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Notes to the Financial Statements

Principal accounting policies

The principal accounting policies adopted in the preparation of
these accounts are set out below:

(a) Group reorganisation and basis of preparation

The Company was incorporated in the Cayman Islands under
the Companies Law (Revised) as an exempted company with
limited liability on 25 March 2003.

On 17 June 2003, pursuant to a reorganisation agreement
(the “Reorganisation”) in preparation for the listing of the
Company'’s shares on the Main Board of the Stock Exchange
of Hong Kong Limited (the “Stock Exchange”), the Company
became the ultimate holding company of the companies
comprising the Group. Details of the Reorganisation are set
out in the prospectus of the Company dated 30 June 2003.
The shares of the Company have been listed on the Main
Board of the Stock Exchange since 16 July 2003.

Merger accounting is adopted in the presentation of the
Group’s consolidated accounts pursuant to Statements of
Standard Accounting Practice (“SSAP”) 2.127 “Accounting
for group reconstructions” issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”). The consolidated
accounts of the Group for the year ended 31 December
2003 are prepared as if the Company had been the holding
company of the Group from the beginning of the earliest
period presented.

The accounts have been prepared in accordance with
accounting principles generally accepted in Hong Kong and
comply with accounting standards issued by the HKICPA.
They have been prepared under the historical cost
convention.
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1.

Principal accounting policies (continued)

(a) Group reorganisation and basis of preparation (continued)

(b)

The HKICPA has issued a number of new and revised Hong
Kong Financial Reporting Standards and Hong Kong
Accounting Standards (“new HKFRSs”) which are effective
for accounting periods beginning on or after 1 January 2005.
The Group has not early adopted these new HKFRSs in the
financial statements for the year ended 31 December 2004.
The Group has already commenced an assessment of the
impact of these new HKFRSs but is not yet in a position to
state whether these new HKFRSs would have a significant
impact on its results of operations and financial position.

Consolidation

The consolidated accounts include the accounts of the
Company and its subsidiaries made up to 31 December.

Subsidiaries are those entities in which the Company, directly
or indirectly, controls more than one half of the voting power
or has the power to govern the financial and operating
policies; to appoint or remove the majority of the members
of the board of directors; or to cast majority of votes at the
meeting of the board of directors.

All significant intercompany transactions and balances within
the Group are eliminated on consolidation.

Minority interests represent the interests of outside
shareholders in the operating results and net assets of
subsidiaries.
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1.

Principal accounting policies (continued)

(b)

(c)

(d)

Consolidation (continued)

In the Company’s balance sheet, the investments in
subsidiaries are stated at cost less provision for impairment
losses, if any. The results of subsidiaries are accounted for
by the Company on the basis of dividends received and
receivable.

Translation of foreign currencies

Transactions in foreign currencies are translated at exchange
rates ruling at the transaction dates. Monetary assets and
liabilities denominated in foreign currencies at the balance
sheet date are translated at rates of exchange ruling at the
balance sheet date. Exchange differences arising in these
cases are dealt with in the consolidated profit and loss
account.

The balance sheets of subsidiaries expressed in foreign
currencies are translated at the rates of exchange ruling at
the balance sheet date whilst the profit and loss account is
translated at an average rate. Exchange differences, if any,
are dealt with as a movement in reserves.

Fixed assets

(i)  Fixed assets

Fixed assets are stated at cost less accumulated
depreciation and accumulated impairment losses.
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1.

Principal accounting policies (continued)

(d)

Fixed assets (continued)

(i)

Fixed assets (continued)

Leasehold land is depreciated over the period of leases
while other fixed assets are depreciated at rates
sufficient to write off their cost less accumulated
impairment losses over their estimated useful lives on
a straight-line basis. The principal annual rates are as
follows:

Leasehold land 2%
Buildings 2%
Leasehold improvements 20%-33%
Furniture, fixtures and equipment 20%
Motor vehicles 30%

Major costs incurred in restoring the fixed assets to
their normal working condition to allow continued use
of the overall asset are charged to the profit and loss
account.

Improvements are capitalised and depreciated over their
expected useful lives to the Group.

The gain or loss on disposal of a fixed asset is the
difference between the net sales proceeds and the
carrying amount of the relevant asset, and is recognised
in the profit and loss account.
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1.

Principal accounting policies (continued)

(d) Fixed assets

(ii)

Impairment of fixed assets

At each balance sheet date, both internal and external
sources of information are considered to assess whether
there is any indication that the fixed assets are impaired.
If any such indication exists, the recoverable amount of
the asset is estimated and where relevant, an
impairment loss is recognised to reduce the asset to its
recoverable amount. Such impairment losses are
recognised in the profit and loss account.

(e) Assets under leases

(i)

Finance leases

Leases that substantially transfer to the Group all the
risks and rewards of ownership of assets are accounted
for as finance leases. Finance leases are capitalised at
the inception of the leases at the lower of the fair value
of the leased assets or the present value of the minimum
lease payments. Each lease payment is allocated
between the capital and finance charges so as to
achieve a constant rate on the capital balance
outstanding. The corresponding rental obligations, net
of finance charges, are included in long-term liabilities.
The finance charges are charged to the profit and loss
account over the lease periods.

Assets held under finance leases are depreciated over
the shorter of their estimated useful lives or the lease
periods.
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1.

Principal accounting policies (continued)

(e)

(f)

(9

(h)

Assets under leases (continued)

(ii) Operating leases

Leases where substantially all the risks and rewards of
ownership of assets remain with the leasing company
are accounted for as operating leases. Payments made
under operating leases net of any incentives received
from the leasing company are charged to the profit and
loss account on a straight-line basis over the lease
periods.

Inventories

Inventories comprise merchandise purchased for resale and
are stated at the lower of cost and net realisable value. Cost
represents the invoiced cost of inventories. In general, costs
are assigned to individual items on the first-in, first-out basis.
Net realisable value is the price at which inventories can be
sold in the normal course of business after allowing for the
cost of realisation.

Trade receivables

Provision is made against trade receivables to the extent
they are considered to be doubtful. Trade receivables in the
balance sheet are stated net of such provision.

Cash and cash equivalents

Cash and cash equivalents are carried in the balance sheet
at cost. For the purposes of the cash flow statement, cash
and cash equivalents comprise bank balances, time deposits,
cash and bank overdrafts.
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1.

Principal accounting policies (continued)

(i)

0

Deferred revenue

Beauty treatment packages are recorded as liabilities when
sold. Packages surrendered in exchange for services during
the year are recognised as service income and transferred
to the profit and loss account. The remaining value of
packages is classified as deferred revenue under current
liabilities at the end of the year.

Employee benefits

(i) Employee leave entitlements

Employee entitlements to annual leave and long-service
leave are recognised when they accrue to employees.
A provision is made for the estimated liability for annual
leave and long-service leave as a result of services
rendered by employees up to the balance sheet date.

Employee entitlements to sick leave and maternity leave
are not recognised until the time of leave.

(ii) Pension obligations

The Group operates defined contribution plans, the
assets of which are generally held in separate trustee-
administered funds. The pension plans are generally
funded by payments from employees and by the
relevant Group companies.

