Consolidated Profit and

Loss Account

rEEmik

For the year ended 31 December, 2004 HEZZZTWF+_A=+—HILFE

2004 2003

Note US$'000 US$'000

BiaE FER FZET

Turnover L 3 224,976 203,797
Cost of sales SHER AR (160,204) (149,178)
Gross profit E7 64,772 54,619
Other revenues H e 3 394 1,099
Selling and distribution expenses SHE R HFAY (16,575) (13,766)
Administrative expenses TR (17,223) (11,821)
Other operating income — net E B A FRE 431 239
Operating profit R 31,799 30,370
Finance costs REE B AR (1,912) 4,176)
Profit before taxation FREE AT &= 29,887 26,194
Taxation HiIE 6 (5,553) (4,115)
Profit for the year NSl 24,334 22,079
Dividends st 8 14,600 13,591
Basic earnings per share (US cents) BRERAEF] L) 9 1.61 1.72
Diluted earnings per share (US cents) EREEERT] L) 9 1.58 1.64




Consolidated Balance Sheet

HEEEREXR

As at 31 December, 2004 Z—ZZWNF+_A=+—H

2004 2003
Note US$'000 Us$'000
BiaE FEx FET
Non-current assets JEMBNE =
Fixed assets BE&E 13 214,074 203,233
Intangible assets B EE 14 6,859 838
220,933 204,071
Current assets MEEE
Inventories w8 16 45,248 38,339
Trade receivables FEUE 5 8RR 17 31,104 30,141
Prepayments and other receivables TR R IE K H Ath B U kI8 6,739 4174
Due from related parties FEW B B A T3R8 28(b) 53 861
Bank balances and cash IRITEBR RS 18 33,192 35,447
116,336 108,962
Current liabilities MEEE
Trade payables FERTE SRR 19 11,107 9,005
Accruals and other payables FEAT B R e EoAth e A~ 5008 12,122 7,661
Due to related parties FERBREEALRE 28(b) 193 1,838
Short-term bank loans EHRITER
—Secured —HiEH 30 9,374 15,471
— Unsecured — 23,523 6,559
Current portion of long-term RAEARITE KA BN ER
bank loans — secured D — B 20 8,235 9,481
Taxation payable FERT R TE 392 2,042
64,946 52,057
Net current assets MEVEEFEE 51,390 56,905
Total assets less current liabilities BEERMSAE 272,323 260,976
Non-current liabilities SEmEBEE
Long-term bank loans — secured RHRTER—FER 20 25,743 24,273
Deferred taxation IRIEFIA 21 12,059 11,580
Net assets BEFE 234,521 225,123




Consolidated Balance Sheet (continued)
HEEEBEX (&)

As at 31 December, 2004 —ZZME+—-F=+—H

2004 2003
Note US$'000 US$'000
BiRE Fxx FET
Financed by: BRHIR -
Capital and reserves B Rki#E
Share capital f&Ax 22 15,228 15,115
Reserves it 23 219,293 210,008
Shareholders’ funds B RS 234,521 225,123
YANG, Kun-Hsiang WANG, Joel J
B TER
Director and Chief Executive Officer Director
EFFTHAES 2F



Balance Sheet
BEBEER

As at 31 December, 2004 Z—ZZWNF+_A=+—H

2004 2003
Note US$'000 US$'000
BiaE FEx FET
Non-current assets EREBEE
Investment in subsidiaries, at cost B R RIRE G2 A) 15 170,390 170,390
Current assets MEEE
Due from subsidiaries RIS NEIE QL] 15 51,139 32,976
Prepayments and other receivables TR RRIA K EoAth e W kA 318 1,185
Bank balances and cash RITER R E 3,955 20,614
55,412 54,775
Current liabilities MEEE
Trade payables FERTE S AR 856 669
Accruals and other payables FERH B A R E AR 2,745 1,412
3,601 2,081
Net current assets mEEEFE 51,811 52,694
Net assets BEFE 222,201 223,084
Financed by: BEE®RE
Capital and reserves AR R
Share capital L& 22 15,228 15,115
Reserves 1 23 206,973 207,969
Shareholders’ funds fE R AR 222,201 223,084
YANG, Kun-Hsiang WANG, Joel J
pepiiEed E--250)
Director and Chief Executive Officer Director
EFFTHAEY 2




Consolidated Statement of
Changes in Equity
GEEREER

For the year ended 31 December, 2004 HEZZZTWF+_A=+—HILFE

Share Share Exchange Merger  Retained
capital  premium reserve reserve  earnings Total
BRA  ROEE ERFE SO6REE REEF st
US$000  US$000  US$'000  US$000  US$000  US$000
FET FET FET FET TET FET
At 31 December, 2002 —EE-F+-A=+—H
and 1 January, 2003 RZTT=F—H—H 9,900 13,750 3,684 74,098 68,958 170,390
Profit for the year REZ @M - - - = 22,079 22,079
Dividends 5] - - - - (10,958)  (10,958)
Issue of ordinary shares BITEER
(notes 22(b)(i) and (c)) (KifEE22(b)() F(e))
for cash fERBE 3629 37,777 - - - 41406
Share issue expenses BT = (3,627) = = = (3,627)
Capitalisation issue BT
(note 22(b)(ii)) (Kt E22(b) i) 1,586 (1,586) - - - -
Capitalisation of loans REEHEALER
from related parties BIEER - = = 5,896 = 5,896
Exchange translation ENER
differences = = (63) = = (63)
At 31 December, 2003 —EREF4 - A=+—H 15,115 46,314 3,621 79,994 80,079 225123
Profit for the year RERRF - - - - 24,334 24,334
Dividends &= - - - - (16,100)  (16,100)
Issue of ordinary shares BITE R
(note 22(d)) (FF#E22(d)) 113 1,044 - - - 1,157
Exchange translation EHERE
differences - - 7 - - 7
At 31 December, 2004 —BEME+=A=1+-H 15228 47,358 3628 79994 88313 234521




Consolidated
Cash Flow Statement

GEBHERER

For the year ended 31 December, 2004 #HZE=ZZTNF+_A=+—HLFE

2004 2003
Note US$'000 US$'000
=t TER TET
Net cash generated from operating activities EEBEERRE T 24(a) 50,849 50,143
Interest paid ERFE (1,912) 4,176)
Income taxes paid EFTSH (6,724) (2,756)
Net cash inflow from operating activities REEBEENREMAFH 42,213 43,211
Cash flows from investing activities REFHEENR S
Purchase of fixed assets WEEEEEE (34,723) (5,336)
Acquisition of Monosodium Glutamate IiE BN AR m
business from Shanghai Vedan BRARM
Foods Company Limited RS 28(a)(vi) (6,259) -
Interest received B A2 359 261
Decrease in pledged bank deposits EERRITEIRD - 1,000
Net cash outflow from investing activities REBDEENREMLIFHE (40,623) (4,075)
Cash flows from financing activities MEEDEENRE 24(b)
Issue of ordinary shares BITERR 1,157 41,406
Share issue expenses BITRMAX - (3,627)
Dividend paid ERE (16,100) (10,958)
Increase/(decrease) in short-term EGRESRN R R
bank loans, net of repayments B, Cid) 18,259 (39,030)
New long-term bank loans raised g RMRITER 5,000 14,000
Repayment of long-term bank loans EBERBRITER (12,168) (22,940)
Capital element of finance lease payments BMERNEENE R H - (1,191)
Net cash outflow from financing activities AEEBHR ML FE (3,852) (22,340)
Net (decrease)/increase in cash BeRREEEY
and cash equivalents (R /N5 (2,262) 16,796
Effect of foreign exchange rate changes ExgHmE 7 (63)
Cash and cash equivalents at 1 January —A—ENReRREEEY 35,447 18,714
Cash and cash equivalents TZA=T—HBEHEER
at 31 December ReEEY 33,192 35,447
Analysis of balance of cash and ReRBReEEMN
cash equivalents: RO -
Bank balances and cash IRTTEHR RS 33,192 35,447




Notes to the Accounts
BE B B

As at 31 December, 2004 —ZZTNFE+_-_HA=+—H

BASIS OF PREPARATION

The accounts have been prepared in accordance with accounting
principles generally accepted in Hong Kong and comply with
accounting standards issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA"). They have been prepared under the

historical cost convention.

The HKICPA has issued a number of new and revised Hong Kong
Financial Reporting Standards and Hong Kong Accounting Standards
(“new HKFRSs") which are effective for accounting periods beginning
on or after 1 January, 2005. The Group has not early adopted these
new HKFRSs in the financial statements for the year ended 31
December, 2004. The Group has already commenced an assessment
of the impact of these new HKFRSs but is not yet in a position to
state whether these new HKFRSs would have a significant impact on

its results of operations and financial position.

PRINCIPAL ACCOUNTING POLICIES

The principal accounting policies adopted in the preparation of the

accounts are set out below:

(@) Group accounting and consolidation

The consolidated accounts include the accounts of the Company

and its subsidiaries made up to 31 December.

Subsidiaries are those entities in which the Company, directly or
indirectly, controls more than one half of the voting power; has
the power to govern the financial and operating policies; to
appoint or remove the majority of the members of the board of
directors; or to cast majority of votes at the meetings of the board

of directors.

The results of subsidiaries acquired or disposed of during the
year are included in the consolidated profit and loss account
from the effective date of acquisition or up to the effective date

of disposal, as appropriate.

All significant intercompany transactions and balances within the

Group are eliminated on consolidation.
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Notes to the Accounts (continued)
RE K (&)

As at 31 December, 2004 Z—ZZWNF+_A=+—H

2. PRINCIPAL ACCOUNTING POLICIES (CONTINUED)

The gain or loss on the disposal of a subsidiary represents the
difference between the proceeds of the sale and the Group's
share of its net assets together with any unamortised goodwill
or negative goodwill or goodwill/negative goodwill taken to
reserves and which was not previously charged or recognised in
the consolidated profit and loss account and any related

accumulated foreign currency translation reserve.

