NOTES TO THE FINANCIAL STATEM

For the year ended 31 December 2004
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GENERAL

The Company is an exempted company incorporated in Bermuda
with limited liability. Its shares are listed on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

The Company is an investment holding company and it also
provides corporate management services. Its subsidiaries are
principally engaged in the design and marketing of telephone and

related products.

POTENTIAL IMPACT ARISING FROM THE
RECENTLY ISSUED ACCOUNTING STANDARDS

In 2004, the Hong Kong Institute of Certified Public Accountants
issued a number of new or revised Hong Kong Accounting
Standards and Hong Kong Financial Reporting Standards
(“HKFRSs”) (herein collectively referred to as “new HKFRSs”)
which are effective for accounting periods beginning on or after 1
January 2005. The Group has not early adopted these new
HKFRSs in the financial statements for the year ended 31
December 2004.

The Group has commenced considering the potential impact of
these new HKFRSs but is not yet in a position to determine whether
these new HKFRSs would have a significant impact on how its
results of operations and financial position are presented. These new
HKFRSs may result in changes in the future as to how the results

and financial position are presented.
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SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the historical
cost convention and in accordance with accounting principles
generally accepted in Hong Kong. The principal accounting policies

adopted are as follows:

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries made up to 31

December each year.

The results of subsidiaries acquired or disposed of during the year
are included in the consolidated income statement from the
effective date of acquisition or up to the effective date of disposal, as

appropriate.

All significant inter-company transactions and balances within the

Group are eliminated on consolidation.

Investments in subsidiaries

Investments in subsidiaries are included in the Company’s balance

sheet at cost less any identified impairment loss.

Jointly controlled entities

Joint venture arrangements which involve the establishment of a
separate entity in which each venturer has an interest are referred to

as jointly controlled entities.

The Group’s interests in jointly controlled entities are included in
the consolidated balance sheet at the Group’s share of the net assets
of the jointly controlled entities less any identified impairment loss.
The Group’s share of the post-acquisition results of its jointly
controlled entities is included in the consolidated income

statement.

Revenue recognition

Sales of goods are recognised when goods are delivered and title has

been passed.

Interest income from bank deposits is accrued on a time basis by
reference to the principal outstanding and at the interest rate

applicable.
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LICIES 3. REFIBUR (#)

(continued)

Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated

depreciation or amortisation and accumulated impairment losses.

Depreciation and amortisation are provided to write off the cost of
items of property, plant and equipment over their estimated useful

lives, using the straight line method, at the following rates per

annum:
Plant and machinery ik 75 B i
Leaschold improvements HEYEEE
Furniture, fixtures and equipment EX A S ]
Telephone and computer systems Bl MBI RS
Motor vehicles RE

Assets held under finance leases are depreciated over their estimated
useful lives or, where shorter, the term of the relevant lease on the

same basis as assets owned by the Group.

The gain or loss arising on the disposal or retirement of an asset is
determined as the difference between the sale proceeds and the
carrying amount of the asset and is recognised in the income

statement.

Leased assets

Leases are classified as finance leases when the terms of the leases
transfer substantially all the risks and rewards of ownership of the
assets concerned to the Group. Assets held under finance leases are
capitalised at their fair value at the date of acquisition. The
corresponding liability to the lessor, net of interest charges, is
included in the balance sheet as a finance lease obligation. Finance
costs, which represent the difference between the total leasing
commitments and the fair value of the assets acquired, are charged
to the income statement over the period of the relevant lease so as to
produce a constant periodic rate of charge on the remaining

balances of the obligations for each accounting year.

All other leases are classified as operating leases and the rentals
payables are charged to the income statement on a straight line basis

over the relevant lease term.
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SIGNIFICANT ACCOUNTING POLICIES

(continued)

Research and development expenditure

Expenditure on research activities is recognised as an expense in the

period in which it is incurred.

An internally-generated intangible asset arising from development
expenditure is recognised only if it is anticipated that the
development costs incurred on a clearly-defined project will be
recovered through future commercial activity. The resultant asset is

amortised on a straight line basis over its economic useful life.

Where no internally-generated intangible asset can be recognised,
development expenditure is recognised as an expense in the period

in which it is incurred.

Product development expenditures are measured initially at cost
and amortised on a straight line basis over their estimated useful

lives.

Impairment

At each balance sheet date, the Group reviews the carrying amounts
of its assets to determine whether there is any indication that those
assets have suffered an impairment loss. If the recoverable amount
of an asset is estimated to be less than its carrying amount, the
carrying amount of the asset is reduced to its recoverable amount.

An impairment loss is recognised as an expense immediately.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of its
recoverable amount, but so that the increased carrying amount does
not exceed the carrying amount that would have been determined
had no impairment loss been recognised for the asset in prior years.
A reversal of an impairment loss is recognised as income

immediately.

Inventories

Inventories are stated at the lower of cost and net realisable value.

Cost is calculated using the weighted average method.

For the year ended 31 December 2004
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3. EEGEHEK 8

(continued)

Retirement benefit scheme contributions

Payments to the Mandatory Provident Fund Scheme are charged as
expenses as they fall due. The amount of contributions payable to
pension schemes in jurisdictions other than Hong Kong are also

charged to the income statement as they fall due.

Foreign currencies

Transactions in foreign currencies are initially recorded at the rates
of exchange prevailing on the dates of the transactions or at the
contracted settlement rate. Monetary assets and liabilities
denominated in foreign currencies are re-translated at the rates
prevailing on the balance sheet date. Gains and losses arising on

exchange are dealt with in net profit or loss for the year.

On consolidation, the assets and liabilities of the Group’s operations
outside Hong Kong are translated at exchange rates prevailing on
the balance sheet date. Income and expense items are translated at
the average exchange rates for the year. Exchange differences arising,
if any, are classified as equity and transferred to the Group’s
translation reserve. Such translation differences are recognised as
income or as expenses in the period in which the operation is

disposed of.

Taxation

Income tax expense represents the sum of the tax currently payable

and deferred tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from net profit as reported in the income
statement because it excludes items of income and expense that are
taxable or deductible in other years, and it further excludes income

statement items that are never taxable or deductible.
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SIGNIFICANT ACCOUNTING POLICIES

(continued)

Taxation (continued)

Deferred tax is the tax expected to be payable or recoverable on
differences between the carrying amount of assets and liabilities in
the financial statements and the corresponding tax bases used in the
computation of taxable profit, and is accounted for using the
balance sheet liability method. Deferred tax liabilities are generally
recognised for all taxable temporary differences, and deferred tax
assets are recognised to the extent that it is probable that taxable
profits will be available against which deductible temporary
differences can be utilised. Such assets and liabilities are not
recognised if the temporary difference arises from goodwill (or
negative goodwill) or from the initial recognition (other than in a
business combination) of other assets and liabilities in a transaction

that affects neither the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries and interests in
joint ventures, except where the Group is able to control the reversal
of the temporary difference and it is probable that the temporary

difference will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at each
balance sheet date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or

part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply
in the period when the liability is settled or the asset is realised.
Deferred tax is charged or credited in the income statement, except
when it relates to items charged or credited directly to equity, in

which case the deferred tax is also dealt with in equity.

For the year ended 31 December 2004
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For the year ended 31 December 2004
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SEGMENT INFORMATION

FENFEF ZH=Z1—HILFE

NOTES TO THE FINANCIAL STATEM

Turnover represents the gross amounts received and receivable for

goods sold by the Group to outside customers, less returns and

allowances, during the year.

Geographical segments by location of customers with reference to

the location of final users of the telephone and related equipment

for the year ended 31 December 2004:

TURNOVER

RESULTS
Segment resuls
Unallocated corporate revenue

Unallocaed corporate expenses

Proft fom operations

Finance costs

Profit before tavation

Taxation

Profic before minorlty interests

Minorty interests

Net proft for the year

OTHER
INFORMATION
Capttal addicions
Depreciation and amortisaion of
property; plant and equipment
Amordsation of product

development expenditure
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Europe Asia Pacfic
) HKE
Other Other Asia
United European Pacific
Kinglom ~ France Gemmany ~ Tuly  Sweden Portugdl  Spain Rusia countries Australia  countries  Others — Toul
e
e HAE

£HOBROBROBAH RL EER
HRSO00 HKSU00  HESO00 RSO0 HKS000 HRS000

Tér Tér TEr TEr TEr TED

716490 260383 140506 677,639 47189 428m9

BHE REE BMRE WM BR Kb 4E

HKSO00 - HKS000 - HES000  HKS000 - HKS000  HES000  HKS 000

Tér Té#r T#r Tér TEr TEr TEL

109517 40380 94115 149256 20070 28903 2338529

040 559 13810 9951 218 424
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S TO THE FINANCIAL STATEMENTS
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4. SEGMENT INFORMATION (continued) 4. S RER (0
Europe Asia Pacific
) HAE
Other Other Asia
United European Pacific
Kinglom ~ France Germany ~ luly  Sweden DPortugll  Spain  Rusia countries Austalia  countries ~ Others Tt
)
) HKE

