Notes to the Accounts
BE B BT 5

(a)

(b)

(c)

Principal accounting policies

The principal accounting policies adopted in the
preparation of these accounts are set out below:

Basis of preparation

The accounts have been prepared in accordance with
accounting principles generally accepted in Hong Kong
and comply with accounting standards issued by the
Hong Kong Institute of Certified Public Accountants
("HKICPA"). They have been prepared under the
historical cost convention.

Impact of recently issued Hong Kong Financial
Reporting Standards

The HKICPA has issued a number of new and revised
Hong Kong Financial Reporting Standards and Hong
Kong Accounting Standards (“new HKFRSs”) which are
effective for accounting periods beginning on or after
1st January 2005. The Group has not early adopted
these new HKFRSs in the financial statements for the
year ended 31st December 2004.

The Group has already commenced an assessment of
the impact of these new HKFRSs but is not yet in a
position to state whether these new HKFRSs would
have a significant impact on its results of operations
and financial position.

Group accounting
(i) Consolidation

The consolidated accounts include the accounts of
the Company and all its subsidiaries made up to
31st December. Subsidiaries are those entities in
which the Company, directly or indirectly, controls
more than one half of the voting power, has the
power to govern the financial and operating policies,
to appoint or remove the majority of the members
of the board of directors, or to cast the majority of
votes at the meetings of the board of directors.
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1 Principal accounting policies (Continued)

(c) Group accounting (Continued)

(i)

(ii)

Consolidation (Continued)

The results of subsidiaries acquired or disposed of
during the year are included in the consolidated
profit and loss account from the effective date of
acquisition or up to the effective date of disposal,
as appropriate.

All significant intercompany transactions and
balances within the Group are eliminated on
consolidation.

The gain or loss on the disposal of a subsidiary
represents the difference between the proceeds
of the sale and the Group's share of its net assets
together with any unamortised goodwill which was
not previously charged or recognised in the
consolidated profit and loss account.

Minority interests represent the interests of outside
shareholders in the operating results and net assets
of subsidiaries.

In the Company’s balance sheet the interests in
subsidiaries are stated at cost less provision for
impairment losses. The results of subsidiaries are
accounted for by the Company on the basis of
dividends received and receivable.

Translation of foreign currencies

Transactions in foreign currencies are translated at
exchange rates ruling at the transaction dates.
Monetary assets and liabilities expressed in foreign
currencies at the balance sheet date are translated
at rates of exchange ruling at the balance sheet
date. Exchange differences arising in these cases
are dealt with in the profit and loss account.
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Notes to the Accounts B B M =

1

Principal accounting policies (Continued)

(c) Group accounting (Continued)

(ii) Translation of foreign currencies (Continued)

The balance sheets of subsidiaries and jointly
controlled entities expressed in foreign currencies
are translated at the rates of exchange ruling at
the balance sheet date whilst the profit and loss
accounts are translated at an average rate.
Exchange differences are dealt with as a movement
in reserves. Upon disposal of a foreign entity the
accumulated related exchange difference is taken
to the consolidated profit and loss account as part
of the gain or loss on disposal.

(d) Jointly controlled entities

A jointly controlled entity is a contractual arrangement
whereby the Group and other parties undertake an
economic activity which is subject to joint control and
none of the participating parties has unilateral control
over the economic activity.

The consolidated profit and loss account includes the
Group's share of the results of jointly controlled entities
for the year, and the consolidated balance sheet
includes the Group’'s share of the net assets of the
jointly controlled entities.

The Group recognizes the portion of gains or losses on
the sale of assets by the Group to the jointly controlled
entities that is attributable to the other venturers.

In the Company's balance sheet, the investment in a
jointly controlled entity is stated at cost less provision
for impairment losses. The results of a jointly controlled
entity is accounted for by the Company on the basis of
dividends received and receivable.
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1 Principal accounting policies (Continued) 1 EE®BE (&)
(e) Fixed assets (e) BERE
(i) Fixed assets (i) BIERE

Fixed assets, comprising leasehold improvements,
furniture and fixtures, office equipment, network
equipment and toolings and motor vehicles are
stated at cost less accumulated depreciation and
accumulated impairment losses.

Fixed assets are depreciated at rates sufficient to
write off their cost less accumulated impairment
losses over their estimated useful lives on a
straight-line basis. The principal annual rates are as
follows:

Over the terms of
the lease

18% to 30%

18% to 25%

Leasehold improvements

Furniture and fixtures

Office equipment

Network equipment and
toolings

Motor vehicles

25% to 33.3%
18% to 33.3%

The cost of the network comprises assets and
equipment of the digital broadcasting systems
purchased at cost, together with direct payroll and
overhead attributable to the cost of construction
and installation of the system. Depreciation of the
network commenced from the date of
commencement of the network.

Network under construction is stated at cost less
accumulated impairment losses. No depreciation
is provided for that part of the network under
construction, including equipment therein.

Improvements are capitalised and depreciated over
their expected useful lives to the Group.
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Notes to the Accounts B B M =

1

Principal accounting policies (Continued)

(e) Fixed assets (Continued)

(f)

(ii) Impairment and gain or loss on sale

At each balance sheet date, both internal and
external sources of information are considered to
assess whether there is any indication that assets
included in fixed assets are impaired. If any such
indication exists, the recoverable amount of the
asset is estimated and where relevant, an
impairment loss is recognised to reduce the asset
to its recoverable amount. Such impairment losses
are recognised in the profit and loss account.

The gain or loss on disposal of a fixed asset is the
difference between the net sales proceeds and the
carrying amount of the relevant asset, and is
recognised in the profit and loss account.

Intangibles

(i) Goodwill

Goodwill represents the excess of the cost of an
acquisition over the fair value of the Group’s share
of the net assets of the acquired subsidiary at the
date of acquisition. Goodwill on acquisitions is
included in intangible assets and is amortised using
the straight-line method over its estimated useful
life.
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1
(f)

Principal accounting policies (Continued)

Intangibles (Continued)

(ii)

(iii)

(iv)

Research and development costs

Research costs are expensed as incurred. Costs
incurred on development projects are recognised
as an intangible asset where the technical feasibility
and intention of completing the product under
development has been demonstrated and the
resources are available to do so, costs are
identifiable and there is an ability to sell or use the
asset that will generate probable future economic
benefits. Such development costs are recognised
as an asset and amortised on a straight-line basis
over a period of not more than 5 years to reflect
the pattern in which the related economic benefits
are recognised. Development costs that do not
meet the above criteria are expensed as incurred.
Development costs previously recognised as an
expense are not recognised as an asset in a
subsequent period.

Film rights

Expenditure incurred for the acquisition of film
rights is capitalised. The film rights is included in
intangible assets and is amortised either using the
sum-of-digit method over the terms of the licencing
period or on a straight-line basis over 20 years for
the perpetual film rights.

Impairment of intangible assets

Where an indication of impairment exists, the
carrying amount of any intangible asset, is assessed
and written down immediately to its recoverable
amount.
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Notes to the Accounts B B M =

(9)

(h)

(i)

)

Principal accounting policies (Continued)
Investments securities

Investment securities are stated at cost less any
provision for impairment losses.

The carrying amounts of individual investments are
reviewed at each balance sheet date to assess whether
the fair values have declined below the carrying
amounts. When a decline other than temporary has
occurred, the carrying amount of such securities will
be reduced to the fair value. The impairment loss is
recognised as an expense in the profit and loss account.
This impairment loss is written back to the profit and
loss account when the circumstances and events that
led to the write-downs or write-offs cease to exist and
there is persuasive evidence that the new
circumstances and events will persist for the
foreseeable future.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is calculated on the first-in, first-
out basis. Net realisable value is determined on the
basis of anticipated sales proceeds less estimated
selling expenses.

Work in progress

Work in progress is recorded at the amount of cost
incurred to date less foreseeable loss.

Accounts receivable

Provision is made against accounts receivable to the
extent they are considered to be doubtful. Accounts
receivable in the balance sheet are stated net of such
provision.
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1 Principal accounting policies (Continued)

(k)

Cash and cash equivalents

Cash and cash equivalents are carried in the balance
sheet at cost. For the purposes of the cash flow
statement, cash and cash equivalents comprise cash
on hand and bank balances.

(I) Provisions

Provisions are recognised when the Group has a
present legal or constructive obligation as a result of
past events, it is probable that an outflow of resources
will be required to settle the obligation, and a reliable
estimate of the amount can be made.

(m) Employees’ benefits

(i)

(ii)

Employee leave entitlements

Employee entitlements to annual leave and long
service leave are recognised when they accrue to
employees. A provision is made for the estimated
liability for annual leave and long-service leave as
a result of services rendered by employees up to
the balance sheet date.

Employee entitlements to sick leave and maternity
leave are not recognised until the time of leave.

Bonus plans

The expected cost of bonus payments are
recognised as a liability when the Group has a
present legal or constructive obligation as a result
of services rendered by employees and a reliable
estimate of the obligation can be made.

Liabilities for bonus plans are expected to be settled
within 12 months and are measured at the amounts
expected to be paid when they are settled.

