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Notes to the Financial Statemets
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GENERAL

The Company is incorporated in the Cayman Islands as an
exempted company with limited liability and its shares have
been listed on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) since 27 October
2003.

The Company is an investment holding company and the
principal activities of the Group are the development and
distribution of pesticides.

POTENTIAL IMPACT ARISING FROM THE RECENTLY
ISSUED ACCOUNTING STANDARDS

In 2004, the Hong Kong Institute of Certified Public
Accountants issued a number of new or revised Hong Kong
Accounting Standards and Hong Kong Financial Reporting
Standards (herein collectively referred to as “new HKFRSs")
which are effective for accounting periods beginning on or
after 1 January 2005. The Group has not early adopted these
new HKFRSs in the financial statements for the year ended
31 December 2004.

The Group has commenced considering the potential impact
of these new HKFRSs but is not yet in a position to determine
whether these new HKFRSs would have a significant impact
on how its results of operations and financial position are
prepared and presented. These new HKFRSs may result in
changes in future as to how the results and financial position
are prepared and presented.
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SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the
historical cost convention as modified for the revaluation of
investment properties.

The financial statements have been prepared in accordance
with accounting principles generally accepted in Hong Kong.
The principal accounting policies adopted are set out below:

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and its subsidiaries
made up to 31 December each year.

The results of subsidiaries acquired or disposed of during
the year are included in the consolidated income statement
from the effective date of acquisition or up to the effective
date of disposal, as appropriate.

Goodwill

Goodwill arising on consolidation represents the excess of
the cost of acquisition over the Group's interest in the fair
value of the identifiable assets and liabilities of a subsidiary
at the date of acquisition.

Goodwill arising on acquisitions prior to 1 January 2001
continues to be held in reserves, and will be charged to the
income statement at the time of disposal of the relevant
subsidiary, or at such time as the goodwill is determined to
be impaired.

Goodwill arising on acquisitions after 1 January 2001 is
capitalised and amortised on a straight-line basis over its
useful economic life. Goodwill arising on the acquisition of
subsidiaries is presented separately in the balance sheet as
asset.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Investments in subsidiaries

Investments in subsidiaries are included in the Company’s

balance sheet at cost less any identified impairment loss.

Revenue recognition

Sales of goods are recognised when goods are delivered and
title has passed.

Interest income is accrued on a time basis so as to reflect
the effective yield on the underlying asset.

Rental income, including rentals invoiced in advance for
property let under operating leases, is recognised on a
straight line basis over the term of the relevant lease.

Leases

Leases where substantially all the risks and rewards of
ownership remain with the leasing companies are accounted
for as operating leases.

Rentals payable or receivable under operating leases are
charged or credited to income statement on a straight-line
basis over the term of the relevant lease.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Research and development expenditure

Expenditure on research activities is recognised as an expense
in the period in which it is incurred.

An internally-generated intangible asset arising from
development is recognised only if all of the following
conditions are met:

o an asset is created that can be identified and
controlled;
. it is probable that the asset created will generate

future economic benefits; and

. the development cost of the asset can be measured
reliably.

Where no internally-generated intangible asset can be
recognised, development expenditure is recognised as an
expense in the period in which it is incurred. Internally-
generated intangible assets are amortised on a straight-line
basis over their useful lives, which is usually not more than
10 years.

Property, plant and equipment

Property, plant and equipment are stated at cost less
depreciation and accumulated impairment losses.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Property, plant and equipment (Continued)

Depreciation is provided to write off the cost of items of
property, plant and equipment over their estimated useful
lives, using the straight-line method, on the following basis:
Land use rights Over the unexpired

term of lease

Buildings 20 years or the lease term,

if shorter
Leasehold improvement 5 years
Plant and equipment 10 years
Furniture and fixtures 5 years
Office equipment 5 years
Motor vehicles 10 years

The gain or loss arising on the disposal or retirement of an
item of property, plant and equipment is determined as the
difference between the sale proceeds and the carrying
amount of the asset and is recognised in the income
statement.

Investment properties

Investment properties are completed properties which are
held for their investment potential, any rental income being
negotiated at arm’s length.

Investment properties are stated at their open market value.
Any revaluation increase or decrease arising on the
revaluation of investment properties is credited or charged
to the investment property revaluation reserve unless the
balance on this reserve is insufficient to cover a revaluation
decrease, in which case the excess of the revaluation decrease
over the balance on the investment property revaluation
reserve is charged to the income statement. Where a decrease
has previously been charged to the income statement and a
revaluation increase subsequently arises, this increase is
credited to the income statement to the extent of the
decrease previously charged.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Investment properties (Continued)

On disposal of an investment property, the balance on the
investment property revaluation reserve attributable to that
property is transferred to the income statement.

No depreciation is provided on investment properties except
where the unexpired term of the relevant lease is 20 years
or less.

Licence

The initial cost of acquiring a licence for manufacture of a
particular product is capitalised and amortised on a straight-
line basis over its estimated useful life, which is on average
10 years. The cost of renewing licence is charged to income
statement.

The cost of licence is stated at cost less accumulated
amortisation and impairment loss.

Knowhow

The initial costs of acquiring knowhow for manufacture of
products are capitalised and amortised on a straight-line basis
over its estimated useful life, which is usually not more than
10 years.

The cost of knowhow is stated at cost less accumulated
amortisation and impairment loss.

Impairment

At each balance sheet date, the Group reviews the carrying
amounts of its tangible and intangible assets to determine
whether there is any indication that those assets have
suffered an impairment loss. If the recoverable amount of
an asset is estimated to be less than its carrying amount,
the carrying amount of the asset is reduced to its recoverable
amount. Impairment losses are recognised as an expense
immediately.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Impairment (Continued)

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of
its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would
have been determined had no impairment loss been
recognised for the asset in prior years. A reversal of an
impairment loss is recognised as income immediately.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is calculated using the weighted average method.