KEOBR O RR OB ORA OWET WHF REN BRWRZ WM RX M
HRSO0  HRSO00  HKSO00 HKS000 RS0 HRSO0 HASO00 HKSO00 HKSUNO  HKSUO0 HASO0 HESO00 HKSO00
Tér Tér TEr TEr TED Tér TET TEn TEn TEn TET TET T

CONSOLIDATED GokEAlE

BALANCE SHEET

ASSETS fik

Seqment et HigE 0083 8 4l BT S B S0 — 0 188 2 42 200

Unallocated corporate asets BIRLATERE 455,445
65,53

LIABILITIES il

Unallocaed corporate lablites EARZLTAR 482,045
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NOTES TO THE FINANCIAL STATEM
For the year ended 31 December 2004 /Hd‘ i% %& % l}ﬁ‘ %“
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4. SEGMENT INFORMATION (continued) 4. AREF @)
Geographical segments by location of customers with reference to BE_ZFF=F£+_A=1+—H1I
the location of final users of the telephone and related equipment 4 2 B I Oy B (FR R F BT TE b
for the year ended 31 December 2003: B #) 0y o M K827 A N B R
BAEE Z B E) -
Europe Asia Pacific
B EKE
Other
Other Asia
United European Pacific
Kingdom  France Germany Ttly ~ Sweden Dortugal  Spain countries Australia countries  Total
St
St EAE

£ KB BE OEKM WA OWET TORT BHEZ 0 OBW BZX A
HKS000 HKS000 HKS000 HKS000 HKS000 HKS000 HKS000 HKS000 HKS000 HKS000 HKS000
Tibr Tikr FEr Fér Fér TEr FEr TEx TEr TEr T

TURNOVER BRI 613570 126429 158073 138974 36334 25995 38601 87402 110913 17227 1353518

RESULTS B3

Segment results R 0719 12,026 1503 1925 264 2473 3672 8314 6327 1639 14775

Unallocated corporate revenue ~ M/MALZ A A 761

Unallocated corporate expenses  H/MELZ 4 Al X (54,353)
Profit from operations Bl 61,181

Finance costs FTBS A (5,366)
Profit before taxation Wi Ll i 95,815

Taxation HE (4,057)

Profit before minority inerests At > HIRR

P fi A 51,758
Minority interests DB (40)
Net profit for the year AR A 51,718

OTHER INFORMATION Jfb R

Capital additions R EHA 27,136
Depreciation and amortisation 177 RS »

of property, plant and equipment i X & fi 1,449
Amortisation of product HeshE

development expenditure GE S 11,550
CONSOLIDATED Ba

BALANCE SHEET KEfifi
ASSETS Kt
Segment assets HEE 112,03 38288 3745 7536 255 170 2349 7026 5987 3,640 181,29
Unallocated corporate assets FARZATERE 194,865

376,094

LIABILITIES S
Unallocated corporate liabilities %L /A A £ f& 283,896
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4, SEGMENT INFORMATION (continued)

As all of the Group’s turnover and contribution to results were
derived from the design and sale of telephones and related
equipment. Accordingly, no separate business segment analysis is

presented for the Group.

As at 31 December 2004 and 2003, more than 90% of the
identifiable assets and liabilities of the Group are located in Hong
Kong. Accordingly, an analysis of the carrying amount of segment
assets and capital expenditure, analysed by the geographical area in

which the assets and liabilities are located are not presented.

For the year ended 31 December 2004
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For the year ended 31 December 2004
#HE EEWES ZH=A—HILFEE

5. PROFIT FROM OPERATIONS

Profit from operations has been

arrived at after charging:

Product development expenditure

Less: Amount capitalised

Directors’ emoluments (note 7)

Other staff costs, including retirement
benefit scheme contributions

Less: Amount capitalised in product

development expenditure
Total staff costs

Amortisation of intangible assets included
in selling and distribution expenses
Auditors’ remuneration:
- current year
- underprovision in prior years
Depreciation and amortisation
Loss on disposal of property, plant

and equipment
and after crediting:

Gain on disposal of property, plant
and equipment

Interest income

NOTES TO THE FINANCIAL STATEM
B0 85 e A% B
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2004 2003
HK$°000 HK$000
T#7 T T
40,349 20,562
(33,690) (16,492)
6,659 4,070
16,413 10,968
41,630 25,782
(10,023) —
48,020 36,750
18,600 11,550
850 690
179 87
6,284 1,449
— 72

23 —

360 40
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BEZEENEF ZH=+—HILFEE

6. FINANCE COSTS 6. MH A
2004 2003
HKS$°000 HK$°000
F#to Tt o
Interest on: PLN & JEALE

- bank borrowings wholly repayable — R TLAF N A U R
within five years ZHRITEE 8,049 5,025
- convertible notes — R — 213
- finance leases -BEHE 681 128
8,730 5,366

7. DIRECTORS’ AND EMPLOYEES’ EMOLUMENTS 7. EHELEEMS

Particulars of the emoluments of the directors and five highest paid FRELIREHALRAERTZ
individuals for the year were as follows: M e FEE T
(a) Directors’ remuneration (a) #HFMWE
2004 2003
HK$°000 HK$°000
T T T
Fees: Mg -
Executive directors ITEF — —
Independent non-executive directors % 7. FF F AT #E F 135 120
135 120
Other emoluments: FoAth T 4
Executive directors ITEF
- salaries and other benefits — 54 N H A AR A 16,230 10,800
- retirement benefit scheme — RARAE A5 B it 5K
contribution 48 48
16,278 10,848
16,413 10,968
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NOTES TO THE FINANCIAL STATEM
For the year ended 31 December 2004 /Ej i% %& ﬁ l}ﬁ‘ %“

BEZBEWEF=J = — I

7. DIRECTORS’ AND EMPLOYEES’ EMOLUMENTS 7. HHEKEEME 5

(continued)
(a) Directors remuneration (continued) (a) HEFEHE (H)
The emoluments of the directors were within the following FEHM S ST
bands:
Number of directors
EEAY
2004 2003
Not exceeding HK$1,000,000 /N 1,000,000 ¥ T 4 3
HK$2,500,001 to HK$3,000,000 2,500,001 # 7& — 3,000,000 % 7T —
HK$3,500,001 to HK$4,000,000 3,500,001 # JC — 4,000,000 % 7T 3 —
HK$4,500,001 to HK$5,000,000 4,500,001 # 7& — 5,000,000 5 7T 1 —
(b) Employees’ remuneration (b) 1EH M &
Of the five individuals with the highest emoluments in the EAEBLAREME 2 Nt
Group, four (2003: four) were directors of the Company oo WA (CEREZ4 N
whose emoluments are included in the disclosure in the Z)BANFIZER > HMEH
paragraph above. The emoluments of all the five highest paid W E—B i #EEE S o L4 K
individuals including directors were as follows: Ee s Nt (BEEE) 2
W
2004 2003
HK$°000 HK$°000
T Fits oo
Salaries and other benefits 4 J H At g A 18,366 12,726
Retirement benefit scheme B PR ) 4 2k
contribution 60 60
18,426 12,786
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o 2 A B

7. DIRECTORS’ AND EMPLOYEES’ EMOLUMENTS 7.

(continued)

(b) Employees’ remuneration (continued)

The emoluments of these five individuals are within the

following bands:

HK$2,000,001 - HK$2,500,000
HK$2,500,001 - HK$3,000,000
HK$3,500,001 - HK$4,000,000
HK$4,500,001 - HK$5,000,000

2,000,001 ¥ 75 — 2,500,000 #5 JT
2,500,001 % 7C — 3,000,000 %5 7T
3,500,001 #57C — 4,000,000 ¥#5 I
4,500,001 #5JC — 5,000,000 %5 JT

During the year ended 31 December 2004 and 2003, no

emoluments were paid by the Group to the five highest paid

individuals, including directors, as an inducement to join or

upon joining the Group or as compensation for loss of office.

In addition, no directors waived any emoluments during the

year.

SunCorp Technologies Limited

2004 Annual Report

For the year ended 31 December 2004
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(b) 1EE M (%)

WHAZRFEMEZ NLA AT
FIAA

2004 2003

No. of No. of
employees employees
R E % B i B #H
1 1

— 4

3 —

1 —

RBE_ZFFNEL-FE=
FHA=Z+—HBILEE > X
S 51 0 S AN M 4 7 L e
AL (BFEESR > ERBMA
AR A B B A 2 B AR
W18 o BLoh - AFR > B
LT



For the year ended 31 December 2004
#HE EEWES ZH=A—HILFEE

NOTES TO THE FINANCIAL STATEM

B4 2 o B

8. TAXATION 8. MiIH
2004 2003
HK$°000 HK$000
F#& T o
The charge comprises: BLIA S L4
Hong Kong Profits Tax s A 15 B
- Current year —RER 19,231 2,908
- (Over)underprovision in prior years — 1R CRBHME) BHAR (460) 88
18,771 2,996
Overseas taxation of subsidiaries B & s 7] 2 ¥ AR IA
- Current year N — 739
- Overprovision in prior years — A R (91) —
1) 739
Deferred taxation (note 28) RERLIE (FF5E 28) 2,048 322
20,728 4,057

57

A1 4 2 B IE S s AR i T R
o R 2 Al RE R i A He B 2 17.5% w15
s PIAGBL A -

The charges for both year represent the provision for Hong Kong
Profits Tax calculated at 17.5% of the estimated assessable profits of

certain subsidiaries.

