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GENERAL

The Company is incorporated in Bermuda as an exempted
company with limited liability and its shares are listed on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

The Company acts as an investment holding company. The
principal activities of the Group are the sale and distribution of
liquefied petroleum gas, sale of electronic products and leasing
of property, plant and equipment.

POTENTIAL IMPACT ARISING FROM THE
RECENTLY ISSUED ACCOUNTING STANDARDS

In year 2004, the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”) issued a number of new or revised
Hong Kong Accounting Standards and Hong Kong Financial
Reporting Standards (“HKFRS”) (hereinafter collectively referred
to as “new HKFRSs”) which are effective for accounting periods
beginning on or after January 1, 2005. The Group has not early
adopted these new HKFRSs in the financial statements for the
year ended December 31, 2004.

The Group has commenced considering the potential impact of
these new HKFRSs but is not yet in a position to determine
whether these new HKFRSs would have a significant impact on
how its results of operations and financial position are prepared
and presented. These new HKFRSs may result in changes in
the future as to how the results and financial position are
prepared and presented.

SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the historical
cost convention as modified for the revaluation of investment
properties and certain properties and plant and machinery.

The financial statements have been prepared in accordance with
accounting principles generally accepted in Hong Kong. The
principal accounting policies adopted are set out below:

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries made up to
December 31 each year.
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SIGNIFICANT ACCOUNTING POLICIES (con)
Basis of consolidation (Con’t)

The results of subsidiaries acquired or disposed of during the
year are included in the consolidated income statement from
the effective date of acquisition or up to the effective date of
disposal, as appropriate. Where necessary, adjustments are
made to the financial statements of subsidiaries to bring the
accounting policies used into line with those used by other
members of the Company.

All significant intercompany transactions and balances within
the Group have been eliminated on consolidation.

Goodwill

Goodwill arising on consolidation represents excess of the cost
of acquisition over the Group’s interest in the fair value of the
identifiable assets and liabilities of a subsidiary or associate or
jointly controlled entity at the date of acquisition. Goodwill is
capitalised and amortised on a straight-line basis method over
its useful economic life.

Investments in subsidiaries

Investments in subsidiaries are included in the Company’s
balance sheet at cost less any identified impairment loss.

Interest in a joint controlled entity

Joint venture arrangements which involve the establishment of
a separate entity in which each venturer has an interest are
referred to as jointly controlled entities.

The Group’s interest in a jointly controlled entity is included in
the consolidated balance sheet at the Group’s share of the net
assets of the jointly controlled entity, less any identified
impairment loss. The Group’s share of the post-acquisition results
of its jointly controlled entities is included in the income
statement.
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SIGNIFICANT ACCOUNTING POLICIES (con)
Revenue recognition

Sales of goods are recognised when goods are delivered and
title has passed.

Interest income from bank deposits is accrued on a timely basis,
by reference to the principal outstanding and at the interest rate
applicable.

Rental income under operating leases is recognised on a straight-
line basis over the respective lease terms.

Property, plant and equipment

Property, plant and equipment, other than construction in
progress, are stated at cost less accumulated depreciation and
amortisation and accumulated impairment losses, if any.

Depreciation and amortisation is provided to write off the cost
or valuation of property, plant and equipment, other than
construction in progress, over their estimated useful lives, using
the straight-line method, at the following rates per annum:
Leasehold land Over the term of the lease
Over the term of the lease
Leasehold improvements 20% to 33 /3%

Toolings 33 /5%

10% to 33 /3%

Over the lease term of

Buildings

Plant and machinery

Gas plant and facilities
plant

Gas pumps and equipment 10% to 33 /3%

Furniture, fixtures and equipment  15% to 16 /3%

Motor vehicles 16 2/3% to 33 '/s%

The gain or loss arising on the disposal or retirement of an

asset is determined as the difference between the sales proceeds

and the carrying amount of the asset and is recognised in the

income statement.
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SIGNIFICANT ACCOUNTING POLICIES (con)
Construction in progress

Construction in progress represents construction cost of factory
and is stated at cost less impairment loss identified. Cost includes
development expenditure and other attributable expenses
capitalised, if any.

When the construction is completed, the factory and plant will
be transferred to appropriate asset categories and depreciated
in accordance with the Group’s accounting policies.

Investment properties

Investment properties are completed properties which are held
for their investment potential, any rental income being negotiated
at arm’s length.

Investment properties are stated at their open market value.
Any revaluation increase or decrease arising on the revaluation
of investment properties is credited or charged to the investment
property revaluation reserve unless the balance on this reserve
is insufficient to cover a revaluation decrease, in which case the
excess of the revaluation decrease over the balance on the
investment property revaluation reserve is charged to the income
statement. Where a decrease has previously been charged to
the income statement and a revaluation increase subsequently
arises, this increase is credited to the income statement to the
extent of the decrease previously charged.

On disposal of an investment property, the balance on the
investment property revaluation reserve attributable to that
property is transferred to retained profits.

No depreciation is provided on investment properties except
where the unexpired term of the relevant lease is 20 years or
less.

Coast use rights

The coast use rights are stated in balance sheet at cost less
accumulated amortisation and any identified impairment loss.
Amortisation of the coast use rights is charged so as to write off
the cost of the asset over the estimated useful life using the
straight-line method.
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SIGNIFICANT ACCOUNTING POLICIES (con)
Impairment

At each balance sheet date, the Group reviews the carrying
amounts of its tangible and intangible assets to determine
whether there is any indication that those assets have suffered
an impairment loss. If the recoverable amount of an asset is
estimated to be less than its carrying amount, the carrying
amount of the asset is reduced to its recoverable amount. An
impairment loss is recognised as an expense immediately, unless
the relevant asset is carried at a revalued amount under another
HKFRS, in which case the impairment loss is treated as a
revaluation decrease under that HKFRS.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of its
recoverable amount, such that the increased carrying amount
does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the
asset in prior years. A reversal of an impairment loss is
recognised as income immediately, unless the relevant asset is
carried at a revalued amount under another HKFRS, in which
case the reversal of the impairment loss is treated as a
revaluation increase under that HKFRS.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is calculated using the first-in, first-out method.

Foreign currencies

Transactions in foreign currencies are initially recorded at the
rates of exchange prevailing on the dates of the transactions or
at the contracted settlement rate, if applicable. Monetary assets
and liabilities denominated in such currencies are re-translated
at the rates prevailing on the balance sheet date. Profits and
losses arising on exchange are included in net profit and loss
for the year.

On consolidation, the assets and liabilities of the Group’s
overseas operations are translated at exchange rates prevailing
on the balance sheet date. Income and expense items are
translated at the average exchange rates for the year. Exchange
differences arising, if any, are classified as equity and transferred
to the Group’s exchange reserve. Such exchange differences
are recognised as income or as expense in the period in which
the operation is disposed of.
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SIGNIFICANT ACCOUNTING POLICIES (Con't)
Taxation

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from net profit as reported in the income
statement because it excludes items of income or expense that
are taxable or deductible in other years and it further excludes
items that are never taxable or deductible.

Deferred tax is the tax expected to be payable or recoverable on
differences between the carrying amount of assets and liabilities
in the financial statements and the corresponding tax bases
used in the computation of taxable profit, and is accounted for
using the balance sheet liability method. Deferred tax liabilities
are generally recognised for all taxable temporary differences,
and deferred tax assets are recognised to the extent that it is
probable that taxable profits will be available against which
deductible temporary differences can be utilised. Such assets
and liabilities are not recognised if the temporary difference
arises from goodwill (or negative goodwill) or from the initial
recognition (other than in a business combination) of other assets
and liabilities in a transaction that affects neither the taxable
profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries and interest
in a jointly controlled entity, except where the Group is able to
control the reversal of the temporary difference and it is probable
that the temporary difference will not reverse in the foreseeable
future.

The carrying amount of deferred tax assets is reviewed at each
balance sheet date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow
all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to
apply in the period when the liability is settled or the asset is
realised. Deferred tax is charged or credited to the income
statement, except when it relates to items charged or credited
directly to equity, in which case the deferred tax is also dealt
with in equity.
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3. SIGNIFICANT ACCOUNTING POLICIES (con)
Operating leases

Rental expenses under operating leases are charged to the
income statement on a straight-line basis over the relevant lease
term.

Retirement benefit costs

Payments to state-managed retirement benefit schemes and the
Mandatory Provident Fund Scheme are charged as expenses
as they fall due.

4. TURNOVER

Turnover represents the amounts received and receivable for
goods sold by the Group to outside customers, less returns and
allowances, for the year, and is analysed as follows:
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2004 2003
HK$°000 HK$’000
F#ETT FET
Sale and distribution of liquefied HERSHEREABR
petroleum gas (“LPG”) (M&fEsm]) 949,656 428,714
Sale of electronic products HEETEM 69,496 14,769
Leasing of investment properties, HEREME  WE -
property, plant and equipment 25 K 5% 4,630 3,319

1,023,782 446,802
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Business segments

Income statement

Notes to the Financial Statements (Con’t)

For the year ended December 31, 2004:

5. BUSINESS AND GEOGRAPHICAL SEGMENTS

The Group is principally engaged in sale and distribution of
LPG, sale of electronic products and leasing of property, plant
and equipment. These businesses are the basis on which the
Group reports its primary segment information.

Segment information about these businesses is presented below:

5. RERBESFEH
FEBEEREREEAROBERIH -
EFERZHEE  URDE BBERREZ
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FZEEBZARERZINOT
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HZE2004F 1231 B LFE ¢
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Leasing of
investment
properties,
property,
Sale and Sale of plant and
distribution electronic equipment
of LPG products REME -
HER HEET Y% #EK Unallocated Consolidated
DEHBILR Em REZHEE RO B RE
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
FETT FET FET FET FET
Segment revenues ok 949,656 69,496 4,630 - 1,023,782
Segment results DEEE 33,676 10,470 (1,732) 1,586 44,000
Amortisation of intangible assets £ 5/ & & (2,462) — — — (2,462)
Recognition of impairment BR—MEARZ
loss on goodwill of EEBZREER
a subsidiary (6,555) — — — (6,555)
Unallocated corporate expenses # 7 Bf % 5% — — — (5,098) (5,098)
Profit (loss) from operations me R (B8) 24,659 10,470 (1,732) (3,512) 29,885
Finance costs Bl & B A - — — (3,080) (3,080)
Share of results of a jointly D — R LR E
controlled entity e (644) — — — (644)
Profit (loss) before taxation Kt i F (&18) 24,015 10,470 (1,732) (6,592) 26,161
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BUSINESS AND GEOGRAPHICAL SEGMENTS 5. EERHMESESH &
(Con’t)
Business segments (Con't) (B2 E (&)
Balance sheet BEEABEX
At December 31, 2004: 2004F12831H :
Leasing of
investment
properties,
property,
Sale and Sale of plant and
distribution of electronic  equipment
LPG products ®REWE -
HERDH $HE W% - #28K Consolidated
RIER EfER RfEZHESE wE
HK$’000 HK$’000 HK$’000 HK$’000
FET FET FET FET
Assets BE
Segment assets DEEE 378,228 71,102 49,161 498,491
Interest in a jointly controlled entity — — 5 £ [Fl 4% %I & &
S 12,752 12,752
Unallocated corporate assets AOBREEEE 2,870
Consolidated total assets REREE 514,113
Liabilities BfE
Segment liabilities DEEE 37,356 295 3,198 40,849
Unallocated corporate liabilities APEGEERE 113,927
Consolidated total liabilities REBARE 154,776
Other information E &
For the year ended December 31, 2004: HZ2004F12A31H L FE :
Leasing of
investment
properties,
property,
Sale and Sale of plant and
distribution of  electronic equipment
LPG products REYE -
HERDH $5E W% #EE Unallocated Consolidated
BILR EfER REZHEE E RE
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
FET FET FET FET FET
Capital and intangible AERAREREELEM
assets additions 211,496 — — 1,990 213,486
Depreciation and e R
amortisation 12,377 205 4,136 430 17,148
Allowances for bad debts BIREE 2 59 60 — 121
Allowances for obsolete REGTERE
inventories — 1,851 — — 1,851
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5. BUSINESS AND GEOGRAPHICAL SEGMENTS