(k)

U)

EEFHEE (B)
AERREEHY

RehReEBYRKATIAEESR
BER-RARERAERERZBENOM
FHeRAFEYERETHEAS
KARITHR B 8RR~

1%t

EARSEFEBEERAAERRETE
SHEEET AAEFEERALE
TREET AR ABESRIELE
M ER AR ERSRE-

(m) ERiIEF

(i) ERAHREF

BEFX 2FRERHRBERY
REEBESZERNKER B
EREH BERBHELEZSF
BERHARERAZGFEEBE
fEH B

BEZAZHERBRREBRNIKERE

#LFI &t &

EASERRERHEREMES
BEAZIERUEEEEZER
BE R ML AT RS RERAL A 2 2 18

(i)

ATFIEHBI 2 B RIS 1218 A R
R TEERE A S 2 M
-

Annual Report 2004 43 73



Notes to the Accounts B B M =

EEFHERE (B)
(m) BEER (F)
(iii) Btk & B 18

1 Principal accounting policies (Continued) 1
(m) Employees’ benefits (Continued)

(iii) Pension obligations

The Group operates a defined contribution
Mandatory Provident Fund retirement benefits
scheme (the "Scheme"”) under the Mandatory
Provident Fund Schemes Ordinance, for all those
employees who are eligible to participate in the
Scheme. The Scheme became effective from 1st
December 2000. Contributions are made based on
a percentage of the employees’ basic salaries and
are charged to the profit and loss account as they
become payable in accordance with the rules of
the Scheme. The assets of the Scheme are held
separately from those of the Group in an
independent administered fund. The Group's
employer contributions vest fully with the
employees when contributed into the Scheme
except for the Group’'s employer voluntary
contributions, which are refunded to the Group
when the employee leaves employment prior to
the contributions vesting fully, in accordance with
the rules of the Scheme.

The Company's subsidiaries in Mainland China are
members of the state-managed retirement benefits
scheme operated by the Government of Mainland
China. The retirement scheme contributions, which
are based on a certain percentage of the salaries
of the subsidiaries’ employees, are charged to the
profit and loss account in the period to which they
relate and represent the amount of contributions
payable by these subsidiaries to the scheme.
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1

Principal accounting policies (Continued)

(m) Employees’ benefits (Continued)

(n)

(o)

(iv) Equity compensation benefits

Share options are granted to directors and to
employees at a price determined in accordance to
the Company’s share option scheme on the date
of the grant and are exercisable at that price, no
compensation cost is recognised. When the options
are exercised, the proceeds received net of any
transaction costs are credited to share capital and
share premium.

Deferred taxation

Deferred taxation is provided in full, using the liability
method, on temporary differences arising between the
tax bases of assets and liabilities and their carrying
amounts in the accounts. Taxation rates enacted or
substantively enacted by the balance sheet date are
used to determine deferred taxation.

Deferred tax assets are recognised to the extent that
it is probable that future taxable profit will be available
against which the temporary differences can be utilised.

Deferred taxation is provided on temporary differences
arising on investments in subsidiaries, associates and
joint ventures, except where the timing of the reversal
of the temporary difference can be controlled and it is
probable that the temporary difference will not reverse
in the foreseeable future.

Contingent liabilities and contingent assets

A contingent liability is a possible obligation that arises
from past events and whose existence will only be
confirmed by the occurrence or non-occurrence of one
or more uncertain future events not wholly within the
control of the Group. It can also be a present obligation
arising from past events that is not recognised because
it is not probable that outflow of economic resources
will be required or the amount of obligation cannot be
measured reliably.
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Notes to the Accounts B B M =

(o)

(p)

Principal accounting policies (Continued)

Contingent liabilities and contingent assets
(Continued)

A contingent liability is not recognised but is disclosed
in the notes to the accounts. When a change in the
probability of an outflow occurs so that the outflow
becomes probable, it will then be recognised as a
provision.

A contingent asset is a possible asset that arises from
past events and whose existence will be confirmed
only by the occurrence or non-occurrence of one or
more uncertain events not wholly within the control of
the Group.

Contingent assets are not recognised but are disclosed
in the notes to the accounts when an inflow of
economic benefits is probable. When inflow is virtually
certain, an asset is recognised.

Assets under leases
(i) Finance leases

Leases that substantially transfer to the Group all
the risks and rewards of ownership of assets are
accounted for as finance leases. Finance leases
are capitalised at the inception of the lease at the
lower of the fair value of the leased assets or the
present value of the minimum lease payments.
Each lease payment is allocated between the
capital and finance charges so as to achieve a
constant rate on the capital balances outstanding.
The corresponding rental obligations, net of finance
charges, are included in liabilities. The finance
charges are charged to the profit and loss account
over the lease periods.

Assets held under finance leases are depreciated
over the shorter of their estimated useful lives or
the lease periods.

Annual Report 2004 3 =&

(o)

EEFHERE (B)
RARBRRRERE (4)

FARBBENTHER EREBMEA
FHEE-EERRE Z AR T
o & 5| AT R IR B R A Bl 2
RSEE-

ZEEENBEZRHARELEZCE
E-EFERSEANRE-—MH®ZMH
BRI EEFHEAELEMBETE B
ZEFHRT AT AEBZH -

E-RRENMEERAERAR XA
BETTHER ERKRAENMES TR
BE-ERENERAKELETE A
Tﬁ&mi%éﬁ?o

(p) HEHRE

(i) BMEHER

FisEEZRRREIRET 2 H
L%&%$'§l2ﬁi’ﬂﬁﬁ?ﬂ§fﬂ

S MEHERNRLFZREESE
%Z NFEESXEEASREY
REEMTUERNL-BEEAE
MeEDEERARBERS 2 HE
HoR NEEERREERLE
HRZBEELER - HECHSET

(B KR) Dt ARE
MERMXNENPAERZ KT
8o

U EHERA 2 EE IR
AERFRAFENRzBEET
A E -



Principal accounting policies (Continued)

(p) Assets under leases (Continued)

(ii) Operating leases

Leases where substantially all the risks and rewards
of ownership of assets remain with the leasing
company are accounted for as operating leases.
Payments made under operating leases net of any
incentives received from the leasing company are
charged to the profit and loss account on a straight-
line basis over the lease periods.

(q) Revenue recognition

Revenue from the sale of goods is recognised on the
transfer of risks and rewards of ownership, which
generally coincides with the time when the goods are
delivered to customers and title has passed.

Revenue from the services and design, integration and
installation of platforms for digital broadcasting systems
is recognised upon the satisfactory completion of each
installation and acceptance by the customers.

Service fee income for provision of international
financial market information and selective consumer
data is recognised on a straight-line basis over the
period of the service contract.

Revenue from the leasing of digital broadcasting
network equipment and technical know-how and related
software is recognised on an agreed proportion of net
subscription income received from ultimate customers
of the lessee in accordance with the respective
agreements.

Interest income is recognised on a time proportion
basis, taking into account the principal amounts
outstanding and the interest rates applicable.
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Notes to the Accounts B B M =

(r)

(s)

Principal accounting policies (Continued)
Borrowing costs

Borrowing costs that are directly attributable to the
acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get
ready for its intended use or sale are capitalised as
part of the cost of that asset.

All other borrowing costs are charged to the profit and
loss account in the year in which they are incurred.

Segment reporting

In accordance with the Group’s internal financial
reporting the Group has determined that business
segments be presented as the primary reporting format
and geographical segments as the secondary reporting
format.

Unallocated income and costs represent corporate
income and expenses (including provision against
investments). Segment assets consist primarily of
intangible assets, fixed assets, inventories, receivables
and operating cash, and mainly exclude investment
securities and investment in a jointly controlled entity.
Segment liabilities comprise operating liabilities. Capital
expenditure comprises additions to fixed assets (note
12) and intangible assets (note 13).

In respect of geographical segment reporting, sales
are based on the country in which the customer is
located. Total assets and capital expenditure are where
the assets are located.

Annual Report 2004 %3 Sd

1
(r)

(s)

EEFHERE (B)
ERBE

REZREE REXEEXBAL
BERKEHSHEMEREREIHE
CEEERZEERS HERER
BEZHORA-

PIEEMERERARELEFERIE
= AR HARR -

SEEE

BREASBABMEERIEF A&
BOREXB O MEREREIERER
2 - 03 & 2 6 B R R AR B8RS 18
R

AOBRWARRXANEREARER
(BRERERE) IHEETERE
WEE BEEE T8 BUKRE
2R (TEEEFRERKRE %lJ
ERRE) NHAEERKLRAE
é$§ﬁ@%lm§?mﬁ(ﬁﬁa}12)
KEREEZM (MHEE13)

MBS BREMS HERUEP
PTEBRRERE. ?@éﬁ?&iﬁ$3€ﬁ
NEBREEMmEMETE-



2 Turnover and revenue 2 BEXBEREA

The Group is principally engaged in the services and REEXZEREHHEERRS Xt
design, integration and installation of digital S -EXRABEHERERDN
broadcasting systems and development of related ME UERRERHEER S ERR
software and products and provision of international BEEEEHERS-
financial market information and selective consumer
data.
Group
rEH
2004 2003
HK$'000 HK$'000
—EENFE ZEE=
FHET FAET
Turnover LR
Sales of digital broadcasting HEHBERRESR
systems and related A RE D
software and products 148,646 56,335
Leasing income HEWA 4,160 2,670
Provision of financial and RESH K
consumer data HEE BB 16,430 14,247
169,236 73,252
Other revenue H i e A
Interest income from MITHESHZFBEWA
bank balances 1,266 910
Total revenues 1B 7 170,502 74,162
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Notes to the Accounts B B M =

3 Segment information
Primary reporting format - business segments
The Group is organised into two main business

segments:

(i) Services and design, integration and installation of
digital broadcasting systems and development of
related software and products; and

(i) Provision of international financial market
information and selective consumer data

There are no sales between business segments.