Foreign currencies

Transactions in foreign currencies are translated at the rates
ruling on the dates of the transactions. Monetary assets and
liabilities denominated in such currencies are retranslated at
the rates ruling on the balance sheet date. Gains and losses
arising on exchange are dealt with in the income statement.

On consolidation, the assets and liabilities of the Group’s
overseas operations are translated at exchange rates ruling
on the balance sheet date. Income and expense items are
translated at the average exchange rates for the year.
Exchange differences arising, if any, are classified as equity
and transferred to the Group’s exchange reserve. Such
translation differences are recognised as income or as expense
in the year in which the operation is disposed of.

Retirement benefit schemes

The retirement benefit costs charged in the income statement
represent the contributions payable in respect of the current
year to the Group's Mandatory Provident Fund Scheme and
the state — sponsored retirement plans for its employees in
the People’s Republic of China (“PRC").
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Taxation

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from net profit as reported in the
income statement because it excludes items of income or
expense that are taxable or deductible in other periods and
it further excludes income statement items that are never
taxable or deductible. The Group’s liability for current tax is
calculated using tax rates that have been enacted or
substantively enacted by the balance sheet date.

Deferred tax is the tax expected to be payable or recoverable
on differences between the carrying amount of assets and
liabilities in the financial statements and the corresponding
tax bases used in the computation of taxable profit, and is
accounted for using the balance sheet liability method.
Deferred tax liabilities are generally recognised for all taxable
temporary differences, and deferred tax assets are recognised
to the extent that it is probable that taxable profits will be
available against which deductible temporary differences can
be utilised. Such assets and liabilities are not recognised if
the temporary difference arises from goodwill (or negative
goodwill) or from the initial recognition (other than in a
business combination) of other assets and liabilities in a
transaction that affects neither the taxable profit nor the
accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries, except
where the Group is able to control the reversal of the
temporary difference and it is probable that the temporary
difference will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at
each balance sheet date and reduced to the extent that it is
no longer probable that sufficient taxable profit will be
available to allow all or part of the asset to be recovered.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Taxation (Continued)

Deferred tax is calculated at the tax rates that are expected
to apply in the period when the liability is settled or the
asset is realised. Deferred tax is charged or credited to the
income statement, except when it relates to items charged
or credited directly to equity, in which case the deferred tax
is also dealt with in equity.

TURNOVER

Turnover represents the amounts received and receivable for
goods sold to outside customers, less returns, allowances
and sales tax during the year, and is analysed as follows:

Sales of goods EmiHE

B HER

Less: sales tax

Note:  Sales tax represents various local taxes levied at different
rates based on the respective categories of the invoiced
value of goods sold.

BUSINESS AND GEOGRAPHICAL SEGMENTS
(i) Business segments

For management purposes, the Group is currently
organised into two operating divisions — development
and distribution of solvent pesticides and property
investment. These divisions are the basis on which
the Group reports its primary segment information.
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5 BUSINESS AND GEOGRAPHICAL SEGMENTS (Continued)

(@

Business segments (Continued)

Segment information about these businesses is

presented below:

INCOME STATEMENT
Revenue

Segment results

Other operating income
Unallocated corporate expenses

(Loss) profit before taxation
Taxation

Net (loss) profit for the year

BALANCE SHEET

ASSETS

Segment assets

Unallocated corporate assets

Consolidated total assets

LIABILITIES
Segment liabilities
Unallocated corporate liabilities

Consolidated total liabilities

OTHER INFORMATION
Additions to property, plant
and equipment
Depreciation of property, plant
and equipment
Amortisation of intangible assets
Impairment loss in respect of
property, plant and equipment
Impairment loss in respect of
intangible assets

EEERA
APRARRAR

BEA (BR) 23
HA

ER(BR) BN FE
BEAER
BE

APRRAEE

af

=L
APERAIAE
KaREAR

EthEH

ERAERR

EVEERE
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Development
and distribution
of solvent Property
pesticides investment Consolidation
RERAHRRDH NERE Ga
2004 2003 2004 2003 2004 2003
“EEME -TT=F “EBEIME -TT=F “BIME -TE=4
HKS$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS$'000
Thx TET ThEx TET TR TET
25,481 98,880 1,000 - 26,481 98,880
(7.370)| 42,557 610 - (6,760)| 42,557
658 1,867
(5,566)|  (10,817)
(11,668)| 33,607
(1,000) (6,255)
(12,668)| 27,352
50,794 65,581 46,607 46,607 97,401 112,188
151,119 | 156,715
248,520 | 268,903
3,089 10,527 250 - 3,339 10,527
929 1,456
4,268 11,983
- 73,220 - - - 73,220
4,249 2,955 - - 4,249 2,955
940 940 - - 940 940
8,004 - - - 8,004 -
1,645 - - = 1,645 -
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5 BUSINESS AND GEOGRAPHICAL SEGMENTS (Continued) .

(i) Geographical segments

As over 90% of the consolidated revenue of the
Group is derived in the PRC, an analysis of the
consolidated turnover and trading results of the
Group by geographical location of market is not
presented. An analysis of the Group’s segment assets
in which the assets are located is set out as follows:

REEMEMEI D 2

Carrying amount of segment

assets analysed by DEEEREEDT:
location of assets:

The PRC =8

Hong Kong B

EXEE o8 (&)
(i) wEDE

KEBBBIO%EE W R
B E BAEZRHSHE2
JIREEGAEERERKES
REZ M- AEBEREER

Additions to plant and
equipment analysed by

location of assets:

The PRC =8
OTHER OPERATING INCOME 6.
Interest on bank deposits RITF A B
Gain on disposal of property, e ‘Jﬁﬁ%&
plant and equipment Rtz Was
Rental income el A
Sundry income MIBUA

REEMEMEI D 2
BB K RN E DT

ERE D 2D BEENN

mT:
2004 2003
=k ZTT=F
HK$000 HK$'000
FER THET
185,239 231,017
63,281 37,745
248,520 268,762
- 73,220

Hth &l A

2004 2003
—E22pmF —ET=F
HK$000 HK$'000
FER THET
658 1,786
- 357
1,000 =
484 81
2,142 2,224
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7e (LOSS) PROFIT BEFORE TAXATION 7.

