NOTES TO FINANCIAL STATEMENTS
31 December 2004

CORPORATE INFORMATION

During the year, the Group was involved in the following principal
activities:

e manufacture and retail of jewellery
e wholesale of precious metals
e securities and commodities broking

IMPACT OF RECENTLY ISSUED HONG KONG FINANCIAL
REPORTING STANDARDS

The Hong Kong Institute of Certified Public Accountants has issued
a number of new and revised Hong Kong Financial Reporting
Standards and Hong Kong Accounting Standards, herein
collectively referred to as the new HKFRSs, which are generally
effective for accounting periods beginning on or after 1 January
2005. Therefore, the Group has not adopted these new HKFRSs
in the financial statements for the year ended 31 December 2004.
The Group has already commenced an assessment of the impact
of these new HKFRSs but is not yet in a position to quantify and
state the impact of these new HKFRSs on its results of operations
and financial position.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of preparation

These financial statements have been prepared in accordance
with Hong Kong Financial Reporting Standards (which also include
Statements of Standard Accounting Practice (“SSAPs”) and
Interpretations) issued by the Hong Kong Institute of Certified
Public Accountants, accounting principles generally accepted in
Hong Kong and the disclosure requirements of the Hong Kong
Companies Ordinance. They have been prepared under the
historical cost convention, except for the periodic remeasurement
of investment properties and equity investments, as further
explained below.

Basis of consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries for the year ended
31 December 2004. The results of subsidiaries acquired or
disposed of during the year are consolidated from or to their
effective dates of acquisition or disposal, respectively. All
significant intercompany transactions and balances within the
Group are eliminated on consolidation.
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NOTES TO FINANCIAL STATEMENTS
31 December 2004

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Basis of consolidation (continued)

Minority interests represent the interests of outside shareholders
in the results and net assets of the Company’s subsidiaries.

Subsidiaries

A subsidiary is a company whose financial and operating policies
the Company controls, directly or indirectly, so as to obtain
benefits from its activities.

The results of subsidiaries are included in the Company’s profit
and loss account to the extent of dividends received and
receivable. The Company’s interests in subsidiaries are stated at
cost less any impairment losses.

Joint venture companies

A joint venture company is a company set up by contractual
arrangement, whereby the Group and other parties undertake an
economic activity. The joint venture company operates as a
separate entity in which the Group and the other parties have an
interest.

The joint venture agreement between the venturers stipulates the
capital contributions of the joint venture parties, the duration of
the joint venture and the basis on which the assets are to be
realised upon its dissolution. The profits and losses from the
joint venture company’s operations and any distributions of
surplus assets are shared by the venturers, either in proportion to
their respective capital contributions, or in accordance with the
terms of the joint venture agreement.

A joint venture company is treated as:
(@) asubsidiary, if the Company has unilateral control, directly

or indirectly, over the joint venture company;

(b) a jointly-controlled entity, if the Company does not have
unilateral control, but has joint control, directly or indirectly,
over the joint venture company;
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NOTES TO FINANCIAL STATEMENTS
31 December 2004

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Joint venture companies (continued)

(c) an associate, if the Company does not have unilateral or
joint control, but holds, directly or indirectly, generally not
less than 20% of the joint venture company’s registered
capital and is in a position to exercise significant influence
over the joint venture company; or

(d) along term investment, if the Company holds, directly or
indirectly, less than 20% of the joint venture company’s
registered capital and has neither joint control of, nor is in
a position to exercise significant influence over, the joint
venture company.

Associates

An associate is a company, not being a subsidiary or a jointly-
controlled entity, in which the Group has a long term interest of
generally not less than 20% of the equity voting rights and over
which it is in a position to exercise significant influence.

The Group'’s share of the post-acquisition results and reserves of
associates is included in the consolidated profit and loss account
and consolidated reserves, respectively. The Group’s interests in
associates are stated in the consolidated balance sheet at the
Group’s share of net assets under the equity method of accounting,
less any impairment losses.

Goodwill

Goodwill arising on the acquisition of subsidiaries and associates
represents the excess of the cost of the acquisition over the
Group’s share of the fair values of the identifiable assets and
liabilities acquired as at the date of acquisition.

Goodwill arising on acquisition is recognised in the consolidated
balance sheet as an asset and amortised on the straight-line basis
over its estimated useful life. In the case of associates, any
unamortised goodwill is included in the carrying amount thereof,
rather than as a separately identified asset on the consolidated
balance sheet.
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NOTES TO FINANCIAL STATEMENTS
31 December 2004

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Goodwill (continued)

Prior to the adoption of SSAP 30 “Business combinations” in
2001, goodwill arising on acquisitions was eliminated against
consolidated reserves in the year of acquisition. On the adoption
of SSAP 30, the Group applied the transitional provision of the
SSAP that permitted such goodwill to remain eliminated against
consolidated reserves. Goodwill on acquisitions subsequent to
the adoption of the SSAP is treated according to the SSAP 30
goodwill accounting policy above.

On disposal of subsidiaries or associates, the gain or loss on
disposal is calculated by reference to the net assets at the date of
disposal, including the attributable amount of goodwill which
remains unamortised and any relevant reserves, as appropriate.
Any attributable goodwill previously eliminated against
consolidated reserves at the time of acquisition is written back
and included in the calculation of the gain or loss on disposal.

The carrying amount of goodwill, including goodwill remaining
eliminated against consolidated reserves, is reviewed annually
and written down for impairment when it is considered necessary.
A previously recognised impairment loss for goodwill is not
reversed unless the impairment loss was caused by a specific
external event of an exceptional nature that was not expected to
recur, and subsequent external events have occurred which have
reversed the effect of that event.

Related parties

Parties are considered to be related if one party has the ability,
directly or indirectly, to control the other party or exercise
significant influence over the other party in making financial and
operating decisions. Parties are also considered to be related if
they are subject to common control or common significant
influence. Related parties may be individuals or corporate entities.
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NOTES TO FINANCIAL STATEMENTS
31 December 2004

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Impairment of assets

An assessment is made at each balance sheet date of whether
there is any indication of impairment of any asset, or whether
there is any indication that an impairment loss previously
recognised for an asset in prior years may no longer exist or may
have decreased. If any such indication exists, the asset’s
recoverable amount is estimated. An asset’s recoverable amount
is calculated as the higher of the asset’s value in use and its net
selling price.

An impairment loss is recognised only if the carrying amount of
an asset exceeds its recoverable amount. An impairment loss is
charged to the profit and loss account in the period in which it
arises, unless the asset is carried at a revalued amount, when the
impairment loss is accounted for in accordance with the relevant
accounting policy for that revalued asset.

A previously recognised impairment loss is reversed only if there
has been a change in the estimates used to determine the
recoverable amount of an asset, however not to an amount higher
than the carrying amount that would have been determined (net
of any depreciation/amortisation), had no impairment loss been
recognised for the asset in prior years. A reversal of an impairment
loss is credited to the profit and loss account in the period in
which it arises, unless the asset is carried at a revalued amount,
when the reversal of the impairment loss is accounted for in
accordance with the relevant accounting policy for that revalued
asset.

Fixed assets and depreciation

Fixed assets, other than investment properties, are stated at cost
or valuation less accumulated depreciation and any impairment
losses. The cost of an asset comprises its purchase price and any
directly attributable costs of bringing the asset to its working
condition and location for its intended use. Expenditure incurred
after fixed assets have been put into operation, such as repairs
and maintenance, is normally charged to the profit and loss
account in the period in which it is incurred. In situations where
it can be clearly demonstrated that the expenditure has resulted
in an increase in the future economic benefits expected to be
obtained from the use of the fixed asset, the expenditure is
capitalised as an additional cost of that asset.
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NOTES TO FINANCIAL STATEMENTS
31 December 2004

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Fixed assets and depreciation (continued)

The transitional provisions set out in paragraph 80 of SSAP 17
“Property, plant and equipment” have been adopted for fixed
assets stated at valuation. As a result, those assets stated at
revalued amounts based on revaluations which were reflected in
the financial statements for the year ended 31 December 1993
have not been revalued by class at the balance sheet date. On
disposal of a revalued asset, the relevant portion of the revaluation
reserve realised in respect of previous valuations is transferred to
retained profits as a movement in reserves.

Depreciation is calculated on the straight-line basis to write off
the cost or valuation of each asset over its estimated useful life.
The principal annual rates used for this purpose are as follows:

Leasehold land held under long and

medium term leases Over the lease terms
Buildings 2.5%
Plant and machinery 10% — 30%
Furniture, fixtures and equipment 20% — 33%
Motor vehicles 30%

The gain or loss on disposal or retirement of a fixed asset
recognised in the profit and loss account is the difference between
the net sales proceeds and the carrying amount of the relevant
asset.

For a transfer from fixed assets to investment properties, the related
revaluation surplus included in equity is transferred to the
investment property revaluation reserve and remains there until
subsequent disposal or retirement of the property when the
revaluation surplus is transferred to retained profits.

Investment properties

Investment properties are interests in land and buildings in respect
of which construction work and development have been
completed and which are intended to be held on a long term
basis for their investment potential, any rental income being
negotiated at arm’s length. Such properties are not depreciated
and are stated at their open market values on the basis of annual
professional valuations performed at the end of each financial
year.
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NOTES TO FINANCIAL STATEMENTS
31 December 2004

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Investment properties (continued)

Changes in the values of investment properties are dealt with as
movements in the investment property revaluation reserve. If the
total of this reserve is insufficient to cover a deficit, on a portfolio
basis, the excess of the deficit is charged to the profit and loss
account. Any subsequent revaluation surplus is credited to the
profit and loss account to the extent of the deficit previously
charged.

On disposal of an investment property, the relevant portion of
the investment property revaluation reserve realised in respect of
previous valuations is released to the profit and loss account.

Intangible assets

Intangible assets, representing eligibility rights to trade on or
through The Stock Exchange of Hong Kong Limited and Hong
Kong Futures Exchange Limited, are stated at cost less
accumulated amortisation and any impairment losses.

Amortisation is calculated on the straight-line basis over a period
of ten years to write off the cost of the rights.

Other assets

Other assets held on a long term basis are stated at cost less any
impairment losses on an individual asset basis.

Long term investments

Long term investments are non-trading investments in listed and
unlisted equity securities intended to be held on a long term
basis.

