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SUPERVISORY COMMITTEE’'S REPORT

TO SHAREHOLDERS:

Since the establishment of the Supervisory Committee, each
member has been performing his duty in accordance with the
Company’'s Articles of Association with a view of protecting the
interests of shareholders and the Company. We have given our
opinions regarding the operations, technological reform and
development of the Company during board meetings. We have
also monitored the guiding ideology of the management and
considered whether the decisions made by the management were
in compliance with state laws and whether they were appropriate
for the development of the Company and were in the interests of
shareholders.

The Supervisory Committee has reviewed evidence of the
Company’'s accounts, books, reports and other accounting
information from time to time. In our opinion, the financial
statements have been properly prepared while the accounting
principles and the method of financial management adopted are in
compliance with relevant rules and regulations.

We have carefully examined the financial statements, the
Directors’ Report and the proposal for appropriation of profit to be
presented before the forthcoming annual general meeting by the
Board of Directors. In our opinion, the chairman of the board,
directors, managers and senior management have not engaged in
any malpractices which would be prejudicial to the interests of
shareholders and employees of the Company.

The Supervisory Committee is satisfied with the performance as
well as the economic results of the Company, and we are
confident about the future development of the Company.

Liu Qi
Chairman of the Supervisory Committee

Chongging, 20th April, 2005





