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NOTES TO FINANCIAL STATEMENTS
For the period from 1 April 2004 to 31 December 2004

GENERAL

The Company is an exempted company incorporated under the
Companies Act 1981 of Bermuda (as amended). Its ultimate holding
company is J&A, which is incorporated in the British Virgin Islands.

The financial statements for the current period cover the nine month
period from 1 April 2004 to 31 December 2004. The corresponding
amounts shown for the income statement, statement of changes
in equity and related notes cover a twelve month period from 1
April 2003 to 31 March 2004 and therefore may not be comparable
with amounts shown for the current period. The period covered by
the 2004 financial statements is less than twelve months because
the directors considered it is appropriate to change the Company’s
financial year end date in order to cope with the financial year end
of its principal revenue generating associate.

The Company is an investment holding company. The principal
activities of the Group are the provision of financial services,
including stockbroking, futures and options broking, mutual funds
and insurance-linked investment plans and products broking,
securities margin financing services and corporate finance advisory
services.
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EARLY APPLICATION OF CERTAIN RECENTLY
ISSUED ACCOUNTING STANDARDS

In 2004, the Hong Kong Institute of Certified Public Accountants
(the “HKICPA”) issued a number of new or revised Hong Kong
Accounting Standards (“HKAS”) and Hong Kong Financial
Reporting Standards (“HKFRS”) (herein collectively referred to as
“New HKFRSs”) which are effective for accounting periods
beginning on or after 1 January 2005. The Group has early adopted
the following New HKFRSs from 1 April 2004:

HKFRS 3 Business combinations
HKAS 36 Impairment of assets
HKAS 38 Intangible assets

The early adoption of HKFRS 3, HKAS 36 and HKAS 38 has had
no effect on the result for the prior accounting period. The
accounting policies of goodwill and discount on acquisition are set
out in note 3.

The effects of the early adoption of HKFRS 3, HKAS 36 and HKAS
38 on the results and financial position of the Group for the current
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accounting period are summarised below:

Effect on net profit for the period

Net profit for the period as reported in the income statement

Effect of early adoption of HKFRS 3, HKAS 36 and HKAS 38:

Discount on acquisition recognised in income statement
Impairment loss recognised in respect of goodwill

held in reserve
Amortisation of discount on acquisition

Net loss for the period without early adoption of HKFRS 3,
HKAS 36 and HKAS 38
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EARLY APPLICATION OF CERTAIN RECENTLY
ISSUED ACCOUNTING STANDARDS (Continued)
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2. REERFEEMETER (@)

Effect on equity U8
HK$000
FETL
Retained profits at 31 December 2004 as set out in the WA AR BB RS, - 10,232
consolidated statement of changes in equity RZZZMF+=A=+—HZREEF
Effect of early adoption of HKFRS 3, HKAS 36 and HKAS 38: REHNEBHMBREERE I -
BAGRTERIE 36 KR
B G ERE I8 HHE
Discount on acquisition recognised in income statement BERN BT ER A2 EZ (41,728)
Amortisation of discount on acquisition Wi i o5 1,739
Accumulated losses at 31 December 2004 without early adoption RZZEEMF+=—A=+—8H"
of HKFRS 3, HKAS 36 and HKAS 38 WERFRABEREHELERNE 35 -
BEAGHERE 6 RR
BEDERE 3857 2 2B (29,757)
Effect on interest in an associate HBE N AR E
HK$°000
FET
Interest in an associate at 31 December 2004 as set HFEEEBBERME - RZTTNF 77,333
out in the consolidated balance sheet ToA= T —HZEERRER
Effect of early adoption of HKFRS 3, HKAS 36 and HKAS 38: REHNE B BEREENE 35 -
BEAGHENE 6 RR
BEAGRIEAE 8K ITE
Discount on acquisition recognised in income statement R ER T ER AN 2 BT R 41,728
Amortisation of discount on acquisition Wi i o8 (1,739)
Interest in an associate at 31 December 2004 without early RZTENE+=A=+—8 -
adoption of HKFRS 3, HKAS 36 and HKAS 38 W R RN E B S 4A5 3 5% -
BEAGHERE 6 RKR
EBGHAERE 38 R M E AR R 117,322

AEECZREMHFEEMHREER - AL A
HtEENBRELEAN 2RO EAEERREE
IIREEBRMBRRZ T AEBREATE -

The Group has considered other New HKFRSs but does
not expect that the issuance of other New HKFRSs will have
a material effect on how the results of operations and
financial position of the Group are prepared and presented.
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SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the historical
cost convention as modified for the revaluation of investments in
securities and in accordance with accounting principles generally
accepted in Hong Kong. The principal accounting policies adopted
are as follows:

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries made up to each
of the balance sheet date.

The results of subsidiaries acquired or disposed of during the period/
year are included in the consolidated income statement from the
effective date of acquisition or up to the effective date of disposal,
as appropriate.

Investments in subsidiaries

Investments in subsidiaries are included in the Company’s balance
sheet at cost less any identified impairment loss.

Investments in associates

An associate is an entity over which the Group is in a position to
exercise significant influence, but not control or joint control, through
participation in the financial and operating policy decisions of the
investee.

The results and assets and liabilities of associates are incorporated
in the consolidated financial statements using the equity method
of accounting. Investments in associates are carried in the balance
sheet at cost as adjusted by post-acquisition changes in the Group’s
share of the net assets of the associates, less any impairment in
the value of individual investments. Losses of the associates in
excess of the Group’s interest in those associates are not
recognised.

Where a company within the Group transacts with an associate of
the Group, profits and losses are eliminated to the extent of the
Group’s interest in the relevant associate. Losses may provide
evidence of an impairment of the asset transferred in which case
appropriate provision is made for impairment.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Goodwill

Goodwill arising on acquisitions prior to the adoption of HKFRS 3
on 1 April 2004 represents the excess of the cost of acquisition
over the Group’s interest in the fair value of the identifiable assets
and liabilities of a subsidiary, an associate or a jointly controlled
entity at the date of acquisition.

Goodwill arising on acquisitions prior to 1 April 2001 is recognised
in reserve. In accordance with the transitional provisions of HKFRS
3, goodwill held in reserve shall not be included in determining any
subsequent profit or loss on disposal of all or part of the business
to which that goodwill relates and shall not be recognised in the
income statement when a cash-generating unit to which the goodwiill
becomes impaired.

Discount on acquisition

Discount on acquisition represents the deficiency of the cost of
acquisition below the Group’s share of the fair values of the
identifiable assets, liabilities and contingent liabilities of a subsidiary,
an associate or a jointly controlled entity at the date of acquisition
and is credited to the consolidated income statement in the period
of acquisition.

