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Fellow shareholders

In 2004, growth of the electronic components industry at
large slowed down at the adverse impact of the substantial
increase in raw material prices and electronic product
companies focusing on clearing old stocks. Kwang Sung,
similar to its industry counterparts, had to face a difficult
business environment ridden with major challenges.
However, despite the unfavorable environment, we stayed
profitable reporting steady turnover growth. This was largely
due to the solid foundation we have laid over the years by
diversifying our products and application markets, making
us more resilient when facing industry fluctuations.

Being the new chairman on board, | have full confidence in
our management team. We are constantly presented with
rounds of opportunities and challenges in the economic
cycle. With clear abilities to tackle difficult situations by
adjusting business strategies, our management team proves
to be an invaluable asset of Kwang Sung. It will lead us to
bright prospects.

Mr. YANG Ho Sung
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Moving forward, we pledge to continue our
investment in research and development even
during soft periods as being able to introduce
new products to the market is important to our
future success. We are committed to develop
wireless applications and digital components.
As a first mover in the digital era, we are well
equipped to capture the promising return from
the proliferation of digital applications in the
coming years.

Finally, on behalf of the board, | would like to
take this opportunity to thank all our
shareholders, our dedicated management team,
and our employees and customers who have
supported Kwang Sung in recent years

contributing to our growth and success.
Through the dedication and hard work of our
staff, an environment of strength and optimism
has been crafted for the Group for continuing

to create substantial returns for our
shareholders in the long run.

By order of the Board

Yang Ho Sung

Chairman
Hong Kong, 15 April 2005
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