In the Company’s balance sheet the investments in subsidiaries
are stated at cost less provision for impairment losses. The results
of subsidiaries are accounted for by the Company on the basis

of dividends received and receivable.

(i)  Goodwill on acquisition
Goodwill represents the excess of the cost of an acquisition over
the fair value of the Group’s share of the net assets of the acquired
subsidiary or business at the date of acquisition. Goodwill on
acquisition is included in intangible assets and is amortised using

the straight-line method over the economic useful life.

(i)  Patents and trademarks
Expenditure on acquired patents, trademarks and licenses
is capitalised and amortised using the straight-line method

over their economic useful life of 10 years.

(iii) Research and development costs
Research costs are expensed as incurred. Costs incurred on
development projects relating to the design and testing of new
orimproved products are recognised as an intangible asset where
the technical feasibility and intention of completing the product
under development has been demonstrated and the resources
are available to do so, costs are identifiable and there is an ability
tosell or use the asset that will generate probable future economic
benefits. Such development costs are recognised as an asset and
amortised on a straight-line basis over a period of not more than
five years to reflect the pattern in which the related economic
benefits are recognised. Development costs that do not meet
the above criteria are expensed as incurred. Development costs
previously recognised as an expense are not recognised as an

asset in a subsequent period.
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Notes to the Accounts (continued)
RE M (B

As at 31 December, 2004

—EEME+=A=+—H

2. PRINCIPAL ACCOUNTING POLICIES (CONTINUED)

(b)

(c)

Intangibles (continued)

(iv) Impairment of intangible assets
Where an indication of impairment exists, the carrying
amount of any intangible asset is assessed and written down

immediately to its recoverable amount.

Foreign currency translation

The accounts are expressed in United States Dollars.

Transactions in currencies other than United States Dollars are
translated at exchange rates ruling at the transaction dates.
Monetary assets and liabilities expressed in currencies other than
United States Dollars at the balance sheet date are translated at
rates of exchange ruling at the balance sheet date. Exchange

differences are dealt with in the profit and loss account.

The balance sheet of subsidiaries expressed in currencies other
than United States Dollars are translated at the rates of exchange
ruling at the balance sheet date whilst the profit and loss is
translated at an average rate. Exchange differences are dealt

with as a movement in reserves.

Fixed assets

Fixed assets are stated at cost less accumulated depreciation
and accumulated impairment losses and are depreciated at rates
sufficient to write off their cost less accumulated impairment
losses over their estimated useful lives on a straight-line basis.

The principal annual rates are as follows:

3.33%-5%
5%-6.67%

Properties

Plant and machinery

Leasehold improvements, office equipment,
12.5%-20%
12.5%-20%

furniture and fixtures

Motor vehicles

Major costs incurred in restoring fixed assets to their normal
working condition to allow continued use of the overall assets
are capitalised and depreciated over the period to the next
overhaul. Improvements are capitalised and depreciated over

their expected useful lives to the Group.
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Notes to the Accounts (continued)
RE K (&)

As at 31 December, 2004 Z—ZZWNF+_A=+—H

2. PRINCIPAL ACCOUNTING POLICIES (CONTINUED)

(d)

Fixed assets (continued)

At each balance sheet date, both internal and external sources
of information are considered to assess whether there is any
indication that fixed assets are impaired. If any such indication
exists, the recoverable amount of the asset is estimated and
where relevant, an impairment loss is recognised to reduce the
asset to its recoverable amount. Such impairment losses are

recognised in the profit and loss account.

The gain or loss on disposal of a fixed asset is the difference
between the net sales proceeds and the carrying amount of the

relevant asset, and is recognised in the profit and loss account.

Construction-in-progress

Construction-in-progress, comprising capital expenditure on
buildings and plant where the construction work has not been
completed, is carried at cost less accumulated impairment losses.
No depreciation is provided for construction-in-progress until

they are completed and ready for their intended use.

Assets under leases

(i)  Finance leases
Leases that substantially transfer to the Group all the risks
and rewards of ownership of assets are accounted for as
finance leases. Finance leases are capitalised at the
inception of the leases at the lower of the fair value of the
leased assets or the present value of the minimum lease
payments. Each lease payment is allocated between the
capital and finance charges so as to achieve a constant rate
on the capital balances outstanding. The corresponding
rental obligations, net of finance charges, are included in
long-term liabilities. The finance charges are charged to the

profit and loss account over the lease periods.

Assets held under finance leases are depreciated over the

shorter of their estimated useful lives or the lease periods.

2. TEEFBE (&)
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Notes to the Accounts (continued)
RE K (&)

As at 31 December, 2004 —ZZTNFE+_-_HA=+—H

2. PRINCIPAL ACCOUNTING POLICIES (CONTINUED)

(f)

(9)

Assets under leases (continued)

(i) Operating leases
Leases where substantially all the risks and rewards of
ownership of assets remain with the leasing company are
accounted for as operating leases. Payments made under
operating leases net of any incentives received from the
leasing company are charged to the profit and loss account

on a straight-line basis over the lease periods.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost, calculated on a weighted average basis, comprises
materials, direct labour and an appropriate proportion of all
production overhead expenditure. Net realisable value is
determined on the basis of anticipated sales proceeds less

estimated selling expenses.

Spare parts and consumables are included within inventories
and stated at cost, using the weighted average method. Provision

is made for obsolescence where appropriate.

Accounts receivable

Provision is made against accounts receivable to the extent they
are considered to be doubtful. Accounts receivable in the

balance sheet are stated net of such provision.

Provision

A provision is recognised when the Group has a present legal or
constructive obligation as a result of a past event, it is probable
that an outflow of resources will be required to settle the
obligation, and a reliable estimate of the amount can be made.
Provisions are reviewed at each balance sheet date and adjusted

to reflect the current best estimate.
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Notes to the Accounts (continued)
RE K (&)

As at 31 December, 2004

“EENFE+-A=+—H

2. PRINCIPAL ACCOUNTING POLICIES (CONTINUED)

()

(k)

Contingent liabilities

A contingent liability is a possible obligation that arises from
past events and whose existence will only be confirmed by the
occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the Group. It can also be
a present obligation arising from past events that is not
recognised because it is not probable that outflow of economic
resources will be required or the amount of obligation cannot

be measured reliably.

A contingent liability is not recognised but is disclosed in the
notes to the accounts. When a change in the probability of an
outflow occurs so that outflow is probable, they will then be

recognised as a provision.

Deferred taxation

Deferred taxation is provided in full, using the liability method,
on temporary differences arising between the tax bases of assets
and liabilities and their carrying amounts in the accounts. Taxation
rates enacted or substantively enacted by the balance sheet date

are used to determine deferred taxation.

Deferred tax assets are recognised to the extent that it is
probable that future taxable profit will be available against which

the temporary differences can be utilised.

Deferred taxation is provided on temporary differences arising
on investments in subsidiaries except where the timing of the
reversal of the temporary difference can be controlled and it is
probable that the temporary difference will not reverse in the

foreseeable future.

Cash and cash equivalents

Cash and cash equivalents are carried in the balance sheet at
cost. For the purposes of the cash flow statement, cash and cash
equivalents comprise cash on hand and deposits held at call

with banks.

2. TEEFBE (&)
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Note

s to the Accounts (continued)

BRE M (&)

As at 31 December, 2004 —ZZJ0

meEt=A=+—A

2. PRINCIPAL ACCOUNTING POLICIES (CONTINUED)

(m

) Revenue recognition
Revenue from the sale of goods is recognised on the transfer of
risks and rewards of ownership, which generally coincides with
the time when the goods are delivered to customers and title

has passed.

Revenue from the sale of electricity is recognised based on units

of electricity sold as recorded by meters during the year.

Interest income is recognised on a time proportion basis, taking
into account the principal amounts outstanding and the interest

rates applicable.

Dividend income is recognised when the right to receive

payment is established.

Retirement benefit costs

Employee retirement benefit costs are recognised as an expense
in the period in which they are incurred and are not reduced by
contributions forfeited by those employees who leave the

scheme prior to vesting fully in the contributions.

Segment reporting

In accordance with the Group's internal financial reporting, the
Group has determined that business segment be presented as
the primary reporting format and geographical as the secondary

reporting format.

Unallocated costs represent corporate expenses. Segment assets
consist primarily of fixed assets, inventories, receivables,
operating cash and intangible assets. Segment liabilities
comprise operating liabilities and exclude items such as taxation
and certain corporate borrowings. Capital expenditure

comprises additions to fixed assets and intangible assets.

In respect of geographical segment reporting, sales are based
on the country in which the customer is located and total assets

and capital expenditure are where the assets are located.
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No

tes to the Accounts (continued)

AREHaE (&)

As at 31 December, 2004 Z—ZZWNF+_A=+—H

2.

&

PRINCIPAL ACCOUNTING POLICIES (CONTINUED)

(p) Related parties
Parties are considered to be related if they have the ability,
directly or indirectly, to control the parties or exercise significant
influence over the Group in making financial and operating
decision, or vice versa, or where the Group and the parties are

subject to common control or common significant influence.