Revenue recognition

All transactions in securities trading are recorded on a trade date
basis.

Commission and brokerage income are recognised when the
services are rendered.

Interest income is accrued on a time basis, by reference to the
principal outstanding and at the interest rate applicable.

Advisory fee income is recognised when the service is provided.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Fixed assets

Fixed assets are stated at cost less depreciation and accumulated
impairment losses, if any.

The gain or loss arising on the disposal or retirement of an asset is
determined as the difference between the sales proceeds and the
carrying amount of the asset and is recognised in the income
statement.

Depreciation is provided to write off the cost of fixed assets over
their estimated useful lives and after taking into account their
estimated residual value, using the straight-line method, at the
following rates per annum:

20% -33"5%
20% - 50%
20% - 40%
20% - 30%

Leasehold improvements
Computer equipment
Furniture and fixtures
Motor vehicles

Assets held under finance leases are depreciated over their
expected useful lives on the same basis as owned assets or, where
shorter, the term of the relevant lease.

Leased assets

Leases are classified as finance leases when the terms of the lease
transfer substantially all the risks and rewards of ownership of the
assets concerned to the Group. Assets held under finance leases
are capitalised at their fair values at the date of acquisition. The
corresponding liabilities to the lessors, net of interest charges, are
included in the balance sheet as obligations. Finance costs, which
represent the difference between the total leasing commitments
and the fair value of the assets acquired, are charged to the
consolidated income statement over the term of the relevant lease
so as to produce a constant periodic rate of charge on the remaining
balance of the obligations for each accounting year.

All other leases are classified as operating leases and the annual
rental is charged to consolidated income statement on a straight-
line basis over the term of the relevant lease.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Intangible assets

Intangible assets are stated at cost and amortised on a straight-
line basis over their estimated useful lives.

Investments in securities

Investments in securities are recognised on a trade date basis and
are initially measured at cost.

All securities other than held-to-maturity debt securities are
measured at fair value at subsequent reporting dates.

Where securities are held for trading purposes, unrealised gains
and losses are included in net profit or loss for the period/year. For
other securities, unrealised gains and losses are dealt with in equity,
until the security is disposed of or is determined to be impaired, at
which time the cumulative gain or loss is included in net profit or
loss for the period/year.

Impairment

At each balance sheet date, the Group reviews the carrying
amounts of its tangible and intangible assets to determine whether
there is any indication that those assets have suffered an
impairment loss. If the recoverable amount of an asset is estimated
to be less than its carrying amount, the carrying amount of the
asset is reduced to its recoverable amount. Impairment loss is
recognised as an expense immediately.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of its
recoverable amount, such that the increased carrying amount does
not exceed the carrying amount that would have been determined
had no impairment loss been recognised for the asset in prior years.
A reversal of an impairment loss is recognised as income
immediately.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Taxation

Income tax expense represents the sum of the tax currently payable
and deferred tax.

The tax currently payable is based on taxable profit for the period/
year. Taxable profit differs from net profit as reported in the income
statement because it excludes items of income or expense that
are taxable or deductible in other years, and it further excludes
items of income or expense that are never taxable and deductible.

Deferred tax is the tax expected to be payable or recoverable on
differences between the carrying amounts of assets and liabilities
in the financial statements and the corresponding tax bases used
in the computation of taxable profit, and is accounted for using the
balance sheet liability method. Deferred tax liabilities are generally
recognised for all taxable temporary differences, and deferred tax
assets are recognised to the extent that it is probable that taxable
profits will be available against which deductible temporary
differences can be utilised. Such assets and liabilities are not
recognised if the temporary difference arises from goodwill (or
negative goodwill) or from the initial recognition (other than in a
business combination) of other assets and liabilities in a transaction
that affects neither the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries, except where
the Group is able to control the reversal of the temporary difference
and it is probable that the temporary difference will not reverse in
the foreseeable future.

The carrying amount of deferred tax assets is reviewed at each
balance sheet date and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow all
or part of the asset to be recovered.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Taxation (Continued)

Deferred tax is calculated at the tax rates that are expected to
apply in the period/year when the liability is settled or the asset is
realised. Deferred tax is charged or credited in the income
statement, except when it relates to items charged or credited
directly to equity in which case the deferred tax is also dealt with in
equity.

Foreign currencies

Transactions in foreign currencies are initially recorded at the rates
of exchange ruling on the dates of the transactions. Monetary assets
and liabilities denominated in foreign currencies are re-translated
at the rates ruling on the balance sheet date. Profits and losses
arising on exchange are dealt with in the income statement.

On consolidation, the assets and liabilities of the Group’s operations
outside Hong Kong are translated at exchange rates prevailing on
the balance sheet date. Income and expense items are translated
at the average rates for the period/year. Exchange differences arising,
if any, are classified as equity and transferred to the Group’s reserve.
Such translation differences are recognised as an income or as an
expense in the period/year in which the operation is disposed of.

Retirement benefits costs

Payments to the defined contribution retirement benefits scheme
are charged as an expense as they fall due.
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4. TURNOVER 4, EHEX
1.4.2004 1.4.2003
to to
31.12.2004 31.3.2004
—EENEF —ETE=
A—HZ FOME—H=ZE
—EENE —EENF
+=A=+—H =A=+—H
HK$’000 HK$’000
FAET FET
Commission and brokerage “aBe 24,805 40,222
Interest income from: REATIER 2 HBIA :
Clients =P 3,227 5,349
Authorised institutions R HRE 96 204
Others HAih 13 36
Advisory fee income =IEE-T PN 1,612 1,220
29,753 47,031
5. BUSINESS AND GEOGRAPHICAL SEGMENTS 5. ¥¥NMWESE
Business segments XBAE

For management purposes, the Group is currently organised into
two operating divisions, namely, broking and securities margin
financing. These divisions are the basis on which the Group reports
its primary segment information. The principal activities of these

divisions are as follows:

Broking — provision of stockbroking, futures and options broking
and mutual funds as well as insurance-linked investment plans and

products broking

Securities margin financing — provision of securities margin

financing
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5. BUSINESS AND GEOGRAPHICAL SEGMENTS 5. ¥(¥BRHEDE (&)
(Continued)
Business segments (Continued) (%58 (&)

Segment information about these businesses is presented below: REEB OB ERENTX

Income statement for the period from 1 April 2004 to 31 December RZEEMFELNA—HAZ =TT FE+=
2004 HA=+—HIEHEZ Emsr 8%
Securities
margin
financing
Broking Bk Others Consolidated
RiLxH RESWE Hit =E
HK$000 HK$000 HK$°000 HK$°000
FAEr FHET FAEr FHET
REVENUE Wz
Segment turnover DEEER 26,245 1,702 1,806 29,753
RESULTS ES
Segment loss HEER (803) (175) (54) (1,032)
Unallocated expenses REIBAL (580)
Discount on acquisition of
an associate G NS iy 41,728
Share of results of an assoicate ~ E(FEEE N F] 2 ¥4E 5,321
Profit before taxation BRI AT A 45,437
Taxation charge TiIEHBR (58)
Profit after taxation and BrBife RoRFT D EBRR
before minority interests T 2 e Al 45,379
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(Continued)

BUSINESS AND GEOGRAPHICAL SEGMENTS

Business segments (Continued)

Balance sheet as at 31 December 2004

ASSETS
Segment assets

Unallocated corporate assets

Consolidated total assets

LIABILITIES
Segment liabilities

Unallocated corporate liabilities

Consolidated total liabilities

BE
NEEE

REBAREBE

5.

