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Notes to the Accounts & B M3

ORGANISATION AND OPERATIONS

Burwill Holdings Limited (previously known as WellNet
Holdings Limited) (the “Company”) is incorporated as
an exempted company in Bermuda with limited liability.
The Company’s shares have been listed on The Stock
Exchange of Hong Kong Limited since 1983, and have a
secondary listing on Singapore Exchange Securities
Trading Limited since 1990.

The Company is an investment holding company. Its
subsidiaries are principally engaged in steel trading,
warehousing and distribution, steel manufacturing and
processing, property development and investment.

PRINCIPAL ACCOUNTING POLICIES

The principal accounting policies adopted in the
preparation of these accounts are set out below:

(a) Basis of preparation

The accounts have been prepared in accordance with
accounting principles generally accepted in Hong
Kong and comply with accounting standards issued
by the Hong Kong Institute of Certified Public
Accountants (“HKICPA"). They have been prepared
under the historical cost convention except that, as
disclosed in the accounting policies below, certain
properties and investments in securities are stated
at fair value.

(b) Group accounting
(i)  Consolidation

The consolidated accounts include the accounts
of the Company and its subsidiaries made up
to 31 December.

Subsidiaries are those entities in which the
Company, directly or indirectly, controls more
than one half of the voting power; has the
power to govern the financial and operating
policies; to appoint or remove the majority of
the members of the board of directors; or to
cast majority of votes at the meetings of the
board of directors.
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W Burwill Ho/dinis Limited

Notes to the Accounts & B M3

2. PRINCIPAL ACCOUNTING POLICIES (continued)

(b) Group accounting (continued)

44

(i)

(i)

Consolidation (continued)

The results of subsidiaries acquired or disposed
of during the year are included in the
consolidated profit and loss account from the
effective date of acquisition or up to the
effective date of disposal, as appropriate.

All significant intercompany transactions and
balances within the Group are eliminated on
consolidation.

The gain or loss on the disposal of a subsidiary
represents the difference between the proceeds
of the sale and the Group’s share of its net
assets together with any unamortised goodwill
or negative goodwill or goodwill/negative
goodwill taken to reserves and which was not
previously charged or recognised in the
consolidated profit and loss account.

Minority interests represent the interests of
outside shareholders in the operating results
and net assets of subsidiaries.

In the Company’s balance sheet the investments
in subsidiaries are stated at cost less provision
for impairment losses. The results of subsidiaries
are accounted for by the Company on the basis
of dividends received and receivable.

Associates

An associate is a company, not being a
subsidiary or a joint venture, in which an equity
interest is held for the long-term and significant
influence is exercised in its management.

The consolidated profit and loss account
includes the Group’s share of the results of
associates for the year, and the consolidated
balance sheet includes the Group’s share of the
net assets of the associates and goodwill/
negative goodwill (net of accumulated
amortisation) on acquisition.
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W HABBERALA

Notes to the Accounts & B M3

2. PRINCIPAL ACCOUNTING POLICIES (continued) 2, EEEHBE (&)
(b) Group accounting (continued) (b) SEEH (&)
(i) Associates (continued) (i) BtE A ()
In the Company’s balance sheet the investments EARAzEEBERA B
in associates are stated at cost less provision LN A 215 E AR E R R
for impairment losses. The results of associates EE 12 IR - A1 B A Bt
are accounted for by the Company on the basis ENAl 2 EERE KRR EK
of dividends received and receivable. AR B o
Equity accounting is discontinued when the EMEATICKRERABD
carrying amount of the investment in an 2HME ETHRAERS
associate reaches zero, unless the Group has A BRIEE B E A Al
incurred obligations or guaranteed obligations EESAENB R AE-
in respect of the associate.
(iii) Translation of foreign currencies (i) Sh s E
Transactions in foreign currencies are translated LAONEES BZRAL 2 R 5 IR AT
at rates of exchange ruling at the transaction SEBZERFTE-REER
dates. Monetary assets and liabilities expressed AN R e B EEHE
in foreign currencies at the balance sheet date BRRAEER CEXRTE -
are translated at rates of exchange ruling at ILEE ZE R BEHF AR
the balance sheet date. Exchange differences iR o

arising in these cases are dealt with in the profit
and loss account.

The balance sheet of subsidiaries and associates M8 A 7 KBt & R B LA SN
expressed in foreign currencies are translated BT ZEERBERAKREE
at the rates of exchange ruling at the balance B2 EXFE  migmik Az
sheet date whilst the profit and loss account is FHERTE - RULEAE 2 IE
translated at an average rate. Exchange HEEBEAREZEI AR
differences are dealt with as a movement in
reserves.

(c) Intangibles (c) EEE

(i)  Goodwill/negative goodwill () BE EEE

Goodwill represents the excess of the cost of EEEE I aE
an acquisition over the fair value of the Group’s H& B S T iE T 8 2 7
share of the net assets of the acquired SBERNRZFEEZBEE

subsidiary/associate at the date of acquisition.

Goodwill on acquisitions occurring on or after RZFEEZ—F—H—HBzxM
1 January 2001 is included in intangible assets BREEZIWERNEBTALER
and is amortised using the straight-line method BE - WHREMFT A A E U
over its estimated useful life. HARERBH-
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W Burwill Ho/dinis Limited

Notes to the Accounts & B M3

2. PRINCIPAL ACCOUNTING POLICIES (continued)

(c)

Intangibles (continued)

(i)

(i)

Goodwill/negative goodwill (continued)

Goodwill on acquisitions that occurred prior to
1 January 2001 was eliminated against reserves.
Any impairment arising on such goodwill is
accounted for in the profit and loss account.

Negative goodwill represents the excess of the
fair value of the Group’s share of the net assets
acquired over the cost of acquisition.

For acquisitions after 1 January 2001, negative
goodwill is presented in the same balance sheet
classification as goodwill. To the extent that
negative goodwill relates to expectations of
future losses and expenses that are identified
in the Group’s plan for the acquisition and can
be measured reliably, but which do not
represent identifiable liabilities at the date of
acquisition, that portion of negative goodwill
is recognised in the profit and loss account
when the future losses and expenses are
recognised. Any remaining negative goodwill,
not exceeding the fair values of the non-
monetary assets acquired, is recognised in the
profit and loss account over the remaining
weighted average useful life of those assets;
negative goodwill in excess of the fair values
of those non-monetary assets is recognised in
the profit and loss account immediately.

For acquisitions prior to 1 January 2001,
negative goodwill was taken directly to reserves
on acquisition.

Impairment of intangible assets

Where an indication of impairment exists, the
carrying amount of any intangible asset,
including goodwill previously written off against
reserves, is assessed and written down
immediately to its recoverable amount.
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Notes to the Accounts & B M3

2.

PRINCIPAL ACCOUNTING POLICIES (continued)

(d) Fixed assets

(i)

(i)

Investment properties

Investment properties are interests in land and
buildings in respect of which construction work
and development have been completed and
which are held for their investment potential,
any rental income being negotiated at arm’s
length.

Investment properties are valued annually by
independent valuers. The valuations are on an
open market value basis related to individual
properties and separate values are not
attributed to land and buildings. The valuations
are incorporated in the annual accounts.
Increases in valuation are credited to the
investment properties revaluation reserve.
Decreases in valuation are first set off against
increases on earlier valuations on a portfolio
basis and thereafter are debited to operating
profit. Any subsequent increases are credited
to operating profit up to the amount previously
debited.

Upon the disposal of an investment property,
the relevant portion of the revaluation reserve
realised in respect of previous valuations is
released from the investment properties
revaluation reserve to the profit and loss
account.

Property, plant and equipment

Property, plant and equipment, comprising
leasehold land and buildings, leasehold
improvements, plant and machinery, furniture
and equipment and motor vehicles are stated
at cost less accumulated depreciation and
accumulated impairment losses.

2. FEEHBE (&)

(d) BIERE
() REVE
REMEDELHWREFH

(ii)

il 2 f st Max B L3 A8
FLREIBRRBEREE T
KoEEAEREBEMR
B EAESBATRAFR
ARER

REMELTHBILGEME
FRITHRBE IR -AERNAE
AMEZARTESFTER
%My REFIA DG
B-HEERANFERBEA-
EfMZEERAREMEES
A REREEARER
BREMELA ZIRELH
AR BN I - H 1R
IR E R B AR 2 E A HE
RmALRHBRZEERR-

EHEREYMER BEFHE
REERGEEBICER
MO BRI EMEE LB
EREREk.

ME BELRRE (BB
ErwkET HEBFE
&~ R BS HE M~ XL AR A BT
B)UKEERRENER
RIERBEERIR-

2004 R 47




W Burwill Holdings Limited

Notes to the Accounts & B M3

2. PRINCIPAL ACCOUNTING POLICIES (continued)

(d) Fixed assets (continued)

43

(iii) Depreciation

(iv)

Investment properties held on leases with
unexpired periods of 20 years or less are
depreciated over the remaining portion of the
leases.

Leasehold land is depreciated over the period
of leases. Fixed assets are depreciated at rates
sufficient to write off their cost less
accumulated impairment losses over their
estimated useful lives on a straight-line basis.
The principal annual rates are as follows:

Leasehold land 2%
Buildings 2 to 5% (over the
period of leases)
10 to 50% (over the
period of leases)

Leasehold improvements

Plant and machinery 10%
Furniture and equipment 10 to 25%
Motor vehicles 10 to 25%

The plant components are depreciated over the
period to overhaul. Major costs incurred in
restoring the plant components to its normal
working condition to allow continued use of
the overall asset are capitalised and depreciated
over the period to the next overhaul.

Improvements are capitalised and depreciated
over their expected useful lives to the Group.

Impairment and gain or loss on sale

At each balance sheet date, both internal and
external sources of information are considered
to assess whether there is any indication that
fixed assets are impaired. If any such indication
exists, the recoverable amount of the asset is
estimated and where relevant, an impairment
loss is recognised to reduce the asset to its
recoverable amount. Such impairment losses are
recognised in the profit and loss account.
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W HABBERALA

Notes to the Accounts & B M3

2.

PRINCIPAL ACCOUNTING POLICIES (continued)

(d) Fixed assets (continued)

(iv) Impairment and gain or loss on sale (continued)

The gain or loss on disposal of a fixed asset
other than investment properties is the
difference between the net sales proceeds and
the carrying amount of the relevant asset, and
is recognised in the profit and loss account.

(e) Assets under leases

(i)

(i)

Finance leases

Leases that substantially transfer to the Group
all the risks and rewards of ownership of assets
are accounted for as finance leases. Finance
leases are capitalised at the inception of the
lease at the lower of the fair value of the leased
assets or the present value of the minimum
lease payments. Each lease payment is allocated
between the capital and finance charges so as
to achieve a constant rate on the capital
balances outstanding. The corresponding rental
obligations, net of finance charges, are included
in non-current liabilities. The finance charges
are charged to the profit and loss account over
the lease periods.

A finance lease gives rise to depreciation
expense for the asset as well as a finance cost
for each accounting period. The depreciation
policy for leased assets is the same as that for
depreciable assets that are owned.

Operating leases

Leases where substantially all the risks and
rewards of ownership of assets remain with the
leasing company are accounted for as operating
leases. Payments made under operating leases
net of any incentives received from the leasing
company are charged to the profit and loss
account on a straight-line basis over the lease
periods.
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W Burwill Ho/dinis Limited

Notes to the Accounts & B M3

2. PRINCIPAL ACCOUNTING POLICIES (continued)

(f)

Investments in securities

(i)

(i)

Held-to-maturity securities

Held-to-maturity securities are investment in
debt securities which the Group has the
expressed intention and ability to hold to
maturity. They are stated in the balance sheet
at cost plus/less any discount/premium
amortised to date. The discount or premium is
amortised over the period to maturity and
included as interest income/expense in the profit
and loss account. Provision is made when there
is a diminution in value other than temporary.

