd. (i) (iv) (vi) - RMB100,000,000

(registered capital)

ARG B R E A B 2 R G) (v) (vi) A R ¥ 100,000,0007C

(FMAEXR)

Vision Century PRC Investments Limited 2 HK$1

BIPEKREER QA BT

Vision Property Management - US$65,000

(Dalian) Co. Ltd. (i) (iv) (v) (registered capital)

B MEEE (KE) R AF) () (v) 65,000% 7T

(&)

Beijing Vision Century Property - US$150,000

Management Co. Ltd. (i) (iv) (v) (registered capital)

EREHMEENEERER DA () (V) 150,0003 0

(FMEX)

15 My 2 Rl = ()

Proportion of

nominal value

of issued ordinary share
capital/registered capital
held by the Group
XEEMBR
BRTZERRE

o & A fE L

100%

60%

95%

100%

100%

100%

Principal activities

TEEH

Property development in China

TEMERRE

Business park development
in China

TREAXEER

Business park development
in China

PEBXEER

Property holding
BENE

Property management in China

RE Y EE R

Property management in China

TEMEER
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15 Interests in subsidiaries (continued) 15 B 2~ Al #E &= (&)
Proportion of
nominal value
Particulars of issued share capital of issued ordinary share
Number of Parvalue capital/registered capital
Name of subsidiaries ordinary shares per share held by the Group  Principal activities
XE@AEAR
ERTRAER BROTLERRE/
WEARZE EERRY SREE EMEAEELA ETEER
Wide Best Development Limited 2 HK$1 100%  Property development
BRERARAA BT MEER
Notes: Mt
(i) Registered and with place of business in China () ReEFfREE
(i) Incorporated in the British Virgin Islands i) REBEZESHMAL
(i) Incorporated in the Cayman Islands (i) RESHESFMAT
(iv)  Not audited by PricewaterhouseCoopers v FHEBERAKESHMEBMER
(v)  Wholly foreign-owned enterprises W HEBELE
(vi)  Sino-foreign equity joint venture enterprise Vi) HIRERELE
(vii)  Sino-foreign cooperative joint venture enterprise Wi) HAARERERE
16 Interests in associated companies 16 Bt & N Al =
Group
K&
(In HK$'000) 2004 2003 (AEETFTRERM)
Share of net liabilities (195,601)  (196,042) EiEBEFEH
Amounts due from JE W Bt & 2 A
associated companies 195,794 197,194 IE
193 1,152
Investment at cost BE  EREKE
Unlisted shares 156 156 EETHAR G5

VISION CENTURY CORPORATION LIMITED B i &£ BB PR A & | Annual Report 2004 — 2 2 1 4 4 4



Notes to the Financial Statements  Bf 7% ¥ &5 M7 =%
: /o &

For the year ended 31 December 2004

+-—RA=+—HLtFE

109

16 Interests in associated companies (continued) 16 Bt & MRl = (&)

(a

Particulars of the principal associated companies as at 31 (@ PBREFRIFEREN RZZTEZTMF+ =

December 2004 which were incorporated and are operating

in Hong Kong except otherwise stated are as follows:

Name of associated companies
indirectly held by the Company
HEBHAARFRZ
BEQARAER

Fortune Top Properties Limited
BEREBEEXARAR

Longshine Assets Limited (i) (ii)

Poly-Strong Development Limited
FRERERRAF

Notes:

(i)  Incorporated in the British Virgin Islands

(i) Not audited by PricewaterhouseCoopers

A=+ BZEEREARNETER
BHEMRIREEEY  HEWE
BT

Proportion of nominal value of

issued ordinary share capital

held by the Group Principal activities
AEBHRRFEE®RT
EER R AEEZ A FTEEK
40.002% Property investment
MERE
40.002% Investment holding
REZER
50% Property trading
B 5
() REBEREZHESIMAZ

(i) PFAEEBOKESTEEBEMEZ
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17 Investments in equity securities

Group
rEE
(In HK$'000) 2004 2003
Non-trading securities,
at fair value
Unlisted 16,387 16,387

Company
ARF

2004 2003

6,465 6,465

18 Properties held for sale

At 31 December 2004, the carrying amount of properties held for

sale of the Group that are carried at net realisable value amounted

to HK$320,328,000 (2003: HK$119,316,000).

19 Properties under development

At 31 December 2004, the carrying amount of properties under

development of the Group that are carried at cost and net realisable
value amounted to HK$62,351,000 (2003: HK$507,804,000) and

HK$Nil (2003: HK5,419,000) respectively.

20 Debtors, deposits and prepayments

Group Company
rEE ¥ NN
(In HK$'000) 2004 2003 2004 2003
Trade debtors
(Note a) 13,819 3,297 - =
Deposits 310,091 272,356 - -
Prepayments 18,206 18,846 591 336
Others 12,786 12,406 52 129
354,902 306,905 643 465

(@) Included in debtors, deposits and prepayments are trade

debtors and its ageing analysis is as follows:

Company
/N

2004 2003

Group

REE
(In HK$'000) 2004 2003
Within 3 months 13,819 3,237
Over 6 months - 60
13,819 3,297

VISION CENTURY CORPORATION LIMITED

17

18

19

20

BRARHERE

(AABETTREM)

IEEZSH
BRFEE
JEET

FHEWE
R_ZEZNME+—A=+—H8 A%EEH
NAZ#BRFEINE 2 HAEEMEZ
BF M 18 A& 78 % 320,328,000T (Z T T =
4 : %% 119,316,0007T) °

BRPWE
R_TEME+-_F=+—0 A&EH
AR AR AT FEINEZERPYE
ZREES A BB %62,351,0000T (=ZF
T = : #¥507,804,0007T) RIABEZ T
(ZZE =4 : %%5,419,0007T) °

FEWERR - RERFANRHE

(AT TREN)

FE U & 5 Bk 3K
(Bt 7% a)

Z&

81 3E

Hfth

() REWER e RBENREREHE
EWE SRR - HERESTAOT

(ABETTREM)

=@ A AR
NEA A E
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20 Debtors, deposits and prepayments
(continued)

Trade debtors represent considerations in respect of sold
properties, rental receivables and receivables from sales of

goods.

