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H-TTNFENA—BE-_TZNF+=H=+—BNMEA For the nine months from 1st April, 2004 to 31st December, 2004

GENERAL

The Company is an exempted company with limited liability
incorporated in Bermuda under The Companies Act 1981 of Bermuda
(as amended). The shares of the Company are listed on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”). Its ultimate
holding company is Future 2000 Limited, a company incorporated in
the British Virgin Islands.

The Company is an investment holding company. The principal
activities of its subsidiaries are the distribution and trading of mobile
phones and related accessories, computer hardware and software
and the development of marketing and after-sales service network.

BASIS OF PREPARATION OF FINANCIAL
STATEMENTS

The financial statements for the current period cover the nine months
ended 31st December, 2004. The corresponding comparative
amounts shown for the consolidated income statement, consolidated
statement of changes in equity, consolidated cash flows and related
notes cover a period of twelve months from 1st April, 2003 to 3 1st
March, 2004 and therefore may not be comparable with amounts
shown for the current period. The period covered by the financial
statements for the current period is less than 12 months because
the directors determined to bring the balance sheet date in line with
that of the major subsidiaries operating in the People’s Republic of
China (the “"PRC"), of which year end date is set at 31st December
each year by the PRC registration and cannot be changed. No further
changes to reporting dates are anticipated.

POTENTIAL IMPACT ARISING FROM THE RECENTLY
ISSUED ACCOUNTING STANDARDS

In 2004, the Hong Kong Institute of Certified Public Accountants issued
a number of new or revised Hong Kong Accounting Standards and
Hong Kong Financial Reporting Standards (“HKFRS(s)") (hereinafter
collectively referred to as “new HKFRS(s)") which are effective for
accounting periods beginning on or after 1st January, 2005. The Group
has not early adopted these new HKFRS(s) in the financial statements
for the nine months ended 31st December, 2004.
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3.

H-_ZENFENA—BE-_TZMNF+=H=+—BNMEA For the nine months from 1st April, 2004 to 31st December, 2004

POTENTIAL IMPACT ARISING FROM THE RECENTLY
ISSUED ACCOUNTING STANDARDS [Continued]

The Group has commenced considering the potential impact of these
new HKFRS(s) but is not yet in a position to determine whether
these new HKFRS(s) would have a significant impact on how its
results of operations and financial position are prepared and presented.
These new HKFRS(s) may result in changes in the future as to how
the results and financial position are prepared and presented.

SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the historical
cost convention, as modified for the revaluation of investment property
and other investments, and in accordance with accounting principles
generally accepted in Hong Kong. The principal accounting policies
adopted are set out as below:

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries made up to 31st
December from 1st April, 2004 onward, and up to 31st March prior
to 1st April 2004.

The results of subsidiaries acquired or disposed of during the period/
year are included in the consolidated income statement from the
effective date of acquisition or up to the effective date of disposal, as
appropriate.

All significant intercompany transactions and balances between group
companies are eliminated on consolidation.

Goodwill

Gooduwill arising on consolidation represents the excess of the cost of
acquisition over the Group's interest in the fair value of the identifiable
assets and liabilities of a subsidiary at the date of acquisition.

Gooduwill arising on acquisition prior to 1st April, 2001 continues to
be held in reserves, and will be charged to the income statement at
the time of disposal of the relevant subsidiary, or at such time as the
goodwill is determined to be impaired.

Goodwill arising on acquisition after 1st April, 2001 is capitalised and
amortised on a straight line basis over its useful economic life. Goodwill
arising on the acquisition of subsidiaries is presented separately in
the balance sheet.
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4.

SIGNIFICANT ACCOUNTING POLICIES [Continued]

Goodwill [Continued)]

On disposal of a subsidiary, the attributable amount of goodwill
previously eliminated against or credited to reserves is included in
the determination of the profit or loss on disposal.

Turnover

Turnover represents the net amounts received and receivable for
goods sold by the Group to outside customers during the period/
year.

Revenue recognition

Sales of goods are recognised when goods are delivered and title
has been passed.

Rental income from investment property under operating leases is
recognised on a straight line basis over the term of the relevant lease.

Interest income is accrued on a time basis by reference to the principal
outstanding and at the interest rate applicable.

Investment in a subsidiary

Investment in a subsidiary is included in the Company’s balance sheet
at cost less any identified impairment loss.

Investment property
Investment property is a completed property which is held for its

investment potential, any rental income being negotiated at arm'’s
length.
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4.

SIGNIFICANT ACCOUNTING POLICIES [Continued]

Investment property (Continued]

Investment property is stated at open market value based on
independent professional valuation at the balance sheet date. Any
surplus or deficit arising on the revaluation of investment property is
credited or charged to the investment property revaluation reserve
unless the balance of this reserve is insufficient to cover a deficit, in
which case the excess of the deficit over the balance on the investment
property revaluation reserve is charged to the income statement.
Where a deficit has previously been charged to the income statement
and a revaluation surplus subsequently arises, this surplus is credited
to the income statement to the extent of the deficit previously charged.

On disposal of an investment property, the balance of the investment
property revaluation reserve attributable to that property is credited
to the income statement.

No depreciation is provided in respect of investment properties except
where the unexpired term of the relevant lease, including the
renewable period, is 20 years or less.

Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated
depreciation at the balance sheet date and any impairment losses.

The gain or loss arising from disposal or retirement of an asset is
determined as the difference between the sale proceeds and the
carrying amount of the asset and is recognised in the income
statement.
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4.

SIGNIFICANT ACCOUNTING POLICIES [Continued]

Property, plant and equipment [Continued]

Depreciation is provided to write off the cost of property, plant and
equipment other than investment property over their estimated useful
lives, using the straight line method, at the following rates per annum:

20% AR BB FH CABREERE)

20% or over the term of the relevant lease, whichever is shorter

25%

25%

Assets held under finance leases are depreciated over their estimated
useful lives on the same basis as owned assets or, where shorter, the
term of the relevant lease.

Investments in securities

Investments in securities are recognised on a trade-date basis and
are initially measured at cost.