The charge for the year to Hong Kong Profits Tax had been relieved H A KT 45 DL AR 2 BB R A
by approximately HK$553,000 (2003: HK$6,329,000) as a result A 7 Vb R 75 0 52 LT B 5 49.553,0009
of tax losses brought forward from previous years. TC(ZEE =R 0 6,329,00049C) ©

03 HNBLIE TY $ 4% ) R [ 2 BLAT B AR R

respective jurisdictions. oo

Overseas taxation is calculated at the rates prevailing in the

—EENEFER | FRNEERA
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8. TAXATION(continued)

For the year ended 31 December 2004
HEZEZMELS ZH =+ —HIFFEE

8. MiIE (&)

The charge for the year can be reconciled to the profit before

taxation per the income statement as

Profit before taxation

Tax at the domestic income tax
rate of 17.5% (2003: 17.5%)

Tax effect of expenses not deductible
for tax purpose
Tax effect of income not taxable
for tax purpose
Utilisation of tax losses previously
not recognised
(Over)underprovision in respect
of prior years
Effect of different tax rates of

overseas subsidiaries

Others

Tax expense for the year

Details of deferred taxation are set out in note 28.

7R A i JE S B 45 R R B T Ve
follows: Flz IR
2004 2003
HKS$°000 HK$'000
FiBL Tt
I iy g A 117,027 55,815
f$ﬂ%“ﬁ$w%@
CERER A D 17.5%)
ﬁ%ﬁz%ﬂiﬁ 20,480 9,768
FEBLE L AREFIR 2
Tz BB 534 207
B A T B Z
e A 2 Bl R 2 3) (6)
A IR RS 2
BB R (553) (6,329)
T (GHEBH)
B R (551) 88
¥ A1 Bt 8 2 F AN [R]
FlR pH 821 308
HoAth — 21
AAE FERLTE S 20,728 4,057

SunCorp Technologies Limited | 2004 Annual Report
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NOTES TO THE FINANCIAL STATEM

For the year ended 31 December 2004
#HE EEWES ZH=A—HILFEE

9. DIVIDENDS 9.

2004 Interim dividend of HK3.0 cents B A 3 AE A S

per share paid (2003: HK1.5 cents) A % 3.0 HEA
(ZRZZAF LSl
2004 Proposed Final dividend TR TG AR K R
of HK4.5 cents (2003: HK2.0 cents) B I 4.5 WAL
per share (ZFF =4 2.0 A1)

The final dividend of HK4.5 cents per share for the year ended 31
December 2004 has been proposed by the directors and is subject to
approval by the sharcholders in the forthcoming annual general

meeting.

During the year ended 31 December 2003, the Company paid an
interim dividend of HK1.5 cents per share. In addition, the special
dividend of HKO.5 cent per share amounting to HK$1,342,000 for
the year ended 31 December 2002 was paid out of the distributable
reserve arising from the reduction of the share premium account
which were approved by the shareholders of the Company on 6 June
2003.

—EENEFER | FRNEERA

A 2 A B

Hﬁ l%\
2004 2003
HKS$°000 HK$°000
il FT
9,615 4,627
14,632 6,367
24,247 10,994

EHOERRNEE - FZWE T
ZH=1—HILEESR4SENZ
AR o 28 15 e AU B A 2247
1 Ji AR A K g AL -

BE_ZZ=HF+_H=1+—HI
R ARNAE ARl 2
FHIREE o BEAh s AA R RE R
TERBZAENH N BHCE B B
73 i 18 B BT 2 A 2 ] 4t 4 UK R e
Fo RNEEFE-_F T A=
+— H 1k A A 0.5 A1l 2 4 A A
B (KR i 1,342,0009 7T) o
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10. EARNINGS PER SHARE

10.

The calculation of the basic and diluted earnings per share for the

For the year ended 31 December 2004
HEZEZMELS ZH =+ —HIFFEE

5 Jie B A
AR B 2 A BT L T AR

year is based on the following data:

Earnings for the purposes of

basic earnings per share

Effect of dilutive potential ordinary shares:

Interest on convertible notes

Earnings for the purposes of diluted

earnings per share

Weighted average number of
ordinary shares for the purposes of

basic earnings per share

Effect of dilutive potential ordinary shares:

Share options
Warrants

Convertible notes

Weighted average number of
ordinary shares for the purposes of

diluted earnings per share

SunCorp Technologies Limited

VAR B 4 e A

B 2 2L

HEEEL e LEk

GE Y& i

FACA 5 4 Jic

B 2 2L

JRUARH R A B A

B 2 5 i
TR SF- 247 B

B g s LEk

Ji i
oo B 1
A e f 2

FACA 5 4 Jic

B 2 9
Tt 2

DL T BB A5

2004 2003
HK$°000 HK$°000
T 0 T o0
96,219 51,718

— 67

96,219 51,785

316,374,490 283,980,598
8,790,047 4,979,838
410,866 711,252
— 1,904,310
325,575,403 291,575,998

2004 Annual Report



For the year ended 31 December 2004

BEZBEWEF=J = — I

NOTES TO THE FINANCIAL STATEM
B0 5 e A B

11. PROPERTY, PLANT AND EQUIPMENT

THE GROUP
COST
At 1 January 2004
Currency realignment
Additions
Acquisition of a
subsidiary
Disposals

At 31 December 2004

DEPRECIATION AND
AMORTISATION
At 1 January 2004
Currency realignment
Provided for the year

Eliminated on disposals

At 31 December 2004

NET BOOK VALUES
At 31 December 2004

At 31 December 2003

11. P13 ~ s Kk it

Telephone
Leasehold  Furniture, and
Plantand  improve- fixtures and  computer Motor
machinery ments equipment  systems  vehicles Total
i
ME %EBR EHK
MR LS mEEE k3 BRRK K M
HK$°000 HK$000 HK$'000 HK$'000 HK$'000 HK$000
Fr  Fer  FEc  THEc  THEc T#Ex
N
JA
R-ZENFE—H—H 9,340 219 1,131 2,896 1,862 15448
Lk — — (318) 425 76 183
WE 15,377 — 679 676 332 17,064
i i —

Wt 8§ 7 ) — — 2,369 1,639 — 4,008
HE — — (28) 3) (294) (325)
Tt = FZ 4

+-H=+—H 24,717 219 3,833 5,633 1,976 36,378
185 B g
RZZFNE—]—H 156 63 913 1,975 990 4,097
=i — — (351) 410 30 89
AR A 3,376 33 1,813 751 311 6,284
T A8 — — (27) 2) (131) (160)
It ZZZ A

+=HA=+—H 3,532 96 2,348 3,134 1,200 10,310
R T 0
Tt =R Z 4

+-H=+—H 21,185 123 1,485 2,499 776 26,068
e S

A=A 9,184 156 218 921 8§72 11351

—EF

—==

rIEFER | HRNEERA R
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11.

12.

PROPERTY, PLANT AND EQUIPMENT (continued)

At 31 December 2004, the net book value of the Group’s plant and
machinery, telephone and computer systems and motor vehicles
included an aggregate amount of approximately HK$10,928,000
(2003: HK$9,184,000), HK$4,000 (2003: HK$112,000) and
HK$663,000 (2003: HK$552,000), respectively, in respect of assets

held under finance leases.

INTEREST IN SUBSIDIARIES

Unlisted shares, at cost

Less: Impairment losses recognised

Amounts due from subsidiaries JRE i Jo 2 ]
Less: Allowance on amounts

due from subsidiaries

The amounts due from subsidiaries are unsecured, interest-free and
have no fixed repayment terms. In the opinion of directors, the
amounts will not be repayable in the next twelve months of the
balance sheet date and accordingly, the amounts are shown as non-

current.

Details of the Company’s principal subsidiaries at 31 December

2004 are set out in note 35.

SunCorp Technologies Limited

LA - A
o SRR (E 1R

11.