(Loss) profit before taxation has been arrived at after
charging:

ME- -BEMZHE

Depreciation of property, plant

and equipment e
Amortisation of intangible assets mREEEH
included in cost of sales (BEt ASHERAR)
Total depreciation and amortisation mEREHAR
Auditors’ remuneration % 8L ED B &
Operating lease charges in respect PIEKE L
of premises X
Staff costs B IR A
Directors’ emoluments EEMe
— fees -
— other emoluments —HiM e

BIKA T84
EXxMS

RARAE T B 5K
TEEIANES
& 2 SR

Staff costs excluding directors’
emoluments
Retirement benefit scheme
contributions, excluding amounts
42 included in directors’ emoluments

After crediting: EEFATNIEIE:
BEWMERBAR
X H390,0007% 7T

—ET=5:%)

Rental income from investment
properties less outgoings of
HK$390,000 (2003: Nil)
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2004
—ESNE
HK$°000
FET

4,249

940

5,189
550

158

300
1,240

1,540

3,045

178

4,763

610

Br#ial (B518) BFEHE T &R:

2003
—EE=F
HK$'000
FET

2,955

940

3,895
450

197

303
1,366

1,669

3,297

163

5,129
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8. DIRECTORS” AND EMPLOYEES" EMOLUMENTS

Directors’ emoluments

Directors' fees
Executive
Independent

non-executive

Other emoluments
Salaries and other
benefits
Contributions to
retirement
benefit schemes

Total emoluments

EE 2
niTgs
BUEHT

g%

s
2R
Efp
RINRRGE
f

Heas

8. HEEREIME
ExME

Lao Cai Yeh  Wong Lam Jiang Chan

Seng Wei Tung Kin Sun Ming Ming Sai
Peng Min Ming Ping Juyi Yung Le Kuai 2004
BT HBR  EX® IRY ERE  MHE  EBRE RER _2I0E
HK$'000  HK$'000  HK$'000  HKS$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS$'000
TEr TEr FExr  TExr TEr TEr  FEr  TEr  TExn
- - - - 100 75 100 25 300
- - - - 100 75 100 25 300
350 351 320 195 - - = = 1,216
12 3 - 9 - - - - 24
362 354 320 204 - - - = 1,240
362 354 320 204 100 75 100 25 1,540
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8. DIRECTORS” AND EMPLOYEES" EMOLUMENTS

Directors’ emoluments (Continued)

Directors' fees
Executive
Independent

non-executive

Other emoluments
Salaries and other
benefits
Contributions to
retirement
benefit schemes

Total emoluments

EE 2k
niTgs
B JEAT

g%

Aol
Fah
Hip
USRS

f

Heas

Employees’ emoluments

8. EHEREIM=E (&)
Esme (&)
Lao Cai Yeh ~ Wong Lam Jiang  Wong
Seng Wei Tung Kin Sun Ming Ming  Stacey
Peng Min Ming Ping Juyi Yung le  Martin 2003
BT HBR  EX® IRY ERE  MHE  BRE HEH _R%=F%
HK$'000  HK$'000  HK$'000  HKS$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS$'000
TEr TEr FExr  TExr TEr TEr  FEr  TEr  TExn
- - - - 100 100 61 4 303
- - - - 100 100 61 ) 303
420 421 390 115 - - - - 1,346
12 3 - 5 - - - - 20
432 424 390 120 - - - - 1,366
432 424 390 120 100 100 61 4 1,669
ETIME

Of the five highest paid individuals three (2003: three) were
directors of the Company. The emoluments of the remaining

two (2003: two) individuals are as follows:

Salaries and other benefits

Retirement benefit scheme

contributions

o kEAMER

R ARAE M T B 5K
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TAXATION

The charge comprises:

Current tax
The PRC - income tax
Deferred tax charge (credit)

MBBEATRE:

B IR
B — TSR
BB A (ERR)

The charge for the year can be reconciled to the (loss) profit

before taxation per the consolidated income statement as

follows:

(Loss) profit before taxation

Tax at PRC income tax rate
of 33% (2003: 33%)

Tax effect attributable to
exempted profit

Tax effect of expenses that
are not deductible in
determining taxable profit

Tax effect of income that is
not taxable in determining
taxable profit

Tax effect of deferred tax
asset not recognised

Tax effect of tax losses not
recognised

Others

Tax expense and effective
tax rate for the year

BuiAl (B1R) &7

#233% (ZZTZE=5:33%)
FEMESHRBETE
ZBiIE

EHRORHABF
ZRIERE

HEFERTAF
RAMFAL 2
FIE R 2

HEFERTAF
BARB K EZ
FIE R 2

RERBIBEE
BB E

AERRIEEE
BB E

Hh

FABAEMX R
ERBE

1|

2004 2003
—EENE —EE=F
HK$°000 HK$°000
FET FET

859 6,396

141 (141)

1,000 6,255

AEERBERSERRARERT
Al (B1R) B 2 HERMT :

2004 2003
—EENE —EET=F
HK$'000 % HK$'000 %

FET FAEIT

(11,668) 33,607

(3,850) (33.0) 11,090 33.0

(1,198) (10.3) (7,844) (23.3)

2,033 17.4 1,450 4.3
(32) (0.2) (175) (0.6)

3,962 34.0 = =
= = 2,104 6.3
85 0.7 (370) (1.1)