Investments other than held-to-maturity debt securities are classified
as investment securities and other investments.

Investment securities, which are securities held for an identified long-
term strategic purpose, are measured at subsequent reporting dates
at cost, as reduced by any impairment loss that is other than temporary.

Other investments are measured at fair value, with unrealised gains
and losses included in net profit or loss for the period/year.

Impairment

At each balance sheet date, the Group reviews the carrying amounts
of its assets to determine whether there is any indication that those
assets have suffered an impairment loss. If the recoverable amount
of an asset is estimated to be less than its carrying amount, the carrying
amount of the asset is reduced to its recoverable amount. An
impairment loss is recognised as an expense immediately.
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4.

SIGNIFICANT ACCOUNTING POLICIES [Continued]

Impairment [(Continued)]

Where an impairment loss subsequently reverses, the carrying amount
of the asset is increased to the revised estimate of its recoverable
amount, but so that the increased carrying amount does not exceed
the carrying amount that would have been determined had no
impairment loss been recognised for the asset in prior years. A reversal
of an impairment loss is recognised as income immediately.

Inventories

Inventories are stated at the lower of cost and net realisable value.
Cost is calculated using first-in, first-out method.

Assets held under finance lease

Leases are classified as finance leases when the terms of the lease
transfer substantially all the risks and rewards of ownership of the
assets concerned to the Group. Assets held under finance leases are
capitalised at their fair values at the date of acquisition. The
corresponding liabilities to the lessor or hirer, net of interest charges,
are included in the balance sheet as a finance lease obligation. Finance
costs, which represent the difference between the total leasing
commitments and the fair value of the assets acquired, are charged
to the income statement over the term of the relevant lease so as to
produce a constant periodic rate of charge on the remaining balance
of the obligations for each accounting period.

All other leases are classified as operating leases and the annual
rentals are charged to the income statement on a straight line basis
over the term of the relevant leases.

Foreign currencies

Transactions in foreign currencies are initially recorded at the rates of
exchange prevailing on the dates of the transactions. Monetary assets
and liabilities denominated in such currencies are re-translated at the
rates prevailing on the balance sheet date. Profits and losses arising
on exchange are included in net profit or loss for the period.

On consolidation, the assets and liabilities of the Group's operations
in the PRC are translated at exchange rates prevailing on the balance
sheet date. Income and expense items are translated at the average
exchange rate for the period/year. Exchange differences arising, if
any, are classified as equity and transferred to the Group's translation
reserves. Such translation differences are recognised as income or as
expenses in the period in which the operation is disposed of.
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4.

SIGNIFICANT ACCOUNTING POLICIES [Continued]

Taxation

Income tax expense represents the sum of the tax currently payable
and deferred tax.

The tax currently payable is based on taxable profit for the period/
year. Taxable profit differs from net profit as reported in the income
statement because it excludes items of income or expense that are
taxable or deductible in other years and it further excludes items that
are never taxable or deductible. The Group's liability for current tax is
calculated using tax rates that have been enacted or substantively
enacted by the balance sheet date.

Deferred tax is the tax expected to be payable or recoverable on
differences between the carrying amounts of assets and liabilities in
the financial statements and the corresponding tax bases used in the
computation of taxable profit, and is accounted for using the balance
sheet liability method. Deferred tax liabilities are generally recognised
for all taxable temporary differences, and deferred tax assets are
recognised to the extent that it is probable that taxable profits will be
available against which deductible temporary differences can be
utilised. Such assets and liabilities are not recognised if the temporary
difference arises from goodwill (or negative goodwill) or from the
initial recognition (other than in a business combination) of other
assets and liabilities in a transaction that affects neither the tax profit
nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary differences
arising on investments in subsidiaries, except where the Group is
able to control the reversal of the temporary difference and it is
probable that the temporary difference will not reverse in the
foreseeable future.

The carrying amount of deferred tax assets is reviewed at each balance
sheet date and reduced to the extent that it is no longer probable
that sufficient taxable profit will be available to allow all or part of the
asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in
the period when the liability is settled or the asset is realised. Deferred
tax is charged or credited to the income statement, except when it
relates to items charged or credited directly to equity, in which case
the deferred tax is also dealt with in equity.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)]

Retirement benefits costs
Payments to defined contribution retirement benefits scheme and

state-managed retirement benefits scheme are charged as expenses
as they fall due.

5. PROFIT FROM OPERATIONS
1.4.2004 1.4.2003
Zto 2 to
31.12.2004 31.3.2004
FE T FAT
HK$°000 HK$'000

Profit from operations has been arrived

at after charging:
RERBE Allowances for doubtful debts 847 744
Bl 3] Amortisation of goodwill (included in
(GrAHMKLRX) other operating expenses) 479 639
ZEE & Auditors' remuneration 818 668
e R ss Depreciation and amortisation on
—BEERE - owned assets 513 723
—BERERNFECEE — assets held under finance leases 234 312
b K &8 Exchange loss 117 201
HEMZ « BE REHE 2 EE Loss on disposal of property, plant
and equipment 283 -
BB Staff costs
—EEMe (HiF7) — directors’ emoluments (note 7) 4,179 2,544
— HM B TAA — other staff costs 17,306 17,044
— RIKENET B — retirement benefits scheme contribution
(TRIEEER) (excluding directors”) 439 537
21,924 20,125
MEMA : and after crediting:
RITHBUA Bank interest income 2,939 3,779
HEHMIRE 2 W Gain on disposal of other investments 2,237 1,934
BEMEZHSWA - B Rental income on investment properties, net
%) 8,000 8L (ZEF=4F of outgoings of approximately HK$8,000
MA—HE_ZZPF (1.4.2003 to 31.3.2004: HK$11,000)
=A=+—H :11,000#%7T) 181 196
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b.

