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Report

The directors present their annual report and the audited financial statements
for the nine months from 1st April, 2004 to 31st December, 2004.

CHANGE OF FINANCIAL YEAR END DATE

During the period, the Company changed its financial year end date from
31st March to 31st December in order to coincide with that of the major
subsidiaries operating in the People’s Republic of China (the "PRC"), of
which year end date is set at 31st December each year by the PRC
registration and cannot be changed. The financial statements presented
therefore cover a period of nine months from 1st April, 2004 to 31st
December, 2004.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. The principal activities of
its subsidiaries are set out in note 29 to the financial statements.

RESULTS AND APPROPRIATIONS

The results of the Group for the nine months from 1st April, 2004 to 31st
December, 2004 are set out in the consolidated income statement on
page 32 of the annual report.

A final dividend for the year ended 31st March, 2004 of HK5 cents per
share, amounting to HK$15,105,000 was paid to the shareholders during
the period. The directors now recommend the payment of a final dividend
of HK3.75 cents per share, for the nine months ended 31st December,
2004, to the shareholders on the register of members on 22nd June, 2005.

INVESTMENT PROPERTY

At 31st December, 2004, the Group's investment property was revalued
by an independent property valuer on an open market basis. The revaluation
resulted in a surplus of HK$1,800,000 which has been credited to the
consolidated income statement. Details are set out in note 12 to the financial
statements.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements during the period in the property, plant and
equipment of the Group are set out in note 13 to the financial statements.
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DIRECTORS

The directors of the Company during the period and up to the date of this
report were:

Executive directors:

Mr. Lau Siu Ying (Chairman)
Mr. Luo Xi Zhi

Mr. Tin Ding Hong, William  (resigned on 10th March, 2005)

Non-executive directors:

Mr. Fung Oi Ip, Alfonso
Mr. Lo Wing Yat

Independent non-executive directors:

Mr. Chang Wing Seng, Victor
Mr. Liu Kwok Fai, Alvan

Mr. Fok Wai Ming, Eddie (appointed on 27th September, 2004)

In accordance with clause 87 of the Company's bye-laws, Mr. Fok Wai Ming,
Eddie and Mr. Liu Kwok Fai, Alvan shall retire at the forthcoming annual
general meeting and, being eligible, offer themselves for re-election.

None of the directors proposed for re-election at the forthcoming annual
general meeting has a service contract with the Company or any of its
subsidiaries which is not determinable by the Group within one year without
payment of compensation, other than statutory compensation.

The term of office of each of the non-executive directors and independent
non-executive directors is the period up to his retirement by rotation in
accordance with the Company’s bye-laws.
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DIRECTORS’ INTERESTS IN SECURITIES

At 31st December, 2004, the interests of the directors and their associates
in the share capital of the Company and its associated corporations, as
recorded in the register maintained by the Company pursuant to Section
352 of the Securities and Futures Ordinance (“SFQ"), or as notified to the
Company and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to the Model Code for Securities Transactions by
Directors of Listed Companies, were as follows:

EARARE BT
REBD L
BFEZEERHE Percentage of the
EEnA g4 Number of issued share capital
Name of director Capacity ordinary shares held of the Company

(Btat)

(Note)

2INE ERERA

Lau Siu Ying Held by trust 211,500,013 70%
Mt - ZERNDBETRBELZESEMMKIIZ AT Note:  These shares are held by Future 2000 Limited, a company incorporated in

Future 2000 Limited #4 * M ARIHA—{5
FEARE - BEERET2ZEABERN)N
Bt  HREBRETR -

EXER 2 s RN AN R RIS AR A B 2 Ik
(A=Y=
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TEMFE+= A=+ — REMEARA AR
TR EE (2 R4 K S () (3
B2 RTHE -

L1
DI S 82 S BA BE RN i
22 » BT BRI R AR -

the British Virgin Islands which in turn is held by a trust. The beneficiaries of
the discretionary trust include Mr. Lau Siu Ying, his spouse and his children.

The interest disclosed above represents long positions in the shares of the
Company or its associated corporations.

Save as disclosed above, none of the directors or their associates, had any
interests or short positions in any securities of the Company or any of its
associated corporations as defined in the SFO at 31st December, 2004.

SHARE OPTIONS

Particular of the Company’s share option schemes are set out in note 22 to
the financial statements. No options have been granted since the adoption
of the schemes.
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DIRECTORS’ RIGHTS TO ACOUIRE SHARES OR
DEBENTURES

At no time during the period was the Company or its holding company or
any of its subsidiaries a party to any arrangements to enable the directors
of the Company to acquire benefits by means of the acquisition of shares
in, or debentures of, the Company or any other body corporate. None of
the directors, their spouses or children under the age of 18 had any rights
to subscribe for the securities of the Company or had exercised any such
rights during the period.

DIRECTORS’ INTERESTS IN CONTRACLTS OF
SIGNIFICANCE

No contracts of significance to which the Company or any of its subsidiaries
was a party and in which a director of the Company had a material interest,
whether directly or indirectly, subsist at the end of the period or at any time
during the period.

SUBSTANTIAL SHAREHOLDERS

As at 31st December, 2004, the register of substantial shareholders
maintained by the Company pursuant to Section 336 of the Securities and
Futures Ordinance shows that other than the interests disclosed in the
section headed “Directors’ interests in securities” above, the Company has
not been notified of any other relevant interests in the issued share capital
of the Company.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the period, neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities.

MAJOR CUSTOMERS AND SUPPLIERS

During the period, the aggregate sales attributable to the Group's five largest
customers were 33% of the Group's total sales and the sales attributable
to the Group's largest customer were approximately 15% of the Group's
total sales for the period.

The aggregate purchases attributable to the Group's five largest suppliers
during the period comprised approximately 98% of the Group's total
purchases and the purchases attributable to the Group's largest supplier
were approximately 929%.

At no time during the period did a director, an associate of a director or a
shareholder of the Company which to the knowledge of the directors, own
more than 5% of the Company’s issued share capital, had a beneficial
interest in any of the Group's five largest suppliers or customers.
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CORPORATE GOVERNANCE

The Company has complied throughout the nine months from 1st April,
2004 to 31st December, 2004 with the Code of Best Practice as set out in
Appendix 14 of the Rules Governing the Listing of Securities on the Stock
Exchange which were then in force.

SUFFICIENCY OF PUBLIC FLOAT

The Company has maintained a sufficient public float throughout the nine
months ended 3 1st December, 2004.

ADVANCES TO ENTITIES

At 31st December, 2004, the aggregate amount of trade and other
receivables (the “Receivables”) made by the Group to B &5 @R
BERAG, IRREBAEERBHERAF and BINKEELREE
R~ 7], being customers of the Group, amounted to approximately
HK$26,125,000, HK$18,323,000 and HK$15,504,000 respectively.

The Receivables, which are unsecured, interest free and with payment terms
of 60 days, resulted from the sales of mobile phones to the customers in
the ordinary course of business of the Group.

AUDITORS

A resolution will be submitted to the annual general meeting of the Company
to re-appoint Messrs. Deloitte Touche Tohmatsu as auditors of the Company.

On behalf of the Board

Lau Siu Ying
CHAIRMAN
Hong Kong, 15th April, 2005
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