W MK 2 R SR A

For the year ended 31 December 2004
HEZEZMELS ZH =+ —HIFFEE

W% ~ B Kkt (80

B OEENEF A=+ —H 8
HRENERA 2 ERENS - A%
W2 W L EEELRES AR
FORH 2 BRTE A - 200 B A
10,928,000% & ( — & F = 4
9,184,000% JC) ~ 4,000% 70 (—FE
= AE 1 112,000% 7C) K 663,0009 TC
(2T =4F 1 552,000 70) °

T B RS A ) 2 M A
THE COMPANY

A
2004 2003
HK$°000 HK$°000
F i T
86,803 86,803
(86,803) (86,803)
188,060 192,288
(49,536) (115,536)
138,524 76,752

B B 2 ) R AR AT~ fe B
BAEE RSN o  EHRL > SE
SR B SR H R R A+
AEE - B2 50 IR B A -

ALAmAEEWMEA AR -FEFN
Ft A=+ — B 2R REOR
35
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NOTES TO THE FINANCIAL STATEM
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For the year ended 31 December 2004
#HE EEWES ZH=A—HILFEE

13. INTEREST IN/TRADE RECEIVABLES FROM A 13. R —F &8 A ® 2 i /1
JOINTLY CONTROLLED ENTITY b— & E A " 5 RR
THE GROUP
N
2004 & 2003
“REWE R
EPE LS
HKS$°000
Fil
Share of net assets of a jointly controlled entity E—HA B AR 2 EE T E =
Details of the Group’s jointly controlled entity at 31 December RE-FZENESF-A=+—H &
2004 are as follows: EEHGENFZFHEWT

Proportion of nominal

Form of Place of
Name of jointly business registration/
controlled entity structure operation
GR-Y R EBRmIER  FRiRE
Shenzhen Guo Wei Incorporated The People’s
Electronics Co., Ltd At i S Republic of
TRYINEY B3 5 A PR 7 China
(“Guo Wei”) (B ]) (the “PRC”)
e N\ R
([H B 1)

The Group’s entitlement to share in the profits of Guo Wei is in

proportion to its equity interest.

Trade receivables due from the jointly controlled entity mainly arose
from the net result of purchase of finished goods from Guo Wei and
purchase of raw materials on behalf of Guo Wei. The amount is
unsecured, non-interest bearing and repayable on demand. The
above balances are aged within 30 days at the respective balance

sheet date.

—EENEFER | FRNEERA

value of registered

capital indirectly

held by the Company  Principal activities

KA

¥ F A Z kit

JBe A 2Z Thi AH L ] FEEE
46% Manufacture of

telephone and
related products
W B K
B E

AR A7 B e LW BE 6 1
B2 WA -

Bk AEARESRAEERA R
IR o B¢ i R A ot D A I i
MZEBRTFHE - ZFBEHEK
> B R EOR AR EE - b
AAEBR A AR ZIRE R =
THRA -

63




64

o

\

e

S TO THE FINANCIAL STATEMENTS

o 2 A B

13. INTEREST IN/TRADE RECEIVABLES FROM A
JOINTLY CONTROLLED ENTITY (continued)

The following details have been extracted from the unaudited

management accounts of Guo Wei at 31 December 2004:

Result Eg 5

Turnover BEH

Profit (loss) from ordinary activities H 5 S8 2 BBl i A
before taxation (Note) () (BsE)

Profit from ordinary activities before A B AL B W B
taxation attributable to the Group Z T 3 i v )

Financial position BN

Non-current assets R G E

Current assets )G E

Current liabilities mE A g

Non-current liabilities E N UR=

Net liabilities AR

Net assets attributable to the Group 7% 5 T R A ¥ VR (A

Included in the balance of current liabilities of HK$699,960,000,
there was HK$362 million due to the Group brought forward from
previous years up to 4 September 2001. An allowance of the same
amount was recognised by the Group for the year ended 31

December 2001 in respect of this amount due from Guo Wei.

For the year ended 31 December 2004
HEZEZMELS ZH =+ —HIFFEE

13. R—HEB AR Z R T
We— &= A6 B 5 IR @)
DA R TS 1 B 8 B R AR
TZAZT—HZRBEZE AR
H :

2004 2003
HK$°000 HKS$000
T FiE
2,083,047 1,188,875
7,633 (976)
2004 2003
HK$°000 HK$°000
it FITE
172,572 168,072
157,996 111,377
(699,960) (652,021)
— (1,267)
(369,392) (373,839)

A4 7 U B B R A 8 699,960,000
TH > BEMNAEE G REFERH
FRXET-FIANBEEZ
362,000,000%5 G o A< 4 [H 5 ME ik
BHEHERBE _FE—E+_H
= — H IR A A R A
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NOTES TO THE FINANCIAL STATEM
For the year ended 31 December 2004 /Ed‘ i% *& ﬁ l}ﬁ‘ Jﬁ‘i

BEZBEWEF=J = — I

13. INTEREST IN/TRADE RECEIVABLES FROM A 13. R—MHAEB AT Z R

JOINTLY CONTROLLED ENTITY (continued) We— A w5 IR )
Note:  The Group has discontinued including its share of results of Guo Wei FiEEE - AR B 2 A 1 A 4 I L
once the cumulative share of losses of Guo Wei is equal to the ZRERARE  AEECKIEFIA
investment cost in Guo Wei. The Group only resumes including its TN I 30 A o 7 42 A8 3L
share of those profits after its share of net profits equals the share of net R A AR A 45 I O EE R B A s 4 8
losses not recognised. Btk Aaat ARG ZE R
14. INTANGIBLE ASSETS 14. B ¥
Product development
expenditure
E it B % 5
HK$°000
T-#T
THE GROUP ASH
COST JA
At 1 January 2004 W EFEFNE—H—H 47,032
Additions HE 43,713
Acquisition of a subsidiary g s — F B J 2 6,873
At 31 December 2004 R-FFNE+—H=+—H 97,618
AMORTISATION AND IMPAIRMENT  ## 8 & ik f&
At 1 January 2004 R FENE—H—H 21,199
Charge for the year AR FENBR 18,600
At 31 December 2004 RE-FFNE+—H=+—H 39,799
CARRYING AMOUNTS A
At 31 December 2004 A ZFFNF+ZA=+—H 57,819
At 31 December 2003 NFER =T ZA=1—H 25,833
Product development expenditure is amortised over a period of 3 E (i BF B S T 2y AR HESH o
years.
In the opinion of the directors of the Company, the intangible assets ANTFIERRE > BVEERDH
are worth at least their carrying amount. At 31 December 2004, SNHRmE - R FFNE T
other than an amount of approximately HK$26 million (2003: H=Z+—H > A B E &% B
HKS$9 million) which related to products in the stage of e Bt 2 T 49 14 26,000,000 7T (—
development, the remaining intangible assets had been put into FE =4 19,000,000 70) b > 7T
commercial use. ZERIEERECIEMERR -

—EEMEFE | FRNEERAT
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E\j‘ % ﬁ % w %EE For the year ended 31 December 2004

BEZEENEF ZH=+—HILFEE

15. INVENTORIES 15. # &
THE GROUP A%H
At 31 December 2004 and 2003, all finished goods of the Group are AFENER _FE=ZFE+T ]
carried at cost. =t —H o AL P A R %
A o

16. TRADE RECEIVABLES, BILLS RECEIVABLES, 16. FEWCE 5 MR 3¢ ~ B 5L 48

DEPOSITS AND PREPAYMENTS 19 4 T A kR
At 31 December 2004, included in the Group’s trade receivables, AN ERENEF A=+ —H A
bills receivables, deposits and prepayments were trade receivables of #178,425,000 T (—F F =4 ¢
approximately HK$78,425,000 (2003: HK$84,373,000). The 84,373,000 7T) MU & 5 MR G A
Group allows an average credit period of 30 days to its trade AL AR 5 R - BECESE
customers. Details of the aged analysis of trade receivables are as Fie i AT ROH o AL H ) HE 5
follows: KFERMEFY30HFES - Bk E
Gy Bk Z IR B AR AT
THE GROUP
AL

2004 2003

HK$°000 HK$000

T#7T T#7T

0 - 30 days 0% 30 H 72,250 29,985

31 - 60 days 31 £ 60 H 3,268 46,250

Over 60 days 60 H Lk 2,907 8,138

78,425 84,373
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For the year ended 31 December 2004
#HE EEWES ZH=A—HILFEE

17. TRADE RECEIVABLES WITH INSURANCE

18.

COVERAGE

Details of the aged analysis of trade receivables with insurance

coverage are as follows:

0 - 30 days 0% 30H
31 - 60 days 312 60 H
Over 60 days 60 H ULk

TRADE PAYABLES, DEPOSITS RECEIVED AND
ACCRUED CHARGES

At 31 December 2004, included in the Group’s trade payables,
deposits received and accrued charges were trade payables of
approximately HK$246,848,000 (2003: HK$163,348,000).

Details of the aged analysis of trade payables are as follows:

0 - 30 days 0% 30H
31 - 60 days 312 60 H
Over 60 days 60 H Lk

—EEMEFE | FRNEERAT

A 2 A B

17. BHRAR 2 HE W B 5 Rk

18.

B2 R ) IR R 2 BRI 4 AT
BT

THE GROUP
AL H

2004 2003
HKS$°000 HK$000
T80 Ti# 7
92,351 88,916
37,497 3,337

1,818 —
131,666 92,253

WA 5 MRk - CliiEe K
&5t % H

NFENEFTA=1T—H A
#) 246,848,000 7T (—FF =4 ¢
163,348,000%5 7C) FEAT & 5 IR FKREA
ALEBEMNE S RF > Dl K
MET & o MEAT R 5 HRAR 2 AR b o
BWF :

THE GROUP
I

2004 2003
HKS$°000 HK$°000
il FT
116,571 60,986
99,322 45,401
30,955 56,961
246,848 163,348
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19. OBLIGATIONS UNDER FINANCE LEASES

Amounts payable under finance

leases are repayable as follows:

Within one year
More than one year, but not
exceeding two years

Within two to five years

Less: future finance charges

Present value of lease obligations

Less: Amount due within
one year and
shown under

current liabilities

Amount due after one year

The average lease term is 4 years (2003: 4 years). For the year ended
31 December 2004, the average effective borrowing rate was 6% i
(2003: 7%). All leases are on a fixed repayment basis and no

arrangements have been entered into for contingent rental

payments.