Broking
REEK
HK$’000

TFET

89,660

55,864

EBRMESE (&)

EBHE(E)

R-ZFBEMFEF+—_A=1—HZEEBEX

Securities
margin
financing
& &
RELHME
HK$’000
FHET

31,821

2,875

Others Consolidated

Hit
HK$°000
TFET

4,433

203

)
HK$°000
TFET

125,914

95,513

221,427

58,942

123

59,065
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5. BUSINESS AND GEOGRAPHICAL SEGMENTS 5. ¥KERHESE &)
(Continued)
Business segments (Continued) (%58 (&)
Other information for the period from 1 April 2004 to 31 December R-ZEEMFNA—HZ —ETMF+—
2004 A=1+—HILHEzEMEH
Securities
margin
financing
Broking EH Others Consolidated
HK$°000 HK$°000 HK$°000 HK$'000
FHET TFET TFET FET
Additions of fixed Bl B LR
assets 82 — 23 105
Allowance for bad and RIZEREE
doubtful debts 2,183 — 828 3,011
Amortisation of fE A R
intangible assets 4 — — 4
Depreciation e 1,444 — 112 1,556
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5. BUSINESS AND GEOGRAPHICAL SEGMENTS 5. ¥KERHESE &)
(Continued)
Business segments (Continued) (%58 (&)
Income statement for the year ended 31 March 2004 HE_ZTME=A=1+—HIEFEZE
AT KR
Securities
margin
financing
Broking & H Others Consolidated
FEEGE 3 RrESBE Hit Fy
HK$°000 HK$°000 HK$°000 HK$’000
FET FET FHET FHET
REVENUE Uz
Segment turnover DIE R 41,289 2,713 3,029 47,031
RESULTS E 3
Segment profit (loss) 2 #8EH (EE) 7,971 (796) 1,296 8,471
Unallocated expenses 7 £ f 2 (293)
Profit before taxation K73 A A 8,178
Taxation credit FRIERTA 6
Profit after taxation BrBie kAT D
and before minority G Sl
interests 8,184
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5. BUSINESS AND GEOGRAPHICAL SEGMENTS 5. ¥KERHESE &)
(Continued)
Business segments (Continued) (%58 (&)
Balance sheet as at 31 March 2004 R-FEEME=F=1+—HZz&EBEZX
Securities
margin
financing
Broking EEH Others Consolidated
B EK RIFESEE Hith =E
HK$°000 HK$’000 HK$’000 HK$°000
FHETT FHE T FHE T FHETT
ASSETS BE
Segment assets DEREE 156,421 32,293 8,631 197,345
Unallocated corporate R 2I% /2 a)& &
assets 1,062
Consolidated total IREBEERE
assets 198,407
LIABILITIES afE
Segment liabilities ok N=Ni 78,379 3,122 53 81,554
Unallocated corporate K 2ZIE N a &G
liabilities 154
Consolidated total IREBEESE
liabilities 81,708
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(Continued)

Business segments (Continued)

Other information for the year ended 31 March 2004

Additions of
fixed assets
(Written back of
allowance)
allowance for bad
and doubtful debts
Amortisation of
intangible assets
Depreciation
Loss on disposal
of fixed assets

Bl & AN
(RIZAREIB)

REFRRERE
B EEM#H
e

EHEE
BEEER

Geographical segments

All of the activities of the Group are based in Hong Kong and all of
the Group’s turnover and profit before taxation are derived from
Hong Kong. In addition, the Group’s assets are located in Hong

Kong.

ECE SN A,

5. XBRHEDE (&)

BUSINESS AND GEOGRAPHICAL SEGMENTS

EB2E (B)
HE-_TTNF=HA=1+—HIFEZH
it & ¥
Securities
margin
financing
Broking EH Others Consolidated
REOxEH REERME Hith e
HK$’000 HK$000 HK$000 HK$000
T T T T
1,360 — — 1,360
(1,891) 2,767 (463) 413
6 — — 6
2,183 — 235 2,418
- — b 5
WwEnE

AEBZAAEXBHETERE  MAE

B2 P

BEGBHRAIENIXE R
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6. FINANCE COSTS 6. HMKEH
1.4.2004 1.4.2003
to to
31.12.2004 31.3.2004
—EENE —TE=F
A—HZ mA—H=Z=
—ZENE —ZTETMF
+=A=+—H =A=+—H
HK$’000 HK$’000
FET FET
Interest on borrowings wholly RAFNESZZ
repayable within five years: BERFE
Bank overdrafts BITHEX 8 1
Finance leases BhE ALY 1 17
Other bank borrowings HAMiRITER — 27
9 45
7. PROFIT BEFORE TAXATION 7. BRBUAEGF
1.4.2004 1.4.2003
to to
31.12.2004 31.3.2004
—EENE —TE=F
A—RHZ = R =
—EEONF —ZETNF
+t=A=t—-8 =A=+—H~
HK$’000 HK$°000
FET FET
Profit before taxation has been arrived at R A& A 2 H0BR
after charging (crediting): (Bt A) T3I&HE :
Auditors’ remuneration ZE RN & 558 722
Contributions to retirement benefits scheme RINE R ET B 5K
(including in staff costs) (BREEERA) 292 321
Loss from error trades tR AR PRI 1E 39 52
Loss on disposal of fixed assets EHEEEESE — 5
Operating lease rentals in respect of FAEBEEYHE
rented premises KETRAHS 3,153 4,093
Net realised and unrealised loss (gain) FRRAREBECBEBES
on trading securities FEE (BF) 12 (1,443)
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8. DIRECTORS’ REMUNERATION 8. EEMS
1.4.2004 1.4.2003
to to
31.12.2004 31.3.2004
—EENE —TE=
A—HBZ mA—H=Z=
—ZENE —TEMF
+=A=+-8 =A=+-8~
HK$’000 HK$’000
FET FAET
Fees paid to Independent BB IERMITES
Non-executive Directors e 88 100
Other emoluments paid to ENHITES
Executive Directors: Z B
Salaries and other benefits e REMER 966 1,288
Contributions to retirement RIRAEF B R
benefits scheme 18 24
Discretionary bonus B TE TEAL — 220
1,072 1,632
The aggregate emoluments of each of the Directors for the period/ HE/FERN SEFzHeRBEHIR
year were less than HK$1,000,000. 1,000,0007% 7T °©
During the period, no emoluments were paid by the Group to the RERA - AEERERERESZ AT
Directors as an inducement to join or upon joining the Group. None M E » ARSI EMAREE - 7 HH
of the Directors has waived any emoluments during the period. AN BERWEREERMS -
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9.