Listed securities are stated at their fair values on the basis of
their quoted market prices at the balance sheet date, on an
individual investment basis. Unlisted securities are stated at their
estimated fair values, on an individual basis.
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NOTES TO FINANCIAL STATEMENTS
31 December 2004

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Long term investments (continued)

The gains or losses arising from changes in the fair values of
securities are dealt with as movements in the long term investment
revaluation reserve, until the securities are sold, collected, or
otherwise disposed of, or until the securities are determined to
be impaired, when the cumulative gain or loss derived from the
securities recognised in the long term investment revaluation
reserve, together with the amount of any further impairment, is
credited or charged to the profit and loss account in the period
in which they arise.

Short term investments

Short term investments are investments in listed equity securities
held for trading purposes and are stated at their fair values on
the basis of their quoted market prices at the balance sheet date,
on an individual investment basis. The gains or losses arising
from changes in the fair value of a security are credited or charged
to the profit and loss account in the period in which they arise.

Inventories

Inventories, principally comprising goods for sale, are stated at
the lower of cost and net realisable value. Cost is determined on
the first-in, first-out basis and comprises direct materials, direct
labour and an appropriate proportion of production overheads.
Net realisable value is based on estimated selling prices less any
estimated costs to be incurred to completion and disposal.

Cash and cash equivalents

For the purpose of the consolidated cash flow statement, cash
and cash equivalents comprise cash on hand and demand
deposits, and short term highly liquid investments which are
readily convertible into known amounts of cash and which are
subject to an insignificant risk of changes in value, and have a
short maturity of generally within three months when acquired,
less bank overdrafts which are repayable on demand and form
an integral part of the Group’s cash management.

For the purpose of the balance sheet, cash and cash equivalents
comprise cash on hand and at banks, including term deposits,
and assets similar in nature to cash, which are not restricted as
to use.
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NOTES TO FINANCIAL STATEMENTS
31 December 2004

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Income tax

Income tax comprises current and deferred tax. Income tax is
recognised in the profit and loss account or in equity if it relates
to items that are recognised directly in equity.

Deferred tax is provided, using the liability method, on all
temporary differences at the balance sheet date between the tax
bases of assets and liabilities and their carrying amounts for
financial reporting purposes.

Deferred tax liabilities are recognised for all taxable temporary
differences:

e except where the deferred tax liability arises from the initial
recognition of an asset or liability and, at the time of the
transaction, affects neither the accounting profit nor taxable
profit or loss; and

. in respect of taxable temporary differences associated with
investments in subsidiaries and associates, except where
the timing of the reversal of the temporary differences can
be controlled and it is probable that the temporary
differences will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary
differences, carryforward of unused tax assets and unused tax
losses, to the extent that it is probable that taxable profit will be
available against which the deductible temporary differences, and
the carryforward of unused tax assets and unused tax losses can
be utilised:

e except where the deferred tax asset relating to the deductible
temporary differences arises from the initial recognition of
an asset or liability and, at the time of the transaction,
affects neither the accounting profit nor taxable profit or
loss; and
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NOTES TO FINANCIAL STATEMENTS
31 December 2004

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Income tax (continued)

. in respect of deductible temporary differences associated
with investments in subsidiaries and associates, deferred
tax assets are only recognised to the extent that it is probable
that the temporary differences will reverse in the foreseeable
future and taxable profit will be available against which
the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each
balance sheet date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow
all or part of the deferred tax asset to be utilised. Conversely,
previously unrecognised deferred tax assets are recognised to the
extent that it is probable that sufficient taxable profit will be
available to allow all or part of the deferred tax asset to be
utilised.

Deferred tax assets and liabilities are measured at the tax rates
that are expected to apply to the period when the asset is realised
or the liability is settled, based on tax rates (and tax laws) that
have been enacted or substantively enacted at the balance sheet
date.

Revenue recognition

Revenue is recognised when it is probable that the economic
benefits will flow to the Group and when the revenue can be
measured reliably, on the following bases:

(@) from the sale of goods, when the significant risks and
rewards of ownership have been transferred to the buyer,
provided that the Group maintains neither managerial
involvement to the degree usually associated with
ownership, nor effective control over the goods sold;

(b)  from the rendering of services, in the period in which such
services are performed;

(c) commissions and brokerage income on dealings in securities
and futures contracts, on the transaction dates when the
relevant contract notes are executed;

(d) rental income, on a time proportion basis over the lease
terms;
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NOTES TO FINANCIAL STATEMENTS
31 December 2004

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Revenue recognition (continued)

(e) interest income, on a time proportion basis taking into
account the principal outstanding and the effective interest
rate applicable;

(f)  dividend income, when the shareholders’ right to receive
payment has been established prior to the balance sheet
date; and

(g) proceeds from the sale of short term and long term
investments, on the transaction dates when the relevant
contract notes are exchanged.

Employee benefits
Paid leave carried forward

The Group provides paid annual leave to its employees under
their employment contracts on a calendar year basis. Under
certain circumstances, such leave which remains untaken as at
the balance sheet date is permitted to be carried forward and
utilised by the respective employees in the following year. An
accrual is made at the balance sheet date for the expected future
cost of such paid leave earned during the year by the employees
and carried forward.

Pension schemes and other retirement benefits

The Group operates a defined contribution Mandatory Provident
Fund retirement benefits scheme (the “MPF Scheme”) under the
Mandatory Provident Fund Schemes Ordinance in Hong Kong,
for those employees who are eligible to participate in the MPF
Scheme. Contributions are made based on a percentage of the
employees’ basic salaries and are charged to the profit and loss
account as they become payable in accordance with the rules of
the MPF Scheme. The assets of the MPF Scheme are held
separately from those of the Group in an independently
administered fund. The Group’s employer contributions vest fully
with the employees when contributed into the MPF Scheme,
except for the Group’s employer voluntary contributions, which
are refunded to the Group when the employee leaves employment
prior to the contributions vesting fully, in accordance with the
rules of the MPF Scheme.
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NOTES TO FINANCIAL STATEMENTS
31 December 2004

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Employee benefits (continued)
Pension schemes and other retirement benefits (continued)

The employees of the Group’s overseas subsidiaries are required
to participate in central pension schemes operated by the local
municipal governments. These overseas subsidiaries are required
to contribute 2% to 24% of their payroll costs to the central
pension schemes. The contributions are charged to the profit and
loss account as they become payable in accordance with the
rules of the central pension schemes.

Operating leases

Leases where substantially all the rewards and risks of ownership
of assets remain with the lessor are accounted for as operating
leases. Where the Group is the lessor, assets leased by the Group
under operating leases are included in non-current assets and
rentals receivable under the operating leases are credited to the
profit and loss account on the straight-line basis over the lease
terms. Where the Group is the lessee, rentals payable under the
operating leases are charged to the profit and loss account on
the straight-line basis over the lease terms.

Dividends

Final dividends proposed by the directors are classified as a
separate allocation of retained profits within the capital and
reserves section of the balance sheet, until they have been
approved by the shareholders in a general meeting. When these
dividends have been approved by the shareholders and declared,
they are recognised as a liability.

Interim dividends are simultaneously proposed and declared,
because the Company’s memorandum of association and Bye-
Laws grant the directors the authority to declare interim dividends.
Consequently, interim dividends are recognised immediately as
a liability when they are proposed and declared.

Foreign currencies

Foreign currency transactions are recorded at the applicable
exchange rates ruling at the transaction dates. Monetary assets
and liabilities denominated in foreign currencies at the balance
sheet date are translated at the applicable exchange rates ruling
at that date. Exchange differences are dealt with in the profit and
loss account.

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED G

J A A SR MR OB AR A A

B 3% | & B EE

2004 128318
FEEHBRME (&)

BERF (&)
BIKE T E KA MEKEF (B)

AEBBIKBRARIZEEYA
2NBEHRTRFEENTRE
Kestdl - WEBIINKBARAE
REBEHCERZ2%E24%EH R
BRSFTEMT  TREPRE
KEHERTETHAERER
BRI -

K/eEAN

EEERAREZE2HNOERAR
BRBOIGEREBAZBHLD
NEERNEE - EXAKE/H
BA - AEERELHEOTHED
EECREFRRDEEN  NE
EHAOTCREREEAERAR
MEFABRERAN - EXAKER
AEBEA REEHOT 2RMNE
EUNEREREHARBERZEH
B o

[ 3=

EERkCRPBREREERR
RBUBRBRARFEEERENRE &
MokiEk BEEUHFIREER
RRBRRAREHE - FHERE
ERRBERERKIEERRE

& e

FHEREDRETUABRERE
& WHARBABERXE R
MHIRXTEESRFPHRE 2 #
B Bt PHRERBEREE
EKEHERSEE -

s

IERXFERFE 2 BRERXT
B NEEBMINERENCE
BEERAGBHREERZER
ExHE EXREEBRABRGDR
R -

ANNUAL REPORT 2004
2004 4 #H



NOTES TO FINANCIAL STATEMENTS
31 December 2004

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Foreign currencies (continued)

On consolidation, the financial statements of overseas
subsidiaries and associates are translated into Hong Kong
dollars using the net investment method. The profit and loss
accounts of overseas subsidiaries and associates are translated
into Hong Kong dollars at the weighted average exchange
rates for the year, and their balance sheets are translated into
Hong Kong dollars at the exchange rates ruling at the balance
sheet date. The resulting translation differences are included
in the exchange fluctuation reserve.

For the purpose of the consolidated cash flow statement, the
cash flows of overseas subsidiaries are translated into Hong
Kong dollars at the exchange rates ruling at the dates of the
cash flows. Frequently recurring cash flows of overseas
subsidiaries which arise throughout the year are translated
into Hong Kong dollars at the weighted average exchange
rates for the year.

SEGMENT INFORMATION

Segment information is presented by way of two segment
formats: (i) on a primary segment reporting basis, by business
segment; and (ii) on a secondary segment reporting basis, by
geographical segment.

The Group’s operating businesses are structured and managed
separately, according to the nature of their operations and
the products and services they provide. Each of the Group's
business segments represents a strategic business unit that
offers products and services which are subject to risks and
returns that are different from those of the other business
segments. Summary details of the business segments are as
follows:

(@ manufacture and retail of jewellery;

(b)  wholesale of precious metals; and

(c) securities broking and other businesses.