(Con’t)
Business segments (Con’t)

Income statement

For the year ended December 31, 2003:

RERHMESERH @)

EBoE (&
W 2% 7

#H ZE2003F12H31HILFE ¢

Leasing of

investment

properties,

property,

Sale and Sale of plant and

distribution of electronic equipment

LPG products EEME -
HE R $HE ¥ - #2&  Unallocated Consolidated
D HBRIER BEfEMm RECHEE RHHE Ra
HK$°000 HK$°000 HK$’000 HK$°000 HK$000
FHE T FE T FHET FE T FET
Segment revenues SN 428,714 14,769 3,319 — 446,802
Segment results PEERE 39,255 (1,689) (5,496) 2,692 34,762
Amortisation of goodwill B (1,406) — (206) — (1,612)

Recognition of impairment loss in BRYE  BER
property, plant and equipment HBZREEBR — — (1,574) — (1,574)
Recognition of impairment loss BR-—WERARZ

on goodwill of a subsidiary BEZREEE (6,316) — — — (6,316)
Unallocated corporate expenses RAOEEERE — — — (4,683) (4,683)
Profit (loss) from operations R (B8) 31,533 (1,689) (7,276) (1,991) 20,577
Finance costs B & K A — — — (3,430) (3,430)
Profit (loss) before taxation BrEi R m A (B1E) 31,533 (1,689) (7,276) (5,421) 17,147
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5. BUSINESS AND GEOGRAPHICAL SEGMENTS 5. ¥BRHMESEEH &
(Con’t)
Business segments (Con't) ¥¥o8 (&
Balance sheet BEESMEX
At December 31, 2003: R 2003F12H31H :
Leasing of
investment
properties,
property,
Sale and plant and
distribution of Sale of equipment
LPG electronic =~ HEWE
HE R products ¥ - #2  Consolidated
Bibm #HEEFTER RkZELHE )
HK$’000 HK$’000 HK$’000 HK$’000
FE T FET FHET FHT
Assets BE
Segment assets DEAE 158,179 455 70,351 228,985
Unallocated corporate assets ROMEEEE 3,737
Consolidated total assets REBAEE 232,722
Liabilities BfE
Segment liabilities NEEE 3,481 1,057 5,101 9,639
Unallocated corporate liabilities ROMEXARE 48,930
Consolidated total liabilities mABARE 58,569
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5. BUSINESS AND GEOGRAPHICAL SEGMENTS 5. EBRMBESERH
(Con’t)

Business segments (Con't) (B2 E (&)
Other information HE&#
For the year ended December 31, 2003: #H Z2003F12A31H L F ¥ -

Leasing of

investment

properties,

property,

Sale and plant and

distribution of Sale of equipment

LPG electronic REYE -
HERDH products #1% - #28 % Unallocated Consolidated

BitR HEEFER REZHEEA RO E wRE
HK$°000 HK$’000 HK$’000 HK$’000 HK$’000
FET FHET FET FHETL FHT
Capital and intangible assets additions &7 & & & &
o 30,236 — 999 4 31,239
Depreciation and amortisation e B 4,511 — 5,834 153 10,498

Allowances for bad debts ZIREE 9 647 — — 656
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5. BUSINESS AND GEOGRAPHICAL SEGMENTS
(Con’t)

Geographical segments

The Group’s operations, by the geographical location of its
customers, are located in other regions in the People’s Republic
of China (the “PRC”), South East Asia, Europe, United States of
America and Africa. The Group’s sale and distribution of LPG
and leasing of property, plant and equipment are carried out in
the PRC. The Group’s sale of electronic products was located in
Hong Kong.

The following table provides an analysis of the Group’s revenue
by geographical market, irrespective of the origin of the goods:

RERHMESERH @)

HEDE

AEEREXBREFAELRE D - L
R EARAME ([FE]) EMitR - R
T BN XABRESRERIEMN - REEH
ERDERIER  ARME  BERREZ
HEXBHANPEET - AEEHEEFE
2 EHAMLRNER -

T 51 7 S B 4 T 8 A M R M3
RS EDIORM :

2004 2003

HK$°000 HK$°000

FET FBT

BREC R 986,404 446,121
Europe, United States of America BN - EFIRE BB & IEM

and Africa —_ 681

South East Asia R 37,378 —

1,023,782 446,802
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BUSINESS AND GEOGRAPHICAL SEGMENTS 5. EBRMBWESFEH &

&éﬁ?ﬁﬁﬁ&iﬁﬂ’ﬁiﬁl

(Con’t)

Geographical segments (Con'’t) HWESE (&)

The following is an analysis of the carrying amount of segment TRINTHBEEZREERYE - S
assets, and additions to property, plant and equipment and ﬁﬁﬁﬁ/ﬁﬁz/m

intangible assets, analysed by the geographical area in which EDEH :

the assets are located:

Carrying amount
of segment assets

Additions to property,
plant and equipment
and intangible assets

M- MEBERRER

PEEEZRAE EREERE
2004 2003 2004 2003
HK$’000 HK$’000 HK$’000 HK$’000
FET FE T FET FiBT
PRC Fh 431,327 220,335 211,246 31,235
Hong Kong BB 82,786 12,387 2,240 4
514,113 232,722 213,486 31,239
OTHER OPERATING INCOME 6. HttEEUWA
2004 2003
HK$’000 HK$’000
FET FBIL
Interest earned on bank deposits HRITIF A B 131 15
Waiver of outstanding debts by B BREREREER
vendors 1,171 635
Other HAh 284 2,042
1,586 2,692
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BE_ZTTNF+_A=+—HLLFE

7. PROFIT FROM OPERATIONS 7. BERF
2004 2003
HK$’000 HK$’000
FER FiBT
Profit from operations has been g EANE MR (GEA)
arrived at after charging (crediting): THIIEE :
Auditors’ remuneration 1% 2R B 1,038 750
Allowances for bad and doubtful debts % 3% i % &5 121 656
Allowances for obsolete inventories PRERFERE 1,851 —
Depreciation and amortisation e REH
Property, plant and equipment Y - R RE 14,363 8,886
Intangible assets included in BEEFATH X H
administrative expenses ZELEE 2,462 1,612
16,825 10,498
Loss on disposal and write-off of e RMEET 2 - HEE Rk
property, plant and equipment B EE 198 112
Net exchange loss HNEE F B 18 347 31
Rental payments under operating EBFEEENEe
leases in respect of premises 1,803 2,107
Staff costs EE XA
Directors’ fees (note 9) EE5we (Max9) 350 200
Directors’ other emoluments (note 9) EFHMME (HE9) 3,787 1,738
Contributions to retirement benefits k55,0008 TE st AZEF M2
schemes excluding HK$55,000 (2003 : 40,000/ 7T) 2
(2003: HK$40,000) included in B IRAE FIET B R
directors’ emoluments 315 115
Others H A 6,655 5,614
11,107 7,667
Gross rental income from investment wEMEBEBSHA
properties (2,662) (2,553)
Less: outgoings Ja - Z 906 800
(1,756) (1,753)
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FINANCE COSTS 8.

The amount represents interest on bank and other borrowings
wholly repayable within five years.

BMEBE
MEREEARSFAZEERZRITER
REAMEFTZHE -

DIRECTORS’ EMOLUMENTS 9. EEM&
2004 2003
HK$’000 HK$’000
FET FE T
Directors’ fees: EFH0e
Executive HITES — —
Independent non-executive BNENITES 350 200
350 200
Other emoluments (executive directors): H i E& (H1T7EE) ¢
Salaries and other benefits & & H 13 A 3,732 1,698
Contributions to retirement benefits BARAEFIET B R
schemes 55 40
3,787 1,738
Total emoluments i <& 48 58 4,137 1,938

The emoluments of the directors were within the following band:

EEMEN T TIBHREZARAT :

2004 2003

Number of Number of

directors directors

BEEAHY EFEAH

Nil to HK$1,000,000 = %1,000,0007% 7T 8 9
HK$1,000,001 to HK$1,500,000 1,000,001 JT £1,500,000/% 7T 1 —
9 9

No director waived any emoluments during both years.

RMEALBEEREZEAHNE -
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10.

11.

EMPLOYEES’ EMOLUMENTS

Of the five individuals with the highest emoluments in the Group,
four (2003: four) were directors of the Company whose
emoluments are included in the disclosures in note 9 above.
The emoluments of the remaining individual (2003: one) were
as follows:

10. ERM&

REBMERDHFALBIEIALARAES
(2003 : 44) - BEBMSHBE R LW
OEHI K EE o H#R14 AL (2003 : 1) W EX
ZMEmT -

2004 2003

HK$’000 HK$’000

FET FH#ET

Salaries and other benefits e kEMEF 390 470
Contributions to retirement benefits R KE T E 4 3R

schemes 13 10

403 480

For the year ended December 31, 2003, the emoluments of the
remaining highest paid individual was a director who resigned
during the year and remained as an employee of the Group
following his resignation as a director of the Company. Details
of the emoluments received by him during his directorship for
the year ended December 31, 2003 are disclosed in note 9.

TAXATION

The amount of taxation charged to the consolidated income
statement represents:

11.

HZE2003F12A31BLEFEER > 28 &e
FALTEBAEEFRNEBRZES  HEEAN
RREEBBEDATERZIEE - BH%
ZEENEZE2003F 128318 IEFE RIE
TEFE—BAEMeFE - ERM TR

B °

R BRARANBZHIEBEE

2004 2003

HK$’000 HK$’000

FET FHE

Current tax: BNERRR IE

Hong Kong BB (395) —
Other regions in the PRC R fth 3 [ (6,643) (685)
(7,038) (685)

Deferred tax (note 29) EERIE (K7 5E29) 821 471
(6,217) (214)
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11. TAXATION (Con't) 11.

Hong Kong Profits Tax is calculated at 17.5% (2003: 17.5%) of
the estimated assessable profit for the year.

The current tax for other regions in the PRC represents PRC
enterprise income tax, which is calculated at the rates prevailing,
in respect of the Company’s subsidiaries operating in the PRC.