The carrying amounts of individual held-to-
maturity securities or holdings of the same
securities are reviewed at the balance sheet date
in order to assess the credit risk and whether
the carrying amounts are expected to be
recovered. Provisions are made when carrying
amounts are not expected to be recovered and
are recognised in the profit and loss account
as an expense immediately.

Investment securities

Investment securities are stated at cost less any
provision for impairment losses.

The carrying amounts of individual investments
are reviewed at each balance sheet date to
assess whether the fair values have declined
below the carrying amounts. When a decline
other than temporary has occurred, the carrying
amount of such securities will be reduced to its
fair value. The impairment loss is recognised as
an expense in the profit and loss account. This
impairment loss is written back to profit and
loss account when the circumstances and events
that led to the write-downs or write-offs cease
to exist and there is persuasive evidence that
the new circumstances and events will persist
for the foreseeable future.
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W BEZBRERAA

Notes to the Accounts & B M3

2.

PRINCIPAL ACCOUNTING POLICIES (continued)

(f)

(9)

(h)

()

()

Investments in securities (continued)
(iif) Other investments

Other investments are carried at fair value. At
each balance sheet date, the net unrealised
gains or losses arising from the changes in fair
value of other investments are recognised in
the profit and loss account. Profits or losses on
disposal of other investments, representing the
difference between the net sales proceeds and
the carrying amounts, are recognised in the
profit and loss account as they arise.

Inventories

Inventories comprise stocks and work in progress
and are stated at the lower of cost and net realisable
value. Cost, calculated on the first-in, first-out basis,
comprises materials, direct labour and an appropriate
portion of production overheads expenditures. Net
realisable value is determined on the basis of
anticipated sales proceeds less estimated selling
expenses.

Properties held for sale

Properties held for sale are stated at the lower of
cost and net realisable value. Cost includes the
original costs of land and buildings, development
and construction expenditures incurred, and interests
and other direct costs attributable to such properties.
Net realisable value is the estimated price at which
a property can be realised less related expenses.

Accounts receivable

Provision is made against accounts receivable to the
extent they are considered to be doubtful. Accounts
receivable in the balance sheet are stated net of
such provision.

Cash and cash equivalents

Cash and cash equivalents are carried in the balance
sheet at cost. For the purpose of the cash flow
statement, cash and cash equivalents comprise cash
on hand, deposits held at call with banks, cash
investments with a maturity of three months or less
from date of investment and bank overdrafts.
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W Burwill Ho/dinis Limited

Notes to the Accounts & B M3

2. PRINCIPAL ACCOUNTING POLICIES (continued)

(k) Provisions

V)

Provisions are recognised when the Group has a
present legal or constructive obligation as a result
of past events and it is probable that an outflow of
resources will be required to settle the obligation,
and a reliable estimate of the amount can be made.

Employee benefits

(i)

(i)

Employee leave entitlements

Employee entitlements to annual leave and long
service leave are recognised when they accrue
to employees. A provision is made for the
estimated liability for annual leave and long
service leave as a result of services rendered by
employees up to the balance sheet date.

Employee entitlements to sick leave and
maternity or paternity leave are not recognised
until the time of leave.

Bonus plans

Provisions for bonus plans due wholly within
twelve months after balance sheet date are
recognised when the Group has a present legal
or constructive obligation as a result of services
rendered by employees and a reliable estimate
of the obligation can be made.
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W BEZBRERAA

Notes to the Accounts & B M3

2.

PRINCIPAL ACCOUNTING POLICIES (continued)

V)

Employee benefits (continued)
(iii) Pension obligations

The Group operates a number of defined
contribution plans, the assets of which are
generally held in separate trustee — administered
funds.

The Group's contributions to the defined
contribution retirement scheme are expensed
as incurred and are reduced by contributions
forfeited by those employees who leave the
scheme prior to vesting fully in the
contributions. When the contributions do not
fall due wholly within twelve months after the
end of period in which the employees render
the related service, the contributions are
discounted using the discount rate determined
by reference to market yields at the balance
sheet date on high quality investments.

(m) Contingent liabilities and contingent assets

A contingent liability is a possible obligation that
arises from past events and whose existence will
only be confirmed by the occurrence or non-
occurrence of one or more uncertain future events
not wholly within the control of the Group. It can
also be a present obligation arising from past events
that is not recognised because it is not probable
that outflow of economic resources will be required
or the amount of obligation cannot be measured
reliably.

A contingent liability is not recognised but is
disclosed in the notes to the accounts. When a
change in the probability of an outflow occurs so
that outflow is probable, they will then be
recognised as a provision.

A contingent asset is a possible asset that arises
from past events and whose existence will be
confirmed only by the occurrence or non-occurrence
of one or more uncertain events not wholly within
the control of the Group.

Contingent assets are not recognised but are
disclosed in the notes to the accounts when an
inflow of economic benefits is probable. When
inflow is virtually certain, an asset is recognised.
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W Burwill Ho/dinis Limited

Notes to the Accounts & B M3

2. PRINCIPAL ACCOUNTING POLICIES (continued)

(n)

(o)

Revenue recognition

Revenue is recognised when the outcome of a
transaction can be measured reliably and when it is
probable that the economic benefits associated with
the transaction will flow to the Group. Revenue is
recognised on the following bases:

(i) Sale of goods — income from sale of goods is
recognised when the significant risks and
rewards of ownership of the goods have been
transferred to customers.

(if) Sale of properties — sale of completed properties
held for sale is recognised when a legally-
binding agreement has been executed and the
risks and rewards of ownerships of the
properties have been passed to the customers.

(ifi) Rental income — rental income is recognised on
a straight line basis over the lease term.

(iv) Service income — service income is recognised
when the related services are rendered.

(v) Interest income from bank deposits — interest
income from bank deposits is recognised on a
time proportion basis on the principal
outstanding and at the rates applicable.

Borrowing costs

Borrowing costs that are directly attributable to the
acquisition, construction or production of an asset
that necessarily takes a substantial period of time
to get ready for its intended use or sale are
capitalised as part of the cost of that asset.

All other borrowing costs are charged to the profit
and loss account in the year in which they are
incurred.

Fees paid for the arrangement of syndicated loan
facilities are deferred and amortised on a straight-
line basis over the period of the loans.
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W BEZBRERAA

Notes to the Accounts & B M3

2.

PRINCIPAL ACCOUNTING POLICIES (continued)

(p)

(a)

(r)

Deferred taxation

Deferred taxation is provided in full, using the liability
method, on temporary differences arising between
the tax bases of assets and liabilities and their
carrying amounts in the accounts. Taxation rates
enacted or substantively enacted by the balance
sheet date are used to determine deferred taxation.

Deferred tax assets are recognised to the extent that
it is probable that future taxable profit will be
available against which the temporary differences
can be utilised.

Segment reporting

In accordance with the Group’s internal financial
reporting the Group has determined that business
segments be presented as the primary reporting
format and geographical as the secondary reporting
format.

Unallocated expenses represent corporate expenses.
Segment assets consist primarily of property, plant
and equipment, inventories, receivables and
operating cash, and mainly exclude investments in
securities. Segment liabilities comprise operating
liabilities and exclude items such as taxation and
certain corporate borrowings. Capital expenditure
comprises additions to property, plant and
equipment.

In respect of geographical segment reporting, sales
are determined on the basis of the destination of
delivery of merchandise. Total assets and capital
expenditure are where the assets are located.

Recently issued accounting standards

The HKICPA has issued a number of new and revised
Hong Kong Financial Reporting Standards and Hong
Kong Accounting Standards (“new HKFRSs"”) which
are effective for accounting periods beginning on
or after 1 January 2005. The Group has not early
adopted these new HKFRSs in the accounts for the
year ended 31 December 2004. The Group has
already commenced an assessment of the impact of
these new HKFRSs but is not yet in a position to
state whether these new HKFRSs would have a
significant impact on its results of operations and
financial position.

2, FEEHBE (&)

(p)

(q)

(r)

iR 3E R 1R

EXEHRBARBABEZINEEAR
ZHEREMERE 2 IREEM
BEZREREEDEBE RER
BERAEAERMERHHEE
B HEEE

LR IBREETI A 7] RE S AR 2K
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HaH M RERR o
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Notes to the Accounts & B M3

3. TURNOVER AND REVENUE

Revenues recognised during the year are as follows:

3. EXgRME

AERERZWEMT

2004 2003
HK$'000 HK$'000
BETT BT T
Turnover EHER
Sale of goods HE 4,113,520 3,857,343
Sale of properties held for sale HEFEME 3,802 15,435
Rental income from investment KREMERS KA
properties 15,191 11,969
Service income Bl 7 U A 10,358 4,352
4,142,871 3,889,099
Other revenue HEy s
Interest income from bank deposits RITIF KA BIA 640 462
Others HE 4,239 6,851
4,879 7,313
Total revenue Uy 2% 42 28 4,147,750 3,896,412
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Notes to the Accounts & B M3

4.

SEGMENT INFORMATION

(a) Primary segment

The Group is organised into three major operating
units: (i) steel trading, warehousing and distribution;
(i) steel manufacturing and processing; (iii) property
development and investment. The Group has
changed the basis of business segments reporting
during 2004 and no longer presents the property
development segment and the property investment
segment separately. The change is to conform with
the Group’s current internal financial reporting under
its management structure. The segment results
previously attributable to these segments are now
combined into the property development and
investment segment. Accordingly, prior year
comparatives have been adjusted to conform with
the current year presentation. An analysis by business
segment is as follows:

External sales

4. SHBEH

(a) EEHH

AEEH=—EXr2LEEGAK:
(VS & 5 B 6 K o 86 5 (ii) 30
MITRE: (iNFHEMRERKE-
AEBR _ZTMFERBHER
R THED R 2REHERH
BEBREMERE XS W E
HEFRRRKERERETRBHY
BHE Bt MEXER 2 HxE
BOAHERHERERIRE-
bt AT FEEELRBFERAFERN
EWBAFR-LZEBKE DN DT
LI

2003
Internal Internal
segment segment
sales External sales sales

HirHE MEHE HINHE & 8H &
HK$'000 HK$'000 HK$'000 HK$'000
BETRT BT BT BT
Turnover EEE
— Steel trading, warehousing —HEE S
and distribution BREES8 3,558,322 36,431 3,486,966 603,789
— Steel manufacturing and — 0N TR
processing 528,457 - 354,433 -
— Property development and —EiERE
investment hEE 18,993 1,759 27,404 280
~ Others —HE 37,099 1,402 20,296 1,429
4,142,871 39,592 3,889,099 605,498
Inter-segment elimination A S H 5 - (39,592) - (605,498)
4,142,871 - 3,889,099 -
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4. SEGMENT INFORMATION (continued)

(a) Primary segment (continued)

58

4. FWMEH (&)

(a) £ES®W (&)

2004 2003
HK$'000 HK$'000
BETT BT T
Operating profit/(loss) R T (E1E)
— Steel trading, warehousing — e 5
and distribution 2R H 42,960 (21,805)
— Steel manufacturing and — 8] 5 0 T B35
processing 41,184 11,428
— Property development and —EHERZERRE
investment 448 3,676
— Others —HE (391) (2,435)
— Unallocated expenses —RHEXEZ (16,980) (61,270)
67,221 (70,406)
Depreciation e
— Steel trading, warehousing — B 5
and distribution 2R 694 739
— Steel manufacturing and — 8] 5 0 T B35
processing 8,352 8,028
— Property development and —BPHERZERRKRE
investment 215 194
— Others —HE 1,467 870
— Unallocated depreciation —ROBITE 2,762 3,365
13,490 13,196
Capital expenditures EARFAZ
— Steel trading, warehousing — B 5.
and distribution 2R H 31 1,574
— Steel manufacturing and — 8] 5 0 T Bl 45
processing 3,435 15,031
— Property development and —EHERZERRE
investment 35 478
— Others —HE 3,766 5,328
— Unallocated capital expenditures  — &K% B & ANF &% 596 76
7,863 22,487
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Notes to the Accounts & B M3

