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1.

5 R M

Corporate Information

The Company was established in the People’s Republic of China
(the “PRC”) on 13 August 1998 as a limited company. Pursuant
to an approval document numbered “Hu Fu Ti Gai Shen [2001]
No. 026” dated 12 September 2001 issued by the Shanghai
Municipal Government, the Company was reorganised as a joint
stock limited company on 27 September 2001. The principal
activities of the Company are property development, property
agency, property investment, property management and all

consultancy services relating to such businesses.

The Group is principally engaged in property development. The
Group’s property development projects for the year were located
in Shanghai, Wuhan, Nanjing and Beijing. The registered office
of the Company is located at 9th Floor, 510 Caoyang Road,
Shanghai, the PRC. The principal place of business of the
Company is located at 5th-7th Floor, Fuxing Business Building,
2 Fuxing Road East, Shanghai 200010, the PRC.

In the opinion of the directors, the holding company is Shanghai
Fosun High Technology (Group) Co., Ltd. (“Fosun High
Technology”), which is incorporated in the PRC.
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2. Impact of Recently Issued 2. IHAEMZEIRIMBHREENNE
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International Financial Reporting
Standards (“IFRS”)

A number of new and revised standards which are generally
effective for accounting periods beginning on or after 1 January
2005 may result in changes in the future as to how the Group’s
financial performance and financial position are prepared and
presented. The Group has not early adopted these new and
revised standards for the year ended 31 December 2004. The
Group has commenced its assessment of the impact of these
standards but it is not yet in a position to state whether these
standards would have a material impact on its results of

operations and financial position.

IFRS 3 “Business Combinations” and IAS 36 require to cease
annual goodwill amortisation and to test for impairment annually
at the cash generating unit level and to recognise negative
goodwill in income statement immediately from the beginning of
the first annual period commencing on or after 31 March 2004.
In relation to goodwill arising from a business combination for
which the agreement date is on or after 31 March 2004, the
Group ceases the annual goodwill amortisation and tests the
impairment annually at the cash generating unit level. In relation
to negative goodwill arising from a business combination for
which the agreement date is on or after 31 March 2004, the
Group recognises the negative goodwill in the income statement
immediately. Goodwill and negative goodwill arising from a
business combination for which the agreement date is before 31
March 2004 are accounted for in accordance with IAS 22. IFRS
3 has had no significant effect on the results for the year ended

31 December 2004 or for prior accounting periods.
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3.

Summary of Significant Accounting
Policies

Basis of preparation

The consolidated financial statements have been prepared in
accordance with IFRS, which comprise standards and
interpretations approved by the International Accounting
Standards Board, and International Accounting Standards and
Standing Interpretation Committee interpretations approved by
the International Accounting Standards Committee that remain
in effect, and the disclosure requirements of the Hong Kong
Companies Ordinance (the “Companies Ordinance”) and the
Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”). They have been
prepared under the historical cost convention except for the

measurement at fair value of available-for-sale investments.

The consolidated financial statements include the accounts of
the Company, its subsidiaries and a jointly controlled entity. All
significant intra-group transactions and balances have been

eliminated on consolidation.

Subsidiaries

A subsidiary is a company over which the Company has the
power to govern its financial and operating policies, so as to
obtain benefits from its activities. A subsidiary is consolidated
from the date the Company obtains control until such time as
control ceases. A subsidiary is excluded from consolidation if it
operates under severe long term restrictions, which may impair

its ability to transfer funds to the Company.

The results of subsidiaries are included in the Company’s income
statement to the extent of dividends received and receivable. In
the Company’s balance sheet, interests in subsidiaries are stated

at cost less any impairment losses.
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Summary of Significant Accounting
Policies (Continued)

Jointly controlled entities

A jointly controlled entity is a joint venture company, which is
subject to joint control, resulting in none of the participating parties
having unilateral control over the economic activity of the jointly
controlled entity. The Group’s interest in a jointly controlled entity
is accounted for by proportionate consolidation, which involves
recognising a proportionate share of the jointly controlled entity’s
assets, liabilities, income and expenses with similar items in the

consolidated financial statements on a line-by-line basis.

The results of a jointly controlled entity are included in the
Company’s income statement to the extent of dividends received
and receivable. In the Company’s balance sheet, interest in a
jointly controlled entity is stated at cost less any impairment

losses.

Associates

An associate is a company, not being a subsidiary or a jointly
controlled entity, in which the Group has a long term interest of
generally not less than 20% of the equity voting rights and over

which it is in a position to exercise significant influence.

The Group’s share of the post-acquisition results and reserves
of associates is included in the consolidated income statement
and consolidated reserves, respectively. The Group’s interests
in associates is stated in the consolidated balance sheet at the
Group’s share of net assets under the equity method of

accounting less any impairment losses.

The results of associates are included in the Company’s income
statement to the extent of dividends received and receivable. In
the Company’s balance sheet, interests in associates are stated

at cost less any impairment losses.
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3. Summary of Significant Accounting 3. TESHBEwW

Policies (continued)

Goodwill

Goodwill arising on acquisition of subsidiaries and associates
represents the excess of the cost of the acquisition over the
Group’s share of the fair values of the identifiable assets and
liabilities acquired as at the date of acquisition. Goodwill arising
on acquisition before 31 March 2004 is amortised over the
straight-line basis over its useful economic life. Goodwill arising

on acquisition on or after 31 March 2004 is not amortised.

On disposal of subsidiaries or associates, the gain or loss on
disposal is calculated by reference to the net assets at the date
of disposal, including the attributable amount of goodwill which

remains unamortised, as appropriate.

In the case of associates, any unamortised goodwill is included
in the carrying amount of interests in associates, rather than as

a separately identified item on the consolidated balance sheet.

The carrying amount of goodwill is reviewed annually and written

down for impairment when it is considered necessary.

Negative goodwill

Negative goodwill arising on the acquisition of subsidiaries and
an associate represents the Group’s share of the fair values of
the identifiable assets and liabilities acquired as at the date of

acquisition, over the cost of the acquisition.

To the extent that negative goodwill arising from the acquisition
prior to 31 March 2004 relates to expectations of future losses
and expenses that are identified in the acquisition plan and that
can be measured reliably, but which do not represent identifiable
liabilities as at the date of acquisition, that portion of negative
goodwill is recognised as income in the income statement when

the future losses and expenses are recognised.
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Summary of Significant Accounting
Policies (Continued)

Negative goodwill (Continued)

To the extent that negative goodwill arising from the acquisition
prior to 31 March 2004 does not relate to identifiable expected
future losses and expenses as at the date of acquisition, negative
goodwill is recognised in the income statement on a systematic
basis over the remaining average useful life of the acquired
depreciable/amortisable assets. The amount of any negative
goodwill in excess of the fair value of the acquired non-monetary

assets is recognised as income immediately.

Negative goodwill arising from the acquisition on or after 31 March

2004 is recognised in the income statement immediately.

In the case of associates, any negative goodwill not yet
recognised in the income statement is included in the carrying
amount of interests in associates, rather than as a separately

identified item on the consolidated balance sheet.

On disposal of subsidiaries or associates, the gain or loss on
disposal is calculated by reference to the net assets at the date
of disposal, including the attributable amount of negative goodwill
which has not been recognised in the income statement, as

appropriate.

Available-for-sale investments
Investments are initially recognised at cost, being the fair value
of the consideration given and including acquisition charges

associated with the investments.

After initial recognition, available-for-sale investments are
measured at fair value. Gains or losses on available-for-sale
investments are recognised as a separate component of equity
until the investment is sold, collected or otherwise disposed of,
or until the investment is determined to be impaired, at which
time the cumulative gain or loss previously reported in equity is

included in income.
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3.

Summary of Significant Accounting
Policies (continued)

Available-for-sale investments (Continued)

For investments that are actively traded in organised financial
markets, fair value is determined by reference to stock exchange
quoted market bid prices at the close of business on the balance
sheet date. For investments where there is no quoted market
price, fair value is determined by reference to the current market
value of another instrument which is substantially the same or
is calculated based on the expected cash flows of the underlying

net asset base of the investment.

Revenue recognition
Revenue is recognised when it is probable that the economic
benefits will flow to the Group and the revenue can be measured

reliably, on the following bases:

(i) income from the sale of completed properties for sale,
when all of the conditions of sale have been met and the
risks and rewards of ownership have been transferred to
the buyer;

(i) income from the pre-sale of properties under
development, on the exchange of legally binding
unconditional sales contracts, provided that the
construction work has progressed to a stage where the
ultimate realisation of profit can be reasonably
determined, and on the basis set out in “Properties under

development” below;

(i) property agency fee, property sales planning and
advertising fee and construction supervisory fee are
recognised when relevant services have been rendered
and it is probable that economic benefits will flow to the

Group and the relevant fees can be measured reliably;

(iv) rental income, on a time proportion basis over the lease

terms;
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3. Summary of Significant Accounting 3. TESHBE®W

Policies (Continued)

Revenue recognition (Continued)
(v) interest income, on a time proportion basis, taking into
account the principal outstanding and the effective interest

rate applicable; and

(vi) dividend income, when the shareholders’ right to receive

payment has been established.

Property and equipment
Property and equipment are stated at cost less accumulated

depreciation and any impairment losses.

The cost of an asset comprises its purchase price and any directly
attributable costs of bringing the asset to its working condition
and location for its intended use. Expenditure incurred after
tangible assets have been put into operation, such as repairs
and maintenance, is normally charged to the income statement
in the period in which it is incurred. In situations where it can be
clearly demonstrated that the expenditure has resulted in an
increase in the future economic benefits expected to be obtained
from the use of the tangible asset, the expenditure is capitalised

as an additional cost of that asset.

Depreciation is calculated on the straight-line basis to write off
the cost of each asset over its estimated useful life, after taking
into account its estimated residual value. The estimated useful

lives of property and equipment are as follows:

Properties 20 years
Leasehold improvements The lesser of the lease

terms or their

useful lives
Office equipment 5 years
Motor vehicles 5 years
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3.

Summary of Significant Accounting
Policies (continued)

Property and equipment (Continued)

The carrying amounts of property and equipment are reviewed
periodically in order to assess whether they are recorded in
excess of their recoverable amounts, and where carrying values
exceed these recoverable amounts, assets are written down to

their recoverable amounts.

The gain or loss on disposal or retirement of property and
equipment recognised in the income statement is the difference
between the net sales proceeds and the carrying amount of the

relevant asset at the time of disposal.

Properties under development

Properties under development are stated at cost which includes
all development expenditures, including land costs, interest
charges and other costs directly attributable to such properties.
Properties under development which have been pre-sold are
stated at cost plus attributable profits less any foreseeable losses,

and deposits and instalments received.