In determining the Group’s geographical segments, revenues
are attributed to the segments based on the location of the
customers, and assets and capital expenditure are attributed
to the segments based on the location of the assets.
Intersegment sales and transfers are transacted with reference

to the selling prices used for sales made to third parties at the
then prevailing market prices.
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NOTES TO FINANCIAL STATEMENTS
31 December 2004

SEGMENT INFORMATION (continued)

B 3% | & B EE

20046 12A 31H

4. DHEH (E)

(@) Business segments (a) X% 2
The following tables present revenue, profit and certain T3 ¥&i§ﬁ$% BXE%DH
asset, liability and other segment information for the Group’s W B RETEE -
business segments. BEREMABER -
Group
1]
Manufacture and Wholesale of ~ Securities hroking
retail of jewellery ~ precious metals  and other businesses Eliminations Consolidated
HBRRERSE EERNE  RBEERAMER 3f ¢ &a
2004 2003 2004 2003 2004 2003 2004 2003 2004 2003
HK$'000  HKS'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HKS'000 HKS$'000 HKS$'000
Térn ThEn TR TEz TEn TEx TRmn TEr TEn TER
Segment revenue: A :
Sales to external customers HETAREP 2,469,126 1,996,943 4,502,691 4,292,035 45274 37431 - — 7,017,091 6,326,409
Intersegment sales ABHE 301,791 227,555 190737 103,199 1,058 1,144 (493,586) (331,898 = -
Other revenue from external sources A RlE 13,387 15,614 8 35 11,96 3332 = — 25438 18,981
Intersegment other revenue AEE s 3,647 3456 - — 133 5298 (37800 (8,754) = -
Total Bha 2,787,951 2,245,568 4,693,513 4395269 58,431 47205 (497,366) (340,652) 7,042,529 6,347,390
Segment results DEES 188,325 129,112 9717 10339 26,864 8,980 - — 224906 148431
Interest income HEMA 8313 6950
Dividend income REMA 15,704 4498
Unallocated expenses AARER (7,084 (5,017)
Profit from operating activities BELBHERE 241,839 154,862
Finance costs ﬁh%%ﬁ (1,89)  (1,718)
Share of profits of associates EBERAEN 266 739
Profit before tax BB AE T 240,210 153,883
Tax HE (37,30 (5775)
Profit before minority interests R ERRER R 202,973 116,108
Minority interests bEkEES Q773 (949)
Net profit from ordinary activities RREGRAEEHTEH
attributable to shareholders 200,200 117,160
Segment assets SHEE 1921289 1767731 80,885 50633 109,475 974429 (622,441) (620,619) 2409178 2,172,174
Interests in associates RBEAFAESR 9,627 7075
Unallocated assets AAMEE 199,738 185,721
Total assets BEE 2,618,543 2,364,970
Segment liabilities PHEE (684,194) (655,240) (74,427)  (37,545) (358,425) (336,227) 622,441 620,619 (494,605) (408,393)
Unallocated liabilities AAMAE (137,294)  (89,823)
Total liabilities LRk (631,899) (498,216)
Other segment information: EHABER
Depreciation and amortisation TEREH w1 36,597 = T a37 3817 = — 29448 40415
Unrealised loss/(gain) on revaluation BRiRENXZ
of investment properties AERER/ (k%) - - - — (6250 2720 - — (6250 2720
Gain on disposal of long term HERDLRENE
[isted investment = — = — (8,000 (853) = — (8,090 (853)
Capital expenditure EERY 3,47 11,012 - - 1B 9 - — M0 11,945
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NOTES TO FINANCIAL STATEMENTS
31 December 2004

B 3% | & B EE

20044 12H 31H

SEGMENT INFORMATION (continued) 4. DEHER (8)
(b) Geographical segments (b) #HEZDI
The following tables present revenue and certain asset and THHERAE B HE 2 2
expenditure information for the Group’s geographical W ETEERFAXE
segments. B} o
Group
-1 ]
Hong Kong Mainland China Taiwan Eliminations Consolidated
B HER =L 3f | &4
2004 2003 2004 2003 2004 2003 2004 2003 2004 2003
HK$'000  HKS'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HKS'000 HKS$'000 HKS'000
TEr TEn TEx TEzr TR TER TEx TEn TEn  TEn
Segment revenue: pELEE
Sales to external customers HETHRZE 6,734,921 6,114,740 178,173 100377 103,997 113,292 = — 7,017,091 6,326,409
Other segment information: HbAHEH
Segment assets AHRE 2,177,335 2030070 286,173 19,910 82,485 89,072 (136,815) (143,878) 2409178 2,172,174
Interests in associates Wﬁf%ﬁm&é 9,627 7,075
Unallocated assets AAREE 199,738 185,721
Total assets BEE 2,618,543 2,364,970
Capital expenditure AR 2,381 4957 10208 4945 1351 2,043 = — 3940 11,945
TURNOVER 5, EXH®
Turnover represents the net invoiced value of goods sold, after EXRERFAMBERD  RFF

allowances for returns, trade discounts and value-added tax;
commission on securities and commodities broking and rental
income earned during the year.

Revenue from the following activities has been included in
turnover:

Sales of goods EmHE

Commission on securities and BAHREMHPEEL
commodities broking ek A
Gross rental income B KA

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
JAOE R BB RA A

50

MEZEHRRELERIERE
B BFRPEEEASRAR
HEWRA -

NTEB KM EEBREEER
A

2004 2003

HK$’000 HK$’000

TER FTET

6,971,817 6,290,978

39,354 31,378

5,920 6,053

7,017,091 6,328,409
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NOTES TO FINANCIAL STATEMENTS

31 December 2004

PROFIT FROM OPERATING ACTIVITIES

The Group’s profit from operating activities is arrived at after

charging/(crediting):

Depreciation
Amortisation of intangible assets *
Minimum lease payments under
operating leases for land
and buildings
Auditors’ remuneration
Staff costs (excluding directors’
remuneration (note 8)):
Wages and salaries

Pension scheme contributions
Less: Forfeited contributions

Net pension scheme contributions

Loss on disposal of fixed assets
Unrealised loss/(gain) on revaluation
of investment properties
Unrealised gain on revaluation
of short term investments
Exchange gains, net
Provision/(write back of provision)
for doubtful debts
Net rental income
Interest income
Dividend income from
listed investments
Dividend income from
unlisted investments
Gain on disposal of long term
listed investments
Gain on disposal of short term
investments

Notes

P &

e 14
B A EEE 16

THEEFREEN
& 5 & K

2 e
BTER(ITBEES
M (HfEE8)) -
TEL#H®

B EE B K
B BRI R

RS 58 FOF R

HeEET AR BE
EHERANEY
REARE/ (3%)
SHEHREY
RS

B s o (A
FEEE, CEERE)
iR ONE

TN ON
REETRERS WA

REFETREBRSWA

HERB EHHRE RS
HERBRE WS

*  The amortisation of intangible assets for the year is included
in “Administrative expenses” on the face of the consolidated

profit and loss account.
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REXBHRERRN

REBCREXEKAERFEN
B,/ (Gt A) ¢
2004 2003
HK$’000 HK$’000
THERT FET
29,386 40,353
62 62
96,560 93,755
1,851 1,815
230,908 206,108
10,780 9,288
(129) (258)
10,651 9,030
241,559 215,138
1,427 1,158
(6,250) 2,720
(3,356) (1,965)
(951) (519)
220 (1,618)
(5,283) (5,639)
(8,313) (6,950)
(15,291) (4,085)
(413) (413)
(8,090) (853)
(211) (269)

* REBZEVEESHER
EEABERATHRER]

Ao
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NOTES TO FINANCIAL STATEMENTS
31 December 2004

FINANCE COSTS

Interest on bank loans and overdrafts ARAFANZBEERZ
wholly repayable within five years RITERRE A E

Interest on other loans wholly repayable BRAFANZ2HEE 2
within five years H & HA 8

DIRECTORS’ REMUNERATION

Directors’ remuneration for the year, disclosed pursuant to the
Listing Rules and Section 161 of the Companies Ordinance, is as
follows:

Fees we

Other emoluments: Hi < -
Salaries and allowances e MEE
Bonuses paid and payable B 5 KR {5 AL A
Pension scheme contributions RIKE T E R

Fees include HK$270,000 (2003: HK$240,000) payable to the
independent non-executive directors. There were no other
emoluments payable to the independent non-executive directors
during the year (2003: Nil).
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7. MERA
Group
%H
2004 2003
HK$’000 HK$'000
TER TET
1,660 1,545
235 173
1,895 1,718
8. EEM<

1R L 9 8 R A R 25 16115
THE AEEIEEMERE
m :

Group
%8

2004 2003
HK$’000 HK$'000
TER TET
692 560
5,058 5,058
800 345
130 130
5,988 5,533
6,680 6,093

14 8 15 270,000 7T (20034 :
240,0008 L) F FBLIERTE
E-FATEEMMEN TR
FEHITEE (2003F : &) o
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NOTES TO FINANCIAL STATEMENTS
31 December 2004

DIRECTORS’ REMUNERATION (continued)

The number of directors whose remuneration fell within the
following bands is as follows:

Nil to HK$1,000,000 Z 7 7T — 1,000,000/ 7T

HK$1,000,001 to HK$1,500,000 1,000,001 7T — 1,500,000/% 7T
HK$1,500,001 to HK$2,000,000 1,500,001 7 — 2,000,000 JT
HK$2,000,001 to HK$2,500,000 2,000,001% 7T — 2,500,000/ T

There was no arrangement under which a director waived or
agreed to waive any remuneration during the year.

FIVE HIGHEST PAID EMPLOYEES

The five highest paid employees of the Group during the year
included three (2003: three) directors, details of whose
remuneration are set out in note 8 above. The aggregate amount
of the remuneration of the five highest paid employees for the
year is as follows:

Fees e

Salaries and allowances e KRR
Bonuses paid and payable B 5 K {5 AL A
Pension scheme contributions RIKE T &%
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EEME (|
BEEMEeERHHMOT ¢

Number of directors

EEAY

2004 2003
7 5
— 1
2 2
1 _
10 8

FRNEFTEITLEMLENRE
FIRAEREETAME -

IZBEFMESR

AEEAEERLE G FMES
BIE=4(2003F : Z%)ESF -
HAFMM S E NN £tk
B-AFEREESFHESH
SRBNT

R ZARTITN

Group
&

2004 2003
HK$’000 HK$'000
TER TET
230 200
7,079 7,033
1,850 1,024
245 245
9,404 8,502

ANNUAL REPORT 2004
2004 4 #H



10.