The Group’s contributions to the defined contribution
retirement scheme are expensed as incurred.
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1.

Principal accounting policies (continued)

)]

Employee benefits (continued)

(iii) Long services payment liabilities

The Group’s net obligation in respect of long service
amounts payable as cessation of employment in certain
circumstances is the amount of future benefit that
employees have earned in return for their services in
the current and prior periods.

The long services payment liabilities are assessed using
the projected unit credit method. The cost of providing
the long services payment liabilities is charged to the
profit and loss account so as to spread the costs over
the service lives of employees in accordance with the
advice of the actuaries who carried out a full valuation
at 31 December 2004.

The long services payment liabilities are discounted to
determine the present value and reduced by
entitlements accrued under the Group’s defined
contribution retirement scheme that is attributable to
contributions made by the Group. Actuarial gains and
losses and past service costs are recognised in the
profit and loss account.
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1.

Principal accounting policies (continued)

(k)

U

Deferred taxation

Deferred taxation is provided in full, using the liability method,
on temporary differences arising between the tax bases of
assets and liabilities and their carrying amounts in the
accounts. The principal temporary differences arise from
depreciation on fixed assets and tax losses carried forward.
Taxation rates enacted or substantively enacted by the
balance sheet date are used to determine deferred taxation.

Deferred tax assets are recognised to the extent that it is
probable that future taxable profit will be available against
which the temporary differences can be utilised.

Contingent liabilities

A contingent liability is a possible obligation that arises from
past events and whose existence will only be confirmed by
the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Group. It
can also be a present obligation arising from past events
that is not recognised because it is not probable that outflow
of economic resources will be required or the amount of
obligation cannot be measured reliably.

A contingent liability is not recognised but is disclosed in
the notes to the accounts. When a change in the probability
of an outflow occurs so that outflow is probable, it will then
be recognised as a provision.
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1.

Principal accounting policies (continued)

(m)

(o)

Provisions

Provisions are recognised when the Group has a present
legal or constructive obligation as a result of past events, it
is probable that an outflow of resources will be required to
settle the obligation, and a reliable estimate of the amount
can be made. Where the Group expects a provision to be
reimbursed, the reimbursement is recognised as a separate
asset but only when the reimbursement is virtually certain.

Revenue recognition

Revenue from the sale of merchandise is recognised on the
transfer of risks and rewards of ownership, which generally
coincides with the time when the goods are sold or delivered
to customers and the title has passed.

Revenue from the provision of beauty and health treatment
services is recognised on a systematic basis in accordance
with service usage over a period of not more than five years.

Commission income is recognised on an accrual basis.

Rental income is recognised on a straight-line basis.

Interest income is recognised on a time proportion basis,
taking into account the principal amounts outstanding and
the interest rates applicable.

Segmental reporting
In accordance with the Group’s internal financial reporting,

the Group has determined that business segments be
presented as the primary reporting format.

No geographical segment analysis has been presented as
the Group sells substantially all merchandise and provides
all services to customers in Hong Kong.
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1.

Principal accounting policies (continued)

(0) Segmental reporting (continued)

Unallocated costs represent corporate expenses. Segment
assets consist primarily of fixed assets, inventories,
receivables and operating cash, and mainly exclude deferred
tax assets and certain fixed assets used by corporate office.
Segment liabilities comprise operating liabilities and exclude
items such as taxation and certain corporate borrowings.
Capital expenditure represents additions to fixed assets.

EEEZRE °
EEER KR 2.  Turnover and revenues
REBEITEREHERTEEX The Group is principally engaged in the wholesaling and retailing
AREERBELEHEERTR of beauty and health-care products and the operations of beauty
REF L - FAER 2 M EDW and health salons. Revenues recognised during the year are as
™ follows:
—EENE —TT=F
2004 2003
FERT FET
HK$’000 HK$°000
X Turnover
H & B ma Sale of merchandise 884,132 665,833
ENEERBE 2 Service income of beauty
Bl 7 U A treatment services 77,521 57,745
2N Commission income 15,693 11,323
977,346 734,901
H b 5 Other revenues
H|ITH BUA Bank interest income 17 110
HEWA Rental income 4,183 —
H b g A Other income 994 835
5,194 945
U Total revenues 982,540 735,846
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3. Segment information

The Group’s principal operation is organised into two business

Bx segments including (i) wholesaling and retailing of beauty and

health-care products and (ii) operation of beauty and health salons.

BEZ-_ZZNFE+-A=1+—-HLEE
Year ended 31 December 2004

HERBEER REBR
REER EX
Wholesaling and REP O
retailing of Operation
beauty and of beauty
health-care  and health EIE] @t
products salons Elimination Total
FET FET FET TET
HK$°000 HK$°000 HK$’000 HK$’000
o= Segment revenues
-G Turnover
MR ES External revenue 899,825 77,521 — 977,346
o R Inter segment
revenue 124 - (124) -
899,949 77,521 (124) 977,346
DEEE Segment results 59,404 2,934 62,338
R Other revenues 5,194
g Operating profit 67,532
BME KA Finance costs (1,214)
B 1% 51 & A Profit before taxation 66,318
B8 Taxation (7,931)
B 1 12 i A Profit after taxation 58,387
DHBRRER Minority interests (923)
57,464
DEEE Segment assets 249,600 42,469 (12,429) 279,640
AOBRAREE Unallocated corporate
assets 22,812
302,452
DEEE Segment liabilities 125,150 45,663 (12,429) 158,384
AoBEAREE Unallocated corporate
liabilities 3,972
162,356
EeNGET Capital expenditure 14,337 6,763 — 21,100
nEER Depreciation charge 5,957 6,044 — 12,001
LERFEEE Minority interests 3,306 - — 3,306
—EENEFER
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3. Segment information (continued)

BE-_TZ=-F+_-_A=+-HLEE
Year ended 31 December 2003
HERTEXA mE
RIEEm X8R
Wholesaling and REEH L
retailing of Operation
beauty and of beauty
health-care  and health Egfis BEr
products salons Elimination Total

TET TET TETL THET

HK$'000 HK$'000  HK$'000 HK$'000
o Segment revenues
EER Turnover
EIEIN External revenue 677,156 57,745 —  734.901
o fERE s Inter segment

revenue 4 — (4) _
677,160 57,745 (4) 734,901
DEEE Segment results 44,529 2,768 47,297
H At Ui 2% Other revenues 945
2 i T Operating profit 48,242
B E AR Finance costs (1,459)
B& 5% A i A Profit before taxation 46,783
I8 Taxation (5,642)
B %1 18 ' £ Profit after taxation 41,141
DHRRER Minority interests 317
41,458
DEEE Segment assets 222,684 38,932 (12,344) 249,272

ROBEAREE Unallocated corporate
assets 7,468
256,740
DEBE Segment liabilities 119,165 44,585 (12,344) 151,406