1,000 8.6 6,255 18.6

—ETNEER SEEIFREERERAA
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For the year ended 31 December 2004 #Z—ZTZFTWNF+—-F=+—HIFFZE

9.  TAXATION (Continued) 9. MIE (&)
No provision for Hong Kong Profits Tax has been made as HRAEENRETIEEEEEE
the Group’s income neither arises in, nor is derived from, LES HUEELBEBNESHE
Hong Kong. e
Income tax on profits arising from the PRC has been provided RAPBEEZFBHRERN RS R
based on the prevailing tax rates applicable to the respective BERARBBAARI B RELRE-
companies.
The Company’s principal operating subsidiary in the PRC, KRR FE s EEZLENBERA
Fujian Goldigit Fine Chemical Industry Co., Ltd. (“Fujian BREERBLELIBRAR (&
Goldigit”) is subject to a reduced tax rate of 15% for a BeR2)R_EE=FEF=F8
period of three years commencing from 2003. 8 A #2215 % Bk Bt o 40 Bt o
Details of the deferred tax assets for the year are set out in REFRERIEEE 2T BRHRM
note 15. FE15¢0

10.  DIVIDENDS 10. RE
No dividend has been paid or declared by the Company RAARRMEFEAHERNSKE
during both years. /EEHX,%F
The directors do not recommend the payment of a final EET R EF E R R E R
dividend for both years. Rle

11.  (LOSS) EARNINGS PER SHARE 1. B8R (F#8) BR
The calculation of the (loss) earnings per share for the year FAERBFTDBREBEFEA (FE) &
is based on the loss for the year of HK$12,668,000 (2003: #112,668,0008 L (ZEZT=F:&
profit of HK$27,352,000) and on the 1,699,860,000 #127,352,000% 70) R E EITRH
(2003: 1,699,860,000) shares in issue. 1,699,860,000/f (—F & = & :

1,699,860,000/%) =t &

No diluted (loss) earnings per share has been presented as AR _EENGEFH T =FUE
there were no potential ordinary shares in either 2004 or FREE T AR BN EE2YGRE
2003. B (B1]R) &an-

Goldigit Atom-tech Holdings Limited Annual Report 2004
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For the year ended 31 December 2004 #Z—ZTZFTWNF+—-F=+—HIFFZE

12.  PROPERTY, PLANT AND EQUIPMENT 12. ME-BERRKXE
THE GROUP KE
Land Leasehold Furniture
use rights improve-  Plant and and Office Motor
inthe PRC  Buildings ment  equipment fixtures  equipment vehicles Total
HE L fgEs BER FRE BAE
ERE BT £6 EY ] £8 RE RE @t
HKS'000  HKS'000  HK$'000  HKS'000  HKS'000  HK$'000  HK$'000  HK$'000
FAL TAn FAn TAT FAn FAn TAL TAn
CosT A
At 1 January 2004 RZZETRE
and at 31 December —fA—HR
2004 ZEEME
TZA=Z+-8 11,797 29,647 2,62 18473 191 93 37 62,834
DEPRECIATION il
At 1 January 2004  RZFERE
-A-8 577 845 35 1,923 113 18 89 3,947
Provided for the year ~ F /& & 590 1,265 452 1,846 39 19 38 4,249
Impairment loss g = = = 8,004 = = = 8,004
At 31 December 2004 H=BBME
t-A=t-H 1,167 2,10 804 1,113 152 67 127 16,200
NET BOOK VALUES ~ HEF{E
At 31 December 2004 R=EENE
TZAZ+-B 10630 27,531 1,458 6,700 39 2 24 46,634
At 31 December 2003 H-ZE=F
FZB=t-8 11,0 28,802 1,910 16,550 78 45 282 58,887

—ETNEER SEEIFREERERAA
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For the year ended 31 December 2004 #Z_—ZZEMFE+ - A=1+—HIFFE

12.  PROPERTY, PLANT AND EQUIPMENT (Continued) 12. ME-BRERRE (&)

During the year, the directors reviewed the carrying amount TN EFBEHEAEEDE BER
of the Group’s property, plant and equipment and identified RECEEBE UYERETEEEE
that certain of the production assets have been impaired REBEELEBEMLRAE A
due to the operating loss of the business. Accordingly, the I ZEEECREEDREREEH
carrying amounts of those assets are reduced to their 2 AI W [B] 5k 58 - B8 <7 55 S A E A A
respective recoverable amounts, which represent the valuation SECAREEFEREER AT
made by an independent professional valuer on their fair AL 2 1B RS EFE AR
market value in continued use as at the balance sheet date. BEoAFmE ERHEBEREERS
The fair market value in continued use means the estimated HEREEA2H REBE 5 W EE
amount expressed in terms of money that may be reasonably EEE BHR2REMEEHEEE-
expected for assets in exchange between a willing buyer WEZRBFAILZFABAREBEBR
and a willing seller with equity to both, neither being under T HMRXBREEARSEEHAXINZ
any compulsion to sell or buy, both fully aware of all relevant SRR Z b5t K-

facts, as of an appraisal date, and assuming that the earnings
support the value reported.

The land use rights in the PRC are under medium term leases. RE TG AENFERBOREE

Goldigit Atom-tech Holdings Limited Annual Report 2004



Notes to the Financial Statements
Bt 7% 3R 3= [t 5

12.  PROPERTY, PLANT AND EQUIPMENT (Continued) 12. ME-BERRKE (&)
THE COMPANY ¥ NN
Furniture Office
and fixtures equipment Total
BRRES WAERE wat
HK$°000 HK$'000 HK$'000
FAETT FAET FAET
COST 58S
At 1 January 2004 and at RZTEEME—-—HF—H
31 December 2004 K—_EENE
+=—A=+—H 6 23 29
DEPRECIATION e
At 1 January 2004 RZTEEME—-—HF—H 3 11 14
Provided for the year FNEE 4 5
At 31 December 2004 R-ZEZEWF
+=—BA=+-—-8 4 15 19
NET BOOK VALUES REFE
At 31 December 2004 R-ZEWEF
+=—BA=+-—-8 2 8 10
At 31 December 2003 RZZEE=F
+=ZA=+—H 3 12 15

—ETNEER SEEIFREERERAA
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v

13.