Annual Report 2004 3 =&
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Primary reporting format - business segments

3 Segment information (Continued)

3 SEEH(E)

FEEHEX —XBIW (B

(Continued)
2004
—TTNF
Services and
design, integration Provision of
and installation of international
digital broadcasting financial
systems and market
development of information
related software  and selective
and products consumer data Total
HK$'000 HK$'000 HK$'000
BB EERT _Eﬁﬁ%
ZRER -HE 2RMHEEA
ERLEBAYT LRBEEEHEE \
REmBRZE 25 PR 7% @mat
FTAET TET FTET
Turnover B 152,806 16,430 169,236
Segment results DEEE (54,867) 2,535 (52,332)
Unallocated costs ol N -
Operating loss REEE (52,332)
Finance costs BE KA (1,060)
Share of loss of a jointly 2k FE R 72
controlled entity ERZER (1,032)
Loss before minority interests ¥k > SR R E= A1 E 1B (54,424)
Minority interests DR EE R 502
Loss for the year AERER (53,922)
Preference dividends BERRE (5,812)
Loss attributable to ordinary —E R E
shareholders FElEEE (59,734)
Segment assets DEEE 267,697 8,103 275,800
Unallocated assets APREE 6,685
Total assets BEERS 282,485
Segment liabilities NHEAE 126,886 8,948 135,834
Total liabilities BEEE 135,834
Capital expenditure BARXH 16,274 38 16,312
Depreciation e 18,861 92 18,953
Amortisation 8 4,729 - 4,729
Other non-cash expenses HEReER 22,189 69 22,258
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Primary reporting format - business segments

Notes to the Accounts B B M =

3 Segment information (Continued)

3 SBEH(E)

FEEREX —XBIW (B

(Continued)
2003
—TE=F
Services and
design, integration Provision of
and installation of international
digital broadcasting financial
systems and market
development of information
related software and selective
and products consumer data Total
HK$'000 HK$'000 HK$'000
RERERS he LB R
ZEGEK-ME @MBEM
ERLBEBAEG RBEHES X
R EE in B [ 2 YRR at
TAET TAET FAT
Turnover ] 59,005 14,247 73,252
Segment results NEEE (113,330) (2,063) (115,393)
Unallocated costs A2 EKAR (20,280)
Operating loss Gl R (135,673)
Finance costs BE KA (1,087)
Share of loss of a jointly o4 £ 7 13
controlled entity ERVEE (1,340)
Loss before minority interests 15 4 # R R 5 A1 E 18 (138,100)
Minority interests DERFEER 3,847
Loss for the year AEEER (134,253)
Preference dividends BEBRRE (5,812)
Loss attributable to ordinary @&k R
shareholders LR (140,065)
Segment assets NHEE 246,018 1,724 247742
Unallocated assets AOBREE 7,717
Total assets ZEBE 255,459
Segment liabilities DEEE 105,453 4,355 109,808
Total liabilities BEAH 109,808
Capital expenditure BEAXH 16,317 68 16,385
Depreciation wE 17529 282 17,811
Amortisation iR 5,261 = 5,261
Impairment charge - allocated JHEZH -2 2 & 50,561 = 50,561
Impairment charge HEER
- unallocated - RDE 20,280
Other non-cash expenses HEReER 10,756 - 10,756
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3 Segment information (Continued)

Secondary reporting format - geographical segments

The Group's two business segments operate in three
main geographical areas:

(i)

(ii)

(iii)

Mainland China — Services and design, integration
and installation of digital broadcasting systems and
development of related software and products;

Hong Kong — Services and design, integration and
installation of digital broadcasting systems and
development of related software and products and
provision of international financial market
information and selective consumer data; and

Other Southeast Asian countries — Provision of
international financial market information and
selective consumer data

There are no sales between geographical segments.

sWEH (B)
REEZHER BESH
AEEWMELBEN AL EHERS

o

(i) PEAL—BHEEERSE ZR
ST E - KR EABRMTRE
an 7Y B 3%

(i) BE—BBEERSE ZHREK-
g KR LRAERGRERD

REMREHERSRTHEMAR
REBEEEE N

(i) EtREEEFX—IZHBERE R
MEEMRBEREERE

S EME  EYEETHE
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Notes to the Accounts B B M =

3 Segment information (Continued) 3 SBEH(E)
Secondary reporting format - geographical segments REEREX HESSB (&)
(Continued)
2004
—ZETMEF
Segment Total Capital
Turnover results assets expenditure

HK$'000  HK$'000  HK$'000 HK$'000
EXB  NEXE AERR BEXxd
FTET FTET TET TERT

Mainland China A 150,927 (54,077) 190,046 11,355
Hong Kong 55 13,627 15 84,958 4,957
Other Southeast Asian Hit R

countries B 4,782 1,730 796 -

169,236 (52,332) 275,800 16,312

Unallocated costs RA R -
Operating loss e EE (52,332)
Unallocated assets ADEEE 6,685
Total assets BEHET 282,485
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3 Segment information (Continued) 3 SBEH (&)
Secondary reporting format - geographical segments REEREX HESSB (&)
(Continued)
2003
—ET=F
Segment Total Capital
Turnover results assets expenditure
HK$'000 HK$'000 HK$'000 HK$'000
BEE OHEE BEHEBE BFAXH
FET FET FAET FAT
Mainland China A A i 58,996 (113,340) 160,201 8,469
Hong Kong & 11,008 (2,217) 86,935 7916
Other Southeast Asian Hi R iR
countries B 3,248 164 606 -
73,252 (115,393) 247742 16,385
Unallocated costs AR5 B AR (20,280)
Operating loss REEE (135,673)
Unallocated assets RAOBREE 7,717
Total assets BEBSE 255,459
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Notes to the Accounts B B M =

4 Operating loss 4 EEBR
Operating loss is stated charging the following: KEBBEENR T &IE:
Group
REH
2004 2003
HK$'000 HK$'000
—EENE —TT=F
FET FAET
Cost of inventories sold HEFEXAR 116,650 48,218
Cost of provision of financial RHESBMEEES
and consumer data BB B AR 3,650 5,323
Depreciation e 18,953 17,811
Auditors’ remuneration ZE RN & 990 870
Staff costs (including directors’ BEINAN(BEESHE)
emoluments) (note b) (Pt 3x 5) 29,059 24,150
Operating lease rentals on land T REFLEE
and buildings HEHES 4,612 5,411
Other operating expenses including: HE & &5 X B #E:
Amortisation of deferred i AE 5 B X 28R
development costs 4,729 2,727
Amortisation of film rights RS - 2,534
Provision for impairment loss BERERERE
on investment securities - 20,280
Provision for impairment loss REZRESHERE
on long-term deposits - 18,692
Provision for impairment loss mEEERBERE
on intangible assets - 31,869
Provision against inventories FEEE 6,878 3,263
Provisions against deposits, trade &4 -EBWREBZFERKX
and other receivables H i & U SR IE B 15,357 7,298
Write-off of deferred development & JE 5 2% B 7K i 4
costs - 14
Net loss on disposal HEBRTEEEFER
of fixed assets 23 181
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5 Staff costs

RIR%F

Group

AEE
2004 2003
HK$'000 HK$'000
—ETF — gf E
Wages and salaries ITEEF® 36,416 37,209
Unutilised annual leave RERA 2 FREE 68 207

Contributions to the defined FE MR EI R
contribution schemes 1,516 1,934
Termination benefits B B 1= A 12 417
Long service payment RERTS © BB 1,237 -
Less: costs capitalized BB A LA (10,190) (15,617)
29,059 24,150
6 Finance costs MERE

Group

rEHE
2004 2003
HK$'000 HK$'000
—EEFFE —TE=F
FET FH&T
Interest on bank loans RITEF B 1,053 1,082
Finance lease expenses mﬁﬁfﬂfitﬂ 7 5
1,060 1,087
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Notes to the Accounts B B M =

7 Taxation

No provision for Hong Kong and overseas profits tax
has been made in the accounts as the Group did not
have any assessable profit for the year (2003: Nil).

The taxation on the Group’s loss before taxation differs
from the theoretical amount that would arise using the
domestic taxation rate in each of the Group companies

R

P R 7 S (B 4R (R 3F 4 (T {) 8 SR A st A
—ERFE) BRKRE ERRE
BEIBINMIS AR L B

AEBERBATEE 2 HBEENBAE
BASRRAZALERZREARE
EZEWERIEB/ONMBT:

as follows:
Group
rEE
2004 2003
HK$'000 HK$'000
—EENFE ZTT=F
FET FHET
Loss before taxation B 7% Al /&5 18 (54,424) (138,100)
Notional tax calculated at the rates EBEBEZRER 2
applicable in the countries MEGFEZ
concerned HEIE (6,331) (15,353)
Tax at preferential rate Y 2,088 6,268
Income not subject to taxation BAEHHBA (18) (1)
Expenses not deductible AR RBIEZ
for taxation purposes 2 585 392
Temporary difference not RER
recognised Rk ER 2,213 4,816
Utilisation of previously A 2 51 R FER
unrecognised tax losses M EE (1,997) (1,479)
Tax losses not recognized RERZ BB EE 3,460 5,357
Taxation charge MIBHAXZ - =
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8 Preference dividends 8 EBERERR

Group
NEE
2004 2003
HK$'000 HK$'000
—ETETMF —EET=F
FET FET
Dividends on 5% exchangeable RKRalzE2EWN B AR
preference shares issued by DVN K5 (£E) R A7)
(Group) Limited, a wholly-owned EITZ 5% A] X
subsidiary of the Company BERZEKE
(note 29 and 32(a)(ii) (P 3 29 % 32(a)(ii) 5,812 5,812
9 Loss attributable to ordinary shareholders 9 HEMEBREEEGIA
The loss attributable to ordinary shareholders is dealt EFFARRAIRE P 2 @R E
with in the accounts of the Company to the extent of 1t &5 18 56,743,000 7T (:2?\%35
HK$6,743,000 (2003 : loss of HK$93,393,000). £ : [§51893,393,000/8 7T ) ©
10 Loss per share 10 BREGIA
The calculation of the basic loss per share is based on EREABEDNREASEETRRKRE
the Group's loss attributable to ordinary shareholders FE (5 E51859,734,0008 7T (—Z T =
of HK$59,734,000 (2003: HK$140,065,000) and on the £ : 140,065,000 7T) R F A2 &7
weighted average number of 485,992,615 (2003: @Ak 2 hniE 92k (BP485,992,615
395,227977) ordinary shares in issue during the year. f%) (ZZZ =4:395,227,9770%) &t
No diluted loss per share is shown for the two years HREBEZE_TETNFR-_ZFT=F1T
ended 31st December 2004 and 2003 as the share ZA=T—BHIEMBEFERRITEZ
options and exchangeable preference shares BERERITRRELERSSRERE
outstanding had an anti-dilutive effect on the basic loss BARBEER HAEY L ZME
per share for both years. FREZOREBEER-
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Notes to the Accounts B B M =