NOTES TO FINANCIAL STATEMENTS
31 December 2004

FIVE HIGHEST PAID EMPLOYEES (continued)

The remuneration of the five highest paid employees fell within the

B 3% | & B EE

20044 12H 31H

9. HEREFHES (&)
&&= MESME AR 550

following bands: D
Number of employees
EEAH
2004 2003

HK$1,000,001 to HK$1,500,000 1,000,001 7t — 1,500,0007% JT 1 2
HK$1,500,001 to HK$2,000,000 1,500,001 7t — 2,000,0007% JT 2 2
HK$2,000,001 to HK$2,500,000 2,000,001/8 7T — 2,500,000/ 7T 1 1
HK$2,500,001 to HK$3,000,000 2,500,001 7T — 3,000,000/ JT 1 —

5 5
TAX 10. 1\

Hong Kong profits tax has been provided at the rate of 17.5%
(2003: 17.5%) on the estimated assessable profits arising in Hong
Kong during the year. Taxes on profits assessable elsewhere have
been calculated at the rates of tax prevailing in the countries in
which the Group operates, based on existing legislation,
interpretations and practices in respect thereof.

Group: 58
Current — Hong Kong AH — &FE
Charge for the year FAHIE
Under/(over) provision in prior years NEFEERETR/
Current — Elsewhere AH — Hitih &
Deferred (note 29) BT (M5 29)
Share of tax attributable to associates ~ FE{G B & 2 A Fi 1B
Total tax charge for the year FARIBLE

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED @
JAOE R BB RA A

ERNEHRNIEEAREEEL
AT RS A A B E17.5%
(20084 : 17.5%) #fl - EftvE
CERFNEH IR AEE LB
BARTER BEREfAE
MeBARETE -

2004 2003
HK$/000 HK$’000

FET F#& T

31,575 25,465

(%) (474) 9,949
2,672 1,902

3,427 (1,723)

37,200 35,593

37 182

37,237 35,775
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11.

NOTES TO FINANCIAL STATEMENTS
31 December 2004

TAX (continued)

A reconciliation of the tax expense applicable to profit before
tax using the statutory rate for the countries in which the Company
and the majority of its subsidiaries and associates are domiciled
to the tax expense at the effective tax rate is as follows:

Profit before tax Bk 3 A& A

REERERFERR
ERARBEEND XK
MHZHMERER
BRI 0% F 1)
BELERBA LR E
BAE A Z HIR

Tax at the statutory tax rate
Difference in tax rates applied
for specific provinces or local authority
Effect on opening deferred tax
of increase in tax rates
Adjustments in respect of current tax

of previous periods YR E 38 B
Estimated income not subject to tax BRGB 2 B RA
Estimated expenses not deductible for tax N A #1 % 2 {51 X H
Tax losses utilised from €M A

previous periods ZBBEREE
Estimated tax losses not recognised AR Z

fhEt A& B

R o
HE Y HE

Tax charge at the Group's effective rate

NET PROFIT FROM ORDINARY ACTIVITIES ATTRIBUTABLE
TO SHAREHOLDERS

The net profit from ordinary activities attributable to shareholders
for the year ended 31 December 2004 dealt with in the financial
statements of the Company, was HK$122,183,000 (2003:
HK$44,589,000) (note 31(b)).
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10. HIE (#)

TRRBRARA - AR BE
N F) R B2 X B RE M AK SZ AT FE 4
ZOEEBRFEILER R B A
A2 RESHE - ARRERB
RAE BB HETHE

Group
%8
2004 2003
HK$'000 % HK$'000 %
TER TET
240,210 153,883
42,037 17.5 26,930 17.5
(719) 380
= (69)
(474) 9,949
(6,115) (1,084)
2,033 3,137
(923) (3,519)
1,398 51
37,237 15.5 35,775 23.2

M. RREGBEEERFER

MR QB # ZE2004F 125318 Ik
FECHERETFRECRRE
B8 X35 /122,183,000
# 7T (20034 : 44,589,000 7T )
(Mt s£31(b)) -

@ ANNUAL REPORT 2004
2004 4 #H



12.

13.

NOTES TO FINANCIAL STATEMENTS
31 December 2004

DIVIDENDS

Interim — HK6.0 cents

(2003: HK4.0 cents) per ordinary share (20034 : 4.0/1L)
Special — HK3.0 cents

(2003: Nil) per ordinary share (2003%F - &)
Proposed final — HK14.0 cents

(2003: HK11.0 cents) per ordinary share (20035 : 11.0/% L)

The proposed final dividend for the year is subject to the approval
of the Company’s shareholders at the forthcoming annual general
meeting.

EARNINGS PER SHARE

The calculation of basic earnings per share is based on the net
profit attributable to shareholders for the year of HK$200,200,000
(2003: HK$117,160,000), and the weighted average of
501,600,000 (2003: 458,058,000) ordinary shares in issue during
the year.

Diluted earnings per share for the years ended 31 December
2004 and 2003 have not been presented as no diluting events
existed during these years.
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RHRS — 5L BR6.0E

BABE — S EAK3.0EN

RERHRE — 8EBR14.08 1L

12. RE

2004 2003

HK$000 HK$'000

TER FTAT

30,096 20,064

15,048 —

70,224 55,176

115,368 75,240

REZAFERGPREBLARR
AIRRRA K AR RRBFR
gLHtE -

13. BREF

BRERABFNDEAFERRE
16 7% 3% % 200,200,0005% 7T (2003
F : 117,160,000 70) X FR B %
7 I % F 5 & 5 501,600,000
(20034 : 458,058,000) ¥ i@ A% 5t

sty
B o
A

HRFATEHEETEE  QHITE
# % & = 20044 K 20034F 12 A
SIBLEEEZ2BRESEF -
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NOTES TO FINANCIAL STATEMENTS

31 December 2004

14. FIXED ASSETS

Cost or valuation:
At beginning of year
Additions
Disposals
Exchange realignment

At 31 December 2004

Accumulated depreciation:
At beginning of year
Provided during the year
Disposals
Exchange realignment

At 31 December 2004

Net book value:
At 31 December 2004

At 31 December 2003

B 3% | & B EE

20044 12H 31H

14. BEEE
Group
58
Furniture,
Land and  Plant and fixtures and Motor
buildings machinery equipment  vehicles Total
&= BHH
T B H£ER
REF R R & AE a5t
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TEL TET TET TET TET
KA EE :
F1) 310,552 5,168 97,531 2,016 415,267
RE — 2,597 29,568 775 32,940
& = (1,400)  (54,892) (475)  (56,767)
RS 5 14 137 1 157
720045128 31E 310,557 6,379 72,344 2,317 391,597
2EHE
F4) 4,401 2,871 68,739 849 76,860
FREE 8,278 1,217 19,523 368 29,386
HERD — (1,356)  (53,324) (475)  (55,155)
R = 13 96 — 109
720045128 318 12,679 2,745 35,034 742 51,200
FEFE:
720045128 31E 297,878 3,634 37,310 1,575 340,397
720034128 318 306,151 2,297 28,792 1,167 338,407

Certain of the Group’s leasehold land and buildings were revalued
in 1993 by Knight Frank & Kan, independent professionally
qualified valuers. The land and buildings were revalued at open
market value, based on their existing use. Since 1995, no further
revaluations of the Group’s leasehold land and buildings have
been carried out, as the Group has relied upon the exemption
granted under the transitional provisions of SSAP 17, from the
requirement to carry out future revaluations of its fixed assets
which were stated at valuation at that time.

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED

J A A SR MR OB AR A A @

AEBETHELTHEEFER
19934 £ 18 3. F % R o] Bl &1 Al 5
BBAETER - THEEFR
BRERRRAAMEEEE
it e REEBB1995FHMETE
BEAEATRZBEGRRE T2
e BEETEEZMHET
B TAEAELT W REFTERE
E-Rn
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14.

NOTES TO FINANCIAL STATEMENTS
31 December 2004

FIXED ASSETS (continued)

Had these land and buildings been carried at historical cost less
accumulated depreciation and impairment losses, their carrying
amounts would have been approximately HK$46,599,000 (2003:
HK$48,083,000).

B 3% | & B EE

20046 12A 31H

14. BEEE (&)

HEEE L RETFTIUNE LKA
BMEFMERREEBYE  H
BR % B 49 46,599,000 7T (2003
£ : 48,083,000/ 7T) °

The Group’s land and buildings included above are held under AEBE LR Z T REFE T
the following lease terms: MEHF

Hong Kong Elsewhere Total
58 HithE &t
HK$’000 HK$’000 HK$’000
FTET FTET FTET

At cost: DN
Long term leases REAEY 666 2,912 3,578
Medium term leases REIA 4 25,666 219 25,885
26,332 3,131 29,463

At valuation: CRERE
Long term leases REHEY 78,757 — 78,757
Medium term leases f HI A 4 202,337 — 202,337
281,094 — 281,094
307,426 3,131 310,557

At 31 December 2004, certain of the Group’s land and buildings
with an aggregate net book value of approximately
HK$108,689,000 (2003: HK$114,600,000) were pledged to secure
general bank facilities granted to the Group (note 28).

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED @
B A RSB B AR A A

R2004FE 128318 » KREBIAE
T B @ % 2 4 108,689,000/ TT
(20034 : 114,600,000 7T) 2 t
REFEERER  AXEEAME
—RBITEEERER (HiE28) -
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15.

NOTES TO FINANCIAL STATEMENTS
31 December 2004

INVESTMENT PROPERTIES

At beginning of year £
Surplus/(deficit) on revaluation EMER/ (BE)
At 31 December »12A31H

The Group’s investment properties are held under the following
lease terms:

Long term leases: RPHELQ :
Hong Kong Bt

Medium term leases: REIE A
Hong Kong BB
Elsewhere H i it |2

The Group's investment properties were revalued on 31 December
2004 by DTZ Debenham Tie Leung Limited, independent
professionally qualified valuers, at HK$98,050,000 on an open
market, existing use basis. The investment properties are leased
to third parties under operating leases, further summary details
of which are included in note 33(a) to the financial statements.

At 31 December 2004, the Group’s investment properties with a
value of HK$44,000,000 (2003: HK$37,300,000) were pledged
to secure general bank facilities granted to the Group (note 28).