Fal WNETR=R Unallocated corporate
liabilities 2877
154,283
EARX Capital expenditure 13,893 11,889 — 25782
FEEH Depreciation charge 4,741 3,355 — 8,096
YRR R Minority interests 2,383 — — 2,383
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3. DEEH (&) 3. Segment information (continued)
BRAEE X0 EEHMLR No segment information by location of assets and capital
B MUEZINREERE expenditure is presented as substantially all the Group’s assets
AESHEMDBEZDEE are located in Hong Kong. No analysis of turnover and segments
B AR AEEETZRAEE results by location of customers is presented as the Group sells
MEFEEMEEmRIRMEET substantially all merchandise and provides all services to
BT WA BT MR DR customers in Hong Kong.
DT o
4, RBEREF 4, Operating profit
KERNEMBRTIEIE Operating profit is stated after charging the following:
—EENE —TT=F
2004 2003
FET FET
HK$’000 HK$'000
Mk Charging:
ZE AT B & Auditors’ remuneration
- FFEREBEIR — under-provision for previous year 188 —
—ARFE — for current year 882 724
FE KA Cost of inventories 592,168 455,192
e Depreciation
— BERBTEEE — owned fixed assets 11,826 7,680
— HERTEEE — leased fixed assets 175 416
THREFZEEHEE Operating lease rentals in respect of
land and buildings 93,509 72,527
HERBRTEERE Loss on disposal of fixed assets 1,407 471
T B Provision for slow moving inventories 216 358
N B1EF R Net exchange losses 426 630
BINRA  BIEES Staff costs, including directors’
B < (Mfat10) emoluments (note 10) 132,663 97,950

5. BERK 5. Finance costs
—EENE —TE=F
2004 2003
FAET FAET
HK$’000 HK$'000
RITEREBEZFE Interest on bank loans and overdrafts 362 382
MEME 2N EEH Interest element of finance leases 83 110
EET U IR & HoAb kg BRER 1T Interest on trust receipt and other
B3 F B short-term loans 769 967
1,214 1,459
—EENEFR
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Taxation

Hong Kong profits tax has been provided at the rate of 17.5%
(2003: 17.5%) on the estimated assessable profit for the year.
Taxation on overseas profits has been calculated on the estimated
assessable profit for the year at the rates of taxation prevailing in
the countries in which the Group operates.

The amount of taxation charged to the consolidated profit and

loss account represents:

—EENE —TT=F
2004 2003
F#ET FET
HK$’000 HK$000
EHTIE - Current taxation:
— BENBH — Hong Kong profits tax 6,820 7,120
— BHNFLIR — Overseas taxation 431 171
7,251 7,291
FHREREZEELERYE 2 Deferred taxation relating to the
BT IR origination and reversal of
temporary differences 680 (1,671)
MEEREECELERE Deferred taxation resulting from
an increase in tax rate - 22
BT Taxation charge 7,931 5,642

Annual Report 2004



BE (&)

A o 67 B BB R 2 BOR
SERERAALAELHTZ
BMEME 2 RRRE 25
mT -

Taxation (continued)

The taxation on the Group’s profit before taxation differs from the
theoretical amount that would arise using the taxation rate of the

home city of the Company as follows:

—EENF —ZTE=F
2004 2003
FET FET
HK$’000 HK$'000
B 7 B v 7 Profit before taxation 66,318 46,783
B E17.5% Calculated at a taxation rate of
TEE=F  17.5%) T E 17.5% (2003: 17.5%) 11,606 8,187
Z TR
HEAm AR E 2 & Effect of different taxation rates in other city (76) (28)
BAERB 2 WA Income not subject to taxation (4,210) (780)
IR d =5 Expenses not deductible for
taxation purposes 116 167
BRARAIAREERLZ Utilisation of previously unrecognised
HIEE B tax losses (25) (465)
BRAEEMEBBEE Tax loss recognised
TRIAE B as deferred tax assets - (1,856)
HERSEH Increase in opening net deferred tax
HyELERIEAE liabilities resulting from
FEE 2 1N an increase in tax rate - 22
BAEFEREMIBEE Under provision of deferred taxation assets
BETE in prior years (29) —
AERBEEMBEEZ Tax loss not recognised as deferred
i 18 &5 18 tax assets 474 —
H Others 75 395
RIAZH Taxation charge 7,931 5,642
% 3R FE 14 3% Al 7.  Profit attributable to shareholders

3R B 4 )4 71 29,305,000/ 7T
—ZT =4 1 20,452,000/
L) ERAREIREANRRE -

The profit attributable to shareholders is dealt with in the accounts
of the Company to the extent of profit of HK$29,305,000 (2003:

HK$20,452,000).
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Dividends

—ERRNE —TT=F

2004 2003
FERT FEL
HK$’000 HK$'000

H HﬂE/JEﬁtHx =3B A%3.678 (L Interim, paid of 3.6 HK cents (2003:
ZEET=F  2.681) 2.6 HK cents) per ordinary share 7,877 5,689

REE IR TR E BAR.651L Final, proposed, of 9.6 HK cents

(ZZ2Z=%F : 6.3811) (2003: 6.3 HK cents) per ordinary share 21,005 13,784
28,882 19,473

RZEERFOMANA=-+=
BRfTzgHELE FFEER
s EBRKRIGEN -
FORAR B AR ANER B 5 VEFE
B - EFESAERIT Y
TEERFREREARREHH

R BREBEZZTEAF T+
ZH:JF Elﬂ:EEEUME1%EE
BA DIk °
BRER

(a) BREBHRERZFT
RIEANE® 2 IR EEG
S F157,464,0005 7T (=
T T =4 : 41,458,000
EIL)RTHE o

(b) BREARAFTIBEF
A B B 1T I AR N #E
9 %(218,800,008% (— &
T=ZF  BRE BT
189,727 ,0000% & i@ A% )
FtE -

(c) BREEEBERF I
226,473,0000% (=2 =&
:¢ 190,428, ooo%)

TR BEEANE B
FRAEBHTETRRKR ZM
%Trt’]%zzﬂa 800, oooﬂx
( - F F = F
189,727,0000% ?&ZET’EE

BITERR) - MERK
wﬂfzz}»i A IR ERT &)
BEZHERITERR
BEETEMERED
AT E@sznuﬁé%’]
7,673,000 (2=
=4 : 701,000/%) -

At a meeting held on 22 April 2005, the directors proposed a final
dividend of 9.6 HK cents per ordinary share. This proposed
dividend is not reflected as a dividend payable in these accounts,
but will be reflected as an appropriation of retained earnings for
the year ending 31 December 2005 upon approval at the
forthcoming annual general meeting.

Earnings per share

(a)

The calculation of basic earnings per ordinary share is based
on the Group’s profit attributable to shareholders of
HK$57,464,000 (2003: HK$41,458,000).

The basic earnings per share is based on weighted average
number of 218,800,000 (2003: 189,727,000 ordinary shares
deemed to be in issue) ordinary shares in issue during the
year.