11 Directors’ and senior management’s
emoluments

(a) Directors’ emoluments

The aggregate amounts of emoluments payable to
directors of the Company during the year are as follows:

"NEFEREREEARHS

(a) EXEME

ENRARATNEELN 2 MEBE
T

Group
REE
2004 2003
HK$'000 HK$'000
—EENF —ZTT=F
F& T FET
Fees: we:
Independent non-executive BN IEHAT
directors 5= 180 —
Other emoluments: H A B -
Executive directors BWITES
Basic salaries, housing benefits, EXFHe - EEREAN-
other allowances and benefits Hh 2 RE &
in kind B = 2,040 2,025
Discretionary bonus B 15 TE 41 80 80
Contributions to defined MR
contribution Mandatory 5 ] 1%
Provident Fund NEEHK 12 12
2,312 2,117

During the year ended 31st December 2004, no (2003:
7,500,000) share options were granted to directors of
the Company under the Share Option Scheme approved
by the shareholders at a Special General Meeting on
26th June 2002.
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11

(a)

Directors’ and senior management’s
emoluments (Continued)

Directors’ emoluments (Continued)

The emoluments of the directors fell within the
following bands:

NEFREREEARHS

(&)

(a) E¥EME (&)

EEMe N T THIEE:

Number of directors

BEAH
2004 2003
Emolument bands B & 18 = —EZTF —EBET=F
Nil — HK$1,000,000 Z 21,000,000/ JT 8 7
HK$1,000,001 — HK$2,500,000 1,000,001 & T £ 2,500,000 7T 1 1

During the year, no directors of the Company waived
any emoluments. There was no arrangement under
which a director waived or agreed to waive any
remuneration.

No emoluments were paid by the Group to the directors
as an inducements to join or upon joining the Group,
or as compensation for loss of office.

RAFR ARARSEZTHENET
e TEEBESTHREXREN
BEAME 2B

AEBEHEREEXAME FRE
AN ER B 350 DA TS 5= (B By 2 22 B
THRIERBERME-
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Notes to the Accounts B B M =

11 Directors’ and senior management’s
emoluments (Continued)

(b) Five highest paid individuals

The five individuals whose emoluments were the
highest in the Group for the year include one (2003:
one) director, whose emoluments are reflected in the
analysis presented above. The emoluments payable to
the remaining four (2003: four) individuals during the
year are as follows:

NEFREREEARHS

(&)

(b) AEEHFAL

FARNEERUSHHALTEBE
Ex (CZZ=F:—f) HEME O
RN EX-FRAENTEHIMV (ZF
T_F:0OU) ATZHMEWT:

Group
NEE
2004 2003
HK$'000 HK$'000
—ETF —EE=F
T8I Tt
Basic salaries, other allowances AR EMEER
and benefits in kind EYA = 2,976 3,086
Discretionary bonus P 155 TE 4T 141 119
Contributions to defined contribution & & 4 Fx o5& &l 14
Mandatory Provident Fund REEHK 48 47
3,165 3,252

The emoluments fell within the following bands:

e F T 5I0EE

Number of individuals

A B
2004 2003
Emolument bands B <& g & —EBZNF —EBE=F
Nil —= HK$1,000,000 Z % 1,000,0007% JT 3 4
HK$1,000,001 — HK$1,500,000 1,000,001 7 7T & 1,500,000/ 7T 1 -
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(b)

Directors’ and senior management’s
emoluments (Continued)

Five highest paid individuals (Continued)

No emoluments were paid by the Group to the four
(2003: four) individuals as an inducement to join or
upon joining the Group or as compensation for loss of
office.

During the year ended 31st December 2004, no (2003:
8,000,000) share options were granted to the highest
paid, non-director employees. 580,000 (2003: nil) share
options granted have been exercised during the year.

1 (iif)&?%ﬂ‘ﬂ‘ﬂkiﬂlﬁ

(b) AfIBEHFAL (E)

AEERERZEVLAL (ZTE=
FOM) XM EREMARE
B SR AR B R 2 2R B & ok Rk R
fH{E-

BE_ZTEME+_A=1T—H1F
B UERAIEE RRFEERT
EiERE (ZZZ =4 :8,000,000
1) & 580,00017 1% ) = BE % 4 &
TE(ZET=F:8\)-
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Notes to the Accounts B B M =

12 Fixed assets 12 BEEE
Group
yN-JE]
Network
Network equipment Furniture
under Leasehold and Office and Motor
construction improvements toolings  equipment fixtures vehicles Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
HE BEEE
ERMBH% NERE REA HARE GRREE RE @t
TAT TAT TAL THET THET TR TAL
Cost: KA
At 1st January 2004 N-_SENF-A—H 29,336 2,888 56,086 11,523 2,257 4,304 106,394
Additions NE - 985 9,558 504 213 - 11,260
Transfer L (18,288) - (2,088) - - = (20,376)
Disposals HE - - - (3) - - (3)
At 31st December 2004 M=FTWE+-A=1—H 11,048 3,873 63,556 2,024 2,470 4,304 97,275
Accumulated depreciation: Wﬁ%f
At 1st January 2004 “ZENE-A-H - 1,834 30,484 8,555 1,144 2,609 44,626
Charge for the year 1‘@;?%% - 561 15,204 2,145 387 656 18,953
Transfer - - - (2,645) - - - (2,645)
Disposals HE - - - (2) - - 2)
At 31st December 2004 R-ZEENE+-A=1+—H - 2,395 43,043 10,698 1,531 3,265 60,932
Net book value: ?%@1
At 31st December 2004 “FERE+-A=1-H 11,048 1,478 20,513 1,326 939 1,039 36,343
At 31st December 2003 R_ZEE=F+-f=1+—H 29,336 1,054 25,602 2,968 1,113 1,695 61,768
Net book value of leased T EZE
assets: Eﬁ@%‘@ :
At 31st December 2004 “ZTNET-A=1—H - - - 101 - - 101
At 31st December 2003 R=-TZ=4#+-A=+—H - - - 145 - - 145

R-_EENME+_A=+—H &
BEEERBIFEAREBRITEE
ZHER(ZZEZ=4:18,479,000 &
JC) °

As at 31st December 2004, no fixed assets was
pledged as security in relation to the Group’s bank loan
(2003: HK$18,479,000).
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12 Fixed assets (Continued)

12 BEEE (B)

Company
Vi N/N
Office Network
equipment equipment Total
HK$'000 HK$'000 HK$'000
MARE BiEERE et
FHET THET FTHET
Cost: P :
At 1st January 2004 and RZZEZMNFEF-A—BR
at 31st December 2004 ZEEME+ZA=+—H 18 939 957
Accumulated depreciation: Rt E:
At 1st January 2004 and RZZEZFMNF-HA—-BAR
at 31st December 2004 —EEME+ZA=+—H 18 939 957

Net book value:
At 31st December 2004

REFE:
RZZEZEWNF+-_A=+—H

At 31st December 2003

R=BE=F+=A=1-F
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Notes to the Accounts B B M =

13 Intangible assets 13 |MLERE
Group
REE
Deferred
development
Goodwill costs  Film rights Total
HK$'000 HK$'000 HK$'000 HK$'000
S R0 N Y hRER BT
FHET FAEL FET FEIT
Year ended BE_ZEZTWE
31st December 2004 +ZB=+—HLEEE
At 1st January 2004 R-ZTETMFE—H—H - 27,752 - 27,752
Addition NE - 5,052 - 5,062
Amortisation charge BT - (4,729) - (4,729)
At 31st December 2004 R-_ZEZWNF+_-_HA=+—H = 28,075 - 28,075
At 31st December 2004 R_-ZEME+_A=+—H
Cost N 95,905 49,017 49,309 194,231
Accumulated amortisation Z:t#E#H &
and impairment losses BEEE (95,905) (20,942) (49,309)  (166,156)
Net book value BRH 3E = 28,075 - 28,075
At 31st December 2003 R_-ZTE=f£+_A=+—H
Cost X AN 95,905 43,965 49,309 189,179
Accumulated amortisation Z&tE#E &
and impairment losses EEE (95,905) (16,213) (49,309)  (161,427)
Net book value BRTE A - 27,752 - 27,752
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14 Interests in subsidiaries

14 RIFBLAFZ®/RE

Company
YiN/NEE]

2004 2003

HK$'000 HK$'000

—EETNF —EE=F

FET THB T

Unlisted investments, at cost JEETIE KRIREGT 67,732 67,732

Provision for impairment loss BB B (67,732) (67,732)

Loan to a subsidiary m—fEMERARMELE ZER 25,284 25,284

Amounts due from subsidiaries A EAR NI 480,855 396,840
Provision for amounts due from A SN

subsidiaries IR R (423,011) (422,124)

83,128 -

The balances with subsidiaries are unsecured, interest-
free and have no fixed terms of repayment.