When properties under development have been pre-sold, the
total estimated profit is apportioned over the entire period of
construction to reflect the progress of the development. On this
basis, profit recognised on the pre-sold portion of the properties
is calculated by reference to the proportion of construction costs
incurred up to the accounting date, to the estimated total
construction costs to completion, limited to the amount of sales
deposits and instalments received and with due allowance for

contingencies.

Properties under development which have either been pre-sold
or which are intended for sale and are expected to be completed
within one year from the balance sheet date are classified as

current assets.
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3. Summary of Significant Accounting 3. TESHBE®W

Policies (Continued)

Completed properties for sale

Completed properties for sale are stated in the balance sheet at
the lower of cost and net realisable value. Net realisable value is
estimated by the directors based on the prevailing market
conditions. Cost is determined by an apportionment of the total

costs of land and buildings attributable to the unsold properties.

Operating leases

Leases where the lessor retains substantially all the risks and
benefits of ownership of the asset are classified as operating
leases. Initial direct costs incurred in negotiating an operating
lease are added to the carrying amount of the leased asset and
recognised over the lease term on the same bases as the lease
income. Operating lease payments are recognised as an expense
in the income statement on the straight-line basis over the lease

term.

Retirement benefits

Obligatory retirement benefits in the form of contributions under
a defined contribution retirement schedule administered by local
government agencies are charged to the income statement as

incurred.

Accommodation benefits
Contributions to an accommodation fund administrated by the
Public Accumulation Funds Administration Centre are charged

to the income statement as incurred.
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Summary of Significant Accounting
Policies (continued)

Trade and other receivables

Trade receivables, which generally have credit terms ranging
from 30 to 360 days, are recognised and carried at their original
invoice amounts less allowances for any uncollectible amounts.
An estimate for doubtful debts is made when collection of the
full amount is no longer probable. Bad debts are written off as

incurred.

Prepayments, deposits and other receivables are recognised and
carried at cost less allowances for any uncollectible amounts.
An estimate for doubtful debts is made when collection of the
full amount is no longer probable. Bad debts are written off as

incurred.

Receivables from related parties are recognised and carried at

cost.

Trade and other payables

Liabilities for trade and other payables which are normally settled
on credit terms ranging from 30 to 360 days are carried at cost
which is the fair value of the consideration to be paid in the future
for goods and services received, whether or not billed to the

Group.

Other payables to related parties are recognised and carried at

cost.

Loans and borrowings

All loans and borrowings, which are interest-bearing, are initially
recognised at cost, being the fair value of the consideration
received net of issue costs associated with the borrowings, and
subsequently measured at amortised cost using the effective
interest rate method. Amortised cost is calculated by taking into
account any issue costs, and any discount or premium on

settlement.

Gains and losses are recognised in net profit or loss when
liabilities are derecognised or impaired, as well as through the

amortisation process.
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3. Summary of Significant Accounting 3. TESHBE®W

Policies (Continued)

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, that is, assets
that necessarily take a substantial period of time to get ready for
their intended use or sale, are capitalised as part of the cost of
those assets. Capitalisation of such borrowing costs ceases when
the assets are substantially ready for their intended use or sale.
Investment income earned on the temporary investment of
specific borrowings pending their expenditure on qualifying

assets is deducted from the borrowing costs capitalised.

Foreign currency transactions

The financial records of the Group and the Company are
maintained and the financial statements are stated in Renminbi
(“RmMB”).

Foreign currency transactions are recorded at the applicable
exchange rates ruling at the transaction date. Monetary assets
and liabilities denominated in foreign currencies at the balance
sheet date are translated at the appropriate exchange rates ruling
at that date. Exchange differences are dealt with in the income

statement.

Government grants

Government grants are recognised at their fair value where there
is reasonable assurance that the grant will be received and all
attaching conditions will be complied with. When the grant relates
to an expense item, it is recognised as income over the periods
necessary to match the grant on a systematic basis to the costs
that it is intended to compensate. Where the grant relates to an
asset, the fair value is credited to a deferred income account
and is released to the income statement over the expected useful

life of the relevant asset by equal annual instalments.
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3. Summary of Significant Accounting 3. TESHBEwW

Policies (continued)

Income tax

Deferred tax is provided, using the liability method, on all
temporary differences at the balance sheet date between the
tax bases of assets and liabilities and their carrying amounts for
financial reporting purposes. Currently enacted tax rates are used

to determine deferred tax.

Deferred tax assets are recognised for all deductible temporary
differences, carryforward of unused tax assets and unused tax
losses to the extent that it is probable that taxable profit will be
available against which the deductible temporary differences,
carryforward of unused tax assets and unused tax losses can

be utilised.

The carrying amount of deferred tax assets is reviewed at each
balance sheet date and reduced to the extent that it is no longer
probable (greater than 50%) that sufficient taxable profit will be

available to allow all or part of the deferred tax asset to be utilised.

Cash and cash equivalents
Cash and cash equivalents comprise cash at banks and in hand
and short term deposits with an original maturity of three months

or less.

For the purpose of the consolidated cash flow statement, cash
and cash equivalents consist of cash and cash equivalents as

defined above.

Related parties

Parties are considered to be related if one party has the ability,
directly or indirectly, to control the other party or exercise
significant influence over the other party in making financial and
operating decisions. Parties are also considered to be related if
they are subject to common control or common significant

influence. Related parties may be individuals or corporate entities.

SHANGHAI FORTE LAND CO., LTD. 181t (M) RHERLA T
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Segment Information 4. EEH
The Group’s turnover and profit for the two years ended 31 AEEREBEEZE-_TTONF+=-_A=+—H1
December 2004 were mainly derived from property development MEFEZEXBRENEBRAEFREZ
in the PRC. The principal assets employed by the Group are MERE - AEBEZFEZEEEMNFE -
located in the PRC. Accordingly, no segmental analysis by It THEELREBEREEE S 2 EE
business or geographical segments is provided. ko
Turnover and Revenue 5. EXBERIKA
2004 2003
RMB’000 RMB’000
AR® T AREF T
Sale and pre-sale of properties SHE RIBEEYH 2,447,543 2,277,186
Property agency fees MERBRPNE 86,091 32,066
Property sales planning and advertising fees YEHERERESE 5,700 847
Construction supervisory fees EETIZERE 221 410
2,539,555 2,310,509
Less: Business tax, land appreciation tax and W R THIEETR
government surcharges PSNEGSHEaINE - (155,835) (128,478)
Turnover B 2,383,720 2,182,031
Government grants iEdinp=Eta 23,638 17,663
Negative goodwill realised as income RARAZ B EE 14,424 344
Interest income B A 4,560 1,809
Rental income HLUWA 1,636 67
Registration income Rirsc e 72 494
Others Efth 962 605
Other revenue E U A 45,292 20,982
Total revenue WAEET 2,429,012 2,203,013
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Turnover and Revenue (Continued)

Business tax is calculated at 5% of the revenue from the sale
and pre-sale of properties and the provision of property agency
services, property sales planning and advertising services and
construction supervisory services. Government surcharges,
comprising City Maintenance and Construction Tax, Education
Surtax, Dike Maintenance, Selective Service Surcharge and
Riverway Management Fee, are calculated at certain

percentages of business tax.

According to the relevant tax notices issued by local tax
authorities, the local tax bureaus started to collect land
appreciation tax (the “LAT”) based on 1% of the proceeds of
sale and pre-sale of the Group’s properties in 2004. Except for
the amount paid to the local tax bureaus, no further provision for
LAT had been made as the Group has not been required by the
relevant tax authorities. Refer to note 8 to the financial statements

for further details.

Government grants represent government subsidies concerning
the encouragement of enterprises’ development received by
Shanghai Fujin Property Development Co., Ltd., Shanghai
Yuyuan Shangcheng Haoting Property Development Co., Ltd.,
and Shanghai Xinyuan Property Development Co., Ltd., three
subsidiaries of the Company, from the relevant government
agencies during the year ended 31 December 2004. There are

no conditions attached to the government subsidies received.
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6. Profit Before Income Tax and Minority 6. MRATBHELEBRRERA ZEF
Interests
The Group’s profit before income tax and minority interests is NEE 2 RIS 5 R SRR 2 A 2 i T
arrived at after charging: BB T %RIA :
2004 2003
RMB’000 RMB’000

AR®BTRT ARETT

Interest on bank loans RITEFRFE 49,087 42,660
Less: Interest capitalised B B2 FILE (47,569) (28,138)
1,518 14,522

Exchange losses JERBR 4,369 =
Bank charges and others IRITFEE R EAD 123 52
Finance costs BB R 6,010 14,574
Average interest rate of interest capitalised BA&A{Ez F B FHEFE 5.54% 5.14%
Depreciation e 4,561 2,958
Amortisation of goodwill B E 621 235
Loss on disposal of property and equipment REBETEERX 216 291
Loss on disposal of an available-for-sale BE—HAMEHEZ

long term investment REIEEIBR 429 —
Auditors’ remuneration IZERET BN 2,102 901
Staff costs (including directors’ and BIRA (BIEMGE (7) s

senior executives’ emoluments EEREREAEMS)

as set out in note (7)):

Wages and salaries ITERF® 64,007 41,295
Retirement costs: RIRS

- Defined contribution fund —ERHR 4,263 3,068
Accommodation benefits: EEEH :

- Defined contribution fund — BB 2,076 883
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7. Directors’, Supervisors’ and Senior 7.

Executives’ Emoluments

Directors’ and supervisors’ remuneration for the year, disclosed

pursuant to the Listing Rules and Section 161 of the Companies

Ordinance, is as follows:

31 December 2004
—ETWNE+—A=+—H

EE EERSEAEME

RARE - RIE ETARARAREAIZE161EF
BENEZREEMSFBOT :

2004 2003
RMB’000 RMB’000
ARBTR ARBTT

Fees

Other emoluments for executive directors,
independent non-executive,
directors and supervisors

Basic salaries and other benefits

Pension contributions

Accommodation contributions

ik
HITES © BT
E=RES
2 EAh
—EARFHE FEMER
—RIREHK
—EEHR

Three executive directors and four independent non-executive

directors received remuneration from the Company for the year

ended 31 December 2004. Three executive directors and three

independent non-executive directors received remuneration from

the Company for the year ended 31 December 2003.

The remuneration for the executive directors, independent non-

executive directors and supervisors fell within the range of nil to

HK$1 million.