The Group’s obligations under finance leases are secured by the

JE B4R A
fRiE 2 f B B

HT 2 M &%

—4FR

4
(RN

RE_ERLEN

W AR RE T
HEEESE
B AR R

B AR
THIRZFR

— AR 3 W 3E

lessor’s charge over the leased assets.

For the year ended 31 December 2004
HEZEZMELS ZH =+ —HIFFEE

19. MEME T 2 E%

THE GROUP
A EEE
Present value
Minimum of minimum

lease payments lease payments

B A B IS AL 4 B4

2004 2003 2004 2003

HK$'000 HK$°000 HKS$7000 HK$000

T#70 Tt 7T T#70 Tt 7T

6,571 3,166 6,116 2,757

6,055 2,781 5,885 2,538

1,667 2,404 1,659 2,329
14,293 8,351
(633) (727)

13,660 7,624 13,660 7,624

(6,116) (2,757)

7,544 4,867

EMTH AN (CEF=0 0
) - RBE-FFWEF A
—HILFIE - SR HRETH A

6% ( _HQE 7%) ° P &Y
T[] 58 i K T 5T > H I R kR

IRAR 4 AT LA AT %2 B o

AL A SRS > L
NETHE & AR -
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For the year ended 31 December 2004
#HE EEWES ZH=A—HILFEE

20. BANK BORROWINGS

21.

Trust receipt loans, unsecured FRCICE o AR

The loans will be repaid within one year and all the outstanding
bank borrowings were fully repaid by the Group subsequent to the
balance sheet date. The loans bear interest at prevailing market

rates.

AMOUNTS DUE TO MINORITY SHAREHOLDERS

THE GROUP

The amounts are unsecured, non-interest bearing and have no fixed

repayment terms.

In the opinion of the directors, the amounts will not be repayable in
the next twelve months of the balance sheet date and the amounts

are therefore shown as non-current.

—EEMEFE | FRNEERAT

20. RATH &

21.

THE GROUP
A%H
2004 2003
HK$°000 HK$000
T#7 F#T
19,239 —

B —FREE > TRARH
%o AEBCTHERNARER
AT o BEARIRE I 2 i {E B
FE -

Y& 5 2 Bl sk T
ALH

i A AR AT - B R M
=R

HERR > ZEFABABEEH
ARAE A A H KA > Bis
LB FOH
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22. SHARE CAPITAL

Ordinary shares of HK$0.1 each: R TEE 0.1 e 2 B @ T

AUTHORISED:

At 1 January 2003, WEEE=ZHFE—H—H
31 December 2003 and 2004 CEREZE R BRI LE
+=-H=+—H

ISSUED AND FULLY PAID:
At 1 January 2003

BT R AL IBA
R_FF=F—H—H

Exercise of share options A {8 B HE

Exercise of warrants A7 00 58 TR 78

Issue of shares A7 A

At 31 December 2003 REEF=ZFAZH=+—H
Exercise of share options A {8 B HE

Exercise of warrants A7 1 58 TR 78

At 31 December 2004 B oEENES—H=+—H

Notes:

(a)  During the year ended 31 December 2004, 14,349,500 (2003:
10,742,000) ordinary shares in the Company of HK$0.1 each were
issued upon the exercise of 14,349,500 share options.

(b)  During the year ended 31 December 2004, 2,055,644 (2003:
2,484,228) shares in the Company of HK$0.6 each were issued upon the
exercise of 2,055,644 (2003: 2,484,228) warrants at the exercise price of
HKS$0.6 each.

(c)  On 22 August 2003, 26,900,000 ordinary shares of HK$0.1 each were
issued and allotted to Suncorp Partners Limited at HK$0.96 per share.

SunCorp Technologies Limited

For the year ended 31 December 2004
HEZEZMELS ZH =+ —HIFFEE

22, A
Number of

Notes shares Amount
B JB 4 % H W
HKS$°000
F#to
2,500,000,000 250,000
268,367,288 26,837
() 10,742,000 1,074
(b) 2,484,228 248
@) 26,900,000 2,690
308,493,516 30,849
(a) 14,349,500 1,435
(b) 2,055,644 206

324,898,660 32,490

@ BEZZFFNFEF_A=+—HILF
B 14,349,500/ (=& & = 4F ¢
10,742,000/%) 45 i 18 B 0.1 70 2 A&
A AL A i © A AT 14,349,500 17 1
JRHE IRF 54T o

(b) WEZEZMNFEFA=+—HIEFE
JE 5 2,055,644 (= F & = 4F ¢
2,484,228/8%) 45 i T {.0.6¥5 70 2 A4y
B B AT 102,055,6440% (—E%
AR 1 2,484,22810) FRBLRERE IF (17 fi
1B 5810506 70) B 4T o

© REFZ=FNAZFZH > ARH
A i 0.96#E JT 1] Suncorp Partners
Limited # 17 & ¢ % 26,900,000/ % i
T {EL0. 196 70 2 3 H ik
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For the year ended 31 December 2004

#HE=

22.

23.

24.

FEMGE A= — AL

SHARE CAPITAL (continued)

All the new shares issued during the year ended 31 December 2004

ranked pari passu with the then existing shares in all respects.

WARRANTS

During the year ended 31 December 2004, 2,055,644 (2003:
2,484,228) warrants with the exercise price of HK$0.6 each were
exercised, resulting in the issue of 2,055,644 (2003: 2,484,228)
new shares of HK$0.1 each in the Company for the aggregate
proceeds of approximately HK$1,233,000 (2003: HK$1,491,000)

before the related share issue expenses accordingly.

At 31 December 2003, the Company had 2,883,117 outstanding
warrants with the exercise price of HK$0.6 each to be exercised at
any time on or before 1 June 2004. All outstanding unexercised

warrants lapsed at that date.

SHARE OPTIONS SCHEME

Pursuant to a share option scheme of the Company adopted on 19
April 1994 (the “1994 Scheme”) and another share option scheme
of the Company adopted on 7 September 1999 (the “1999
Scheme”), the Company’s board of directors of the Company may,
at its discretion, grant options to any employees of the Company
and its subsidiaries, including executive directors of any of such
companies, to subscribe for shares in the Company for the primary

purpose of providing incentives to directors and eligible employees.

The subscription price of the option shares shall be a price to be
determined by the directors of the Company being not less than
80% of the average of the closing prices of the Company’s shares
traded on the Stock Exchange for the five trading days immediately
preceding the date of offer of the option or the nominal value of the

shares of the Company, whichever is higher.

—EENEFER | FRNEERA

2

23. %

24.

A 2 A B
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24. SHARE OPTIONS SCHEME (continued)

The options under the 1994 Scheme can be exercised at any time
subject to certain restrictions contained in the offer letters, within a
period of ten years commencing from the date of adoption of the

1994 Scheme.

The options under the 1999 Scheme could be exercised at any time
subject to certain restrictions contained in the offer letter, within a
period of three years commencing on the date falling twelve months
after the date of acceptance of an option. Pursuant to an ordinary
resolution passed in a special general meeting held on 13 July 2001,
the option period was modified. The options under the 1999
Scheme can now be exercised within a period of four years

commencing on the date of acceptance of an option.

Pursuant to a special resolution passed at the general meeting held
on 23 May 2002 under which the Company’s board of directors
may, at its discretion, grant options to eligible persons including
directors and employers, a new share option scheme (the “2002
Scheme”) was adopted by shareholders, to subscribe shares in the
Company for the primary purpose of providing incentives to
directors and employees. No further options shall be granted under
the 1994 Scheme and the 1999 Scheme and the options which have
been granted during the life of the 1994 Scheme and the 1999

Scheme shall continue to be exercisable.

The exercise price of the share options under the 2002 Scheme is
determined, at the discretion of the Directors, and must be at least

the higher of:

(a) the average of the closing price of the shares of the Company
as stated in the Stock Exchange’s daily quotation sheets for the
five business days immediately preceding the relevant date of

offer of the share options;

(b) the closing price of the shares of the Company as stated in the
Stock Exchange’s daily quotations sheet on the relevant date of

offer of the share options, which must be a business day; and

For the year ended 31 December 2004
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24. i B RE G E (a0

(c) the nominal value of the shares of the Company.

The maximum number of shares which may be issued upon exercise
of all outstanding options granted and yet to be exercised under the
2002 Scheme and any other share option schemes of the Company
(including the 1994 Scheme and the 1999 Scheme) shall not in

aggregate exceed 30% of the shares in issue from time to time.

The total number of shares issued and may be issued upon exercise
of the options granted to any individual under the 2002 Scheme
and any other share option schemes of the Company (including
exercised, cancelled and outstanding options) in any 12-month

period must not exceed 1% of the shares in issue.