The diluted earnings per share is based on 226,473,000
(2003: 190,428,000) ordinary shares which is the weighted
average number of 218,800,000 (2003: 189,727,000 ordinary
shares deemed to be in issue) ordinary shares in issue during
the year plus the weighted average number of 7,673,000
(2003: 701,000) ordinary shares deemed to be issued if all
outstanding share options granted under the share option
scheme of the Company had been exercised.
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10. EERET (BREESHS)

10. Staff costs (including directors’ emoluments)

:gg P EF —=EF Ef‘i

2004 2003

FET FET

HK$’000 HK$000

TENFH® Wages and salaries 126,434 92,345
BRI FE SR Retirement benefits scheme contributions 5,690 4,359
REAFR Unutilised annual leave 231 254
REIRR TS & B 15 Provision for long services payment 308 992
R (BIEEEMHS) Total including directors’ emoluments 132,663 97,950

11. EERBEEFATIZHE

11. Emoluments for directors and highest paid individuals

(a) ES=M< (a) Directors’ emoluments

FRENRKRENTAARA The aggregate amounts of emoluments paid and payable to

AEEZ HMeRBWN the directors of the Company during the year are as follows:
T

—EENF —TT=F

2004 2003

FET FET

HK$’000 HK$'000

ik Fees 3,377 1,849

e REREWMAZF Salaries, allowances and benefits in kind 1,897 2,291

R KAR FET I 50 Retirement benefits scheme contributions 384 372

5,658 4512

EXFHECEZES
B 227,000 T (= F
T =4 : 117,000/ 7T)
S FBLIERITES
28E o

Directors’ fee disclosed above included HK$227,000 (2003:
HK$117,000) paid to independent non-executive directors.
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11. EERGEEHFALZME (B) 11. Emoluments for directors and highest paid individuals (continued)

(@ EZEEME (&) (a) Directors’ emoluments (continued)
RKARBRTY B The emoluments of the directors of the Company fee within
ErEE AR the following bands:

EFEEEH EEHH
Number of Number of
directors directors
—RRNE —TT=F

2004 2003
£ % 1,000,000 7T Nil to HK$1,000,000 5 4
1,000,001/ 7T = 1,500,0007% 7T HK$1,000,001 to HK$1,500,000 — 2
1,500,001 7T 2 2,000,0007% 7T HK$1,500,001 to HK$2,000,000 2 —

7 6

R-_BEE=F+—F= On 29 November 2003, options to subscribe for 3,000,000
+hB - JiRER1.65 ordinary shares of the Company at an exercise price of
BT ZITEERBE HK$1.65 per share were granted to certain directors of the
3,000,000/ A~ 7 & i Company under a share option scheme (note 20) and these
fxz BEREDBERER options are exercisable between 1 January 2005 to 31
HEETE (M 20) B F A December 2014. As at 31 December 2004, none of these
REAIAETES  MZSE options were cancelled.
BREATN-_ZZAF
—A-BREE_FT—N@
F+-HA=+—HBIH
BT - R_ZTZTME
+ZA=+—8 " #E&
TR EERE -
FAN - ARAIESHE None of the directors of the Company waived any emoluments
WA S B AT AT paid by the Group during the year. (2003: Nil)
ZERMeE(ZEET=
Fm) o
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11. BEERESHFALZEME (&) 11. Emoluments for directors and highest paid individuals (continued)

(b)

(c)

AEBREHFAL (b) Five highest paid individuals

HE_TTWF+-A The five highest paid individuals included three (2003: four)

—+t—HLEEE 7% directors for the year ended 31 December 2004, details of

BEEHFATHRBE=S whose emoluments are included in note 11(a) above. The
ZEE=F WK E aggregate amount of emoluments of the remaining two

T OHEEZHEFEH individuals (2003: one) during the year is as follows:

R EXHE11(a) e R
HEHHmE (22T =F:

—Z) AT 2B aEE
T -

—EREME —TT=F
2004 2003
FET FAETT
HK$’000 HK$'000
& MOEBL Salaries and allowances 1,001 450
R OKTE FI 5T 8 4 50 Retirement benefits scheme contributions 24 12

1,025 462

ZEATZBMEBRT  The emoluments of these individuals fell within the following bands:
5l & &

A ANE
Number of Number of
individuals individuals
—EEME —TT=F

2004 2003
£ % 1,000,000/ 7T Nil to HK$1,000,000 2 1
R-ETE=F+—F= On 29 November 2003, options to subscribe for 300,000
+hB - JiRERk1.65 ordinary shares of the Company at an exercise price of
B2 TEERE HK$1.65 per share were granted to an individual of the
300,0008% A 22 & & 18 IR Company under a share option scheme (note 20) and these
ZEREDREERE options are exercisable between 1 January 2005 to 31
&l (B 20) B F AR RA December 2014. As at 31 December 2004, none of these
Al—BAL MxERE options were cancelled.
REHR_-_EETRE—
A—HRBRZ-_F—WNF
+=—A=+—HItHH
7 - RZEZTNF
ZA=+—8 ®EF
HZ SRR -
TR ARELER L (c) During the year, no emoluments were paid by the Group to
MEMEENFEEAB® any of the above directors or the five highest paid individuals
MATXMNEA#E as an inducement to join or upon joining the Group or as

EREBRFMBERE compensation for loss of office.
hn BB AN & B Iy 2 ¥R B 3k
BERAE -

—2EME TR
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0

BEEEE — F~&HE 12. Fixed assets — Group
B #E
HELi HENE k#EfE
kg g Furniture,
Leasehold  Leasehold fixtures AE
land and improve- and Motor st
buildings ments equipment vehicles Total
FET FET FET FET  FET
HK$'000 HK$000 HK$'000 HK$'000 HK$000
X A Cost
—“EZNE—-HA—H At 1 January 2004 2,301 35,508 21,853 2,036 61,698
RE Additions — 13,147 7,953 — 21,100
& Disposals — (3,266) (2,031) —  (5297)
“TEMFE+-A=1+—H At 31 December 2004 2,301 45,389 27,775 2,036 77,501
2ithe Accumulated depreciation
—ETME-HA—H At 1 January 2004 160 10,820 8,468 1846 21,294
FRHE Charge for the year 40 7,270 4,548 143 12,001
& Disposals — (2,201) (1,689) —  (3,890)
“ZTIME+-A=1+—H At 31 December 2004 200 15,889 11,327 1,989 29,405
REFE Net book value
“ETMFE+=-A=+—H At 31 December 2004 2,101 29,500 16,448 47 48,096
“TE=F+-A=+—H At 31 December 2003 2,141 24,688 13,385 190 40,404
HEEEZEBMFE: Net book value of
leased assets:
“ZEME+-FA=+—H At 31 December 2004 — — — 47 47
—TZE=F+-A=+—H At 31 December 2003 — — — 190 190

AEBEZHEIWRETHER
B ERBABIB0FHBRF
E o

MEL i REBFEETIERR
KEERRITEEZ 8 HH
(Htit28) -

The Group’s interests in leasehold land and buildings are held in
Hong Kong on leases over 50 years.