The taxation charge for the year can be reconciled to the profit
per the consolidated income statement as follows:

M| (&)

EBNESHEAFE G EEREFIZ
17.5% (2003 : 17.5%) i K5t & o

B E Al [ H BN AR IR 545 B B AN A A
B E 2 B A R R B ﬁﬁm+u+;§r2¢'l
EEAEHR -

FRELF ER S WSR2 M E R 2 BIR
XHIT

2004 2003
HK$’000 HK$’000
FET FHE
Profit before taxation R B4 Al A 26,161 17,147
Tax at the average income tax rate 9.24% &R FH 55 £9.24%
(2003: 12.3%) (2003 : 12.3%) st & 2 Fi18 2,417 2,112
Tax effect of share of results of a jointly Ah—HEZEFEEEEZ
controlled entity Mg e 213 —
Tax effect of expenses not deductible for PRI M Z 2 B2
tax purpose 2,303 2,922
Tax effect of income not taxable for tax BERBRA 2 B %7 &
purpose (1,421) (6,887)
Tax effect of tax losses/deferred tax RAERZBIBEREEHE
assets not recognised BEZMBZE 4,899 2,067
Utilisation of tax losses previously not BRI ARERZHIBEBE
recognised (2,194) —
Tax expense for the year FARBLZH 6,217 214

The average income tax rate for the year ended December 31,
2004 represents the weighted average tax rate of the operations
in different jurisdictions on the basis of the relative amounts of
net profit (loss) before taxation and the relevant statutory rates.

Details of the deferred tax asset not recognised are set out in
note 29.

HZE2004F12A31H L2 FERNFTERA M

AR ERERBRETREZREER
THREENEBITEENR AT (B18) X8

EREERMEMAE L ZMEFHFE -

AERZBEERBEEFBHNME29 °
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12.

13.

DIVIDEND 12. B2
2004 2003
HK$’000 HK$°000
FET F&ET
Final dividend proposed — MK ARERE — §REE0.1048 T
HK1 cent per share of HK$0.10 each Z R IR B AL
(2003: HK0.08 cent per share of (2003 : EREEO0.01E T2
HK$0.01 each) % 13 % 2.0.0878 (L)) 4,817 3,853

Subsequent to December 31, 2004, the directors proposed a
final dividend of HK1 cent per share of HK$0.10 each (2003:
HKO0.08 cent per share of HK$0.01 each, being equal to HK0.8
cent per share of HK$0.10 each after the 10 to 1 consolidation
of the Company’s shares on November 9, 2004) be paid to the
shareholders of the Company whose names appear on the
register of members on June 13, 2005. This final dividend is
subject to approval by the shareholders at the forthcoming annual
general meeting. At April 22, 2005, the number of shares issued
and fully paid is 481,676,687.

EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share is
based on the following data:

13.

R2004F12A31H & - EHEZE MM 2005
F6A1BE BRI AR AIRR A Mz AR AR
RIRZEARHARKRE - FREEO0.1075 LA R KD
TR 21781l (2003 : BAXE(EO0.0178 TTH
B RIK 2.0.0881l © HEREQ AR
2004F11 AR +&— KO A EEREE
0.107% 7T /9 iR 17 & IR R 2.0.807 L) - R EA
BREEFRENRERRBEAS LBABIE
{EE - PA2005F4 A 220 @ BT REEK
D81 B 5481,676,687% °

BRET
EREARMERFTIE T BB E -

2004 2003
HK$’000 HK$’000
FET FiBT
Profit for the purposes of basic and AEEREAREERT
diluted earnings per share 2 v A 20,178 17,051
Weighted average number of shares STEBRERERNZ KRG
for the purposes of basic earnings hniE
per share 461,143,085 327,288,723
Effect of dilutive potential shares: BERMBEZZ :
Options B % 4,854,760 —
Weighted average number of shares AESREERN
for the purpose of diluted earnings & 17 0 #E <7 25 8%
per share 465,997,845 327,288,723

The weighted average number of shares for the year ended
December 31, 2003 for the purpose of basic earnings per share
has been adjusted for the share consolidation on November 9,
2004.

SFEREE2003F12A31H IEBREARR
Mz B 7 hn#E ¥ 159 2 E E 2004511 H9H
D& MIELTRE -
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EARNINGS PER SHARE (Con't)

For the year ended December 31, 2003, the computation of

diluted earnings per share did not assume the exercise of the

Company’s outstanding share options as the exercise price of
those options was higher than the average market price for the

year.

PROPERTY, PLANT AND EQUIPMENT

13. SREF »
REZ2003F12A31BHIEFE - AKA A

BREZTEESREBERD

T -

Bz FEAESREERNE - WERR
N AFE NATE R TT 62 BB A -

14. \%  BBREMW

Gas Furniture,
plant  Gas pumps fixtures and
Construction  Land and  Leasehold Plant and and and  equipment Motor
in progress  buildings improvements  Toolings  machinery facilities  equipment B vehicles Total
EBIE 1hRE? HENERE I8 HBERRE RERRE SKRREE ZEREE AE b
HK$'000  HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HKSO000  HKS000  HK$000
TAn TAn TATL TEn TAn TAn TEn T#n TAn TATL
THE GROUP A5E
COST OR VALUATION AAENME
At January 1, 2004 200451718 2,060 = 6,029 13,510 13,091 21,513 12,199 5,547 1,655 81,604
Acquired on acquisition WEKBAF
of subsidiaries - 47,157 - - - 69,115 21,925 3,203 47 147,872
Additions AE 16,599 4210 1,898 = = 230 2,157 244 850 26,188
Disposals and write-offs & R (198) - - - (2,844) - - - - (3,042)
At December 31, 2004 R2004512A 318 18,461 51,367 7927 13,510 10,247 96,858 42,281 8,994 2917 252,622
DEPRECIATION, & BERAE
AMORTISATION
AND IMPAIRMENT
At January 1, 2004 200451718 - = 4,858 9,818 5936 808 1,500 1,736 531 25,187
Provided for the year ENfE = 1612 571 2,089 1447 3,354 3,287 1,384 669 14,363
Eliminated on disposals and  F{Hi S Rl 405 6 3
write offs - - - - (2,844) - - - - (2,844)
At December 31, 2004 20045127318 - 16 5,429 11,907 4,539 4,162 4,737 3,120 1,200 36,706
NET BOOK VALUES REFE
At December 31, 2004 R2004512A 318 18,461 49,755 2,498 1,603 5,708 92,696 37,544 5,874 1,117 215,916
At December 31, 2003 1200312/ 318 2,060 = 1,17 3,692 7,155 26,705 10,699 3811 1,124 56,417
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14. PROPERTY, PLANT AND EQUIPMENT (Con't) 14.

MR WBREMW (2

The land and buildings is situation in the PRC and is held under
medium term leases.

The gas plant under construction are situated in the PRC and is
held under medium term leases.

During the year ended December 31, 2003, the directors
conducted a review of the Group’s manufacturing assets and
determined that a number of those assets were impaired.
Accordingly, impairment losses of HK$1,335,000 and
HK$239,000 respectively, have been recognised in respect of
toolings and plant and machinery. The assets had been written
down to their recoverable amounts, being the present value of
the cash flows anticipated to be generated by the assets. The
value in use had been calculated using a discount rate of 8.0%.

The following table discloses details of certain property, plant
and equipment of the Group which were held for rental income
under operating leases:

Accumulated

depreciation,

amortisation

and impairment

T EAR T TH AL R B AR iR A e

FERREDMRPEL AR HENRFE -

R2003F12A31BILLFEERN  EEEE T
REBEZESEEE  RASHDEEEBEER
DB BEREEIEMEREEREZ
BB E1E 9 Bl A1,335,00078 7T 1 239,000
T ZEEECHBEEEARKE  BNEE
ZIEFAIEERSRERE - FHEENUTT
HKG.0%E -

TERBEBEAEEUKEROBEZETY
¥ HBERREBZHB

Depreciation
amortisation and
impairment charged
for the year

Cost or valuation RiHE Net book values FREIAHE
BAEREE BHRAE REFE BHRAE
2004 2003 2004 2003 2004 2003 2004 2003
HK$’000 HK$'000 HK$’000 HK$’'000 HK$’000 HK$'000 HK$’000 HK$'000
FER FAL FET FAET FER FAT FER FAL
Leasehold improvements &7 % & 6,029 6,029 5,161 4,858 868 1,171 303 282
Toolings TA 13,510 13,510 11,907 9,818 1,603 3,692 2,089 4,368
Plant and machinery e 10,247 13,091 4,539 5,936 5,708 7,155 1,447 1,762
Furniture, fixtures and ~ fRff » £E R

equipment %M 1,666 1,666 878 592 788 1,074 286 206
Motor vehicles e 74 74 51 40 23 34 1 13
Total At 31,526 34,370 22,536 21,244 8,990 13,126 4,136 6,631

The Group has pledged gas plant and facilities having an
aggregate net book value of HK$2,082,000 (2003: HK$2,183,000)
to secure general banking facilities granted to the Group.

ERBHTAEERZ —RBITER
AN &£ E K R ¥ E 2,082,000 T
(2003 : 2,183,000 J5) 2 & B & 3% 15 °
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15. INVESTMENT PROPERTIES

15. REME

The Group
rE
HK$000
FET

At January 1, 2004 and December 31, 2004 200451 H1H k2004512831 H 35,025

Investment properties were valued at their open market value at
December 31, 2004 by Norton Appraisals Limited (“Norton
Appraisals”), a professional valuer. Norton Appraisals is not
connected with the Group. The carrying value of the investment
properties at December 31, 2004 was approximately equal to
the open market value.

Most of the Group’s investment properties are rented out under
operating leases.

The carrying amount of investment properties comprises land
held outside Hong Kong in the PRC under medium term leases.

BEMFER —FEHEMEBEETHER
AR ([EZH]) B AFAMEZEENR2004F12
AS1B#ETHE - EHEAEE W ERHE -
EZRE 2SREWER20045F12A 31
AzAFEEAHMERS °

FEBREIREMEERBLLHOE

H oo

BREWERZERESRERTERIIZHER
BERBEOSE 2 L -
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16. INTANGIBLE ASSETS 16. ML EE
The Group
rEH
Coast use
Goodwill rights Total
BmE BEERE wmE
HK$°000 HK$°000 HK$’000
FET FET F&ET
cosT B
At January 1, 2004 7K 2004F1 5 1H 108,364 — 108,364
Acquisition of subsidiaries F A Y 18,980 13,984 32,964
At December 31, 2004 7A2004512831H 127,344 13,984 141,328
AMORTISATION AND IMPAIRMENT &R E
At January 1, 2004 7K 2004F1 5 1H 86,318 — 86,318
Provided for the year FARE 1,923 539 2,462
Impairment loss recognised ERRREER 6,555 — 6,555
At December 31, 2004 A2004%F12831H 94,796 539 95,335
NET BOOK VALUES REFE
At December 31, 2004 A2004%F12831H 32,548 13,445 45,993
At December 31, 2003 72003412 A31H 22,046 — 22,046

Intangible assets are amortised on a straight-line basis over the

following periods:

Goodwill 20 years
Coast use rights

Over the contractual terms of rights

The coast use rights represent the concession rights over a
coast in Zhuhai ranging from 20 years to 28 years, starting from
January 1, 1999. The land use rights of the coast remain the
property of the PRC Government of Zhuhai City Province. The
coast comprises sea terminals with berthing facilities suitable
for the docking of LPG vessels up to 50,000 metrics tones laden
weight.