10.

EMPLOYEES’ EMOLUMENTS 9.

The five individuals with the highest emoluments in the Group
included two (1.4.2003 to 31.3.2004: two) directors of the Company
for the period/year, details of whose emoluments are included in
note 8. The emoluments of the remaining three (1.4.2003 to
31.3.2004: three) individuals were as follows:

e MHEMET
Mﬁ?q
RREA 2SR

Salaries and other benefits

Discretionary bonus

Contributions to retirement
benefits scheme

The aggregate emoluments of these remaining three (1.4.2003 to
31.3.2004: three) highest paid individuals were less than
HK$1,000,000.

During the period, no emoluments were paid by the Group to the
above-mentioned individuals as an inducement to join the Group
or as compensation for loss of office.

TAXATION (CHARGE) CREDIT 10.

BABMEH
tFE (BETR) BHEE

Hong Kong Profits Tax
(Under)overprovision in prior years

No provision for Hong Kong Profits Tax has been made in the financial
statements as the Company and its subsidiaries either had no
assessable profits arising in Hong Kong or the assessable profits
were wholly absorbed by estimated tax losses brought forward.

BEME

HE/FEA AEBEzREEESHFMHA
ITEREME (CTETE=FNA—HBE_ZFZT
ME=A=1—H: MB)ARREF " H
FMEBEHNMEESE - HBR=% (=%

E=FNA—HE_ZEEWFE=/F=+
H: =) ALz T

1.4.2004 1.4.2003

to to

31.12.2004 31.3.2004

—EENE —EE=4F

WA—RAZ MA—HBZ

—EENE —ZETNF

+=ZA=+—-8B =A=+—H

HK$°000 HK$°000

FET FET

1,305 1,558

24 —

27 36

1,356 1,594

Egp=% gyfimﬂ BE-_ZZTMQ

FZA=+—H: ZR) =2 FHA LT 2B
& BT DN ooo 000/ 7T ©

REEA - AEBERER LA £ XME

BN - ARSI E AN A A 52 (8 3K 1 /5 B B
REfE -

BIR (H1ER) 5T A

1.4.2004 1.4.2003

to to

31.12.2004 31.3.2004

ks —TT=F

mA—RZ mMA—HZE

—EFTNF —TTNF

+t=A=+-8 =A=+—H

HK$°000 HK$°000

FET FET

(58) 6

m#ﬁ AREMBAREEREEEL

P%%R/ﬁll ﬁj ’ EZ:J—E n%fR/ﬁn%”Ei%y D+
]\ﬂiﬁuﬁ£u+%RIEF%T§ B 8 70 B TS R
AL E A NS BRI
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10. TAXATION (CHARGE) CREDIT (Continued) 10. BLIE (BR) 3t A (48)

The taxation (charge) credit for the period/year can be reconciled
to the profit before taxation per the consolidated income statement

as follows:

ﬁEFEJ/E ZHBEFR) A - BiEEE
BABRZBHRAEN 2 HROT ¢

1.4.2004 1.4.2003
to to
31.12.2004 31.3.2004
—EENE —TE=F
A—RHZ MA—H=
—EENE ZTTMF
+=A=+—-H =A=+—H
HK$°000 HK$’000
FHET FET
Profit before taxation B 758 A s A 45,437 8,178
Taxation charge at domestic LAE TSR 17.5%
income tax rate of 17.5% B 2R (7,951) (1,431)
Tax effect of share of results i NI E S o1 37
of an associate 931 =
Tax effect of income not taxable for AR TIE M ah i 2 WA Z T2
tax purpose 7,310 36
Tax effect of estimated tax losses RIERAFT BB R RGBT E
not recognised (986) (567)
(Under)overprovision in prior years iﬂﬁiﬁ (BETR) HmiakE (58) 6
Tax effect of expenses not deductible BERTRIBIEIRA S 2 B s &
for tax purpose (146) (157)
Tax effect of utilisation of estimated KRBT ?EHEEH)“E?I&JE?TEVE
tax loss previously not recognised BRI E 917 1,934
Others HAftb (75) 185
Taxation (charge) credit for the HE,/ FEZ2BBE (KR) A
period/year (58) 6

At 31 December 2004, the Group had unused estimated tax losses
of approximately HK$36,228,000 (31.3.2004: HK$35,834,000)
available for offset against future profits. No deferred tax asset
has been recognised due to the unpredictability of future profit

streams.

N-_ZFEZ

— ==

MNE+=—A=+—H ' ' ~x&£EH
RE)AAET 75 B 18 4936,228,00078 7T (=
TENE=F=+—H : 35,834,000/ L)
ALK SR R FE R B A o

2hi 3 <AVS P

REEFRE WAEBRIAELEREE

7= o
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11. EARNINGS PER SHARE 1. BRER
The calculation of the basic and diluted earnings per share is based BRERREERN IR T BIETE -

on the following data:

1.4.2004 1.4.2003
to to

31.12.2004 31.3.2004
—EENF —TE=F
A—B% mA—AZE
—gEmE  —TTN4
t=A=t+-8 =A=+-A
HK$°000 HK$'000

FHr FE7T

Net profit for the period/year HAR, 2 s AR 45,684 8,148

Number of shares

R EE
000 000
FA FAZ
Number of ordinary shares FTEEBREARREE
for the purpose of basic and diluted BN 2 EBRE B
earnings per share 460,000 460,000
The computation of diluted earnings per share for the period/year HRAARRBREZITEESRRG R
did not assume the exercise of the Company’s share options during M/ FERZFHNE  EETEHE
the period/year as their exercise prices were higher than the SEEZEREERTIE - DREZER
average market price for shares for the period/year. AR ERIETE o
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12. FIXED ASSETS