TURNOVER AND REVENUE

The Group is principally engaged in the manufacture and sale of
fermentation-based food additives and biochemical products and
cassava starch-based industrial products including modified starch,
glucose syrup, Monosodium Glutamate (“MSG"), soda and acid, and

beverages. Revenues recognised during the year are as follows:

FESTHBR (&)

(p) BEEAL
SIS B OB R SRR T H
RHSITEBAFENMAL - HAEE
YA TR R B AR T H A
IS TEEATE S - SAEEEZA
THAZ—TEHREARE  AERE
BEAL -

EXRERUE
AEETENEBBRMNNE - HEMRR
REBRMER - SIFECITRY - B8EE K
1B i BRRABABLERHE - RAFE
MR HER U RN T

2004 2003
US$'000 US$'000
FER FET
Turnover e
Sale of goods EmiHE 224,976 203,797
Other revenues g
Net (loss)/income from sale HEEH (BB,
of electricity WA FHE (247) 683
Interest income FEWA 359 261
Sale of scrap materials FERLSHE 282 155
394 1,099
Total revenues Fellgas 225,370 204,896




Notes to the Accounts (continued)
FRE BtaE (&)

As at 31 December, 2004 —ZZME+—-F=+—H

4. OPERATING PROFIT 4. BERA

Operating profit is stated after crediting and charging the following: KERNBF ARIBRTFEIE

2004 2003
US$'000 US$'000
FEx FET
Crediting A
Gain on waiver of amounts due HRENBBEAT
to related parties (note 28(c)) FIE RS (T 5E28(c)) 291 -
Charging HBR
Cost of inventories FEA 160,204 149,178
Amortisation of goodwill (included PR
in administrative expenses) (Bt ATTHRAX) 238 108
Auditors’ remuneration Z AN & 188 210
Depreciation on fixed assets EEBETE
— owned fixed assets —BEETEEE 23,424 21,968
— leased fixed assets — HEREEE - 2,006
Operating leases in respect of B L3 RAEFE
land and buildings KRR 113 82
Loss on disposal of fixed assets HEEEEERE 458 81
Net exchange losses M 5 B iR 5 329 246
Staff costs (including directors’ EEXRAK (BREESZHM)
remuneration) (note 10) (Hi5£10) 12,292 8,962
FINANCE COSTS il & B A
2004 2003
US$'000 US$'000
FEx FET
Interest on bank loans and overdrafts  $RITEFR LB F B 1,912 4,133
Interest element of finance leases B E MM F BB - 43
1,912 4176




Notes to the Accounts (continued)
RE K (&)

As at 31 December, 2004 Z—ZZWNF+_A=+—H

6. TAXATION

The amount of taxation charged to the consolidated profit and loss

account represents:

bl
REBRRANTIRERE

2004 2003

US$'000 US$'000

TEx FET

Enterprise income tax (note (a)) EMEH (E@) 5,074 3,305
Deferred taxation (note 21) EERTE (HI7E21) 479 810
5,553 4,115

The taxation on the Group's profit before taxation differs from the
theoretical amount that would arise using the applicable taxation

rate for Vedan (Vietnam) Enterprise Corporation Limited (“Vietnam

AR BB TR S M RO TR W E SR AR E =
M E— K (R R BR AR ([
BRFY)) BB AT R At E R IR fR A s H) ZER N

Vedan"), which is a major subsidiary of the Group, as follows: T
2004 2003
US$'000 US$'000
FER FET
Profit before taxation R B & A 29,887 26,194
Calculated at taxation rate of 15% AR 15%aTE
(2003: 15%) ZET=F : 15%) 4,483 3,929
Expenses not deductible for AR AR X
tax purposes 795 187
Impact of deferred tax assets RERRIET BB EN &
not recognised 275 -
Utilisation of previously ERAEARERE IR S
unrecognised tax losses - )
Taxation charge mEZ 5,553 4,115

Deferred income tax assets are recognised for tax loss carried forward
to the extent that realisation of the related tax benefit through the
future taxable profits is probable. The Group has unrecognised tax
losses of US$4,197,000 (2003: US$2,899,000) to carry forward against
future taxable income. This tax loss will expire between one to five

years.

EIEFTS T A B TR FEAR AR IS R s Al B il R
PR ER At v A S 3R T A P AR B OB B VERERR ©
RNEEA R ERFIIES,197,000E T (ZTZ =
F : 2,899,00035 7T) B] A58 LAHE $5 K 2R FE SR B
WA o ZBIEBBHR—FERFHEFRIE



Notes to the Accounts (continued)
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As at 31 December, 2004 —ZZTNFE+_-_HA=+—H

6. TAXATION (CONTINUED)

(a) Enterprise income tax (“EIT")

(i)

(ii)

(iii)

Vietnam

EIT is provided on the basis of the statutory profit for financial
reporting purposes, adjusted for income and expenses
items which are not assessable or deductible for income
tax purposes. The applicable EIT rates for the Group's
operation in Vietnam range from 15% to 20%, as stipulated

in the respective subsidiaries’ investment licenses.

People’s Republic of China (the “PRC")

EIT is provided on the basis of the statutory profit for financial
reporting purposes, adjusted for income and expenses
items which are not assessable or deductible for income
tax purposes. The applicable EIT rate for the Group's
operation in the PRC range from 18% to 27%.

Singapore/Hong Kong
No Singapore/Hong Kong profits tax has been provided as
the Group had no estimated assessable profit arising in or

derived from Singapore and Hong Kong during the year.

Value-added tax (“VAT")

The subsidiaries registered and operate in Vietnam and the PRC

are subject to output VAT on the sales or transfer of goods. The

applicable output VAT rates for the Group's operations in

Vietnam range from 5% to 10%. The applicable output VAT rate

for the Group's operations in the PRC is 17%. Input VAT paid on

purchases of raw materials (excluding fixed assets) can be used

to offset the output VAT levied on sales to determine the net

VAT payable. VAT on exports is exempt.

7. PROFIT ATTRIBUTABLE TO SHAREHOLDERS

The profit attributable to shareholders is dealt with in the accounts
of the Company to the extent of US$14,050,000 (2003: US$25,873,000).

6. BIE (&)
(a) ERFTEB
(i) B
RS HURM TS R RAEE BT
& - AP B BARD A
BEOU ST IR B SR - AEEAE
AR EBEREEEAFHRENF15%
E0%2E  BHBARZBENRE
FTRAIREFTARE

(i) HEARIKME ([FE]])
REPTSTIRI S RIREDE S R 5T
H - BetPrE B BRI ST AT
TREVHSZIE B EH AR - AREEES
AR RS EN T18%E
27% 2 °

(i) #p0g, EE
E AN SR B AN 6 [ 3P SR AE FT N8 %
B SRS S AR AR TR -
bt 3 4 1 R T NS S I 1S A
1% o

(b) HEEH

AR B P B ST R A 2 HO P B 2 BIZR Bt
HESERE MM HRIRED - A&HE
MR A E R IHREREN F5%E10%
ZE - MASEFEEBERBENS
17% - EEM# (T REEEEE) K
AN (E A F] FREHE 85 R 3 55 T /848
AMEOSHIRIR(ERD - PABEE BT OISR (BT
7 o HOBEWDERR -

7. BREREMEEF
FTAAR A EER B MRR R BG4 A 414,050,000
XL (ZEE =4 : 25,873,000%7T) °



Notes to the Accounts (continued)
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As at 31 December, 2004 Z—ZZWNF+_A=+—H

8. DIVIDENDS 8. BKE
2004 2003
US$'000 US$'000
FEx T
2004 Interim dividend of ENZETEFHEHRE
0.506 US cents FhE B AR0.5065K A1l
(2003: 0.321 US cents) (ZZEZ=F : 0.321FA)
per ordinary share, paid 7,705 4,852
2004 Final dividend of 0.453 US cents  #E:# KT —ZZHFRHAR S
(2003: 0.555 US cents) per BFR% 3 A%0.45351
ordinary share, proposed (ZZZT =4 : 0.555%H11) 6,895 8,395
Preference dividend — redeemable BEREERRE —
convertible cumulative preference A] & [ AT R AR 2 EHE AR
shares (“"RCCPS"), paid - 344
14,600 13,591

9. EARNINGS PER SHARE
The calculation of basic earnings per share is based on the Group's
profit attributable to shareholders of US$24,334,000 (2003:
US$22,079,000) less preference dividends of nil (2003: US$344,000).

The basic earnings per share is based on the weighted average
number of 1,514,746,356 (2003: 1,264,507,549 deemed to be in issue)
ordinary shares in issue during the year. In determining the weighted
average number of ordinary shares in issue for the year ended 31
December, 2003, a total of 1,148,584,000 ordinary shares were
deemed to be in issue since 1 January, 2003 after taking into
consideration of the effect of the capitalisation issue in June 2003 as
detailed in note 22(b)(ii).

The calculation of diluted earnings per share is based on the Group's
profit attributable to shareholders of US$24,334,000 (2003:
US$22,079,000). The diluted earnings per share for the year ended
31 December, 2004 is based on 1,541,242,000 (2003: 1,349,236,022)
ordinary shares which is the weighted average number of ordinary
shares plus the weighted average number of ordinary shares deemed
to be in issue as if all outstanding pre-IPO share options as detailed
in note 22(d)(ii) had been exercised.

BRAEF

BRRE R BT Z DA & B 8 IR 3R FE G 5 T

24,334,000% 7T (ZEZT =4 : 22,079,000
) MBREERBREZTET (ZTT=F -

344,00037T) 85T E ©

BREARRF DIREAFE B BT @R
HEFHE1,514,746,356% (ZTT =4 :
1,264,507 5490818 BB 317) 5t E - EETEH
2T+ _A=+—HItFEEETY
AIRA DRI B - & B EE22(0)(i) FTF
MR =TT =FNABNMEBITHRE®R - &

$£1,148,584, 0000 L @R AE — ST =F—
A—BRELEIT -

TR % BT TR R AN & B AR R FE AL s T
24,334,000% 7T (ZZZ =4 : 22,079,0003
T8 - HE_TTENF+ _A=+—ItF
EEREESERF] » ThA1,541,242 000% (==
T —4F : 1,349,236,0225%) Ei@ALETHE - A1
AR INAE IS BN _E RSP 22(d) i FTi A &
HARERAIARITEBERERTERRAE
TEBRAIET S



Notes to the Accounts (continued)
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As at 31 December, 2004

—TENE+_A=1—H

10. STAFF COSTS (INCLUDING DIRECTORS’

11.

10. BERE (BEESHFM)

REMUNERATION)
2004 2003
US$'000 US$'000
FEn FET
Wages, basic salaries and allowances ~ T& -+ K3 K20, 8,955 6,955
Bonuses TEAL 2,241 1,100
Pension costs — defined RGN —
contribution plans TE R RET 2 391 324
Other employee benefits HhESEH 705 583
12,292 8,962
EMPLOYEE RETIREMENT BENEFITS M. EERKEF
As stipulated by rules and regulations in the PRC, the Group RIEP BB BISOED - A& E e BB P &
contributes to state-sponsored defined contribution retirement plans EERBMBERE M TEREFEARGTEIED

for its employees in Xiamen and Shanghai, the PRC. The Group
contributes to the plans at rates ranging from 8% to 22% of the basic
salaries predetermined by local governments. The state-sponsored
retirement plans are responsible for the entire pension obligations
payable to retired employees. For the year ended 31 December, 2004,
the Group has contributed approximately US$66,000 (2003:
US$32,000) to the aforesaid state-sponsored retirement plans.