The 2002 Scheme will remain in force for a period of ten years
commencing from the date of adoption of the 2002 Scheme, after
which no further options shall be granted but the options which are
granted during the life of the 2002 Scheme may continue to be
exercisable in accordance with their terms of issue and the
provisions of the 2002 Scheme shall in all other respects remain in
full force and effect in respect thereof. Options may be exercised in
accordance with the terms of the 2002 Scheme at any time during
the period as the board may determined in granting the option but

in any event not exceeding ten years from the date of grant.

Options granted under the 2002 Scheme must be taken up within
30 days of the date of grant. Upon acceptance of the option, the
grantee shall pay HK$1 to the Company by way of consideration

for the grant.
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24. SHARE OPTIONS SCHEME (continued)

At 31 December 2004, the number of shares in respect of which
options could be exercisable under the terms of the 1994 Scheme,
the 1999 Scheme and the 2002 Scheme was nil (2003: 1,953,600),
1,500,000 (2003: 10,759,500) and 23,667,000 (2003:
22,545,000) representing 0% (2003: 0.63%), 0.46% (2003:
3.49%) and 7.28% (2003: 7.31%), respectively of the shares of the

Company in issue at the date.

At 19 April 2004, all the outstanding share options granted
pursuant to the 1994 Scheme lapsed.

At 12 April 2005, the date of approval of these financial statements,
the number of shares in respect of which options would be
exercisable under the terms of the 1999 Scheme and the 2002
Scheme is 1,500,000 and 23,117,500 representing 0.46% and
7.10%, respectively of the shares of the Company in issue at that

date.

For the year ended 31 December 2004
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SHARE OPTIONS SCHEME (continued)

The following table discloses the details of the Company’s share

options and movements in such holdings during the year:

Date of grant

ft AR

Employees
fE 8

6 June 1997

—“AALERARE

5 January 2000

“EEEE-H L

23-30 June 2000

CEREEREAAZTZA
£=1H

3-5 July 2000

CERTELAZAELA

1-20 October 2000

“REREHA-AEZTA

5 June 2001
ZEEZ-ERALA

4 December 2002
SERRTETAMA
3 March 2003
“RE=F=H=H

9 December 2003
SERRZETARA
16 March 2004
ZRRNE=ATAH
18 October 2004
“EREMETA AR

Expiry date
KA

18 April 2004
ZEEMENA AR

4 January 2004
“EZENE-ANA
22-29 June 2004
ZEREMEAAZFZH

FZHA
30 June, 1-4 July 2004
ZRRNERAZTH

tH—HEWA
30 September,

1-19 October 2004
“ERMELAZTE
TA-AEH LA
4 June 2005
ZRRHERANA
3 December 2007
ZERRLETZAZA
2 March 2008
“EEAEZACH
8 December 2008
“EENETZANR
15 March 2009
ZRRNEZATHA
17 October 2009
“EENETATHERA

Exercise price

Notes per share
Wik BT
HK$

BT

(a) 14.333
(b) 1.579
(b) 0567
(b) 0567
() 0567
(b) 0.434
(©) 0.292
(0) 0.385
(© 1.020
(©) 0.996
(© 2.120

24, J I B S A ()

BT A T B B %
o R 2 500 A

Balance at Cancelled/ Balance at

1 January 2004 lapsed 31 December 2004
RERRNE Granted Exercised during the year RERRNE
—H—H during the year during the year Bl +ZA=Z+—H
25 A P A AT B LS 25
1,953,600 - = (1,953,600) -
600,000 — — (600,000) —
7,732,500 - (7,732,500) — —
177,000 — (177,000) — —
750,000 — (750,000) — —
1,500,000 — — — 1,500,000
1,995,000 — (100,000) — 1,895,000
4,400,000 — — — 4,400,000
16,150,000 — (5,590,000 — 10,560,000

— 4,400,000 — — 4,400,000

— 2,412,000 — — 2,412,000

35,258,100 6,812,000 (14,349,500) (2,553,600) 25,167,000

—EENEFER | FRNEERA
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24. SHARE OPTIONS SCHEME (continued) 24 Wi IR HE ) (0
Balance at Cancelled/ Balance at
1 January 2003 lapsed 31 December 2003
Exercise price REBE=4 Granted Exercised during the year REZZ=R
Date of grant Expiry date Notes per share —~A—H during the year during the year Fl +ZHETH
fHAH MR Wik BRAHER b4 i 3 AR RERFHE W8/ % b4 i3
HKS$
T
Employees
5
6 June 1997 18 April 2004 (a) 14.333 1,953,600 — — — 1,953,600
—JULEERARA “EREMENA AR
5 January 2000 4 January 2004 (b) 1.579 600,000 — — — 600,000
“EREFE-ALA ZERENE-AMA
23-29 June 2000 22-28 June 2004 (b) 0.567 8,230,500 — (448,500) (49,500) 7,732,500
CRERERAZTEN CREMERAZTH
2=10H FZHAH
1-5 July 2000 30 June, 1-4 July, 2004 (b) 0.567 2,208,000 — (2,031,000 — 177,000
ZEFRELA-AELA ZEEWEAAZTH
tH—HEMNH
1-20 October 2000 30 September,
“RRRETA-A 1-19 October 2004 () 0567 1,687,500 = (937,500) = 750,000
2=1H ZEFMEAAZTH
+H—AZE+A
5 June 2001 4 June 2005 (b) 0.434 1,500,000 — — — 1,500,000
ZRE-EAALH ZERRREAANA
4 December 2002 3 December 2007 (0) 0.292 9,350,000 — (7,325,000 (30,000) 1,995,000
SRFTETZAWA “RFLETSAZA
3 March 2003 2 March 2008 (0) 0.385 — 4,400,000 — — 4,400,000
“REZEZAZH “EEAEZACH
9 December 2003 8 December 2008 (0) 1.020 — 16,150,000 — = 16,150,000
“EEZELTAAR “RFNETFZANR
25,529,600 20,550,000 (10,742,000 ) (79,500 ) 35,258,100
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SHARE OPTIONS SCHEME (continued)

Details of the share options held by the directors included in the

above are as follows:

Date of grant

ft AR

Directors

%

6 June 1997
—“AALEAARE
27-30 June 2000
ZEZEEAAZTLA
£=1H
19 October 2000
“EEEETA A
5 June 2001
“ER-EXALH
4 December 2002
SEETETZAMA
3 March 2003
ZRE=FZAZH
9 December 2003
SERRZETZARA
16 March 2004
ZRRNE=ATAH

Expiry date
KA

18 April 2004
ZEEMENA+AH
26-29 June 2004
ZEENEAAZTAH
2=10H
18 October 2004
“EFEMELA AR
4 June 2005
ZEEFNEAANA
3 December 2007
“ZZLE+ZHZR
2 March 2008
“EEAEZACH
8 December 2008
ZERZNETZANA
15 March 2009
ZRRNEZATRA

Notes

i

Exercise price

per share

BRAEE
HES
T

14.333

0.567

0.567
0.434
0.292
0.385
1.020

0.996

24, J I B S A ()

TRWFEALAHEFIFA 2 LAl

S, Lh .

SRR SE R 2 228
Balance at Cancelled/ Balance at
1 January 2004 lapsed 31 December 2004
REZZME Granted Exercised during the year RERRNE
—~A—H during the year during the year R +ZAZ+-H
25 A P A AT B LS 25
1,598,400 — — (1,598,400 —
7,335,000 — (7,335,000) — =
750,000 — (750,000 — —
1,500,000 — — — 1,500,000
1,925,000 — (50,000) — 1,875,000
4,400,000 — — — 4,400,000
7,600,000 — — — 7,600,000
— 4,400,000 — — 4,400,000
25,108,400 4,400,000 (8,135,000) (1,598,400 19,775,000

—EEMEFE | FRNEERAT
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SHARE OPTIONS SCHEME (continued)

For the year ended 31 December 2004
HEZEZMELS ZH =+ —HIFFEE

24, M I HE EH A ()

Balance at Cancelled/ Balance at
1 January 2003 lapsed 31 December 2003
Exercise price REBE=4 Granted Exercised during the year REZZ=R
Date of grant Expiry date Notes per share —~A—H during the year during the year Fl +ZHETH
fHAH MR Wik BRAHER 24tk AR RERFHE W8 /SRR b4 i3
HK$
T
Directors
#
6 June 1997 18 April 2004 (2 14333 1,598,400 — — — 1,598,400
“AAEEAARHE “EEFMENA AR
27-30 June 2000 26-29 June 2004 (b) 0.567 7,335,000 — — — 7,335,000
SEREREN TR ZEREWEAA AR
£=1H ZZ10H
19 October 2000 18 October 2004 (b) 0.567 750,000 — — — 750,000
“ERREL AR ZERWES AR
5 June 2001 4 June 2005 (b) 0.434 1,500,000 — — — 1,500,000
“RF-ERALA “ERRENAA
4 December 2002 3 December 2007 (c) 0.292 6,050,000 — (4,125,000 — 1,925,000
“EREELZHNA “ERELELHZN
3 March 2003 2 March 2008 (0) 0.385 — 4,400,000 — — 4,400,000
“RR=F=A=H “ERENEZAZH
9 December 2003 8 December 2008 (0) 1.020 — 7,600,000 — — 7,600,000
“RFZETSARA “RFNETFZANR
17,233,400 12,000,000 (4,125,000 — 25,108,400
Notes: Mt

(a)  The options were granted pursuant to the 1994 Scheme.