SHANGHAI FORTE LAND CO., LTD. 181t (M) RHERLA T
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7. Directors’, Supervisors’ and Senior

Executives’ Emoluments (Continued)

The five highest paid employees of the Group include three
directors for the year ended 31 December 2004 and three
directors for the year ended 31 December 2003. Information
relating to their emoluments has been disclosed above. The
details of the emoluments of the remaining two highest paid,
non-director employees for the two years ended 31 December

2004 are as follows:

Notes to Financial Statements

B 3R R AR

EE EERSEAEME®

BE_ZZNF+_A=+—HLEE K
SELURRFMNEERR="MUESE  ma&
E_TTE=FF+_A=1t—HLEAKEA[

BEMEELBEE=NES - FHEEME
Zﬁﬂaﬁixﬁﬁcﬁi_T S+ =
A=+ BLEMEFESHNFERRLER
FMIEEEREZHMFBNOT

l“1m
J

2004 2003
RMB’000 RMB’000
ARBTRT ARETT

Basic salaries and other benefits EXNE S REMER
Pension contributions RIRB R
Accommodation contributions FEEHR

The remuneration of all highest paid, non-director individuals

fell within the range of nil to HK$1 million.

During the year ended 31 December 2004, no emoluments were
paid by the Group to the directors, supervisors or the other
highest paid, non-director employees as an inducement to join
the Group, or upon joining the Group, or as compensation for
loss of office. No director waived or agreed to waive any

emoluments during the year.

825 723
29 23
8 8
862 756

FERaFFEEEREZHME N TER
1,000,000 c 2 #E A ©

RBZE_ZTTONF+-_A=+—HIFE
AEEHRAES EFNHEMESHIFE
EEEXNMEREREMAREE 2 12E)
SEREE  NFA - MEEEREXRE
HERREAME
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8. Tax 8. HiE

Provision for PRC income tax has been provided at the applicable

income tax rate of 33% on the assessable profits of the Company.

Two subsidiaries and an associate established and located in
Shanghai Pudong New Area are subject to income tax at a

preferential rate of 15%.

Pursuant to a document “(94) Cai Shui Zi No. 001” dated 29
March 1994 jointly issued by the Ministry of Finance and the
State Tax Bureau and an approval document dated 28 December
2002 issued by the Shanghai Putuo District Tax Bureau,
Shanghai Resource Property Consultancy Co., Ltd. (“SRPC”), a
subsidiary established on 3 July 2002 and is principally engaged
in the rendering of consultancy services, is exempted from
income tax for the two years from 1 September 2002, the date
SRPC commenced its business, to 31 August 2004.

Pursuant to a document “(94) Cai Shui Zi No.001” dated 29 March
1994 jointly issued by the Ministry of Finance and the State Tax
Bureau and two approval documents issued by the Shanghai
Putuo District Tax Bureau in May 2004 and January 2005,
respectively, Shanghai Resource Advertisement Co., Ltd.
(“SRAC”), a subsidiary established on 15 January 2004 and
principally engaged in the advertising and promotion of property
units, is exempted from income tax for the period from 15 January
2004, the date SRPC commenced its business, to 31 December
2005.

All other subsidiaries, associates and a jointly controlled entity

of the Company are subject to income tax at the rate of 33%.

No provision for Hong Kong profits tax has been made as the
Group had no assessable profits arising in Hong Kong during
the year ended 31 December 2004.

SHANGHAI FORTE LAND CO., LTD. 181t (M) RHERLA T
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8. Tax (Continued)

Major components of income tax expense for the years ended

31 December 2004 and 20083 are as follows:

Notes to Financial Statements

Pt 35 8 2% Y o

B @)
REE-—EENMER-_TE=F+=-_A=+
—BUHRESERE  FARESZ SRR
M

2004 2003
RMB’000 RMB’000
AR T AREET T
Group: £H :
- Current — =8 168,769 150,077
- Deferred (note 25) —iERE (Pff7E25) 102,380 (10,744)
271,149 139,333
Share of tax attributable to associates FEEE & AR 2 B8 33,038 17,035
Income tax expense FriS i F sz 304,187 156,368

A numerical reconciliation between tax expense and the product

of accounting profit multiplied by the applicable tax rate is as

P45 156 ) S B4R & 5t MU SR PAFT B AR 2 B X
AEMSZHBRAT

follows:
2004 2003
RMB’000 RMB’000
ARBTR AR®BTRT
Accounting profit Al 1,019,206 654,596
Non-taxable profit of subsidiaries Ft BB~ R BB ZE SR A 2t ) (25,446) (87,585)
Profit of the Group subject to income tax NEBIEFHSBEH 2 m A 993,760 567,011
Tax at applicable tax rate of: R T ERB R EBIE -
33% 33% 237,326 120,321
15% 15% 41,189 30,360
Sub-total NEF 278,515 150,681
Amounts received from the finance bureau BIREAEH 25 TLLOER
based on certain percentages of income WM RHRE 2 1A
tax paid - (1,932)
Tax effect of expense items which are FIfS R T EIR 2 A IEE 2
not deductible for income tax purposes HIBTE 25,672 7,619
Income tax expense PSR 304,187 156,368
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Tax (Continued)
Deferred taxes relate to temporary differences in the recognition

of revenue, costs and expenses.

As set out in a tax notice numbered “Hu Di Shui Di (2002) No.83”
dated 6 September 2002 issued by the Shanghai Local Tax
Bureau, the local tax authorities in Shanghai have started to
collect the LAT based on 1% of proceeds of the sale and pre-
sale of the Group’s properties in Shanghai in 2004. Except for
this amount paid to the local tax authorities, no further provision
for the LAT has been made. The Directors consider that the
relevant tax authorities are unlikely to impose additional LAT
levies other than the amount already paid based on 1% of
proceeds of the sale and pre-sale of the Group’s properties up
to the year ended 31 December 2004, which would otherwise
have accumulated to approximately RMB118,574,000
attributable to the Group after netting off potential income tax

saving.

In 2004, upon the reorganisation and the listing of the Company,
the Company and Fosun High Technology, the holding company
of the Company entered into a deed of tax indemnity whereby
Fosun High Technology will undertake to indemnify the Group in
respect of the LAT payable attributable to the Group after netting
off potential income tax saving in consequence of the disposal
of the Group’s properties at capital value as at 30 November
2003.
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9. Dividend 9. KRE
2004 2003
RMB’000 RMB’000

ARBTRT ARKETE

Declared and paid in year: FREEIR :

Interim dividend for 2004: —ETNFEZHERE
BRARKE0.06 T (ZTT=FF : &) 132,407 —

RMBO0.06 (2003: Nil) per share

Proposed subject to approval at
the forthcoming annual

general meeting:

Proposed final dividend for 2004:
RMBO0.06 (2003: Nil) per share

The Board was authorised by the shareholders to consider and
approve the payment of an interim dividend of 2004 at the annual
general meeting of the Company held on 11 June 2004. The
Board has resolved to declare an interim dividend of RMB0.06
(2003: Nil) per share for the six months ended 30 June 2004, to
shareholders (including holders of domestic shares and holders
of H Shares) whose names appeared on the register of members

of the Company as at 9 September 2004.

The Proposed final dividend for the year ended 31 December
2004 is subject to the approval of the shareholders at the
forthcoming annual general meeting of the Company. The
proposed final dividend has not been incorporated in the financial

statements for the year ended 31 December 2004.

In accordance with the articles of association of the Company,
the Company is required to distribute dividends based on the
lower of the Company’s profits determined under PRC GAAP
and IFRS.

BHZ _TTNFEERIRE
BERARE0.06 7T (ZTT=FF : &)

TR RIT 2 FERRAS R -

141,203 —

EZZENFAA+—BROTZ-ZZTT=F
ERRERE - REXEESSZELIAE
RE_TTNEERRE - EEZSERA
ARBEAHZE_TTOFAANBILERIAA
AR R B 2 RER (B A E KRR RH&
BRF) REHE_TTNFANA=FTHIEARE
AHEERARK0.06T2HFHRE (=TT
=FE | o

BZBE-TEMEL-AST-BLE
EARMBREHEDERT 2 AR ERE
AR - HERAZKBREHRERE
—TEME T AST-ALFEMBEE
R -

REARBZARER  ARBARTEE

FHAER R B B 75 #R 5 S RIS TE 2 AR 1 A g
A2 BIEE SRS
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10. Earnings Per Share

11

Basic earnings per share amount for the year ended 31
December 2004 is computed by dividing net profit attributable to
shareholders of approximately RMB574,508,000 (2003:
RMB448,847,000) by the weighted average number of
2,138,688,751 (2003: 1,480,430,000) ordinary shares in issue
during the year.

Diluted earnings per share amounts for the two years ended 31
December 2004 and 2003 have not been disclosed as no diluting

events existed during these years.

Retirement Benefits and
Accommodation Benefits

Retirement benefits

As stipulated by the PRC State regulations, the Company, its
subsidiaries and its jointly controlled entity participate in a defined
contribution retirement plan. All employees are entitled to an
annual pension equal to a fixed proportion of the average basic
salary amount within the geographical area of their last
employment at their retirement date. The Company, its
subsidiaries and its jointly controlled entity are required to make
contributions to the local social security bureau at rates ranging
from 19% to 25% of the employees’ average salaries and wages
of the year, limited to a ceiling amount of three times of the
average basic salaries within the geographical area where the
employees are under employment with the Company, its
subsidiaries and its jointly controlled entity. The Company, its
subsidiaries and its jointly controlled entity have no obligations
for the payment of pension benefits beyond the annual

contributions to the local social security bureau as set out above.

Accommodation benefits

According to the relevant PRC rules and regulations, the Company,
its subsidiaries and its jointly controlled entity and their employees
are each required to make contributions which are in proportion
to the salaries and wages of the employees to an accommodation
fund administered by the Public Accumulation Funds
Administration Centre. There are no further obligations on the
part of the Company, its subsidiaries and its jointly controlled entity

except for such contributions to the accommodation fund.

Bt (RE) ROERAE

10.

11.