INVESTMENT PROPERTIES

THE GROUP

Cost

The investment properties were revalued on a market value
at the continued use basis as at 31 December 2004 by
Greater China Appraisal Limited, a firm of independent
professional property valuers at an aggregate amount of
HK$46,723,000 (2003: HK$46,577,000). The continued use
basis assumes the properties will be used for the purposes
for which the properties are designed and built, or to which
they are currently adopted. The directors consider that the
impact of the change in the market value is not significant
and accordingly, no adjustment has been made to reflect
the market value of the investment properties as at the
balance sheet date in the financial statements.

All the Group's investment properties are leased out under
operating leases.

Investment properties represent the land use right and
buildings in the PRC with a medium term lease.

Goldigit Atom-tech Holdings Limited Annual Report 2004

13.

BEWE

2004 & 2003
—EENMER
—EE=F
HK$'000
FET

AEE
BN 46,607

BYEEYEGEMEETERR
ARIBEFEFEREENMEERS
MIRENE R_ZTENF+=-_A=
+—H 2z #1{8546,723,0008 7T (=
BT = :46,577,000/8 7T) ~HEF
REERIWEBZERFTRER
ZEMHBRITERAZENFER-EF
RE MEZEHTENTEKRN W
WENEHRERELAEARE AR
MERKREMERNEERB M E.

AEERBEREMEDRBELLH
#HAa-

BREMERASERT B+ HE
MBBREZLHERERET-
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For the year ended 31 December 2004 #Z—ZTZFTWNF+—-F=+—HIFFZE |
14.  INTANGIBLE ASSETS 14. EBEEE
THE GROUP I EE
Licence Knowhow Total
SRR H Mt
HK$'000 HK$°000 HK$'000
FAETT FH&T FET
COST AR
At 1 January 2004 and RZZEZEWMFE—H—H
at 31 December 2004 K—_EENE
+=—A=+—H 1,880 7,520 9,400
AMORTISATION 1 &5
At 1 January 2004 R-_ZTZTME—F—H 1,128 2,632 3,760
Provided for the year FNEE 188 752 940
Impairment loss Dok = 1,645 1,645
At 31 December 2004 R-ZEZEWF
+=—A=+—H 1,316 5,029 6,345
NET BOOK VALUES REFE
At 31 December 2004 R-ZEZEWF
+=—A=+—H 564 2,491 3,055
At 31 December 2003 RZZEE=F
+=ZA=+—H 752 4,888 5,640

The costs of licence and knowhow are amortised on a
straight-line basis over 10 years.

During the year, the directors reviewed the carrying amount
of the Group’s intangible assets and identified that the
intangible assets have been impaired due to the operating
loss of the business. Accordingly, the carrying amounts of
the assets are reduced to their respective recoverable
amounts, which represent the valuation made by an
independent professional valuer on their value on the basis
of continued use as at the balance sheet date. The fair value
on the basis of continued use is defined as the estimated
amount at which a property might be expected to exchange
between a willing buyer and a willing seller, neither being
under compulsion, each having reasonable knowledge of all
relevant facts, with equity to both. Continued use means
the property will be used for the purpose for which the
property was conceived or is currently used.

B BRBEMAARTDRESERN T
FHH-

FRNEFFMNAEEETLEEZR
EE YHERAETEVEEREBE
EREBROARE- A - ZFEE
EZREAEDCREESBE 2R KE
B BB X EMIAFERM
EEFERRGEEBAFEELZ
HE-RFEEAEEAEZATE
RELAEBRESEABES 2B »®
BEEE S UEGEEE NCAEE
THERBEERHET AG T’
BmZBERT AR BY XA A
2T ER-HEREEMERRE
HEESXRKEERZRE-

—ETNEER SEEIFREERERAA
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For the year ended 31 December 2004 #Z_—ZZEMFE+ - A=1+—HIFFE

15.  DEFERRED TAX ASSETS 15. EEBIEEE
The followings are the major deferred tax assets recognised AEBEBRAZEIEZEELERBEER
by the Group and movements thereon during the current HERARFEREFZEHEHMAT:

and prior year:

Accelerated

tax
depreciation Others Total
IR BLIE T B Hit Mat
HK$°000 HK$'000 HK$'000
FAET FE T FE T
At 1 January 2003 R-_ZEE=F—HF—H - - -
Credit to income for the year ~ F AW E R 27 114 141
At 31 December 2003 R-ZFT=F
and at 1 January 2004 +ZRA=+—Hk
—TEEFE—-H—H 27 114 141
Debit to income for the year F U 2= 0 (27) (114) (141)
At 31 December 2004 R-EZNF
+=-A=+—H - = -
At the balance sheet date, the Group has deductible REZER ANEEBEBEME BER
temporary differences of approximately HK$12,000,000 HHE2UNBREREEFENDAR
(2003: Nil) in relation to property, plant and equipment. No 12,000,000 (ZET=F:F) -
deferred tax asset has been recognised in relation to such B KA 88 FERR T B N 3K 85 /]
deductible temporary differences as it is not probable that MR =8 MW ERZEATHNH
taxable profit will be available against which the deductible CREHERARLEHIBEEE-

temporary differences can be utilised.

Goldigit Atom-tech Holdings Limited Annual Report 2004



16.

17.

INVESTMENTS IN SUBSIDIARIES 16.