(b)  The options were granted pursuant to the 1999 Scheme.

(c)  The options were granted pursuant to the 2002 Scheme.

During the year ended 31 December 2004, total consideration
received during the year from employees for taking up the options
granted amounted to HK$28 (2003: HK$29).

The weighted average closing price of the Company’s shares before
the date on which the options exercised was HK$1.38 (2003:
HKS$0.94).

The fair value of the Company’s share at the date of issue for the

exercise of share option during the year is ranging from HK$0.94 to
HKS$2.475.

SunCorp Technologies Limited
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For the year ended 31 December 2004
#HE EEWES ZH=A—HILFEE

24. i B RE G E (a0

JA TR 4 BE TRl 8 A R 4F T 82 e
BCARE B (A 2 T A Wi 2 3% P e -

24. SHARE OPTIONS SCHEME (continued)

No charge is recognised in the income statement in respect of the

value of options granted in both years.

25. RESERVES 25. 1 4 g A
Share  Contributed
premium surplus Deficit Total
i AR Jis Al A
HK$°000 HK$°000 HK$°000 HK$°000
Fix ~ THr  FEE  FEE
THE COMPANY YN/
At 1 January 2003 e
—H—H 396,522 80,851 (473,886) 3,487
Reduction of EIRGAI LS
share premium (note 9) HE (fEE9) (396,522) — 396,522 —
Dividends paid AR E — — (5,969) (5,969)
Shares issued at DA (8 55 47 1 A
premium 27,378 — — 27,378
Share issue expenses A 547 B 32 (978) — = (978)
Net profit for the year AN A JBE 3 ) A — — 18,509 18,509
At 31 December 2003 R RE A
+ZH=+—H 26,400 80,851 (64,824) 42,427
Dividends paid e R — — (15,982) (15,982)
Shares issued at premium DAV B 3 A7 Iy 10,235 — — 10,235
Share issue expenses A 547 BH =2 ) = = )
Net profit for the year AN A JBE 3 ) 1 A — — 67,271 67,271
At 31 December 2004 e kS
+ZA=1+—H 36,626 80,851 (13,535) 103,942

The contributed surplus of the Company represents the difference

between the underlying net assets of the subsidiaries at the date on

which they were acquired by the Company and the nominal value of

the share capital issued by the Company as consideration for the

acquisition at the time of a group reorganisation in 1994.

—EENEFER | FRNEERA
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25. RESERVES (continued)

Under the Companies Act 1981 of Bermuda (as amended), the
contributed surplus account of the Company is available for
distribution. However, a company cannot declare or pay a dividend,

or make a distribution out of contributed surplus, if:

(@) the Company is, or would after the payment be, unable to pay

its liabilities as they become due; or

(b) the realisable value of the Company’s assets would thereby be
less than the aggregate of its liabilities and its issued share

capital and share premium accounts.

In the opinion of the directors, the reserves available for distribution
to shareholders of the Company at 31 December 2004 was
HK$67,316,000 (2003: HK$16,027,000).

For the year ended 31 December 2004
HEZEZMELS ZH =+ —HIFFEE

25. fif i S s Al s
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For the year ended 31 December 2004
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26. ACQUISITION OF A SUBSIDIARY 26. Wi i — [l o) g 2 W

On 28 May 2004, the Group acquired the entire issued share capital
of Mansella Limited for a consideration of approximately
HK$10,476,000. This acquisition has been accounted for by the
acquisition method of accounting. No goodwill arose as a result of

the acquisition.

RoEENERA ZFNH > AE
5] iz B Mansella Limited 2 BT A £ 247
A s ARAE 4 5510,476,0009 7T © UL
TE S B DA & SR T o DR TR
i3I0 IF 7 2R T A o

2004 2003
HK$°000 HK$°000
Fit il e
NET ASSETS ACQUIRED O W i 5 A
Property, plant and equipment ER NG 4,008 =
Intangible assets I & 6,873 —
Trade receivables, deposits and prepayment  MENCE 5 HRK ~ #e 4 R A 3K 54 =
Bank balances and cash AR LB & 890 —
Trade payables, deposits received and JEAT 5 5 B ARk
accrued charges e 4 K s A (1,349) —
Total consideration R 10,476 —
Satisfied by: AR5 A -
Cash He 9,901 —
Expenses paid in relation to the acquisition Ui 1§ 32 £+ (¥ B 52 575 =
10,476 —
Net cash outflow arising on acquisition A B E A ) B 4 U A 1R R
Cash consideration HarE (10,476) —
Bank balances and cash acquired C WO SR AT 45 B Bl 890 —

The subsidiary acquired during the year did not contribute to the
Group’s turnover and did not contribute significantly to the Group’s
cash flows. However it contributed a loss of HK$3,988,000 to the

Group’s profit from operations.

—EENEFER | FRNEERA
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27. MAJOR NON-CASH TRANSACTION

28.

During the year ended 31 December 2004, the Group entered into
finance lease arrangements in respect of assets with a total capital
value at the inception of the leases of approximately
HK$12,081,000 (2003: HK$7,703,000).

For the year ended 31 December 2004
HEZEZMELS ZH =+ —HIFFEE

27. FEFEBER 5

WEFFME T A=t

H ik

S AEBBMRHAMGH &
75 48 (8 #712,081,0008 7T (ZFF =
17,703,000 0) 2 & E R LRV E

& o
DEFERRED TAX LIABILITIES 28. LR IH A R
The following are the major deferred tax (assets) liabilities DUR By AR K b — R 005 4 e R
recognised and movements thereon during the current and prior ZEEIRERIA (G E) A RHE
reporting years: LI/
Accelerated
tax deduction
Accelerated  on product
tax  development Tax
depreciation  expenditure losses Total
FE il BA 3%
B3
BETE  BUEME  BUHER Ast
HK$°000 HK$°000 HK$°000 HK$000
T# T T # T T# T T# T
At 1 January 2003 R-EZ=F—H—H — — — —
Charge for the year AN 3 322 — — 322
At 31 December 2003 R_ZE=4F
+ZA=+—H 322 — — 322
Charge (credit) for the year  FR4TER (FHA) 1,697 8,011 (7,660) 2,048
At 31 December 2004 i o= QIR
+=A=1+—H 2,019 8,011 (7,660) 2,370

At the balance sheet date, the Group has unused tax losses of
HK$43,772,000 (2003: HK$7,528,000) available for offset against
future profits. A deferred tax asset has been recognised in respect of

such losses. Tax losses may be carried forward indefinitely.

SunCorp Technologies Limited
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For the year ended 31 December 2004
#HE EEWES ZH=A—HILFEE
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29. CONTINGENT LIABILITIES 29. AR HH
THE GROUP THE COMPANY
L A A H
2004 2003 2004 2003
HKS$°000 HK$000 HK$°000 HK$000
F#to T o Fito T o
Guarantees given to banks in respect ¥t T 51| % J i ) i
of credit facilities utilised by: Z AT 1F 1w
SRATIE AR
— subsidiaries U — — 152,523 89,938
— a jointly controlled entity ——HAEAF 71,422 73,861 71,422 73,861
Bills discounted with recourse MHBREZ
il B S 4 135,412 116,232 — —
206,834 190,093 223,945 163,799
30. CAPITAL COMMITMENT 30. & A R I
THE GROUP
L
2004 2003
HK$°000 HK$000
F#& T o
Capital expenditure in respect of FOUCEE R sl 2
acquisition of plant and BT AH R R
machinery contracted for but A WS R s
not provided in the financial statements =N — 1,040
Capital expenditure in respect of MU EE 2
acquisition of intangible assets EHEEREENS
contracted for but not provided W HS R B 2
in the financial statements AR L 6,603 5,028

The Company did not have any significant capital commitment at

the balance sheet date.

—EEMEFE | FRNEERAT

AN F G H I AR T E R A
TR o
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31. OPERATING LEASE ARRANGEMENTS 31.
Minimum lease payments paid AL NRIEEETH
under operating leases during the year: B 2 BB
— Premises /S

As at the balance sheet date, the Group has commitments for future
minimum lease payments under non-cancellable operating leases in

respect of certain premises as follows:

Operating leases which fall due: KA FLA R B 5 4
Within one year —ER
In the second to fifth year inclusive B AERHE AL

(B EEm4)

Operating lease payments represent rentals payable by the Group
for certain of its office properties and warchouses. Leases are
negotiated for an average term of 3 years and rentals are fixed for an

average of 3 years.

The Company did not have any significant commitments under

non-cancellable operating leases at the balance sheet date.

