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THE GROUP

At 1 January 2003

Exchange differences arising
from translation of overseas
operations

Revaluation surplus, net of
$539,000 deferred tax (note 25)

Net gains/(losses) not recognized
in the income statement

Profit for the year
Transfer to statutory reserve
Dividends paid (note 10)

At 31 December 2003

Exchange differences arising
from translation of overseas
operation

Revaluation surplus, net of
$287,000 deferred tax (note 25)

Net gains not recognized
in the income statement

Profit for the year
Transfer to statutory reserve
Dividends paid (note 10)

At 31 December 2004
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Share Capital Share Revaluation  Statutory  Exchange Accumulated
capital surplus premium reserve reserve reserve profits Total
Rx  REEBR  RGEE  EfRE  iERE  EXRE  ZiHER @it
HK$'000 HK§'000 HK$'000 HK§'000 HK$'000 HK§'000 HK$'000 HK§'000
TAT TAT TR TAx AT TAT AR TAT
200,000 42,554 336,758 9,540 44,334 (17,906) 128,534 743,814
N . - - - (263) - (263)
- - - 4,696 - - - 4,696
200,000 42,554 336,758 14,236 44,334 (18,169) 128,534 748,247
- - - - - 54,142 54,142
- - - - 22,368 - (22,368) -
- - - - - - (52,000) (52,000)
200,000 42,554 336,758 14,236 66,702 (18,169) 108,308 750,389
- - - - - 23,813 - 23,813
- - - 2,50 - - - 2,50
200,000 42,554 336,758 16,741 66,702 5,644 108,308 776,707
- - - - - 63,262 63,262
- - - - 12,08 - (12,008) -
- - - - - - (45,000) (45,000)
200,000 42,554 336,758 16,741 78,760 5,644 114,512 794,969
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SHARE PREMIUM

In accordance with the Companies Law of the Cayman
Islands, the share premium account is distributable to the
shareholders of the Company provided that immediately
following the date on which the dividend is proposed to be
distributed, the Company will be in a position to pay off its
debts as they fall due in the ordinary course of business.

STATUTORY RESERVE

According to the laws and regulations of the People’s
Republic of China (“PRC”), the PRC companies with foreign
investment are required to transfer a certain percentage of
its profit after tax, as determined under PRC accounting
regulations (the “net profit under PRC GAAP”), to the
general reserve fund, enterprise expansion fund and staff
and workers’ bonus and welfare fund. Distribution of these
reserves shall be made in accordance with the Article of
Association and approved by the board of directors each
year. Other PRC companies are required to transfer a
certain percentage of their net profit under PRC GAAP to
the statutory surplus reserve fund until the reserve balance
reaches 50% of their paid-in capital, and to transfer a
certain percentage of its net profit under PRC GAAP to the
statutory public welfare fund.

According to the laws and regulations of Taiwan, Taiwan
companies shall set aside 10% of their statutory net income
each year for legal reserve, until the reserve balance has

reached the paid-in share capital amount.

These above-mentioned reserves and funds cannot be used
for purposes other than those for which they were created
and are not distributable as cash dividends.
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