BVEERRBRUOTSH  NELFIHHRELEE
17 B3

5k 204F
S A EETFERAEZA
4 4 5

EEFEAEREE1999F1 1B MR E
0FE28FARTFERKRE—BREBFZHE
Mo BRz LU ERENBPEARLME
WEMBIETA ° /&= 81 r {=5250,0000E
R 2 BEREBEARE
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16. INTANGIBLE ASSETS (cont) 16. ML B & (&)
As at December 31, 2004, the directors reassessed the R2004F12A31H - EFHHH AR A A
recoverable amount of goodwill of Well Jade Limited (“Well (MFHFHEmBEZA B KEEELEES
Jade”). Due to continuous losses made by Well Jade, the e AR HREHELNER  EFR5
directors considered that the remaining goodwill of HK$6,555,000 #F #6,555,0007% 7T (20034 : 6,316,000/
(2003: HK$6,316,000) was fully impaired. Accordingly, an T ZHAEEBRZ2HTUER - Bt - &
impairment loss of approximately HK$6,555,000 (2003: BRENRS —HEWETHMEEZHS
HK$6,316,000) is recognised in the income statement in respect 187 2 6,555,000/% 7T (20034 : 6,316,000
of the goodwill arising on the acquisition of Well Jade. BIT) BEEE -
17. INVESTMENTS IN SUBSIDIARIES 17. RIBAERE
The Company
RAF
2004 2003
HK$’000 HK$°000
FER F#E
Unlisted shares, at cost EEMRG - RKARE 19,056 19,056

Less: Impairment loss recognised B ERERREEE (19,056) (19,056)
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17. INVESTMENTS IN SUBSIDIARIES (Cont) 17. RIMBAFRERE &)
Particulars of the Company’s principal subsidiaries at December RNABER2004F12A31B 2 F EHE R A
31, 2004 are as follows: AR
Proportion of
nominal value of
Place of Issued and  issued/registered
incorporation/ fully paid up capital held
registration/ Class of share capital/ by the Company
operation share held registered capital ADAfE
Name of subsidiary R/ &®/ B R 4 BRTRAR B®TRA,/  Principal activities
il PGEEE B 55 BRA/ZMERX SMEFEELE FEEH
Claymore Developments British Virgin Ordinary US$1 100  Holding of property,
Limited Islands/PRC LEk v plant and equipment
RERRS/ FEME KERRE
t
Environmental Energy British Virgin Ordinary US$1 100 Investment holding
Investment Limited Islands Rl \E REER
(“Environmental Energy”) KERZS
RRERREERAA
(MR&RER])
NewOcean Energy (Hong Hong Kong Ordinary HK$2 100 Investment holding
Kong) Limited 0 TR 2T REER
gk (BE)BRAH
Qingxin Bai Fu Yang Petrol PRC # Registered RMB5,000,000 100  Sale and distribution of
Chemical Company Limited HE # capital 5,000,000 A R & LPG
(“BFY”) (Note b) AMEAR HERAHRILABA
BEMGBEAABLET
BRAR(BEAH]) (Zb)
Sound Electronics (Shenzhen) PRC # Registered HK$10,000,000 100  Leasing of property,
Co., Ltd. FE# capital 10,000,000 7T plant and equipment
BHREF (RI)BRAA & A NE BEhRBZEE
Sound Green Energy Limited British Virgin Ordinary US$1 100 Investment holding and
NERRERERAA Islands/PRC LRk v sale of liquefied
EERZS/ petroleum gas
B REERKHERILR
Sound Hong Kong Limited British Virgin Ordinary US$1 100  Investment holding
HBEEERDA Islands Lmk \E REER
RERRE
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17. INVESTMENTS IN SUBSIDIARIES (Cont) 17. RIMBAFRERE &)
Proportion of
nominal value of
Place of Issued and  issued/registered
incorporation/ fully paid up capital held
registration/ Class of share capital/ by the Company
operation share held registered capital ADAfE
Name of subsidiary R/ =M/ R4 BRTRAR B#KRA,  Principal activities
- PN EEH Eil BRA/EMEX ZMEFDELSN FEXE
Sound Industrial Limited Hong Kong Ordinary HK$2 100  Trading of electronic
(“Sound Industrial’) B @R 25T products
HEEXERAR(GNEEE]) EEEFEM
Sound Management Services Hong Kong Ordinary HK$2 100  Providing management
Limited (“Sound B T iE R 25T services to group
Management”) companies
MBERRBEERAA EESE NG
(Eipi-3-3:2)) BE R
Sound Technologies Limited Hong Kong Ordinary HK$2 100  Investment holding
MEMBEERAA Bk LR 2B T REAR
Shunde Sound Electronic PRC # Registered HK$7,100,000 100  Leasing of property,
Co., Ltd. HE# capital 7,100,000/ 7T plant and equipment
BUTIEERMNEEF & 7R NE HERRBZEE
BRAE (R : IREHE
EFERARA) ([NEEFE])
Well Jade Limited (“Well Jade”)  British Virgin Ordinary US$10,000 70 Investment holding
HHBERRR ([5F3]) Islands Rl 10,000% 7T REZER
HERTS
EMTEERERER A PRC # Registered HK$6,000,000 100  Sale and distribution of
(RIfE : EMERERER RE # capital 6,000,000/ T LPG
BRAR) AMEAR HERDHEKIR
ENZBNERAER AR PRC # Registered HK$1,400,000 100  Sale and distribution of
(MEmzEl) R # capital 1,400,0007% 70 LPG
(Note a) (fif7ta) R HERAHEARILR
BMNERRRERA R PRC # Registered HK$5,600,000 100  Sale and distribution of
RE # capital 5,600,000 T LPG
& 7R HERDHEARILR
BNTEERRERA R PRC # Registered RMB500,000 100  Sale and distribution of
(“Wuzhou NewOcean”) HEL# capital 500,000 A & # LPG
(Note a) AMEAR HERDHEKIR
(TEM#F8]) (Kita)
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17. INVESTMENTS IN SUBSIDIARIES (Con)

17. RMBEARKRE (&)

Proportion of
nominal value of

Place of Issued and  issued/registered
incorporation/ fully paid up capital held
registration/ Class of share capital/ by the Company
operation share held registered capital NN
Name of subsidiary B/ &M/ Fis i 7 BETRAR S®{TRA,/  Principal activities
WEAR AR EEH L) BA/EMERX ZMEFEELSN FEXE
HBER (KE) ERAA PRC # Registered USD21,690,000 100  Sale and distribution of
(formerly known as RE # capital 21,690,000 1T LPG
Zhuhai Iwatani LPG Co. A& A HERDHRILR
Ltd) ([#7& Gxig) 1)
(AR EERRILARR
BRAR) (1378 GRE])
EMIEMRERAR PRC * Registered RMB600,000 70  Sale and distribution of
HE capital 600,000\ & 1 LPG
AR HERDHARILR

Sino-foreign equity joint ventures

# Wholly-owned foreign enterprises

Notes:

(a) During the year ended December 31, 2004, the Group acquired
additional registered capital of 5% and 40% from the minority
shareholders of F# % /& and Wuzhou NewOcean respectively for
a total consideration of HK$440,000.

(b) BFY is indirectly held by the Company through the declarations of
trust executed by Cen Ziniu and Li Canyuan who held the interest
of 90% and 10% respectively.

The above principal subsidiaries are owned indirectly by the
Company with the exception of Sound Hong Kong Limited which
is owned directly by the Company.

None of the subsidiaries had any debt securities outstanding at
the end of the year or at any time during the year.

The above table lists the subsidiaries of the Company which, in
the opinion of the directors, principally affected the results or
assets of the Group. To give details of other subsidiaries would,
in the opinion of the directors, result in particulars of excessive
length.

. RS BB

# 2EINERE
=B 5

(a) TR2004F12831AILFEER » NEB L
YEE440,0007 7T e BB T B R 08 RAB N FT
DR R 5 B 5% K& 40%H) 58 5 7 it &
z]g °

(b) EBEAXBRAZTHERFRTILMNIET
BHEEHAARMERAE - 2TFTFRFR
LA RFHERSEFI0%K10%E = °

BRARRERER 2NBEEERAAIN
AR EERBAREAARREEES

BB & R F AR 3 AR AAT B 8 AL A A

EXRBIEFTERRIEFEASBEES
BEZARANBAR EEFRARINEE
B RRAZEMEBRITE °
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18. INTEREST IN A JOINT CONTROLLED ENTITY 18. Fihi—HFEARRFNERZER
The Group
AEH
2004 2003
HK$°000 HK$’000
FETT FET
Share of net assets of a jointly JEMR—HREHIEREEFS

controlled entity 6,613 —
Goodwill [EES 6,139 —
12,752 —

As at December 31, 2004, the Group had interest in the following
jointly controlled entity:

R2004F12831H - NEB#HEE A ER

ZHE B A

The Group’s entitlement to share in the profits of its jointly
controlled entity is in proportion to its ownership interest.

The amortisation period adopted for the goodwill is 20 years
and amortisation charged for the period amounting to
approximately HK$323,000 has been included in the amount
reported as share of results of a jointly controlled entity in the
consolidated income statement.

In the opinion of the directors, the carrying value of the goodwill
arising on acquisition of the jointly controlled entity does not
differ significantly from its recoverable amount.

Proportion
of nominal
value of
registered
capital
Principal Fully paid up held by
Form of place of registered the Group
business Country of operation capital rE
Name of entity structure incorporation FE =% ¢ FrEEEMEZR  Nature of business
PCIEE XBEBER Efit =E 3] RN - EELE XEKHEE
BEMTRBHH  Incorporated PRC PRC RMB2,250,000 49%  Sale and distribution
RARR A EERINE] B A B 2,250,000 A R of LPG

HERDHBRIER

AEBEEEARENER EMS A BEDE
BLREMIEZEEZRELDIGE -

FE AR R 2 #iHF B 5204F - HIAFTERS
Z B EEH A323,0008 T’ EBEE T
ABERERPOM—HRAEHEREXEZHEE
W °

EERn ARBAREGEEMEL LT
BN EHERATOREELFEENN
ZIE o
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19. OTHER ASSET

At December 31, 2004, the balance represents the deposit paid
for the acquisition of the 80% equity interest in Qingxin Yong
Long Gas and Chemical Company Limited (“Yong Long”), a
company established with limited liability under the laws of PRC.
On January 7, 2005, the Company through one of its wholly-
owned subsidiaries BFY entered into a sale and purchase
agreement (“Purchase Agreement”) with Madam Xie Lijun, who
is a third party independent of the Group, for the acquisition of
80% equity interest in Yong Long at a cash consideration of
RMB33,600,000 (approximately HK$31,700,000). This proposed
acquisition as contemplated under the Purchase Agreement
constituted a disclosable transaction for the Company under
Chapter 14 of the Listing Rules. The acquisition was completed
on January 10, 2005, thus the financial statements of Yong Long
were not consolidated into the Group’s financial statements for
the year ended December 31, 2004.

At December 31, 2003, the balance represented the partial
consideration and related costs paid for the acquisition of the
entire equity interest in #7/8 (3%X)8), a wholly-owned foreign
enterprise registered in Zhuhai, the PRC. On December 15, 2003,
the Company and a wholly owned subsidiary entered into a sale
and purchase agreement with lwatani International Corporation
and lwatani (China) Limited for the acquisition of the entire equity
interest of #7)& (k&) (“Agreement”). This proposed acquisition
as contemplated under the Agreement constituted a very
substantial acquisition for the Company under Chapter 14 of the
Listing Rules. Accordingly, completion of the Agreement is
conditional upon, amongst other things, the approval by the
shareholders at the Special General Meeting, thus the financial
statements of Zhuhai Iwatani were not consolidated into the
Group’s financial statements for the year ended December 31,
2003 and the cash consideration and related costs paid were
recorded as a non-current asset. Details of the acquisition were
set out in the Company’s circular dated February 13, 2004.