MERE 6. FINANCE COSTS
1.4.2004 1.4.2003
Zto £to
31.12.2004 31.3.2004
FET T
HK$'000 HK$'000
FEEE Interest on:
BARTFRNEBRERZ Bank borrowings wholly repayable
RITIEE within five years 12,768 16,523
BEMAETS Obligations under finance leases 20 26
12,788 16,549
EFEie 7. DIRECTORS’ EMOLUMENTS
1.4.2004 1.4.2003
Zto £to
31.12.2004 31.3.2004
FET FA&TT
HK$'000 HK$'000
EHITES Non-executive directors
e Fees 75 100
BUIHITES Independent non-executive directors
e Fees 105 100
WITES Executive directors
we Fees - _
EHe Other emoluments
e MoEBh Salaries and allowances 1,720 2,319
BRI B 2 SR TEAT Performance related incentive bonuses 2,259 =
RIRRFFTEI R Retirement benefits scheme contribution 20 25
4,179 2,544
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7. EEMe (@) 7. DIRECTORS’ EMOLUMENTS [Continued]
BEZENTFTHEE : The emoluments of the directors were within the following bands:

1.4.2004 1.4.2003

£ to £ to
31.12.2004 31.3.2004
EEHA EEHE

Number of Number of

directors directors
A 1,000,000 77T AR Up to HK$1,000,000 7 6
1,500,001 #7TZ 2,000,000 77T HK$1,500,001 to HK$2,000,000 - 1
3,000,001 7T 3,500,000 7T HK$3,000,001 to HK$3,500,000 1 =
R/ FR - AEERERERESES During the period/year, no emoluments were paid by the Group to
N - AYERREIEE AR IIA any of the directors as an inducement to join or upon joining the
NEER 2 RS HERBERMAE - BN Group or as compensation for loss of office. None of the directors
SER - BEERRERREMBS o has waived any emoluments during the period/year.

8. ERHM& 8. EMPLOYEES’ EMOLUMENTS
REE_ZTZNF+_-_A=+—HILH During the period ended 31st December, 2004, the five highest paid
M- AEERfUZEHATE -  HPH individuals of the Group included two directors (1.4.2003 to
NARER(CEE=FMA—HE=ZTZ 31.3.2004: two directors). The emoluments of the remaining three
ME=ZA=+—H  MIEF -#HT= (1.4.2003 to 31.3.2004: three) individuals during the period/year
f(CEE=FNA—BRE_TTNF= are as follows:

A=+—8: =) ATREBRFR2
e EHFNmT
1.4.2004 1.4.2003
£ to £ 1o
31.12.2004 31.3.2004
FHET FHET
HK$°000 HK$'000
e MoEEh Salaries and allowances 1,802 2,331
R HET B Retirement benefit scheme contribution 32 36

1,834 2,367
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8.

ERE& (5
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8. EMPLOYEES’ EMOLUMENTS (Continued]

The emoluments of the three highest paid individuals were within

the following bands:

1.4.2004 1.4.2003
Zto 2 to
31.12.2004 31.3.2004
EE®E EEEH
Number of  Number of
employees  employees
A 1,000,000 77T AR Up to HK$1,000,000 2 2
1,000,001 7T 1,500,000 77T HK$1,00,001 to HK$1,500,000 1 1
b 9. TAXATION
1.4.2004 1.4.2003
£ to £ to
31.12.2004 31.3.2004
FTERT FHET
HK$'000 HK$'000
X HEE The charge comprises:
RIBANEARE, A ET R B A Hong Kong Profits Tax calculated at 17.5%
BME 17.5% (ZEZ=FMA (1.4.2003 to 31.3.2004: 17.5%)
—HE_ZEZWPF=H=+—8: of the estimated assessable profit
17.5%) &2 BENFH for the period/year 242 27
B EFTEHE PRC enterprise income tax 8,847 6,593
9,089 6,620

B EMBHIEARARERE LEI
=ERBEKLZHEBARRE (LE)
BERESERAR ([RELE]) R EE
REBRBRESERAR ([ LERE])Z
ERBIEM 2 MBS - REEEER E
BERHZAERTR LEINESBREE
PXS A T2 15% BB RS HET

PRC enterprise income tax represents taxation charges on the
assessable profits of the Company's subsidiaries, Fortune (Shanghai)
International Trading Co., Ltd. (“Fortune Shanghai”) and /8= 5=E
RESEMR AR (" LFES"), established in Shanghai Waigaogiao
Free Trade Zone, the PRC. Fortune Shanghai and /& 3z are entitled
to a preferential PRC enterprise income tax rate of 15% which is

granted to companies established in Shanghai Waigaogiao Free Trade

Zone.
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9. REGE 9. TAXATION (Continued]
NEARE S 2 BiIE B a3k 2 BR AT The charge for the period/year can be reconciled to the profit before
A ERANT taxation per the income statement as follows:
1.4.2004 1.4.2003
Z to £ to
31.12.2004 31.3.2004
TAERT FHET
HK$'000 % HK$'000 %
BR75% A& A Profit before taxation 51,809 38,247
RIS B E 15% Tax at the domestic
(BZ2=ZZNF=H income tax rate
=+—HIFE : 15%) of 15% (year ended
FTE 2 HiIE 31.3.2004: 15%) 7771 15.0 5,757 15.0
PG E PR R i Tax effect of expenses
e that are not deductible in
MG E determining taxable profit 500 0.9 993 26
PEH B RT3 Tax effect of income not
FERRBM ER 2 BT assessable in determining
e taxable profit (648) (1.3) (1,826) 4.7)
RHER A fR Ry Z 58 Tax effect of deductible
T 7 temporary differences
not recognised 30 0.1 280 0.7
REERIEER 2 Tax effect of tax losses
M2 not recognised 1,401 2.7 1,432 37
REBLE 2 AR Effect of different tax rates
ME 2 HGE of companies operating
in Hong Kong 35 0.1 4 -
NEARFE 2 BIE Tax expense and effective
Fix kBRI tax rate for the
period/year 9,089 175 6,620 173

REEER - AEBE R BIEEHARIOREF

At the balance sheet date, the Group had unused tax loses of

2 HARE A TIIEEE A52,390,000/8 7T
(ZZETWF=A=+—H : 43,050,000
BIT) ° AR ARREEE RO FR » 1
I 48 5L 18 R BD AR 2 TR TB B R T SRR I AR
BHEE - ABATEEEZHESEAE
PR HAAE S o

approximately HK$52,390,000 (31.3.2004: HK$43,050,000)
available to offset against future profits. No deferred tax asset has
been recognised in respect of the unused tax losses due to the
unpredictability of future profit stream. The entire sum of unrecognised
tax losses may be carried forward indefinitely.
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m=

9.