Leasehold land and buildings were pledged as part of collateral
for banking facilities granted to the Group (note 28).
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13. RHBARRKRE 13. Investment in subsidiaries
¥ YN
Company
—EENMFE T =-F
2004 2003
FETT FAEIT
HK$’000 HK$'000
WEKAK : Investment at cost:
* Em G5 Unlisted shares 34,041 34,041
JE UL — RSB B A BRI 3K 3E (3£ (a))  Due from a subsidiary (note (a)) 52,688 28,668
FEAS — M B 2 B 5K IE Due to a subsidiary (note (a))
(it (a)) (3,314) —
83,415 62,709
it(a) - FEML (FERT) BB AR Note (a): The amounts due from/(to) subsidiaries are unsecured, interest-
BHEER  2ERERE free and have no fixed terms of repayment.
B o
RZETWUF+_A=+— The following is a list of the subsidiaries of the Company as at 31
B ARRZMWBABFYM December 2004:
™
FEEBR
ERITHARR BRE &M
B & i B A< B2 H  Principal
o BX 3Z ith Bh Fully paid issued Attributable  activities
NG Place of and registered equity and places
Company name incorporation share capital interests  of operation
BEEREER
Interests held directly:
SREEBRAF RERUES 3,000k B E (& 100% HEFEEREER
Bonjour Group Limited British Virgin 1EXT @R Investment
Islands 3,000 ordinary shares holding
of US$1 each in Hong Kong
BEEERERE
Interests held indirectly:
ERERBRAF e IR BREE1E T 100% HEBHBKEHE
Bonjour Beauty Limited ~ Hong Kong 2 R ERRREF D
2 ordinary shares Operation of
of HK$1 each beauty and
health salons
in Hong Kong
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13. RMEBRAARE (&)

13. Investment in subsidiaries (continued)

FEEKRR
ERTHER EiERE BXpH
2 & MR B2t  Principal
= M AR 3L it B Fully paid issued Attributable activities
AAER Place of and registered equity and places
Company name incorporation share capital interests  of operation
BEEEERE (B
Interests held indirectly: (continued)
ERERBEKRBER QA REBRLHES 1,000/% & iz & 100% fE& & KR
Bonjour Beauty British Virgin 1EZE T ERR WEER
International Limited Islands 1,000 ordinary shares Investment holding
of US$1 each in Hong Kong
and Macau
B CBIN BRAR REEZHES 1,000/% & iz {8 100% TERFIREER
Bonjour Cosmetic British Virgin 1EZET 2 ERR Investment
(Overseas) Limited Islands 1,000 ordinary shares holding
of US$1 each in Macau
B mBtE PO B 300,000k & & 100% HEBABHBREE
AR A A Hong Kong 1B EIRERE ERREEM
Bonjour Cosmetic i FE A% & 1,0008% Wholesaling and
Wholesale Center FRmEIETZ retailing of
Limited TR beauty and
300,000 non-voting health-care
deferred shares products
of HK$1 each in Hong Kong
and 1,000 ordinary
share of HK$1 each
Bonjour'® P8 = i ¥ AR 7 SR it E R 100% HERFBEEXR
BRAF Macau 500,0008 P9 7T REEEm
Bonjour Macao Registered capital Trading of
Commercial Offshore of MOP$500,000 beauty and
Company Limited health-care
products
in Macau
EHBEBMRERTSR L B 100X & iR E B 100% HEBBRHER
R A A Hong Kong 1B Tz ERR MR
Bonjour Medical 100 ordinary shares 8 [ AR 7
Science and of HK$1 each Provision of
Technology Beauty beauty and
Center Limited health-care
related
consultancy
services
in Hong Kong
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13. RMEBLAARE (&)

13. Investment in subsidiaries (continued)

FEEKRR
ERTHER EiERE BXpH
2 & MR R B2t  Principal
o M AR 3L it B Fully paid issued Attributable activities
PNEIEE Place of and registered equity and places
Company name incorporation share capital interests  of operation
HEgsaEz D (8
Interests held indirectly: (continued)
BE/HEMBR A A 5 1,000/ & x| & 100% E|EEE
L’avance Cosmetics Hong Kong 1B T2 L@ Inactive
Limited 1,000 ordinary shares
of HK$1 each
EFEERARAQF B 100,000k & IR E & 100% HEBABHBREE
Sheen Honour Hong Kong 1Bz Emk ERREE SR
International Limited 100,000 ordinary shares Wholesaling and
of HK$1 each retailing of
beauty and
health-care
products
in Hong Kong
ETTERAA 5 100,000/ & A% H & 100% HEBFHEEEEXR
Win Come Hong Limited Hong Kong 1B T TR REEEm
100,000 ordinary shares Trading of
of HK$1 each beauty and
health-care
products
in Hong Kong
HmEBEBRIZERERAR BE 100k R E & 100% EmEHE
Royal Health Hong Kong 1B Tz ERmRK Inactive
International 100 ordinary shares
(Holdings) Limited of HK$1 each
EABRBRCEERAR O 3,000,0000% & @& 55% HEABEZEXR
Good Merit International  Hong Kong 1B T2 Tmk R RRE
Enterprise Limited 3,000,000 ordinary EREM
shares of HK$1 each Retailing of
beauty,

health-care and
home appliance
products

in Hong Kong
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RMBLARRE (&)

13. Investment in subsidiaries (continued)

FEEBR
ERTHAER EiERE BXpH
2 & MR B2t  Principal
= 1 BX 3L ith Bh Fully paid issued Attributable  activities
AAER Place of and registered equity and places
Company name incorporation share capital interests  of operation
BEEEERE (B
Interests held indirectly: (continued)
EHEBEREERAR BHE 100k B ik E & 100% HEBBREER
Bonjour Duty Free Hong Kong 1B Tz @R Investment
Wholesale Center 100 ordinary shares holding
Limited of HK$1 each in Hong Kong
AEEEBFRAF KBRS 1REBEIET 100% THERFIREEZER
Speedwell Group British Virgin 2 & RIEAE R 2 A
Limited Islands 1 ordinary share PR 75
of US$1 Provision of
beauty and
health-care
related
consultancy
services
in Macau
2EERER LA EEEAES 1REE1ET 100% HRFZTEXER
Full Gain Developments  British Virgin Rl REEE @
Limited Islands 1 ordinary share of US$1 Retailing of
beauty and
health-care
products
in Macau
R EXBRAT B 100 TR E & 100% EmEHE
Fine Hero Industrial Hong Kong 1B Tz @R Inactive

Limited

100 ordinary shares
of HK$1 each

14. Inventories

BENE —TT=4

2004 2003

FET FAETT

HK$’000 HK$'000

REAHEEZEm Merchandise stock for resale 141,611 110,959
Bl RSN E B R Less: Provision for slow-moving inventories (1,185) (969)
140,426 109,990

Annual Report 2004



14. ZE (&)

FE#1,185,0008 7T (ZEE
=4 : 969,000 L) R T
ENFE+-—A=+—BUEH
T(ZEZE=F : 2F 1) %
=

15. EWRE SRR

AEBZHBEREFHEHEENT
60E90R 2 RERHAEST - A
HEH BWESER KRR
R (N

14. Inventories (continued)

Inventories of approximately HK$1,185,000 (2003: HK$969,000)
were stated at nil (2003: nil) at 31 December 2004.