Considerations in respect of sold properties are payable by
the purchasers pursuant to the terms of the sale and purchase
agreements. Rental receivables are billed in advance and are

payable by tenants upon receipts of billings.

Included in debtors, deposits and prepayments are payments
for certain lands in China of which formal land use right
certificates have not yet been obtained by the Group. Pursuant
to a new regulation promulgated by the Beijing Land Bureau
(the “Bureau”) during the year, all the lands of which land
use right certificates have not been obtained before 31 August
2004 may be put up for public auctions and the original owner

will be compensated for the payments made.

The Group has certain lands with payments amounted to
approximately HK$307,885,000 (2003: HK$269,583,000)
which are now being reviewed by the Bureau for the
application of land use right certificates. Based on the existing
market condition and the information on hand, in the directors’
opinion, the outcome of the above event, although uncertain
at present, is unlikely to have a material impact on the Group’s

financial statements for the year.

20 BWHRAN - BE RFENFE
(%)

W E ZEREEHENEZRE
FEU & & 35 & 8 fm 2 FEUWROR -

EHENEZRELDREEHZ
BRAETXN - BEESTIESE
iR BERKRIIRERAM -

(b) BEUWER ZERBENKAREF
BETIH AR MAKE®R
BEEMzEXN L EBEE - 1R
BRI HERR (LB RF
NBRMZFER  ERRAR-F
ZWENA=+— HATRG L HE
ARz T REREAFHAE
MRABABREC N ZRAES

BfE -

N £R B B FRIE 497 307,885,000
T (ZEZE =4 : B ¥ 269,583,000
T)ZET L REATHBE
ezt FEREZHE - RIE
BRMARBREER  EFRAE -
HABMMAETSEERE « M bt
FEZERTAABEEAEBRNE
RNZHBEHREBREATLE -
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21 Creditors and accruals
Group Company
rEH RAT
(In HK$'000) 2004 2003 2004 2003
Trade creditors
(Note a) 54,339 52,902 - -
Receipts in advance 2,783 179,683 - -
Accruals 102,683 31,034 3,747 2,205
Others 40,382 60,731 2,083 3,355
200,187 324,350 5,830 5,560

(a) Included in creditors and accruals are trade creditors and its

ageing analysis is as follows:

Group Company
REH NG|
(In HK$'000) 2004 2003 2004 2003
Within 3 months 28,100 41,242 - -
3 months to12 months 578 11,660 - -
Over 1 year 25,661 - - -
54,339 52,902 - -
22 Bank and other borrowings
Group
Bank loans and
overdrafts Other loans Total
BTERREX HittEX Fot
(In HK$'000) 2004 2003 2004 2003 2004 2003
Secured 504,126 523,708 - 9,000 504,126 532,708
Unsecured 28,000 19,794 - - 28,000 19,794
532,126 543,502 - 9,000 532,126 552,502

Current portion of bank

and other borrowings (400,211) (465,164) -

(9,000) (400,211) (474,164)

131,915 78,338 =

- 131915 78338

21

22

FE 1% B =X 2 BB &t AR 1R

(ABETTREM)
(P 7 a)

R IR

&t AR R

H it

() ENERFREFREATEREEMNE

SER  HERIWTOT :
(AT TREAL
=@ A KA
—F Lt

RITRHEMER

A Em

(NBEFTTREM)

BHEA

i

RITREAM

ERZ-—FREREER
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22 Bank and other borrowings (continued)

Company
Bank loans and
overdrafts Other loans Total
RITERREX HittER g
(In HK$'000) 2004 2003 2004 2003 2004 2003
Secured - 60,000 - - - 60,000
Unsecured 28,000 19,794 - - 28,000 19,794
28,000 79,794 = = 28,000 79,794
Current portion of bank
and other borrowings (28,000)  (79,794) - - (28,000) (79,794)

At 31 December 2004, the bank loans, overdrafts and other loans

were repayable as follows:

Group
Bank loans and
overdrafts Other loans Total
BITENREX Hit&R @
(In HK$'000) 2004 2003 2004 2003 2004 2003
Within one year 400,211 465,164 - 9,000 400,211 474,164
In the second year - 78338 - - - 78338
In the third to fifth year 131,915 - - - 131,915 -
532,126 543,502 - 9,000 532,126 552,502
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22 Bank and other borrowings (continued)
Company
Bank loans and
overdrafts Other loans Total
RITERREX HiEM wm
(In HK$'000) 2004 2003 2004 2003 2004 2003
Within one year 28,000 79,794 - - 28,000 79,794
In the second year - - - - - -
In the third to fifth year - - - - - -
28,000 79,794 - - 28,000 79,794
23 Share capital
Authorised
EERE
2004 2003
No. of shares HK$'000  No. of shares HK$'000
gt ! BT Ri7 %A BETT
Ordinary shares of HK10 cents each
At 1 January and 31 December 10,000,000,000 1,000,000 10,000,000,000 1,000,000
Issued and fully paid
BEARAR
2004 2003
No. of shares HK$'000  No. of shares HK$'000
gt ! BETT R &E BETT
At 1 January and 31 December 2,836,188,944 283,619 2,836,188,944 283,619