10.

ZTMEMNA[—H
RIA (&
REER  AKREZANRERERS

10,800,000 T (ZEZEWFE=H=+—
H : 10,600,000%7T) ° FAMTAR] AL
A AT AN D B 22 B A] A VR0 2 B AR A
wA R E R N T R R
RIELERIBEE -

Z-ZTFTP&E+— F=+—HM{EA For the nine months from 1st April, 2004 to 31st December, 2004

9. TAXATION [Continued]

At the balance sheet date, the Group also has deductible temporary
differences of approximately HK$10,800,000 (31.3.2004:
HK$10,600,000). No deferred tax asset has been recognised in
relation to such deductible temporary difference as it is not probable
that taxable profit will be available against which the deductible
temporary differences can be utilised.

eftER 10. DIVIDEND PAID
1.4.2004 1.4.2003
£ to £ to
31.122004 31.3.2004
FEx FHET
HK$’000 HK$'000
ERARERE Final dividend paid:
HEZZTTFE=A=+—HILFE HK5 cents per share for the year
Higs5 Bl (ZEZT=FWH—H ended 31st March, 2004
ETTMFE=A=+—H: (1.4.2003 to 31.3.2004: HK5 cents
HE-ZET=F=A=+—H per share for the year ended
LIEFEER 5 E) 31st March, 2003) 15,105 15,105
EFERBRMBEE_STTNF I+ A= The final dividend of HK3.75 cents (1.4.2003 to 31.3.2004: HK5

T—HIENER 2 KA B BAR3.75%8
WEH—EE=FNUA—HE_ZZWNF
=A=+—H : 58) ' HEAEFKRER
REEFAE ERERFAIESR -

=13k

BRERZF TR E A B E 2 45
42,916,000 (ZEZ=FWHA—HZE
—ZETNFE=H=+—H : 31,627,000
BrX)RBR /" FREBFETZ
302,100,000 (ZEZEWNF == +*
H : 302,100,000) B E@AZETE

cents) per share for the nine months ended 3 1st December, 2004
has been proposed by the directors and is subject to approval by the
shareholders in the annual general meeting.

11. EARNINGS PER SHARE

The calculation of the basic earnings per share is based on the net
profit for the period of HK$42,916,000 (1.4.2003 to 31.3.2004:
HK$31,627,000) and on 302,100,000 (31.3.2004: 302,100,000)
ordinary shares in issue during the period/year.
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A_ZZTNFNA—HE-_ZZTWF+_—A=+—HNMEA For the nine months from 1st April, 2004 to 31st December, 2004

12. #RYE 12. INVESTMENT PROPERTY
F#ET

HK$'000
REHE THE GROUP
®i4E AT VALUATION
RZZZNEMA—H At 1st April, 2004 7,500
EHEE Increase on revaluation 1,800
R_ZEENFE+—_A=+—H At 31st December, 2004 9,300
KREMETIRBES 2 REBAOFRE - The investment property is held under a long lease in Hong Kong. It
BB P EREROR 2R A R A was valued at its open market value at 31st December, 2004 by
AN —_ETNE+—A=+—HYHEAR Midland Surveyors Limited, an independent property valuer. This
AmEELFG - ALl EmHRE valuation gave rise to a revaluation increase of HK$1,800,000
{438{E 1,800,000 (ZEE=FM A (1.4.2003 to 31.3.2004: HK$2,000,000) which has been credited
—RAE_ZETWHE=HA=+—8H : to the consolidated income statement.
2,000,000 7T) © W E & ALRE WA
= e
KEMFERE-BLLHEAOME - I The investment property is pledged to a bank to secure general
IR T —RIBIT - LERBR TR B banking facilities granted to a subsidiary and rented out under an
NEZ—RIRTTRLE © operating lease.
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H-TTNFENA—BE-_TZNF+=H=+—BNMEA For the nine months from 1st April, 2004 to 31st December, 2004

13. % - BER&E 13. PROPERTY, PLANT AND EQUIPMENT
R £E
T
Furniture,
HAOMERE fixtures RE
Leasehold and Motor FEEC]
improvements equipment vehicles Total

TAT TAT FAT TAET
HK$'000 HK$'000 HK$'000 HK$'000

AEH THE GROUP
RAME COST
R-ZZEWFIPMA—H At 1st April, 2004 1,165 2,846 2,033 6,044
Ehn Additions 59 291 577 927
HE Disposals = = (500) (500)
R-ZEEEF At 31st December, 2004 1,224 3,137 2,110 6,471
+-A=+—~H
E R DEPRECIATION AND
AMORTISATION
RZZEZPMFEPMA—H At 1st April, 2004 1,048 2,164 1,219 4,431
N EARE B Provided for the period 83 238 426 747
R Eliminated on disposals - - (42) (42)
RZETPE At 31st December, 2004 1,131 2,402 1,603 5,136
+=—A=+—8
BRERE NET BOOK VALUES
i At 31st December, 2004 93 735 507 1,335
+=—A=+—8
R_TTPE At 31st March, 2004 117 682 814 1,613
=A=+—H
M BRERRZEZEEFER A The net book value of property, plant and equipment includes an
78,0008 L (ZEENMF=A=+—H: amount of HK$78,000 (31.3.2004: HK$312,000) in respect of motor
312,000/870) IR ERMEROFE 25 vehicle held under finance leases.
B o
RARRNEE B EERYE - BEX The Company did not have any property, plant and equipment at the
Bt o balance sheet date.
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14. B8 14. GOODWILL
FET
HK$'000
2% CoSsT
RZZEZMEEA—B K At 1st April, 2004 and 31st December, 2004 3,196
—EENFE+—A=1+—H
s AMORTISATION
RZZTZNFNA—H At Tst April, 2004 1,940
HiE 2 B/ Charge for the period 479
R-ZEZEMF+-_HA=+—H At 31st December, 2004 2,419
BRENFHE NET BOOK VALUES
R_ZEENF+—_A=+—H At 31st December, 2004 777
RZZEZTMFE=H=+—H At 31st March, 2004 1,256
HBRAZBIHFHRARSF The amortisation period adopted for goodwill is five years.
15. R—XMELTZKRE 15. INVESTMENT IN A SUBSIDIARY
31.3.2004
% and
31.12.2004
FET
HK$'000
AT THE COMPANY
I TR - WK AE Unlisted shares, at cost 41,148
RATETEFEMBRARINR_ZZTWEF Details of the Company's principal subsidiaries at 31st December,
+ZA=1+—RB ZFBERHIFE29 ° 2004 are set out in note 29.
16. BB LT ZRIA 16. AMDUNTS DUE FROM SUBSIDIARIES
r: 3/ THE COMPANY
Bz EER B REETESR The amounts are unsecured, non-interest bearing and have no fixed
Hy o REBERKR— AR BFEFTE repayment terms. The Group will not demand for repayment in the
EREREARIE - WEIEFERSE coming financial year, and therefore, they are classified as non-current.
% o
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H-ZTTNFENA—BZE=_ZTNF+=A=+—HAN{@A For the nine months from 1st April, 2004 to 3 1st December, 2004