JE LM

Unlisted shares
The carrying value of the unlisted shares is based on the fair
values of the underlying net assets of the subsidiaries at the
time they became members of the Group under the

reorganisation of the Group for listing of its shares on the
Stock Exchange.

Details of the Company’s subsidiaries at 31 December 2004
are set out in note 27.

INVENTORIES 17.

Raw materials and consumables R ¥ KB FE fh
Work in progress 8 m

The above inventories are carried at cost.

RMBRARZRE

THE COMPANY
b NN

2004 & 2003
—EEOFR
—EBE=F
HK$'000
FET

28,475

FEEMR 2 REE T IRKTE A A
RERNEERERMDOB R LD
METERKBAKEKE 2 A
ZEREERERVEME-

ARAKBARNR-EEME+=
A=+—B 2 HERRH 27 -

78
THE GROUP
A EW
2004 2003
—EENF —ET =4
HK$'000 HK$'000
FHz FH7
4 20
66 4
70 24

R TSRKAEIIE.

—ETNEER SEEIFREERERAA
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For the year ended 31 December 2004 #Z_—ZZEMFE+ - A=1+—HIFFE

18.  TRADE AND OTHER PAYABLES 18. ENRIRREMESFRIE

FEA AR R E A B SRR & B

The following is an aged analysis of trade and other payables

at the reporting date: ZEREBEATMAT:
THE GROUP
REE
2004 2003
—EZNF —FE=F
HK$'000 HK$'000
FET FAET
0 to 180 days 0£180H - 9,317
181 to 365 days 1812 365H 1,284 -
Over 365 days 365H M E 517 799
1,801 10,116
19.  SHARE CAPITAL 19. B
No. of shares HK$'000
BROE B FETT
Authorised: EE
Shares of HK$0.05 each BREE0.058 T 2 i
Balance as at 1 January 2003, R-ZET=F—H—B8"
31 December 2003 ZEE=F+ZR=1+—H
and 31 December 2004 k—ZEZENF+=-A=+—H
2B 10,000,000,000 500,000
Issued and fully paid: EBTRHEE:
Shares of HK$0.05 each BREE0.058 T 2 7
Balance as at 1 January 2003, R-ZEZ=F—H—B8"
31 December 2003 —EE-F+ZR=+—H
and 31 December 2004 k—ZEZENFE+=-A=1+—H
2 1,699,860,000 84,993

There were no changes in the Company’s authorised, issued
and fully paid share capital for both years.

Goldigit Atom-tech Holdings Limited Annual Report 2004
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For the year ended 31 December 2004 #Z—ZTZFTWNF+—-F=+—HIFFZE

H—NE

NN A

20.

SHARE OPTION SCHEME

The Company has a share option scheme (the “Scheme”),
which was approved and adopted by the Company on 15
October 2003. The Scheme is for the purpose of enabling
the Company to grant options to any employees (whether
full time or part time), executives and officers of the Group
(including executive and non-executive directors of the
Company or any of its subsidiaries) and business consultants,
agents and legal and financial advisers of the Group to
subscribe for shares in the Company as incentives and
rewards for their contribution to the Group. The Scheme
will expire in 2013.

Subject to the condition that the total number of shares
which may be issued upon the exercise of all outstanding
options granted and yet to be exercised under the Scheme
and any other schemes of the Company must not exceed
30% of the shares of the Company in issue from time to
time, the total number of shares in respect of which options
may be granted under the Scheme when aggregated with
any shares subject to any other schemes is not permitted to
exceed 10% of the shares of the Company, without prior
approval from the Company’s shareholders. The number of
shares in respect of which options may be granted to any
individual in aggregate in any 12-month period is not
permitted to exceed 1% of the shares of the Company in
issue, without prior approval from the Company’s
shareholders. Options granted to substantial shareholders or
independent non-executive directors in any one year
exceeding the higher of 0.1% of the Company’s shares in
issue and with a value in excess of HK$5 million must be
approved by the Company’s shareholders.

20.

BRETE

ARRR-ZZEE=F+A+HABH#
ERRNERETE ([5181) B
LA D A M A B A o] 2 B sl 3k
BEE THRABRERBE (24
AARKEAMMBRARZHITE
ERINTES) URAEEEBE
- RIEBEEE R BERT TR
BADRIRG 2 BARE REREE
BELHAEBATEL TR 5T ISR
—E-ZEEme

BEFEIRARAREMEMETEE
BREREFTEZRBEEBITER
EETEMAETIROBE - TF
BB DA TR EITRM30% @ 7
LGS T  RERATRRELIAE
A ARBEEIA TREBRELSR 2
fRiDBE - EREMEAMETE PR 2
BHhRE TEHEBARXRARNG
10% o RERRBRRFTE St ERT
FAME ] + =& A 23 (7 F ) @ B A
TERBZERES R 2RO BE T
FHRBARRRBEBITRMNZ1% - 1
ER—F R EERF KB LIERNTT
EERNcERE MBERAQAE
BTRMO1% EEEB L
5,000,000/ T v W= & - Al /A
AN/NECTE i

—ETNEER SEEIFREERERAA
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For the year ended 31 December 2004 #Z—ZTZFTWNF+—-F=+—HIFFZE