22 RITREMER (F)
AT

(AEETTREN)

23 B A&

BREEB® 02 %R R
R-A-BRt-A=+-H

R-RA-BR+ZA=+-H
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24 Share option scheme

The share option scheme (the “Share Option Scheme”) became
effective on 20 May 2003 and, unless otherwise cancelled or
amended, will remain in force for 10 years from that date. The
maximum number of shares in respect of which options may be
granted must not exceed 10% of the issued share capital of the
Company as at the date of adoption of the Share Option Scheme
The offer of a grant may be accepted upon payment of a nominal
consideration of HK$1 per acceptance. The exercise period of the
share options granted is determinable by the Board, and
commences on a specified date and ends on a date which is not
later than 10 years from the date of grant of the share options.
The exercise price of the share options is determined by the Board,
but shall not be less than the highest of (i) the closing prices of the
Company'’s shares as stated in the daily quotation sheet of the
Stock Exchange on the date of grant, which must be a trading
day; (i) the average closing prices of the Company’s shares as stated
in the Stock Exchange’s daily quotation sheets for the five trading
days immediately preceding the date of grant; and (iii) the nominal

value of the Company’s share.

24 &

IR RE T &
RIE S ([RBREAE DR _ZTT=
FREA-_THRBAEXN  BRIESTEESK
%ﬂ'@%%ﬁﬂ%ﬁﬁﬂt+¢ﬁﬁ°
RN ZRAREZ HERMNEE ER
Tﬁt AABREMABBHEEE R
BEETRAZ10% AR AEE D
BBERBAXNRBABREEE 1T -
BRHZRBREZTENHEETSET -
MEEAMRARERLZB A EREAER
H RS B +F - BRBREZITE
BEHEZSET  HEREBRITIBERT
AR ZzE&ERE  RERBBREEA
(BARRHR) AR R IR Ap KBk 32 A 3%
2 BREMINZWHE  (HEZRRH
REHE 2 B AR S B ARE R
B P8 2 AR A 2 Fig T
B H(NERBED ZEHE °
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24 Share option scheme (continued) 24 R ETE (&)
As at 31 December 2004, there were 25,340,000 (2003: 20,065,000) share RZFEENMF+-_A=+—8  BRER
options outstanding under the Share Option Scheme which have the f% ¥ 51 815 25,340,000 (ZZEE=F
following terms: 20,065,00017) i K17 < RARHE - B S
REMT -
Number of share options
AREA
Outstanding Lapsed/ Exercise
asat Granted  Outstanding Granted Exercised cancelled  Outstanding Date of Exercise period price
Category 20/5/2003 during asat during during during asat grant of ofshare  pershare
of participant  (Date of adoption) the period 11112004 the year the year theyear  31/12/2004  share options options option
HKS
R=-2%=fF R-220% R-22RE
EAZ1H o t28 &
RS0k - RER =t-H ARE ARE AREL
2RZRH (R@B®)  REARH HAGE REARH RERGE  XR/HE WA K RYBH g8 ﬁ%ﬁ
BT
Directors
gz
In aggregate - 10,000,000 10,000,000 - - (1,000,000) 9,000,000 311212003 31/12/2004 - 301212013 0.1706
A% (Note 1) (Fi3E1)
= = = 10,000,000 = = 10,000,000 311212004 31/12/2005- 301212014 0.1670

(Note 2) (Hf5E2)

= 10,000,000 10,000,000 10,000,000 = (1,000,000) 19,000,000
Other employees
]
In aggregate - 10,065,000 10,065,000 - - (5,725,000) 4,340,000 311212003 31/12/2004 - 301212013 0.1706
At (Note 1) (¥f3E 1)
- - - 2,000,000 - - 2,000,000 311212004 31/12/2005 - 301212014 0.1670

(Note 2) (Mf3E2)

= 10,065,000 10,065,000 2,000,000 = (5,725,000) 6,340,000

= 20,065,000 20,065,000 12,000,000 = (6,725,000 25,340,000
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24 Share option scheme (continued) 24 R ETE (&)

Notes: B 5E

=

REEZFEHOT

1. The vesting period of the share options is in the following manner:

Percentage of shares
over which a share

Vesting Schedule option is exercisable

(%)
Before the first anniversary of the date of grant Nil
On or after the first but before the second
anniversary of the date of grant 25
On or after the second but before the third
anniversary of the date of grant 25
On or after the third but before the fourth
anniversary of the date of grant 25
On or after the fourth
anniversary of the date of grant 25

In relation to the share options, if the eligible participant, during any of
the periods specified above, exercises that share options for such number
of shares which, in aggregate, represents less than the number of shares
for which the eligible participant may exercise in respect of such period,
the balance of the shares comprised in that share option for which the
eligible participant could have exercised (but did not exercise) in that
period shall be carried forward and added to the number of shares which
the eligible participant may exercise in the next succeeding period or

periods.

R 4346 AT 17 8

BERBX AhEzEAL

(%)

REBHz—BAFH &
BREBHz-—RAF%

ZEEmEFA 25
= Al K

ZHRBE=A%H 25
BHEBHZ=AFHR

ZRBEAEFR 25
REBHsMHAFK

21 25

HRBEME  MAaBER2EERL
AAEAAI4E E IR AT 6008 Rk F 0 &
BzRBEAKXINEERBEEE
% HATE R 17 62 52 B A P8 B 2 B A7 8K
B AlaER2EERZYRAAITR
(BRTTR) 2 &R BHE S Fo 2 Bt
EZRBEERAARERSEER
T ERER IR A 1T R BRSPS R
ZBRMEBEBASF -

77

>
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24 Share option scheme (continued)

2.