As stipulated by rules and regulation in Vietnam, the Group
contributes to stated-sponsored employees’ social insurance scheme
for its employees in Vietnam. The Group contributes to the scheme
at a rate of 15% of the employee’s salary. The state-sponsored social
insurance scheme is responsible for the entire obligations payable
to retired employees. For the year ended 31 December, 2004, the
Group has contributed approximately US$325,000 (2003: US$292,000)

to the aforesaid state-sponsored social insurance scheme.

R o AEE AT BN IR A E AT IE
EIERHB8%E22% - R & HRINGTEIA E R
BINE B ETARAES - BE=TTMF
TZA=+—BLLEE  AEER EGERE
HER G EI 74066,000% T (Z BT =
£ : 32,000%7T) °

RIBHEAFRAEOIRRE - AEEAYERE
BRIERE HaE B 2R EIfEL fE5K o
RNEBIZIEEFH S R15% AT EIEL 3R
REPHITERBETEE ﬁ%s&{mﬁéﬁ%wﬁ
BRE -BHETTWNF+_A=1+—HIEF
& AEER BRSO 2 REET I
F#325,000% T (ZFFT =4 : 292,000%
TT) °
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AREHaE (&)

As at 31 December, 2004 Z—ZZWNF+_A=+—H

12. EMOLUMENTS OF DIRECTORS AND SENIOR

MANAGEMENT

(@) The aggregate amounts of emoluments paid and payable to

the directors of the Company by the Group during the year are

12.ESEREREEAENTMH

AEEAEEAARRERD N REMH
HemEmT

as follows:
2004 2003
US$'000 US$'000
FEx FET
Fees e - =
Basic salaries and allowances & Ko BE 1,364 736
Discretionary bonuses 15 25 I (EAL 2,241 1,115
3,605 1,851

The directors’ emoluments disclosed above include US$51,000
(2003: US$24,000) paid to independent non-executive directors.

The emoluments of the directors of the Company fell within the

following band:

EXFEENEEHE BRSNS B IE
HITEEM51,000K T (CEZT=4F:
24,000%7T) ©

ARREEOHFMN FATEE :

Number of directors

EEgA
2004 2003
Nil to HK$1,000,000 Z 1,000,000/ 7T
(approximately US$128,000) (#9128,00037T) 5 4
HK$2,500,001 to HK$3,000,000 2,500,0017%75.23,000,000/% 7T
(approximately US$320,001 to US$384,000) (#9320,0013 7T 5384,0003 1) - 3
HK$3,000,001 to HK$3,500,000 3,000,0017%75.53,500,0007 7
(approximately US$384,001 to US$448,000) (#9384,001 T 24480003 7T) - 2
HK$5,000,001 to HK$5,500,000 5,000,00177T. 25,500,000/ 70
(approximately US$641,001 to US$705,000) (#9641,001% 7T £705,000%7T) 3 -
HK$5,500,001 to HK$6,000,000 5,500,001 75.56,000,000/ 7T
(approximately US$705,001 to US$769,000) (#9705,0013 T £769,00037T) 1 =
HK$6,000,001 to HK$6,500,000 6,000,0017%75.56,500,0007 7
(approximately US$769,001 to US$833,000) (#9769,0013 T £833,000% 1) 1 =
10 9

None of the directors of the Company waived any emoluments

during the year (2003: Nil).

RNEEARRESWERETAEHHN (=
TT=F ) o
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As at 31 December, 2004
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12. EMOLUMENTS OF DIRECTORS AND SENIOR
MANAGEMENT (CONTINUED)

(b) The five individuals whose emoluments were the highest in the (b)

Group for both years were also directors and their emoluments

are reflected in the analysis presented above.

(c) During the year, no emoluments have been paid to the directors (0
of the Company or the five highest paid individuals of the Group

as an inducement to join or as compensation for loss of office.

(d) During the year, the Group has not made any contributions to (d)

retirement schemes for the directors of the Company or the five

highest paid individuals of the Group.

NRESRSREBZAENEFH (H)

1=y — =

BX (26T

AEEMBEFERN
REF  RENMEEHER EXOTA -

B R A L£15

AERWERARRERIAEE R K
BEFMALNME - (FRBEINALRSE
B SR S BRBR AR 1E

RERAEEYESRNAREFTHAEE
D& A LRRAF B -

13. FIXED ASSETS 13.BE&EE
Leasehold
improvements,
office
equipment,
Construction- Plant and furniture and Motor
in-progress  Properties  machinery fixtures vehicles Total
HEMSF
%5
AERE
HEIR L/E S Hes REE RE At
US$'000 US$'000 US$'000 US$'000 US$'000 US$'000
TEr TEx TEx TEr T=r TEx
Cost PR
At 1 January, 2004 “ETME—-A—H 688 63,198 286,363 27,790 7,057 385,096
Additions NE 5,402 5,105 22,710 533 973 34,723
Disposals & - (45) (1,212) (472) (252) (1,981)
At 31 December, 2004 —EENF+-A=1—H 6,090 68,258 307,861 27,851 7,778 417,838
Accumulated depreciation ZEthE
At 1 January, 2004 “ZTNE-A—H - 22,049 129,523 25,069 5222 181,863
Charge for the year REEHE - 3,056 18,800 971 597 23,424
Disposals e - (12) (987) (295) (229) (1,523)
At 31 December, 2004 “ZEME+=A=t—H - 25,093 147,336 25,745 5,590 203,764
Net book value FEHFE
At 31 December, 2004 —EENE+=-A=1+-H 6,090 43,165 160,525 2,106 2,188 214,074
At 31 December, 2003 “EE-F+-fA=1+—H 688 41,149 156,840 2,721 1,835 203,233




Notes to the Accounts (continued)
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As at 31 December, 2004 Z—ZZWNF+_A=+—H

13. FIXED ASSETS (CONTINUED) 13. BIE&E (&)
The Group's interests in properties at their net book values are REERREFERENDERERATAT -
analysed as follows:
2004 2003
US$'000 US$'000
FER FET
Held outside Hong Kong EBEBAINEE
Leases of between 10 and 50 years FHAR10Z=505F 43,136 41,113
Leases of less than 10 years THEIDP05F 29 36
43,165 41,149
In respect of the Group's properties in the PRC, the Group has been HRARKEERENYE  ARERESER
granted the right to use the land by the relevant authority for 50 ERFIR R ERSOGF ) T (R FRAE - 9 =2
years, which expires in 2042 ZEFIE -
In respect of the Group’s properties in Vietnam, Vietnam Vedan and HRASEEUEOYE  BEKRTR
Orsan Vietnam Co., Ltd. (“Orsan”) have been granted the right to OrsanVietnam Co., Ltd. ([Orsan]) E#155
use the land by the relevant authority for 50 years and 20 years, which BAERPIR R HAS0F RR20F H) LB A% - 1§
expire in 2041 and 2011, respectively. RN TN —FR T ——FEFH -
Certain fixed assets of the Group are pledged as security for the REFEETEEEECKEMN - ERAKEIA
Group’s short-term and long-term bank loans as follows: TRE R REIRITERAER
2004 2003
US$'000 US$'000
FEx FET
Net book value of pledged ERAEEE ENREFE
fixed assets (note 30) (H$5E£30) 112,418 112,813
14. INTANGIBLE ASSETS 14. B EE
2004 2003
US$'000 US$'000
FEx FET
Goodwill: 8
At 1 January —A—H 838 946
Additions (note 28(a)(vi)) NE (FiTEE28(a)vi) 6,259 -
Amortisation for the year AREEEEH (238) (108)
At 31 December +=—A=+—H 6,859 838




Notes to the Accounts (continued)

R E Kat (&)

As at 31 December, 2004 —ZZME+—-F=+—H

15. INVESTMENTS IN SUBSIDIARIES

15. B ARRKRE

2004 2003

US$'000 US$'000

Fxx FET

Unlisted shares, at cost FE_ETAR D (RA(AN) 170,390 170,390
Due from subsidiaries JFE Y B B A B FRIE 41,139 32,976
Dividends receivable YIS 10,000 =
221,529 203,366

The particulars of the Company'’s subsidiaries are set out in note 31

to the accounts.

The amounts due from subsidiaries are unsecured, interest-free and
have no fixed terms of repayment except for the loans to subsidiaries
as at 31 December, 2004 of US$10,770,000 (2003: US$10,850,000)
which bear interest at rates ranging from Singapore Interbank Offer
Rate (“SIBOR") per annum to 1.5% above SIBOR per annum and are

repayable within one to three years in accordance with the respective

loan agreements.