4. SEGMENT INFORMATION (continued)

(a) Primary segment (continued)

4. FWMEH (&)

(a) £ES®W (&)

2004 2003
HK$'000 HK$'000
BETRT B F T
Assets BE
— Steel trading, warehousing — e 5
and distribution B KD H 995,534 1,200,236
— Steel manufacturing and — 8] 5 0 T Bl 4E
processing 368,156 321,058
— Property development and —EHERZEREE
investment 260,417 492,541
— Others —HE 19,532 12,624
— Unallocated assets —ROREE 265,205 167,326
1,908,844 2,193,785
Liabilities =85
— Steel trading, warehousing — e S
and distribution B KD H 557,045 728,625
— Steel manufacturing and — 8] 5 0 T B35
processing 280,796 267,148
— Property development and —EHEREZEREE
investment 68,623 205,042
— Others —HE 23,317 15,653
— Unallocated liabilities — Aok BaE 164,354 185,051
1,094,135 1,401,519

2004 FR 59




W Burwill Ho/dinis Limited

Notes to the Accounts & B M3

4. SEGMENT INFORMATION (continued) 4. SBEH (£)
(b) Secondary segment (b) RESE
The Group has business operations in Mainland REERFE R M (B
China, Hong Kong, Asia (other than Mainland China RREEES) METHRE EFE
and Hong Kong) and other regions. An analysis by et BB DI DT T :
geographical location is as follows:
2004 2003
HK$'000 HK$'000
BT T BET T
Turnover (by location of customers) & ¥ %8 (IREEH R D 1H)
— Mainland China — 2,817,639 3,465,537
- Hong Kong — BB 237,527 90,397
— Asia (other than Mainland — M (B e
China and Hong Kong) REE) 818,707 262,343
— Others —HT 268,998 70,822
4,142,871 3,889,099
Operating profit/(loss) (by location — && %, (E5#E)
of customers) (BRI S 5E)
— Mainland China — R 76,985 (13,564)
— Hong Kong — &5 (6,180) 3,627
— Asia (other than Mainland — M (B
China and Hong Kong) RBH) 7,618 631
— Others —H7E 5,778 170
— Unallocated expenses —RPE I (16,980) (61,270)
67,221 (70,406)
Capital expenditures in BEARRZR
— Mainland China — 6,035 19,930
- Hong Kong — &% 1,231 1,927
— Others —HT 597 630
7,863 22,487
Assets located in EEMR
— Mainland China — 512,136 618,053
- Hong Kong — &% 1,368,965 1,553,184
— Others —H7T 27,743 22,548
1,908,844 2,193,785
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Notes to the Accounts & B M3

OPERATING PROFIT/(LOSS)

Operating profit/(loss) is determined after charging and

5. BERH (BW)

regud, (BE) EMB R AT

crediting the following: HIA:
2004 2003
HK$'000 HK$'000
BETT BT T
After charging — B :
Depreciation of property, plant M- WERFRETE
and equipment
— owned assets —BEEE 11,991 11,673
— assets held under finance leases - MEHEEE 1,499 1,523
Net loss on disposals of property, HEME HWEKRE
plant and equipment 2 FEE - 870
Operating lease rentals for land T EBFEXHEEES
and buildings 12,445 9,974
Staff costs (including directors’ ETIRA (BREEZEHE)
emoluments) (Note 7) (K1a£7) 61,729 69,895
Loss on disposal of subsidiaries HEMBAREE 131 =
Loss on disposals of investments HERERE 729 7
Net loss on disposals of investment HEREMEFER
properties - 1,817
Provision for impairment loss of RERE B EBERE
long-term investments = 20,419
Provision/write-off of doubtful debts IR BTN 10,201 5,345
Net exchange loss b 5O E R 1,273 320
Auditors’ remuneration 1% 2R B 1,080 790
After crediting — BEFTA:
Dividend income i B A
— listed investments — kWK E 223 3
Interest income on bank deposits AT KA B WA 640 462
Gross rental income & A 15,191 11,969
Less: outgoings B 32 (321) (467)
Net rental income HEF WA 14,870 11,502
Net gain on disposals of property, HEME HWEKRE
plant and equipment % 5 A 370 =
Net unrealised gain on other investments & & IR & & % & % & 7 1,975 833
Net gain on disposals of investment &R E Y5 R A
properties 4,265 -
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Notes to the Accounts & B M3

6. FINANCE COSTS 6. MBER=E
2004 2003
HK$'000 HK$'000
BETT ok e
Interest on: ME:
— Bank loans repayable within —RAFREEN
five years RITER 28,251 28,487
— Bank loans repayable after —RAFREEN
five years RITEXR 1,888 3,169
— Other loans from a minority —-WB AR L ERE
shareholder of a subsidiary He BN - 61
— Other loans under margin facilities —HFREXRTHEEER 140 -
— Obligations under finance leases — R EHEAE 252 332
Total interest incurred during the year REANEERNTNERE 30,531 32,049
Amortisation of deferred borrowing i IE 15 B K AN B 5
costs 1,325 1,405
31,856 33,454
7. STAFF COSTS 7. AIR*E
2004 2003
HK$'000 HK$'000
BETT ok e
Wages and salaries FE&ILE 55,383 63,508
Unutilised annual leave RAFR - 830
Pension costs — defined contribution BRAKA—-RE
plans (Note 35) HsRET & (K77E35) 2,650 2,415
Staff welfare 8 T & H 3,696 3,142
61,729 69,895
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Notes to the Accounts & B M3

8.

EMOLUMENTS OF DIRECTORS AND SENIOR

MANAGEMENT

(a) Details of emoluments paid/payable to directors

of the Company are as follows:

8. EEREERERARZCH:

(a) 2FEEHMEZEHMT:

2004 2003
HK$'000 HK$'000
BT BT
Directors’ fees WEHET
— independent non-executive —BYERITES
directors 462 432
— other non-executive directors —HEFRNTES 120 120
Other emoluments payables to XA TFRITESFZ
executive directors ETviNe
— basic salaries, allowances and —ERFHL EER
other benefits in kind EeEYH= 19,167 18,225
— contribution to retirement — RONGT 8
scheme 706 672
20,455 19,449

During the vyear,

no directors waived any
emoluments. No incentive payment for joining the
Group or compensation for loss of office was paid

or payable to any directors during the year.

Analysis of directors’ emoluments by number of
directors and emolument ranges is as follows:

m

RERN BEFRECAMHE -KEE
REREZE AT HER B S B
BHEETENES-

REZANBIMEBESMEZTMS

Number of directors

2004

Nil - HK$1,000,000

HK$1,000,001 - HK$ 1,500,000
HK$1,500,001 - HK$2,000,000
HK$4,000,001 - HK$4,500,000
HK$5,000,001 - HK$5,500,000
HK$5,500,001 — HK$6,000,000
HK$6,500,001 — HK$7,000,000

6 &2 o1 — %1 1,000,0007T

751,000,001 — /5 % 1,500,0007T
75 #1,500,001 7T — 7 #2,000,0007T
75 4,000,001 7T — 7 #4,500,0007T
75 #5,000,001 7T — 7 #5,500,0007T
75 5,500,0017T — /5 ¥ 6,000,0007T
76 %6,500,0017T — /5 % 7,000,0007T

EFAR

2003

—_ = U1 wu»

2004 R
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Notes to the Accounts & B M3

8. EMOLUMENTS OF DIRECTORS AND SENIOR 8. EFREEEEARCHE &)
MANAGEMENT (continued)
(b) Details of emoluments of the five highest (b) ARNESHAAT (BEEERA
paid individuals (including directors and TEREIL)ZHEETH -WMT:

64

other employees) are:

2004 2003
HK$'000 HK$'000
BETT BT T
Basic salaries, allowances and HEAREF & EH R
other benefits in kind HEBYHMN & 15,376 12,189
Discretionary bonuses 15 TE 41 - 2,566
Contribution to retirement scheme R Kzt I ft 7 565 485
15,941 15,240
The emoluments paid/payable to the five highest s AATHAEM (ZEE
paid individuals included 5 (2003: 3) executive —E=h) BARRTES B
directors of the Company, whose emoluments have BB BEN M8 a)
been included in Note 8(a) above.
Analysis of emoluments of the five highest paid AR GBS M AN RS
individuals (including directors and other employees) WAAT (BEEEREEET)
by number of individuals and emolument ranges is ol R N

as follows:

HK$1,000,001 - HK$1,500,000
HK$1,500,001 - HK$2,000,000
HK$4,000,001 — HK$4,500,000
HK$5,000,001 - HK$5,500,000
HK$5,500,001 - HK$6,000,000
HK$6,500,001 - HK$7,000,000

Number of individuals

AB

2004 2003
75 #1,000,001 7T — 7% #1,500,0007T 3 =
5 % 1,500,001 7T — 7 #2,000,0007T - 3
76 % 4,000,0017T — /5 ¥ 4,500,0007T -
76 5,000,0017T — /8 #5,500,0007T 1 =
75 #5,500,001 7T — 7 #6,000,0007T - 1
75 #6,500,001 7T — 7 #7,000,0007T 1 -
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Notes to the Accounts & B M3

TAXATION

The Company is exempted from taxation in Bermuda
until 2016. The Company’s subsidiaries established in
the British Virgin Islands are incorporated under the
International Business Companies Acts of the British
Virgin Islands and, accordingly, are exempted from British
Virgin Islands income taxes. Hong Kong profits tax has
been provided at the rate of 17.5% (2003: 17.5%) on
the estimated assessable profit for the year. Subsidiaries
of the Group in Mainland China are subject to Mainland
China enterprise income tax ranging from 15% to 33%
(2003: 15% to 33%) on their taxable income determined
according to Mainland China tax laws. Other overseas
taxation has been calculated on the estimated assessable
profits for the year at the rates prevailing in the respective
jurisdictions.

Under the relevant tax rules in Mainland China, a
subsidiary of the Group is subject to Mainland China
land appreciation tax (“LAT”). During the year, the Group
recorded LAT paid/payable amounting to approximately
HK$1,244,000 (equivalent to approximately
RMB1,318,000) (2003: Nil), which was calculated based
on 2% on the sales proceeds received from the properties
sold during 2004, as advised by the local tax bureau.
Taking into account the common practice on the levy of
LAT in various cities in Mainland China, the Company's
directors consider it is unlikely that the Group will be
required to make any additional payment for the
properties disposed of up to 31 December 2004. As a
result, no additional provision on LAT was made in the
accounts (2003: Nil).