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED @

J A A SR MR OB AR A A

B 3% | & B EE

20044 12H 31H

15. REME
Group
&

2004 2003
HK$’000 HK$'000
TER TET
91,800 94,520
6,250 (2,720)
98,050 91,800

AEEZREMERTIHE#H
B

Group
3

2004 2003
HK$’000 HK$’000
TER TR
8,550 7,150
58,500 49,650
31,000 35,000
98,050 91,800

M20045 128310 KE@ 2K
EWMERBLEER RGN
BROTEARDBBRERERGRRE
A BT B E { 598,050,000/ It °
ZEREMERLCEHNETE
ZE BESFRATBREM T
33 A -

M2004F 128318 - REBAE
8 44,000,000 T (2003%F :
37,300,000% 7T) 2 & B W) ¥ {EIK
B BREEME—KRETEE
TEHEAR (Hi5E28) o
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NOTES TO FINANCIAL STATEMENTS B 7% R & M

31 December 2004 2004 1274 31H
INTANGIBLE ASSETS 16. B EE
Group
-3
HK$’000
FTET
Cost: N
At beginning of year and at 31 December 2004 F 9 Rk 20045 12K 31H 620
Accumulated amortisation: 2t
At beginning of year F 1) 238
Provided during the year FRRE 62
At 31 December 2004 72004 12 A 31H 300
Net book value: REFEE
At 31 December 2004 7 2004F 12 A 31H 320
At 31 December 2003 2003124 31H 382

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED @ ANNUAL REPORT 2004
B A RSB B AR A A 2004 4F



17.

NOTES TO FINANCIAL STATEMENTS

31 December 2004

OTHER ASSETS

Cost of membership for a seat at
The Chinese Gold and
Silver Exchange Society
Deposits with The Stock Exchange
of Hong Kong Limited
(the “Stock Exchange”):
Compensation fund
Fidelity fund
Stamp duty deposit
Contributions in cash to Central
Clearing and Settlement System
Guarantee Fund
Admission fee paid to Hong Kong
Securities Clearing Company Limited
Deposit with the Compensation Fund
of Hong Kong Futures Exchange Limited
(the “Futures Exchange”)
Deposit with The Hong Kong Futures
Exchange Clearing Corporation Limited
Rental deposits*

17.

BEeREE S5
eREN

REEMERZ S
ARAE (THRF])
ZRE

BEED
ERAREES

EERE &

RPEREERRXBWESR
REET RS R

BEEPREEAR
REAZAEER
REEHERF
ARAR(THRAH])
BEEZS RS
REEHEXHAEER
BERRAIZRE

HERE*

B 3% | & B EE

20044 12H 31H

Hit&E
Group
%

2004 2003
HK$’000 HK$’000
FTER FET
(Restated)
(E51)
1,500 1,500
311 311
300 300
150 75
300 300
400 400
— 100
1,832 1,707
28,490 23,458
33,283 28,151

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED @ ANNUAL REPORT 2004

J A A SR MR OB AR A A

2004 4 #H



NOTES TO FINANCIAL STATEMENTS
31 December 2004

17. OTHER ASSETS (continued)

18.

*

Rental deposits were related to office properties and retail
shops leased by the Group (note 33(b)) and the majority of
the lease arrangements were over one year. In the previous
years, the deposits were included in other receivables under
current assets. The directors of the Company consider it
more appropriate to include the deposits in the Group’s
non-current assets in the current year to better reflect the
underlying nature of the balance. Accordingly, the
comparative amount in respect of other receivables has been
reclassified to conform with the current year’s presentation.

Included in this total is an aggregate amount of
approximately HK$9 million (2003: approximately HK$12
million) relating to operating leases expiring within one
year. The directors are of the opinion that such deposits
are of a long term nature on the basis that the related
leases are expected to be renewed upon their respective
expiry dates. Accordingly, the directors consider it
appropriate to classify such deposits as non-current assets.

INTERESTS IN SUBSIDIARIES

Unlisted shares/investments, at cost
Due from subsidiaries

B2 AR

The amounts due from subsidiaries are unsecured, interest-free

and have no fixed terms of repayment.

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED @

J A A SR MR OB AR A A

B 3% | & B EE

20044 12H 31H

17. HEE (&)

*

AEBZHRAE TEEH
# (M iE33(b)) 2 HEAMEE
e KRBHBEOBES—
FoRUEFE ke
RERBDEE HMEYK
FA - ARAEFRRNA
FERZEREBERELRR
BZhRRBEENERE
B BRERRBABER M
B Rl FREMERE
RILBERFEEH IR
ARERFREZERTA -

#1765 9,000,000% JT (20083 :
#712,000,0005% 7T ) & | # B
PR—FZEERHBEYL
BREKESERN - EFR
B REBALONIHEE
HEHNZEE  WSHEE
BEBEEE -BAlt - EFR
EENEREDERIERD
EERAGHE -

18. MM ELQRAER

FLTRG/RE - BRAK

Company
A F

2004 2003
HK$’000 HK$'000
TER TET
1,085,873 1,085,873
589,218 564,994
1,675,091 1,650,867

MHERARIRFAEER - A5F
BN EREEERE -

ANNUAL REPORT 2004
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18.

NOTES TO FINANCIAL STATEMENTS

31 December 2004

INTERESTS IN SUBSIDIARIES (continued)

Particulars of the subsidiaries are as follows:

Name

=1

Acclaim Holdings Limited

Chow Sang Sang Bullion
Dealers Limited

BEEERERAA

Chow Sang Sang
Commodities Limited

AEEEmBERAF

Chow Sang Sang
Corporate Gift Limited
AEECERREBERDA

Chow Sang Sang
Finance Limited

BEERBERRA A

Chow Sang Sang
Futures Limited

AEEBMEERAA

Chow Sang Sang
Holdings (BVI) Limited

Place of
incorporation/
registration
and operations

X/ i
RE&EmH

British Virgin
Islands
RBRZES
Hong Kong
B0

Hong Kong
BB

Hong Kong
BB

Hong Kong
0

Hong Kong
BiE

British Virgin

Islands

EBRZES

B 3% | & B EE

20044 12H 31H

18. R B AR ER (&)

EBAR ZFEBWT :
Nominal value
of issued Percentage
ordinary of equity

share capital/
registered capital

attributable to
the Company

21T
EERE Nl R
i it AR A< [E B REBFD L
Direct Indirect
B i #
US$600,000 — 100
600,000% 7T
HK$5,000,000 — 100
5,000,000/% 7T
HK$5,000,000 = 100
5,000,000/% 7T
HK$1,000,000 — 100
1,000,000/ 7T
HK$15,000,000 = 100
15,000,000 7T
HK$5,000,000 = 100
5,000,000/% 7T
US$50,000 100 —
50,0003 7T

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED @ ANNUAL REPORT 2004
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Principal
activities

TREH

Investment
holding
BEREE

Bullion trading

Sale of corporate
gift products
rREREE

Dormant

PO
gme

Commodity
broking

Investment
holding
BEREE



18.

NOTES TO FINANCIAL STATEMENTS

31 December 2004

INTERESTS IN SUBSIDIARIES (continued)

Name

=1

Chow Sang Sang
Holdings Limited
AEEEBEERAA

Chow Sang Sang
Industrial (Fuzhou)
Co., Ltd.*

AELEER(BM)
AR DA

Chow Sang Sang
International
(Shunde) Limited

B AR (IEE)
BR A

Chow Sang Sang
Investments Limited

AEEREBERAA

Chow Sang Sang Jewellery
(China) Co. Ltd.

Chow Sang Sang
Jewellery Company Limited

AEERESTERDA

Place of
incorporation/
registration
and operations

L/
REeEmH

Hong Kong
BA

People’s Republic
of China

AR HERE

Hong Kong/
People’s Republic
of China

BE/
FEARAME

Hong Kong
BB

British Virgin
Islands
REBELES

Hong Kong

Bt

B 3% | & B EE

20044 12H 31H

18. R B AR ER (&)

Nominal value
of issued
ordinary

share capital/

registered capital
B#1T
EERE
HERRAEE

HK$250
25058 7T

HK$12,180,000

12,180,000/ 7T

HK$2

28 TT

HK$2,500,000
2,500,000/% 7T
Us$1
IE
HK$30,000,000

30,000,0005% 7T

Percentage

of equity
attributable to
the Company
ARQTR s
REBDH
Direct Indirect

E& CF:3

— 100

— 100

— 100

— 100

— 100

— 100

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED @ ANNUAL REPORT 2004
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Principal
activities

TREH

Investment
holding
BEREE

Property
investment

NERE

Property
investment

NERE

Investment
holding
BERRE

Investment
holding
EREE

Manufacture and

retail of jewellery
RERENRTE



18.

NOTES TO FINANCIAL STATEMENTS

31 December 2004

INTERESTS IN SUBSIDIARIES (continued)

Place of
incorporation/

B 3% | & B EE

20044 12H 31H

18. R B AR ER (&)

Nominal value
of issued
ordinary

Percentage
of equity

registration

Name and operations
B/ E
28 RREHE

Chow Sang Sang Jewellery

People’s Republic

(Foshan) Co., Ltd.** of China
FIAEEIRE (Ghil) PEARANE
BR DA
Chow Sang Sang Singapore
Jewellery Pte Ltd
a0

Chow Sang Sang Jewellery

People’s Republic

(Shaanxi) Co., Ltd.* of China
BEEKEST hEARZEME
(BREE) BB A E]*

Chow Sang Sang Jewellery

People’s Republic

(Shandong) Co., Ltd.** of China
BAELRE (LK) REARANE
RN R
Chow Sang Sang Jewellery People’s Republic
(Shanghai) Co., Ltd.** of China
AELERE (LB)BERAF REARANE
Chow Sang Sang Jewellery British Virgin
(Taiwan) Limited Islands/
Taiwan
HBRLES/
Chow Sang Sang British Virgin
Manufacturing Islands
International Limited KBRAES

share capital/
registered capital

attributable to
the Company

21T
EERE/ b NN
= it B AN EE BRES DL
Direct Indirect
BE G
HK$71,500,000 — 95.1

71,500,0007% 7T

S$2 —
2% TT
HK$13,000,000 —

13,000,000/ 7T

RMB40,000,000 —

40,000,000 A E ¥

US$1,000,000 —
1,000,0003 7T

US$50,000 —

50,0003 J©

US$1 —

1%7T

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED @ ANNUAL REPORT 2004
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100

100

70

61

100

100

Principal
activities

TREH

Manufacture and
sale of jewellery

RERERHEE

Dormant
EmeEZ

Manufacture and
sale of jewellery

RERELHEE

Manufacture and
sale of jewellery

RERELHEE

Manufacture and
sale of jewellery

RERENHEE

Sale of jewellery

Investment
holding
BEREE



18.