AREIMB AR FBENR B 3T -

R PHE A R FIRREER LR - AEEE
BRH  M-TTEE+ - A=+—REYRH

BARFIA10,770,000% 7T (

—EE=F

— ==

10,850,00037T) 1L FT I SRT TR 47 B F FI| =K
EFINHIRITRZEREFEFE N .52 2 HHY
R B - WEREABER RN RS

R—FE=FANERE -

16. INVENTORIES 16. &
2004 2003
US$'000 US$'000
FER F=T
Spare parts and consumables T REFEm® 7,704 6,622
Raw materials =R 22,244 17,113
Work-in-progress TR 2,222 2,292
Finished products 25K i 13,078 12,312
45,248 38,339




Notes to the Accounts (continued)
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As at 31 December, 2004 Z—ZZWNF+_A=+—H

17. TRADE RECEIVABLES 17. EWE 5 R
2004 2003
US$'000 US$'000
FEr FET
Due from Vedan Enterprise FEWIRFHEZRR D B R AT
Corporation (“Taiwan Vedan”) ([&8&%A]) 708 2,371 3,200
Due from Shanghai Vedan Foods JEY EBRARMAERA A
Company Limited (T EBWFH) HRIA
(“Shanghai Vedan Foods”) 2,171 1,857
Trade receivables JEWE S ERR 26,562 25,084
31,104 30,141
The credit terms of trade receivables range from cash on delivery to BN E SERNEERREINHEE120K -
120 days and the ageing analysis of the trade receivables is as follows: e E SRR BRE D AT AT
2004 2003
US$'000 US$'000
FEx FET
Current BNEA 16,451 19,343
30-90 days 30E90K 10,935 6,915
90-180 days 90E 180K 1,447 2,908
180-360 days 1802 360K 2,271 975
31,104 30,141

18. RITERRERE
Ro_ZETME+—F=+—0 - BITEHRAHL
28,563,000 7T ( ZZZF =4F : 14,826,000
7T BREREERRITER EFEARERSE
BERTT - ZEERE LB R BrEAETHE
R E BT RO SNEE fllFE B

18. BANK BALANCES AND CASH
Bank balances totalling US$28,563,000 as at 31 December, 2004 (2003:
US$14,826,000 including pledged bank deposits), were placed with
banks in the PRC and Vietnam. The remittance of these funds out of
the PRC and Vietnam is subject to the exchange restrictions imposed

by the PRC and Vietnamese governments.




Notes to the Accounts (continued)
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As at 31 December, 2004 —ZZME+—-F=+—H

19. TRADE PAYABLES

The ageing analysis of trade payables is as follows:

19. BENEZ KRR

eI E SRR A AR IR

2004 2003
US$'000 US$'000
FEx F=7
Current B ER 8,835 5,882
30-90 days 30ZE90K 2,238 1,170
90-180 days 90E 180K - 144
180-360 days 180ZF 360K 34 1,809
11,107 9,005
20. LONG-TERM BANK LOANS 20. REARITE R
2004 2003
US$'000 US$'000
FErx FExT
Long-term bank loans — RHSRITE R —
secured (note 30) BHEM (PHE30) 33,978 33,754
Current portion of long-term RHRITERH
bank loans BIHEAEB (D (8,235) (9,481)
25,743 24,273

The Group's long-term bank loans were repayable as follows:

AKENRPRITERARN AT HEEE

2004 2003

US$'000 US$'000

FTER F=r

Within one year —4F 8,235 9,481
In the second year FF 8,971 9,480
In the third to fifth year FE=FFERF 16,772 14,585
After the fifth year hEE - 208
33,978 33,754

Included in long-term bank loans is an amount of US$7,392,381
drawndown from a short-term facility at 31 December, 2004 (2003:
nil), which has been reclassified to long-term following completion

of a refinancing on 23 February, 2005.

STARBSRITERNSEN _"STNF+=A
=t —HARREEERANIE7,392,381%T
(ZZTZ=F: 8§  ZFEER_TTHF=
AZ+=HEmMETXERI ARARTE

=/
Ko
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21. DEFERRED TAXATION 21. EEBIE
Deferred taxation is calculated in full on temporary differences under EERIE TR R B B A AR E B 2 @K
the liability method using the principal taxation rates prevailing in ERNNFEERERTEYRNEEAE -

the countries in which the Group operates.

The movement on the deferred tax liabilities account is as follows: EEFREE BEEEOT
2004 2003
US$'000 US$'000
FEx FET
At 1 January —HA—H 11,580 10,770
Charged to profit and loss account T8z BRIIBR
(note 6) (F5E6) 479 810
At 31 December +=—A=+—H 12,059 11,580
Provided for in respect of: BEEEN
2004 2003
US$'000 US$'000
FEx FET
Accelerated tax depreciation IRFIBITE 12,831 12,098
Other temporary differences Hith B =58 (772) (518)
12,059 11,580




Notes to the Accounts (continued)
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As at 31 December, 2004 —ZZME+—-F=+—H

21. DEFERRED TAXATION (CONTINUED)

The movement in deferred tax assets and liabilities (prior to offsetting
of balances within the same taxation jurisdiction) during the year is

as follows:

Deferred tax liabilities

21 EERH (&)
AEFIRLEHBE ENMAB CREFEBREHR

EAETARE

Accelerated tax depreciation

EBIEFE
2004 2003
US$'000 US$'000
FEx FET
At 1 January —HB—H 12,098 11,135
Charged to profit and loss account R RN 733 963
At 31 December +—A=+—H 12,831 12,098
Deferred tax assets FIERIEEE
Other temporary differences
HithHr =5
2004 2003
US$'000 US$'000
FEx FET
At 1 January —HB—H (518) (365)
Credited to profit and loss account FF AR (254) (153)
At 31 December +=—A=+—A” (772) (518)

Deferred tax assets and liabilities are offset when there is a legally
enforceable right to set off current tax assets against current tax
liabilities and when the deferred income taxes relate to the same
fiscal authority. The above deferred tax assets and liabilities have
been offset and are shown in the consolidated balance sheet under

deferred tax liabilities.

WEREERITEENIERARAEERRA
MIBREERE - BELEASHS KBRS
Wi RIRERIRE ER A ERKE - LUl
EHEEERBBECHERE  ARNGAEER
BEREEHEAEREAT °
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22. SHARE CAPITAL 22. |7
Authorised
BIE
Redeemable convertible cumulative
Ordinary shares preference shares ("RCCPS")
LER TRETRARRAELR

Number of Number of

Par value shares Par value shares

HE RG#8E [ R #E
US$ US§'000 US$ US$/000
e TE e TEr
At 1 January, 2003 —FZ-F-f-H 001 9,000,000,000 90,000 001 1,000,000,000 10,000

Redesignation of RCCPS i AIERIATAMR R4t
into ordinary shares BERENERLBR 0.01 1,000,000,000 10,000 0.1 (1,000,000,000) (10,000)

At 31 December, 2003and  ZEE=F+-A=1—-HR

at 31 December, 2004 “FENF+-A=1+—H 0.01 10,000,000,000 100,000 - - -
Issued and fully paid
BRARAR
Redeemable convertible
Ordinary shares cumulative preference shares
LER TEETRREELR
Number of Number of
Par value shares Par value shares
mfE RBHE [ RHGHE
US$ US§'000 Us$ US$000
e %R e Tx
At 1 January, 2003 I e 001 865,000,000 8,650 001 125,000,000 1,250
Redemption of RCCPS FHERHERE EG - - = 001 (125,000,000) (1,250)
Issue of ordinary shares BTERR 0.01 646,472,000 6,465 = = =

At31 December, 2003and  —EE=£+-A=1-BR

at 1 January, 2004 —ZENF-FA-H 0.01 1,511,472,000 15115 - - -
Exercise of share options T EERR#E 001 11,270,000 13 = = =
At 31 December, 2004 “FERF+-A=1-H 1,522,742,000 15,228 - - -
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22. SHARE CAPITAL (CONTINUED)

(a)

On 13 June, 2003, 125,000,000 RCCPS of US$0.01 each were
redeemed at par for cash and 125,000,000 ordinary shares of
US$0.01 each were issued at par for cash. Also on the same date,
all the authorised RCCPS of US$0.01 each have been
redesignated into ordinary shares of US$0.01 each of the
Company.

On 27 June, 2003, 466,000,000 shares were issued and allotted

in connection with the following transactions:

(i) 307,416,000 shares of US$0.01 each were issued to the public
at a premium of approximately US$0.1041 each for cash
totaling US$35,077,000. The excess of the issue price over
the par value of the shares was credited to the share

premium account of the Company.

(i) 158,584,000 shares of US$0.01 each were issued, allotted at
par and credited as fully paid by way of the capitalisation of
asum of US$1,585,840 out of the credit of the share premium

account of the Company.

On 14 July, 2003, 55,472,000 ordinary shares of US$0.01 each
were allotted and issued at a premium of approximately
US$0.1041 each for cash totalling US$6,329,000. The excess of
the issue price over the par value of the shares was credited to

the share premium account of the Company.

On 13 June, 2003, a share option scheme and a pre-IPO share
option plan are approved pursuant to a written resolution of the

Company.

(i) Under the share option scheme, the board of directors may
at its discretion offer options to any directors, employees,
business partners or their trustees of the Group which entitle
them to subscribe for shares in aggregate not exceed 10%
of the shares in issue from time to time. These options have
a duration of ten years from the date of grant, but shall lapse
where the grantee ceases to be employed by the Company
or its subsidiaries. No share options were granted by the

Company under the share option scheme during the year.

22. R (%)

(a)

—ZR=F;NA+=H - 125000,0008F
FXE{H0.013E T HO A R B Al A AR R AT
BZEEAREEE - I B REEET
125,000,000 & A EIfH0.01 X TTAY & B A
DABREURS - FIA @ A SREE0.01%
TUAYARE AT R O AT HR AR RETHE TR E 3
B RARRRIEREEC.0RTITAEER -

ZEE=FATER  BTYRSE
17 K B 25 466,000,000% A% 17

(i) REEIRA0.1041ETTAIRAREST
307,416,0008¢ FAXFI{EO.01 £ TTHIAR
1 » #EVA $£35,077,0005 TTHIER
© o BT EBHRMEENEEDT
AR AR R o

(i) ¥ Ax2akHEEERSEH
1,585,840K TR R IBIRIEE R » 1%
A{EZ1T R AL 25 158,584,00008 &A%
HE{E0.01E T ARSI AR IR (D

“TEE=F+A+TWMA  REEESR
#90.10413< 7T B 3% R #4755,472,000/%
BREEO.01ETHEBR - HEEH
6,329,000 TR & - BITEBLROE
BEREEDFTARRARIBRDRE °

“ZT=FRA+=H ARFREER
IRFBREAER IR 8 AR AFERA]
BB AIET S -

() REBREREE EFEABBRAN
SEEAEE B  FBBHIR
ENEFARLBEE  BTRSHE
MREBE X TBB TS EHTRND
10%EBtn » ZEBBIEN AR
RHE B RETF - HEBRZ
EREATBXBRAARSEMBL
BRI RN © NARIEARFE W MARYE
BRI RT BRI R AR AE o



Notes to the Accounts (continued)
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As at 31 December, 2004
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22. SHARE CAPITAL (CONTINUED)

(ii)

Under the pre-IPO share option plan (“Pre-IPO Share Option
Scheme”), the board of directors may at its discretion offer
options to any directors or employees of the Company to
the Group and its subsidiaries which entitle them to
subscribe for shares of the Company. On 13 June, 2003,
24,500,000 options and 5,270,000 options were granted to
directors of the Company and employees of the Group,
respectively, under the Pre-IPO Share Option Scheme. These
options are exercisable in accordance with the terms of the
Pre-IPO Share Option Scheme commencing on 13 June,
2004 and up to 12 June, 2008.