R

RARA A ARERBEE S —
NE-RABERHEBEBEERF
EREBREAHEN LB AR
CERBELEESHEH -BBMNEM
BRAFEBFERBEN217.5% (=
TE=F117.5%) BHE - ANEBERFTH
ZHBAREHRXPBELEMBGH &
FEREETCERHABZ215%%
33% (ZZEZE=%:15%%33%) st &-
HE U BRAF EETE R G
FABEB@BRAERBER ZHEFTE-

EFEEEHAT SB—HBARA
B E AR ([ HEE
Fl) -FEAN EBEN BN LI
BT 495 % 1,244,0007T (ZEHAR
#1,318,0007) (=T =F &) ' #
BRI ERMERHBEM A _EZMF
FERNHEDERA2%Z EEFFE -
#EE R B S T R IR E R 2
TRIES RAREETREAEEET
EAE_ZENFE+_A=+—HAH
EZVEBBMEMPRE L HIEET-
Fit AR E KRB B AL IR ER (EE
INEE(ZES=F &)
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Notes to the Accounts & B M3

9. TAXATION (continued) 9. M\ (&)
The amount of taxation charged/(credited) to the RiZEBRRMEGR 7 (RIR) 2B m
consolidated profit and loss account represents: N
2004 2003
HK$'000 HK$'000
BETRT BT T
Current taxation REHIE
- Hong Kong profits tax —BBNEB 1,026 =
— Overseas taxation — BN IE
— Mainland China —HE 5,734 =
— Others —H7T 54 -
6,814 -
Under/(over) provision in AEEEGERR,
prior years (EBRERE)
— Hong Kong profits tax —BBNER 4,285 401
— Mainland China taxation — P EKRIEA 160 (3,055)
4,445 (2,654)
Tax credit (Note) HisER (Fi) (6,913) =
4,346 (2,654)
Deferred taxation relating to the RERIEEREZRN
origination and reversal of EEREMD
temporary differences (2,981) (6,112)
Deferred taxation resulting from HERSEEZ
increase in tax rate AT IR = (79)
1,365 (8,845)
Share of taxation attributable FiT {6 B & A R B IH
to associates 443 1,074
1,808 (7,771)
Note: B 2
During 2004, a subsidiary of the Group obtained approval from R_TETNF EE—WEBRRESHR
the tax bureau in Mainland China whereby the subsidiary is BRMER THRERE AL ERENTB
entitled to a tax credit of approximately HK$6,913,000 BEHBM6,913,000T (ZEHARE
(equivalent to approximately RMB7,328,000) in respect of use 7,328,0007T) °

of equipments manufactured in Mainland China.
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Notes to the Accounts & B M3

10.

11.

TAXATION (continued)

The taxation on the Group’s profit/(loss) before taxation
differs from the theoretical amount that would arise using
the taxation rate of the home country of the Company

9. MW (&)

AEEEHBTANERN, (BR) 25
HEBERABARAALER 2 HEX
Mt B2 B mRB L ZRMT

as follows:
2004 2003
HK$'000 HK$'000
BT BT I
Profit/(loss) before taxation BB ADER S (EE) 41,392 (102,862)
Calculated at a taxation rate of 17.5% L 175% (=TT =4
(2003: 17.5%) 17.5%) st & 2 $i 1A 7,244 (18,001)
Effect of different taxation rates in other HEB X TR R 2 57 £
countries (728) 2,629
Income not subject to taxation ARG 2 WA (16,607) (6,339)
Expenses not deductible for taxation NA] 0 2 2 i
purposes 14,201 9,820
Unrecognised tax loss RIERTE 1,864 5,727
Under/(over) provision in prior years RFEERETR/
(EBREBE) 4,445 (2,654)
Tax credit HIEESR (6,913) =
Utilisation of previously unrecognised FEREAMAREERAZTE
tax losses (191) (140)
Increase in opening net deferred tax HERSEEZHVEE
liabilities resulting from an increase I B EFEE 2
in tax rate - (79)
Others He (1,507) 1,266
Taxation i 18 1,808 (7,771)

PROFIT/(LOSS) ATTRIBUTABLE TO SHAREHOLDERS

The profit/(loss) attributable to shareholders is dealt with
in the accounts of the Company to the extent of a loss
of HK$9,658,000 (2003: a profit of HK$24,387,000).

DIVIDENDS

Final, proposed, of HK 1.8 cents
(2003: Nil) per ordinary share

JC) ©
11. B8
2004
HK$’000
BETT
EHRAHREELTAR
BEII (ZEZ=4:4) 18,974

10. BRREEET (BIR)

ERARQAERAE B 28R ER S
A, (E518) E E48 78 #9,658,0007T
—EE = F 5 M B % 24,387,000

2003
HK$'000
AETIT
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Notes to the Accounts & B M3

12. EARNINGS/(LOSS) PER SHARE

The calculation of basic earnings/(loss) per share is based
on the consolidated profit attributable to shareholders
of approximately HK$34,588,000 (2003:
HK$89,710,000) and the weighted average number of
1,054,579,281) shares in issue

1,054,512,186 (2003:
during the year.

The calculation of diluted earnings per share for the
year ended 31 December 2004 was based on the
consolidated profit attributable to shareholders of
approximately HK$34,588,000 and the weighted average
number of 1,054,512,186 shares in issue during the year
plus the weighted average number of 338,732 shares
deemed to be issued at no consideration if all outstanding

options had been exercised.

A reconciliation of the weighted average number of
shares used in calculating the basic earnings per share
and the diluted earnings per share for the year ended 31

December 2004 is as follows:

Weighted average number of shares
used in calculating basic
earnings per share

Adjustment for potential dilutive effect
in respect of outstanding employee
share options

12. SREH 7 (§5i#\)

BRERER (BEB) HREREE
fH4R 6 % M 4 # #34,588,0000T (=&
T =4F: Eﬁaﬁéﬁzw 710,0007T) K& 4F
N B %7 ko EFEH K
1,054,512,1861& (ZZ2 T = F:
1,054,579,2810%) 5t & -

a loss of

HE-_ZTNF+-_A=+—HLHF
Bz SREEZENTHREREEMN
4R A i F #4978 #34,588,0007T & &F N
B & T E @B KR MWE F B
£(1,054,512,186/% il E B R FT A &
TEZEREEETELZEEEES
172 NHEF 5 E338,732 1 &

ARstEE#HZE_TTNF+_A=+
—BUEFEZERERAT R SRS
BRANZEBRINETSHTED

.
Number of shares
BirE B
AUFTESREREF
2 &A% N T

1,054,512,186
B 1748 B TR AR 2
EERSY SR
338,732

Weighted average number of shares
used in calculating diluted
earnings per share

ANt ESREFRANZ
R RN HE F 15 BX
1,054,850,918

The diluted loss per share for the year ended 31 2!
December 2003 is not presented because the exercise of
employee share options granted by the Company would
have an anti-dilutive effect on the loss per share for the

year.
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Notes to the Accounts & B M3

13. PROPERTY, PLANT AND EQUIPMENT 13. MR - BERBE
Group
0
2004 2003
Leasehold Furniture
landand  Leasehold Plant and and Motor
buildings improvements  machinery  equipment vehicles Total Total
HELH HENF

k&% B¢  HEER  RERR RE L1 a8
HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000
#RTT  RWTR  RRTR  RRTR  RRTR  RR¥R A%Tn

Cost FE
Beginning of year E2) 172,949 7,880 62,434 12,948 14,914 211,125 252,710
Additions ik - 3,560 1,438 679 2,186 7,863 22,487
Disposal of subsidiaries HERHBAF - - = (16) = (16) =
Other disposals HpHE - - (33) (1,026) (1,387) (2,446) (4,042)
Translation adjustments A% - 44 = 12 11 67 (30)
End of year EX 172,949 11,484 63,839 12,597 15,724 276,593 271,125

Accumulated depreciation ~ BH i E

Beginning of year 1) 39,993 3,682 39,613 9,190 9,438 101,916 91,359
Charge for the year RERRR 4,824 1,410 4,487 884 1,885 13,490 13,196
Disposal of subsidiaries HEMEAA - - - (4) = (4) =
Other disposals HPHE - - (4) (923) (1,387) (2,314) (2,667)
Translation adjustments ERAE - 6 - 2 2 10 28
End of year EX 44,817 5,098 44,096 9,149 9,938 113,098 101,916
Net book value BERE
End of year £X 128,132 6,386 19,743 3,448 5,786 163,495 169,209
Beginning of year 1) 132,956 4,198 22,821 3,758 5,476 169,209 161,351
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13. PROPERTY, PLANT AND EQUIPMENT (continued) 13. M -BEREMW (&)
The geographical location and tenure of leasehold land HE T REF 2 & F B AR
and buildings are analysed at their net book values as HFEZHTMT:
follows:
Group
£
2004 2003
HK$'000 HK$'000
BETT ok e
Hong Kong — held on leases of BEHE-NBBAAT+F
over 50 years ZMHFEE 74,384 76,747
Mainland China — held on leases FE-A+ZER+F
of between 10 and 50 years ZHEHES 53,748 56,209
128,132 132,956
Land and buildings in Mainland China are held under T FP B 2 4 ity e 18 5 DA R 18 £ 3 (8
two land use rights for a period of 50 years up to B FHONARTFE_TN=
November 2043 and June 2047, respectively. F+—AR-_ZEWNtEEFENA-
As at 31 December 2004, certain leasehold land and R-_ZZENE+_—_A=+—RH %HMAE
buildings with a net book value of approximately EL R EFEKERAFAED
HK$101,472,000 (2003: HK$105,300,000) were pledged & #101,472,000 (Z 2T =F 1 5K
to secure the Group’s banking facilities (see Note 34). 105,300,0007T) ' B A& BRITRLE /£

B (R E34) °

Certain motor vehicles and machinery were purchased M RBERERARMERE HEBE-

under finance leases. Details of these assets are as ZLBEEMERIT
follows:

Motor vehicles Machinery Total

RE W %]

HK$'000 HK$'000 HK$'000

BRI B F T BT T

Cost R{E 4,260 9,641 13,901

Less: Accumulated depreciation g BETITE (1,143) (1,896) (3,039)

3,117 7,745 10,862

Depreciation for the year REEHE 535 964 1,499
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14. INVESTMENT PROPERTIES 14. RBEME
Group
£E
2004 2003
HK$'000 HK$'000
BETRT BT T
At valuation NI
Beginning of year F 4 426,143 433,841
Transfer to properties held for sale HEBE=FEME - (6,709)
Disposals & (204,392) (13,404)
(Deficit)/surplus on revaluation =24 (B8) &% (20,330) 12,415
Translation adjustments M 5, 58 B 2,380 -
End of year FR 203,801 426,143
The geographical location and tenure of investment KEMEZWENFERITAOT
properties are analysed as follows:
Group
£E
2004 2003
HK$'000 HK$'000
BETRT BT T
Hong Kong BB
— held on leases of over 50 years —NEBBA+FZ
HORH - 155,000
Mainland China H
— held on leases of over 50 years —HBAR+FZ
HOFH 10,752 10,050
— held on leases of between -R+ZE=ER+EF2Z
10 and 50 years MAOEE 193,049 261,093
203,801 426,143
Investment properties in Mainland China are held under ERRZEMETIRN+FEHERE
land use rights for a period of 40 years up to April 2039 —ECNENARANTHESHE—F
and 64 years up to December 2062. NZFE+Z Azt AERE
Investment properties in Mainland China were stated at EER I EMERABIE BB
open market value as at 31 December 2004 as B I&&H TS HeTMERRER
determined by T## =@M ST SB AR A A, RAIFMAIER=_ZSZEWNF+=_A="
independent qualified valuers. —HBZARTEY R
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14. INVESTMENT PROPERTIES (continued)

72

As at 31 December 2004, investment properties of
approximately HK$119,339,000 (2003: HK$362,980,000)
were pledged as collateral for the Group’s banking
facilities (see Note 34).