31 December 2004
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ZREN
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BREABANDERREEATNAR
#574,508,000 0 (ZTT=FF : AR
®448,847,0007T) R AF E N F I EATIE
822,138,688, 751 (ZZET=FF :
1,480,430,000/%) & BT & ©
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—EEmE+-—A=+—8 B RS SRR MY R
12. Property and Equipment 12. BEEE
Group -3
Leasehold
improvements Office Motor

Properties HEWE equipment vehicles Total

nE BEXH WARE EaRfk @it

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ARBTT  AR®TZT  AR®TR  ARETR  ARETR

Cost: KAE :
As at 1 January 2004 R_ZETMFE—H—H 11,912 531 7,079 9,812 29,334
Additions b= 2,731 87 3,480 5,822 12,120
Acquisition of subsidiaries (note 29) W AR (MizE29) - - 291 360 651
Disposals BE - - (662) (484) (1,146)
As at 31 December 2004 RZZTPF
+=—A=+—H 14,643 618 10,188 15,510 40,959
Accumulated depreciation: BEHTE
As at 1 January 2004 RZZETMFE—HA—H 715 270 2,098 2,783 5,866
Provided for the year FEEE 657 166 1,556 2,182 4,561
Acquisition of subsidiaries (note 29) Wk A T (MizE29) - - 65 43 108
Disposals BE - - (295) (56) (351)
As at 31 December 2004 R-ZZZTPMEF
+=A=+—H 1372 436 3,424 4,952 10,184
Net book value: BREDFHE ¢
As at 31 December 2004 RZZTZPF
+=—A=+—H 13,271 182 6,764 10,558 30,775
As at 31 December 2003 RZZZT=4F
+=A=+—H~ 11,197 261 4,981 7,029 23,468
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12. Property and Equipment (continued)

31 December 2004
—ETWNE+—A=+—H

12. BIEEE ®

Company YN
Office Motor
equipment vehicles Total
WARE ERRE st
RMB’000 RMB’000 RMB’000
ARET T AREET T ARET T
Cost: BAE :
As at 1 January 2004 R=ZZZTWF—F—H 1,991 3,154 5,145
Additions 0 3,304 572 3,876
Disposal BE (129) — (129)
As at 31 December 2004 R-EZENFE+—_FA=+—H 5,166 3,726 8,892
Accumulated depreciation: ZEHTE
As at 1 January 2004 RZZZNF—H—H 635 920 1,555
Provided for the year FEREE 513 628 1,141
Disposal BE (107) — (107)
As at 31 December 2004 RZTTNF+=_A=+—H 1,041 1,548 2,589
Net book value: BRESHE ¢
As at 31 December 2004 RZTZTNF+=_A=+—H 4,125 2,178 6,303
As at 31 December 2003 R=ZTE=F+=-_A=+—H 1,356 2,234 3,590
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—TTmE+-_A=+—H B 75 3R 7 B =E
13. Goodwill 13. BE
Group £8
2004 2003
RMB’000 RMB’000
ARBT R ARBT T
Cost: BN
At beginning of year F4) 2,794 733
Additions A0 24,935 2,061
At end of year FR 27,729 2,794
Accumulated amortisation: ZEHEESH -
At beginning of year F4) 316 136
Provided for the year PN 565 180
At end of year FR 881 316
Net book value: BRTENFE :
At end of year FR 26,848 2,478
At beginning of year F4] 2,478 597

As detailed in note 2 to the financial statements, in accordance
with IFRS 3 “Business Combinations”, the Group ceased the
annual amortisation of goodwill arising from acquisitions for which
the agreements were dated after 31 March 2004 totalling
approximately RMB24,935,000.

AN SRR M SR 2P - AR AR B R B A 4R 5
AIFEIFAERAOHRTE - AEEERE_F
TNE=A=+—HURZKRBMELEZHE
& (LFEAET AR¥23,935,0007T) @ EfF 1E#
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B S R 2R B A —EENE+=A=+—H
14. Negative Goodwill 14. EEE
Group £H5
2004 2003
RMB’000 RMB'000

ARBTRE ARETET

Cost PR (432) (432)
Accumulated amortisation/(recognition as income): 2T (FERBA)

At beginning of year F4]] 129 43

Recognised as income for the year FAERBEA 86 86

At end of year FR 215 129
Net book value: RRTEFE :

At end of year FR (217) (303)

At beginning of year F4 (303) (389)
As detailed in note 2 to the financial statements, in accordance QB T TR IR M SR 2R 5T ¢ ARYR B BR B 7 R 5
with IFRS 3 “Business Combinations”, the Group recognised AIESHABEEIIETE - AEEHRA-T
negative goodwill arising from the acquisition of a minority interest ZNFE=ZR=+—HUAEEIT 2 —HBEMN
for which the agreement was dated after 31 March 2004 KELERRERMEEZBHBOARE
amounting to approximately RMB14,079,000 in the income 14,079,0007T ' E#RARBE _ZZMF+
statement for the year ended 31 December 2004. ZA=t+t—HBLEFEZRERS °
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—EEmE+-—A=+—8H B 75 R 3R BT RE
15. Interests in Subsidiaries 15. AMIB A E 2%
Company A
2004 2003
RMB’000 RMB’000
ARET ARET T
Unlisted shares, at cost FEETRRG + WAASFIR 519,985 250,971
Due from subsidiaries JE U B B A B kIR 1,344,174 164,955
Due to subsidiaries FENTH B A RIRE (472,829) (83,401)
1,391,330 332,525
Impairment losses VEREEES (2,400) (2,400)
1,388,930 330,125

The balances with subsidiaries are unsecured, interest-free and

are repayable on demand.

Particulars of the Company’s subsidiaries as at 31 December

2004 are set out below: BRABIFERT
Registered
and paid-up
Place and date of capital Attributable
incorporation/ ’000 equity interest
Name of establishment A R FEfh = Principal
company R g7 Ava R ER Direct Indirect activities
NG 25 &% B A T BH# Bk FEHE
Shanghai Fuyi PRC RMB3,000 80% 19.98% Property
Real Estate 31 August 1999 AR 3,000 agency
Agency Co., Ltd. H mEHIT
LBESEREERIKRE —NNIF
BRAT] NA=+—8
Shanghai Fosun PRC RMB8,000 80% = Property
Honggiao Property 24 November 1999 AR 8,000 development
Development H LEdES
Co., Ltd. —RANE
EBERITBEHERE +—A=+mH
BRAF]
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15. Interests in Subsidiaries (continued)

15. RIE A B 2= @)

31 December 2004

—ETENE+-_A=+—H

Bt (RE) ROERAE

Registered
and paid-up
Place and date of capital Attributable
incorporation/ ’000 equity interest
Name of establishment FEA R FEEHER Principal
company ERlipAr VA BRER Direct Indirect activities
NCIER 3t B K B HA T B e B 3
Shanghai Fuming PRC RMB8,000 60% = Property
Property Development 24 November 1999 AERE 8,000 development
Co., Ltd. 5 bIESE
TR SE B EE R B —RANF
BRAE +—A=+mA
Shanghai Fuxin PRC RMB8,000 80% 18% Property
Property Development 23 November 1999 ARE 8,000 development
Co., Ltd. a3 b/ ESEE S
RIS R AR —hhhF
BRAR +—A=+=H
Shanghai Fujin PRC RMB8,000 90% — Property
Property Development 22 March 2000 AR 8,000 development
Co., Ltd. t MR
BEREER —TTEE
ERRF] =A=+=H
Shanghai Fushen PRC RMB10,000 90% — Property
Property Development 8 October 2001 AR 10,000 development
Co., Ltd. t MR
BB ER —TT—F
BRATA +ANE
Shanghai Yuanjing PRC RMB50,000 60% — Property
Property Development 4 November 1998 AE# 50,000 development
Co., Ltd. H MR
R R EHER —hANE
BRAR +—AmE
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—TTENE+-A=+—H B RS R R B A
15. Interests in Subsidiaries (Continued) 15. AKMIB QB 2 s )
Registered
and paid-up
Place and date of capital Attributable
incorporation/ ’000 equity interest
Name of establishment FEA R GRS Principal
company ERlipAa7 VA BRER Direct Indirect activities
YNGR 3 B & B HA T B e FTEXRH
Shanghai Xinyuan PRC RMB30,000 90% 8.9% Property
Property Development 8 March 2001 AR 30,000 development
Co., Ltd. 5 (IESE
BEFR R ER —TEF
1N =RANH
Shanghai Forte PRC USD13,222.9 93.09% 0.9% Property
Xinhe Property 12 June 2002 270 13,222.9 development
Development Co., Ltd. H LIESES
BB ER B 1t EE R B —ETF
AR ~NA+ZH
Shanghai Fuyuan PRC RMB2,000 90% 9.89% Provision of
Construction 12 December 1996 AEH 2,000 construction
Supervisory H supervisory
Co., Ltd. AVIAN S services
EEERERER +ZA+=H RMETII2
BRAA EL IR PR
Wuhan Forte PRC RMB10,000 60% — Property
Property Development 7 February 2002 AR 10,000 development
Co., Ltd. a3 L/ ESEE S
PUEB MR AR 2 SEEO4E
BRAA —AtH
Shanghai Resource PRC RMB5,000 90% 9.89% Property
Property Consultancy 3 July 2002 AR¥ 5,000 agency
Co., Ltd. i mEH I
PERREFXER T2 F
BRAA +tH=H
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15. Interests in Subsidiaries (continued)

Notes to Financial Statements

31 December 2004
—ETWEF+—A=+—H

15. RIE A B 2= @)

Registered
and paid-up
Place and date of capital Attributable
incorporation/ ’000 equity interest
Name of establishment FEA R FEEHER Principal
company ERlipAr VA BRER Direct Indirect activities
NCIER 3t B K B HA T B e B 3
Shanghai Yuyuan PRC RMB10,000 70% 29.67% Property
Shangcheng 28 November 2000 AR¥ 10,000 development
Haoting Property H LJESES
Development —EETF
Co., Ltd. +—A=1+/\H
PERERREEEE
BERARAT
Beijing Forte PRC RMB100,000 80% — Property
Huafang Property 5 December 2002 ARE 100,000 development
Development G LIE e
Co., Ltd. —ZT_F
L RIEIEE TS Fo 3t E 3 +=AHAH
AR
Shanghai Forte PRC RMBS5,000 80% 19.78% Property
Zhibao Property 27 May 2003 AR 5,000 development
Development ey bIE kS
Co., Ltd. —EE=F
PEEE B ERME AA=Z++EH
BRAA
Shanghai Songjiang PRC USD5,100 70% — Property
Forte Property 27 May 2003 715,100 development
Development B MR
Co., Ltd. —ET=F
EETEE AR B AA=1++tH
BRATA

SHANGHAI FORTE LAND CO., LTD.
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—FTEE+-A=1+—8 B 3R R I RE
15. Interests in Subsidiaries (Continued) 15. AKMIB QB 2 s )
Registered
and paid-up
Place and date of capital Attributable
incorporation/ ’000 equity interest
Name of establishment FEA R GRS Principal
company ERlipAa7 VA BRER Direct Indirect activities
NGIER 25 & B T BHE ik FEE
Shanghai Perth PRC RMB50,000 70% = Property
Property Co., Ltd. 14 November 2002 AR 50,000 development
LBt E H LIESES
BRAA —EEF
+—A+mA
Shanghai Yihua PRC RMBS5,000 50% = Property
Property Development 11 January 2001 AR 5,000 development
Co., Ltd. 5 (IESE
FEmERE —ET—F
AR —HA+—H
Shanghai Songting PRC RMB8,000 90% 9.89% Property
Forte Property 1 July 2003 AR 8,000 development
Development & L EE
Co., Ltd. —EE=F
e EE i ER +tH—H
BRAA
Wuhan Resource PRC RMB500 10% 89.9% Property
Property Consultancy 23 October 2003 AR 500 agency
Co., Ltd. G mEH I
PR REHEAA —ET=F
BRAA +A=+=H
Jiangsu Shengtang PRC RMB10,000 70% 29.67% Property
Art Investment 30 September 1999 AR 10,000 development
Co., Ltd. B YRR
TLERERE IR E —NNKEF
BRAA NA=+H
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31 December 2004
—ETWEF+—A=+—H

15. Interests in Subsidiaries (Continued) 15. RfiIB AT 2= @)

SHANGHAI FORTE LAND CO., LTD.