19.

Hth®E

R 2004F12H318 * BRALHTIIEARA 7
HUEE —MAREFBUAGIEMKZBBRE
E2RR - BHBKEREERAR (5K
BEl) 2 80%MEE N 2F]& ° 20055F1A7
B ARRZEBHEEZEAMNBARA S FHEE
EEAIY B E =B EENEET I —
HEEH= ([EEHZE])  KBEERE
33,600,000 A R # (4931,700,0007% T.) Y &
JKBE 2 80% M  IRIE E AR AE 145
E o BB TEE T IR B R - B
AAR—HETHEBERS - ZEKEN2005
F1A10B TR © BOKEZ F SRR I AR M
AKREEEHE2004F12A318 EEE 2 Bt
BHREA o

7 2003F12A318 * BRALHTIIEAR A A
HWBEFRBEKET AR M BE b
e EGRE) 22 BREZTHRERERE
A °2003F12A15H * RRARIER—REE
HMEBAREEAEXRASHEREA (FE)
BRAR Y —HEERZ ([HE]) - K
e (RE) 2 2 HRE - RIE ETWRAE
1A4EHTE  WEBETHRETHEBRERZ
& BRAAR—BHETERAKEERE -
it WEEHEA (e 1E) B R 7 B R R A
Ae LER - FATR MK EEARZH
TSR E/ W R A A KL EE F20044F 12 A 31
BLEEEZHBREAN  MEXF2EBRE
REREEERRAFETHEEAR - E#
BB 1S - SR AN A F12004% 2 A 131 FIZ%
ZIBHEHA e
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20. INVENTORIES 20. 8
The Group
&

2004 2003
HK$’000 HK$’000
FETT FET
LPG BALE 2,299 1,234

Electronic products: BFEM:
Raw materials [ #4 # 283 1,679
Work in progress EE & — 88
Finished goods X & — 420
283 2,187
2,582 3,421

At December 31, 2004, LPG is stated at costs and raw materials
of HK$283,000 is carried at net realisable value. At December
31, 2003, finished goods of HK$248,000 were carried at net
realisable value.

The cost of inventories charged to the income statement for the
year amounted to HK$936,329,000 (2003: HK$384,578,000).

21. TRADE DEBTORS

The credit terms of the Group range from 0 to 90 days. The
aging analysis of trade debtors is as follows:

21.

20045128318 @ BIALRUKEE A
i + 283,000/ 7T 2 [R 71 £ LA A] B35 HE A
B o 72003412531 H * 248,000 7T 2 FX
M AR B R EE AR -

FAF AR 2 FEKA 936,329,000
% 7T (2003 : 384,578,000 7T) ©

FE U ] 5 IR &%

AEEZEFEEHANF0E90K - BIE SR
FIREREATNT

The Group
rE

2004 2003
HK$°000 HK$°000
FHET FET
0 to 30 days 0£ 30K 65,385 18,588
31 to 60 days 31260k 9,977 1,420
61 to 90 days 61£290K 321 102
91 to 120 days 91E 120K —_ 68
More than 120 days HBiE120K 1,907 1,545

77,590 21,723
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22. AMOUNTS DUE FROM MINORITY
SHAREHOLDERS OF SUBSIDIARIES/A FORMER
SHAREHOLDER OF A SUBSIDIARY

The amounts are unsecured, interest free and have no fixed
repayment terms.

23. PLEDGED BANK DEPOSITS

The amounts represent deposits pledged to banks to secure
banking facilities granted to the Group. The deposits have been
pledged to secure short-term bank loans, and are therefore
classified as current assets.

24, TRADE CREDITORS AND BILLS PAYABLE

The aging analysis of trade creditors is as follows:

22,

23.

24.

BEMBEARNIBER —HWEL
PR RZ A

BRAFALELA 2 REFEEKRS -

BEFRTER

B RAFIATIEA KB RBUS R1TE KW E
TRITZB|ITER - AEEM 2 RITFERTD
RBUSEHRITER - SARBDEEANK -

BRRHERRESRE
T E BIRAEREBSATHT

2004 2003

HK$’000 HK$’000

FHET FET

0 to 30 days 0£ 30X 7,331 1,524
31 to 60 days 31£60X 42 439
61 to 90 days 61E 90K —_ 541
91 to 120 days 91E 120K 14 249
More than 120 days B 120K 1,756 965
9,143 3,718

Bills payable 7B 1 2= 4 14,826 170

23,969 3,888
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25. BORROWINGS, PARTLY SECURED

25. &% — B HEW

with an independent financial institution (the “Lender”) under

The Group The Company
&g AT
2004 2003 2004 2003
HK$°000 HK$°000 HK$°000 HK$’000
FET FET FET FE T
Bank overdrafts RITE X — 396 — —
Bank trust receipt loans RITEFTBBERBRK 89,810 1,610 — —
Other bank loans E b $R 17 8 K 1,443 1,604 — —
Other short-term loan H th 58 HA fE 3K — 37,500 — 37,500
91,253 41,110 —_ 37,500
Less: Amount due within i REBET
one year shown FrRZA R
under current —FRER
liabilities 2 HE (91,253) (39,506) — (37,500)
Amount due after one year A —FREEE
Z A — 1,604 — —
Analysed as: DR
Secured o 65,714 41,110 —_ 37,500
Unsecured 4 4 1 25,539 — — —
91,253 41,110 — 37,500
On July 4, 2002, the Company entered into a loan agreement 20025 7H 48 - XA E)HE— 157 B 75

B(TERAD T ERBZE @ Bt A2F
544 /437,500,00058 7T 2 E 7 ([H b e

which a loan with principal sum of HK$37,500,000 (“other short-
term loan”) was granted to the Company at a pre-agreed interest
rate. In connection with the loan agreement, the Company
granted options to the Lender enabling it to subscribe for
150,000,000 shares of the Company at an exercise price of
HK$0.25 per share (“Option Arrangement”). The other short-
term loan was also secured by way of first floating charge over
the assets of the Group with negative pledge given to the Lender,
and the proceeds from the Option Arrangement. Details of the
share options are set out in note 27. On April 1, 2004, the other
short-term loan was fully settled by cash and the options were
lapsed on the same date.

HfE 1) - BRF BB RZERMBEZ B X
FTE - HERREER  AARRERAZE
REERAE - EEAUER0.25B LITHEER
% 7K A 51 150,000,0008% A% {7 ([ &% A% 4 &
HEl) o AN EEHIERRALRDREE
EE—FEZHRBER - AERAZLTE
HREFEUARBRIEZBEAMESRBEMER - &
R AR ISE AN M 5E27 - 2004547 1
B ARRIUBES2EEEEMEHER -
CEABERENRRAS SR -
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26. SHARE CAPITAL 26. B =&
Number of shares Amount
RAEE af
2004 2003 2004 2003
HK$’000 HK$°000
TEx T
Ordinary shares of HK$0.10 each BREEA0I0ET
(2003: HK$0.01 each) (note d) & 3B (2003 :
FR0.0157) (iFd)
Authorised share capital: EERA
At the beginning of the year F1] 200,000,000,000 200,000,000,000 2,000,000 2,000,000
Share consolidation (note d) Ria& 6 (iFd) (180,000,000,000) — - -
At the end of the year FI8 20,000,000,000 200,000,000,000 2,000,000 2,000,000
Issued and fully paid share capital: BETRARRA :
At the beginning of the year F1 3,665,216,873 3,248,936,873 36,652 324,894
Capital reduction Bl R A - — - (292,405)
Issue of subscription shares (note a) BORBRN () 82,800,000 — 828 -
Issue of shares as consideration for BOROUERE-
acquisition of a subsidiary (note b) MERRZKE (Fb) 468,750,000 — 4,688 —
Placing of new shares (note c) REFR (#c) 600,000,000 416,280,000 6,000 4,163
Share consolidation (note d) Rin &t (Ed) (4,335,090,186) — - —
At the end of the year ER 481,676,687 3,665,216,873 48,168 36,652
Notes: Bz -
(a) On December 15, 2003, the Company has entered into a (a) 2003F 128150 @ ARQ 7] H1E %A% 58 5 B

subscription agreement with Uniocean Investments Limited
(“Uniocean”), the substantial shareholder of the Company, pursuant
to which Uniocean has conditionally agreed to subscribe and the
Company has conditionally agreed to issue and allot of 82,800,000
new shares of the Company at a subscription price of HK$0.128
per share (“Subscription Agreement”). The subscription Agreement
was completed on March 5, 2004.

On March 5, 2004, the Company issued 468,750,000 new ordinary
shares of HK$0.01 each as part of the consideration for acquisition
of the entire registered capital of #7)& (¥)/8) . The total market
value of the shares issued by the Company on the date of
acquisition was HK$71,720,000. Details of this transaction were
set out in the Company’s circular dated February 13, 2004.

ERBERAR([EBE]) T —HRER
F R BHMAKGEREREm AR
BIl & (&4 R 2 2% 17 & B 2% 82,800,00008 KA
RAIFTAE - RBEAETR0.128E T ([RBEWD
#]) c ZREIHEE R2004F3A 58 %
ﬁ o

20044 3A50 * "R FAERE(E0.01E
U317 468,750,000 X i A% LA 15 I s 518
(H8) 2BAMERPHRE - KRARN
WEEBMBETITRMZAEAMES
71,720,000/ 7T - BRALER ZFHBEE T
200452513 WB KT -
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26. SHARE CAPITAL (Con*)

Notes: (Con’t)

(c)

(d)

On March 9, 2004, Uniocean and the Company entered into a
placing agreement with a placing agent, pursuant to which the
placing agent would on a best effort basis procure purchasers to
acquire, and Uniocean would sell 600,000,000 existing shares at
a price of HK$0.145 per share. Pursuant to a subscription
agreement entered into by Uniocean and the Company on March
9, 2004, Uniocean has conditionally agreed to subscribe and the
Company has conditionally agreed to issue and allot of 600,000,000
new shares of the Company at a subscription price of HK$0.145
per share. The placement and subscription were completed on
March 23, 2004.

Pursuant to the special resolution passed on November 8, 2004,
the Company consolidated every 10 issued and unissued shares
of HK$0.01 each into one share of HK$0.10 each. The share
consolidation took effect on November 9, 2004.

All shares issued by the Company during the year rank pari

passu with the existing shares in all respects.

26. ¥ (#)
Wit : (%)

(c)

(d)

2004F3A9H ' BH R AARHE-—RER
B —HREEHE Bt ZRERE
g =& AS R #8555 600,000,000
REREE.1458 T2 B ARG - RIESE
4 B N A @) 7 2004FE 3 B 9H 5] 32 — 10 R 8
W& BEAKERERBMAARAE
{614 B = % 17 R A2 £ 600,000,000/% &K A 7]
R BRRBEER0I145BT - ZRER
R B R 2004F 3 23A TR ©

RIF2004F 11 AR BB ZHRIAZR * A
AAMEETRARETZE TREE.01E
TROEHR/E-REEAEIT 2N °
B&fn & BEE 7R 2004F 11 OB R £ -

ARRABFARTZBDAEST EHERER

GEZICEZ TR
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27. SHARE OPTION SCHEMES 27. HERxHERtE

(i) Old Share Option Scheme (i) EEERESS
(a) Old Employee Share Option Scheme (a) EREESERETE

The old employee share option scheme (the “Old
Option Scheme”), was adopted by the Company on
April 9, 1999 for the primary purpose of providing
incentives to directors and eligible employees, and
will expire on April 8, 2009. Under the OIld Option
Scheme, the Board of Directors of the Company may
at their discretion grant options to directors or
employees of the Company and its subsidiaries to
subscribe for shares in the Company in accordance
with the terms of the Old Option Scheme. The
subscription price (subject to adjustments as
provided therein) is the higher of the nominal value
of the shares and an amount which is not less than
80 percent of the average of the closing price per
share on the Stock Exchange for the five trading
days immediately preceding the date the option is
granted. The maximum number of option shares in
respect of which options may be granted under the
Old Option Scheme shall not exceed 10 percent of
the share capital of the Company in issue from time
to time. At December 31, 2004, the numbers of
shares in respect of which options had been granted
and remained outstanding under the Old Option
Scheme was 26,155,000 (2003: 262,050,000),
representing 5.4% (2003: 7.1%) of the shares of the
Company in issue at that date.