The Group leased out certain investment properties under
operating leases, for an initial period of one to fifteen
years. During the year ended 31 December 2004, the
gross rental income from investment properties amounted
to approximately HK$15,191,000 (2003: HK$11,969,000),
including contingent rentals of approximately
HK$988,000 (2003: HK$2,077,000). As at 31 December
2004, the Group’s future aggregate minimum lease
receipts under non-cancellable operating leases were as
follows:

14.

wRBEME (4)

MN-_BEENE+—A=+—H &ED
) #119,339,0007T (ZBE =4
75 #362,980,0007T) B FiKIF - {EAA
EEZETHRERAR (RHE34) -

AREBUEXEREFXNHBEFMHITE
ME B—E+HAFH-R_ZEZTWF
+—A=+—BULFE BEMEZE
A& W AZELER 15,191,000 (==
T =4 : 5% 11,969,0007T) & FE 3k A
TS 4B ¥ 988,000t (ZEZ=F /&
#2,077,0007L) R =ZZEZTWF+= A
=+ —H AKERETTREZEE
FAEmMRARKR 2 REHAERBERL
LR

2004 2003

HK$'000 HK$'000

BETT BT T

Not later than one year THE—F 7,940 5,566
Later than one year and not later than —FRETNBBRF

five years 13,211 5,942

Later than five years hF1& 3,771 6,187

24,922 17,695
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15. INVESTMENTS IN SUBSIDIARIES 15. RIBEAFIHRE
Company
N
2004 2003

HK$'000 HK$'000

BETT BT
Unlisted shares, at cost FELETRGL RE 42,415 42,415
Due from subsidiaries (EIENEINE 897,347 958,032
Due to subsidiaries U ENGIE:N (105,016) (132,085)

834,746 868,362
Less: Provision for doubtful debts B IR AR (178,771) (133,393)

655,975 734,969
The underlying value of the investments in subsidiaries EERRARMBARKREZ BEEE
is, in the opinion of the Directors, not less than its VTADPRE—_SEENFE+_—_B=+—
carrying value as at 31 December 2004. BH2ZiRmEE-
Except for the amounts due from a subsidiary and to a B—MB AR RAKRR—WHEBARAAR
subsidiary amounting to approximately HK$100,000,000 2 B4 &7 100,000,000 (= EE
(2003: Nil) and approximately HK$95,434,000 (2003: Nil) =F ) KA BB 95,434,000t (=
respectively which bear interest at 5% per annum, all EE=—FE)EBAABIN TAEHE
the outstanding balances with subsidiaries are unsecured, CHB AT G EER A58 &
non-interest bearing, and are not repayable within one THER—FERNERC
year.
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15. INVESTMENTS IN SUBSIDIARIES (continued) 15. RIEARRSE (&)

The following is a list of the principal subsidiaries as at

31 December 2004:

Name of company
ARER

Directly held:
BEE#E

Burwill & Company Limited

Burwill China Portfolio Limited

Indirectly held:
BERE:

Burwill Resources Limited

ERMNEEERAA

Burwill Steel Company Limited

Annual Report 2004

Place of
incorporation/
operations and
kind of legal entity
EMsI e
B R & E {0

Hong Kong limited
liability company
EEBEREELA

The British Virgin
Islands limited
liability company

RERLEBER
ERiAG

Hong Kong limited
liability company
BEAEREALA

The British Virgin
Islands limited
liability company

EERAEEER
ERiAG

Issued and

fully paid capital
BBTR
BRERF

HK$50,000,000
and £50,000

7 #£50,000,0007
250,000

USs1
(E

HK$1,000,000
7 %1,000,0007T

Us$13
13%TT

R_BENF+_A=+—HZXE
IR T

Percentage of equity
interest/voting
capital attributable

to the Group Principal activities
FRANFCHE
FRRERFESL FERHRE
100% Investment holding
REER
100% Investment holding
REZR
100% Steel trading
HEAES
100% Investment holding

REER
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15. INVESTMENTS IN SUBSIDIARIES (continued) 15. RIEARRSE (&)

Place of
incorporation/
operations and

Issued and

Percentage of equity
interest/voting
capital attributable

Name of company kind of legal entity fully paid capital to the Group Principal activities
AL EE BRfTR FRERFCHE
NEEB Mo B R i E B BHERF FRRHERIEAL FERBHE
Indirectly held: (continued)
FfE#HE: (8)
Burwill Steel Pipes Limited Hong Kong limited HK$15,000,000 100% Steel manufacturing and
ERAEERAA liability company 7 15,000,000 processing
BEAEREALA MEMIRE
Burwill Warehousing (Shanghai) ~ Mainland China US$1,200,000 100% Steel warehousing and
Limited (i) # 1,200,000 10 distribution
BRAH (L8) BRAF() AERRRSH
EG(EMNWHAEEERAR(G  Mainland China US$500,000 100% Steel warehousing and
H 500,000% 7T distribution
AR R H
Dongguan Hingwah Metals Mainland China HK$65,110,000 100% Steel manufacturing and
Factory Limited (i) o 7 #65,110,0007T processing
RERELEHARDAN) MEMIRE
ERAELEm (RZ) BRAF() Mainland China HK$17,399,860 100% Steel manufacturing and
H 817,399,860 processing
EaEmIgs
ERARER (HM) ERAA () Mainland China US$749,960 100% Steel manufacturing and
H 749,960% T processing
MEMIRE
Hing Wah Metals Factory Limited ~ Hong Kong limited HK$5,000,000 100% Investment holding
REAGHBRAT liability company 75 #5,000,0007T ®E R
EBBEREELT
Goldenbridge Services Limited Hong Kong limited HK$2 100% Property holding
HEREERAR liability company BT BENE
EBBEREELA
ANBEREXERAA (i) Mainland China RMB60,000,000 69% Property holding and
H AR %60,000,0007C development
RENEREHERE
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15. INVESTMENTS IN SUBSIDIARIES (continued)

16.

Notes:

0]

(i)

Burwill Warehousing (Shanghai) Limited, Dongguan
Hingwah Metals Factory Limited, 2 /g 8 & ! 5 (R 52) B
BRAF, BE(EM)DEEEER QA and 2 EH R E S
(3% )1) B A 7] are wholly foreign owned enterprises
established in Mainland China to be operated for 50 years
up to March 2050, 20 years up to July 2013, 12 years up
to December 2013, 50 years up to September 2052 and
20 years up to May 2024, respectively.

BMNEREEXABR2AA is a sino-foreign equity joint
venture established in Mainland China to be operated for
a period of 40 years up to April 2039.

The above list includes only those subsidiaries which in
the opinion of the directors are material to the Group.
To give details of other subsidiaries would, in the opinion
of the directors, result in particulars of excessive length.

None of the subsidiaries had any loan capital in issue at
any time during the year ended 31 December 2004.

15. RIBBATR®RE (&)

it

0)

(i)

EREFE(LE) BRAR REmE
AeMERAT BTHRMERS (K
S)ERARBE (BMN) metEs
RARREBMRES (BN BRA
AYERPEKIZEZENELE:
BEBARNAATEFE-_THATF =
B —+H#&Z-_T—=%+H +=F
E_T—=FF+-_A - At+FE=Z
A-FhhARZ+FEZT_NFH
)E]o

BMEREEERATZRP KL
ZHINEECE EEHAEENTFR
—E=NAFMNA-

UNEmIERREERAEAKREAR

EE

HZMEAT -EEZRBMHETIE

THBARZHIE BE<RIBBNIT

Ko

w=

EEME+-AS+—AILEE

[ (E R P > B B X B 39)R B (R fal 2 3

BEEE AR
INVESTMENTS IN ASSOCIATES 16. RBIEAFTIRE
Group
£H
2004 2003
HK$'000 HK$'000
BT IT BT T
Share of net assets M5 FEEE
— Unlisted shares —3JELEmiRHm 37,894 34,506
— Shares listed in Hong Kong —REBLTRG 16,846 18,172
54,740 52,678
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16. INVESTMENTS IN ASSOCIATES (continued) 16. REIEAT®RE (&)
Company
27
2004 2003
HK$°000 HK$'000
BETT BT T
Shares listed in Hong Kong — at cost REELETMRM - RE 13,010 13,010
Market value of listed shares R mE 12,987 40,817
The underlying values of the investments in the associates EERAENBENRIREZEEEE
are, in the opinion of the Directors, not less than its WAL RE_ZEENF+_-_F=+—
carrying value as at 31 December 2004. BH2ZiRMEE-
Details of the associates as at 31 December 2004 are as R-ZEENF+_A=+—H BEQ
follows: FERMT:
Percentage of
Place of equity interest
incorporation/ Issued and attributable
Name of company operations fully paid capital to the Group Principal activity
EMeI/ BRITR
NEEB EEHhE BHERF FEERRERSL FERBHE
Directly held:
BERE:
WorldMetal Holdings Limited Bermuda HK$10,000,000 46% Investment holding
BRE 7%%10,000,0007C RERR
Indirectly held:
BERE:
Nam Wah Precision Product The British Virgin US$12,500 20% Trading and manufacturing of
(BVI) Limited slands/ Mainland 12,500% T precision products and
China metal parts
EBRLEHS/HE TBEMRENEHREE
The outstanding balances with associates are unsecured, ER B N A4S R | R B N
non-interest bearing and has no fixed terms of repayment. [& 7F B 2K Hp o
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17. LONG-TERM INVESTMENTS 17. RS
Group Company
£m N
2004 2003 2004 2003

HK$'000  HK$'000  HK$'000  HK$'000
BETET ARTr #BEFRT BETT

Held-to-maturity securities, #FZEH B 2 FFH-

unlisted, at cost EEmH-RE 7,800 21,840 = =
Club debentures, at cost & FifEH RE 1,509 1,509 90 90
Other unlisted shares, HEpdEtEtmkHm: RE
at cost 27,227 27,227 - -
36,536 50,576 90 90
Less: Provision for OB OB E B R
impairment losses (27,226) (27,226) - -
9,310 23,350 90 90
The underlying value of long-term investments is, in the EERARRAREZEEEBEL T
opinion of the Directors, not less than their carrying value RE—_EETENE+_A=+—HZE
as at 31 December 2004. ERER
18. INVENTORIES 18. ¥ &
Group
£E
2004 2003
HK$'000 HK$'000
BETT BT T
Raw materials R 116,621 90,184
Work-in-progress £ & 4,763 3,754
Finished goods UK 8,900 15,735
Consumables H R 1,509 3,552
131,793 113,225
At 31 December 2004, no inventories are carried at net R_TENE+-—_A=+—H &EFE
realisable value (2003: Nil). AR EEN R (ZBE=F M)
At 31 December 2004, the carrying amount of inventories R-FBEZNE+—A=+—H W=
held under trust receipts bank loans amounted to BESHE N FA2FEEZIERES
HK$63,047,000 (2003: HK$21,822,000) (see Notes 23 463,047,000 (T =4F K
and 34). 21,822,0007T) (RFzF23%34) -
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19. PROPERTIES HELD FOR SALE

19. FEYME

Properties held for sale are located in Mainland China
and are held under land use right for a period of 40

FEMEBURPEFER WAL+ F
HE_T=-NFMAZ LHERER

years up to April 2039. Be
20. SHORT-TERM INVESTMENTS 20. R T
Group Company
xE N
2004 2003 2004 2003
HK$'000 HK$'000 HK$'000 HK$'000
BETR BkTx ®&B%FRT ABETT
Equity securities 117 3 75
— listed in Hong Kong —REBLT 9,562 392 3 3
— listed outside — BB AN
Hong Kong il 254 230 = =
Market value of listed kB SME
equity securities 9,816 622 3 3
Held-to-maturity securities, 5 &= &I B
unlisted, at cost LW RE 19,118 = = =
28,934 622 3 3

As at 31 December 2004, equity securities listed in Hong
Kong with market value of approximately HK$9,559,000
(2003: Nil) were pledged to secure certain margin facilities

of the Group (see Notes 26 and 34).

RZZEZNF+_A=+—H REH
TR ST {E L B % 9,559,000
T (ZEE=F:8)EASETHITE
EREHRE (R HIFE26%34)
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21.