The vesting period of the share options is in the following manner:

Percentage of shares
over which a share

Vesting Schedule option is exercisable

(%)
Before the first anniversary of the date of grant Nil
On or after the first but before the second
anniversary of the date of grant 40
On or after the second but before the third
anniversary of the date of grant 30
On or after the third
anniversary of the date of grant 30

In relation to the share options, if the eligible participant, during any of
the periods specified above, exercises that share options for such number
of shares which, in aggregate, represents less than the number of shares
for which the eligible participant may exercise in respect of such period,
the balance of the shares comprised in that share option for which the
eligible participant could have exercised (but did not exercise) in that
period shall be carried forward and added to the number of shares which
the eligible participant may exercise in the next succeeding period or

periods.

R ER 8 (&)

R FBEHWT
IR 42 48 7 47 £
BEEEX AREZEIL
(%)
BHBEHZ-BAFH &
RHAMz—AFx
2 18/ EF A 40
RSz mESFR
ZE 1B =AF A 30
REA#Mz=A%F%x
2’ 30

RRBREME  HABER2EER L
AT 4E E IR AT 08 Rk F 0 &
BeRBEEXINEERBEER
%%ﬁﬂﬂﬁ*h%%ﬁ&Zh@%

CRAAERS2EENZHREAITRE
(ﬁ%m%Z&ﬁk%ﬁ&Z%%%
E%ﬁ#ﬁﬁﬁﬁkAﬁﬁ/ﬁﬁﬂ
—fAkE & MR AT ERBEM S R
Z%ﬁﬁﬁ¢°
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25 Reserves
Group

(In HK$'000)

At 1 January 2004
Exchange differences
Revaluation surplus
Disposal of subsidiaries

Profit for the year
At 31 December 2004

Representing:

Company and subsidiaries

Associated companies

Investment
properties Capital

Share revaluation redemption

Exchange Accumulated

premium reserve reserve reserve losses Total
REME &%

RHEE EfRE HORGE ELRE ZRER a8

2,270,561 = 196 423 (1,853756) 417424
= = = 1,861 = 1,861
= 1,114 = = = 1,714
= = = (280) = (280)
= = = = 16,398 16,398

2,270,561 1,714 196 2,004 (1,837,358) 437,117

2,270,561 1,114 196 2,004 (1,641,601) 632,874
= = = - (195757) (195757)

2,270,561 1,714 196 2,004 (1,837,358) 437,117

FEH
(REBTTREN)

R-ZZME-A-H
EiZE

BiER%

HEHBAT

FRER
K-2EBETZA=1-8

AR RRIES :
ARARENEAT

BE0d
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25 Reserves (continued) 25 f#fE (&)
Investment
properties Capital

Share revaluation redemption Exchange Accumulated

premium  reserve  reserve  reserve losses Total
RENX §x

(In HK$'000) BRHEE EfiHE BROHE EXGEE ZRER #E (NBEFTREN)
At 1 January 2003 2,270,561 - 196 2,678 (1,007,653) 1,265,782 R-EE=%-A-H
Exchange differences = = = (2,255) = (2,255) EXZR
Loss for the year - - - - (846,103) (846,103) EEFR
At31 December 2003 2,270,561 - 196 423 (1853756) 417424 R-22=£+-A=1-H
Representing: UTRmELR:
Company and subsidiaries 2,270,561 = 19 142 (1658,722) 612,177 ARAREKEAR
Associated companies - - - - (196,198) (196,198) BENH
Jointly controlled entity - - - 281 1,164 1,445 LB R

2,270,561 - 196 423 (1,853,756) 417,424
Company AT

Capital

Share  redemption Accumulated

premium reserve losses Total
&%

(In HK$'000) RGEE HERE REESR aE (ARBTFTRERM)
At 1 January 2004 2,270,561 196 (1,778,635) 492,122 R-_ZEWNE—[—8
Loss for the year - - (867) (867) ERNER
At 31 December 2004 2,270,561 19  (1,779,502) 491,255 R-BEmE+=-A=+-A1
At 1 January 2003 2,270,561 196 (930,053) 1,340,704 WR-FET=F—-H—H
Loss for the year - = (848,582)  (848,582) FEBE
At 31 December 2003 2,270,561 19 (1,778,635) 492,122 R-ZEE=#+-A=+—-H
At 31 December 2004 and 2003, the Company had no distributable R-EEmMER-—TE=F+—-_F=+
reserves. —H  RNRABWEADIREH -
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26 Deferred taxation

Deferred taxation are calculated in full on temporary differences
under the liability method at the rates of taxation prevailing in the

countries in which the Group operates.

The movement on the deferred tax assets account is as follows:

Group
rE
(In HK$'000) 2004 2003
At 1 January 2,793 =
Deferred taxation credited
to income statement (Note 8) 694 2,793
At 31 December 3,487 2,793

Deferred income tax assets are recognised for tax loss carry forwards
to the extent that realisation of the related tax benefit through the
future taxable profits is probable. The Group has unrecognised tax
losses of HK$1,409,349,000 (2003: HK$1,377,714,000) to carry
forward against future taxable income, of which HK$109,586,000
(2003: HK$160,903,000) will expire within five years.

No deferred tax liabilities were recognised during the year (2003:
Nil). The deferred tax assets for the year originated from losses and

are recoverable within twelve months.