Registered
and paid-up
Place and date of capital Attributable
incorporation/ ’000 equity interest
Name of establishment FEA R FEEHER Principal
company ERlipAr VA BRER Direct Indirect activities
NCIER 3t B K B HA T B e B 3
Shanghai Resource PRC RMB1,000 10% 89.9% Advertising
Advertisement 15 January 2004 AREE 1,000 BEREREM
Co., Ltd. 5
EERRES —ETPF
BRAR —A+HhaH
Shanghai Donghang PRC RMB10,000 55% = Property
Forte Property 25 February 2004 AR 10,000 development
Development ey b ek
Co., Ltd. —TETNE
B ATE M B AR B —A=+#AH
BRAA
Shanghai Forte PRC RMB10,000 90% 9.89% Property
Fangsong Property 26 February 2004 AR¥ 10,000 development
Development B MR
Co., Ltd. ZTETPULE
EEE AR AR B —A=+7/<H
BRATA
Beijing Eastern PRC RMB500 20% 79.91% Property
Resource 26 February 2004 AR 500 agency
Property Brokage G MEHRN
Co., Ltd. b i
IR RIRFEHELALR —A=+/H
AR
Beijing Forte PRC RMB20,000 80% 19.78% Property
Property Development 17 March 2004 AR 20,000 development
Co., Ltd. 5 LIESE
LR EH R A F B —ZETPF
AR =A++tH
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—TTENE+-A=+—H B RS R R B A
15. Interests in Subsidiaries (Continued) 15. AKMIB QB 2 s )
Registered
and paid-up
Place and date of capital Attributable
incorporation/ ’000 equity interest
Name of establishment FEA R GRS Principal
company ERlipAa7 VA BRER Direct Indirect activities
YNGR 3 B & B HA T B e FTEXRH
Shanghai Cetong PRC RMB500 10% 89.9% Property
Property Brokage 13 May 2004 AR 500 agency
Co., Ltd. 5 WEF I
EERmEELL —ETPF
1N AA+=H
Shanghai Fuyi PRC RMB3,000 90% 9.99% Property
Property Consultancy 31 May 2004 AR 3,000 agency
Co., Ltd. 5 W
FBESBEXRER —EETNF
AR HA=+—H
Beijing Forte Yiyuan PRC RMB20,000 80% 14.97% Property
Property Development 5 July 2004 AR 20,000 development
Co., Ltd. 5 (IESGE
1L 1R IR E B 3 E e 3 —ETPF
AR +tHAAA
Nanjing Resource PRC RMB500 10% 89.90% Property
Property Brokage 1 September 2004 AR 500 agency
Co., Ltd. 5 WEF N
AR FOR B M E LS 42 —ETPF
AR hA—H
Wauxi Forte Property PRC RMB20,000 90% 9.89% Property
Development 28 September 2004 AR 20,000 development
Co., Ltd. 5 (IESGE
8518 3t P53t EE A 3 —ETPF
AR NAZ=Z+N\H
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15. Interests in Subsidiaries (continued)

31 December 2004

—ETENE+-_A=+—H

15. RIE A B 2= @)

Registered
and paid-up
Place and date of capital Attributable
incorporation/ ’000 equity interest
Name of establishment FEA R FEEHER Principal
company ERlipAr VA BRER Direct Indirect activities
YNGR 3B & B HA Tt "HE ik B 3
Beijing Xidan PRC RMB41,379 80% 16% Property
Jiahui Property 27 August 2004 AR 41,379 development
Development ey bIEaES
Co., Ltd. —ETPF
L RPABEEEEMERE NA=++tH8
BRAA
Beijing Kangbao PRC RMB10,000 — 68.85% Property
Property Development 2 August 2004 ARE 10,000 development
Co., Ltd. B MR
bR R E AR B —ETPF
BRAA AAZ=H
16. Interest in a Jointly Controlled Entity 16. R— RS- AT ZRES
Company AT
2004 2003
RMB’000 RMB’000
AR T AR T T
Unlisted investment, at cost FEETAIRE » AR 22,500 22,500
Due from a jointly controlled entity FEWE &R RIFRIE 157,990 167,635
180,490 190,135

The balance with the jointly controlled entity is unsecured, SENAZESRAEEA  REREREX
interest-free and is repayable on demand. BFEE -
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B 3R R AR 133

16. Interest in a Jointly Controlled Entity 16. A—REEE QR 2Em W)
(Continued)
Particulars of the Company’s jointly controlled entity as at 31 RZZETEWNF+=_A=+—H ARARZE
December 2004 are set out below: EARFBOT ¢
Registered
and paid-up
Place and date of capital Attributable

incorporation/ RMB’000 equity interest
Name of establishment R (LR Principal
company =, B MREXR Direct Indirect activities
AREE ith 25 % H 5 AR® T B SE3 FTEEK
Shanghai Jufeng PRC 50,000 45% — Property
Property Development 4 June 2002 development
Co., Ltd. & LE R
BB BEHERZE =T _FXAMNA
BRAA
17. Interests in Associates 17. REtE ARl 2=
Group Company
%8 AR
2004 2003 2004 2003
RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETT ARETR ARETT
Share of net assets Rl FEE 295,233 228,171 - -
Unlisted investments, at cost FLETRE - BRASIT - — 169,250 126,450
Goodwill on acquisition WEEEZEE 166 222 - =
Negative goodwill on acquisition WBELZABE (172) (431) - —
Due from associates el S DRI 231,184 77,436 79,684 76,600
Due to associates BB ARITIE (40,675) — (40,000) —
485,736 305,398 208,934 203,050
The balances with associates are unsecured, interest-free and BERNBZERREERR  REREAREX
are repayable on demand. RF(EE -
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B 75 3R 3R B =E —EENE+=—A=+—H
17. Interests in Associates (Continued) 17. REEE AR 2 R ()
Particulars of the associates as at 31 December 2004, which RZTETNF+—A=+—H  BEAF G
were all limited companies established in the PRC, are as follows: RABIKZZBERAR) 2FBENT
Percentage
of equity

attributable
to the Group

Name of company AEEEMN Principal activities

ACIECE 5 TEEK

Shanghai Furui Property Management Co., Ltd. 49% Property management

PEERYEERERARF YEEE

Shanghai Puhua Property Development Co., Ltd. 40% Property development

PERERMERRAT L/ ESEE S

Shanghai Fuxin Property Development Co., Ltd. 50% Property development

EEEREREMEREERAR bE e

Shanghai Jiefang Property Sales and Marketing Co., Ltd. 29.97% Property agency

e EIE S HER AR MEHN

Nanjing Dahua Investment Development Co., Ltd. 38% Property development

FRAEREERERAA (UE Gk

Shanghai Xincheng Property Management Co., Ltd. 20% Property management

PERRYEERARAR MEEE

Beijing Yuguanxincheng Property Development Co., Ltd. 30% Property development

IRERFBEHEREZEERAQA (UE Gk

Nanjing Dahua Residential Forest Construction 34% Property development
Development Co., Ltd.

FRRERMAREREREGRAF] L/ ESEE S

Hubei Guangxia Property Development Co., Ltd. 19.78% Property development

LK EEHEREBR AR bE e

Shanghai Jiefang Real Estate Marketing Co., Ltd. 29.97% Property agency

e BESHER AR MEHN

Shanghai Jinfu Property Management Co., Ltd. 40% Property management

LR ENREEERAT]
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—eEmEt-f=+-8 B SRR AT
18. Available-For-Sale Long Term 18. At HEZRIARE
Investments
Group Company
Y| A8
2004 2003 2004 2003
RMB’000 RMB'000 RMB’000 RMB'000

ARETT ARBTTT ARETT ARBTTT

Unlisted investments FELEmRE 250 837 250 837
19. Properties Under Development 19. BRI
Group Company
%8 A7
2004 2003 2004 2003
RMB’000 RMB’000 RMB’000 RMB’000

ARBT ARETTL ARBTT AREFTL

Cost AR 4,188,315 3,333,459 28,821 28,767
Add: Attributable profit on pre-sale of properties o BEMEEE &R 769,430 384,873 - —
Less: Deposits and progress instalments received ~ Ji : Bz EE kA A (1,563,946) (1,044,021) - —
3,393,799 2,674,311 28,821 28,767
Portion classified as current assets SIfERENEE (1,854,381) (1,027,040) - =
1,539,418 1,647,271 28,821 28,767
The Group’s properties under development are situated in AEBRBEHRDECLNFTELET - BE
Shanghai, Wuhan, Nanjing and Beijing, the PRC. The Company’s - EARmRIERET - AAFFHEPYELL
properties under development are situated in Shanghai, the PRC. AR 8T o
The Group’s properties under development with a book value of REEREFYWER_ZSTWNF+T_A=T
approximately RMB1,016,109,000 (2003: RMB263,947,000) as — B 7 BEEE A A R%1,016,109,0007T (= F
at 31 December 2004 were pledged to banks to secure bank T =4 : 263,947,0007T) * EHH TRITIER
loans amounting to RMB563 million (2003: RMB190 million) as $R1TE A R#563,000,0007T (ZEE =4 :
at 31 December 2004. 190,000,0007T) 2 X
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B35 3R 3% BT a —EEmE+-—A=+—8
20. Trade Receivables 20. B AR
Group Company
8 27
2004 2003 2004 2003
RMB’000 RMB'000 RMB’000 RMB’000