During the year, 11,270,000 share options (2003: nil) were
exercised at HK$0.801 each, yielding a proceeds of
approximately US$1,157,000. Pre-IPO share options
outstanding as at 31 December, 2004 have the following

22. A& (#&)

(i)

BEE X AFRERAERESE - &
S B RAERRENBARE
ERNEEREERE - BTHE
EFRBARRRG - ZTT=F<
A+=0 EFeRBEEALHER
RIERERTEI D RIR AR R EE R
REEREEHK T 24,500,00010 &
5,270,0001p fE A - 2 ERERRIE B
“EENFEAAT=HEZTTNF
NATZAERAREE A AFHER
RIREARAEET B R 5RITIE ©

FA -+ 11,270,0007 R #E (T
=4 : &) LEAR0.801 B LI T{E - B
Ik T 2R B9 FTAS ZX I8 4 & 1,157,0003
Lo BETEEMF+_A=1+—

terms: B MARITENE AR SRATEERL
REAVEFREAT
Exercise Number of
Price options
TEE BREHE
Directors HK$0.801 18,500,000
= 0.8017%8 7T

No share options were cancelled during the year (2003: nil).

FABETHBRE(CTT=F
m) o

7



Notes to the Accounts (continued)
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As at 31 December, 2004 —ZZTNFE+_-_HA=+—H

23. RESERVES 23. f&fE
(@) Group (a) NEE
(Note)
&)
Share Exchange Merger  Retained
premium reserve reserve  earnings Total
BROBE EXFEE S6HHE RKRERR &t
US$000  US$000  US$000  US$'000  US$000
F=r F=r = =T =T
At 1 January, 2003 —TT=F—H—H 13,750 3,684 74,098 68,958 160,490
Profit for the year RERHH - - = 22,079 22,079
Dividends BS - - - (10958)  (10,958)
Premium on issue of ordinary BT RREE
shares (notes 22(b)(i) and (c)) (BfFF22(0)(i) B (c)) 37,777 - - - 37777
Share issue expenses BB TR (3,627) - - - (3,627)
Capitalisation issue (note 22(b)(ii)) BT (HTRE22(0)() (1,586) = = = (1,586)
Capitalisation of loans REBWEALER
from related parties BIEEAN - - 5,896 - 5,896
Exchange translation differences fE N =58 = (63) = = (63)
At 31 December, 2003 “ET-F+-A=+—H 46314 3,621 79,994 80,079 210,008
Representing: B
2003 Final dividend proposed BEENN_ZTZT=F
REIRR S 8,395
Others Hith 71,684
Retained earnings as at ZZT=F+ZRA=1—H
31 December, 2003 KRB & 80,079
At 1 January, 2004 —TTMFE—-A—H 46,314 3,621 79,994 80,079 210,008
Profit for the year RERHH - - = 24,334 24,334
Dividends BS - - - (16100)  (16,100)
Premium on issue of ordinary BT ERRNEE
shares (note 22(d)(ii) (M EE22(d)i)) 1,044 - - = 1,044
Exchange translation differences B =5 - 7 = = 7
At 31 December, 2004 “EENE+=-A=+—H 47,358 3,628 79,994 88,313 219,293
Representing: B
2004 Final dividend proposed BEENHN_TTNE
RHIRR S 6,895
Others Hith 81,418
Retained earnings as at “EENF+=A=+—H
31 December, 2004 HREBF 88,313
Note: The merger reserve of the Group represents the difference i AEEREHHRERAEER T

between the nominal value of the share capital and share
premium of the subsidiaries acquired pursuant to the group
reorganisation completed on 26 December, 2002 and the nominal
value of the share capital of the Company issued in exchange

thereof.

T A= HRAEREARALEHTB L
B AR AT R A i (B B A B R e
FRESTTIRAEERZHE -
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As at 31 December, 2004 Z—ZZWNF+_A=+—H

23.

RESERVES (CONTINUED) 23. @t (&)
(b) Company (b) AATE]
Exchange Share Retained
reserve premium earnings Total
B s AP R 1E REER =hy
US$'000 US$'000 US$'000 US$'000
T=x F=r F=r =
At 1 January, 2003 —ET=F—H—H - 160,490 - 160,490
Profit for the year AEE T - = 25,873 25,873
Premium on issue of ordinary FITERRARE
shares (note 22(b)(i) and (c)) (FiE22(b)(() B (c)) - 37,777 - 37,777
Dividends REs) = - (10,958) (10,958)
Share issue expenses RN BT = (3,627) = (3,627)
Capitalisation issue (note 22(b)(i)) BAME AT (FEE22(0)i) = (1,586) = (1,586)
At 31 December, 2003 —ET=Ft+-A=t—H - 193,054 14,915 207,969
Representing: Bp
2003 Final dividend proposed BRRNN-ZZ2=F
REABCE 8,395
Others Hith 6,520
Retained earnings as at —EE=F+-A=+—H
31 December, 2003 HRB &R 14,915
At 1 January, 2004 —ZETNF—-HA—H - 193,054 14,915 207,969
Profit for the year RNEE R F - - 14,050 14,050
Premium on issue of ordinary BITERRARE
shares (note 22(d)(ii) (B EE22(d)ii) - 1,044 = 1,044
Dividends SN - - (16,100) (16,100)
Exchange translation differences PN ERE 10 - - 10
At 31 December, 2004 —EENFE+=-A=+—H 10 194,098 12,865 206,973
Representing: B
2004 Final dividend BRRNN-TTOE
proposed REARR S 6,895
Others Hit 5,970
Retained earnings as at “EEMNFE+=A=+—H
31 December, 2004 HRERF 12,865

Pursuant to Section 34 of the Cayman Companies Law and the
Articles of Association of the Company, share premium of the
Company is available for distribution to shareholders subject to
a solvency test on the Company and the provision of the Articles

of Association of the Company.

RIEFSHERANERMERAARERER
AR AARHIBRDEE R 2K TEER - AR
RRVERMKERE N ANEANARBBERM
AIRTE °



Notes to the Accounts (continued)
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As at 31 December, 2004 —ZZME+—-F=+—H

24. NOTES TO THE CONSOLIDATED CASH FLOW 2. mEBHERERKRME

STATEMENT
(@) Reconciliation of profit before taxation to net cash inflow (a) BRI SRIBL S T B SR AT
from operating activities: B HYLTER
2004 2003
US$'000 US$'000
Txn F=T

Profit before taxation FRE AT A 29,887 26,194
Interest income FBUA (359) (261)
Interest expenses F B 1,912 4,176
Depreciation e 23,424 23,974
Loss on disposal of fixed assets HEEE & EREE 458 81
Amortisation of goodwill Bk 35 238 108
Gain on waiver of amounts due N EBEEA T FHIE

to related parties EopE (291) =
Operating profit before working K& EE & EEATH

capital changes Fedpeshl 55,269 54,272
Increase in inventories FE#E (6,909) (6,086)
(Increase)/decrease in trade JEURE SERR « A FUE

receivables, prepayments and o fE IR

other receivables (140 (3,528) 7,069
Decrease in amounts FEUR 5 BR8N T 30E

due from related parties A 808 1,629
Increase/(decrease) in trade ERB SRR - B ERR

payables, accruals and ﬁﬁﬁﬂgﬁm

other payables #hn, G 6,563 (2,029)
Decrease in amounts due to FER B RS $/\:|: RIE R

related parties (1,354) 4,712)
Net cash inflow from operating KEEBAERS

activities MAEEE 50,849 50,143




Notes to the Accounts (continued)
RE K (&)

As at 31 December, 2004
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24. NOTES TO THE CONSOLIDATED CASH FLOW
STATEMENT (CONTINUED)

(b) Analysis of changes in financing during the year

25.

24 REBTREH/RME (A)

(b) AFERMELB O

Share
capital Loans  Obligations
including from under
share related finance Bank
premium parties leases loans
afE RBE
BRADEE BEAL MERN
HY R HEM A RITER
US$'000 US$'000 US$'000 US$'000
T=x = F=r F=r
At 31 December, 2002 and —EE_F+-A=+—-BK
at 1 January, 2003 —ET=4F—H—H 23,650 2,505 1,191 103,754
Cash inflow/(outflow) from BEBRSHEA (RH)
financing 37,779 - (1,191) (47,970)
Capitalisation of loans from ~ REBMEATER
related parties BIEEAR - (2,505) = =
At 31 December, 2003 and —EE=F+-A=1+—AHK
at 1 January, 2004 —EEME-A—H 61,429 - - 55,784
Cash inflow from financing BERERA 1,157 = = 11,091
At 31 December, 2004 —REME+-A=1+-A 62,586 - - 66,875
Major non-cash transactions (c) EXFRERZ

During the year, amounts due to related parties totalling
US$291,000 have been waived by these related parties.

SEGMENTAL ANALYSIS

Segment information is presented in respect of the Group's business

AEE BNEHEEALRESH
291,000% T2 2 58 A THIH

25 paN ﬁlg aN *ﬁ.
D EVERIAZS SR B ) 375 Rl 3 JA T 2 4%

and geographical segments. Business segment information is chosen

as the primary reporting format because this is more relevant to the

Group in making operating and financial decisions.