15. Trade receivables

The Group’s sales to wholesale customers are entered into on
credit terms ranging from 60 to 90 days. The ageing analysis of
trade receivable at the balance sheet date is as follows:

—EENE —TT=F

2004 2003

FET FAETT

HK$’000 HK$'000

0 — 30H 0 — 30 days 3,224 3,165

31— 60H 31 — 60 days 463 706

61— 90H 61 — 90 days 712 253

91— 120H 91 — 120 days 92 3,147

4,491 7,271

16. HEUWRF - sTERFE NI  16. Other receivables, deposits and prepayments

1

:gg P EF =3 Ef‘i

2004 2003

FER FAEIT

HK$’000 HK$'000

HekKkEZRS Rental and utility deposits 31,053 24,863

BAGTEBRNMNKIEA Prepayments for purchase of inventories 1,505 4,398

FERAEE Prepaid rent 4,067 1,533

EEA e Deferred commission 3,271 2,237

E A Others 2,879 2,487

42,775 35,518

17. ENESFH

ENEEHRBEEM 28
BEEEERS -

17. Due to directors

The amounts due to directors are unsecured, interest-free and

have no fixed terms of repayment.
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18. BNEZKRX

REER - BNEZERRZK
EaofrmT

18. Trade payables

The ageing analysis of trade payables at the balance sheet date

is as follows:
—EENE —TT=F
2004 2003
FET FET
HK$’000 HK$000
0 — 30H 0 — 30 days 28,352 27,591
31— 60H 31 — 60 days 26,919 21,025
61— 90H 61 — 90 days 16,151 10,308
91— 120H 91 — 120 days 4,629 2,305
76,051 61,229
19. RHIEE 19. Long-term liabilities
—ERTNE —TT=F
2004 2003
FET FET
HK$°000 HK$'000
RITER Bank loans
HIEM (7F(a) Secured (note (a)) 3,207 13,101
BEMEEAE (b)) Obligations under finance leases (note (b)) 145 462
3,352 13,563
B REAEEZ BN AR Less: Current portion of long-term liabilities
RITER - HEIE Bank loans, secured 2,373 12,106
B & M E A Obligations under finance leases 145 367
2,518 12,473
RHEIBGEZIEANEE K Non-current portion of long-term liabilities 834 1,090
rFiliz AT The analysis of the above is as follows:
ARAEFATBHER Wholly repayable within five years 2,357 12,411
BERAFANBEHEER Note wholly repayable within five years 995 1,152
3,352 13,563
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19. RE&EE (F)

(a)

AEBEZRITEREAR
T HRERE :

19. Long-term liabilities (continued)

(a) The Group’s bank loans are repayable as follows:

—EENE —TT=F

2004 2003

FET F#E T

HK$’000 HK$'000

—&R Within one year 2,373 12,106
B _F In the second year 167 162
FEZEFERF In the third to fifth year 528 513
FRFR After the fifth year 139 320
3,207 13,101

EHBTERBRENT
MHERFTE  RIT1E
B2EMRFBEHRTX
B 5E28 o

AEBzZREHEAE

The long-term bank loans bear interest at prevailing market
rates. Details of security for banking facilities are set out in

note 28 below.

(b) The Group’s obligations under finance leases are repayable

AN THIERER - as follows:
—EENE —_EE=F
2004 2003
FET FET
HK$°000 HK$'000
—&R Within one year 145 397
EFZFNA In the second year - 122
145 519
MEMREARKBMEEA  Future finance charges on finance leases - (57)
145 462

BMEHMERBEZREMN
-

The present value of finance lease liabilities is as follows:

—BEmF -TT=4
2004 2003
FERT FET
HK$’000 HK$'000
—&R Within one year 145 367
FZFRA In the second year — 95
145 462
—EENEER
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20. RA

20. Share capital

EREMFE.VIBTZ
EEZER
Authorised ordinary
shares of HK$0.01 each

BB
Number of FAETT
shares HK$'000

W-FE=F=A-+7A

At 25 March 2003

(sEM Ak Sz B ER) (date of incorporation) 39,000,000 390
VA TE IR AN E Increase in authorised capital 1,961,000,000 19,610
RZEBEE=ZFR_FTETNF At 31 December 2003

+=-—B=+—H and 31 December 2004 2,000,000,000 20,000

EREEIIBITZ
ERTRBEEER

Issued and fully paid
ordinary shares of
HK$0.01 each
igrig 2 4=
Number of FAETT
shares HK$'000

W-EF=#=A-+HA

At 25 March 2003

(FEM A B E9) (date of incorporation) 100,000 1
R 19 3 17 Issurance of shares 218,700,000 2,187
RZEF=FR_FTETNF At 31 December 2003

+=-—B=+—8H and 31 December 2004 218,800,000 2,188
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20. B (&)

RZEZE=FA++tH" K
N A B R AL E — T8 BB AR A T
) - RIBULTEERETE - E
Hen PEaAEETIMNES
MEEBRLERE  FEER
B RE RS X TBAT
REEITRMZ10% ° WA
AWARRD R SEM B AR L
A AhEEkEge

WMo FR - AAFLERIEE
REiERT R LB E - R=F
BNE+-—A=+—BEkKT

20. Share capital (continued)

On 17 June 2003, a share option scheme was approved by the
shareholder of the Company. Under this share option scheme, the
board of directors may at its discretion offer options to any
directors and employees of the Group which entitle them to
subscribe for shares in aggregate not exceeding 10% of the shares
in issue from time to time. These options shall lapse where the
grantee ceases to be employed by the Company or its
subsidiaries. During the year, no share options were granted by
the Company under the share option scheme. Details of the share
options outstanding as at 31 December 2004 are as follows:

FzBREFBOAT
R-ZEONF
R-Z22NE RERXR +=ZA=+-H
BR —HBA—H ZBRE FEZERE
THEE BFEzHERE Options Options
Exercise Options lapsed held at 31 {718
price held at during December Exercise
per share 1 January 2004 the year 2004 period
= 1.65/8 7T 3,000,000 — 3,000,000 ZEERFE-F—HZE
Directors HK$1.65 —E-NE+-A=+—H
1 January 2005 to
31 December 2014
HifER 1.65/ 7T 4,756,000 (180,000) 4,576,000 —ZEERF-F—HZE