THE GROUP

COST
At 1 April 2004

Additions

At 31 December 2004

DEPRECIATION
At 1 April 2004

Provided for the period

At 31 December 2004

NET BOOK VALUES
At 31 December 2004

At 31 March 2004

ECE SN A,

12. BE&EE
Furniture
Leasehold Computer and Motor
improvements equipment fixtures vehicles Total
HEWERE BERE GAREER HE aH
HK$’000 HK$°000 HK$’000 HK$°000 HK$'000
T#ET T#ET T T#ET T
TER
RAME
RZZETF
mA—H 700 5,312 4,061 2,132 12,205
BN — 32 73 — 105
RZZTEMF
+=-—A=+—8 700 5,344 4,134 2,132 12,310
e
RZZTETNF
mA—H 462 3,169 3,276 1,698 8,605
HRfRI B 238 788 306 224 1,556
RZZTWF
+=—A=+—8 700 3,957 3,582 1,922 10,161
BREHE
RZZEEMF
+=—A=+—8 — 1,387 552 210 2,149
RZZEEMF
=A=+—H 238 2,143 785 434 3,600
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13. INTANGIBLE ASSETS 13. EEE
License to use
technical
License and knowhow and
right to use Webtrade
a website and products
trademark EREE
Trading f5E 48 AN ket
rights  BEZFFA# RBEM Total
R KR Z R RE EH
HK$’000 HK$’000 HK$°000 HK$°000
FET FET FET FET
THE GROUP AEE
COST BAME
At 1 April 2004 and RZZZF
31 December 2004 MAH—B K
—EFTEF
+=—A=+—~H 50 120,978 7,420 128,448
AMORTISATION AND B RREEE
IMPAIRMENT LOSSES
At 1 April 2004 RZEZTWMF
mA—H 17 120,978 7,420 128,415
Provided for the period HARE 4 = — 4
At 31 December 2004 R-_ZTPF
+=—A=+—~H 21 120,978 7,420 128,419
CARRYING VALUES REE
At 31 December 2004 RZEZTNF
+=-—A=+—8 29 — — 29
At 31 March 2004 RZZEZTMF
—A=+—H 33 — — 33
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13.

14.

INTANGIBLE ASSETS (Continued)

ECE SN A,

Trading rights represent two trading rights in the Stock Exchange
and one trading right in the Hong Kong Futures Exchange Limited.

Trading rights are amortised over nine years.

INVESTMENTS IN SUBSIDIARIES

FE LR

Unlisted shares, at cost
Less: Impairment loss recognised

o B RER

K ANME

RERER

The cost is based on the value of the underlying net tangible assets

of the subsidiaries attributable to the Group as at the date on which

the Company became the holding company of the Group under

the reorganisation.

13.

14.

BIFEE (®)

N

RZBERBIACMERZEREEH
EXGABRARZ — AR -

RAETIRNFHEE -

MEARKRE
THE COMPANY
AT

31.12.2004 31.3.2004
—EFNE —EEF

+=A=+—H =A=+—H
HK$°000 HK$'000

FHET FHET

89,827 89,827
(29,000) (29,000)

60,827 60,827

RATHRBRA R BN RIBEB MK BAE
BERARER  AEERGEHBARZ
HEEVEEFEZBEME -
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14.

INVESTMENTS IN SUBSIDIARIES (Continued)

14.

The following table lists the subsidiaries of the Company which, in

the opinion of the Directors, principally affected the results or assets

of the Group. To give details of other subsidiaries would, in the

opinion of the Directors, result in particulars of excessive length.

Name

22

Karl Thomson
(B.V.L.) Limited

Karl-Thomson Securities
Company Limited
BEBHFBRATA

Karl-Thomson Commodities
Company Limited
SEERBEERAR

Karl Thomson
Finance Limited
BEVBBRATF

Karl Thomson
Credit Limited
BEEMERAR

Country/
place of
incorporation
EailijzavA
R/

British Virgin
Islands

KBRS

Hong Kong
BB

Hong Kong
0

Hong Kong
Bk

Hong Kong
B

Issued and

fully paid

Class of share capital
shares held BEITK
P AR 7 28 7 R
Ordinary HK$10
gl 10 87T
Ordinary HK$5,000,000
Tk 5,000,000 7T
Ordinary HK$5,000,000
AR 5,000,000 /& T
Ordinary HK$20,000,000
=R ELb 20,000,000 7T
Ordinary HK$10,000
ik 10,000 7T

MEARRE (@)

TREJNEERAVASHEEREESR
TEXEZARTEMBAR - EEXR
Ao REEMMBARZFFEESRESR
RILEK °

Proportion
of nominal
value of
issued share
captial held
by the
Company

i NCIESY -]
BRI
AL

%

B

Principal activities

FEXK

100 Investment holding

RALR

100 Securities dealing
and broking
BERHREE

100 Futures and
options broking

HEREEE

100 Securities margin
financing

100 Money lending
fEE
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14. INVESTMENTS IN SUBSIDIARIES (Continued)

Name

B

Karl Thomson Investment
Consultants Limited

SEREBERERARF

Karl Thomson Financial
Advisory Limited
SERERBERAF

Access Way
Investments Limited

Karfun Investments Limited
N EBR AR

The principal place of operation of the subsidiaries is Hong Kong.

The Company directly holds the interest in Karl Thomson (B.V.1.)
Limited. All other subsidiaries shown above are indirectly held by

the Company.

None of the subsidiaries had any debt securities outstanding at

Country/
place of
incorporation
R ailifZAvA
BIR,HE

Hong Kong
BE

Hong Kong
e

British Virgin
Islands

KBRS

Hong Kong
BB

Class of

shares held
Zigst bl

Ordinary
EEl

Ordinary
TR

Ordinary
EEK

Ordinary
EEl

end of the period or at any time during the period.

ECE SN A,

14. MIBATRKRE (&)

Proportion
of nominal
value of
issued share

captial held
Issued and by the
fully paid Company
share capital RRAFHFE
BETR BEITRA
R AL
%
Bt
HK$1,000,000 100
1,000,000 /7T
HK$600,000 51
600,000 57T
US$1 100
1%
HK$100,000 100
100,000 & 7T
=

Principal activities

TEXRK

Broking of mutual funds
and insurance-linked
investment plans and
products

EEES  RBH

REFEREREER

Corporate finance
advisory

ERREREE

Holding of computer
equipment
HATHRA

Investment holding

REMER

MBAREEETERLE -

RXBHER B Karl Thomson (B.V.1.)
Limited 2 #2 + 1 _b 3 57 2 fio i 2 =)

ZHEDBNBARNRBEEES -

KR A RS EEATAER - B

ABEERRABEZEEES
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15.