22.

80

BILLS AND ACCOUNTS RECEIVABLE

The Group normally grants to its customers credit periods
for sales of goods ranging from 30 days to 120 days.
Consideration in respect of sold properties is payable by
the purchasers pursuant to the terms of the sale and
purchase agreement. Rental in respect of leased
properties are payable by the tenants on a monthly basis.

Aging analysis of bills and accounts receivable as at 31
December 2004 is as follows:

21.

FE Uy 5% 5% B FE My iR 1R

AEEERRHEERAGLTERR,=
TEE-—A-_tRAZERH-BEREN
HEVMENEEDREHEA DT IK
A -HEMEzHERABBEFIZ
AX Ao

R-_EENF+_-_A=1+—H EBK=E
B EWRIAIRE DT T

Group
£5

2004 2003

HK$'000 HK$'000

BT T BEET T

Within three months =@AN 909,195 816,436
Over three months but within HBiE=EA m T8 R

six months 7~ {E A 35,938 271,860
Over six months but within BB 7N &8 A B

twelve months + =@~ 306 372

Over twelve months BiE+ —EA 47 2,124

945,486 1,090,792

Less: Provision for doubtful debts B+ I IR B A - (1,682)

945,486 1,089,110

CASH AND BANK BALANCES 22. B RBITHEE

As at 31 December 2004, the Group had bank deposits
of approximately HK$1,394,000 (2003: HK$3,961,000)
pledged with the banks in Mainland China (see Note
34).

As at 31 December 2004, pledged bank deposits and
other cash and bank balances of approximately
HK$30,446,000 (2003: HK$41,817,000) are denominated
in Renminbi and placed with banks in Mainland China.
The remittance of these funds out of Mainland China is
subject to the exchange control restrictions imposed by
the Chinese Government.
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R-ZZEENF+_A=+—H £EH
IRITA R LB 11,394,000 (—ZBE
=4 7E#3,961,0005T) B FHE 2
R17 (R HIzE34) -

RZEENF+_A=+—H 2EH
BIIERRETCE S RETEBKOSE
¥ 30,446,000 (Z T T = F : /&
#41,817,0007T) RAARB AEKE
A7 37 17 R R B 2 8B 17 o {t AR B BB 3%
b E & SRR BT E 2 INE
Bl AR e
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23. SHORT-TERM BANK BORROWINGS

23. HHISBITTER

Group
£M|
2004 2003
HK$'000 HK$'000
BETT BT
Bank overdrafts RITEX 2,908 =
Short-term bank loans HAEIRITE X 432,005 544,877
Current portion of long-term bank loans & HiiE 1T & & 2 & H (5
(Note 25) (Kfzt25) 105,808 43,029
540,721 587,906

Short-term bank loans of approximately HK$375,470,000
(2003: HK$446,578,000) were secured by inventories

released under such loans.

24. BILLS AND ACCOUNTS PAYABLE

Aging analysis of bills and accounts payable is as follows:

RESR 1T E R4 B ¥ 375,470,0007C
(ZZEZE=4:#1446,578,0007T) LA
ZEFRB N FEERE-

2. BREEBREMIRIE

EANREREMIRERESTAT:

Group
£E

2004 2003

HK$'000 HK$'000

BT IT BT

Within three months =@AR 412,002 464,418
Over six months but within R AN il R = RN = )

twelve months + =& A - 225

412,002 464,643
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25. LONG-TERM BANK LOANS 25. REBITER
Group
-0 |
2004 2003
HK$'000 HK$'000
BE¥ETIT BE T
Loans B
Unsecured 4 1 101,934 132,879
Secured o 28,596 101,370
130,530 234,249
Less: Current portion of Ji REIRITER 2
long-term bank loans EHEH
(Note 23) (Kf#£23) (105,808) (43,029)
24,722 191,220

Long-term bank loans of approximately HK$28,596,000
(2003: HK$101,370,000) were secured by certain
leasehold land and buildings released under such loans
(see Note 13).

At 31 December 2004, the Group’s long-term bank loans
were repayable as follows:

REFIR1TE X448 #28,596,0007T (=
TR =4 :3%101,370,0007T) AZE
HRENHHHAE L RIEFERE (R
BEsE13) o

R-ZZBZEMFE+—_A=+—H K&H
ZRBBTEFTERAMT

Group
&M

2004 2003
HK$'000 HK$'000
BETT BT
Within one year R—FR 105,808 43,029
In the second year RE-_FR 3,976 114,262
In the third to fifth year RE=Z2RFRK 12,568 38,114
After the fifth year FRFR 8,178 38,844
130,530 234,249
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26. OTHER LOANS 26. HEHE®
Group
&M=
2004 2003
HK$'000 HK$'000
BETT BT T
Other loans HEeEX
Loans from minority shareholders NSNS
of subsidiaries &R E &K 2,509 5,753
Loans under margin facilities FRER 2,244 =
4,753 5,753
Less: Current portion of other loans B EEERE I Mm (2,244) -
2,509 5,753

As at 31 December 2004, loans from a minority
shareholder of a subsidiary of approximately
HK$2,509,000 (2003: HK$2,486,000) was unsecured and
non-interest bearing (2003: bore interest at 7.2% per
annum). Loans under margin facilities of approximately
HK$2,244,000 (2003: Nil) was secured by short-term
investments released under such loans (see Note 20) and
bore interest at the higher of 3% per annum plus the
prime rate offered by The Hongkong and Shanghai
Banking Corporation Limited or 3% per annum plus the
cost of funds offered by the lenders.

R_ZEENFE+—_A=+—8 —WE
RNEI LR R B A% 2,509,0007T
— T T =2 486,0007T) I £
BHEERBE (ZEZE=F : B X RE
FT72%) HFEBETERNBE
2,244,000C (ZEE=F &) Uz E
KB TAEEREERR (RME20) &
SEXRBEFI%MES LBELRTAE
RARNRERFEXTFEI%MER
AMBER A 2R &
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27. OBLIGATIONS UNDER FINANCE LEASES

27. MR HRRIE

At 31 December 2004, the Group’s finance lease liabilities

were repayable as follows:

K-PEME+=A=+—0 £HZ
BAREREZERBOT:

Group

L]
2004 2003
HK$'000 HK$ 000
BETT BT T
Within one year R—FR 2,998 2,836
In the second year NE-ZFER 2,757 2,543
In the third to fifth year NE=ZEZRFN 3,278 5,066
After the fifth year FRFIE - 99
9,033 10,544

Less: Future finance charges iR ERE 2 KK

on finance leases BRE== (683) (1,128)
8,350 9,416
Less: Current portion S8 < 52 B EB 1D (2,766) (2,525)
5,584 6,891

The present value of finance lease liabilities is as follows: SEMEaGEIEMANT:

Group

L]
2004 2003
HK$'000 HK$ 000
BETT BT T
Within one year R—FR 2,766 2,525
In the second year RE-_FR 2,543 2,277
In the third to fifth year RE=Z2RFRK 3,041 4,556
After the fifth year FRFIE - 58
8,350 9,416
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28. DEFERRED TAXATION

Deferred taxation is calculated in full on temporary
differences under the liability method using a principal
taxation rate of 17.5% (2003: 17.5%).

The movement on the deferred tax liabilities (net of
deferred tax assets) is as follows:

28. BERIEA

EERBRBAEEIREEREZRE
BREI175% (ZTEZE=F:17.5%) 1
2B

EEBIAR (& IR IEEBIAEER)
Z BT

Group
£8
2004 2003
HK$'000 HK$ 000
BETT BT T
At 1 January Rn—H—H 25,570 34,137
Deferred taxation credited BT IR B R IR D IR
to profit and loss account (2,981) (6,191)
Taxation credited to equity due HixEMESR
to investment property {5 18 T 12 7 2= Fo IR
revaluation reserve (10,338) (2,376)
Translation adjustments & H, 38 B 294 =
At 31 December R+=—H=+—H 12,545 25,570

Deferred income tax assets are recognised for tax loss
carry forwards to the extent that realisation of the related
tax benefit through the future taxable profits is probable.
The Group has unrecognised tax losses of approximately
HK$181,747,000 (2003: HK$153,639,000), which subject
to approval from the Hong Kong Inland Revenue
Department, can be carried forward to offset against
future taxable income with no expiry date.

BEMBHEAETEERABHEH =
A 35 38 2R 5K & =R Bt i 1| 438 1 Bk BT 45
Y HIBERR - AEEEAERTE
#4)758181,747,000C (Z ST =F: 8
#5153,639,0007T) (FBHAEHK BHHL
) A AE B DUIR SH R R E SR A IR - it
THIE N M EAR o
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28. DEFERRED TAXATION (continued)

The movement in deferred tax assets and liabilities (prior
to offsetting of balances within the same taxation
jurisdiction) during the year is as follows:

Deferred tax liabilities

28. BIERIA (&)

FRARERBREERAGBZES (EF
—EBMEZ FEERIEEEAT) T

BEREKR
Accelerated tax Investment
depreciation properties Others Total
MERAHRE wEME xE |

2004 2003 2004 2003 2004 2003 2004 2003
HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000
ERTR ARTL BMTR BN T RRTR ARTL RMTR 2R TR

At 1 January W“—A—H 421 430 30,404 32,178 4,450 5215 35275 37,823
Charged/(credited) to profit EBRENG /
and loss account (F2IR) 56 9) (2,408) 602 231 (765)  (,117)  (172)
Credited to equity EEmTR - - (10,338) (2,376) - - (10,338) (2,376)
Translation adjustments LS - - 300 - - - 300 -
At 31 December RtZA=1+—-A 471 421 17,962 30,404 4,681 4,450 23,120 35,275
Deferred tax assets BERIESE
Decelerated tax
depreciation Tax losses Others Total
AERERE R HE oy
2004 2003 2004 2003 2004 2003 2004 2003
HK$'000 HK$'000 HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BUTT AT BRTR BT #%TR BT BMTR AT
At 1 January W“—A—H 546 1,082 9,159 2,604 = - 9705 3,686
Credited/(charged) to profit ERRRLIE/
and loss account (k) 52 (536) 703 6,555 109 = 864 6,019
Translation adjustments LS - - 6 - - - 6 -
At 31 December Wt-A=1+—-8H 598 546 9,868 9,159 109 - 10,575 9,705
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28. DEFERRED TAXATION (continued) 28.BEEREA (&)
Deferred tax assets and liabilities are offset when there EBLAEREANAIKREHREEEHNSR
is a legally enforceable right to set off current tax assets BENBEERE MELEREHSRE
against current tax liabilities and when the deferred — BB R - BI AT IR IE T 1R B A B
income taxes relate to the same fiscal authority. The EFIE B E G AEEE ERt AEE H 8H
following amounts, determined after appropriate B T eHEEREEERBERANUT
offsetting, are shown in the consolidated balance sheet AIR—FRNER FH2EE BB
as assets/liabilities not realisable/due within one year: HI| R -
Group
&M=
2004 2003
HK$'000 HK$'000
BETT BT T
Deferred tax assets BEIERIRE E 10,259 7,854
Deferred tax liabilities REFIEE & (22,804) (33,424)
(12,545) (25,570)
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29. SHARE CAPITAL 29. &
Movements in share capital were as follows: RRAZE BT :
2004 2003
Number of Nominal Number of Nominal
shares value shares value
K& H mE iz 1n & B H{E
‘000 HK$'000 ‘000 HK$'000
Tk #EETT T AETT
Authorised ETERA
— Ordinary shares of —BREERE
HK$0.10 each 0.107T Z & B AX
At 1 January and R—A—BEK
31 December +=—A=+—H 1,800,000 180,000 1,800,000 180,000
Issued and fully paid E#TR#HERE
— Ordinary shares of —BREERE
HK$0.10 each 0.107T Z & B AX
At 1 January ®n—HA—H 1,055,119 105,512 1,053,919 105,392
Issued upon exercise RITEE THERE
of employee share [Ik:Eee%)
options (Note 30) (Ht#30) - - 1,200 120
Repurchase of shares i [0 f% f0
(Note 31) (Kfat31) (1,004) (101) - -
At 31 December R+—_A=+—H 1,054,115 105,411 1,055,119 105,512
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30. EMPLOYEE SHARE OPTIONS 30. B T fB B

At the Annual General Meeting of the Company held on
6 June 2002, shareholders of the Company approved
the termination of the share option scheme adopted by
the Company on 23 July 1999 (the “Old Scheme”) and
the adoption of a new share option scheme (the “New
Scheme”). Under the New Scheme, the Company may
grant options to employees (including executive directors)
of the Group to subscribe for shares in the Company,
subject to a maximum of 30% of the issued share capital
of the Company from time to time excluding for this
purpose shares issued on exercise of options. The
subscription price will be determined by the directors,
and will not be less than the highest of the nominal
value of the shares, the closing price of the shares quoted
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on the trading day of granting the options
and the average of the closing prices of the shares quoted
on The Stock Exchange for the five trading days
immediately preceding the date of granting the options.