17. R 17. INVENTORIES
FEIEHIEEE 2 Em ° Inventories represent goods held for resale.
R-ZEENF=A=+—8H  FEB8E At 31st March, 2004, included in inventories are goods held for resale
144,000/ TiFEEE 2 B + Wikn & of HK$144,000 carried at net realisable value.

BFFEAR -

18. FEUSE 5 AR R 3t FE U AR =R 18. TRADE AND OTHER RECEIVABLES
REBEGETEESEPZEERNT= The Group allows credit period ranged from 30 to 90 days (31.3.2004:
THEATR(CEZEMF=A=+— ranged from 30 to 90 days) to its trade customers. The following is
B:NMF=tBEITH) - BRESEK an aged analysis of the trade receivables.

FEREDATLAT
rEE
THE GROUP

31.12.2004 31.3.2004
FHET T
HK$'000 HK$'000

JEWE ZHRK Trade receivables:
TE=+H 0 to 30 days 185,076 107,636
=+—HZEh+H 31 to 90 days 6,867 4,846
i@+ 8 More than 90 days 727 2,768
192,670 115,250
JE W A2 (E Fr Value-added-tax receivables 20,023 17.949
FEUR B30 5KIE Rebates receivables 30,457 13,020
Re RIENKIE Deposits and prepayments 36,574 6,912
279,724 153,131
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H-_ZENFENA—BE-_TZMNF+=H=+—BNMEA For the nine months from 1st April, 2004 to 31st December, 2004

19. HhiE 19. OTHER INVESTMENTS
REE
THE GROUP
31.12.2004 31.3.2004
FHET FBT
HK$000 HK$'000
TINRANTE 5 Overseas equity securities:
il Listed - 3,185
JEET Unlisted 2 2
2 3,187
MBS ZTE Market value of listed securities - 3,185
20. BB SERREMEARER 20. TRADE AND OTHER PAYABLES
ENE ZRFERE ST The following is an aged analysis of the trade payables.
REE
THE GROUP

31.12.2004  31.3.2004
FTHET TAT
HK$'000 HK$'000

R E SRR Trade payables:
TE=1H 0 to 30 days 28,657 152212
=+—HEh+H 31 to 90 days 2,139 2,720
i@ N+ H More than 90 days 483 148
31,279 18,080
E At FETBR K Other payables 13,374 6,883
44,653 24,963

55




REEGHEKEEFRARA “ERNEFR
FORTUNE TELECOM HOLDINGS LIMITED ANNUAL REPORT 2004

B &R T/ KM EE Notes to the Financial Statements

A_ZZTNFNA—HE-_ZZTWNF+_—A=+—HNMEA For the nine months from 1st April, 2004 to 31st December, 2004

1.

2.

. 3 21. SHARE CAPITAL
LZEREE
Number of ;&N
ordinary Share
shares capital
31.3.2004 31.3.2004
% and X and
31.12.2004 31.12.2004
FHET
HK$'000
FAKAE 0.10 BTz Tk Ordinary shares of HK$0.10 each
ETERRAR Authorised 1,000,000,000 100,000
B EEAT RABUR BRR AR AR Issued and fully paid 302,100,000 30,210

RRAx
ARBR_ZTTF - A HBERRRA
iR 8 ([ER18) YR —FFTW
F— A+ REAFEE (TFEHE))
BRIE - BN ZZEMNE-A =+
REER IR -_FT—MFE-A=+
ANAER - M Bz IBERNRAES
SRAH A EEEE MR B IEH R ATRE
FHERZEE aERREEREMA
BRALHRTRR -

WS - 28 TR ZREIT - K
NAESEIRRERLEREEHERE
M B ER A EL BRI ANEEE
AKX B ARIREMBE AR ZES -« &
B fftER - RE B DHE - %
B - SXEEMEAMRER - FAA
SRR T AR EEREARA A
B2 2 A HE - IERIBERTSFOR0)
I TEME ~ (DA R B HATER S P
Z W B R (iR DA BRI ER I A
HART AL (822 5 B TERE A2 B 2 R Ui (B
ZEEE - MR 2 BRERRE 2R
MNEEZZURRBTREETRAZ
10%/4BR ©

22. SHARE OPTIONS

The share option scheme of the Company was first adopted on 2nd
February, 2000 (the “Old Scheme”) and was terminated on 14th
January, 2004 upon the adoption of a new scheme on the same
date which was effective on 26th January, 2004 (the “New Scheme”)
and will expire on 26th January, 2014. The primary purpose of the
New Scheme is to provide incentives to directors, eligible employees
and other qualified persons who in the opinion of the board of directors
has made or will make contributions which are or may be beneficial
to the Group as a whole.