ARETT ARETT ARETT ARETT

Outstanding balances aged: BRI 8
Within six months ~MEAR 49,897 46,167 3,042 1,971
More than six months, but within one year ~NERE—%F 553 123 - —
50,450 46,290 3,042 1,971
21. Prepayments, Deposits and Other 21. EHARE - e R HEMEKRKIE
Receivables
Group Company
58 AT
2004 2003 2004 2003
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT ARETT
Prepayments A 647,381 147,763 541,789 122,540
Deposits and other receivables e REMERIER 41,787 75,985 2,069 46,565

689,168 223,748 543,858 169,105

22. Balances with the Holding Company, a 22. ZERAT - —EEE AR REBA
Jointly Controlled Entity and Related R Z &R
Companies
The balances with the holding company, a jointly controlled entity ZERAR - —HEE AR RBEBAR 2 AR
and related companies are unsecured, interest-free and are REREER  RERANREREFERE -

repayable on demand.
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—EEmE+-—A=+—8H B 75 R 3R BT RE
23. Interest-Bearing Loans and 23. FTEER
Borrowings
Group Company
£ | AR
2004 2003 2004 2003
RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETT AREFR ARETT
Bank loans: WRITEMN
Unsecured RER 260,000 1,081,800 - 460,000
Secured g 563,000 190,000 - —
823,000 1,271,800 - 460,000
Other loans, unsecured EthfEs - EHE 34,816 = - =
857,816 1,271,810 - 460,000
Repayable: BRATHRERE -
Within one year —ER 717,816 953,000 - 460,000
In the second year £-F 140,000 190,000 - =
In the third to fifth years, inclusive F=ZETF (BREBEMRE) - 128,800 - —
857,816 1,271,800 - 460,000
Portion classified as SlfEREBE
current liabilities (717,816) (953,000) - (460,000)
140,000 318,800 - —

The bank loans bear interest at rates ranging from 4.94% to
6.14% (2003: from 4.78% to 5.49%) per annum. The other loans

bear interest at a rate of 5% (2003: Nil) per annum.

As at 31 December 2004, bank loans amounting to RMB563
million (2003: RMB190 million) were secured on the Group’s
properties under development with a book value of approximately
RMB1,016,109,000 (2003: RMB263,947,000) as at 31 December

2004.

BITERZENEREL4IUAET6A4E (—TZ
=4 : 4.78EE5.498) - EfE R 2 FF| R
5% (ZTZ=4F : &) -

RZZFETEWMF+_A=+—8 "' EITEXK
AR #563,000,000 (=TT =F: AR
#190,000,0007T) PAZR &R B R 3 R ) £ E R R
A ZERERMER_STNF+=_A=
+—HZREEAARKK1,016,109,0007T (=
TT=F : AR¥263,947,0007T) °
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B 75 3R 3% B = —EEmE+—_A=+—8H

24. Trade Payables
24. ERER
Group Company
£9 A
2004 2003 2004 2003
RMB’000 RMB'000 RMB’000 RMB'000
N S5 AEBTFT AEBTFT AEBFT

Outstanding balances aged: RIRE DM B -
Within six months NMEAR 605,872 870,133 20,469 86,834
More than six months, ~NERZE—F
but within one year 68,463 47,283 - —
Over one year —E){F 77,420 23,727 36,945 23,727

751,755 941,143 57,414 110,561
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—TTmE+-_A=+—H B 75 3R 7 B =E
25. Deferred Tax Liabilities 25. ELEBHIEAR
Group Company
2004 2003 2004 2003
RMB’000 RMB'000 RMB’000 RMB’000
ARBFT ARETT ARBTT ARETT
Deferred tax liabilities arising from FEREE
sales revenue recognised in the EEREREEREE
IFRS financial statements, but not BRPERLHEWA (F5E
taken up in the PRC statutory accounts: ~ ZHBIATREAATFHER) :
At beginning of year &) 95,565 96,136 - 39,036
Increase/(decrease) during the year REEN/ (FD) 126,544 (571) - (39,036)
Atend of year FR 222,109 95,565 - —
Deferred tax assets arising from R :
related costs and expenses in 8 FiRER 2 SHEWA
respect of the above sales 1B ARRX
revenue not taken up in the (REBZHEVEE
PRC statutory accounts: BERTHR)
At beginning of year E4) 33,242 23,069 - 12,293
Increase/(decrease) during the year REEN/ (FD) 24,164 10,173 - (12,293)
At end of year R 57,406 33,242 - —
Net deferred tax liabiliies BERAREFE 164,703 62,323 - -
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B 75 3R 3R B =E —EENE+=—A=+—H
26. Share Capital 26. A&
Group and Company EERAT
2004 2003
Number Number
of shares of shares
’000 '000 2004 2003
BRHOBE S ! RMB’000 RMB’000
TR TR ARBT R ARETT
Registered B3 2,206,782 296,086 441,356 296,086
Issued and fully paid: BETIAR :
Domestic Shares of RMB1.00 each BRABARK1.00 TZNER - 296,086 - 296,086
Domestic shares of RMB0.20 each SREEARE0.20 T2 NER 1,473,768 — 294,753 —
H Shares of RMB0.20 each BREBARK0.20 T2 HER 733,014 - 146,603 -
2,206,782 296,086 441,356 296,086
The Domestic Shares are not currently listed on any stock A& R AR TR o
exchange.
The holders of ordinary shares are entitled to receive dividends LTERKRREEENARAE R ZKF - I
as and when declared by the Company. All ordinary shares carry B EBARFAR R E -

one vote per share without restriction.

The Company obtained an approval issued by the China AARRZZETENF—AtARBHEEE
Securities Regulatory Commission (the “CSRC”) on 7 January TEE ZTH:{E #EfE 7% 725 A 7]296,086,000
2004, approving the sub-division of 296,086,000 ordinary shares BREREEARK1.00T 2 EBRIFAR
of a nominal value of RMB1.00 each into 1,480,430,000 ordinary 1,480,430,000/ F I E{E A R#0.207T 2 &
shares of a nominal value of RMB0.20 each. A -

The above mentioned sub-division of shares was approved by AABRZZEENF-ANBEBRREAS
the shareholders of the Company at the general meeting held BT L AR D IR 4R -

on 8 January 2004.

The Company’s H Shares were successfully listed on the Stock RZZTZMFE=A/"A  AQE]ZHRRMHE
Exchange of Hong Kong Limited (the “Stock Exchange”) on 6 BEBERXZMAERRR ([BEZAT]) K £
February 2004. m e
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B 3R R AR

26. Share Capital (continued) 26. B ()

Pursuant to the “Provisional Administrative Measures for the
Reduction of Stated-owned Shares in Raising the Social Security
Fund”, 6,661,935 Domestic Shares of the Company converted
into 6,661,935 Sale H Shares, the sales proceeds of which should
be remitted to the National Social Security Fund (the “NSSF”).

638,271,935 H Shares of the Company, which represented
631,610,000 New H Shares and 6,661,935 Sale H Shares, were
listed on the Main Board of the Stock Exchange on 6 February
2004 and 94,741,500 additional New H Shares, issued upon
exercise of an over-allotment option, were listed on the Main
Board of the Stock Exchange on 19 February 2004. These H
Shares with a nominal value of RMB0.20 each were issued to
the public by way of Global Offering at a price of HK$2.35 per
share. After deducting net proceeds of approximately
RMB15,548,000 from the sale of the 6,661,935 Sale H Shares,
which have been remitted to the NSSF as explained above, and
the share issue expenses of approximately RMB119,423,000,
the Company raised net proceeds of approximately
RMB1,697,812,000, of which issued capital amounted to
RMB145,270,000 and capital reserve amounted to
RMB1,552,542,000.

On 24 February 2005, the Company entered into the Share
Placing Agreement with Morgan Stanley in connection with the
Placing, pursuant to which, Morgan Stanley, being the sole
Placing agent, has agreed to place an aggregate of 146,602,687
new H Shares in the capital of the Company to investors at
HK$2.82 per H Share. The Placing has been completed on 4
March 2005. The net proceeds raised from the Placing are
approximately HK$405.10 million, after deducting the
commission and related expenses of the Placing.

BECRFEERESHSRELECEREIT
HEE) IR E 6,661,935 G RIFENE A
HIR T ERFAEE 2 A S E A Bt &R
BESD -

R-ZZTTWE = A/xH © $£51638,271,9350%
HIRBAT W EMZAER FHRS - HFEE
$1%47.2631,610,000/% HA% 37 A% 16,661,935
BHEGER R-_ZTZTMF_F+AA "
77150 R KR i AR AR 1 #7485 2 94,741,500 HAR %
IRIEBERZFTER TR 5 o ZFHRIMREAR
HEEARE0.207T © LAERBE2.35THIER
MRREIREE o HRAT AT IE 8% H
HEREESZ HEF 26,661,935 15
E2ESHARY15,548,0007T R ETHZL
AR%119,423,0007T/% * KRR BEREEA
FFELHAAREE,697,812,000T * HFE
BEITRR AN AR #145,270,0007T © EARATE
st AR #1,552,542,0007T °

BERAREERL AR _ZTETRF_A
“TmBET 2RO EEHE - ERL A
ERABREENRE  RERERENE2.827T
2 BIS AL E £ 51146,602,687 5 FTHAX T8 &
H o ANRREER-ZEEAF=-ANBR
Ko BERFEEENRME RBBERAXE
2R K R 405,100,0007T °

ANNUAL REPORT 2004 —ZZMFEFR



142 Notes to Financial Statements 31 December 2004

B 3R R AR —EEEE+=A=t+—H
26. Share Capital (Continued) 26. B ()
The following table sets out the shareholding structure of the TRINRBEZEHERT AR =TT RAF=
Company immediately following the Placing by Morgan Stanley AHNBREBZBROEERARAZFHFRE
on 4 March 2005: &

Percentage of
the Company’s

issued share

capital

Number of shares ARATRAT
Class of shares R 12 2 Bl R & B REABTD
Domestic Shares NE K 1,473,768,065 62.62%
H Shares H % 879,616,122 37.38%
Total FE 2,353,384,187 100.00%

27. Reserves 27. %

Statutory surplus reserve EERBAESR
In accordance with the Company Law of the PRC, the Company, BRIEFEARE  AAF - EMBARIRE
its subsidiaries and its jointly controlled entity are required to ERRABERBREMF 210%EEEETE
allocate 10% of their profit after tax to the statutory surplus BH#HAEE  BEEZBHBEDEARRAF - EKt
reserve (the “SSR”) until such reserve reaches 50% of the BRARIREEARFMERL50% < EFHFE
registered capital of the Company, its subsidiaries and its jointly HRHPBERBVEZETHRET  BAEER
controlled entity, respectively. Subject to certain restrictions set BATELS A EE AN - WEIRE EER
out in the Company Law of the PRC, part of the SSR may be BRABSRBEIAERFMER225% °

converted to increase share capital, provided that the remaining
balance after the capitalisation is not less than 25% of the

registered capital.
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27. Reserves (Continued) 27. @B @

Statutory public welfare fund

According to the Company Law of the PRC, the Company, its
subsidiaries and its jointly controlled entity are required to transfer
5% to 10% of their profit after tax to the statutory public welfare
fund (the “PWF”) which is a non-distributable reserve other than
in the event of liquidation of the Company, its subsidiaries and
its jointly controlled entity. The fund must be used for capital
expenditure on staff welfare facilities. Although such facilities are
for staff use, they are owned by the Company, its subsidiaries

and its jointly controlled entity.