26 IE i B A

EEHBEREREZRNAELEAER
EGAEBER2BIIRELZHGE -

BEERBEEERESHMT ¢

(ABETTRERM)

wn—A—H”H
A K
ZEER A (M 3E8)
R+=—A=+—H

EIEFTS B & B Ty A FE AR BE B %5 A &5 Al
BRRRERR AN ERMpIEE
MIEEBEER AEEBAREREIE
B 1875 %1,409,349,0007C (Z T T =4 :
Y %1,377,714,0007T) A] 4% 43 DA 85 5K 2R
FERTUA - E P % 109,586,0007T (=
TT = F : #%160,903,00070) # R A
FREH -

AERYERRBELEREEEB(ZET
=FE) FAZEEMBEETIR
BEER BAARARR+T—@EARKE -
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27 Notes to the consolidated cash flow statement
(a) Reconciliation of operating profit/(loss) to net cash

inflow/(outflow) generated from operations

(In HK$'000) 2004 2003
Operating profit/(loss) 30,530 (126,468)
Interest income (618) (1,730)
Depreciation 3,059 7,276
Realisation of negative goodwill (517) (431)
Amortisation of goodwill - 3,135
Net gain on disposal of subsidiaries (5.612) (3,711)
(Surplus)/deficit on revaluation

of investment properties (19,523) 19,523

Waiver of loan

from a minority shareholder - (15,600)
Net loss/(gain) on disposal

of fixed assets 1 (94)
Provision for properties held for

sale and properties

under development - 10,571
Provision for fixed assets 14 7,230
(Written back)/provision made

for inventories (18) 185
Provision for doubtful debts 2,988 18,933

Operating profit/(loss) before
working capital changes 10,304 (81,181)
Decrease in properties held

for sale and properties

under development 268,539 6,858
(Increase)/decrease in debtors,

deposits and prepayments (51,206) 50,991
(Decrease)/increase in creditors

and accruals (117,010) 14,039

Net cash inflow/(outflow)
generated from operations 110,627 (9,293)

27T GEBRERERHMFE

()

RegunAl, O 15) BR824
ZBERAN (R FHER
%

(AABETTREM)

rEw/ (BHE)
A B A
e
BEEESR
BmEEH
HEMEB AR WaEFR
REMEEMG (BER)
e — @D BB RE R
R
HEBETEEZER/
(Y z8) % #
ST EME
RERTYME
1E BB
shE E & EF LA
gEE (EE)
1E BB
BLR R E R B A
BEBESEHA
regwd/ (BHE)
BFHEMER
BRTME
Z R
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27 Notes to the consolidated cash flow statement

(continued)
(b) Sale of subsidiaries

(In HK$'000)

Net assets disposed of
Cash
Fixed assets
Interests in equity securities
Investment in a jointly
controlled entity
Debtors, deposits
and prepayments
Creditors and accruals
Minority interests
Bank loan

Reserves

Net gain on disposal

Satisfied by
Cash
Others

2004 2003
14,530 1,083
1,213 -

— 460
94,597 -
= 34
(7,024) (79)
() 2,490
(10,343) -
(280) -
92,689 3,988
5,612 3,711
98,301 7,699
96,478 703
1,823 6,996
98,301 7,699

The cash flows contributed and utilised by the subsidiaries

disposed of during the two years were not significant to the

Group.

Analysis of the net inflow/(outflow) in respect of the sale of

subsidiaries

Cash disposed of

Cash consideration

(14,530) (1,083)
96,478 703
81,948 (380)

27T REBHEREXRKTE

(&)

(b) Hi & K & 2w
(AMF T B EM)
e AESE
Be

B e & E

PR K B 4 2
RS

1% &
FEUWRR - Be R
14 50E

FE 1 BR 3 % FE 5T BR R
A B R B A 35
FITER

1

HEMFZ REFHE

SR DI
Re
Hit

MER - FTHE 2B AR L &S
AEETKEAZRERE » NE
PALREBARERTRE -

B
i

MEBARZRA (RE) F8E
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27 Notes to the consolidated cash flow statement 27 ZEBHERERMK
(continued) (&)
(c) Analysis of changes in financing during the year (c) 4F W b 5 B 45 i

Bank and other Minority

borrowings interests Total
BITR 8
(In HK$'000) HpfdE  RRER RE (AESTTREM)
At 1 January 2003 387,123 208,691 595,814 RZEE=F—H—H
Net cash inflows/ MEZR
(outflows) from i )\/ (R )
financing 146,847 (14,224) 132,623 e
Acquisition of U5 i B R
subsidiaries - (66,512) (66,512) NG
Waiver of loan - (15,600) (15,600) HeZEXR
Sale of subsidiaries = 2,490 2,490 HEKB QA
Share of loss - (20,236) (20,236) P16 &5 8
Share of reserves - 317 317 P15 4 1
Exchange differences (1,262) - (1,262) B EE
At 1 January 2004 532,708 94,926 627,634 R-ZZEZEZWME-HA—H
Net cash inflows/ MEZRE
(outflows) from AA G )
financing 7,396 (20,942) (13,546) P
Sale of subsidiaries (10,343) 4) (10,347) el N
Share of loss - (2,524) (2,524) P16 &5 8
Share of revaluation PriE &
reserve - 14,158 14,158 & 18
Exchange differences 2,365 253 2,618 fEHE%
At 31 December 2004 532,126 85,867 617,993 R=-ZEEMNE+=-A=+-—H
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28

29

30

Pledge of assets

At 31 December 2004, the Group pledged certain investment
properties,
under development with carrying values of HK$812,800,000 (2003:
HK$752,539,000) and bank balances of HK$105,900,000 (2003:
HK$152,869,000) to secure bank loans, overdrafts and other loans
granted to the Group.

completed properties held for sale and

Contingent liabilities

At 31 December 2004, the Company issued guarantees to the
extent of HK$358,077,000 (2003: HK$329,496,000).
HK$324,156,000 (2003: HK$320,392,000) was utilised in respect
of bank and other borrowings granted to its subsidiaries and HK$Nil
(2003: HK$676,000) was utilised in respect of the lease of fixed

assets taken up by a subsidiary.