Under the New Scheme, the directors of the Company may, subject
to certain conditions, grant to any director, employee, suppliers, agents,
customers, distributors, business associate or partner, professional or
other advisor of, or consultant or contractor to, any member of the
Group or any associated company who in the opinion of the board
of directors has made or will make contributions which are or may be
beneficial to the Group as a whole, options to subscribe for shares of
the Company at any price but not less than the higher of (i) nominal
value of a share, (ii) the closing price of the shares on the Stock
Exchange on the day of grant and (iii) the average of the closing
prices of the shares on the Stock Exchange on the five trading days
immediately preceding the date of grant of the options, subject to a
maximum of 10% of the issued share capital of the Company from
time to time.
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H-_ZENFENA—BE-_TZMNF+=H=+—BNMEA For the nine months from 1st April, 2004 to 31st December, 2004

22. HikiEg @

23.

BREANZORNEAMSIZHEAT
ABRAN - QAP AR SR 2 R A AR
BFEXMBTZER -

B8 ST ST A R DA A S A
AIREARIE -

22. SHARE OPTIONS (Continued]

Options granted must be taken up within the time period set out in
the offer letter and upon payment of HK$1 for each lot of share
option granted.

No options has been granted since the adoption of the Old Scheme
and the New Scheme.

i fim 23. RESERVES
R ADEE EBRH ZEHEF
Share Contributed Accumulated FoEG)
premium surplus profits Total
FiBT F&T F&TT FBT
HK$'000 HK$'000 HK$'000 HK$'000
A F THE COMPANY
R-ZEZ=FMH—H At Tst April, 2003 103,275 40,948 45,765 189,988
REZHLA Net profit for the year - = 50,642 50,642
BERRE (B 10) Dividend paid (note 10) - - (15,105) (15,105)
RZ_ZZMF At 31st March, 2004 103,275 40,948 81,302 225,525
=RA=+—H
7N ER ) 4 ) Net profit for the period - - 72,770 72,770
ERRE (M 10) Dividend paid (note 10) - - (15,105) (15,105)
R-ZZFE
+=—A=+—8 At 31st December, 2004 103,275 40,948 138,967 283,190

ERRHAE BB R RREAR R
BHHZGARRESHBARRINER
BAR MR METIRD 2 AER
FRLASS B 7 S B B AR B DA KRB 307 =
E%771,000,0000% B0 AR 2 SRIEMIE 2
= o

The contributed surplus represents the difference between the
consolidated shareholder's funds of the subsidiaries at the date on
which they were acquired by the Company, and the nominal value of
the Company'’s shares issued for their acquisition at the time of the
group reorganisation less the amount applied to pay up the 1,000,000
nil paid shares at the time of the group reorganisation.
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23. @ik (&) 23. RESERVES [Continued)

BREBEABRE-NN—FRQAE - AQA Under The Companies Act 1981 of Bermuda, the contributed surplus

ZEHBBMRAIAADIK A - E T account of the Company is available for distribution. However, the

BT » RARTMFUABEHBRE KK Company cannot declare or pay a dividend or make a distribution

IR BAIEL DK out of contributed surplus if:

@) RERBEESEESNEEZ (@) itis, or would after the payment be, unable to pay its liabilities
BfE sk as they become due; or

(b) HEBEAEREEAMIRES (b) the realisable value of its assets would thereby be less than the
EHEHE B BEITRARRMRER 2 aggregate of its liabilities and its issued share capital and share
a0 o premium accounts.

BEERR  ARAIR=ZZEZENFE+=A In the opinion of the directors, the Company's reserves available for

= +—HURUPIETRRZ#EHEE distribution to shareholders as at 31st December, 2004 consisted of

BEHESN R a4 %E179,915,0007%8 the contributed surplus and the accumulated profits totalling

T(ZZEZWEF=A=+—8 : HK$179,915,000 (31.3.2004: HK$122,250,000).

122,250,000 7T) ©
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A_ZZTNFNA—HE-_ZZTWF+ - A=+—HMEA For the nine months from 1st April, 2004 to 31st December, 2004

24. RITHE®K 24. BANK BORROWINGS
EME /N
THE GROUP THE COMPANY
31.12.2004 31.3.2004 | 31.12.2004 31.3.2004
FEx TET FTEx FHET
HK$'000 HK$'000 HK$'000 HK$'000
RITERELE Bank borrowings comprise:
RITEN Bank loans 454,170 384,566 68,000 104,000
RITHEX Bank overdrafts 9,963 - - ~
EEUIR &R Trust receipt loans 1,958 5,007 - -
466,091 389,573 68,000 104,000
RITREHRAR The bank borrowings
THIHARER are repayable as follows:
—F R Within one year or on
B demand 403,591 389,573 26,000 104,000
—FLA k- More than one year,
RESNY but not exceeding
two years 25,000 = 12,000 =
MREE - More than two years, but
FELAR not exceeding
five years 37,500 = 30,000 =
466,091 389,573 68,000 104,000
& mBBERR Less: Amount due within
R—F ARz one year and
FIE shown under current
liabilities (403,591)  (389,573)  (26,000)  (104,000)
—FRAE Amount due after
FKIA one year 62,500 = 42,000 =

R_ZEZENWFE+_=-_A=+—H
268,925,000 L (ZEZMWF=H =+

—H : 187,460,000/8 7T) Z $RITIE TS

ANIIEEEER

—  AEBZEITF5%9176,993,000 =
BLT(CETZNMF=A=1+—H:
216,040,000/ 7T) « &

—  ®EWHE  BREFE,300,000%E =
T(ZEEWME=A=+—8

7,500,00077T) ©

R=BPMFEF=A=+—F  &A7

ZIRITRERADEEM -

As at 31st December, 2004, bank borrowings of HK$268,925,000
(31.3.2004: HK$187,460,000) were secured by the following assets:

bank deposits amounting to approximately HK$176,993,000
(31.3.2004: HK$216,040,000); and

investment property with net book value amounting to
HK$9,300,000 (31.3.2004: HK$7,500,000)

unsecured.