20.  SHARE OPTION SCHEME (Continued) 20. BREE (&)
Options granted must be taken up within 30 days of the REzBREANEHABES=
date of grant, upon payment of HK$1 per grant. Options THREN REARARTGHER
may be exercised at any time from the date of grant of the BREIMN 1B T - BRETHIED
share option to such date as determined by the board of HHEESEEeMET s BHILH
directors but in any event not exceeding 10 years. The BIBER (T MHETEHAEGBE T
exercise price is determined by the directors of the Company, FATFEERAQRESETE BT
and will not be less than the higher of the closing price of BERTIN=322&aE ~AAAK
the Company’s shares on the date of grant, the average MRBELEERAZKME: 22K EH
closing price of the shares for the five business days A A EEXR ZRHDFHWRTE
immediately preceding the date of grant and the nominal EARRBIROHEE
value of the Company’s shares.
No option has been granted by the Company since the AN A) B BN ET S DA SR I A X A
adoption of the Scheme. ] 55 X A <
21.  RESERVES 21. f##%
Accumulated
profits
Share Special (losses)
premium reserve Rt B Total
R 13 5 B Rl E (&1#8) @t
HK$'000 HK$'000 HK$'000 HK$'000
FHET FHET FET FET
THE COMPANY ¥ YN
At 1 January 2003 RZET=4F
—A—H 72,657 28,470 1,113 102,240
Net loss for the year FABRTE - - (10,355) (10,355)
At 31 December 2003 and ~ RZTE=F
at 1 January 2004 +-A=+—H
R_ZEMEF
—HA—H 72,657 28,470 (9,242) 91,885
Net loss for the year FABRTE - - (5,459) (5,459)
At 31 December 2004 R-ZEME
+=HA=+-H 72,657 28,470 (14,701) 86,426

Goldigit Atom-tech Holdings Limited Annual Report 2004
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For the year ended 31 December 2004 #Z_—ZZEMFE+ - A=1+—HIFFE

21.  RESERVES (Continued) 21. &% (&)
The special reserve of the Company represents the difference PNYNIS) Dot S K= NN R0 )
between the fair values of the underlying net assets of the BAREREHEEFEATESH
subsidiaries at the date on which they were acquired by the ARARRBBEEEEEANR_TZT—F
Company and the nominal amount of the Company’s shares NAMBETROEEBECZRE-

issued under the group reorganisation in June 2001.

The Company’s reserves available for distribution to R-ZEZEMFE+_A=+—H X2
shareholders as at 31 December 2004 represents the AADKTRREZFEERERKRD
aggregate of share premium, special reserve and accumulated "B HHHELRRFERS
losses amounting to HK$86,426,000 (2003: HK$91,885,000). $£86,426,0008 T (Z 2T =&

91,885,000 JT.) °

22. MAJOR NON-CASH TRANSACTIONS 22. XEFBEXRSF
In 2003, the Group transferred a portion of its properties at R-ZZEZE=F AEEERKEE
a carrying value of HK$46,607,000 to investment properties. 46,607,000 T2 PO MEZKE
e
23.  CONTINGENT LIABILITIES 23. WAREE
The Group and the Company had no material contingent AEBRARATR_ZFZTMNER=
liabilities as at both 31 December 2004 and 2003. EE=F+ A=+ —HEELEM
EARIABE-

—ETNEER SEEIFREERERAA
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For the year ended 31 December 2004 #Z—ZTZFTWNF+—-F=+—HIFFZE

24, OPERATING LEASES 24,

The Group as lessee

At the balance sheet date, the Group had commitments for
future minimum lease payments in respect of properties under
non-cancellable operating leases which fall due as follows:

Within one year —FA
In the second to fifth years inclusive FZEERF
BREEEMF

The Group as lessor

At the balance sheet date, the Group has contracted with a
tenant for the following future minimum lease payments:

Within one year —FR
In the second to fifth years inclusive E_EZERFE
BEEEREME

The Group's investment properties are held for rental
purposes and committed the tenant for a period of four
years.

Goldigit Atom-tech Holdings Limited Annual Report 2004

gEEN
AEMEREBEA
REER AXKERERMEZTA

B EHENAEZARREEE
RIER T EHEIH

THE GROUP
AEE
2004 2003
—ETHF —TE=F
HK$°000 HK$'000
FET FET
39 158
- 39
39 197
AEEMERHEA

REER AKEER T BEKE
HMESREEBFAIAX:

THE GROUP
rEE

2004 2003
—E2RENEF —EE=&
HK$°000 HK$'000
F# 7 FE
1,000 1,000
2,000 3,000
3,000 4,000

AEEZREVMERFLERE B
PREE B ANE-
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For the year ended 31 December 2004 #Z—ZTZFTWNF+—-F=+—HIFFZE

24,

25.

26.

OPERATING LEASES (Continued)

The Company had no operating lease commitments as lessee
or lessor under non-cancellable operating leases at the
balance sheet date.

COMMITMENTS

The Group and the Company had no material commitment
at the balance sheet date.

RETIREMENT BENEFIT SCHEME

The group companies operating in the PRC participate in
defined contribution retirement schemes organised by the
relevant local government authorities in the PRC. All PRC
employees are entitled to an annual pension equal to a fixed
portion of their ending basic salaries at their retirement dates.
The Group is required to make specific contributions to the
retirement schemes at a rate of 18% (2003: 18%) of basic
salary of its PRC employees and has no further obligation
for post-retirement benefits beyond the annual contributions
made. Pursuant to these arrangements, the retirement plan
contributions paid for the year ended 31 December 2004
amounted to approximately HK$110,000 (2003: HK$96,000).

The Group has a Mandatory Provident Fund Scheme (“MPF
Scheme”) for all its non-PRC employees. The MPF Scheme is
registered with the Mandatory Provident Fund Scheme
Authority under the Mandatory Provident Fund Schemes
Ordinance. The assets of the MPF Scheme are held separately
from those of the Group in funds under the control of an
independent trustee. Under the rules of the MPF Scheme,
the employer and its employees are each required to make
contributions to the scheme at rates specified in the rules.
The only obligation of the Group with respect of the MPF
Scheme is to make the required contributions under the
MPF Scheme. The retirement benefit scheme contributions
arising from the MPF Scheme charged to the income
statement represent contributions payable to the funds by
the Group. During the year, the Group made retirement
benefit scheme contributions to the MPF Scheme amounting
to HK$92,000 (2003: HK$87,000).