INTEREST IN AN ASSOCIATE

Share of net assets LB EFE
Market value of listed shares FESEmE

The amount represents the Group’s 35.17% equity interest in ATNT,
a company incorporated in Bermuda with its shares being listed on
the Stock Exchange. At 31 December 2004, the issued and fully
paid share capital of ATNT was 426,463,400 ordinary shares of
HK$0.20 each. ATNT and its subsidiaries are mainly engaged in
design, manufacturing and sale of electroplating equipment,
custom-built horizontal wet processing and automation machinery,
trading of logged timber, as well as entertainment production
services. The principal places of operation of ATNT and its
subsidiaries are Hong Kong, the People’s Republic of China and
Taiwan.

During the period, the Group subscribed the convertible note of
HK$30,000,000 issued by ATNT and exercised the right to convert
in full the convertible note of HK$30,000,000 into 150,000,000 new
shares of ATNT at a conversion price of HK$0.20 per share of ATNT.
ATNT then becomes the associate of the Group. The discount on
acquisition of ATNT of approximately HK$41,728,000 was released
to the consolidated income statement on the acquisition date.

MELNRES
THE GROUP
S S
31.12.2004 31.3.2004
—2ETNF —ETTNF
+t=A=+t—-8 =A=+—H
HK$°000 HK$'000
FET TAT
77,333 —
56,250 —

ZEENIEANEBE RN ARIES 235.17%K
e pNBBEA—HRERETMKILZ AR
ERORBRATET - RZETWF+ A=+
— B EMNBECEERTRBRERAA
426,463,400% L @A% - BARMEEO0.208 7T © I8
MEERERBAREERERT £ERHEE
HEBERHE BPEFRERZKEREXNEERME
R BB - AME S RIRGEREARTS o I8
MERERERBARcETELXEMIAES - F
EAREMBEREGE -

RERIA - A% B RIE30,000,0005% 7T A 50 M B
MEITZ AR R - WATE R B SR
30,000,000 7T 2 A # A% &= #5 7% 150,000,000%
oM AERG - RRE RS IMNE ARG
02047 - Bt ' BMBMBERKALEBE ZBEAQ
7] o WeHE SR N B 48 2 38 4941,728,0007 7T+ I
RUHE BB A RS BT 8K -
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15. INTEREST IN AN ASSOCIATE (Continued) 15.

3 R LT R
B TN,

The following details have been extracted from the audited
consolidated financial statements of ATNT:

Turnover

Profit before taxation

Profit after taxation attributable
to the Group

Non-current assets
Current assets
Current liabilities
Non-current liabilities
Minority interests

Net assets

Net assets attributable to the Group

16. OTHER ASSETS

Deposits with:
The Stock Exchange
The SFC
Hong Kong Securities Clearing
Company Limited (“HKSCC”)
Reserve Fund Contribution to
HKFE Clearing Corporation
Limited (“HKFECC”)

S

R A5 B i A
REE G ZBRB R A
FREBEE

MENEE

mEBRE

FRBAEE
DBBCR S

BEFH

REE R 2 EEFHE

16.

TR NHIRABZF0R -
B X P

Sk g
Az m 5

BRTREZARAA]
(ThR&E])
HERS/EEERAA
(TR&EE]) 2
R R

BEQNRER (&)

AT Z #0808 8 M B8 2 IR BALAR
B B®R

31.12.2004

= L
+=A=+-8
HK$°000
FET

606,826

61,425

5,321

133,098
303,000
193,889
3,948
8,947

229,314

77,333

Ht&EE

THE GROUP

AEH
31.12.2004
ST LL
+=A=+-H
HK$’000
FETT

31.3.2004
—EENF
=RA=+—H
HK$°000
FET

278 278
2,100 2,100

200 200

1,500 1,500

4,078 4,078
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17. LOANS RECEIVABLE 17. BWWER
The maturity of the loans receivable is as follows: EWERZENBHALT :
THE GROUP
AEE
31.12.2004 31.3.2004
—ZENE —ZTETMF
+=A=+—H =A=+—H
HK$’000 HK$’000
FHET FHET
Matured within 90 days 790 HAEIEA 1,509 5,734
Matured between 91 days and 180 days 791 BHZE 180 B W EE] 38 33
Matured between 181 days and 365 days 7181 HZE 365 HAZEIH 139 25
1,686 5,792
Matured over 1 year —F 1% 5| 5 1,061 1,076
2,747 6,868
18. ACCOUNTS RECEIVABLE 18. FEURRR X
THE GROUP
AEH
31.12.2004 31.3.2004
—EENE —TEMF
+=—A=+—H =A=+—H
HK$’000 HK$°000
FET FAT
Accounts receivable arising from the BE B FFEEEE
business of dealing in securities: Z FEMERAX -
- Cash clients —BeEREF 10,332 15,117
- HKSCC —HREE 409 2,158
Accounts receivable from HKFECC BEHEGHNER
arising from the business of FrEEHE 2 FEUR
dealing in futures contracts B EEERR 4,263 4,128
Loans to securities margin clients BHRECMERFER 21,745 22,456
Accounts receivable arising from the IR SRR RS T
business of providing corporate FTEE A 2 FEMR AR 3K
advisory services 189 623
36,938 44,482
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18.

19.

3 R LT R
B TN,

ACCOUNTS RECEIVABLE (Continued) 18.

The settlement term of accounts receivable from cash clients,
HKSCC and HKFECC is one to four days after the trade date.

Loans to securities margin clients are secured by clients’ pledged
securities, repayable on demand and bear interest at prevailing
market rates. In the opinion of the Directors, no aged analysis is
disclosed as the aged analysis does not give additional value.

The Group does not provide any credit term to its corporate advisory
clients. The age of accounts receivable arising from the business
of providing corporate advisory services is as follows:

0 to 90 days 0ZE90H
91 to 180 days 912180 H
INVESTMENTS IN SECURITIES 19.
Trading securities: BEEES

Equity shares listed in Hong Kong, BEELTEBERE -

at market value RmAE

YRR (#)

BUREEF  FREFRPARXBEE RN
ZREBHRARZHHE-EMA -

EHRECWMEELHR - DAES 2 A
MBHEER - BRBMEERERITTS
FIEEFIE - EERS - ARERHITL
WE L - AL UL (B -

AEBETEACLENESRASES -
2 48 £ 3 R P PR A S 75 2 A 2 B MR
mF -

31.12.2004 31.3.2004
= Lk —TTMF
+t=A=+-8 =A=+—H
HK$000 HK$'000
FET TET
189 318
— 305
189 623
&EHERE
THE GROUP
rEE

31.12.2004 31.3.2004
Lk —TEME
+=A=+-8B =A=+—H
HK$°000 HK$°000
TET TR
12 156
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20. PLEDGED FIXED DEPOSITS

21.

The Group
The Group had pledged fixed deposits of HK$7,647,000 (31.3.2004:

HK$7,598,000) to banks to secure general banking facilities granted
to the Group.