Particulars of the principal subsidiaries are set out in

note 35.

fm
=

BRARRRERBDBEEAANRE
b4 B 7E & SRR -

FEN B AR FIBEHNME
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Notes to the Accounts B B M =

15 Long-term deposits 15 RiiE®
Group
rEE
2004 2003
HK$'000 HK$'000
—EENFE —ETT=F
FET FHET
Deposits for purchasing of BE
film rights w2 ® 18,692 18,692
Provision for impairment loss WEE B E (18,692) (18,692)
16 Investment securities 16 REEB/EH
Group
rEE
2004 2003
HK$'000 HK$'000
—EENFE —ETT=F
FET FHET
Unlisted shares outside Hong Kong, & LA SM [ 3E
at cost EHRRG RERER 35,000 35,000
Provision for impairment loss WEE B E (35,000) (35,000)
The Group held 990 ordinary shares, representing —EENFE+_RA=+—H K&£H
approximately 9.9% equity interest, in a company as A —M A E) 2 990/% & @ % Bk (0 4
at 31st December 2004. HRA#EZRL9.9% °
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17 Investment in a jointly controlled entity

177 R—ALFEHNERZR’E

Group

KEE
2004 2003
HK$'000 HK$'000
—EETNF —EE=F
T THB T
Share of net assets B & EFE 6,685 7,717

Company

PiN/NC]
2004 2003
HK$'000 HK$'000
—EEFFE —EE=F
TFH&TT FHE T

Unlisted investment outside BB UM R IE

Hong Kong, at cost EHIRE RRER 14,200 14,200
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Notes to the Accounts B B M =

17 Investment in a jointly controlled entity

177 R—MLFAEHERZRE

(Continued) (&)
Particulars of the jointly controlled entity are as follows: ZHERAZHEEFBROT:
Percentage
Place of operation Bk
Business  and incorporation  Qwnership Voting Profit

Name structure me interest power sharing Principal activities
&8 FBRE FfRnE  MEREES RERE  RTSK TEXEK
Jiangsu Hongtian Corporate  People’s Republic 50% 50% 50% Services and
Broad Communication =B of China ("PRC") design, integration
Co., Ltd PEARLANE and installation of
IHEARBERABRAR ([4E]) digital broadcasting
systems and
sales of
related products
SEERRG
ZREN B KEZR
HARHERRE

18 Inventories 18 R

Group
KE

2004 2003
HK$'000 HK$000
—ETTMEF —ET=F
FAT FHET
Raw materials JR# ¥ 23,669 5,906
Finished goods BURK 18,819 18,604
42,488 24,510

At 31st December 2004, the
inventories that are carried at

carrying amount of
net realisable value

amounted to HK$6,172,000 (2003: HK$4,044,000).
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19

20

21

Work in progress

At 31st December 2004, the carrying amount of work
in progress that are carried at net realisable value
amounted to HK$3,073,000 (2003: nil).

Trade receivables

At 31st December 2004, the aging analysis of the trade
receivables is as follows:

19

20

HEIE

M—ZEWME+=—A=+—H KT
BN RENNREZERIR2EEES
3,073,000 (— T =F %)

FE Uy ] 5 iR &%

R-_EZWME+_A=+—80 K
BEERZEBOITIT:

Group

REE
2004 2003
HK$'000 HK$'000
—FTENF —EE=F
FET FAET
0 - 30 days 0E30K 42,027 7,787
31- 60 days 31E£60K 1,016 59
61 - 90 days 612 90K 576 -
Over 90 days (note 32(c)) BEI0K (M 5E 32(c) 9,954 8,923
53,573 16,769

Credit period of 30 to 60 days is normally granted to
customers.

Prepayments, deposits and other receivables

Prepayments, deposits and other receivables include a
deposit of HK$10 million, in relation to film distribution
rights which was fully provided during the year.

21

REBREHRTEFIVECORAZIEE
qu

T8 R H fh FE U &

AN EHE REMERREIES
& R 2 1THER| 2 24 10,000,00078 JT °
ERFRELEZEHEE-
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Notes to the Accounts B B M =

22 Trade payables 22 BRESR

Group

rEE
2004 2003
HK$'000 HK$'000
—EENFE —ETT=F
FE T FHET
0 - 30 days 0E 30K 18,889 6,543
31- 60 days 31£60X 18,0056 277
61 - 90 days 61 90K 1,142 580
Over 90 days (note 32(c)) B iB90X (KI7E 32(c) 16,622 12,783
54,658 20,183

23 Long-term liabilities 23 REAR

Group

rEE
2004 2003
HK$'000 HK$'000
—EENMFE —ETT=F
FE T FHET
Obligations under finance leases MmEMEZEME 116 152

Current portion of long-term REAE

liabilities BN HA &6 17 (36) (36)
80 116

Annual Report 2004 3 TS



23 Long-term liabilities (Continued)

At 31st December 2004, the Group's finance lease

liabilities were repayable as follows:

23 REIA®KR (B)

R-ZBZENME+_A=+—80 K&
EEN T HEEECRENESR

LU
Group
rEHE
2004 2003
HK$'000 HK$'000
—ETNE BT =F
FAET FAT
Within one year —FR 43 43
In the second year E_F 43 43
In the third to fifth years E=EEmaE 54 97
140 183
Future finance charges on MEREZARK
finance leases B R X (24) (31)
Present value of finance MEMEE
lease liabilities BERE 116 152
The present value of finance lease liabilities is as mMEHEBBEEREENT:
follows:
Group
rEH
2004 2003
HK$'000 HK$'000
—ETMF —EE=
FAET FAT
Within one year —FR 36 36
In the second year E_F 36 36
In the third to fifth years = E s 44 80
116 152
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24 Bank loans, secured

24 BEMETER

Group
NEE
2004 2003
HK$'000 HK$'000
—EZTF —EE=F
FAET T T
Short-term bank loans MHRITE X 4,739 42,654

As at 31st December 2003, the Group pledged the
digital broadcasting system located at Suzhou as the
security for the guarantee provided by an independent
third party company in relation to one of the bank loans
amounted to RMB40 million. Such loan has been repaid
during the year and the pledge was released
accordingly.
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25 Share capital

25 g &

Authorised
EERA
5% redeemable Ordinary shares
preference shares of HK$0.10 each
5% A 18 [ 8 % Bk AEI0ETEAR
Number of Number of
shares HK$'000 shares HK$'000
Rin& A TEL BRin &g TET
At 1st January 2003 and RZZE=F-HA-ARK
31st December 2003 “EE=4+ZA=1-H 83,250,000 124,875 800,000,000 80,000
At 1st January 2004 R-_ZENE-A—H 83,250,000 124,875 800,000,000 80,000
Reclassification in RRAEH B
share capital (note(al(ii)) (P £ (i) (83,250,000) (124,875) 1,248,750,000 124,875
Increase in share capital BRALE
(note(al(ii)) (B 2 (i) - - 951,250,000 95,125
31st December 2004 R_ZEWE+-A=+—H - - 3,000,000,000 300,000

Issued and fully paid
BETREAR

5% redeemable
preference shares

Ordinary shares
of HK$0.10 each

5% A1 [0 B % B E{E0.108 L & @Ak
Number of Number of
shares HK$'000 shares HK$'000
RiEE THT R E B TET
At 1st January 2003 R-_EE=F—-H—H - - 376,734,826 37,673
Issue of shares Bkt = - 75,000,000 7500
At 31st December 2003 W-_EZ=E+_fA=1-H - - 451,734,826 45,173
At 1st January 2004 RZZEENE—-F—H = - 451,734,826 45,173
Issue of shares (note (a)(i)) BARM (B @) - - 58,500,000 5,850
Exercise of share options TR R

(note 26) (B &* 26) - - 6,140,997 614
At 31st December 2004 W-_ZEZWE+_A=1—H - - 516,375,823 51,637
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25 Share capital (Continued)

(a) Ordinary shares

(i)

(ii)

Pursuant to the Subscription Agreement entered
into between the Company and Motorola-Dragon
Investment, Inc. (“Motorola-Dragon”) on 18th May
2004 (the “Subscription Agreement”), Motorola-
Dragon has conditionally agreed to subscribe for
the Company’s new ordinary shares in up to four
tranches for a cash consideration up to a maximum
of US$33 million (equivalent to approximately
HK$257.4 million). Pursuant to the ordinary
resolutions passed on 8th July 2004, the
Subscription Agreement was approved, confirmed
and ratified, and the Whitewash Waiver, the
granting of which was a condition of the First
Tranche Completion, was approved. Upon the
completion of the First Tranche of the Subscription
Agreement on 15th July 2004, the Company issued
to Motorola-Dragon 58,500,000 new ordinary
shares at a consideration of US$7.5 million. Details
of Subscription Agreement was set out in the
Circular dated 23rd June 2004. The Second Tranche
was completed on 14th January 2005 and the
details are set out in note 33(a).

Pursuant to the ordinary resolutions passed on 8th
July 2004, the authorised preference share capital
of HK$124,875,000 divided into 83,250,000
convertible preference shares, none of which are
issued, was reclassified into authorised ordinary
share capital of HK$124,875,000 divided into
1,248,750,000 ordinary shares such that the
authorised share capital of the Company was
HK$204,875,000 divided into 2,048,750,000
ordinary shares. Upon the reclassification, the
Company's authorised ordinary share capital was
further increased to HK$300,000,000 divided into
3,000,000,000 ordinary shares by creation of an
additional 951,250,000 ordinary shares.
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25 lR&E (&)
(a) HiEAR

(i)

(ii)

1R 4% 7 2 7] # Motorola-Dragon
Investment, Inc. ([ Motorola-
Dragon|) R=ZEZWFH A+ N
BElZz2REWHE ([REWR
# 1) * Motorola-Dragon & {& 4 Al
EREAQNAMLBR ALK
TJJ REXZHOMHBET ReR
{8 & = 1] ¥ 33,000,000 7t (18
& 1 #49257,400,000% 7T ) ° 1R &
R-_ZEZNFEFLAN\BBBZE
L/;Qu%wﬁ Mupﬁﬁﬁ%uiegéﬁt/ﬁ
BRREBR mMELERR (BE—
HASER 2 1R 15F) TRE 8L - BB
WEE R _ZTETWOFLA+
F AT & - A2 Al [ Motorola-
Dragon® 1758,500,000/% 371 & i@
%+ (87,500,000 7T - 7208 1 %
HBEHEHR _ZETWEFESAZ+=

BZzBH - F_HRABER_ZZF
EE—-—At+MBZER FEHEI

FMEE33(a) °

BER_ZTNELANBB
BreETBRAZE BEEEL
P& 7 124,875,000 T (9 A
83,250,000% A # A% 1B £ A% (35
BARET)) BN BARARE
7 M A 124,875,00008 7T (9 A
1,248,750,0000% & @ A% ) + B fE A
N A Z A TE A 204,875,0007%8
7T (9 52,048,750,0000% & i/
R) - EFHEER NRRZETE
LB AR BIL L 951,250,000

AR — *Fi'jJDISOOOOOOOO
Bt (9 43,000,000,0000% & 3@

=

f&%) ©



25
(b)

26

Share capital (Continued)
Preference shares

Pursuant to the ordinary resolutions passed on 8th July
2004, the authorised preference share capital of
HK$124,875,000 divided into 83,250,000 convertible
preference shares, none of which are issued, was
reclassified into authorised ordinary share capital of
HK$124,875,000 divided into 1,248,750,000 ordinary
shares.