Other employees HK$1.65

—E-EF+=AZ+-H
1 January 2005 to
31 December 2014
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70

f#iE 21. Reserves
¥
Group
MG EAT
53
EHEE Share K#HHE HKREEF
Merger issuance Share Retained @t
reserve expenses premium earnings Total
FET FET FET FET FET
HK$000 HK$000 HK$000 HK$000 HK$000
(Note)
(K )
R-TT=4F At 1 January 2003 415  (1,210) — 235520 22,725
—A—H
M7 Issuance of shares — — 48,683 — 48,683
BRI BT Capitalisation issue — —  (1,639) —  (1,639)
BHBEITHAT Share issuance expenses — 1,210  (8,862) —  (7,652)
BEEMLARFE Profit for the year attributable
il to shareholders — — — 41,458 41,458
EAAR S Interim dividend — — —  (5,689) (5,689)
RZEE=F At 31 December 2003 415 — 38,182 59,289 97,886
+-A=+—H
R& - Representing:
—ET=F 2003 Final dividend
R R ER B proposed 13,784
Hit Others 45,505
59,289
RZTTNEF At 1 January 2004 415 — 38,182 59,280 97,886
—HA—H
R R FEAG Profit for the year attributable
REFRH to shareholders — — — 57,464 57,464
&8 (Kfzt8) Dividends (note 8) — — —  (21,661) (21,661)
RZEZTNEF At 31 December 2004 415 — 38,182 95,092 133,689
+-A=+—H
R& - Representing:
—ZTMFEHIK 2004 Final dividend
RER B proposed 21,005
Hit Others 74,087
95,092
Wit : &O0REEAEWEIEA Note:  Merger reserve represents the difference between the nominal
AR AN B B A DA T K value of the share capital of the subsidiaries acquired and the
ARBEBITRMNEBECE nominal value of the Company’s shares issued in exchange
¥ o thereof.
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f#E (&) 21. Reserves (continued)
KAH
Company
BHEE BB
Share Retained @t
premium earnings Total
FAET FAET FET
HK$'000 HK$'000 HK$'000
R=F-+1H At 25 March (date of
(EMRLEH) incorporation) - — -
Bip &1 Arising from the
FESE issuance of shares
—REAME — for the purpose of the Reorganisation 32,827 — 32,827
—B5HE — for cash 48,683 - 48,683
RDETRR Share issuance expenses (8,862) — (8,862)
ERcEA Capitalisation issue (1,639) — (1,639)
R R A Profit attributable to shareholders — 20,452 20,452
B RERE Interim dividends paid — (5,689) (5,689)
R_2F=F At 31 December 2003 71,009 14,763 85,772
+t-A=+-H
R& Representing:
i ey 2 2003 Final dividend proposed 13,784
BRRERE
i Others 979
14,763
jj i At 1 January 2004 71,009 14,763 85,772
-A-AH
REEEER Profit attributable to shareholders — 29,305 29,305
&g (fiis) Dividends (note 8) — (21,661) (21,661)
jj i At 31 December 2004 71,009 22,407 93,416
+-F=+-H
K& Representing:
ZTEMERRA R 2004 Final dividend proposed 21,005
Efb Others 1,402
22,407
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23.
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PEYRRER 22. Minority interests
—EENE —TE=F
2004 2003
FETT FET
HK$’000 HK$'000
PR 7S 2 Share of equity 1,956 1,033
LEREZER (7F(a) Loan from a minority shareholder (note (a)) 1,350 1,350
3,306 2,383

i(a)  ZEFRTVEER 28
BHAREE B RERER
TEAREE -

RERBEEE

REEEERRBG - AEBEZA
RETERATRERSEED
RFEBRALFZEERKILER
REH—FEBNR - BN Z2
BERTREREZFHE MRH
FHME - WHRRBEAREE
ZERBMBFRNKAE (REE
AEHER) 2 RFTEREBZR
B REBYWEREEFNEE
RERBTETIREESR -

REHRESETZ2BERED
RZEENMF+_-_A=+—H
R BER M AR ARILE
STEMEEERET -

RIFREERRBRRBER ISR
mr

23.

Note (a): The loan is unsecured, interest-free and not repayable within the
next twelve months from the balance sheet date.

Long services payment liabilities

Under the Hong Kong Employment Ordinance, the Group is
obliged to make lump sum payment on cessation of employment
in certain circumstances to certain employees who have completed
at least five years of service with the Group. The amount payable
is dependent on the employees’ final salary and years of service,
and is reduced by entitlements accrued under the Group’s defined
contribution retirement scheme that is attributable to contributions
made by the Group. The Group does not set aside any assets to
fund any remaining obligations.

An actuarial valuation of long services payment liabilities was
carried out at 31 December 2004, by BMI Appraisals Limited,
using the projected unit credit method.

The amounts recognised in the consolidated balance sheet are
as follows:

rEE
Group
—BEmF -TT=4
2004 2003
FET FEL
HK$’000 HK$000
ARHEESEECHRE Present value of unfunded obligations 1,300 992
RERZIBEW T Net unrecognised actuarial gains — —
REEBBERZEE Liability in the balance sheet 1,300 992

Annual Report 2004



RUBBERE (&F)

REEREBERERZETE

23. Long services payment liabilities (continued)

Movements in the liability recognised in the balance sheet are as

LUNINE follows:
AEm
Group
—EENFE —TT=F
2004 2003
FETT F#ET
HK$’000 HK$'000
®n—HA—H At 1 January 992 —
REZREBRZAX Expenses recognised in the
profit and loss account 308 992
WR+-—A=+—8” At 31 December 1,300 992

WT-—A=t—BRERzx

The principal actuarial assumptions used as at 31 December are

TRERKRET : as follows:
—EENFE —TT=F
2004 2003
raEx Discount rate 5% 5%
RIRE M 2 B Bi3E & & Long term rate of salary increases 3% 3%
wmEEAEe 2 BRAKRAR Long term rate of increases to mandatory
EYRGeeaeE/ provident fund relevant income and
B TEEE R X long services payment maximum
amount/wages 2% 2%
—EENEER
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BEERBIIRERAAEENE
ZEHEERERITE%(Z
TTE=F 75%) 2T ER
REtHE o

BERBERE (BE)KRZ
BEMT

24. Deferred taxation

Deferred taxation is calculated in full on temporary differences
under the liability method using a principal taxation rate of 17.5%

(2003: 17.5%).

The movement on the deferred tax liabilities/(assets) account is

as follows:

rEE
Group

—REME —TT=F

2004 2003
FERT TBT
HK$’000  HK$'000

Rn—H—H At 1 January (1,406) 243
FABREZEERIA Deferred taxation credited to profit
(K7:t6) and loss account (note 6)
— EARBORERE — Origination and reversal
of temporary differences 680 (1,671)
— BERES — Increase in tax rate - 22
w+=—A=+—8H At 31 December (726) (1,406)

BXEFISREETI LGB 2T
THERER - HEARRRERR
PR P8 SR Ak ) 23R BB A5 R
AR e

Deferred income tax assets are recognised for tax loss carry
forwards to the extent that realisation of the related tax benefit
through the future taxable profits is probable.