Management anticipates that no material liabilities will arise from
the above bank and other guarantees which arose in the ordinary
course of business.

Commitments
(a) Capital commitments

Group
rE
(In HK$'000) 2004 2003
Contracted but not provided for
— Investment in equity securities - 9,365
— Properties held for development 5,418 123,121
— Properties under development - 239,182
Authorised but not contracted for
— Properties held for development 124,989 11,438
130,407 383,106

The Company did not have any capital commitments at 31
December 2004.

28 EEHEH
RZZTZNF+=—A=+—8 x&E
B E &% 812,800,000 (ZEF
=4 : B ¥752,539,0000L) 2 & THRE
ME HLREETRIVERERESY
% LA R R 4T 45 82 78 #5 105,900,000 (=
TT = F ¢ #%152,869,0007T) E A A
EEERCROTENR BEXREMER
M

29 EM?&E%
ZETME+-_A=+—8 ' &R

Fﬁ{”ﬁﬁzﬂaﬂ%m,\/ﬁﬁ%%s 077 00075(—
TZ = F ¢ #%329,496,000T) © H A
RETFTHBRARIZEITREMERE S
FA 7 # 324,156,000 (Z T T =4 : &
#320,392,0007T) R AEE T (ZTE=
& B¥676,000T) AR —HME ARG
ZETEEEMEE -

EERERY LR BERERBBRETE
EZRITREMEBEFRE TS HREME
REIE -

30 A& E
(a) BEARKYE

(REBTTREM)

»ﬂﬁ*%ﬁ
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30 Commitments (continued)

(b) Commitments under operating leases

(c)

At 31 December 2004, the Group had future aggregate
minimum lease payments under non-cancellable operating
leases as follows:

Group
Land and buildings Other Total
THREP Hit ag
(In HK$'000) 2004 2003 2004 2003 2004 2003
Not later than
one year 1,895 3,000 - 88 1,895 3,088
Later than one year
and not later
than five years 2,435 4,330 - - 2,435 4330
4,330 7330 - 88 4,330 7418

The Company did not have any commitments under operating
leases at 31 December 2004.

Future minimum rental payments receivable

At 31 December 2004, the Group had future minimum rental
payments receivable under non-cancellable leases in respect
of land and buildings as follows:

Group

rE
(In HK$'000) 2004 2003
Not later than one year 24,137 11,743

Later than one year and

not later than five years 41,076 8,325
Later than five years 16,681 -
81,894 20,068

The Group's operating leases are for terms ranging from one
to twenty years.

The Company did not have any future minimum rental
payment receivable commitments at 31 December 2004.

30 *&iE (4])

(b) # &AW
R-ZEWNE+-_A=+—8 &
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31 Related party transactions

During the year, the Group entered into the following transactions

with related parties:

(a)

On 7 May 2003, Vision Business Park Marketing Services Ltd.
("VBPMS"), a wholly-owned subsidiary of the Company,
entered into a marketing agency agreement (the “Marketing
Agency Agreement”) with Ascendas Services Pte. Ltd.
("Ascendas Services"). Ascendas Services is an indirect wholly-
owned subsidiary of Ascendas Pte. Ltd. which indirectly holds
approximately 50% of Vision Century Limited, the controlling
shareholder of the Company. Pursuant to the Marketing
Agency Agreement, Ascendas Services agreed to provide non-
exclusive marketing agency services to VBPMS in respect of
the marketing and solicitation for customers both inside and
outside China for the units in the business parks built by the
Company and its subsidiaries in China for a term of 36 months
from the date of the Marketing Agency Agreement. The fee
was calculated at rates on the monthly rental with reference
to the lease period. During the year, HK$17,000 has been
charged to VBPMS (2003: Nil).

Following the acquisition of the entire issued share capital of
CyberCity Investments Limited (“CCl") (now known as Vision
Century Infocomm Investments Ltd.), from CyberCity Holdings
Limited (“CCH") on 28 May 2002, the Group has entered
into various connected transactions involving CCl and its

subsidiaries as follows:—

(1) Transactions with Shenzhen Cursor Software
Technology Co. Ltd. (“SCST”)

SCST, a company incorporated in China, is owned as to
85.75% by Mr Larry Chen, a director of a subsidiary of
the Company called CC-Edu Holdings Limited.

M EBEREALTRS
ER AEEREEEALITZRS
m

(a

RZTZE=FAAtH  AQRZ
2EMBRARBN TS HEEREA
RAR([EFmSHEERS]) &
Ascendas Services Pte. Ltd. ([ Ascendas
Services] AT Z B R EHHE ([
PEREHZEE]) o Ascendas Services
BERAABRA A (REFB Vision
Century Limited%)50%## 25 2 7K A 7]
ERERR) 2HEEZEMB LA -
REBEAREWHZEE - Ascendas
Services[R] E: A g #7 T 3% 1 & IR 75 12
HIEBREIRERS - AEAAA
REFBMBEARMEZEHERNA
ZEMNRBAMNETHISERERE
FHERE  BHEAREHZEER
Y HEARRET REA36EA - WEB R
BAESY2ZHEAMAE - NEF
A B[R ECHT T 35 R AR S W EROE
#1700 (Z2T=F : £) °

ARRIR-_ZTZE-_FRA=-+NA
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31 Related party transactions (continued)
(1) Transactions with Shenzhen Cursor Software
Technology Co. Ltd. (“SCST”) (continued)