As at 31st December, 2004, the Company's bank borrowings are
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H-TTNFENA—BE-_TZNF+=H=+—BNMEA For the nine months from 1st April, 2004 to 31st December, 2004

25. MEENERY 25. DBLIGATIONS UNDER FINANCE LEASES
xEE THE GROUP
BEMABEBER T HREEE - The obligations under finance leases are repayable as follows:

REHEFREZRE

REHERR Present value
Minimum of minimum
lease payment lease payment

31.12.2004 3132004 31.12.2004  31.3.2004
TET AT TERT TAET
HK$'000 HK$'000 = HK$'000 HK$'000

—FA Within one year 227 226 200 200
BF In the second year 113 227 100 200
E=FEZFRF In the third to fifth year
(BRERMF) inclusive - 57 - 50
W RRBEER Less: Future finance charges (40) (60) N/A N/A
BHEKZ Present value of lease
RE obligations 300 450 300 450
BB EMR Less: Amount due within
MR—F ARz one year and shown
I under current liabilities (200) (200)
—F 1B 3IE 2 3K Amount due after one year 100 250
REBEZBRERRARERN 2 AAEE It is the Group's policy to lease certain of its motor vehicles under
++:F7‘:L$ $i’ﬂﬂ‘,§¢ﬁﬁ7’%ﬂi¥ finance leases. The average lease term is 4.5 years. Interest rates
B H)B R 2 T R A MR T o were fixed at the contract date. All leases are on a fixed repayment
ﬁTﬂ%’]ﬂ&liﬁ%’(%ﬁ%iﬂﬂ Hjﬁﬁi\ basis and no arrangements have been entered into for contingent
I RIS AR E 2 B ° rental payments.
RNEE 2 j & B AOERS T A AART The Group's obligations under finance leases are secured by the
HE 2 EEBEMIEER - lessor's charge over the leased assets.
ARAAINZEZEMF+—A=1+—H=k The Company had no obligation under a finance lease at 31st
—EENFE=A=+—BETMFHE December, 2004 or 31st March, 2004.
BHER o
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26.

RRRAR

B ATEBAZ
RITRYE RIERTT
AR

26. CONTINGENT LIABILITIES

EME ARF
THE GROUP THE COMPANY
31.12.2004 31.3.2004 = 31.12.2004 31.3.2004
FEx TET FEx TAT
HK$000 HK$'000 HK$'000 HK$'000
Guarantees given to
banks, in respect of
bank facilities utilised by
subsidiaries = = 397,132 280,566
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m=

ZTMEMNA[—H

27. EEHHREE

EEEESEEA
%zi_ggm¢+*ﬂ —t+—HBIithE
Wil*ﬁ%ﬁﬂ«%a‘ﬂzﬁfﬁiﬁza—ﬁ
a"ﬂ #3741,120,0008 L (Z2EZEWF =
A=+—8H: 1,854,000,%70

REEH  AEBRBEEYWEZ TR
BN ERENKERSHT !

Z-ZTFTP&E+— F=+—HM{EA For the nine months from 1st April, 2004 to 31st December, 2004

27. OPERATING LEASE ARRANGEMENTS

The Group as lessee

During the nine-month ended 3 1st December, 2004, the Group has
minimum lease payments made under operating leases amounting
to approximately HK$1,120,000 (31.3.2004: HK$1,854,000).

At the balance sheet date, the Group had commitments for future
minimum lease payments under non-cancellable leases in respect
of rented premises as follows:

KEME

THE GROUP
31.12.2004 31.3.2004
FEr FHT
HK$'000 HK$'000
—F A Within one year 825 1,226
FFEFHE (BIEEEMT) In the second to fifth year inclusive 241 -
1,066 1,226

REMWHEHSEAKRERETHAE
XEMNzET - BORESHRTH—
ERFZFHERRETE

R=BEMET=A=+—B AT
31 AE BT -

FEMEESHBA
HE-ZZNE+—A=1+—HIth#
A FTHRER < 270 YA XY 189,000/
T(CEE=FNA—HE_ZTTNF=
A=+—8 : 207,000 7T) - FEHZY
FRBEEEFTEAHR2% 2HEE W
o RWERKKNEAEMEE A
go

Operating lease payments represent rentals payable by the Group
for certain of its office properties. Leases are negotiated and rentals
are fixed, for an average term of two to five years.

As at 31st December, 2004, the Company has no commitments
under operating leases.

The Group as lessor

Property rental income earned during the nine-month ended 31st
December, 2004 was approximately HK$189,000 (1.4.2003 to
31.3.2004: HK$207,000). The property is expected to generate rental
yields of 29 on an on going basis. The property held has committed
tenants for the coming eight months.
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H-_ZENFENA—BE-_TZMNF+=H=+—BNMEA For the nine months from 1st April, 2004 to 31st December, 2004

27.

238.

#ERHRYE (E)

FREEBHEN (2)
WEER - AREREFTIATZA
REER AL -

- OPERATING LEASE ARRANGEMENTS (Continued]

The Group as lessor [Lontinued]

At the balance sheet date, the Group had contracted with tenants for
the following future minimum lease payments:

31.12.2004 31.3.2004

THET FHET

HK$'000 HK$'000

—FA Within one year 168 252
E_ZELF (BREEMF) In the second to fifth year inclusive - 105
168 357

RFTEFIRTE

AEBRBETEAERERRIARG
HrEEEE ([5TE)) - BRAFTEIZE
ETYEASEEE DI X AL
ZEERA - ARERARHF SRR
5%[R% &t BIESK - e B IRREMEK

AEEETEZHEARIERS ATE
BT EE 2 B E B R KR E 81
8 - ZEMBRARFENAZEE L
IR RRENE SR - BEREF
REES - AREHZRKBENFE 2
ME— B ERETTERMEN -

28. RETIREMENT BENEFITS SCHEME

The Group operates a Mandatory Provident Fund Scheme (the
“Scheme”) for all qualifying employees in Hong Kong. The assets of
the schemes are held separately from those of the Group, in funds
under the control of trustees. The Group contributes 5% of relevant
payroll costs to the Scheme, which contribution is matched by
employees.