For the year ended 31 December 2004
HEZEZMELS ZH =+ —HIFFEE

R HLA) T B
THE GROUP
AL H
2004 2003
HKS$'000 HKS$'000
T T# T
608 1,523

REEHEH > AEEBRE TWEZAR
AR AL - WA R RIEH
SAREMT :

THE GROUP
AL H

2004 2003

HKS$°000 HK$000

T#70 T# T

658 596

10 529

668 1,125

REHA M E - AR AL
B TR E Y2 B B A 2
M o A TIF 8 = F R —
U A 2 AR
K o

R&HH > A2 7]l AR A A AT fi
SR A 2 TRORYE -
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For the year ended 31 December 2004
#HE EEWES ZH=A—HILFEE

32.

33.

RETIREMENT BENEFITS SCHEME

The Group operates a Mandatory Provident Fund Scheme for all
qualifying employees in Hong Kong. The assets of the schemes are
held separately from those of the Group, in funds under the control
of trustees. The Group contributes 5% of relevant payroll costs to

the Scheme, which contribution is matched by employees.

The total cost charged to income statements of HK$753,000
(2003: HK$607,000) represents contributions payable to the above
scheme and other pension schemes in jurisdictions other than Hong

Kong by the Group in respect of the current year.

PLEDGE OF ASSETS

As at December 31 2004, bank deposits of approximately
HK$21,375,000 (2003: HK$13,390,000) was pledged by the

Group to secure banking facilities granted to the Group.

—EENEFER | FRNEERA

32.

33.

B4 2 o B

SR PR A it

A SR 16 B A7 A i B A R BR
o Pk A B R o %t E
AEBMEENFRFEA > Wb fFEFEA
B o AR 1 w1 AR 5% 2 B
Sk HER Z M 0N

ke

TN U g H A B 2 AR AR 25 753,00095
JC (R E ZAE 607,000 70) 154
A 1B AR AF i S bl st ) A U DA
A )i HE 2 At AR PR 4 w8 RE AR
Z K

B A A

REZEFNEFZA=Z+—H > &
4 1 2 % R 17 77 38 21,375,000% TC
(ZZZ =4F 1 13,390,0009 70) 1F £
AL B R B SR AT LG 2 HEHR o
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34. RELATED PARTY DISCLOSURES

@)

1

Balances with related parties

Details of the amounts due from a jointly controlled entity
and amounts due to minority shareholders are set out in the
consolidated balance sheet and in notes 13 and 21

respectively.

Guarantee

At 31 December 2004, no guarantee was given by any director

of the Company in favour of the Company and the Group.

At 31 December 2003, Mr. Leung Shek Kong, a director of
the Company, provided a personal guarantee to the extent of
approximately HK$434,000 to a bank in relation to a loan

granted to the Group for the acquisition of a motor vehicle.

(I1I) Other related party transactions

The Group purchased finished goods of approximately
HK$2,086,151,000 (2003: HK$1,184,124,000) from Guo
Wei. In addition, as at 31 December 2004, certain of Guo
Wei's bank borrowings amounting to approximately HK$71
million (2003: HK$74 million) were guaranteed by the
Group.

The transactions disclosed above were entered at terms

determined and agreed by the Group and Guo Wei.

SunCorp Technologies Limited | 2004 Annual Report

For the year ended 31 December 2004
HEZEZMELS ZH =+ —HIFFEE

34. B BN L B IH
(I) BN L2 5%

GAEEAMELMEIBR
21 A B — M A B A
A IE S D BB R B IE 2
EI

(II) # 1R

REFEMEF A=
IRV EX LS
A28 7 B S 1 o
5o

RE-FFE=ZF A=+ —
H> ANAlZ#EERHLEE
P E — SR T A H
ZERm—HBRTERRER
434,000 70 2 i AHELR -

(111 H s B N - % 5

ALK [ 1) B R A
2,086,151,000% & ( — F & =
0 1,184,124,000% T ) o Bt
bh s RFENES A=+
—H > AREEHEE AT HR
17 18 £ 4971,000,0009% ¢ (%
Z = AE 174,000,000 7C) 1E
PR o

b5 5y T A G T B gk
P PA S G
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For the year ended 31 December 2004
#HE EEWES ZH=A—HILFEE

35. PARTICULARS OF PRINCIPAL SUBSIDIARIES 35. £ M E A B s

Particulars of the Company’s principal subsidiaries as at 31

December 2004 are as follows:

S L VLSS

g _F=

Proportion of
nominal value of

issued capital/

T—HZREIT

Place of Issued and fully  registered capital
incorporation/  Form of paid share/  indirectly held by
Name of subsidiary establishment  legal entity  registered capital the Company  Principal activities
KA RHERH
C#k CBERA/
EMRaL, Wk BRBA/ il it A
i) PSR R B HREA GAUN-ZN 13 AT 3
cy()
HB Electronics (China) British Virgin ~ Limited US$1 100  Investment holding
Limited Islands company ordinary share RET R
HRET (FE) ERELHE ARAF TER1ET
FIRAF
Mansella Limited Englandand ~ Limited £l 100 Research and
Wiales company ordinary share development of
W HIRR R ek telephones and
KB 5 related equipment
B e 58 2R 6
B % A
MONDIAL Communications ~ Hong Kong Limited HK$2 100 Research, development and
Limited i company  ordinary shares marketing of telephones and
B S A A PR FHR A H TR 2T related equipment
B ~ 80 A
Al BB ¢ A

—EENEFER | FRNEERA
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BEZEENEF ZH=+—HILFEE

35. PARTICULARS OF PRINCIPAL SUBSIDIARIES 35. FE B A F T @)

(continued)

Proportion of

nominal value of

issued capital/
Place of Issued and fully  registered capital
incorporation/  Form of paid share/  indirectly held by
Name of subsidiary establishment  legal entity  registered capital the Company  Principal activities
KA R
CEk CBIRA/
G SV BRBA/ GAUNEN
Wi i 24 ) 4 B H B L} 57N A MEAR ARG EEEH
%
MONDIAL Communications ~ England and ~ Limited £10,000 100  European marketing and
(Europe) Limited Wales company ordinary shares customer liaison for telephones
£ IR A TR and related equipment
e 10,000 5% R B 17 35748 A ) o
B S kAR B R
SunCorp Communications England Limited £500,000 100 Marketing and customer liaison
(Europe) Limited and Wales company  ordinary shares HEAT A I % A
BT | AR L
BB 500,000 3 &
SunCorp Communications Hong Kong Limited HK$775,000 100 Trading of telephones
Limited R company  ordinary shares HEE
e A A7 PR 22 AR HK$225,000
non-voting

deferred shares
(Note)

Tl R
775,000 i 7
EREERIER
225,000 % 7

(B &E)
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BEZBEWEF=J = — I

35. PARTICULARS OF PRINCIPAL SUBSIDIARIES 35. EEME AR HE @

(continued)
Proportion of
nominal value of
issued capital/
Place of Issued and fully  registered capital
incorporation/  Form of paid share/  indirectly held by
Name of subsidiary establishment  legal entity  registered capital the Company  Principal activities
KA FE A
BBk CRIRA/
bR, Wk BRBA/ il it A
i) AR R 0 B HREA GRUNZNI 113 A e+ 3
cy()
SunCorp Industrial Limited Hong Kong Limited HKS$100 100 Trading of telephones and
MEEEARAR 7 company  ordinary shares raw material sourcing
ARAT LR 10037 B o SR R B 89
SunCorp (Service & Englandand ~ Limited £1,750 97  Co-ordination, repair and
Distribution) Limited Wales company  ordinary shares servicing of telephones
SRR KR F TR and related equipment
BT 1,750 % % A BERREET R
B 3
SunCorp Information Hong Kong Limited HKS$2 100 Trading of telephones
Technologies (Asia) Limited 7% company  ordinary shares HEE
HEE A B (FiY) HIRAF L
HIRA 2T
Note: The deferred shares practically carry no rights to dividends or to receive FifaE - R Ay BB E AN B A SR
notice of or to attend or vote at any general meeting of the respective Al IRRRE O BT % A F A B Z
companies or to participate in any distribution on winding up. OIS DN P b A7 DN

G RO LR RER > IR AL
T BT A 3 UK

—EENEFER | FRNEERA
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35. PARTICULARS OF PRINCIPAL SUBSIDIARIES 35.

(continued)

The above table lists the subsidiaries of the Group which, in the
opinion of the directors, principally affected the results or assets
and liabilities of the Group. To give details of other subsidiaries
would, in the opinion of the directors, result in particulars of

excessive length.

All the above active subsidiaries operate principally in their

respective place of incorporation or establishment.

None of the subsidiaries had issued any debt securities at the end of

the year, or at any time during the year.
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For the year ended 31 December 2004
HEZEZMELS ZH =+ —HIFFEE

T E A F S @

HERS > ESUNSIALEE 2B
NAHAEE RS EREEET
BB KEFZER > FIHHA
B 2 ) 2 A e R TR o

LAt A B A R E A& B A
T S s RS B AR

JA AR 4 JBE 45 SR By s A% 4 JBE A ] B
] > % WY 2 ) SIf 0 38 17 AE o £

#% -