Share options

Pursuant to a share option scheme of the Company
adopted on 26th June 2002, the Company may grant
options to Qualified Persons as defined in the Scheme.

The exercise in full of the share options, under present
capital structure of the Company, would result in the
issue of an additional 45,914,003 (2003: 52,055,000)
ordinary shares.

25
(b)

26

& (E)
fE 5% B

BERZZEZENFLANBRAZE
BRAREBER AEATEERAXB
124,875,0007% T * 9 £483,250,000/%
AHBMEARKR (AREET) EFH
MEETELBARZA 124,875,000 7T -
2 /A1,248,750,0008% i 378 A% -

RS A

BEARAR-FF-EXA-+x
BB AR 2 B BB AT 81 2 2 R A 5 0
BOER T %t Bl TR 2 2 & A A
j:O

RIBARABITHRAEE 2ETE
B A% #E A5 B B RE SN % 8297 45,914,003
B (ZZEZE=4:52,055,0000%)% @
B% o
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26 Share options (Continued) 26 fBxE (B)
The details of options granted under the Scheme are BEZTE ERO2EREFBD
described below: T:
Number of Number of
shares share options
outstanding outstanding
as at Number of as at Exercise
Ist January  share options Number of ~ 31st December price per
2004 exercised  share options 2004 share
RZETME during the  lapsed during ~ R-ZTME HK$
Date of share —A—H year the year +Z-A=1—H gk
options granted WATE ERTIEZ FERERZ HWATE Exercise period TEER
BRERLAH LBEREZRE EREZA BhEZE cBREXE 16 BT
23rd July 2002 14,575,000 (1,324,333) - 13,250,667 24/7/2002 - 1.47
ZET-F+AZT=H 23(7/2005
10th December 2003 37,480,000 (4,816,664) - 32,663,336 1/1/2004 - 0.824
ZZZ=E+-R+H 31/12/2006
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27 Reserves

27 GEiE

Group
A5E
Share  Contributed Exchange Accumulated
premium surplus reserve losses Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BRAEE EfRs R 2itER @5t
TET TAT TAT TET TAT
At 1st January 2003 W-E2Z=%F—H—H 102,123 222,122 (122) (253,132) 70,991
Issue of ordinary shares FTERK 54,000 - - - 54,000
Share issue expenses RDETER (4,026) - = - (4,026)
Exchange difference EXEER - 1,315 - 1,315
Loss for the year FRER - - - (140,065)  (140,065)
At 31st December 2003 RZBE=F+-A=+—H 152,097 222,122 1,193 (393,197) (17,785)
At 1st January 2004 R-_EENE-HF—H 152,097 222,122 1,193 (393,197) (17.785)
Issue of ordinary shares BILAK 52,650 - - - 52,650
Share issue expenses BRNETER (2,925) - - - (2,925)
Exercise of share options TEERE 5,301 - - - 5,301
Exchange difference EXER - - (254) - (254)
Loss for the year ERER - - - (59,734) (59,734)
At 31st December 2004 ZETWETZA=TH 207123 222,122 939 (452,931) (22,747)
At 31st December 2004 RZEEMEF-A=+—H
Company and subsidiaries NG ENG 207,123 222,122 939 (449,722) (19,538)
Jointly controlled entity HEZHER - - - (3,209) (3,209)
207123 222122 939 (452,931) (22,747)
At 31st December 2003 RZBE=F+-A=+—H
Company and subsidiaries ~ AAR R EAA 152,097 222,122 1,193 (391,020) (15,608)
Jointly controlled entity HEZHER - - - (2,177) (2,177)
152,097 222,122 1,193 (393,197) (17.785)
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27 Reserves (Continued) 27 %@ (&)
Company
/NG
Share  Contributed  Accumulated

premium surplus losses Total
HK$'000 HK$'000 HK$'000 HK$'000
BRAEE EAAR 2itER @5t
FHL TAT TAT TAT
At 1st January 2003 R-ZEZ=4—F—H 102,123 152,786 (208,640) 46,269
Issue of ordinary shares BILRR 54,000 - - 54,000
Share issue expenses RDETER (4,026) - - (4,026)
Loss for the year ERNER - - (93,393) (93,393)
At 31st December 2003 RZBE=F+-A=1+—H 152,097 152,786 (302,033) 2,850
At 1st January 2004 RZZEME-A-H 152,097 152,786 (302,033) 2,850
Issue of ordinary shares BILAR 52,650 - - 52,650
Share issue expenses RHETER (2,925) - - (2,925)
Exercise of share options TRERE 5,301 - - 5,301
Loss for the year FRER - - (6,743) (6,743)
At 31st December 2004 RZEEME+-A=1—H 207,123 152,786 (308,776) 51,133
The contributed surplus of the Company and of the KRB RAEE 2 EHRBHAR N
Group arose from a scheme of arrangement that took MNE+A=+—BERZHBHETE
place on 31st October 1989. Pursuant to section 54 of MEL - BREBRE-NN—F2QF
the Companies Act 1981 of Bermuda (the “Act”), a E([ARE]) 5415 B FEEM
company incorporated in Bermuda is not permitted to X 2 A RME N E ST Ik 2 AR
pay dividends while there are reasonable grounds for BB RHEREBREAEBLTNIK
believing that the company is, or would after the BREEE NI REEERTHE
payment be, unable to pay its liabilities as they become B ABEEAREEZAZREER
due; or the realisable value of the company's assets HEREBE SBTRARRN G
would thereby be less than the aggregate of its B 2B -BBERBE (BFTHR) * &
liabilities and its issued share capital and share premium RAIZEBBRARNER LA RDE

account. Under the Act (as amended), the Company's ZIEHETDIRTRE-

contributed surplus may be distributed to shareholders
upon fulfilment of the aforementioned condition of the
Act.
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28 Deferred taxation

(a)

(b)

Deferred tax assets

The movements in the deferred tax assets are as

28 EERIF
(a) BEREAE

BEEHBREEZEFHNT:

follows:
2004 2003
HK$'000 HK$'000
—EEFF —EE=F
T THEIT
At 1st January Kn—A—H 7,622 7,223
(Charged)/credited to profit and RiEmE (Z8H)
loss account (note c) B o (YsEe) (86) 399
At 31st December R+=—A=+—H 7,536 7,622
Amount to be recovered after wm—FEE
more than one year W ez gig 7,536 7,622
Deferred tax liabilities (b) SBERIBA R
The movements in the deferred tax liabilities are as REHREGE2EHMOT
follows:
2004 2003
HK$'000 HK$'000
—EETNF —EBET=F
T T8I
At 1st January m—H—8H 7,622 7,223
(Credited)/charged to profit and RiE=ER (BE)
loss account (note c) > 8 (MizEc) (86) 399
At 31st December R+—-—B=+—H 7.536 7,622
Amount to be recovered after B — F &
more than one year ez 8sa 7,536 7,622
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28 Deferred taxation (Continued) 28 EFERIE (&)
(c) Deferred taxation (credited)/charged to profitandloss (c) WiE&F (¥O) XWZEBERIE
account
2004 2003
HK$'000 HK$'000
—EEMFE —EE=F
THEIT FHE T
Deferred tax assets (note a) FREREEE (5T a) (86) (399)
Deferred tax liabilities (note b) FREFRIEEE (M7 b) 86 399
Deferred taxation credit to REmKRER 2
profit and loss account (note 7) RAER A (FEE 7) - -

(d) Movements in deferred tax assets and liabilities (prior (d REBEAZEERFAITERAR (B

to offsetting of balances within the same jurisdiction) EBERE—FEiEERSGZH) 288
during the year
Deferred tax assets iEFEfR I E
Tax losses
M EE
2004 2003
HK$'000 HK$'000
—EENFE —ETT=F
FET FHET
At 1st January R—H—H 7,622 7,223
(Charged)/credited to profit and RigmE (X#H)
loss account # (3] (86) 399
At 31st December Wn+=—A=+—8H 7,536 7,622
Deferred income tax assets are recognised for tax BEFMSMEER GBI BN AISE
losses carried forward to the extent that realisation of i8R TR FR B s N B BRI BLAART 2
the related tax benefit through the future taxable profits MEEBEBEMTUAER- AEER_-F
is probable. The Group has unrecognised tax losses at ZNFE+ZA=+T—BZRAERHBE
31st December 2004 of HK$345,718,000 (2003: 518 5345,718,0008 L (Z T =
HK$288,962,000) to carry forward against future taxable £ HK$288,962,0005 7T ) * LARL AR 3R
income, these tax losses will not expire. JERBUWAETHAE ZERBEER
I8 B HARR ©
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28 Deferred taxation (Continued) 28 SEERIA (&)
(d) Movements in deferred tax assets and liabilities (prior (d REEAZEERESERAR (B

to offsetting of balances within the same jurisdiction) ERRA—FEiEERRZIN) 8B
during the year (Continued) (%&)
Deferred tax liabilities (Continued) EERFRMR(E)
Accelerated Deferred
tax depreciation development costs Total
MERBERE BRERERA =H)
2004 2003 2004 2003 2004 2003