NOTES TO FINANCIAL STATEMENTS

31 December 2004

INTERESTS IN SUBSIDIARIES (continued)

Place of
incorporation/
registration

Name and operations

L/

=1 REeEmH

Chow Sang Sang Hong Kong
Nominees Limited

AEEREABRAA BiE

Chow Sang Sang Netherlands

Property Holdings N.V. Antilles/

Hong Kong

HBZHIE,/

BiE

Chow Sang Sang Hong Kong
Properties Limited

AELEBERBERAA Bt

Chow Sang Sang Hong Kong
Securities Limited

AELEESFBRAA BB

Chow Sang Sang Hong Kong

Securities (HK) Limited***

BAEEER (BE) BR D E Bt

Chow Sang Sang Trading British Virgin

(China) Company Islands/

Limited People’s Republic

of China

RBREUHES/

REARANE

Fullink Developments Inc. British Virgin

Islands

RBRZES

B 3% | & B EE

20044 12H 31H

18. R B AR ER (&)

Nominal value

of issued Percentage
ordinary of equity
share capital/ attributable to Principal
registered capital the Company activities
B#1T
EBRA/ ARQTR s
AR AEE REBDH TEXH
Direct Indirect
E# A &
HK$1,000,000 — 100 Nominee services
1,000,0007% 7T iR
MEBRAE
US$30,000 — 100 Property
investment
30,0003 7T MERE
HK$10,000,000 — 100 Property
investment
10,000,000 7T MERE

HK$10,000,000 — 100
10,000,000/ 7T
HK$10,000,000 — 100

10,000,000 7T

US$1 — 100
1€ 7T
US$1 — 100
1€ 7T

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED @ ANNUAL REPORT 2004
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18.

NOTES TO FINANCIAL STATEMENTS

31 December 2004

INTERESTS IN SUBSIDIARIES (continued)

Place of
incorporation/
registration

B 3% | & B EE

20044 12H 31H

18. R B AR ER (&)

Nominal value
of issued
ordinary

share capital/

Name and operations registered capital
B#1T
L/ EERE
=1 REeEmH HERRAEE
Leahander International British Virgin US$1
Limited [slands
RBRAES (0
Tsin Chuk Kam Manufactory British Virgin Us$100,000
Ltd. Islands/
People’s Republic
of China
REELES/ 100,000% 7T
FEARAME
World Commercial Sales Hong Kong HK$2,500,000
Company Limited
tRBETERAA BE 2,500,000 7T
338.Net Limited Hong Kong HK$2
BA 28T
* The companies are registered as wholly-foreign owned

enterprises under the law of the People’s Republic of China.

**  The companies are registered as sino-foreign equity joint
ventures under the law of the People’s Republic of China.

***  The company is in the process of liquidation.

Percentage
of equity
attributable to Principal
the Company activities
ARQTR s
REBDH TEXH
Direct Indirect
E# A &
= 100 Investment
holding
ERRE
— 100 Processing
of jewellery
KEMT
— 100 Wholesale
of precious
metals
ETBHE
= 100 Dormant
TEEX

*%

REFEARAMBIERE
MRZZE2IERE -
BREPEARAMBEERT
MKZzHHNEESER
ﬁ} o

REIEREER -
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19.

NOTES TO FINANCIAL STATEMENTS
31 December 2004

INTERESTS IN ASSOCIATES
Share of net assets i EEE
Loan from an associate REE NG ZER
Due to an associate JE 15 B & 1 Bl R K
The loan from an associate and the amount due to an associate
are unsecured, interest-free and have no fixed terms of repayment.
Particulars of the associates are as follows:
Place of

incorporation/

Business registration

Name structure and operations

B/ ERE

£ZH RBERB RE®H

Foo Sang Enterprises Corporate Hong Kong
Company Limited

EEBEXARAA NG BB

Qingdao Kang Hua Diamond Corporate  People’s Republic

Co., Ltd. of China

FEREELARRAA DR HEARAMNE

The above associates are indirectly held by the Company.

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
JAOE R BB RA A

©

19.

B 3% | & B EE

20044 12H 31H

RBE R RAERE
Group
&

2004 2003
HK$’000 HK$'000
TER TET
9,755 7,816
(128) (128)
— (613)
9,627 7,075

REEAT 2 HRRE NG E D
ARKBEER T B R

BEARZHFBNOT :

Percentage of
ownership
interest
attributable

to the Group
AEEE
EZEO
2004 2003

36.63 36.63

32 32

Principal
activities

FTEXRE

Property
investment

MERE

Processing of
diamonds

EAMT

FARBEAF G AR EER

A o

ANNUAL REPORT 2004
2004 4 #H



20.

NOTES TO FINANCIAL STATEMENTS
31 December 2004

LONG TERM INVESTMENTS

BEELTROKE
BhiE

Listed equity investments in
Hong Kong, at market value

Unlisted equity investments in
Hong Kong, at fair value

BAYEE

On 6 March 2000, under the Schemes of Arrangements of the
exchanges and the Exchanges and Clearing Houses (Merger)
Ordinance, the Group received 6,223,500 shares of HK$1.00
each in Hong Kong Exchanges and Clearing Limited (“HKEC”)
and six exchange trading rights in the Stock Exchange and one
exchange trading right in the Futures Exchange in consideration
for the cancellation of its six shares held in the Stock Exchange
and one share held in the Futures Exchange. At 1 January 2004,
the Group held 6,053,500 shares of HKEC. During the year, the
Group sold 400,000 shares of HKEC with a realised gain of
HK$8,090,000 (note 6).

At 31 December 2004, the Group’s listed equity investments
with a value of HK$56 million (2003: HK$45 million) were
pledged to secure general bank facilities granted to the Group
(note 28).

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED @

J A A SR MR OB AR A A

BEFLTBROKRE

20.

B 3% | & B EE

20044 12H 31H

RERE
Group
3

2004 2003
HK$’000 HK$'000
TER TET
117,593 102,002
8,429 7,030
126,022 109,032

R 20003860 * BEXZ A&
EEE (B0 KO 2D E fa
2 AEENBEAEARIREER
FTERLR ([REREER])
6,223,500% & i 1.007% 7T 2 I 3
EAEABRIAR—EABRIHARS
B UBRRRXEBIAFEEZ
ARBEOREBRIAFEZ K
By o 2004561818 » NEE
BB RS K E F76,053,5000% i
meRNER AEELERFR
& E FT400,000/ B 10 - B &3/ W
% /4 8,090,0007% 7T (Fff 5£6) °

R2004F 128318 » KEBE KR
R 13 % & {8 {8 56,000,0007% 7T
(20034 : 45,000,000/ 7T) @ A
SEME—RRITEEEER (W
$28) ©
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21.

22.

NOTES TO FINANCIAL STATEMENTS
31 December 2004

INVENTORIES

)

[m]
[a[u}

Goods held for sale FIEHE 2 F

il

/

The carrying amount of inventories is arrived at after charging a
general provision of HK$9,101,000 (2003: HK$9,101,000).

ACCOUNTS RECEIVABLE
Manufacture and Retail of Jewellery

The Group's sales are normally made on a cash basis. Credit
card receivables from financial institutions in respect of retail
sales are aged within one month. There are wholesale customers
who have been given credit periods ranging from 15 to 45 days.

Precious Metals Wholesale

The Group’s precious metals wholesale are normally conducted
on a cash basis.

Securities and Commodities Broking

The settlement terms of accounts receivable arising from the
ordinary course of business of dealing in securities are two days
after the trade date, and the settlement terms of accounts
receivable arising from the ordinary course of business of dealing
in futures are normally on a cash basis.

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED @

J A A SR MR OB AR A A

21.

22.

B 3% | & B EE

20044 12H 31H

wE
Group
%8
2004 2003
HK$’000 HK$'000
TER TET
1,165,688 991,536

FEZEBEEENR —REE
9,101,000/ 7t (20034 : 9,101,000/
JT) °

B B

KAREREE
ARBHE—BURLR D o B
4 5% 7 % 8 15 0 A O
ERFRARELR—EA - B
AL ERFER M 15T 45
B -

ESEHH

AEEZELBBE—RUBE
£ITRD -

BERMHAR
EEEEBARTBABETE
7 ERER  REERER A
XBARAE  MEAHLEHB
TR B R AR 2R

R HBEER-RARERS -

ANNUAL REPORT 2004
2004 4 #H



22.

NOTES TO FINANCIAL STATEMENTS
31 December 2004

ACCOUNTS RECEIVABLE (continued)

An aged analysis of the accounts receivable as at the balance
sheet date, based on invoice date, is as follows:

Current to 30 days BREZE30H
31 to 60 days 31HZ60H
Over 60 days HiB60H

Margin clients accounts receivable * A RE P RR

* The margin clients accounts receivable are secured by the
underlying pledged securities, are repayable on demand and
bear interest at commercial rates. No aged analysis is disclosed
as, in the opinion of the directors, an aged analysis is not
relevant in view of the nature of the business of securities
margin financing.

Included in the margin clients accounts receivable balance as
at 31 December 2004 was an amount of HK$1,679,000 (2003:
HK$1,110,000) receivable in respect of securities transactions
undertaken for the account of an officer of a subsidiary. The
maximum amount outstanding during the year was
HK$1,780,000.

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED @
JAOE R BB RA A

B 3% | & B EE

20044 12H 31H

22. EUWERN (&)
EUERNEERRBERERDY

ZEREANTIR
Group
3

2004 2003
HK$’000 HK$'000
TER TR
129,669 178,300
7,445 7,269
4,345 1,040
141,459 186,609
37,482 43,728
178,941 230,337

*

BERAREPERUNEEZESE
Tfﬁﬁ ANBREEERE KD
REFEE - ENEHFTRE
EEXBUE  REIMERT
XK EFRREFTHERERRD
Ao

25 A2004F 128310 2 fE U
FEEFEREBAZHE
1,679,000 Tt ( 2003%F
1,110,000 7t) & — KT B A 717
BMABETESFR S ZEME
R FRNBERBEREAR
1,780,0007& 7T °
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24.

25.