(a)

Business segment

The Group has been operating in one single business segment,

i.e. the manufacture and sale of fermentation-based food

additives and biochemical products and cassava starch-based

industrial products including modified starch, glucose syrup,

MSG, soda and acid, and beverages.

EBNERREIZEHRTA

RRAEREH

DEPRARELLE R M ERRERE VA

& o

(a)

E 3N

REEKLE %7 ANBUE R HE R
RaAINE - HERRARERD TEE
o BIE TR - BB - K5 - Mm
T - B REY -



Notes to the Accounts (continued)
FRE BtaE (&)

As at 31 December, 2004
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25. SEGMENTAL ANALYSIS (CONTINUED)
(b) Geographical segment

In presenting information on the basis of geographical segments,

segment revenue is based on the geographical presence of

customers. Segment assets and capital expenditures are based

on the geographical location of the assets.

(i)

(ii)

Segment revenue

25. 7 E oA (48)
(b) HEDZ

SAHOIE 5 2P 2 A RIES

PS5

(i) ZEWz

HEMEAES
i S A R ARBIZA
AT RIS -

2004 2003

US$'000 US$'000

FEx FET

Vietnam o] 126,712 119,041

The PRC A 29,490 21,644

Japan A 49,288 46,627

Taiwan =V 2,826 5,857
ASEAN countries HEER

(other than Vietnam) (G29=3]5390) 9,158 5,686

Other regions Hith iR 7,502 4,942

224,976 203,797

Capital expenditures by location of assets

(i) KEEPHEME B

2004 2003

US$'000 US$'000

Fxx FET

Vietnam jigea) 33,367 5,089
The PRC i 1,356 247
34,723 5,336




Notes to the Accounts (continued)
RE K (&)

As at 31 December, 2004 Z—ZZWNF+_A=+—H

25. SEGMENTAL ANALYSIS (CONTINUED)
(b) Geographical segment (continued)

(i) Segment assets by location of assets

25. pEB o A (48)
(b) HEEDEB (4E)

(i) KBEPFEHE] 587 BB E

2004 2003
US$'000 US$'000
FEx FET
Vietnam i 293,430 268,529
Hong Kong B 2,926 20,438
Taiwan e 1,390 1,387
The PRC AR 38,805 22,628
Singapore i 718 51
337,269 313,033
26. COMMITMENTS 26. &I
(@) Capital commitments (a) BAEIE
(i)  Capital commitments for fixed assets () BEEBEENELFE
2004 2003
US$'000 US$'000
SFES T
Contracted but not BRI4BREE
provided for
— Acquisition of land and — g BB R M
buildings from Shanghai BRAAR LR
Vedan Foods (note 28(a)(vi)) 12 F (Fi5E28(a)(vi) 10,149 =
— Other fixed assets —HtEETEE 2,706 6,273
12,855 6,273
Authorised but not BEHUEBRETL
contracted for 35,130 19,386
(i) Capital commitments for trademarks (i) BRI B EE
2004 2003
US$'000 US$'000
SFES T
Contracted but not BRI4BREE
provided for (note 29) (f7E29) 15,303 17,143




Notes to the Accounts (continued)
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As at 31 December, 2004 —ZZME+—-F=+—H

26. COMMITMENTS (CONTINUED)
(b) Lease commitments

The Group had future aggregate minimum lease payments in

respect of land and buildings under non-cancellable operating

26. &I
(b) FLEIE
AEBRE L RIBT TS AT
AR R R M SIER L AP B EEN

leases as follows: T
2004 2003
US$'000 US$'000
FEx F=
Not later than one year E—FR 101 80

Later than one year and FE_ZFRFN

not later than five years 404 320
Later than five years FhEE 2,961 2,375
3,466 2,775

(c) Other commitments
As at 31 December, 2004, the Group has letters of credit facilities
in place with banks which are irrecoverable amounted to
approximately US$8.3 million (2003: US$2.2 million). These mainly
relate to commitments of a subsidiary to purchase raw materials

which are fall due within 12 months.

27. CONTINGENT LIABILITIES
As at 31 December, 2004, the Company has given guarantees for
bank loans of a subsidiary amounted to US$61,745,000 (2003:
US$59,103,000).

(c) HfthAEyE
REZZZEMF+—A=+—8  ~5EH
ZRFPATR LT RE = AR EELE
8,300,0003 7T (ZZZ =4 : 2,200,0003
T o WEREEXBHEH-—MEBARZEI2
BARBENEEERA  ARBEERE -

27. FIREE
MR-ZEENE+—A=1+—8  ~XAF A
B~ RIR MR TE SR 2 FEIRIES61,745,0005 T
(ZZZT =4 : 59,103,000%7T) °



Notes to the Accounts (continued)
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As at 31 December, 2004 Z—ZZWNF+_A=+—H

28. RELATED PARTY TRANSACTIONS

Parties are considered to be related if they have the ability, directly
or indirectly, to control the parties or exercise significant influence
over the Group in making financial and operating decisions, or vice
versa, or where the Group and the parties are subject to common

control or common significant influence.

(a) Significant related parties transactions, which were carried out

in the normal course of the Group's business are as follows:

28 HEABEALXRS

HARE BRI TS B 2B R ] B K SRR
FITEEAFENNAL  IARKEHZAL
BTSRRI A B R S R AT R E
REEN  FIAEEEZATHFAF — T2
HEAFE  UBRBREAL -

(a) EASBEHBEESTEBREATHEITH
BEARSIAT

2004 2003
Note US$'000 US$'000
Fiazr S TEr
Sale of goods to | R ARHEEm (i)
- Taiwan Vedan — RERSY 7,548 27,535
— Bosen Trading Limited (“Bosen”) —Bosen Trading Limited ([Bosen]) - 10
— Shanghai Vedan Foods *J:?”?Jﬁﬁu'ju 3,028 3,341
Sale of goods to certain customers FRAERSRET
in Japan through Taiwan Vedan El AEPHEER (ii) - 23,102
Purchase of raw materials, spare mAEKAEERE
parts and plant and machinery T R
from Taiwan Vedan (iii) - 427
Trademark license fee paid to MR BRERE TER R
Tung Hai Fermentation BRAR ([F8])
Industrial Co. Ltd. ("Tung Hai") SRR (iv) 1,840 1,700
Technological support fee paid to ARG R A ERFT A
Tung Hai and Taiwan Vedan B xs (iv) 1,832 156
Deposit paid in connection with REAERAHR
the bidding of sugar importation RERIEENREM
quota in Taiwan for and on BNt
behalf of Taiwan Vedan (v) - 1,014
Interest income and commission income % AERIEE DB R
received from Taiwan Vedan in Eﬁiwqﬂgéﬂfrﬁﬂ%
connection with the bidding of [EEE Sy 7 oaT:o)
sugar importation quota in Taiwan and FIERAEKA
to transfer the quota awarded to Taiwan
Vedan upon successful bidding (v) 195 -
Acquisition of MSG business from Wi LB R RARIEE
Shanghai Vedan Foods (vi) 6,259 -
Acquisition of ancillary facilities from Y B R A F & R bt
Shanghai Vedan Foods (vi) 1,036 =
Commission from Taiwan Vedan SRR A ERANE S
in connection with the Agency
Agreement (vii) 167 105




Notes to the Accounts (continued)
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As at 31 December, 2004 —ZZTNFE+_-_HA=+—H

28. RELATED PARTY TRANSACTIONS (CONTINUED)

Notes:

@

(ii)

(iii)

(iv)

(vi)

In the opinion of the directors of the Company, sales to related
parties were conducted in the normal course of business at prices
and terms no less favourable than those charged to and contracted

with other third party customers of the Group.

The amounts represented sales made to certain customers in Japan
through Taiwan Vedan prior to the Listing Date. Sales to the
customers in Japan were made directly by the Group subsequent
to the Listing Date.

In the opinion of the directors of the Company, purchases from
Taiwan Vedan were conducted in the normal course of business at
prices and terms no less favourable than those charged to and
contracted with other third party suppliers of the Group.

In the opinion of the directors of the Company, the transactions
were carried out in the ordinary course of business and the fees are
charged in accordance with the terms of underlying agreements.

The Group entered into an agreement with Taiwan Vedan on 14
November, 2003 for a period of seven months in connection with
the bidding of sugar import quota in Taiwan. In the opinion of the
directors of the Company, the transaction was carried out in
accordance with the terms of the agreement and at terms no less

favourable than those charged to and contracted with other third

party.

During the year, Taiwan Vedan has settled the bidding price and
interest and commission to the Group upon the successful bid was

obtained and the transfer of the quota awarded to Taiwan Vedan.

On 6 May, 2004, the Group entered into two agreements, namely
the Business Acquisition Agreement and the Immovable Assets
Acquisition Agreement, with Shanghai Vedan Foods in connection
with the acquisition of the existing MSG business and certain land
and buildings and ancillary facilities of Shanghai Vedan Foods for a
consideration of approximately US$6.3 million and approximately

US$11.1 million respectively.

The Business Acquisition Agreement was completed on 15 August,
2004 and the consideration of approximately US$6.3 million has
been paid.