RAARRBEEERES S
(TRAEETE]) R19994 4 598
R TEZEMAREERE
BB TIRHBE - ZT 8 &
R 2009F 4 8H Him - RIER
BitEl ARRE=ES ARG
REMAARRESHBARZ
EFZYEEBELAIIRERAT
BERRBAR ARG 2B R
o REBEGEELRRAR
EIREZAR) BROEESKT
BRI ZEREE BRI5ER
SEBROMEBRIMIZzERTEH
WM E80% (A& EHE AE) -
1B I& R A 5 &) AT RS AR Al
REZBRMHEHTEEBBAEAR
AT EBETRAEAI0% - B
2004412 A 310 @ RER A
Z BHEEREDMRITEZ
B R4 2 BR 15 2 B /526,155,000
(20083 : 262,050,000) * AR A
AR BB TR 25.4%
(2003 : 7.1%) °
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27. SHARE OPTION SCHEMES (Con't)
(i) Old Share Option Scheme (Con'’t)
(a) Old Employee Share Option Scheme (Con’t)

The following tables disclose details of the
Company’s share options held by employees
(including directors) and movements in such holdings
during the year:

27. WikE® @)
(i) EEBRES (E)

(a)

REESERE:S (F)

TREERMER (BRES) I
BEARRBEREZEBERER

HERABRZED

Number of share options

BREXE
Outstanding Outstanding
at Adjusted Lapsed at
Option 1.1.2004 on upon 12.31.2004
type Date Vesting Exercisable Exercise #1.1.2004  11.9.2004 resignation #12.31.2004
BRE  of grant period period price HARTHE 711.9.2004 BE BB B il K 17
Ep:] ¥RAHE BEE R T8 rd = HE P ¥R
HK$
BT
2000A 3.3.2000 3.4.2000 to 9.4.2000 to 1.80 80,550,000 (72,495,000) — 8,055,000
9.3.2000 9.2.2005
2001 6.20.2001 6.21.2001 to 12.21.2001 to 1.00 85,000,000 (76,500,000) — 8,500,000
12.20.2001 12.20.2006
2002A 3.14.2002  3.15.2002 to 9.15.2002 to 1.30 65,500,000 (58,500,000) (500,000) 6,500,000
9.14.2002 9.14.2007
2002B 6.26.2002  6.27.2002 to 12.26.2002 to 112 31,000,000 (27,900,000) — 3,100,000
11.25.2002 12.25.2007

262,050,000

(235,395,000)

(500,000) 26,155,000
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27. SHARE OPTION SCHEMES (Con't) 27. WEERD &
(i) Old Share Option Scheme (Con’t) (i) FEEBRES® (&)
(a) Old Employee Share Option Scheme (Con'’t) (a) FEESERETE (E)
Number of share options
FBREHR
Outstanding Outstanding
at Lapsed at
Option 1.1.2003 upon 12.31.2003
type Date Exercisable Exercise 71.1.2003 resignation  7£12.31.2003
BB of grant Vesting period period price W RITE TR % PR i R AT 68
5l ERAH HEH 1T TEE Z#H XA 4=
HK$
BT
2000A 3.3.2000 3.4.2000 to 9.4.2000 to 0.180 80,550,000 — 80,550,000
9.3.2000 9.2.2005
2000B 6.20.2000 6.21.2000 to 12.21.2000 to 0.112 20,000,000 (20,000,000) =
12.20.2000 12.20.2005
2001 6.20.2001 6.21.2001 to 12.21.2001 to 0.100 85,000,000 — 85,000,000
12.20.2001 12.20.2006
2002A 3.14.2002 3.15.2002 to 9.15.2002 to 0.130 92,000,000 (26,500,000) 65,500,000
9.14.2002 9.14.2007
2002B 6.26.2002 6.27.2002 to 12.26.2002 to 0.112 31,000,000 — 31,000,000
12.25.2002 12.25.2007

308,550,000 (46,500,000) 262,050,000
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27. SHARE OPTION SCHEMES (Con't)

27. MRRMERTE ()

(2002C options) to the Lender to subscribe for
150,000,000 share of the Company at an exercise
price of HK$0.25 per share exercisable from July 4,
2002 to July 4, 2003. On July 10, 2003, the Company
and the Lender executed a supplemental agreement
whereby both parties agreed to extend the option
exercise period to January 5, 2004. On January 15,
2004, the Company and the Lender executed a
further supplemental agreement whereby both parties
agreed to extend the option exercise period to July
5, 2004. The option was not exercised during the
year ended December 31, 2003. On April 1, 2004,
the loan was fully repaid to the lender and the option
was lapsed on the same date.

The exercise price and number of options which remained
outstanding on November 9, 2004 have been adjusted due
to share consolidation for 10 shares into 1 share with
effect from the close of business on November 9, 2004.

(i) Old Share Option Scheme (Con’t) (i) FEEBRES® (&)
Old Employee Share Option Scheme (Con’t) (a) EEESERENE (B
Details of the share options held by the directors FREBETIBHESFREM
and other key management included in the above EERBERABRE
table are as follows: 15 :
Outstanding Adjusted Outstanding
at beginning on Lapsed at ending
of the year 11.9.2004 during of the year
REDEEK  111.9.2004 the year RELEK
TEZHA HE RERXH fifEz8E
1.1.2004 to 12.31.2004 1.1.2004%£12.31.2004 225,000,000 (202,500,000) — 22,500,000
1.1.2003 to 12.31.2003 1.1.2003%12.31.2003 225,000,000 — — 225,000,000
Other Share Options (b) EmERE
As detailed in note 25, the Company granted option BAB FE25FT M -+ AR E M E &K

A B BE IR #E (2002CE B Ak
1) FHEAH200267H4BE
200347 A 4H B LA &% 0.25
& oL fE B RE XD A
150,000,0008% f% {3 > 20034 7
A10B8 » KRR RIEE R AT
— M RGE B FTHE
7B R = 55 8 A% 4 17 (8 HA 4
% 2= 200441858 ° 20044 1
A158 '+ KRR E KA BT
NE MR BE OB 5]
NERHDRBHERETE
HiH 1% £2004F7H5H - 57
BE IR R & 220034128311
IEFEREITE o 1200454 A
18 - A RFRIERAERAZEE
BZEER  BEEREIE
HRH o

1TfEE XK 200411 B 9B WA TT{E
BB B A ER2004F11 598
WmEERZBRG+E6—&fmiER

B -
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27. SHARE OPTION SCHEMES (Con't)

(i)

New Share Option Scheme

Pursuant to an ordinary resolution passed at the Special
General Meeting of the Company held on June 18, 2003,
the Company adopted a new option scheme (“New Option
Scheme”) to replace the Old Option Scheme. All the options
granted under the Old Option Scheme shall remain valid
and unchanged and shall be treated in accordance with
the terms under the Old Option Scheme.

The purpose of the New Option Scheme is to provide
incentives or rewards to participants including directors,
employees, suppliers and customers etc. Under the New
Option Scheme, the Board of Directors of the Company,
may at their discretion grant options to participants to
subscribe for shares in the Company in accordance with
the terms of the New Option Scheme. The subscription
price shall be a price determined by the directors, but
shall not be less than the highest of (i) the closing price of
shares as stated in the Stock Exchange’s daily quotation
sheet on the date of offer for grant of options, which must
be a trading day; (ii) the average closing price of shares
as stated in the Stock Exchange’s daily quotation sheet
for the five trading days immediately preceding the date of
the offer for grant of options; and (iii) the nominal value of
a share. The total number of shares which may be issued
upon exercise of all options to be granted under the New
Option Scheme and any other share option scheme of the
Group must not in aggregate exceed 10% of the shares in
issue. Based on the 481,676,687 shares (2003:
3,665,216,873 shares) in issue as at December 31, 2004
and taking into account 26,155,000 options (2003:
262,050,000 options) outstanding under the Old Option
Scheme, the total number of shares which may be issued
upon exercise of all options to be granted under the New
Option Scheme and any other schemes must not in
aggregate exceed 22,012,669 shares (2003: 104,471,687
shares). There were no options granted under the New
Option Scheme for both years.

27. MRRMERTE ()

(i)

B IR B

RIEA AR HR2003F 6180 BT
REJASBEBBEZEBRER A2
BES R R e
2 UIMRREBREE - RiIZ
REBRESEEL 2B BRED
BERERFIE  BARBRAR
Bt Bl R B ©

HEREFZETZENERNES B
B HERAREFZ2HEEREIE
B3R o RIBFTERESE - AQF
ESSAHNBEAERSEER L AR
BB R E EERRBARRRKRG
ZHERE RBEEHESET  #
TMHER ()R E FREREZ B (KA
AXSB) BROEHIMTARER
PRz BT EMRERLR TE
iz BRISER S B - RIDEBRFT
T A MER AR Z FHURTTE K (i)
HDHEE - 2HITEHERER E A
5 B {F {A] L b B8 AR 4 T 20 BT 4% o BB AR
Mg FETZRMEBEE - TSBR
RNRABEBITRG 210% © #2004
128 318 2 B % 17T K 0 B
481,676,687% (2003 : 3,665,216,873
B 5HE - W ARBR B B E
N & 17 f# 2 26,155,000 (20083 :
262,050,000) 7 fE A ##E © N AR
FR #8251 &1 Je AT {a] H fth B8 AR 8 5 8 5% 1
ZEHERERITER - KARAT
BAOZRNBEAETEESB
22,012,669 (2003 : 104,471,687)
BE o B M ERILIR A IR A 38 R
s El o
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28. SHARE PREMIUM AND RESERVES 28. BRI RERGEME
Asset
revaluation Contributed

Share Special reserve Exchange surplus
premium reserve BE reserve accounts Deficit Total
ROEE RHRE ERRE ELRE SABRE B4 X
HK$'000  HK$'000  HK$000 HK$000 HK$'000 HK$'000  HK$000
FET FET FAET FET FET FAET FET