When the PWF is utilised, an amount equal to the lower of the
cost of the assets and the balance of the PWF is transferred
from the PWF to the general surplus reserve (the “GSR”). The
GSR is non-distributable other than in liquidation. On disposal
of the relevant assets, the original transfers from the PWF are

reversed.

Distributable reserves
In accordance with the Company Law of the PRC, profit after
tax can be distributed as dividends after the transfers to the SSR

and the PWF as set out above.

In accordance with the articles of association of the Company,
the Company is required to distribute dividends based on the
lower of the Company’s profits determined under PRC GAAP
and IFRS.

EEAEE
REREARE  ARF - HWBEARRA
BRBABEBRBIRATZ5%ZE10%HE =
HAESR (BERARE - HBARRAZ
REBRAKRIN 2EERHEN < EER R
SRERBTIRIRBZERNERXZA -
HARTREHEBTER - BEhARQR &
MEARRAZERBES -

BX

BEEELARSRERE - HEREERAM
FEELAHREHRENEREZSBANEER
ReBREEERRLTES - ERRHBAE
EBRBHEI  TAEDIRAE - EHBEE
BHER  RRRZEASSEBEEEA
AR ZEBEETIARE -

A IR B
R B R BE - BRI 0 E ST R
BEZETRHRAMEREEDESK - 7
AR -

REARBZARER - ARBAREHH
B EARBERMERELENEEZART
w2 BIEE D IRKE °
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28. Financial Instruments 28. @I A

Financial risk management objectives and
policies

The Group’s exposure to market risk includes primary changes
in interest rates. The Group does not hold or issue derivative

financial instruments for trading purposes.

Interest rate risk

The Group’s exposure to market risk for changes in interest rates
relates primarily to the Group’s interest-bearing bank loans and
borrowings. The Group does not hedge its interest rate

fluctuations.

Foreign currency risk

The Group operates in the PRC and its principal activities are
transacted in RMB. Therefore, the Group’s exposure to market
risk relating to changes in foreign currency exchange rate is not

significant.

Credit risk

Credit risk arising from the inability of a counterparty to meet
the terms of the Group’s financial instrument contracts is
generally limited to the amounts, if any, by which the
counterparty’s obligations exceed the obligations of the Group.
The Group does not have any significant credit risk as credit

given to any individual or corporate entity is not significant.

Fair values

The fair values of the Group’s financial instruments are not
materially different from their carrying amounts. Fair value
estimates are made at a specific point in time and are based on
relevant market information and information about the financial
instruments. These estimates are subjective in nature, involve
uncertainties and matters of significant judgement and therefore
cannot be determined with precision. Changes in assumptions

could significantly affect the estimates.

SHANGHAI FORTE LAND CO., LTD. 181t (M) RHERLA T

MR EREE R EREE

AEEEMSERRZFE  ERIERFIE
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FRER
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EH-

SNEE LR

FEEERELY MAZEEBAARE
BE Rl AERFHEEREH M
BRI TEAX -

=REE

AR SGHTAREBRTASREZERIASH
GEMaI Bz ERARBTEERRR S5
EBEBARBERGZHE(FE) - BAE
B TERNEASEAZERLTEX - &
YESAEARR
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AEEZEBMTAZAABELEEREEL
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ZWIBER - NEERHMGTERS o WA
TERTEFE - BERERAEAETE
T T REW RN S - EAREZE
LR REH L At EA AT E -



31 December 2004
—TTWFE+ZA=+—H

Notes to Financial Statements 145

B 3R R AR

28. Financial Instruments (Continueq) 28. E@MT A

Credit risk exposures

The Group’s maximum exposure to credit risk in the event that
the counterparts fail to perform their obligations as at 31
December 2004 in relation to each class of recognised financial
assets is the carrying amount of those assets as indicated in the

consolidated balance sheets.

Significant concentrations of credit risk

Concentrations of credit risk exist when changes in economic,
industrial or geographic factors similarly affect groups of
counterparties whose aggregate credit exposure is significant
in relation to the Group’s total credit exposure. The Group sells
its properties to a diversity of consumers, thereby mitigating any

significant concentrations of credit risk.

FERERBREE
AEFBZHEAERRRTINR 577 K5
THR-_ZTNF+_A=+—H®ERAZE
BReREEZRER  ZEEENGAE
ERBERPUEREEIIR -

EXEHERARR

EHNEE IESMBERREIMERS
HOTHBELRUZYE  BEAHERA
eRAEEZE2RERRRMSHDEEAN
AEEEPERARESEHE - AEEBEE
HENRGEZREPUBREKEAREREAR

G o
A
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29. Note to the Cash Flow Statement

Acquisition of subsidiaries

31 December 2004

—ETENE+-_A=+—H

29. IREREREBRMET
W 1 28

2004 2003
RMB’000 RMB’000
AR® T AR®ET T

Net assets acquired: Friiig  EEFE -
Property and equipment BEE&EE 543 2,027
Interest in an associate AN A 2 — 240
Cash and cash equivalents HeRREZEEY 29,865 7,187
Prepayments, deposits and other receivables TEN IR « e REAERGRIE 8,145 961
Properties under development Rty 91,180 463,786
Interest-bearing loans and borrowings FTEMER - (70,000)
Trade payables FERTBRFR - (223,842)
Accrued liabilities and other payables FEETFRIE R EL A0 FE (S 5RIE (83,025) (37,514)
Amounts due to related companies FE{ BAESE A RI5RIE - (130,000)
Minority interests O e (2,114) (2,453)

44,594 10,392
Goodwill on acquisition W EE A 2 P 23,825 2,061

68,419 12,453
Satisfied by: LATHIF A
Cash Re 68,419 10,000
Interest in an associate NN P 3 - 2,453

68,419 12,453

Bt (RE) ROERAE
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29. Note to the Cash Flow Statement 29. MERERERMT @

(Continued)
An analysis of the net outflow of cash and cash equivalents in

respect of the acquisition of subsidiaries is as follows:

SHEEHBRARZRE KRS SEYREF
BT

2004 2003
RMB’000 RMB’000
AR¥TRT ARETT

Cash consideration HEHE (68,419) (10,000)
Cash and cash equivalents acquired FriiE 2 e KR e EEY 29,865 7,187
Net outflow of cash and cash equivalents WEMBAR2RE KRS

in respect of the acquisition of subsidiaries ZEMRLFE (38,554) (2,813)

On 31 August 2004, the Company and Beijing Forte Huafang
Property Development Co., Ltd. acquired interests of 80% and
20%, respectively, in Beijing Xidan Jiahui Property Development
Co., Ltd. (“Xidan Jiahui”) from Cambodian Jiayuan Dredging
Development Co., Ltd. and Beijing Xidan Business District
Construction Development Co., Ltd., two independent third
parties. The considerations amounting to approximately
RMB43,244,000 and RMB18,275,000, respectively, were paid
to the above two independent third parties on the date of the

acquisition.

On 30 September 2004, Beijing Forte Property Development
Co., Ltd. acquired a total interest of 69% in Beijing Kangbao
Property Development Co., Ltd. (“Beijing Kangbao”) from two
independent third parties. The considerations amounting to
RMB4,900,000 and RMB2,000,000, respectively, were paid to
the above two independent third parties on the date of the

acquisition.

RZZZENFENA=+—H ' ARQAEILR
BHEFEMERZEFR AR D RKET R
HREIBEFEERAZRRBER AT RIERTA
EHERELFAEAR (MABYE=AA
AR Bz RAEEEEMEREERA
Al ([FAEEZ])80%F20%HI ik #E - BRI
BRI LMMEABLE = AR ZHE
2 Bl A R #43,244,0005T #118,275,0007T °

RZZEZWFNA=+H @ EREMEHE
FEBRARMMAIBLE =77 EARET
EREEEMERZEARARF ([HEREELE])
#5169% M AR - BB A S48 it
NBYF=TEAZHEIRNFARYK
4,900,000 T A A K #2,000,0007T °
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30. Commitments

Capital commitments

31 December 2004
—ETWEF+—A=+—H

30. &
BEAREE
Group Company
£8 AR
2004 2003 2004 2003
RMB’000 RMB'000 RMB’000 RMB'000

ARETT ARETT

ARETT ARETT

Capital commitments in respect of:

Land acquisition:
Contracted, but not provided for
Properties under development:

Contracted, but not provided for

BARE

BELH:
BATAERER

[EELES
EHEEYS

Operating lease commitments

339,110 2,434,450 339,110 1,895,250
588,165 126,007 - —
927,275 2,560,457 339,110 1,895,250
REHERE
Group Company
55 AF

2004 2003 2004 2003
RMB’000 RMB'000 RMB’000 RMB'000

ARETT ARETT

ARETT ARETT

Future minimum lease payments under
non-cancellable operating leases

for each of the following periods:
Within one year

In the second to fifth years, inclusive

Over five years

SHANGHAI FORTE LAND CO., LTD. 181t (M) RHERLA T

RABUEZ BB AER
ARTFIHEA
iz &ERS :

—FR
F-EETF (RREERRF)
RENE

12,204 7,050 2,139 4,278
18,737 8,402 - 2,139

3,741 4,626 - =
34,682 20,078 2,139 6,417
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31. Contingent Liabilities

32

As at 31 December 2004, the Group and the Company provided
guarantees of approximately RMB1,468,945,200 (2003:
RMB889,040,700) and RMB58,273,000 (2003:
RMB92,435,000), respectively, in favour of their customers in
respect of mortgage loans provided by banks to such customers
for their purchases of the Group’s developed properties where
the underlying real estate certificates can only be provided to
the banks on a time delayed manner due to administrative
procedures in the PRC. These guarantees provided by the Group
and the Company will be released when the customers pledge
their real estate certificates as securities to the banks for the

mortgage loans granted by the banks.