ACCOUNTS PAYABLE

I]]]

Accounts payable to clients arising from

the business of dealing in securities %}EZHE/TA
Accounts payable to clients arising BEHEANEY
from the business of FTE A RN
dealing in futures contracts B ZER
Amounts due to securities ENE S RER
margin clients BMERF 2 HKIA

The settlement term of accounts payable to cash clients is two to
four days after the trade date.

Accounts payable to clients arising from the business of dealing in
futures contracts are margin deposits received from clients for their
tradings of futures contracts on the Futures Exchange. The
excesses of the outstanding amounts over the required margin
deposits stipulated by the Futures Exchange are repayable to clients
on demand. In the opinion of the Directors, no aged analysis is
disclosed as the aged analysis does not give additional value.

Amounts due to securities margin clients are repayable on demand.
In the opinion of Directors, no aged analysis is disclosed as the
aged analysis does not give additional value.

20.

21.

BEEBFESMELEN

EEFAERER
#=E

NEBE T HFERT,647,0008 T (—=
TNE=F=+—H : 7,598, ooo;\%ﬁ)ﬁ

BTRIT - ERES —MRITERZER
o e
FE 11 BR 3K
THE GROUP
BN
31.12.2004 31.3.2004
= ks —TFEMF
+t=A=+-8 =A=+—H
HK$°000 HK$°000
FET FHET
45,690 67,781
6,790 5,165
2,875 3,122
55,355 76,068

ENBREEP 24
ZMAH -

BHRARZ AR

EEMEANEBMELERNEP 2K
R NERFEFEEHRMAPEANZRF
BE o RAEEFARARXAREZIRES
TTz/\iHjZ%(%'E BRGBHNATFPER -

E=ZAR BRRESMAERZE - Bt
I 4 kU AF TR R

ENELFFRECRERPZRE  ARAE
HMEE ZEFERS BARNREIMALES
& - FEULI E b E TR EER -
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22, SHARE CAPITAL

23.

Ordinary shares of HK$0.10 each

Authorised:
At 31 March 2004 and
31 December 2004

Issued and fully paid:
At 31 March 2004 and
31 December 2004

22. BRAR

FREEI0ETZEER

SETERRAK
—EENF=A=+—HBRK
—ZEZENFE+-A=+—H

BEEBTRHERA
R-ZENMF=A=1+—HK
—EENEFE+—A=+—H

Number of shares

There was no movement in the share capital of the Company during

the period/year.

RESERVES

THE COMPANY

At 1 April 2003
Net loss for the year

At 31 March 2004 and
1 April 2004
Net loss for the period

At 31 December 2004

The contributed surplus of the Company arose as a result of the
group reorganisation and represents the excess of the then
combined net assets of the subsidiaries acquired, over the nominal
value of the share capital of the Company issued in exchange

thereof.

BRHEE
‘000 HK$’000
FhHR FET
1,000,000 100,000
460,000 46,000

RER, R A A R 2 R A TR E -

23. f#fE

Share Contributed Accumulated
premium surplus losses Total
IR A7 58 BB 2t et
HK$°000 HK$°000 HK$°000 HK$°000
FHET TFHET FHET FHET

RAF

RZEE=FMA—H 76,589 89,627 (104,191) 62,025
FREEEFE — — (356) (356)
ZEENFMA—H 76,589 89,627 (104,547) 61,669
HREE — — (794) (794)
RZZEZENF+=—A=1+—H 76,589 89,627 (105,341) 60,875

ARABZBARG  NThHEEEAME
£ UHEERMKENBRRARNERZE
HEEFE H BAXAEKBEMETHRA
ZEEMBH 28 -
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23.

24,

RESERVES (Continued)
THE GROUP

Movements in the reserves of the Group are set out in the
consolidated statement of changes in equity on page 33 of the
Annual Report.

The special reserve of the Group represents the difference between
the nominal value of shares of the acquired subsidiaries and the
nominal value of the shares of the Company issued for the
acquisition at the time of the reorganisation of the Group.

During the period, the Directors assessed the recoverability of
goodwill reserve and recognised an impairment loss of
HK$13,950,000. In accordance with HKFRS 3, goodwill previously
recognised as a deduction from equity shall not be recognised in
the consolidated income statement when it became impaired.
Accordingly, the impairment loss is transferred to the retained
profits.

The currency translation reserve and the retained profits of the
Group include approximately HK$284,000 (31.3.2004: nil) and
HK$5,321,000 (31.3.2004: nil) respectively retained by the
associate of the Group.

MAJOR NON-CASH TRANSACTION

During the period, the Group exercised the right to convert in full
the convertible note of HK$30,000,000 issued by ATNT into
150,000,000 new shares of ATNT at a conversion price of HK$0.20
per share of ATNT. Details of this transaction are set out in note
15.

23.

24.

fEfe (&)
rEH

AEEZ BERD - HIREFREBDE
THEAEREDE -

AEBZERERDERMBERB AR 2
BRIEE  BARFEAEEETEAER
EMBETRD zEEIMIER

A EEHREREITRTENEL
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25. OPERATING LEASE COMMITMENTS

26.

At the balance sheet, the Group had commitments for future
minimum lease payments under non-cancellable operating leases
in respect of rented premises which fall due as follows:

Within one year —FR
In the second to FEFAF
fifth year inclusive (PREEREMSF)

Operating lease payments represent rentals payable by the Group
for its office premises. Leases are mainly negotiated for an average
term of two years and rentals are fixed for an average of two years.

The Company had no operating lease commitments at the balance
sheet dates.

COMMITMENTS

(a)

(b)

Capital Commitment

The Group and the Company did not have any significant
capital commitment at the balance sheet dates.

Other Commitment

On 25 November 2004, Karfun conditionally agreed to acquire
48,520,667 shares of ATNT from Optimist and 3,475,167
shares of ATNT from Mr. Lam Kwok Yan for an aggregate
consideration of HK$23,398,125 at a price of HK$0.45 per
share of ATNT. Upon completion of this acquisition, the
Group’s equity interest in ATNT will be increased from 35.17%
to 47.37%. This acquisition was approved by the independent
shareholders of the Company at a special general meeting
on 30 March 2005 and completed on 20 April 2005.

25.

26.
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S L
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FHAT FIATE
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27.

28.

CONTINGENT LIABILITIES

The Group did not have any significant contingent liabilities at both
balance sheet dates.

The Company has given guarantees of HK$80,000,000 (31.3.2004:
HK$80,000,000) to banks in respect of general banking facilities
granted to subsidiaries. At 31 December 2004, the subsidiaries
did not utilise such general banking facilities.