THE GROUP rEE
At December 31, 2002 #2002 124 31H 459,593 122,085 612 1,225 —  (802,439) (218,924)
Capital reduction EIR (459,593) — — — 751,998 — 292,405
Elimination of deficit BB — — — —  (750,331) 750,331 —
Released upon disposal of HEME - BER

property, plant and equipment & & 65 2 [ — — (74) — = 74 =
Premium arising from placing ~ E&# K 2K H

of new shares HIE 45,791 - — - - — 45,791
Share issue expenses BORNER (1,292) — — — — — (1,292)
Profit for the year FERET — — — — — 17,051 17,051
At December 31, 2003 %2003 128318 44499 122,085 538 1,025 1667  (34,983) 135,031
Dividend paid ERRE — — — — — (3,853) (3,858)
Exchange differences arising 2 & G5B A &)

from translation of RERREES

financial statements ZERESR

of overseas subsidiaries — — — 304 — — 304
Released upon write-offs of MEME  BER

property, plant and equipment R & 2 B — — (538) — — 538 —
Premium arising from issuing ~ E7RERHEE

subscriptions shares 2B 9,770 — — — — — 9,770
Premium arising from placing ~ R &#HBRHEL

of new shares ZHE 81,000 — — — — — 81,000
Premium arising from issuing 17 {7 fE U EE

shares as consideration —MBARZRE

for acquisition of a subsidiary ~ FE4 2 E(E 67,032 - — — - — 67,032
Share issue expenses BIORNER (3,002) — — — — — (3,002)
Profit for the year FE R — — — — — 20,178 20,178

At December 31, 2004 72004125 31H 199,299 122,085 = 1,529 1,667 (18,120) 306,460
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Notes to the Financial Statements (Con’t)
B HmE M T (&)
For the year ended December 31, 2004
BE_TTOF+_A=+—HLFE
28. SHARE PREMIUM AND RESERVES (con't) 28. B RERGER &
Retained
profits
Share Contributed (deficit)
premium surplus REBRAN Total
B’ 5% E A B (&5 4t ECR
HK$°000 HK$°000 HK$°000 HK$’000
FET FET FA&T FET
THE COMPANY b NN
At December 31, 2002 M2002F12A31H 459,593 — (750,331) (290,738)
Capital reduction Hl Bk A% S (459,593) 751,998 — 292,405
Elimination of deficit K 54 & Al — (750,331) 750,331 —
Premium arising from it &M 0 E &
placing of shares 2B 45,791 — — 45,791
Share issue expenses BIRNER (1,292) — — (1,292)
Profit for the year F AN 5 A — = 4,351 4,351
At December 31, 2003 M2003F12A31H 44,499 1,667 4,351 50,517
Dividend paid B RE — — (3,853) (3,853)
Premium arising from issuing %77 728 % {0 & £
subscription shares 2B 9,770 — — 9,770
Premium arising from fid & D E &
placing of shares 2 i (8 81,000 — — 81,000
Premium arising from BT D UL BE —
issuing shares as Bt B A B 2 X (B B
consideration for EEZHE
acquisition of a subsidiary 67,032 — — 67,032
Share issue expenses BITRMER (3,002) — — (3,002)
Profit for the year F N A — = 4,346 4,346
At December 31, 2004 20044 12H31H 199,299 1,667 4,844 205,810
As at December 2004, the reserves of the Company available R 200461283818 - XA A A 5K T A%
for distribution to its shareholders are HK$6,511,000 (2003: R 7 % & 6,511,000 7t (20083 :
HK$6,018,000) being the contributed surplus of HK$1,667.000 6,018,000/ 7t) * BEN& A & 41,667,000/
(2003: HK$1,667,000) and the retained profits of HK$4,844,000 ot (2003 : 1,667,000/ 7T ) K& 1% & % 7
(2003: HK$4,351,000). 4,844,000/ 7t (2003 : 4,351,000/ 7T) °
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28.

29.

Notes to the Financial Statements (Con’t)
B I Sk M aE (48)

For the year ended December 31, 2004
HE_ZTTZNF+_A=+—HILFE

SHARE PREMIUM AND RESERVES (con't)

The special reserve of the Group represents the difference
between the share capital, share premium and capital redemption
reserve of the Group’s former ultimate holding company whose
shares were exchanged for the Company’s shares and the
nominal amount of the share capital issued by the Company
pursuant to a scheme of arrangement dated April 14, 1999.

DEFERRED TAXATION

The following is the major deferred liability recognised by the
Group and movements thereon during the year.

THE GROUP

28.

29.

BRfpREREMW 2
AEEZERFBRARBENERRERA
AlZBRA  RARERERNEDFE &R
RARIE1999F 4B 14H T 2 BEHERER
Hrat@mAZ ARBRTARBRMD ZHEELZ
EE o

iR 5E 1] I

FR AEECDHERCEIEELABEREHE
FEn T

REE

Accelerated
tax
depreciation

b B E i B

HK$’000

FE T

At January 1, 2003 7 2003F1A1H —
Acquired on acquisition of a subsidiary W B — KB A EEEFT 15 4,509
Credit to the income statement of the year RAFE R kAR (471)
At January 1, 2004 R2004%1 518 4,038
Acquired on acquisition of subsidiaries K B — B[ B A R B P 13 6,641
Credit to the income statement for the year RARFE W&k AR (821)
At December 31, 2004 2004512831 H 9,858

At the balance sheet date, the Group has estimated unused tax
losses of approximately HK$87,881,000 (2003: HK$50,349,000)
available for offset against future profits. No deferred tax asset
has been recognised of the losses due to the unpredictability of
future profit streams. The unrecognised tax losses of
approximately HK$42,064,000 will expire before 2007. Other
losses may be carried forward indefinitely.

At the balance sheet date, the Group has deductible temporary
differences of approximately HK$26,069,000 (2003:
HK$25,040,000). No deferred tax asset has been recognised in
relation to such deductible temporary differences as it is not
probable that taxable profit will be available against which the
deductible temporary differences can be utilised.

REER - RNEEGF AR HER BT 2
X E A MIEEBELN A87,881,000% T
(2003 : 50,349,000/ ) ° R ARAETEA A
B2 TR R EERECRBEEE -
2 K ) F B8 518 4942,064,0007%8 T % 74
2007 i - HAb BB MR HI T LA4EE -

REER  AEEEANHNBREREZHY
26,069,000 7T, (20083 : 25,040,000/ 7T) °
B RS X B A A AR AT AN B B = AR AR 8 A
& IR A ERBOSE N 2 FTREIE DK - R &
AR EFR ARG EZAERECHBEE °
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29.

30.

DEFERRED TAXATION

No provision for deferred taxation has been recognised in the
financial statements of the Company as the amount involved is

insignificant.

ACQUISITION OF SUBSIDIARIES 30.

On March 1, 2004 and July 12, 2004, the Group acquired 100%
of the registered capital of #7/& (¥x/8) and 70% of the registered
capital of HM /B & B R A 7 respectively. The acquisitions
have been accounted for by the acquisition method of accounting.

29, IRFERIA

HRARBRER AR BEZEELS - R
BB MR T AR -

WEEHEAR

MR2004E381H K2004FE7H 128 » &NEE
D RIUEE T #E BRE) REMINERIER
AF100% L 70% 2 FMER - HFEAKEE
et WEEANE -

2004 2003
HK$°000 HK$’000
FET FE T
Net assets acquired: FriS/F B E -
Property, plant and equipment M - WERERE 147,872 17,798
Intangible assets mREE 13,984 —
Trade debtors FEUE 5 BR K 1,601 —
Other debtors, deposits and HE KRR - e kB RIE
prepayments 135 14
Inventories BE 10 —
Bank balances and cash RITHEHBRIRS 4,093 171
Other creditors and accrued charges EfER R R ESTER (615) (185)
Deferred tax liability BRERIBEE (6,641) (4,509)
Minority interests D8RR R M 2 (2,913) —
157,526 13,289
Goodwill (EES 18,980 11,239
176,506 24,528
Satisfied by: ZAER :
Shares allotted fid & B% 2 71,720 —
Cash paid (note) R E () 104,786 24,528
176,506 24,528
Note: During the year ended December 31, 2003, a cash consideration #t:  M2003F12A31BIEFERA - WEFHE K

of approximately HK$53,051,000 for the acquisition of #7/8 (¥k/8)
was paid and the amount was disclosed as other asset in the
consolidated balance sheet. Details of the other asset are disclosed

in note 19.

) BT 3H £ K 8 458,051,000/ 7t B &%
f EHESBCREBAEERBERAR
Bo-AUHEMBEEZFE  ERWE19E

==

B
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For the year ended December 31, 2004
HE_ZTTZNF+_A=+—HILFE

ACQUISITION OF SUBSIDIARIES (con't) 30. KEEMRE AR (&)
Analysis of the net cash (outflow) inflow of cash and cash WEMBAR 2R RERREEBE Z2HE
equivalents in respect of the acquisition of subsidiaries is as () MAFEITAT:
follows:
2004 2003
HK$’000 HK$’000
FERT F#E T
Cash consideration paid ENRERE (51,735) —
Bank balances and cash acquired FriSRITHESR RRE 4,093 171
Net (outflow) inflow of cash and KENBAR ZHE R
cash equivalents in respect of ZRFASBEEZR®
the acquisition of subsidiaries O H) mAFEE (47,642) 171
The subsidiaries acquired during the year contributed FAKRBEHMNBAAAAEERTR
HK$446,793,000 (2003: HK$16,424,000) to the Group’s turnover 446,793,000 7T (2003 : 16,424,000/% JT)
and a loss of HK$3,037,000 (2003: HK$1,591,000) to the Group’s EREE WRASEKEHENPERER
profit from operations. 3,037,000/% T (2003 : 1,591,000/ 7T) °
MAJOR NON-CASH TRANSACTIONS 31 EXERERH

On March 5, 2004, the Company issued 468,750,000 new
ordinary shares of HK$0.01 each as part of the consideration
for acquisition of the entire registered capital of #7/& (¥k/8) as
disclosed in note 30. The total market value of the shares issued
by the Company on the date of acquisition was HK$71,720,000.

During the year ended December 31, 2003, the cash
consideration for the acquisition of BFY was fully paid during
the period from October 1, 2001 to December 31, 2002 and the
amount was disclosed as other asset in the consolidated balance
sheet as at December 31, 2002.

200443 A5H + 7R A A E1T T 468,750,000
M E E0.018 T # EEA - ERKIEH
B ERE) 2R EMEANBOHRE - FER
MiZE301KER - RABNKEE BAMET 2R
1» # 18 /71,720,000 7T °

M2003F12A31BIEFERN - WEE =+
FrEE LR EBEN2001410 8 18 £20024F
12A31B LA AESBEER
2002F 12A31AZ G EERBRAER
P EBEMEE -
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32. CONTINGENT LIABILITIES

The Company

At December 31, 2004, the Company has given corporate
guarantees to the extent of total HK$54,151,000 (2003:
HK$1,000,000) to two (2003: one) financial institutions and five
(2003: two) unlimited guarantees to financial institutions in
respect of general facilities granted to the subsidiaries of the
Company. The facilities utilised by the Group at December 31,
2004 amounted to HK$104,636,000 (2003: HK$1,780,000).

At December 31, 2004 and 2003, the Company was a guarantor
to an agent for import of LPG under an agency agreement
entered into between a subsidiary of the Company and the agent.
The guarantee was not utilised by the agent at both balance
sheet dates.

The Group

At December 31, 2004 and 2003, the Company was a guarantor
to an agent for import of LPG under an agency agreement
entered into between a subsidiary of the Company and the agent.
The guarantee was not utilised by the agent at both balance
sheet dates.

The Group had no significant contingent liabilities at the balance
sheet date.