(i) the agency agreement and supplemental agreement
dated 7 December 2001 and 25 September 2002
respectively between CyberCity Cursor Media Co.
Ltd. (“CCCM") and SCST, of which no fee was
charged to SCST during the year (2003: Nil);

(i) the technical support agreement dated 13
October 2001 between CCCM and SCST, of which
HK$715,000 was charged to SCST during the year
(2003: HK$73,000); and

(iii) the co-operative agreement dated 13 October 2001
between CCCM and SCST, no fee was charged to
SCST during the year (2003: HK$87,000).
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MM BEREEAEITRS (F)
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31 Related party transactions (continued)
(2) Transaction with Shareholder of XiaoDong Global

Technology Co. Ltd. (“XDT”)

XDT, a company incorporated in China and is beneficially
owned as to 33% by Dr. Jiang Xiaoming, Simon, a then
director of the Company, and 34% by Mr. Zhai Pu, a
then director of various subsidiaries of the Company, and
33% by Mr. Yang Zhaohui, a director of CyberCity
Investments (SZ) Ltd. (now known as Vision Century
Investments Co. Ltd.), a subsidiary of the Company.
Therefore, Dr. Jiang Xiaoming, Simon, Mr. Zhai Pu and
Mr. Yang Zhaohui (together called “Shareholders of
XDT") are connected persons to the Group. The
transactions with the Shareholders of XDT were entered
into prior to the acquisition which was a loan agreement
of HK$6,417,000 dated 6 December 2001 made
amongst Campusall Company Limited and the
Shareholders of XDT.

Interest income of HK$223,000 in respect of the loan as
mentioned above was receivable from the Shareholders
of XDT during the year (2003: HK$447,000).
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31 FREAEAETRS (&)
(3) BT BB 4L HERA

31 Related party transactions (continued)
(3) Transaction with Shareholders of SZ Nova Science

Technology Development Co. Ltd. (“SZ Nova™)

SZ Nova is owned as to 90% by Dr. Jiang Xiaoming,
Simon, a then director of the Company, and 10% by
Mr. Chen Shulin, a director and shareholder of Nova
Network Holdings Limited (“Nova"”). Therefore, Dr. Jiang
Xiaoming, Simon, Mr. Chen Shulin (together called
“Shareholders of SZ Nova") and SZ Nova are connected
persons to the Group. The transaction with the
Shareholders of SZ Nova which was a loan agreement of
HK$4,396,000 dated 11 December 2001 made amongst

Jubilee Success Limited and the Shareholders of SZ Nova.

Interest income of HK$153,000 (2003: HK$306,000) in
respect of the loan as mentioned above was receivable

from the Shareholders of SZ Nova during the year.
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31 Related party transactions (continued)
(4) Transactions with Nova and its subsidiaries (“Nova
Group”)
Nova is beneficially owned as to 90% by CCl and 8.1%
by Mr. Chen Shulin, a director of Nova and 1.9% by

independent parties not connected with any director,

chief executive or substantial shareholder of the Company

or its subsidiaries or any of their respective associates.

Nova Network Limited (“Nova HK") and Century Nova
Cyber Technology (Shenzhen) Co., Ltd. (“Nova Cyber”)

are wholly-owned subsidiaries of Nova. Details of

transactions with Nova Group are set out as follows:—

(iii)

During the year, a guarantee of HK$7,522,000
(2003: HK$7,492,000) provided to Nova Cyber
by the Company, of which a guarantee fee of
HK$188,000 (2003: HK$375,000) was charged to
Nova Cyber.

During the year, a loan of HK$6,496,000 (2003:
HK$6,445,000) provided to Nova by the Company,
of which interest income of HK$227,000 (2003:
HK$415,000) was charged to Nova.

During the year, a corporate guarantee of
HK$290,000 (2003: HK$711,000) provided to Nova
HK by the Company, of which a guarantee fee of
HK$6,000 (2003: HK$27,000) was charged to
Nova HK.
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31 Related party transactions (continued)
(4) Transactions with Nova and its subsidiaries (“Nova
Group”) (continued)
(iv) On 7 May 2003, Nova Cyber and SZ Nova entered

into co-operative agreement (the “Co-operative
Agreement”), pursuant to which both parties
cooperate to provide integrated enterprise
networking services to customers in certain cities in
China for an initial term of 3 years and, upon
expiration, will be renewable automatically annually
for one year under the same terms. Nova Cyber will
share its 50% of commission fee collected from
customers with SZ Nova. During the year, no
commission fee was receivable from SZ Nova (2003:
Nil).

On 7 May 2003, Nova Cyber and SZ Nova entered
into a marketing arrangement agreement
(the “Marketing Arrangement Agreement”)
simultaneously with the Co-operative Agreement.
Pursuant to the Marketing Arrangement Agreement,
Nova Cyber agreed to provide exclusive business
development support and sales marketing services
of system integration solutions to SZ Nova for an
initial term of 3 years and, upon expiration, will be
renewable automatically every three years under the
same terms. Nova Cyber will be entitled to 7% of
the revenue recognized from system integration
projects introduced by Nova Cyber to SZ Nova.
During the year, no service fee was charged to SZ
Nova (2003: HK$452,000).
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31 Related party transactions (continued)

(0

On 8 October 2001, Vision Century Real Estate Development
(Dalian) Co. Ltd. ("VC Dalian”), a wholly-owned subsidiary of
the Company, entered into a project supervision agreement
(the “PS Agreement”) with JTC International Consultants
(Suzhou) Co. Ltd. (now known as JURONG International
Constructors (Suzhou) Co. Ltd.) (“JIC (Suzhou)”) whereby JIC
(Suzhou) agreed to provide certain project supervision and
consultancy services relating to a development project of a
property located at Xinglin Street, Zhongshan District, Dalian,
Liaoning Province, China (the “Dalian Project”) during a 36-
month period, for a consultancy fee of RMB1,900,000
(approximately HK$1,792,000). If the actual supervision period
is longer than 36 months, JIC (Suzhou) will receive an additional
consultancy fee for any additional services which will be
calculated on the basis of time spent or may be mutually
agreed between the parties as stipulated under the PS
Agreement subject to a maximum cap of RMB500,000
(approximately HK$472,000).