SHARE OPTION SCHEMES

At the annual general meeting held on 7 September 2004, an
ordinary resolution was passed to terminate the share option
scheme of the Company approved by the written resolution of the
sole shareholder of the Company on 16 August 2000 (the “Old
Share Option Scheme”) and to adopt a new share option scheme
(the “New Share Option Scheme”).

Pursuant to the New Share Option Scheme, the board of directors
of the Company may at its discretion, invite any employees (whether
full-time or part-time), executives or officers of the Company and
any of its subsidiaries (including executives and non-executive
directors) and any business consultants, agents, financial or legal
advisers who the board of directors of the Company considers will
contribute or have contributed to the Company or any of its
subsidiaries (the “Eligible Participants”), to take up share options
to subscribe for shares in the Company. The purpose of the New
Share Option Scheme is to provide incentives to the Eligible
Participants. The New Share Option Scheme will be expired on 6
September 2014.

The subscription price for shares under the New Share Option
Scheme will be a price determined by the board of directors of the
Company but will not be less than the highest of: (i) the official
closing price of the Company’s shares as stated in the daily
quotation sheet of the Stock Exchange on the date of the Company
on which the share option is offered to an Eligible Participant (the
“Offer Date”); (ii) the average of the official closing prices of the
Company’s shares as stated in the daily quotations sheets of the
Stock Exchange for the five business days immediately proceeding
the Offer Date; and (iii) the nominal value of a share of the Company.

27.

28.
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28.

SHARE OPTION SCHEMES (Continued)

There is no minimum period for which a share option must be held
before it became exercisable. Share options granted are exercisable
at any time during the exercisable period determined by the board
of directors of the Company.

The maximum number of shares in respect of which share options
may be granted under the New Share Option Scheme is 46,000,000
shares of the Company, being 10 per cent. of the issued share
capital of the Company on the date on which the New Share Option
Scheme was approved. The maximum number of shares in respect
of which share options may be granted to any Eligible Participants,
shall not, when aggregated with: (i) any share of the Company
issued upon exercise of share options or share options under other
schemes which have been granted to that Eligible Participant; (ii)
any share of the Company which would be issued upon the exercise
of outstanding share options or share options under other schemes
granted to that Eligible Participant; and (iii) any cancelled shares
of the Company which were the subject of share options or share
options under other schemes which had been granted to and
accepted by that Eligible Participant, in any twelve-month period
up to the Offer Date, exceed one per cent. of the number of shares
of the Company in issue on the Offer Date.

The acceptance of a share option, if accepted, must be made within
30 days after the Offer Date with a non-refundable payment of
HK$1 from the grantee to the Company.

All the share options granted under the Old Share Option Scheme
were expired during the period. No share option has been granted
under the New Share Option Scheme since its adoption on 7
September 2004.

28.
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28. SHARE OPTION SCHEMES (Continued) 28. RREE &)

TREBRBERREAERELARAR

The following table discloses movements in the number of the

Company’s share options granted under the Old Share Option RiECEEB 228 :
Scheme:
Number of share options
AREHE
Outstanding
at 1.4.2003
and at
31.3.2004 Outstanding
R=BB=F at
mA-AK Lapsed 31.12.2004
Exercise price —2ENE during “2ENE
Name of director per share  Date of grant Exercisable period =ZA=t-H the period +ZB=t-H
BEfF BRTHEE REAH TREER fe RATHE REERLXR e RATE
HKS (Note i)
BT (Brztii)
(Note i)
(Kzti)
Mr. Lam Kwok Hing 1.675 4 June 2001 7 June 2001-6 June 2004 10,500,000 (10,500,000) —
ERELE “FE-57ANB —ZE-%5AtAZ
ZEEMERARA
Mr. Nam Kwok Lun 1.675 4 June 2001 7 June 2001-6 June 2004 10,500,000 (10,500,000) —
EBREE “TE-EXANA —EET-F5AtHE
—ZTNERRAAH
21,000,000 (21,000,000) -
Notes: BtaE
(i)  The initial exercise price was HK$3.35. On 14 September 2001, the (i  ¥FPITEBERIIGBETL - R=ZTT—F N
exercise price was adjusted to HK$1.675 due to the bonus issue. B+mB - TEEENAREITm AR
A1.6757% T °
(i)  The share options were lapsed during the period. (i)  HAFEA - RREEERK -
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29,

30.

RETIREMENT BENEFITS SCHEME

The Group has operated a pension scheme under the rules and
regulations of the Mandatory Provident Fund Schemes Ordinance
(the “MPF Scheme”) after the implementation of the Mandatory
Provident Fund Schemes Ordinance. The assets of the MPF
Scheme are held separately in an independently managed fund.
The Group has followed the minimum statutory contribution
requirement of 5% of eligible employees’ relevant aggregate
income. The contributions are charged to the income statement as
incurred.

RELATED PARTY TRANSACTIONS

The Group had the following related party transactions:

(@) During the period, the Group received commission income
from securities dealings of approximately HK$1,000 (1.4.2003
to 31.3.2004: HK$2,000) and HK$31,000 (1.4.2003 to
31.3.2004: HK$95,000) from the Director, Mr. Lam Kwok Hing
and the associates of Messrs. Lam Kwok Hing and Nam Kwok
Lun respectively. The commissions were charged at rates
similar to those rates offered to other clients.

(b) During the period, the Group received interest income from
securities margin financing of approximately HK$18,000
(1.4.2003 to 31.3.2004: HK$91,000) from the associates of
the Directors, Messrs. Lam Kwok Hing and Nam Kwok Lun.
The interest was charged at commercial rates which were
similar to those rates offered to other clients.

(c) During the period, the Group received advisory fee income
of HK$50,000 (1.4.2003 to 31.3.2004: nil) from ATNT. The
price was charged in accordance with the agreement entered
into between the parties.

29.

30.
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30. BEALIRE (&)

30. RELATED PARTY TRANSACTIONS (Continued)

(d)

(e)

During the period, Karfun subscribed the convertible note of
HK$30,000,000 issued by ATNT and exercised the right to
convert in full the convertible note of HK$30,000,000 into
150,000,000 shares of ATNT at a conversion price of HK$0.20
per share of ATNT.

On 25 November 2004, Karfun conditionally agreed to acquire
48,520,667 shares of ATNT from Optimist for a consideration
of HK$21,834,300 at a price of HK$0.45 per share of ATNT.
Optimist is a wholly-owned subsidiary of Medusa in which
Mr. Lam Kwok Hing had a 50% equity interest as at 25
November 2004. Details of this acquisition were disclosed in
the circular issued by the Company dated 28 February 2005.
This acquisition was approved by the independent
shareholders of the Company at a special general meeting
on 30 March 2005.

(d)
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