28. EHEALR S (&)

[

0]

(ii)

(iii)

(iv)

(vi)

ARREERRAEHEALHERERT
EBHET - BERRIERTNERASE
HEME=ETPR BRI ZE

IR AEFR

ZHCRIER LT A HRTE R A B A
TEARPETHHE - REHHBE -
AEEERAAATFPHESR

ARREERBRAEERFHRBER TR
BAETT » BER R TBEN AR E R
HisE =HHEER BN RETHRE
R AGFR o

ARREERRAERHERABEEHE
17 WEREERE B RO GRRKE -

AREEABRAR ST+ B+
e T AR A S B A B A
QRSN - AR AEERBEL ST
RGOS - BRI ERAR
B E = E R BHE N RATO

e
A °

FA - BERARKINER RS E
T aRERFAHRFEBIRE - MERER -

REFTNFRANRE - AEEGKE L
AR RAOIREREES BT LR
BT REERMR MR RS - A5IR%E
BB R T ERE RS - KED 5
#)7%6,300,0003 7T % 11,100,0005 7T ©

EBWERZER_STNENA+RA
FERK I E X H496,300,0003 TTEIRAE ©



Notes to the Accounts (continued)

AREHaE (&)

As at 31 December, 2004

28. RELATED PARTY TRANSACTIONS (CONTINUED)

Notes: (continued)

(vi) (continued)

The acquisition of ancillary facilities under the Immovable Assets
Acquisition Agreement was completed and the consideration of
approximately US$1.0 million has been paid. However, as at 31
December, 2004, the acquisition of land and buildings under the
Immovable Assets Acquisition Agreement has not yet completed,

—sEnE+-A=+-H

28. EEAEALTRS (&)

i

(vi)

(G

()

THEREHHE TORERERBET
X+ S E SZ4491,000,0003E TTHINAE © A&
- R-ZETEEF+-A=+—0 " T8
ENWERRIE T e it RIEFUE MR T
B B ERRNE BEH Dt AR
FOEGEAREE - At - NEE R AR

(42

subject to the issuance of the land use right certificate and property
ownership certificate from the relevant government authorities. As
such, the Group has not yet paid the remaining consideration
payable of approximately US$10.1 million. In addition, Shanghai
Vedan Foods has agreed to allow the Group to use the land and
buildings under the Immovable Assets Acquisition Agreement rent
free until the title of the land and buildings is passed to the Group.

#2T FEFHR{B4910,100,0005 7T © UL -

EERARREREEASEERBARBR
TREATSHERBHHR TN L RE

T EEAGKEESZS L RETOR

BRERL -

(b) Balances with related parties

As at 31 December, 2004, the Group had the following significant

balances with related parties:

(b) BEEEATHIEER
—ETMEFZA=+—H  K~EEES
B AT BT ERLEER -

2004 2003
US$'000 US$'000
FEx FETT
Due from related parties e B A T RRIA
—Bosen —Bosen 10 10
— Shanghai Vedan Foods — EB%RNE® - 18
— Taiwan Vedan — A&} 43 5
— Tung Hai — R - 828
53 861
Due to related parties FERT B REA T 5RIE
— Taiwan Vedan — AEK S 29 1,374
— Tung Hai —R8 164 38
— Mr. YANG Cheng, — RRBEHIT
an executive director SEHIELE
of the Company - 82
— Mr. YANG Tou-Hsiung, —RRATMITES
an executive director 1SR A
of the Company - 79
— A close family member of —ARREET
certain executive directors HITES L
of the Company MRRBKE - 265
193 1,838




Notes to the Accounts (continued)
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28. RELATED PARTY TRANSACTIONS (CONTINUED) 28. EBAEALTRS (&)
Note: All balances with related parties are unsecured, interest free and i BREATHBEAREER 28R
have no fixed terms of repayment. EEEER
During the year, certain amounts due to Mr YANG Cheng and FRN - BNARBNTESHIELRERS
Mr YANG Tou-Hsiung, executive directors of the Company, and RIS A ARAR AR E THATESN L
a close family member of certain executive directors of the TR BAK B A THIEE $£291,000%
Company totaling US$291,000 have been waived (2003: nil). TEERE(CEE=F: &) -
29. TRADEMARKS 29. B
The Group’s products are marketed under certain brand names, which REEEMAETEEES  MZSEERE
were originally developed by Taiwan Vedan and Tung Hai. The Group’s B eBRA RIRERE - REBRERZEEE
rights to use these trademarks were governed by a number of licence BORER R Z A AR R B B 5 /B IR A R RE D Rl
agreements (the “Licence Agreements”) entered into between the R FRITBE_FFIUNEFERE
Group and Taiwan Vedan and Tung Hai, respectively, in 2001 and (MHFaTHETT ) AREE o
2002.
On 13 June, 2003, the Company entered into a trademark licence ZZE=FAT=H  ARFHEGERKT R
agreement (the “Trademark Licence Agreement") with Taiwan Vedan RGBT = ([EIRS T
and Tung Hai. Pursuant to the Trademark Licence Agreement, in &) ARRRERAERTREEZM1%
consideration of the Company agreeing to pay US$1 to Taiwan Vedan T MAagZRA RS AREA T AEER
and Tung Hai, each of Taiwan Vedan and Tung Hai has agreed to FAFaTHE - PR A SRS KRG -
grant to the group the exclusive licences to use each of the trademarks Bl R R BRI SIEEER BT =F
registered in the name of Taiwan Vedan and Tung Hai in Vietnam, NAZTEHREEREEEERZ R (TX
the PRC and the ASEAN countries for a period commencing from A ) 178 A E IR A T B R A R A R
the 27 June, 2003 to such date on which the assignment of each of =11

such relevant trademarks having been registered and becoming
effective in the country of registration of such trademark pursuant to
the Trademark Assignment Agreement (which will be discussed in

details in the following paragraphs).

On 13 June, 2003, the Company entered into a trademark assignment ZET=FRNAT=H  ARFHEEERN R
agreement (the “Trademark Assignment Agreement”) with Taiwan RgRI N miRERE = (R REE R - &
Vedan and Tung Hai, pursuant to which each of Taiwan Vedan and BIRFT R RER B RSB RAR REEA SR
Tung Hai has agreed to assign to the Company absolutely all its entire ARFGREANR RIS TRERRT
right, title and interest in and to the trademarks registered in the TMEIRE 2 HPREN] - BEG St -

name of Taiwan Vedan and Tung Hai in Vietnam, the PRC and certain
ASEAN countries.

In consideration of the assignment of the trademarks under the E PR IR R (R B T s S SRR AT - AN F]
Trademark Assignment Agreement, the Company agreed to pay to B ERIAE N R ERRA A ERT (RREH
Taiwan Vedan (for itself and for Tung Hai), a sum of US$18 million, N ERE) 4418,000,0003 7T °

under a pre-determined payment schedule.
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29. TRADEMARKS (CONTINUED)

As at the date of approval of these accounts, the Company is in the
course of applying for registration of the assignment of these

trademarks in Vietnam, the PRC and certain ASEAN countries. Upon

completion of the registration of the Trad
Agreement, the acquisition cost of these

recognised as intangible assets accordingly.

30. BANKING FACILITIES

The Group's bank borrowings of US$43,352,000 as at 31 December,

2004 were secured by:

(i)

(ii)

31. PARTICULARS OF THE SUBSIDIARIES

As at 31 December, 2004, the Company has

interests in the following subsidiaries:

legal charges over certain of the Group's fixed assets with net
book value of approximately US$112,418,000; and

corporate guarantee provided by the Company.

28. B1E (&)

emark Assignment

trademarks will be

30. RITEE

BERBHERY - ARRERFERZD
B NETRERREMZSHENEER - 55
REAGEMHR - % FRRE B A KRB R AN e

REER_ZTNF+—A=+—BaRTE

43,352,000% 7T A T3 S IHIE AR -

(i)
BIEEEREESEMR &

(i) AQEIRHAATER o

3. MEARFHE

direct and indirect

— ==

I A IR I A 2

NEBBRTEFELY 112,418,000 TTHYE T

—TEmE+-A=+—8  AATEEUT

Place/country of  Principal activities Particulars of  Interest
Name incorporation and place of operation issued share capital held
ML FEXER BT
L W/ BEX EERE RAHE HREH
Directly held:
EEER:
Winball Investment Limited British Virgin Investment holding in Hong Kong US$100 100%
Islands (“BVI")  FEBRBREER Ordinary shares
RBRELHS 100%7T
gl
Talent Top Investment Ltd. BVI Investment holding in Hong Kong US$100 100%
RERLHS EEBREER Ordinary shares
100%€7T
Epalie
Indirectly held:
BEER
Burghley Enterprise Pte., Ltd. Singapore Investment holding in Singapore $$106,067,921 100%
N3 TEA SRR A 12 R Ordinary shares
106,067,921 F I3 7T
Epalie



Notes to the Accounts (continued)
RE K (&)

As at 31 December, 2004

—=T
—==

ME+—ZA=+—H

31. PARTICULARS OF THE SUBSIDIARIES (CONTINUED) 31. B A S (&)
Place/country of  Principal activities Particulars of  Interest
Name incorporation and place of operation issued share capital held
AL FEEER BT
8 1 ER EEME RAFE REEZ
Indirectly held: (continued)
HELSE (&)
Ordino Investments Pte., Ltd. Singapore Investment holding in Singapore $$34,944,929 100%
EII TR IR A 2R Ordinary shares
34,944, 9295 MK T
B
Vedan (Vietnam) Enterprise Vietnam Manufacture and sale of fermentation-based food US$109,700,000 100%
Corporation Limited i additives and biochemical products and cassava Legal capital
AT (R ROBRAF starch-based industrial products including modified ~ 109,700,000% 7T
starch, glucose syrup, MSG, soda and acid in EERA
Vietnam and ASEAN countries
MR RRARREERIHEBFRDAMA
HEERRARERDIEER  SFCIRY
RAMESR W T RER
Orsan Vietnam Co., Ltd. Vietnam Manufacture and sale of MSG in Vietnam US$1,838,282 100%
il MRS RHERE Legal capital
1,838,282% T
EERRA
Mao Tai Foods (Xiamen) PRC Manufacture and sale of MSG and beverages US$20,270,000 100%
Co., Ltd. FE in the PRC and Hong Kong Registered capital
KZRm(EM)BRAR T E R AR B R E R R AR 20,270,000 7T
AMER
Xiamen Darong Import & PRC Trading of cassava starch-based industrial US$254,000 100%
Export Trade Co., Ltd. Bl products in the PRC Registered capital
EFARELONESERAF EFREEAZRN IRER 254,000% 7
M EA
Shanghai Vedan Enterprise PRC Packaging and sale of MSG in the PRC US$9,800,000 100%
Co. Ltd. R Rk RIHERE Registered capital
EERACEERAT 9,800,000 7T
AMER

32.

APPROVAL OF ACCOUNTS

The accounts were approved by the board of directors on 15 March,

2005.

32. fRB #EFit

# o

FREER-_ZZERF=-ATHAESESE