Besides, VC Dalian and JIC (Suzhou) also entered into a M&E
Agreement (the “M&E Agreement”) whereby JIC (Suzhou)
agreed to provide certain mechanical and electrical consultancy
service relating to the Dalian Project for a consultancy fee of
RMB 1,100,000 (approximately HK$1,038,000). JIC (Suzhou)
is indirectly wholly-owned by JTC Corporation, a statutory
board incorporated in the Republic of Singapore and wholly-
owned by the government of Singapore. JTC Consultancy
Services Holding Pte. Ltd., a wholly-owned subsidiary of JTC
Corporation, is running the operation of JIC (Suzhou). JTC
Corporation, through its wholly-owned subsidiary Ascendas
Land International Pte. Ltd., indirectly owns 100% of Riverbook
Group Limited, which in turn holds 50% of VCL, the controlling

shareholder of the Company.
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31 Related party transactions (continued) 31 BEHREALTXRZ (FK)

(d) On 17 November 2004, Vision (Shenzhen) Business Park Co., (d R-ZZEZEEF+—A+tH &ARQ
Ltd. (“Vision (Shenzhen)"”), a 95% owned subsidiary of the A 95%HE 25 2 MY B & Al iR I &k
Company, entered into a Design Audit Contract and a Quantity HRIEBEBRDR (DRI ) 6
Surveying Contract with JURONG International Constructors WERBIRR TA2 (B M) BRA A ([#
(Suzhou) Co., Ltd. (*JIC (Suzhou)”). JIC (Suzhou) is a wholly EREEBR (BRM) 1) ST EZ A L R A
owned-subsidiary of JTC Corporation. Pursuant to the Design HERAHD - MEREIE BRMN) His
Audit Contract, Vision (Shenzhen) appointed JIC (Suzhou) as BEBEZZ2EWNB AR - RIERE
consultant to provide design audit services for the construction BERAEL - RYIBGH R B Z EHER
of one block 6-storey and one block 7-storey buildings with BB (B M) BER - BRIIBEFTER
half basement car park and one block 2-storey amenity centre HREEERE-—EESAE - —
at the Vision (Shenzhen) Business Park (“Project Phase 2A") EtESEXEM NMFESEZKE
for a consultancy fee of RMB175,000 (approximately K — B = SURF L ([F2AH 18
HK$165,000) during the estimated period of eight months. Bl RERZAEZRYG  EERB
Pursuant to the Quantity Surveying Contract, Vision (Shenzhen) Rz \EAZEAHRARAR
appointed JIC (Suzhou) as consultant to provide the quantity #175,0007T (%) 7% ¥ 165,0007T) °
surveying services for Project Phase 2A for a consultancy fee BIBEEREBEO RN RE
of RMB780,000 (approximately HK$736,000) and Project ZEWVBRER BN 2R - AE
Phase 2B (The construction of two blocks 9-storey building 2ABATE B KR I BT B 4 R R
with half basement car park and one block 5-storey building EMENESEXE T EESZ
and one block 7-storey car park building at the AE - " BERESAER—ELE
Vision (Shenzhen) Business Park.) for a consultancy fee of =iFES ([F2BHER |) IR HE
RMB1,550,000 (approximately HK$1,462,000) during the BEARIARTS - 5 BIA %2318 A 2 1
estimated period of 23 months and 26 months respectively. FrEARMIBLE 2ABIHE B WM B A
However, the services under Project Phase 2B shall be provided E # 780,0007T (#77% % 736,0007T)
by JIC (Suzhou) only if Vision (Shenzhen) decides to avail itself Rz 2618 A 2 & 5T B 5t 55 2BHA
of such services. For continual consultancy services to be T8 B W HREE R B A K% 1,550,000 (49
rendered beyond the stipulated durations, if required, an 75 #51,462,0007T) © AT - EER
additional monthly fee of RMB33,900 (approximately IEFRELR A E 2B B HE
HK$32,000) and RMB59,600 (approximately HK$56,000) for MR 2 IFRT - #8 B BB (B )
Project Phase 2A and Project Phase 2B respectively will be THRREHZERDS - WFENIEEH
payable by Vision (Shenzhen) to JIC (Suzhou). During the year, Rl 1% M B TR A B RS AR TS - R VI ET
Vision (Shenzhen) was charged a consultancy fee of 1EBLE2ARIEE R 2BHATHE W
HK$138,000 by JIC (Suzhou). MEBREE(EMN 280X FAR

#£33,9007T (#) 7% #32,0007T) & A
R #59,6007T (477 % 56,0007T) 2
BINAE - NER - MEBERE (5
M) AR Y1 gl T 2 W 5 138,0000T
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32 Ultimate holding company
The directors regard Vision Century Limited, a company
incorporated in the British Virgin Islands, as being the ultimate

holding company.

33 Approval of financial statements
The financial statements were approved by the board of directors
on 24 March 2005.

32 RRERLDF
EERRARAZEBERRAA/ER
J& B 2 B & 7 Bk 37 2 72 B Vision Century
Limited °
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