32. HRAR

¥ NN

M2004F 128318 © AR T HARQ A 2 K
BARFE —REERMK (2003 : —K) &t
KB AEL BIR % A 54,151,000 7T
(20083 : 1,000,000% t) 2 HER A R A I
(2003 : MIIE) & PR 80 5E 2 #51R - 722004
F12A318 ' *EERZEEEEHRAZE
%8 /5 104,636,0007% 7T (2003 : 1,780,000/
JT) °

AARz —HENRBARGERETZ AR
B #EORIER - 72004 %2003 12
HAB1H » RARBZRIEZERA - RM{E
BEBERAE  RELESHHZBER -

TEE

RARz—HHRBARGERIETZ AR
BifZE  #EORIER - 72004 %2003 12
A31E  RRARIRZREBZERA - RME
BEBERE  ZRELESHHZEER -

BEEEEABRKAHL  AREYEHEMGE
REREE -
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33. LEASE COMMITMENTS
The Group
The Group as lessee

At the balance sheet date, the Group had commitments for future
minimum lease payments under non-cancellable operating leases
which fall due as follows:

33. HEXRIE

REH
AEEBABEA

NEER  AEERBETARBHEEEER
XffzHARELHEHSH - BIHBEHOT

The Group
RE

2004 2003
HK$’000 HK$’000
FET FAETT
Within one year —FA 1,058 1,105
In the second to fifth years inclusive —ERAFAN(BIEEREMRE) 3,547 3,665
Over five years B A 5F 28,548 29,175
33,153 33,945

Operating lease payments mainly represent rentals payable by
the Group for leasehold land in the PRC. Leases are negotiated
for terms ranged from 1 to 40 years. Rentals are fixed for an
average of 5 years.

The Group as lessor

Rental income from investment properties and property, plant
and equipment earned during the year was HK$4,630,000 (2003:
HK$3,319,000). Most of the investment properties held have
committed tenants for the next two years. The property, plant
and equipment have committed lease terms of average seven
years.

KREHENRNEIBEEASERBEAMA L
WM 2HE o HhEHEBFHR1E405
NS EE T REF -

A& E B EA

FRREMERYE  BERREESK
A 7% 4,630,000/% 7T (2003 : 3,319,000/
TT) ° KABD R E W E A AR K25 WE AGE
HeE BEhRECAERRFHRT
£ o
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33. LEASE COMMITMENTS (Con't)

The Group (Con’t)

The Group as lessor (Con’t)

33. HEXRE »©
REB (F)
KE@MBHEBEA ()

At the balance sheet date, the Group had contracted with tenants REER - REBEBEZBEAZE T3 HER
for the following future minimum lease payments: LHESWA -
The Group
AEH
2004 2003
HK$°000 HK$’000
FETT FHE
Within one year —F A 2,515 3,310
In the second to fifth year inclusive “ERF (PEERWE) 3,439 4,479
Over five years BidRF 3,107 3,393
9,061 11,182
The Company RAF
The Company had no significant lease commitments at the ARRRNEERATES KA ERIE o
balance sheet date.
34. OTHER COMMITMENTS 34. Hfthakik
The Group AEE
2004 2003
HK$’000 HK$’000
FET F&ET
Capital expenditure contracted for ERTAEBERRIEHRERER
but not provided in the ZERRALZ ZEERT
financial statements in respect of:
Investments in subsidiaries MEARZ®RE 9,695 40,688
Investment in an investee company R—REIZ&E 1,885 1,885
Purchase of plant and machinery EERBEREE 10,751 13,442
22,331 56,015
The Company RAF
The Company had no significant other commitments at the ARRARREE B I EE fh & RAE -

balance sheet date.
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BANK BALANCES AND CASH
The Group

At the balance sheet date, the bank balances and cash of
approximately HK$15,071,000 (2003: HK$3,274,000) were
denominated in Renminbi which is not freely convertible into
other currencies.

The Company

At the balance sheet date, no bank balances and cash were
denominated in Renminbi which is not freely convertible into
other currencies.

RETIREMENT BENEFITS PLANS

The Group operates a Mandatory Provident Fund Scheme for
all qualifying employees in Hong Kong. The assets of the
schemes are held separately from those of the Group, in funds
under the control of trustees. The Group contributes 5% of
relevant payroll costs to the scheme, which contribution is
matched by employees.

The employees of the Group’s subsidiaries in the PRC are
members of state-managed retirement benefit schemes operated
by the PRC government. The subsidiaries are required to
contribute fixed percentage of payroll costs to the retirement
benefit schemes to fund the benefits. The only obligation of the
Group with respect to the retirement benefit schemes is to make
the specified contributions.

35.

36.

HITRERAS

REE

R&EHEHB - 998 #HF R 15,071,0005% 7T
(20034 : 3,274,000 7T) - BT A A MH R
BEMEBOARBRTESRRES -

RAF
RESER  WAEABERNTABEHEBREGE
BWARBRITESRERS -

iR ¢ a F RT B

AEBERERNBEZ2BAERERREMHR
HEAERFE - BRESFEACEERARE
BEESRAFE  BHESARESTAE
H o REEBARKEERMIFSKRANE%
fERBRESHNX - MERANEHAREEZ

AR e

AREERPERBARZEE2NTEBM
RREEBEZRARESHE - ZEMBRARRE
KRR K & 51 8 LA B B M A 89 [ 7€ L 1 4
Ko NEBER RS FT B ME — B E2(EHE
EHR e
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37. RELATED PARTY TRANSACTIONS

During the year, the Group entered into the following transactions
with related parties:

37. MEAXXR S

FAAEERBEATET IS :

2004 2003

HK$’000 HK$’000

FET FHE

Sales to a jointly controlled entity m—HEREHEREEE 531 —

Royalty fee paid to Gold Decade MeErTINoFTESE — =

Rental expenses paid to Hunsworth M#ERLZNEE 360 1,000

Rental expenses paid to Shum Ho, Neo M2& S S 285 —
Purchase of a motor vehicle from ME/NAEBA B

Tong Shiu Ming 250 =

Both Shum Siu Hung and Tong Shiu Ming are the substantial
shareholders of the Company and have beneficial interest in
Hunsworth. Shum Siu Hung is the director of Hunsworth.

Shum Siu Hung is a director of and has a beneficial interest in
Gold Decade.

Shum Ho, Neo is the son of Shum Siu Hung and Tong Shiu
Ming.

On October 31, 2000, Sound Industrial, a wholly-owned
subsidiary of the Company entered into an agreement with Gold
Decade Limited (“Gold Decade”). Pursuant to the agreement,
Gold Decade has granted to Sound Industrial an exclusive sub-
licence to use the trademarks of “&” and “HUABAO” (the
“Trademarks”), well-known brand names for electrical appliance
in the PRC, on all the electronic products manufactured and
sold by the Group for an initial term of one year. A royalty fee of
1.5% of the net sale proceeds of the Group’s products sold
under the Trademarks shall be payable as sub-licence fee subject
to a maximum annual payment of HK$8,000,000 and a minimum
annual payment of HK$10,000. On October 30, 2001, the
agreement was renewed for one year to October 30, 2002 at a
fixed royalty fee of HK$1. On October 31, 2002, the agreement
was renewed for another two years to October 31, 2004 with the
same terms. On October 31, 2004, the agreement was renewed
for another two years to October 31, 2006 with the same terms.

SLHERENABBARAREIZRRARES
HECERESD - SOENHRZES o

&

ERSETLEE  THASLETZE

Eis o

3
24

R 2000F10A31H * ARAz2EMBEA
AIFTBEXES LI HE - BEHE
SRITMIBEERETERTEARLNE
(TP EREXEZZFEIEE| R
[HUABAO/ ([Z5m12]) 2 BR» FFarfE -
HAAREEEREEZHEETERER
ZERNE  FHYVLEA—F o HEENUZ
ERREMRFSHE FRIBEZ1.5%ERAD
R HZERAZ LR ASS8,000,000
&0 0 M R B A10,0007 7T © 5220014
108308 @ ZHBELIBTECH BT EE
EH— 4 ZE 20024105308 2002410
AB818 @ ZBEEHERGKRSERMFER
2004410 A31H - 20046108318 * &%
% 2 2 48 R 1§ 5% 5 48 HA M &F 22006 10 A
318 -
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RELATED PARTY TRANSACTIONS (con't)

On March 1, 2003, Sound Management, a wholly owned
subsidiary of the Company, renewed an office tenancy agreement
with Hunsworth for the use of office premises provided by
Hunsworth located on the 8th Floor, Suite A, Bank of East Asia
Harbour View Centre, 56 Gloucester Road, Wanchai, Hong Kong
at HK$80,000 per calendar month for a period of one year
commencing March 1, 2003. On March 1, 2004, both parties
entered into a new tenancy agreement, the agreed rental was
HK$80,000 per calendar month for two and a half month
commencing March 1, 2004.

On May 16, 2004, Sound Management, entered into an office
tenancy agreement with Shum Ho, Neo for the use of office
premises provided by Shum Ho, Neo located on 20th Floor,
Times Tower, 393 Jaffe Road, Wanchai, Hong Kong at HK$38,000
per calendar month for a period of one year commencing May
16, 2004.

In the opinion of the Company’s directors, the rental amount
were based on market rates at the time when the tenancy
agreements were signed, the purchase price of the motor vehicle
was determined by price agreed between the parties, the royalty
was calculated in accordance with the terms of agreement
entered into with Gold Decade.

The goods were sold to a jointly controlled entity at prices similar
to those prices offered to third party customers.

Save as disclosed above and note 22, there were no other
significant transactions with related parties during the year or
significant balances with them at the end of the year.

POST BALANCE SHEET EVENT

On January 7, 2005, the Company’s wholly-owned subsidiary
BFY entered into a conditional sale and purchase agreement
(“Purchase Agreement”) with Madam Xie Lijun, who is a third
party independent of the Group, for the acquisition of 80% equity
interest in Qingxin Yong Long Gas and Chemical Company
Limited for a cash consideration of RMB33,600,000
(approximately HK$31,700,000). The proposed acquisition as
contemplated under the Purchase Agreement constituted a
disclosable transaction for the Company under chapter 14 of
the Listing Rules. The acquisition was completed on January
10, 2005. Details of the acquisition were set out in the Company’s
circular dated February 1, 2005.

37.

38.

RMEALE S &)

2003F3A1H + AARZEMBARNE
EIREMRERT N AEIAL - LA A 780,000
S C A SRR BB E T E LT 8565 R
DRTABERLSAZHAEYE - MHRN
2003F3A1H# - BHI1F - H2004F3A 1
B ZHIX—M#HELH  EfeAEEA
80,0007 7T * H2004F3A1H#E5F - A2
B+ A -

200458168 @ #BEE HE AT il
/‘*TEZ’J LA A #038,0007% st 7l A 2 i

75 V& T 3 25 3B 39355 1 B X R 0201 7
ANEWE - HAHR20045F5816H 5t
BHI1E o

RRABEZRAE M HABENETRZT
GERERE BWMIBABTHESTZTE -
ﬁﬁ?‘ﬂ? PR REAREE LT 2 HEE
HETEME -

B4 E R 22 EE S - SEE
ATUBMEAZS - HRBRE T RERE
A2 A -

HHEBR&RER

R2005F1A78 - ARRIZENBARIEE
FEAEENINN—BILE=EFHEE/E
SN —mBEKHEEERE ((BEEHBZE]) - U
33,600,000 A R ¥ (4931,700,000/ 7T) 2 3R
© B W B T B ok BB L B BR 2 B180%A%
R o RIBEEMARAE14E - BEEHEE
FRRATEREZRS - ARAKEBHN AR
F2005F 2818 2 @HA