The employees of the Group's subsidiaries in the PRC are members
of a state-managed retirement benefit scheme operated by the
government of the PRC. The subsidiaries are required to contribute a
fixed rate of payroll costs to the retirement benefit scheme to fund
the benefits. The only obligation of the Group with respect to the
retirement benefit scheme is to make the specified contributions.
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29. ELAFEEH

RAFETEEMBRARTN

TZR=T—HZFBWT

WEATERE

Name of subsidiary

Express Fortune
Holdings Limited

REARAT

Express Fortune Limited

RE LS
Fortune Shanghai

Fortune E-Commerce Limited
(“Fortune E-Commerce”)

BHEARRAT
Synergy Computers &
Communications Limited

B ERRASGBERLR
Synergy Information System
Limited

REEE (FER)
BRATA

Synergy Pacific (Holding)
Limited

29. PARTICULARS OF SUBSIDIARIES

FEME

Eanzayd

BR L3 2

Place of
incorporation/
establishment

RERLEE
British Virgin
Islands

6
Hong Kong

FEFR B 2 &
HNEIEE (B

Wholly foreign
owned enterprise
established in
the PRC

RBRUEE

British Virgin
Islands

&

Hong Kong

BB
Hong Kong

BB
Hong Kong

Details of the Company's principal subsidiaries at 31st December,

2004 are as follows:

ARFFER
ERITR BRITRE R
BERY EXEEZLH
REEMER Proportion of
Issued and nominal value of
fully paid issued share capital/
share capital/ registered capital
registered capital  held by the Company
LAk 100 £ 100%
Ordinary US$100
BB 10787 100%

BRERELERND
5,000,000 /7T
(Hzz)
Ordinary HK$10
Non-voting deferred

HK$5,000,000 (note)
6,000,000 7T 100%
US$6,000,000
A% 100 =TT 100%
Ordinary US$100
AL 29,500 BT 51%
Ordinary HK$29,500
BT 2,500 BT 51%
Ordinary HK$2,500
LA 24,1158 7T 51%

Ordinary HK$24,115

FRER

Principal activities

REER

Investment holding

RECERAE
Maintaining the
corporate office

BEERHE:
Trading of mabile
phones

Inactive

BESMEMN
Trading of computer
hardware

BB EIRE R
Trading of computer
hardware and software

BEER

Investment holding

64



REECHKEEARLF

—ETNEFR

FORTUNE TELECOM HOLDINGS LIMITED

ANNUAL REPORT 2004

B &R T/ KMt 5E Notes to the Financial Statements

H-_ZENFENA—BE-_TZMNF+=H=+—BNMEA For the nine months from 1st April, 2004 to 31st December, 2004

29.

MEARRH (B

) PNCECEE
Name of subsidiary

Synergy Technologies
(Asia) Limited

SEREFRAR
Top Emperor Investments
Limited

W-Data Technologies
Limited (“W-Data")

HBER

29. PARTICULARS OF SUBSIDIARIES (Continued]

AL

BR L3 2

Place of
incorporation/
establishment

BB
Hong Kong

BB
Hong Kong

RERIEE
British Virgin Islands

FEFRBIK 2

XRARFEE
BETR BRITRE
BRRH EAREEZLH
B, ERER Proportion of
Issued and nominal value of
fully paid issued share capital/

share capital/

EINEEERZE  US$5,000,000

Wholly foreign
owned enterprise
established in

registered capital

TERER

registered capital  held by the Company  Principal activities
E3EA% 10,000 T 51% HEEREMS
Ordinary HK$10,000 Trading of computer
hardware
E3@A% 10,000 T 1000 FFEME
Ordinary HK$10,000 Property holding
3EA% 200,000 7T 51% HEEEMEN
Ordinary US$200,000 Trading of computer
hardware
5,000,000 7T 1000 EEBEBHES
Trading of mobile
phones

the PRC

NA R E R A Express Fortune Holdings
Limited - EXPARPAA HAtbiEmIG B A
NRIEEREA o

FRExpress Fortune Holdings Limited -
Fortune E-Commerce XW-Data=£ ZH &
BRBEEBIN  FEEB TN ML
/BT BT

E P8 2 A R AR S B A (AT B T P 4
EEBES -

EZRRLERMINARBZMBRARE

FEAEEXENEEFE EFR
5 HIEMHBARZHEHSER
ERBNITE -

The Company directly holds the interest in Express Fortune Holdings
Limited, all other interests shown above are indirectly held by the
Company.

The principal activities are carried out in the place of incorporation/
establishment except for Express Fortune Holdings Limited, Fortune
E-Commerce and W-Data are mainly carried out businesses in Hong
Kong.

None of the subsidiaries had any debt securities subsisting at the
end of the period or at any time during the period.

The above table lists the subsidiaries of the Company which, in the
opinion of the directors, principally affected the results or net assets
of the Group. To give details of other subsidiaries would, in the opinion
of the directors, result in particulars of excessive length.
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29.

30.

MELREH (&)

ftaE  BERHEE EIEERRARE - &
REMEMREARBELRE LR
B RS R RS -

SERHE

HRAREZ EXBEREE SN2 B/
RARMKEDHREBEBHER
S BAER D EEAM © ULID - HRAE
Bz & R MR 2 BRI A BB
RETE (BRER) - BEAHEE
RNTE (BIEER) - ELLI Sl
TSR AT -

29.

30.

PARTICULARS OF SUBSIDIARIES (Continued]

Note: The deferred shares carry practically no rights to dividends or
to receive notice of or to attend or vote at any general meeting
of the respective companies or to participate in any distribution
on winding up.

SEGMENT INFORMATION

No segment analysis is provided as substantially all the Group's
turnover and contribution to profit from operations were derived from
the distribution and trading of mobile phones. In addition, no
geographical market analysis is provided as substantially all the Group's
turnover and contribution to profit from operations were derived from
the PRC (including Hong Kong) and substantially all the assets are
located in the PRC (including Hong Kong).
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