2

Auditors’ Report

FRBERORERGERAARRE TO THE SHAREHOLDERS OF HARBIN POWER EQUIPMENT
COMPANY LIMITED
BREEBIRERGERLRA

(RAPEARAMNBEFMK L 2RNDERAF) (A joint stock company established in the People’s Republic of China
with limited liability)

AGHMITE TR EZHAR E0EZIEERE We have audited the financial statements on pages 50 to 96 which
ALERMZERAGBHOIBERE have been prepared in accordance with accounting principles
generally accepted in Hong Kong.

EERGEMNERNEE Respective responsibilities of directors and auditors

BERAZEZRAERREBELN TN BRE- The Company’s directors are responsible for the preparation of
EREZSHBHRRE EELNABHRAAEN financial statements which give a true and fair view. In preparing
BHHK- financial statements which give a true and fair view it is

fundamental that appropriate accounting policies are selected and
applied consistently.

ATHEERRBATERIENER HZEN It is our responsibility to form an independent opinion, based on
BREAREBUNER URRBREAAHEER our audit, on those financial statements and to report our opinion

G- ErmeRRRRERIT &R MAFBER solely to you, as a body, in accordance with our agreed terms of

TRB AU TIREARENTHEIMECA LA engagement, and for no other purpose. We do not assume

EEME responsibility towards or accept liability to any other person for
the contents of this report.

ERNER Basis of opinion

AITREBREBSHMASEMOREENETE We conducted our audit in accordance with Statements of Auditing
BEIE-BREBEAENMENAEZENBERE Standards issued by the Hong Kong Institute of Certified Public
S BELFEEEARNEE TEEFHES Accountants. An audit includes examination, on a test basis, of
RENZENBRRBMENERG AL A evidence relevant to the amounts and disclosures in the financial

ETNgHHERTES BERAk BESEMA statements. It also includes an assessment of the significant
BER RREERERYEHMBEZSGHK estimates and judgements made by the directors in the preparation
Ko of the financial statements, and of whether the accounting policies

are appropriate to the circumstances of the Company and the
Group, consistently applied and adequately disclosed.

ATERBEFETERZTER GURME KR We planned and performed our audit so as to obtain all the

REVEANBHEBRERER RATHREGRD information and explanations which we considered necessary in
HRE BRREVBRAREFAEEHRRM £ order to provide us with sufficient evidence to give reasonable
HEBMBE - EREELR AINEHEZEY assurance as to whether the financial statements are free from
BRRASANENTRELREZM-ATHE K material misstatement. In forming our opinion we also evaluated
THERIEERTIERBRY TAEMNER: the overall adequacy of the presentation of information in the

financial statements. We believe that our audit provides a reasonable
basis for our opinion.
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BER Opinion
ARRLANIFBHRRODEERRNTHRE | In our opinion the financial statements give a true and fair view of

ARk EEER-FTEMFF+-_A=+—HmH the state of affairs of the Company and the Group as at 31st
BRAK ESEEEZBILFENENNRER December, 2004 and of the profit and cash flows of the Group for

B WERR(ARGI) cREERMEZSHA- the year then ended and have been properly prepared in accordance
with the disclosure requirements of the Hong Kong Companies
Ordinance.

BEBMERAGIMT Deloitte Touche Tohmatsu

HESA Certified Public Accountants

BB ZTTAFMA+TRA Hong Kong, 16th April, 2005
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