HK $'000 HK $'000 HK $'000 HK $'000 HK $'000 HK $'000
“TENE ZZTE-F —TEWE —FTT=F _TIMF -TE=F
THT THT TAT TAT TET TET

At 1st January n—A—H 3,31 4,042 4,311 3,181 1,622 1,223
Charged/(credited) to REREXH/

profit and loss account (M) (1,054) (731) 968 1,130 (86) 399
At 31st December R+=R=+-H 2,257 3,311 5,279 4,311 7,536 7,622
Deferred income tax assets and liabilities are offset WEESZEZERBHEEERIERE
when there is a legally enforcement right to setoff MIEBBE MEEMGHER — B
current tax assets against current tax liabilities and BEE@ARN BECHMESHEERARE
when the deferred income taxes relate to the same AATUEE-UTRREEEERE
tax authority. The following amounts, determined after RIWTWEHBEEHHEEE ZH
appropriate offsetting, are shown in the consolidated ®:

balance sheet:

2004 2003

HK$'000 HK$'000

—EENFE ZTT=F

FET FET

Deferred tax assets BEEBIEEE 7,636 7,622
Deferred tax liabilities BEBIEBE (7,536) (7,622)
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29 Minority interests

Included in minority interests is US$15,000,000
(equivalent to HK$116,250,000) preference shares
issued by DVN (Group) Limited, a wholly-owned
subsidiary of the Company. The preference shareholder
has the right at any time starting from 1st July 2000 to
exchange all (but not part) of its preference shares into
ordinary shares of the Company at the exchange price
which has been adjusted from HK$4.69 per share to
HK$4.40 per share, pursuant to the announcement
dated 15th July 2004. The board of directors of the
Company has the right, at its discretion, to require the
compulsory exchange of the preference shares at the
exchange price at any time from 1st July 2000, provided
that the average of the closing market prices of the
Company’s ordinary shares for the 20 trading days
ending on the trading day immediately the date of giving
notice of such compulsory exchange is not less than
HK$10.

For the year ended 31st December 2004, preference
dividend payable was accrued at HK38.75cents (2003:
HK38.75cents) per share totaling HK$5,812,000 (2003:
HK$5,812,000).
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29 PHEBERER

BREELHREEZF E 15,000,000
7t (%1 116,250,000/ 7T) 2 H
KRB EZEWNBRR R & (£
B)BRA R BT Z2EBER-EZ
TETFELA - BREAERE B
BIRRAREEEE (MIEH) BEK
RB|ARQRzEBRBRRND (BREZZ
ENF+A+TRABEABZAE AR
BREEBRZHABED B TRLI69E T
FABREZRA4408BT) ARKE_ZZ
EZFLA—HEBETMER WA
ZEBBRFHRTEREEE LS
FIZHEE 2 BRT2018% 5 B MER
108 T ARARIZESHEBR EX
REBERS R P2 BERK

NR—_EENE+-_A=+—8 Ef
BEIAE BAFRE38. 758l (===
= F:38758 W) A RBE B
5,812,000 T (Z T T = & :
5,812,000/ 7T ) °



30 Notes to the consolidated cash flow statement

(a) Reconciliation of operating loss to net cash outflow

30 FEBERERME
(a) EEBRAEERBEZIASRE P

from operations HAEmE
2004 2003
HK$'000 HK$'000
—_ETWFE _TE=F
FHET FHET
Operating loss K R (52,332) (135,673)
Interest income MEMKA (195) (910)
Depreciation e 18,953 17,811
Amortisation of intangibles M\ A = 4,729 5,261
Impairment loss BIEEE - 70,841
Loss on disposal of fixed assets HEBEEEEE 23 181
Write-off of deferred development & i 1 3
costs P 7S 4 55 - 14
Exchange differences e H =58 (254) 1,315
Operating loss before working LEECEERZ
capital change KrEBE (29,076) (41,160)
Increase in inventories BnEs (12,226) (8,582)
(Increase)/decrease in trade EE ZRRF - B
receivables, prepayments e REMEBERZKZ
deposits and other receivables (%) R (30,281) 5,287
Increase in trade payables, accruals EfE ZEH - EirEEKX
and other payables HEEMARZEM 59,529 2,534
Net cash outflow from operations &&EBELEZBESRLFE (12,054) (41,921)
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30 Notes to the consolidated cash flow statement 30 F&€HRE&BEEXMNE ()
(Continued)

(b) Analysis of changes in financing during the year (b) FFEFEMBEBSINE
Preference
Share capital Balances Pledged Finance shares
and share Minority  with related bank lease dividend
premium interests  companies deposits liabilities payable
HK$'000 HK$'000 HK$'000 HK$'000  Bank loans HK$'000 HK$'000
BAR 28 BERA BER HK$'000 e fEf

BRAEE  RRER &% BOER  ROER HEEE  BERES
TEL THEL TET THL THL TR TR

At 1st January 2003 RN-_SE=F-A—H 139,796 122,110 (893) (1,950) 1,896 - 10,314
Net cash inflow BERARE 57,474 - 2,257 1,950 40,758 152 -
Share of loss AMeER - (3,847) - = = = =
Provision for preference BRI S
dividends BiE - - = = = = 5,812
At 31st December 2003 W_ZEE=F+-f=1+—H 197270 118,263 1,364 - 42,654 152 16,126
At 1st January 2004 R-_ZTNE-A—H 197270 118,263 1,364 - 42,654 152 16,126
Net cash inflow/(outflow)  BE&HA/ (Fit) F8 61,490 - (1,973) (7.800)' (37,915 (36) -
Share of loss HMEER - (502) = = = = =
Provision for preference B ERAEE
dividends 5 = = = - - - 5,812
At 31st December 2004 M=FTWF+-A=1—H 258,760 117,761 (609) (7,800) 4,739 116 21,938
(i)  As at 31st December 2004, DVN had bank deposit amounted (i) RZZTTENF+=—A=+—H KRB
to HK$7.8 million which was pledged as securities for bank & —28 5 %(7,800,000/% T Z SR 1717 ;X AE
credit facilities. BERAERITEEZA-
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30 Notes to the consolidated cash flow statement

(c)

(d)

31
(a)

(Continued)
Major non-cash transactions

During the year, the Group had transferred fixed assets
to inventory in the amount of HK$17706,000 (2003:
Nil) and had no transfer of inventory to fixed assets
(2003: HK$6,907,000).

Included in bank balances and cash of the Group is
HK$33,075,000 (2003: HK$14,615,000) which represent
bank balances denominated in Renminbi and are placed
with banks in the PRC. Renminbi is not a freely
convertible currency.

Commitments
Commitments under operating leases

At 31st December 2004, the Group had future
aggregate minimum lease payments under non-
cancellable operating leases as follows:

o RERENBRME (A)
(€ EEXRLXH

FA-AXEBE & — #t & B E
17,706,000 L (ZET=F 8]&) 2
ETEEEAGTE AFIWEE (=%
T = 4:6,907,0008 T) TR FEE
ABEEE-

(d) EAKEHRe RRTEHRPBEE—
% 5#(33,075,0008 L (Z 2T =4
14,615,000 7T ) < FIH 2 E R IE A
ARBABEMEHRRFPBEREARIT
ARBELI T eEBRARZEE.

31 KIiE

(a) EEHWMXIRE

R-ZEZENMF+_A=+—H K&
E T3 AR RESEHAOBRAS
1#Z%ﬂifﬁiﬁ (=) u‘l’ﬁDT

Land and buildings

T REF

2004 2003

HK$'000 HK$'000

—ETMF - ET i

Not later than one year —F AR 2,876 3,626
Later than one year and not later —F AR

than five years AFURA 2,420 4,743

5,296 8,369

The Company did not have any commitments under
operating lease at 31st December 2003 and 2004.

ARAR_ZBTZ=F+_H=+—H
AZEZNF+-A=+—HHEL
o] {R & T A A -
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31 Commitments

(b) Financial commitments

At 31st December 2004, the Group and the Company
had financial commitments in respect of registered
capital contributions to one (2003: one) subsidiary, one
associate (2003: nil) and one (2003: one) jointly
controlled entity in the PRC as described below:

31 ik (&)
(b) MAEEKIR

RZZEZEMF+_A=+—H0 K&
ERAAGBARRAREE—[H (=
TE=F —[A)MNBRAR —E (=%
E=FE)BERARR—MB(ZEE
=F:—H) ARZEHEE 2 ERE
AR

Group Company
rEE ZiN/NE]
2004 2003 2004 2003
HK$'000 HK$'000 HK$'000 HK$'000
—EENE —TT=F —_TTWNE —TT=F
FAET FAET FET FET
Subsidiary (note (i) BB~ | (M &E (i) 8,830 8,830 - -
Jointly controlled entity HEEHEE
(note (i) (B =E (i) 28,436 28,436 28,436 28,436
Associate (note (iii) B g a) (BT & (i) 2,133 - - -
39,399 37,266 28,436 28,436

(i)

(ii)

Included in the financial commitment in respect of
registered capital contributions to a subsidiary is
an amount of RMB5,316,000 (approximately
HK$5,039,000) (2003: RMB 5,316,000 (approximately
HK$5,039,000)) that was paid before balance sheet
date but the capital verification process has not
been completed. The remaining balance has been
overdue for capital injection (2003: same).

Included in financial commitment in respect of
registered capital contributions to a jointly
controlled entity is an amount of RMB15,000,000
(approximately HK$14,218,000) (2003: Nil) that has
been overdue for capital injection.
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31 Commitments (Continued) 31 &iE(8)

(b) Financial commitments (Continued) (b) MAF&EIE (&)
(i) On 17th December 2004, Digital Video Networks (i) AZFEENME+_A++tH X

(Shanghai) Company Limited (“DVN Shanghai”), a
wholly-owned subsidiary in the PRC and B2 88 {5
B2 #EF L, an independent third party
establishment in the PRC, entered into a joint
venture agreement (“Baotou JV Agreement”) to
establish a joint venture (“Baotou JV"”) in the PRC.
Pursuant to the Baotou JV Agreement, the total
registered capital of the Baotou JV will be RMB10
million (approximately HK$9.5 million) and DVN
Shanghai and B M5 E/LEEH L hold 22.5%
and 77.5% interest and profit sharing, respectively.
DVN Shanghai will contribute RMB2.25 million
(approximately HK$2.1 million) into the Baotou JV.
The Baotou JV has 30-year term and will focus on
developing the digital broadcasting and related
business in Baotou City.