AARRZTZE-_FANANBETZ
BRBFRE LESRRIERLER
AR—NWANFELAZ+T=AKAZ
AR 8 ([&EF8])) RERAHBK
AT ([FEt3])) - RIEFTE AR
AR TEEZET (BERITESR)
BIREARBARR ZEM BERR
REZERARREHITRAZ230% (T
AFARTTEBRENRITHRG) &
BZREBEEHEST AT A TPRK
DHE EARHBEREZARTEHRS
RHMAERRE ([BRA]) ERzK
MERERLBRENAEIZAR
RERFER FHKRNTE=FZ2K
=& e
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30. EMPLOYEE SHARE OPTIONS (continued)

Movements of shares under employee share options were

as follows:

30. AT HARRE (&)

BETIBEBEEAT RO ZEHMT:

Number of shares under the options

BRERTRHME
At At
Exercise 1 January 31 December
Date of grant Exercise period price 2004 Granted (a) Exercised (b) Lapsed 2004
R-SESME
RZZSME +ZA
BTHH fTEMmE fTEfE —-R—H & Hi(a) fT{E(b) %% Sar=1[z
HK$ '000 '000 '000 '000 '000
BT T T TR TR TR
7 May 2001 5 August 2001 to 0.4610 22,000 - - (22,000) -
4 August 2004
TT-FHAtH ZTE-f)\ARHZE
“ZTEENANA
Number of shares under the options
BRERTRHHE
At At
Exercise 1 January 31 December
Date of grant Exercise period price 2003 Granted (a) Exercised (b) Lapsed 2003
RZBS=F
RIES=% +=A
R 17 (& ) fTER —-A-H it (a) {71 (b) E3 | Sqr=1
HK$ '000 '000 '000 '000 '000
BT T T TR TR TR
29 March 2000 27 June 2000 to 0.6800 15,000 - - (15,000) -
26 June 2003
“ZT%F ZEEREERAZTLEAR
ZAZTNA “EER=FAZTRA
7 May 2001 5 August 2001 to 0.4610 23,200 - (1,200) - 22,000
4 August 2004
“Z2-FHAtH “Z2-F/\ARAZE
“ZENENANA
38,200 - (1,200) (15,000) 22,000
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30. EMPLOYEE SHARE OPTIONS (continued)

(a)

No share options were granted during the year (a)
ended 31 December 2004 (2003: Nil).

No share options were exercised during the year (b)
ended 31 December 2004. Details of shares being

issued on options exercised during the year ended

31 December 2003 were as follows:

30. AT HARRE (&)

NBE-FEME+-A=+—
B LA AR B E R (=

TT=F &)

REBEE_FTTONF+_A=+—
BILEFEREBRERTE-BE
ZEE=F+-_A=+—HLF
B 1TREBREMRT ZROFFRE

M
Market value Number of
Exercise  per share at Proceeds shares under
Exercise date price exercise date received  the options
fiEAZ BRERT
fTER fTER BRTE CKAEE B8 E
HK$ HK$ HK$'000 '000
BT BT BETT T
13 June 2003 ZZE=F At+=H 0.4610 0.77 553 1,200
Share options outstanding at the end of the year () EFREHMATEZEREGR
have the following terms: M
2004 2003
Number of shares
Expiry date Exercise price under the options
A fTER BERERTROKE
HK$ ‘000 ‘000
BT TR TR
Directors e
4 August 2004 “EENEN\NAMA 0.4610 - 22,000

No share options were cancelled during the year
(2003: Nil).

RNERI EEREREE (T
ZF )
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31. RESERVES 31. i fl
Movements in reserves were as follows: EEEBMT
Group
&0
Investment
Capital property Cumulative
Share redemption revaluation translation  Retained
premium reserve reserve reserve profit Total
®% HEME 2
B id | (5] R o B0 ERGH GERN an
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BEFT  BETT  ABTr  BETr  AETn BT
At 1 January 2004 RZZZmE—-A—AH 471,058 9,678 43,889 605 117,018 642,248
Repurchase of shares BERRG (F729)
(Note 29) (238) 101 - - (101) (238)
Deficit on revaluation of ~ £ERENE
investment properties EfEER
attributable to the Group
~ gross -85 - - (14,497) - - (14,497)
- effect of deferred -BEHEYE
taxation - - 4773 - - 4,773
Reserve transferred to the AL EREWMEM
profit and loss account ENBRIEEE
upon disposals of
investment properties - - (6,527) - - (6,527)
Translation adjustments R - - 368 832 = 1,200
Profit for the year KEE G - - - - 34,588 34,588
At 31 December 2004 RZSEMETZA=+—H 470,820 9,779 28,006 1,437 151,505 661,547
Representing; K&k
2004 Final dividend “ZEMERERERE
proposed 18,974
Others iy 132,531
Retained profit as at RZETME+ZA
31 December 2004 =t-BREEH 151,505
Company and subsidiaries A2 7] R B A A 470,820 9,779 28,006 1437 129,116 639,158
Associates YN - - - - 22,389 22,389
At 31 December 2004 RZSEMETZA=+—H 470,820 9,779 28,006 1,437 151,505 661,547
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31. RESERVES (continued) 31. &R (&)
Group
£ |
Investment
Capital property Cumulative
Share redemption revaluation translation  Retained
premium reserve reserve reserve profit Total
#BF  REWR RHE
RAR EREHE 2 EMAEG 2 EREE  REEN #e

HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
ARTT A%TR ARt E%TR  B%TRn  BRTx

At 1 January 2003 RZEE=F—-F—H 470,632 9,678 24,407 75 248,885 753,677
Issue of shares BITMR 1 433 - - - - 433
Share issuance expenses IR #{TE A (7) - - - - (7)
Surplus on revaluation of ~ £ERENE
investment properties EfERH
attributable to the Group
- gross -a% - - 13,948 - - 13,948
- effect of deferred - EREHET 2
taxation - - 1,629 - - 1,629

Reserve transferred to the AHERENMEMEA
profit and loss account BRI HE
upon disposals of

investment properties - - 3,905 - - 3,905
Translation adjustments [ X HE - - - 530 - 530
Loss for the year rEEER - - - - (89,710) (89,710)
Dividends paid BERRE - - = - (42,157) (42,157)
At 31 December 2003 RZZZ=F+-F=1+—H 471,058 9,678 43,889 605 117,018 642,248
Representing: R&:

2003 Final dividend —TE-FEE

proposed RHRE -

Others iy 117,018
Retained profit as at RZET=4+ZAR

31 December 2003 =+ -ARAER 117,018
Company and subsidiaries A2 7] R B A 7 471,058 9,678 43,889 605 96,813 622,043
Associates BANF - - - - 20,205 20,205
At 31 December 2003 RZZZ=F+-F=1+—H 471,058 9,678 43,889 605 117,018 642,248
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31. RESERVES (continued) 31. &R (&)
Company
27
Capital
Share redemption Contributed Retained
premium reserve surplus profit Total
#%
BiEAR ERREE #BAEE REERY #E

HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
ARTT  ARTT  A%TR  A%TRT AT

At 1 January 2004 R-ZEEWNF—-F—H 471,058 9,678 128,832 32,566 642,134
Repurchase of shares BE RO (238) 101 - (101) (238)
Loss for the year AEEBE = - - (9,658) (9,658)
At 31 December 2004 RZBEME+_A=+—H 470,820 9,779 128,832 22,807 632,238
Representing: R&:
2004 Final dividend “TEMEES

proposed RERE 18,974
Others Hy 3,833
Retained profit as at WZEEWNF+=R

31 December 2004 =+—ARBEF 22,807
At 1 January 2003 —ZT-%—-f—H 470,632 9,678 128,832 50,336 659,478
Issue of shares 181 433 - = = 433

N
i
|

Share issuance expenses
Profit for the year

(7) - - - (7)
- - - 24,387 24,387

U3 5 g 5
T S
S A 52 0

Bk
=t

Dividends paid TS - - - (42,157) (42,157)
At 31 December 2003 R-_FE=F+-A=+—H 471,058 9,678 128,832 32,566 642,134
Representing: R&:
2003 Final dividend —EE=ERE

proposed RERE -
Others Hy 32,566
Retained profit as at RZZE=F+_R

31 December 2003 =+—BRZBEF 32,566
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31.

RESERVES (continued)

Contributed surplus represents the difference between
the nominal amount of the shares issued and the book
value of the underlying net assets of subsidiaries acquired.
It can be utilised for issuance of bonus shares or for
capital redemption upon repurchase of shares.

Under the Companies Act 1981 of Bermuda, contributed
surplus is distributable to shareholders subject to the
condition that the Company cannot declare or pay a
dividend, or make a distribution out of contributed
surplus if (i) it is, or would after the payment be, unable
to pay its liabilities as they become due, or (ii) the
realisable value of its assets would thereby be less than
the aggregate of its liabilities and its issued share capital
and share premium account.

The Company'’s reserves (excluding retained profit) as at
31 December 2004 available for distribution to
shareholders were represented by the contributed surplus
of approximately HK$128,832,000 (2003:
HK$128,832,000).