NOTES TO FINANCIAL STATEMENTS
31 December 2004

OTHER RECEIVABLES

B 3% | & B EE

20044 12H 31H

23. HibEWERR

Group Company
£8 T
2004 2003 2004 2003
Note HK$’000 HK$'000 HK$’000 HK$'000
ff % TER TER TER TET
(Restated)
(E5)
Prepayments and deposits ENRERES® 124,385 77,017 75 73
Loans to a minority Enl= NGRS 8 &1
shareholder of a subsidiary f& 3 24 3,760 9385 — —
128,145 86,402 75 73

LOANS TO A MINORITY SHAREHOLDER OF A SUBSIDIARY

The loans to a minority shareholder of a subsidiary are unsecured,
bear interest at 6% (2003: 6%) per annum and are repayable
within one year.

SHORT TERM INVESTMENTS

BELTROKRE
®mE

Listed equity investments
in Hong Kong, at market value

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
JAOE R BB RA A

[ Eh
H TA

24, WMBLARILERE
BRI PERRIETAER
o REFE6% (2003%F : 6%) &t
BERBER—FRNEE-

25. EHIRE
Group
3
2004 2003
HK$’000 HK$'000
TER TET
20,257 12,889

ANNUAL REPORT 2004
2004 4 #H



26.

227

NOTES TO FINANCIAL STATEMENTS B 7% R & M

31 December 2004 20045124 31H
CASH AND CASH EQUIVALENTS AND PLEDGED TIME 26. B¢ SEHERCERAEH
DEPOSITS N
Group Company
&8 AF
2004 2003 2004 2003
HK$’000 HK$'000 HK$’000 HK$'000
TERT FET TERT FET
Cash and bank balances BeRBOIER 108,621 119,864 278 2,298
Time deposits E BT K 178,257 165,864 = —
286,878 285,728 278 2,298
Less: Pledged time deposits: W EERESRER
Pledged for short term EEBERITER
bank loans i (58,331) (15,000) — —
Pledged for bank facilities fESR 1715 B 4K 4 — (1,000) = —
(58,331) (16,000) _ _
Cash and cash equivalents BekERKRE 228,547 269,728 278 2,298
ACCOUNTS PAYABLE 27. BERERR
An aged analysis of the accounts payable as at the balance sheet EBRNERREEARBEEZAH
date, based on invoice date, is as follows: ZEREDTAT
Group
£
2004 2003
HK$’000 HK$’000
TR TAT
Current to 30 days BEZE30H 96,485 41,144
31 to 60 days 31H £60H 7,696 4,541
Over 60 days HiB60H 3,187 4,706
107,368 50,391
Cash clients accounts payable ENREeXPERR’ 276,228 270,351
Margin clients accounts payable * BRNFREF RN 10,589 8,828
394,185 329,570
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28.

NOTES TO FINANCIAL STATEMENTS

31

December 2004

ACCOUNTS PAYABLE (continued)

¥

Included in the cash clients accounts payable arising from the
ordinary course of business of dealing in securities is an amount
of approximately HK$209,978,000 (2003: HK$164,416,000)
representing these clients’ undrawn monies/excess deposits
placed with the Group. The balances are repayable on demand.
No aged analysis is disclosed as, in the opinion of the directors,
an aged analysis is not meaningful in view of the nature of the
business of dealing in securities.

The margin clients accounts payable are repayable on demand
and bear interest at commercial rates. No aged analysis is
disclosed as, in the opinion of the directors, an aged analysis
is not relevant in view of the nature of the business of securities
margin financing.

INTEREST-BEARING BANK BORROWINGS

Notes
B 5
Bank overdrafts — unsecured R {TiE X — & K
Bank loans: RITEH
Secured 1 # (a)
Unsecured 2 35 18 (b)
Notes:
(@) The Group’s bank facilities are secured by the pledge of

the Group’s time deposits amounting to HK$58,331,000
(2003: HK$16,000,000) (note 26) and certain assets of the
Group disclosed in notes 14, 15 and 20 to the financial
statements.

Corporate guarantee has been given by a minority
shareholder of a subsidiary of the Group in respect of an
unsecured bank loan of HK$4,700,000 (2003: Nil).
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AL
2004
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TR
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TR
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HK$'000
TR TET

— 421 — 63
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29.

NOTES TO FINANCIAL STATEMENTS
31 December 2004

DEFERRED TAX 29.

The movement in deferred tax liabilities and assets during the
year is as follows:

B 3% | & B EE

20044 12H 31H

EER R

FRYBEEHEEBEREERD
mT -

Deferred tax liabilities EEHEEE
Group 2004
3 Accelerated tax depreciation
and revaluation of properties
MEBERERNEREM
HK$'000
TET
At 1 January 2004 20045 1R 1H 48,195
Deferred tax charged to the profit and loss FARBHERMNG 2
account during the year (note 10) IR IE 7 A (FT5E10) 2,979
Gross deferred tax liabilities at 31 December 2004 2004 12A318 2
EEHBERFERSR 51,174
Deferred tax assets EEBREE
Group 2004
3 Losses available
Decelerated for offset
tax  against future
depreciation  taxable profit Total
F3 1E 35 85
RRERB
R BT E w2 EE CE
HK$'000 HK$'000 HK$'000
TET TET TET
At 1 January 2004 20045 1A 1H 3,643 764 4,407
Deferred tax credited/(charged) FARERRRER/
to the profit and loss account (k) 2 BEHE
during the year (note 10) (Pit = 10) (1,408) 960 (448)
Exchange differences bE 5, = FR — 32 32
Gross deferred tax assets 20045 12A318 2
at 31 December 2004 EEHAEERR 2,235 1,756 3,991
Net deferred tax liabilities M 2004F 128318 2
at 31 December 2004 EERBEREFE 47,183
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29.

NOTES TO FINANCIAL STATEMENTS
31 December 2004

DEFERRED TAX (continued)
Deferred tax liabilities

Group
S

At 1 January 2003

Deferred tax credited to the profit and loss account
during the year, including a charge of HK$144,000
due to the effect of a change in tax rates (note 10)

Deferred tax credited to land and building revaluation
reserve account during the year, including a charge
of HK$5,928,000 due to the effect of a change

B 3% | & B EE

20044 12H 31H

29. EREWHIE (&)

ELEHERE

2003
Accelerated tax depreciation
and revaluation of properties

MERBFERYPES
HK$'000
FET
R 2003F 1A 1H 66,253
FARBREEREERZ
EERIE - BRE0K
—EXWEREM
& 2 7 144,000% 7T (P 5 10) (691)
FARTH REFER
FERLOZEERHIE

BENR-EEHEREN

in tax rates %2 75,928,000/ 7T (17,367)
Gross deferred tax liabilities at 31 December 2003 M 2003%F 128318 2 & iE
MIEREAERE 48,195
Deferred tax assets EEBEEE
Group 2003
& Losses available
Decelerated for offset
tax  against future
depreciation  taxable profit Total
FE I 88
REREZRH
WEBERE BRI ZEE A&t
HK$’000 HK$’000 HK$’000
FETT FETT FETT
At 1 January 2003 M 2003F1H1H 2,277 1,083 3,360
Deferred tax credited/(charged) FARBHERE/
to the profit and loss account (k) 2 BEHIE -
during the year, including a BERE-BEXHE
credit of HK$213,000 due to NEMmMTE
the effect of a change 213,00078 7T
in tax rates (note 10) (B &E10) 1,366 (334) 1,032
Exchange differences bE 5 = FR — 15 15
Gross deferred tax assets M 20034128318 2
at 31 December 2003 BEENMIBEEEHRRE 3,643 764 4,407
Net deferred tax liabilities 2003128318 2
at 31 December 2003 EEREEETE 43,788
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29.

30.

NOTES TO FINANCIAL STATEMENTS
31 December 2004

DEFERRED TAX (continued) 29.

The Group has tax losses arising in Hong Kong of HK$8,682,000
(2003: HK$5,679,000) that are available indefinitely for offsetting
against future taxable profits of the companies in which the losses
arose. Deferred tax assets have not been recognised in respect of
these losses as they have arisen in subsidiaries that have been
loss-making for some time.

At 31 December 2004, there was no significant unrecognised
deferred tax liability (2003: Nil) for taxes that would be payable
on the unremitted earnings of certain of the Group’s subsidiaries
or associates as the Group has no liability to additional tax should
such amounts be remitted.

There are no income tax consequences attaching to the payment
of dividends by the Company to its shareholders.

SHARE CAPITAL 30.
Authorised: ETE
1,000,000,000 ordinary shares 1,000,000,0008% & f& E &
of HK$0.25 each 0.258 L2 @R
Issued and fully paid: BEETRER :
501,600,000 (2003: 501,600,000) 501,600,0000% & i &
ordinary shares of HK$0.25 each 0258 L2 &R

(20034 : 501,600,0000%)

B 3% | & B EE

20044 12H 31H

I A BE ()

AEEREBEE 2R KEE
8,682,000/ 7t ( 2003%&
5,679,0007% 7t) AT LA BB 1E IR $E = 4
BEARZARERT&H - A
REEBEBDIREDNEBEZHK
BRA MUABRELCHESR
Eo

R2004F 128318 » AEEE
FHBA RS AR KEHR
FlzBBE BRZEREER
B AEEYERIIZHESR
B MIEABREAELEREA
f& (20034 : &) -

AARMABRRKERELIRE
RERAEHRIBR

N
2004 2003
HK$’000 HK$'000
TER TET
250,000 250,000
125,400 125,400
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31.

NOTES TO FINANCIAL STATEMENTS

31 December 2004

RESERVES

(@) Group

The amounts of the Group’s reserves and the movements
therein for the current and prior years are presented in the
consolidated statement of changes in equity on pages 30 to
31 of the financial statements.

The amount of goodwill arising on the acquisition of
subsidiaries in prior years remains eliminated against
consolidated retained profits and the capital reserve
amounted to HK$4,832,000 (2003: HK$4,832,000).