24.

25.

26.

Nl NS NN TN &3PS R o RO -
HEEHNz2ABALEEAME
EREEHAAE-

EiE

REBRADBREE B I EE [
ERAEE-

iR k48 7 5t &

AEBMARFPRKEEZ ARIZEBF
B A 8 Hb 5 BT 4 B 5% S A9 E BB it
FERRFE-IEFREREREHAIZAR
BEHEERERBBZEHFZEE
O ENFRERRE AEEAR
RARGTEZEEFTEEERS 218%
—TT=F:18%) EHEEER
BREFHRIN REBEHRIKE 28
Mt — S ET-BREXELH
HE-_TTNF+_A=+—HL
FEZRRE B 4110,000% 7T
(ZZZT=4:96,000/ 7T) °

REBBAAEPEREEMARS
MABEFTE ([BERTE]) -8
BesrElERBEARGEAE S
Pt AESEE B8
BertdlcEERAREBEES A
BRE - WHBILETEASE BRIKR
BeiTEBA EXREEESAY
BRBAFTHRE 2 L RMEESE
EER R -AEBERBEEIT
CE—BEEAXNEELTERE
KRB B ELE ZBRINEF
FEIEFRRNIBRRNR IEBRAE
BrRZzEeINHER-FA K&
B 7] 58 ] & 5T &8I B 2 3B K8 A &
E| 3K B92,0008 L (ZET=F:
87,000/ 7T ) °

—ETNEER SEEIFREERERAA
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For the year ended 31 December 2004 #Z—ZTZFTWNF+—-F=+—HIFFZE

27. PARTICULARS OF SUBSIDIARIES

Particulars of the Company’s subsidiaries, all of which are

wholly-owned at 31 December 2004 are as follows:

Name of subsidiary/
kind of legal entity
HEARER/ EARRER

Goldigit Limited/
limited liability
EREFAR

Master Tailor
Investments Limited/
limited liability
BBEAAF

Spring New
Developments Limited/
limited liability
ARREAT

Fujian Goldigit/
wholly foreign-
owned enterprise

BREE/2NELE

Fuzhou Development
Zone Goldigit Fine
Chemical Industry
Co., Ltd./wholly foreign-
owned enterprise
BHRER S ERA
CIBRAR/20ERE

Quanzhou Quangang
Fine Chemical
Co., Ltd./wholly foreign-
owned enterprise
FMRESRRMALT
BRAR/ENELE

Place/ Issued and fully
Country of paid ordinary
incorporation/ share capital/
establishment registered capital

gL/ ERTRAR
RUtS/BF EZEREA/BMER
British Virgin Islands US$10,000
RERTHE 10,000% T
British Virgin Islands Us$1
RERIMS Ey
British Virgin Islands Us$1
RBREUHE E3
PRC HK$3,000,000
HE 3,000,000 T
PRC HK$10,000,000
HE 10,000,000 7T
PRC US$1,000,000
HE 1,000,000% 75

Goldigit Atom-tech Holdings Limited Annual Report 2004
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B ARz 1R

ARAZAMBAAR-SEME
tZA=t—BZHEDT:

Proportion of nominal
value of issued capital
held by the Company

ARARACERST
REmEZLH
Directly  Indirectly
E& &
% %
100 -
- 100
- 100
- 100
- 100
- 100

Principal activities

IREHR

Investment holding

REER

Investment holding

REER

Investment holding

REER

Development and
distribution of
solvent pesticides

RERDHREARH

Property holding
BENE

Inactive
TmEs
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27.

28.

29.

PARTICULARS OF SUBSIDIARIES (Continued)

All the subsidiaries incorporated in the British Virgin Islands
operate in Hong Kong and all the PRC subsidiaries operate
in the PRC.

None of the subsidiaries had any debt securities outstanding
at the end of the year or at any time during the year.

ULTIMATE HOLDING COMPANY

The Company’s ultimate holding company is Best Today
Investments Limited, a limited company incorporated in the
British Virgin Islands.

POST BALANCE SHEET EVENT

On 10 March 2005, the Group entered into agreement with
an independent third party to acquire 20% of the issued
and paid up capital of an investment holding company at a
consideration of HK$45,000,000, subject to adjustment. The
sole asset of the investee company is the ownership of all
issued and paid up capital in an enterprise established in the
PRC engaged in the sales and research and development of
new bio-chemical pharmaceutical products in the PRC as
well as performing synthetic technological process studies.

The acquisition was subject to certain conditions, which
included the satisfaction of the due diligence exercise
performed in respect of the investee company and the PRC
enterprise. On 11 April 2005, the transaction was cancelled
due to the conditions precedent under the agreement having
not been fully satisfied.

Details of the acquisition are set out in the circular of the
Company dated 1 April 2005.

27.

28.

29.

ME QR 2FHE (&)

P R BB A BB ST A S 2
BAAREAEE WA ASENE
AR EEE

PSR 45 B SF ) A faT B ] - 3 4 A e
& AR A EARITEIZERE

RABZ HEEBR AR AN ERER
BB MK 2 AR A A Best

Today Investments Limited °
HEB®REHE

R-_ZETRAF=-A+H AEEEF
YE=ZFEIZWE O UARE
45,000,000/ 7T (A T #&) Yo —
REEEBRARBDHTHERE
20% ° FTRBRRIZE—BER K
RPBEKLZCEMBEETHRE
BRAZHEBRE ZEERPEKLEN
EY BRI EEE QHE HERAR
AREITE KM BRI

WRAXETHRERR BREAESH
RERR R PREMR 2 ERES-
R-ZZRFUA+—H BARHE
HTERGHRERRER B 5
ESEBUH-

ERAREWBHBHNALARH
R-_ETERAFHOA—RBZHEK-

—ETNEER SEEIFREERERAA