31. Gl (&)

BARBRTII D BT 2 EE EE AN
BRARIZFEERMEZIEZR -BAR
HRAHBTARABEROKEER
BEEMA-

REBRE-NN\—FRRE BAR
SRl DK ARERBEWROR D IRE A
AIARBEEERINPEBR(NEEEZH

iR ERZ AN RAR TS Ml
TR B D IRBMA R

MN-_BEENE+—_A=+—B A#H
KGR Z AN RHEE (T EIERE R
) BB B8 475 128,832,0007T

—TET =4 :75%128,832,0007T) °
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32. NOTES TO THE CONSOLIDATED CASH FLOW 32. iRERERERME

STATEMENT

(a) BERA (BHR BEEEEZ

(a) Reconciliation of operating profit/(loss) to net

cash inflow/(outflow) from operations HERA (RH) SHEAEIR
2004 2003
HK$'000 HK$'000
BETT BT T
Operating profit/(loss) mER A () 67,221 (70,406)
Depreciation e 13,490 13,196
(Gain)/loss on disposals of property, HEWE BER
plant and equipment i CRA) S EE (370) 870
Provision for impairment KA ERE
loss of long-term investments B - 20,419
Net unrealised gain on REHAE
other investments % & %% A (1,975) (833)
Loss on disposals of investments HEKREEE 729 7
Net (gain)/loss on disposals HE®REYFEF
of investment properties CaFl) &8 (4,265) 1,817
Loss on disposal of subsidiaries HE BB F B R 131 =
Gain on disposal of S KB A A
equity interest in a subsidiary E 7 % A (94) -
Dividends received from investments I B 3% & AR B (223) (3)
Interest income MEWBA (640) (462)
Effect of foreign exchange AN K B =R 2
rate changes -7 619 538
Operating profit/(loss) before LEESEFEF 2
working capital changes rmERER, (BE) 74,623 (34,857)
Increase in inventories F & 0 (18,568) (63,995)
Decrease in properties 5 EWER D
held for sale 3,202 4,118
Decrease/(increase) in bills B U ZE 5 K e Uk
and accounts receivable RIS A, (35 0) 143,624 (120,688)

Decrease/(increase) in deposits,

re ANRREE

prepayments and other receivables FEWFOR A (3 hn) 11,955 (31,982)
Decrease in bills and FER R R FE AT

accounts payable R I8 (51,214) (4,439)
(Decrease)/increase in other HE v AR ES

payables and accruals EA CRD) /#Em (13,441) 37,104
Net cash inflow/(outflow) from KEEEZHRSRAN

operations (i) F % 150,181 (214,739)
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32. NOTES TO THE CONSOLIDATED CASH FLOW
STATEMENT (continued)

(b) Major non-cash transactions

(i) On 31 August 2004, the Group disposed of its
equity interests in certain subsidiaries to a third
party at consideration of HK$1. Details of the
disposal of subsidiaries were as follows:

Cash and bank balances
Property, plant and equipment
Deposits, prepayments and

Re RBITEH
ME BB REE 12
me - BN R RE T YRR

2. GEBReRERME (&)

(b) EEXFBREXH

(i) R—FEFTOENA=1+—8"
AEEHEHDHBARZ
BETE=F (EEEB 1T
HEMBAR ZERIMT:

HK$'000
AETIT

23

other receivables 6,344
Accounts payable JE 1R 18 (1,853)
Other payables and accruals HERNREBERETER (4,308)
Net assets FEE 218
Less: Minority interests B D BUIR R (87)

131
Satisfied by: AR
Cash consideration received BEUE e KE =

Analysis of the net outflow in respect of the
disposal of subsidiaries:

HEMBRRZF RS

HK$'000
BT T
Cash consideration received BUWE K E =
Cash and bank balances HERE RIRITER
disposed of (23)
Net cash outflow in respect of LEMBARZEES ML FE
the disposal of subsidiaries (23)

2004 FR 97




W Burwill Ho/dinis Limited

Notes to the Accounts & B M3

32. NOTES TO THE CONSOLIDATED CASH FLOW 32. iRERE&RERME (&)

STATEMENT (continued)

(b) Major non-cash transactions (continued) (b) EEHFHREXH (&)
(i) During the year the Group entered into finance (i) REAFERNEERERNBEE
lease arrangements in respect of motor vehicles 75 #1,696,0007T (=TT =
with a total capital value at the inception of 5 ¥3,977,0000T) 2SR E
the leases of HK$1,696,000 (2003: RIVBEHE R

HK$3,977,000).

(c) Analysis of the balances of cash and cash (c) ReRBAEEERERSW
equivalents
2004 2003
HK$'000 HK$ 000
BETRT ok e
Cash and bank balances He MIRTT &% 265,838 192,075
Bank overdrafts RITEX (2,908) =
262,930 192,075
33. COMMITMENTS AND CONTINGENT LIABILITIES 33 AIERBREE
(a) Capital commitments for capital expenditure (a) EXBAXZZEFKRIE
Group
Y. |

2004 2003
HK$'000 HK$'000
B¥ETRT BT T

Contracted but not provided EEANBRERS

— Leasehold land held under — AT FERAERE 2

land use right THE T 5,693 =
— Plant and machinery — BB 9,220 =
14,913 -
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33. COMMITMENTS AND CONTINGENT LIABILITIES

(continued)

(b) Operating lease commitments

At 31 December 2004, the Group had future
aggregate minimum lease payments in respect of
rented premises under non-cancellable operating

(b) EXRERKIE

3. RBERERAR (&)

R_ZEWNFE+_A=+—H0 &%
BEREEMERBTAIREE
EHEMRRRI N 2 HERE

leases as follows: @D T
Group
L]
2004 2003
HK$'000 HK$'000
BETT BT T
Not later than one year Tl —F 13,147 8,470
Later than one year and not —FRETHBARTF
later than five years 20,842 5,065
33,989 13,535
(c) Contingent liabilities (c) HRAR
Group
L]
2004 2003
HK$'000 HK$'000
BETT BT T
Guarantee for general banking REE RRIRTTRE
facilities granted to an associate fEH 2 IR 21,730 21,730
Mainland China land H R 4 3G (E R
appreciation tax 24,728 17,820
Guarantees given to banks for REEMEBREE
mortgage facilities granted to 1’188 W mRAT
the buyers of the Group's 1 2 TR
properties 35,910 29,689
82,368 69,239
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34,

35.

100

CHARGE OF ASSETS

At 31 December 2004, the following assets were pledged:

(a) Certain leasehold land and buildings with a net book
value of approximately HK$101,472,000 (2003:
HK$105,300,000);

(b) Certain motor vehicles and machinery with a net
book value of approximately HK$10,862,000 (2003:
HK$10,737,000);

(c) Certain investment properties of approximately
HK$119,339,000 (2003: HK$362,980,000);

(d) Certain inventories of approximately HK$63,047,000
(2003: HK$21,822,000) released under trust receipts
bank loans;

(e) Certain short-term investments of equity securities
listed in Hong Kong with market value of
approximately HK$9,559,000 (2003: Nil) released
under margin facilities; and

(f) Bank deposits of approximately HK$1,394,000
(2003: HK$3,961,000).

EMPLOYEES RETIREMENT BENEFITS

The Group has arranged for its Hong Kong employees to
participate in a defined contribution retirement scheme
(the “Original Scheme”), which is managed by
independently administered funds. The Group’s monthly
contributions are based on 5% of employees’ monthly
salaries. The employees are entitled to receive 100% of
the Group’s contribution and the accrued interest thereon
upon retirement or leaving the Group after completing
ten years of service or at a reduced scale of 30% to
90% after completing three to nine years of services.

Annual Report 2004

34.

35.

REEH

R-ZEEMFE+_A=+—H IUTE
EQ THEA:

(a) BMHAE L RIEFIREFELD
B#101,472,0007T (ZEE=F:
7 1#£105,300,0007T) :

(b) ﬁﬂfﬁﬁﬁwfﬁmﬁﬁi%ﬁiﬁiﬂ%
10,862,000 (ZEZE =F 1 B K
10,737,0007T) :

(c) BRI EWELEE 119,339,000

T(ZFZT=%F: 8%
362,980,0007T) :
d) FMEITREEXRBETIFELNS

#63,047,000C (ZZZE =F: /8
#21,822,0007T)

(e) MIOWARERTREBEELT ZE
FHEHPRETELNEE
9,559,000 (ZZ2EZT=F %) &

(f) #BRIRITFEL B 1,394,0007C
=583, 961,0000T) ©

& 5 & fFia #

AEBAEARERERHBLESE

B RERFTERWKEE ([REFE]) -

$’$I1H2ﬁi\m&1§/§\ﬁ A5 %5T

ﬁA RR T R T FREEBER AN

B EEHARKREEEEAHER

&P&fﬁﬂm FERCm = 2 1L R 7S Bl AT
1% 30% = 90% Lt 51 U BX ©




W BEZBRERAA

Notes to the Accounts & B M3

35.

36.

EMPLOYEES RETIREMENT BENEFITS (continued)

For the Hong Kong employees employed after 1
December 2000, the Group has arranged for these
employees to join the Mandatory Provident Fund Scheme
(the “MPF Scheme”), a defined contribution scheme
managed by an independent trustee. Under the MPF
Scheme, each of the Group and its employees make
monthly contributions to the scheme at 5% of the
employees’ earnings as defined under the Mandatory
Provident Fund legislation. Both the employer’s and the
employees’ contributions are subject to a maximum of
HK$1,000 per month per employee.

As stipulated by the rules and regulations in Mainland
China, the Group contributes to state-sponsored
retirement plans for its employees in Mainland China.
The Group contributes to retirement plans at rates of
approximately 9% to 22.5% of the basic salaries of its
employees in Mainland China, and has no further
obligations for the actual payment of pensions or post-
retirement benefits. The state-sponsored retirement plans
are responsible for the entire pension obligations payable
to retired employees.

During the year, the aggregate amount of the Group’s
contributions to the aforementioned schemes was
approximately HK$2,650,000 (2003: HK$2,415,000) after
deducting HK$91,000 (2003: HK$8,000) deduction of
forfeited contributions of the Original Scheme.

RELATED PARTY TRANSACTIONS

Parties are considered to be related if one has the ability,
directly or indirectly, to control the other party or exercise
significant influence over the other party in making
financial and operating decisions. Parties are also
considered to be related if they are subject to common
control or common significant influence.

35.

36.

EREBG®EH (&)

AEBAE-ZEETF+-_A—HEA
BEASEELHESHEATIEABESE
g ([BELE]) —EHRBLZE
ANEBHNAERAE - BIERBESE
g AEEREEESAAERRG T
ARESEKRINAE SABEEF K
S%HER-BEEREENSBEHAES
BEX%EESE AE1,0000T

A

P

BEREAFIRE NEERETEE
2 EF KA B ARG 8 N IR
{EEEAFLHI%E22.5% K-
BREEHFIIN AEEBAXERTE
BERENRIBRRERMNOE(E-E
REPMERAKRASAERNENRER
MEREEE AL

0

\

AE A AR S B it 5T 21 /B A 3R
HARE A 2,650,0007T (BT =4
752,415,000 ) E MR A B K
91,0007t (ZZEZ =4 : B #38,0007T)
R U TR o

FHREALTRS

BABEALTDEAENEEXME
BEHA - BRI T 28
BARERRITEEARE N Z AL
RIBF - fil % F AT X B ARZEHIREAR
FEIALTHGAEREAL
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36. RELATED PARTY TRANSACTIONS (continued) 36. FRAEANTRH (&)
Significant transactions with related parties, which were REB - RAEAEERRTETZERE
carried out in the normal course of the Group’s business AT ZERZSHMAT:

are as follows:

Group
==
2004 2003
HK$'000 HK$'000
BETT BT T
Interest paid to minority ENREARZDE
shareholders of subsidiaries A% A B - 61
Commission paid to an associate ENBEARRE 1,155 4,383
Rental income received from BUEE A REE
an associate 68 -
37. SUBSEQUENT EVENTS 7. ®"EB&ER
On 1 March 2005, the Group entered into a loan MR-_EZEZRF=F—H AEHHERE
agreement with a syndicate of financial institutions EXERGE SBHES —B A3
whereby the Group obtained a 3-year transferable term F B 58 1£39,000,000% 7T (S{HEHBEE
loan facility of up to US$39,000,000 (equivalent to 304,200,0007T) Z AT 888 F HIE 3R - 7%
approximately HK$304,200,000). The loan bears interest EREBERBMmBABITRAEREMEF
at the London Interbank Offered Rate (“LIBOR”) plus 1.8% @ WIAKEE TH B AR #ERE
1.8% per annum and is secured by the Group’s equity A
interests in certain subsidiaries.
38. APPROVAL OF ACCOUNTS 38. IR HEB
The accounts were approved by the board of directors EERR_ZZTRAFNA_-_+-_HBE
on 22 April 2005. BARWKRE -
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