B 3% | & B EE

20044 12H 31H

31. %

(a)

%8

AEEZHEEBRENR E
FEZEDEEUNT B
EFOAZEHAZBAR
REBERN -

NEFERKBENBARE
EZBENRRERE R
KB A i 2 BUE E
4,832,000/ Jt (20034 :

4,832,000/ 7T) °

(b) Company (b) 2AH
Share Contributed Retained
premium surplus profits Total
ROBEE BABH FREEA a5

Note HK$'000  HK$'000  HK$'000  HK$'000

Bt = TET FTAT FTAT FTAET

At 1 January 2003 R 2003F 15 1H — 975,582 402,007 1,377,589

Issue of shares BTk 125,048 — — 125,048

Share issue expenses BTN B R (244) — — (244)

Net profit for the year F % 4 A — — 44,589 44,589

Interim 2003 dividend 20034 A H % B 12 — — (20,064)  (20,064)
Proposed final 2003 #tk 2003F

dividend RERE B 12 — = (55,176)  (55,176)

At 31 December 2003 and 72003 12H 31H

1 January 2004 K 20041810 124,804 975,582 371,356 1,471,742

Net profit for the year F AR A — — 122,183 122,183

Interim 2004 dividend 2004F R HifiE B 12 = — (30,096)  (30,096)

Special 2004 dividend 20045 % 7l i% & 12 — —  (15,048)  (15,048)
Proposed final 2004 K 2004 F

dividend RERR B 12 — = (70,224)  (70,224)

At 31 December 2004 720044124 318 124,804 975,582 378,171 1,478,557

The Company’s contributed surplus arose in 1992 as a result of
the Group's reorganisation and represents the difference between
the nominal value of the Company’s shares allocated under the
reorganisation scheme and the then consolidated net asset value
of the acquired subsidiaries.

Under the Bermuda Companies Act 1981, the contributed surplus
is distributable to shareholders under certain circumstances.
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NOTES TO FINANCIAL STATEMENTS
31 December 2004

32. CONTINGENT LIABILITIES

(a)

The Company has provided guarantees to the extent of
US$46 million (approximately HK$359 million) and HK$2
million (2003: US$44 million (approximately HK$343
million) and HK$2 million) in respect of gold trading
facilities granted to subsidiaries. As at the balance sheet
date, the amount drawn against the gold trading facilities
amounted to US$1,444,000 (approximately HK$11 million)
(2003: Nil).

The Company has provided corporate guarantees to the
extent of HK$391 million (2003: HK$212 million) to secure
the general bank facilities of certain subsidiaries. As at the
balance sheet date, the amount drawn against the general
bank facilities amounted to HK$49,780,000 (2003:
HK$9,969,000).

33. OPERATING LEASE ARRANGEMENTS

(a)

As lessor

The Group leases its investment properties (note 15) under
operating lease arrangements, with leases negotiated for
terms ranging from one to five years. The terms of the leases
generally also require the tenants to pay security deposits
and provide for periodic rent adjustments according to the
then prevailing market conditions.

At 31 December 2004, the Group had total future minimum
lease receivables under non-cancellable operating leases
with its tenants falling due as follows:

Within one year —FR
In the second to fifth years,

inclusive
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33.

B 3% | & B EE

20044 12H 31H

FREE

(@)

ARRBENBRARMESR
% B B =z B 1=t £ 46,000,000
% 7t (494 359,000,0009% 7T)
% 2,000,000/ 7T (20034 :
44,000,000% © (4 A
343,000,000% T ) K&
2,000,000 70) 2 R o B
“ER BFRAZECEE
EE % A1,444,000F 7T (4
411,000,000 7t ) (2003
FE) o

ARRBETHWEBARFTE
—f% R 1715 B £ 391,000,000
7 7t (20034 : 212,000,000
BIL)ZRAEIER - REE
B - BEfAz—RRITEE
%8 /49,780,000 7T (2003
F 1 9,969,000 7T) °

REeBENEE

(a)

H A A

AEERBEREHEOBELE
REWE (ME15) @ KERD
AEEBA—ZE0F - BY
BER-REREENRER
TRREBEEBTHREET
HMESHE -

R2004F 128318 A& E
BRATEE 2 RERHMmA
AR RYER 2 & K 7 & Y3k
mE

Group
3
2004
HK$’000
TER

2003
HK$'000
TET

4,747 4,937

2,053 2,661

6,800 7,598
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33.

34.

NOTES TO FINANCIAL STATEMENTS
31 December 2004

OPERATING LEASE ARRANGEMENTS (continued) 33.
(b) As lessee
The Group leases certain of its office properties and retail
shops under operating lease arrangements. Leases for
properties and shops are negotiated for terms ranging from
one to ten years. Certain leases contain a contingent rental
element based on various percentages of tenant’s sales
receipts.
At 31 December 2004, the Group had total future minimum
lease payments under non-cancellable operating leases
falling due as follows:
Within one year —FRQ
In the second to fifth years, _ELFE(BEEEMEF)
inclusive
After five years hF®
COMMITMENTS 34,

In addition to the operating lease commitments detailed in note
33(b) above, the Group had the following capital commitments
at the balance sheet date:

Contracted, but not provided for BRI BAREE
Authorised, but not contracted for E#tZ  BREET

B 3% | & B EE

20044 12H 31H

REANEE (B
(b) EBA

AEBEREEENEREET
MAENERTEERS ¥
EREREPEERTER
H-=2t+F - HFoEANES
FEHEE  UNETHEKA
ZHEBADLHE -

R2004F 128318 + A& E
R B o CERHMA
RARI Rz HEBERE
mE

Group
3

2004 2003
HK$’000 HK$'000
TER TET
104,346 62,247
172,304 51,050
63,991 —
340,641 113,297

i

Br L BT E33(b)FF 8 2 R E A
AES  AEEREEBBNUT
BAREE

Group
3

2004 2003
HK$’000 HK$'000
TER TR
9,174 39
655 —
9,829 39
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35.

NOTES TO FINANCIAL STATEMENTS
31 December 2004

CONNECTED AND RELATED PARTY TRANSACTIONS

In addition to the transactions and balances detailed elsewhere
in these financial statements, the Group had the following material
transactions with connected and/or related parties during the year:

(@)  Chow Sang Sang Jewellery (Foshan) Co., Ltd. (“CSS Foshan”),
a 95.1% owned subsidiary, has a credit arrangement with a
bank (the “Bank”) for providing loans to Foshan Shunde
Jinpeng Co., Ltd. (“Jinpeng”), a company controlled by a
director of CSS Foshan and a 4.9% minority shareholder of
CSS Foshan, through entering into trust lending or trust
lending extension agreements between CSS Foshan, Jinpeng
and the Bank. The loans to Jinpeng are to finance Jinpeng’s
operation for providing sub-contracting services to the
Group (see (c) below).

In view that the above-mentioned loans will be made on a
continuous basis, CSS Foshan entered into a facility
agreement with Jinpeng on 14 May 2004 for granting a
continuous credit facility to Jinpeng for a period up to 31
December 2005. All loans advanced under the facility
agreement are unsecured, bear interest at 6% per annum
and are repayable within one year.

As at 31 December 2004, the outstanding balance was
RMB4,000,000 (approximately HK$3,760,000) (2003:
RMB10,000,000 (approximately HK$9,385,000)) (note 24).
The maximum amount outstanding during the year was
RMB10,000,000.
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35.

NOTES TO FINANCIAL STATEMENTS
31 December 2004

CONNECTED AND RELATED PARTY TRANSACTIONS
(continued)

(b) The Company and a wholly-owned subsidiary of the
Company have provided joint and several corporate
guarantees and pledged time deposits to banks for facilities
granted to certain non wholly-owned subsidiaries. The
utilised amount of such facilities covered by the Company’s
and its wholly-owned subsidiary’s guarantees and pledged
time deposits, which also represented the financial exposure
of the Group at the balance sheet date, amounted to
approximately HK$52,640,000 (2003: HK$5,631,000). The
total amount of such facilities covered by the Company’s
and its wholly-owned subsidiary’s guarantees and pledged
time deposits, amounted to approximately HK$148,531,000
(2003: HK$37,540,000).

(c) Certain subsidiaries of the Company entered into an
agreement with Jinpeng on 13 May 2004 whereby Jinpeng
would provide sub-contracting services to these subsidiaries
for a period up to 31 December 2005. The fees were charged
based on terms and conditions agreed between the Group
and Jinpeng. The total processing fees paid to and purchase
of finished goods from Jinpeng for the year amounted to
HK$5,270,000 (2003: HK$16,798,000).

(d) Certain subsidiaries of the Company entered into an
agreement on 12 May 2004 with Qingdao Jing Hua
Diamond and Jewellery Co. Ltd. (“Jing Hua”), a 21%
shareholder of a 70% owned subsidiary of the Company,
for the purchase of raw materials for a period up to 31
December 2005. The purchases were made according to
the prices and conditions similar to those offered by other
unrelated suppliers to the Group. The aggregate purchases
from Jing Hua during the year amounted to HK$7,432,000
(2003: HK$5,202,000).

(e) A wholly-owned subsidiary of the Company entered into a
tenancy agreement on 26 March 2003 with the respective
spouse of Messrs. CHOW Kwen Ling and CHOW Kwen
Lim and the administrator of a late director of the Company,
for the lease of the Group’s retail shop for a period of two
years commencing on 1 April 2003 with a monthly rental
of HK$113,000. The lease rental was determined with
reference to open market rentals. The total rental paid by
the Group for the year amounted to HK$1,356,000 (2003:
HK$1,395,000).
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35.

36.

NOTES TO FINANCIAL STATEMENTS
31 December 2004

CONNECTED AND RELATED PARTY TRANSACTIONS
(continued)

(f) A wholly-owned subsidiary of the Company entered into a
tenancy agreement with the respective spouse of Messrs.
CHOW Kwen Ling and CHOW Kwen Lim and the
administrator of a late director of the Company on 26 March
2003, for the lease of the Group’s sales office for a period
of two years commencing on 1 April 2003 with a monthly
rental of HK$7,000. The lease rental was determined with
reference to open market rentals. The total rental paid by
the Group for the year amounted to HK$84,000 (2003:
HK$87,000).

(8 A wholly-owned subsidiary of the Company has entered
into leases with related companies in which certain directors
and their spouse have interests, for the lease of the
Company’s directors’ quarters. The lease rentals were
determined with reference to open market rentals. The total
rental paid by the Group for the year amounted to
HK$840,000 (2003: HK$840,000).

The related party transactions in respect of items (a) and (c) to (g)
above also constitute connected transactions or continuing
connected transactions as defined in Chapter 14A of the Listing
Rules.

APPROVAL OF THE FINANCIAL STATEMENTS

The financial statements were approved and authorised for issue
by the board of directors on 23 March 2005.
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