As at 31 December 2004, the Company guaranteed banking
facilities of its subsidiaries of RMB450,000,000 (2003:
RMB468,800,000).

Related Party Transactions
The Group had the following material transactions with related

parties:

31.

32. B

Notes to Financial Statements

B 3R R AR 149

RAREE
W_ZEZEMFE+-_F=+—0 ~&£ER
RATHEEEARNEE 2 B 5 EYEM PR
RIBERZEPREBTER  EEZHK
BEED A ARY1,468,945,2007T (=
TE=F: AR¥889,040,7007T) & A
K#58,273,000 L (ZTT=F : AR
92,435,0007T) * i A A 7E AR B B B AR B F 4R

2R ERITENENGHEEFEHE
HEF o REBMRARDRMRITIREZZEE
R BEREFRARITEREEMEEZIER
THRR IR 18 B R 2 R & BBk o

RZZEZENF+=—_A=+—8 A28 5EH
B AR 2 R1TRE 49 A R 450,000,0005T (=
T =4 : AR#468,800,0007T) R AEER o

B X

REE Eﬁﬁﬁﬂﬁuﬁ ETZERZXSM T

2004 2003
Name of related parties Nature of transactions RMB’000 RMB’000
BHE B REME AR®T R ARBT T
Recurring transactions
MRS
Shanghai Fosun Operating lease in respect 4,781 4,278

Industrial Co., Ltd.
(notes b, ¢ & d)

EBEEEERG the related company
BRATA H N2 B[R EEE A R
(Mf7E b, ¢ & d) HARQIEF

ZISETRE

of office buildings let
by the Company from
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32. Related Party Transactions (Continued)

31 December 2004

—ETENE+-_A=+—H

32. BEARS @

2004 2003
Name of related parties Nature of transactions RMB’000 RMB’000
L &8 REMEE AR¥BTRT ARETT
Recurring transactions (Continued)
MRS (&)
Shanghai Zhong Hang Operating lease in respect 1,397 454
Bie Ye Technology of office buildings let
Development by a subsidiary from
Co., Ltd. (notes b & c) the related company
PEhTRIER R ER i — B A Em
BERAF (HiFEb &) BEARIEAZ A
BFzEeHE
Shanghai Furui Property Property management 4,420 2,690
Management services provided by the
Co., Ltd. (notes b & c) related company
EEERYEERE 22N NGkt 9
BERRA] (MFEb Kec) MEREIRIRTE
Shanghai Fuxin Sales agency services - 2,878
Property Development provided to the
Co., Ltd. (note b) related company
EEEEEmERE A BB AR 2
BRARE (FiFb) HE R ARTE
Shanghai Fuxin Construction supervisory - 410
Property Development services provided
Co., Ltd. (note b) to the related company
PEEEEMmERE A BERE R AR 2
BRARE (FiFEb) R T2 B IR AR
Shanghai Xingye Sales agency services 21,446 —

Investment Development

Co., Ltd. (notes b & €)
PERELEER

BRATE (b Kke)

Bt (RE) ROERAE

provided to the
related company
F BERSE X Al FR (it 2
HE R IR
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32. Related Party Transactions (Continued) 32. AR W)
2004 2003
Name of related parties Nature of transactions RMB’000 RMB’000
BEE &8 REME ARBTFRT ARETT
Non-recurring transactions
MRS
Shanghai Yitong Advertising services 648 5,067
Advertising provided by the
Co., Ltd. (notes b & f) related company
PE—mEER MR A Rl 2 B E RS
BRARRR (HEEb & f)
Shanghai Fosun High Bank loans guaranteed - 583,000
Technology (Group) by the related company
Co., Ltd. (note a) FRRAEE D AR 2 SRITE K
BESHE (HiEa)
Shanghai Fosun Bank loans guaranteed - 30,000

Investment
Co., Ltd. (note b)

by the related company
AR A R R Z IRITE K

EBEEEXKEBRAR
(FFEb)

Notes:

(@) Fosun High Technology is the holding company of the Company.

(b)  Shanghai Fosun Industrial Co., Ltd. (“SFIC”), Shanghai Zhong Hang
Bie Ye Technology Development Co., Ltd., Shanghai Yitong
Advertising Co., Ltd. (“SYAC”), Shanghai Xingye Investment
Development Co., Ltd. and Shanghai Fosun Investment Co., Ltd.
are subsidiaries of Fosun High Technology, the holding company
of the Company. Shanghai Fuxin Property Development Co., Ltd.
(“Fuxin Property”) and Shanghai Furui Property Management Co.,

Ltd. (“Furui”) are associates of the Company.

CEX

(a)

(b)

BEERPRARRAZERAT °

LEEREEEROARAR ([E2EX]) -
EBRTREMRERERAR - LB
EERBERARAR ([LE—4%]) - L&
BERERREBARMEEBEEEXRE
ERARABEESHRZHBAR - L/EE
EFHERZEARARAR LEBERNEER
BRRFARARBZBERT] -
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Notes to Financial Statements

32. Related Party Transactions (Continued)

(©

SHANGHAI FORTE LAND CO., LTD.

The directors consider that the fees for property management
services and rentals for office buildings paid to related companies
were determined based on prices available to third party clients of

the related companies.

On 1 July 2002, the Company was relocated to a new office building
owned by SFIC and thereafter ceased to lease the office buildings
from Shanghai Zhong Hang Bie Ye Technology Development Co.,
Ltd..

On 18 November 2004, the Company and SFIC terminated the
original office tenancy agreement and entered into a new office
tenancy agreement to lease the property located at levels 5-7,
Fuxing Business Building, 2 Fuxing Road East, Shanghai 200010,
the PRC with a total floor area of 5,125.05 sq.m.. Under the new
office tenancy agreement, SFIC agreed to let the office premises,
which is the current principal place of business of the Company in
Shanghai, to the Company for a term of three years commencing

from 1 November 2004.

The directors consider that the fees for sales agency services
provided to the related companies were determined based on prices

available to third party clients.

From 1 January 2000 to 31 December 2003, the Group engaged
SYAC for the provision of advertising consultancy services to the
Group whenever advertising consultancy services were required
for the Group’s property development projects. The relevant
contracts were entered into between the Company or its subsidiaries
and SYAC on a project-by-project basis. SYAC received a fixed
sum, as determined by both parties on an arm’s length basis, under
the respective advertising consultancy agreements for the services

rendered.

On 18 October 2002, the Company entered into a new advertising
agency agreement with SYAC for a term of three years commencing
on 18 October 2002 (the “Advertising Agency Agreement”). The
Company may terminate the Advertising Agency Agreement by

giving SYAC a 30-day written notice.

Bt (RE) ROERAE
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32. BEARS @

(c)

(d)

(e)
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32. Related Party Transactions (Continued)

(®)

(Continued)

Pursuant to the Advertising Agency Agreement, the Company
engaged SYAC as a non-exclusive advertising agent for the Group
to procure advertising spaces from the media for the Group’s
property development projects. The principal terms of the

Advertising Agency Agreement are summarised below:

The Company or its subsidiaries may purchase the required

advertising spaces through SYAC on the bases that:

(i) the Company or its subsidiaries shall obtain quotes from at
least one independent third party advertising agent for
reference at the same time when they request SYAC to
provide quotes in respect of the purchase of the required

advertising space; and

(i)  the quotes given by SYAC shall not be less favourable than
those provided by any independent third party advertising

agents.

The Company and its subsidiaries are not obliged to purchase any
advertising space through SYAC if the terms offered by SYAC are
less favourable than those offered by third parties. However, the
Company or its subsidiaries will give priority to SYAC if the quotes
provided by SYAC and those provided by any independent third

parties are the same or are very similar.

The Group set up a new wholly-owned subsidiary, SRAC, with a
registered capital of RMB1 million in January 2004. Subsequent to
the establishment of SRAC, the Group ceased to engage SYAC for
the provision of advertising services as the advertising services
are conducted by SRAC.

A deed of tax indemnity was entered into between the Company
and Fosun High Technology, the holding company of the Company
whereby Fosun High Technology undertakes to indemnify the Group
in respect of certain LAT payable in consequence of the disposal

of the Group’s properties at capital value as at 30 November 2003.

In the opinion of the directors, all the transactions above were conducted

in the normal course of the Group’s business.
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32. EBARS @)

()

(9)

E=RE

REZESKERE  AARRE LE—R
RAKEZFEARESHKE  BEREARE
BEMERBABMERERSMN - ZES
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RBEMBESM

fiL :
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33. Post Balance Sheet Events

O]

@)

(©)

On 24 January 2005, the Company entered into a Share
Transfer Agreement with Shanghai Ding Fa Property
Development Co., Ltd. and other individual shareholders
in respect of the acquisition of totally 60% equity interests
in Shanghai Ding Feng Property Development Co., Ltd. for
a total consideration of RMB36 million. The directors have
confirmed that the agreement was entered into on normal
commercial terms and in the interest of the shareholders
of the Company as a whole.

On 24 February 2005, the Company entered into the Share
Placing Agreement with Morgan Stanley in connection with
the Placing, pursuant to which, Morgan Stanley, being the
sole Placing agent, has agreed to place an aggregate of
146,602,687 new H Shares in the capital of the Company
to investors at HK$2.82 per H Share. The Placing Shares
represented approximately 20% and 6.64% respectively
of the existing H Shares in issue and the share capital of
the Company prior to the Placing and approximately
16.67% and 6.23% respectively of the H Shares in issue
and the share capital of the Company as enlarged by the
issue of the Placing Shares.

On 4 March 2005, the Company’s new H Shares were
successfully listed on the Main Board of the Stock Exchange.
The net proceeds raised from the Placing are amounted to
approximately HK$405.10 million, after deducting the
commission and related expenses of the Placing.

On 28 February 2005, the Company entered into a New
Site Land Use Rights Transfer Contract with the Wuxi State-
owned Land Administration Bureau in respect of the
acquisition of a parcel of land in Wuxi, Jiangsu Province,
the PRC, with a site area of approximately 63,775.5 sg.m,
for a consideration of RMB70,790,000. The directors have
confirmed that the agreement was entered into on normal
commercial terms and in the interest of the shareholders
of the Company as a whole.

34. Approval of the Financial Statements
The financial statements were approved and authorised for issue
by the board of directors on 29 March 2005.

SHANGHAI FORTE LAND CO., LTD.
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33. MERKEHE

(1)

(2)

(3)

R-ZEERF—A_—+WA  AAFHE
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