Annual Report 2004



24. EEBIE (&) 24. Deferred taxation (continued)
FN - BEEBBEEERABEZ The movement in deferred tax assets and liabilities (prior to
BB N AR R FEE offsetting of balances within the same taxation jurisdiction) during
BAZEBAND AT : the year is as follows:
MEFIBFE
Accelerated
tax
EEREAE depreciation
Deferred tax liabilities —EEONF —_TE=F
2004 2003
FET FET
HK$’000 HK$'000
n—H—H At 1 January 768 243
Gt A) /BB (Credited)/charged to profit and loss account (281) 525
R+=—A=+—H At 31 December 487 768
WETE
Decelerated BHIEER @t
ELHEEE depreciation Tax losses Total
Deferred tax assets “EEZME —TT-F ZZENF —TT=-F “EEMNF -_TT=-F
2004 2003 2004 2003 2004 2003

TER TET TER TET TERX  TETL
HK$'000  HK$'000  HK$'000  HK$000  HK$'000  HK$'000

K—H—H At 1 January 318 — 1,856 — 2,174 —
(%) /FABER (Charged)/credited

to profit and

loss account (35) 318 (926) 1,856 (961) 2,174
R+=—RA=+—8H At 31 December 283 318 930 1,856 1,213 2,174
EREACENBERERETR Deferred tax assets and liabilities are offset when there is a legally
BEEHERAREHNIBEAER enforceable right to set off current tax assets against current tax
HZBERT  MBRERIED R liabilities and when the deferred taxes relate to the same fiscal
B — BB RS - ARl R authority. The following amounts, determined after appropriate
HEERREHIEAELEK offsetting, are shown in the consolidated balance sheet:

i o TR AEE 5
& MNEAEEREBERAT

BE
—EENE —TT=F
2004 2003
FET FAETT
HK$’000 HK$'000
EREFRTEE E Deferred tax assets 1,213 2,174
BEEMIBAE Deferred tax liabilities (487) (768)
726 1,406

—EENEFR
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HEREREXRKTE 25. Notes to consolidated cash flow statement
(@ BREABFHEKLERS (a) Reconciliation of profit before taxation to net cash inflow
RAFBHEZHER from operating activities
—EENF —TT=F
2004 2003
FET FA&ET
HK$’000 HK$'000
B B2 A i A Profit before taxation 66,318 46,783
B Interest expenses 1,214 1,459
A A Interest income (17) (110)
e Depreciation 12,001 8,096
HEBRTEEZERE Loss on disposal of fixed assets 1,407 471
REIRE B H Provision for long services payment 308 992
EEESEHA 2 EEE T Operating profit before working
capital changes 81,231 57,691
FEE N Increase in inventories (30,436) (41,615)
JEWE BRI, (3E) Decrease/(increase) in trade receivables 2,780 (2,447)
HiERER - FTak Increase in other receivables,

T8 15 SR IE 4 0 deposits and prepayments (7,257) (13,554)
FET B 5 BR SR8 0 Increase in trade payables 14,822 16,215
HMEMAER  BlETek Increase in other payables, deposits

JE 5T 2 1% i received and accrued charges 1,807 6,958
i FE YT AL 0 Increase in deferred income 5,860 12,790
FERESEFRE O L) g (Decrease)/increase in due to directors (173) 262
KEEHFIEEZREM Net cash inflow generated from

FER operations 68,634 36,300
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REBRETRERME (B) 25.

Notes to consolidated cash flow statement (continued)

b) FRZHMERBEZH D (b) Analysis of changes in financing during the year
w
[N
(BEERG
BITHAX
kR RERT
w"E) ERRME
Share TERE FAUER
capital Long-term Hith= 1
including bank loans RITER
share and Trust
issuance obligations receipt LPERER
expenses under  and other EfNRE &
and share finance  short-term  Dividends Minority
premium leases  bank loans payable interests
FET FET FET FHET TFHT
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
WZZTZE=F—HF—H  At1January 2003 (1,208) 8,555 21,330 — —
EIRR B Interim dividend — — — 5,689 —
BEZHRE R/ Cash (outflow)/inflow
A from financing 41,578 5,008 4,512 (5,689) 2,700
DYBREZDIEEE  Minority interests in
share of loss — — — — (317)
R-ZEZE=F+_-A At 31 December 2003 40,370 13,563 25,842 — 2,383
=+—H
RZZEZTWE—A—H At 1 January 2004 40,370 13,563 25,842 — 2,383
B Dividends — — 21,661 —
BEZRE R Cash outflow from
financing — (10,211) (6,615) (21,661) —
LPHRREER Minority interests in
D15 % 7 share of profit — — — — 923
R-ZZZME+_HA At 31 December 2004 40,370 3,352 19,227 — 3,306

=+-A
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25. ZEREREBRME (&)

(c) RERRELEEYWZHE

25. Notes to consolidated cash flow statement (continued)

(c) Analysis of balance of cash and cash equivalents

RO
—EENE —TT=F
2004 2003
FET FA&ET
HK$’000 HK$'000
REeEEBR LIRS Bank balances and cash 65,451 55,799
BITEX — BEA Bank overdrafts — secured (1,360) (336)
64,091 55,463

26. REHEERIE

(a) RELHWRBFTZAH
BEz&28E K&
BARZZERNES

26. Commitments under operating leases

(a) The Group had future aggregate minimum lease payments
under non-cancellable operating leases in respect of land
and buildings as follows:

MEEMN
—EENE —TT=F
2004 2003
FET FEL
HK$’000 HK$000
EF—FRN Not later than one year 94,886 71,938
FZEERAFA Later than one year but not later
than five years 107,760 67,837
202,646 139,775

(b) 1R 87T A 11 2 48 %
& o R EE KRR

(b) The Group had future minimum lease rental receivable under
non-cancellable operating leases as follows:

ERELSLOT
—ERTNE —TT=F
2004 2003
FET FET
HK$’000 HK$'000
F—FNK Not later than one year 1,320,000 —
FZEERFA Later than one year but not later
than five years 1,067,000 —
2,387,000 —
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30.

FREE 27. Contingent liabilities
rEHE
Group
—EENFE —TT=F
2004 2003
FET FET
HK$’000 HK$'000
RITEERTTEEZ Guarantee given by bank for
HeER rental payment to landlords 1,016 1,289
KA F
Company
—EENE —ZE=F
2004 2003
FET FET
HK$’000 HK$'000
BB AR ZRTT Guarantees for banking
EEEL ZER facilities of subsidiaries 105,391 79,799
PAN/NCI TN TN EPNSI R R (o The Company has given a guarantee to a subsidiary, Bonjour
mBLERLERAREN T Cosmetic Wholesale Center Limited, for rental payment to a
F2HEBEHER - landlord.
RITEE 28. Banking facilities
RZZEENEF+=_RA=+— As at 31 December 2004, the Group’s banking facilities totalling
B AEBEZRITEEAGHEY approximately HK$105 million (2003: HK$80 million) were secured
105,000,000 T (Z T E = by the following:
% : 80,000,000/ 7T) + LA T
P S IEIEEAR
(a) AEEFE2HEE LM (a) first legal charges over leasehold land and buildings held
EBFZE-—FEEWR by the Group; and
iR
(b) XAREBEEHZAAE (b) corporate guarantees given by the Company.
= e
g 4= 29. Comparative figures
EFETHEREFEET S Certain comparative figures of last year has been reclassified to
B UAREEREFEZ29A conform with current year’s presentation.
Eﬁ o
#AERE 30. Approval of accounts
EFEeERETRAFNAC The accounts were approved by the board of directors on 22
+—BH#ERE - April 2005.
“TEZEMFEFER
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