BEFHEBEE (LEE) BRAA
([RE(LES)]) (—EPEE2E
MEBAR) BEBEMmEEIEE
R (—HRBRBYE = HHE) 7T
VEERZ ([BESERZE])
LRAPEKIEERA ([BEE
ENAEll) RERBEAERRE B
BEEERAICHAMERNBRER A
A R ¥ 10,000,000t (4
9,500,000 7T) * X1g (L&) &
BEMERREFLDAFE
N 5225%K77 5% KoG
FleXB(LE) BMEEAER
A/ E & AR ¥ 2,250,0007T (4
2,100,000/ L) - B8R & & 1 7
REFHAE=TF HERHE
MEINFRSEEERABEE
jﬂ%o

(c) Capital commitments (c) BEKIE
The Group and the Company has no significant capital REBRARAAR_ZEZTWMF+=A
commitments at 31st December 2004 and 2003. =t—BR-EE=FF+-_A=1+—
B &8 KERFEE
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32 Related party transactions

(a)

During the year, the Group has entered into the
following related party transactions in addition to

2 FREALERS

(@) FR BRABKRE EMEMIFRE
2N REBEIETT TSI A B

those disclosed elsewhere in these accounts: ALTRS:
2004 2003
HK$'000 HK$'000
“EENE —TT=F
FET FHET
Sales of digital broadcasting M 4t F 6 E 88
equipment and related & BUS E
products to a jointly FEREBEE®D
controlled entity (note (i) (K& () - 1,918
Purchase of digital broadcasting [r] £t [F]42 &l & 52
equipment and related BEHIGER
products from a jointly R RBEE®
controlled entity (note (i) (K& (i) 5,678 1,882
Purchase of digital broadcasting M E Z KK ~
equipment and related SEQAEE
products from a major S B AR
shareholder’s group company N 8 8 E
(note (i) (Bt () 1,611 —
Preference dividend payable to JEfI F R A R~
a related company (note (ii) 1B SE AR AR 2 (BT & (i) 5,812 5,812

(i) The price and conditions in relation to the sales
and the purchase were made under the same
terms as it trades with other non-related
customers and suppliers respectively.

(i) Included in accruals and other payables is the
preference dividend payable to a related
company amounted to HK$21,938,000 (2003:
HK$16,126,000).

(b) The amounts due from/to related companies are

unsecured, interest-free and have no fixed term of
repayment.

Annual Report 2004 £ 12 &

(b)

(ii)

BRLEREBEZEBRRKE
HEEMIFEERTE MR
BHEITR 5 Z AR

T B E R E M B
BE—%21,938,000/8 7T (=
T T =4 :16,126,0007 7T )
e — BB D B 2 B R

B o
N

FEW, FERTRE D R 2 IR R

ER B RERTEERAR-



32 Related party transactions (Continued)

(c)

Included in the trade payable and the trade
receivable of the Group are amounts due to and
due from a jointly controlled entity of HK$61,000
and HK$1,327000, respectively (2003: trade
payables of HK$1,550,000 and trade receivable of
HK$1,378,000). The amounts are unsecured,
interest-free and payable in accordance with the
terms set out in the agreements.

33 Subsequent events

(a)

Pursuant to the Subscription Agreement entered
into between the Company and Motorola-Dragon
Investment, Inc. (“Motorola-Dragon”) on 18th May
2004, the Second Tranche of the Subscription was
completed on 14th January 2005. Accordingly, the
Company issued to Motorola-Dragon 58,500,000
new shares at a consideration of HK$58,500,000.

On 28th March 2005, DVN Shanghai, a wholly-
owned subsidiary in the PRC, entered into a joint
venture agreement (“Wuxi JV Agreement”) with
three independent third party companies in the
PRC, namely B ESEXREZR LR, BHN
EARRBRHOBRARand FINEHFTERE
[R 2~ 7] to establish a joint venture (“Wuxi JV") in
the PRC. Pursuant to the Wuxi JV Agreement, the
total registered capital of the Wuxi JV will be
RMB20 million (approximately HK$19.0 million) and
DVN Shanghai, E#HBEEEXREER A A], £
NEAHRBROBR AR and RN NEHFTER
BR2AF hold 30%, 51%, 5% and 14% interest
and profit sharing, respectively. DVN Shanghai will
contribute RMB6 million (approximately HK$5.7
million) into the Wuxi JV. The Wuxi JV has 20-year
term and will focus on developing the digital
broadcasting and related business in the PRC.

32 BRAEALTRS (B)

(c)

EAEERUEENKF DR
BT —ERREEN—HAEHE
B8 E 561,000 7T & 1,327,000
T(ZEZT=Z ENESEREX
71,550,000/ 7T : FE U B 5 IR 3K
71,378,000/ 7T ) < B I& 1 3% AT
HER EERBEAEER 28
RARBHZEZGHREE:

33 BEHEER

(a)

1R #& X A 7] & Motorola-Dragon
Investment, Inc. ([ Motorola-
Dragon) ) RZZEZTWMWFRH A+ N
Bl cRBEW=H £ _H
RER_ZTRF—A+HAT
B o B It © AN A & | Motorola-
DragonlA 58,500,000/% Jt % 17
58,500,000% ¥ A% °

R-EZERF=A_+/N\H ' ®F
BEez2EHNBARXE (LF)H
—HHBBLE= AR BIED
BEEXIEEERAR BHNE
AHZBEROHDER A RRYIAN
AEFTEREBRAFLAER
m([EGHeEHE]) URPE
K& ra ([BEHAEERQ
all) - BBEHEEWHE EHE
ERAlzAMERBEEAAR
#20,000,0007T (#719,000,000/%
L) AE (L8 BHEEEZE
REERANA] BEHNELAHARB
BOBERIARARRINNEHETE
RERAASNFERED
30% * 51% * 5% & 14%#E 7 & 5
FloRiE (L8) BREHEERT
& AR ¥ 6,000,000 (4
5,700,000/ 7T) - & E R AlZ
KEFPAE-_TF BEFHF T
RAZEEERERAEER-
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34 Approval of accounts

34 lRE#t#

The accounts were approved by the board of directors

on 15th April 2005.

35 Particulars of principal subsidiaries

35

The table below lists out the subsidiaries of the
Company which, in the opinion of the directors,
principally affected the results of the year or formed a
substantial portion of the net assets of the Group. To
give details of other subsidiaries would, in the opinion
of the directors, result in particulars of excessive length.

ZERBER -_ZTTRFWUA+REA
EE=SHtE-

FEMBLFFR

EERR TRIHLEARBAFE
RXEBKNEIEZEIEAREKRIBN
FEEZARANBAR BERE
BBRNTR EZRREFIHEM
MERARZFB-

Place of Nominal value of

incorporation ordinary share/
and kind of preference share/ Principal activities
legal entity registered capital Interest and place of
Name A 2 R LTER/BEKR/ held operation
ey ETE AL afMEAEE iEsR 3 FEXBREEHE
DVN (Group) Limited BV US$10 ordinary '100% Investment holding
A BTG (SE) FRAA RERLHE US$15,000,000 REER

preference

10X 2 EBR

15,000,000 70 2

BER
DVN (Management) Limited Hong Kong HK$2 ordinary 100% Provision of
K8 (E8) ERAA B 2B EBR administrative
services in Hong Kong
REBRUTHRSG
Dynamic Network Limited BV US$1 ordinary '100% Investment holding
KBRLHE 1XT2ERR REER
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(Continued)

35 Particulars of principal subsidiaries

35 FEMBATFER (B)

Place of Nominal value of
incorporation ordinary share/

and kind of preference share/ Principal activities

legal entity registered capital Interest and place of

Name BRlp RPN LEk/ Brk/ held operation

A EE AL aZMEAEE BiEeR: o FEXBREEE

DVN Technology Limited Hong Kong HK$2 ordinary 1100% Services and design,

A HBERRERAF BE 2B ERR integration and

installation of digital

broadcasting systems

and development of

related software and

products in Hong Kong and

Southeast Asian countries

REERREEEAR

ETHBEEERYE

ROER TE KR

RIEBBE R ERORE

Digital Video Networks Hong Kong HK$2 ordinary 1100% Holding of patents

Limited B BT ERR BAEENE
A EBREER AR

Cyber Cinema Technology Hong Kong HK$2 ordinary 100% Investment holding

Company Limited B 2B ERR REER
AHBBERMER AR

Campus.Net Technology Hong Kong HK$2 ordinary 100% Investment holding

Company Limited B 2B LR REZR
Rt =R MHR A

Whizz Kid Limited BVI US$1 ordinary 100% Investment holding

RBRAES 1ETZERR REZR
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35 Particulars of principal subsidiaries

(Continued)

35 TEMBAFER (B)

Place of Nominal value of

incorporation ordinary share/
and kind of preference share/ Principal activities
legal entity registered capital Interest and place of
Name i E R BREALAR/ held operation
ar EE AL EBER/AHEAAEE iigsy: 3 FEEBREEHE
DVB Technology PRC, equity RMB100,000,000 70% Trading of digital
(Suzhou) Company Limited joint venture registered capital broadcasting equipment
RBERM (BMN) BRAR SEEERA 100,000,0007T A & ¥ and related products
AMER in the PRC
R SRR
RERHERRS
DVN Technology PRC, wholly- HK$6,000,000 100% Development of
(Shenzhen) Co. Limited owned foreign registered capital hardware and software
K EHERE ORI ERAA investment 6,000,0007 7T in relation to digital
enterprise AMER broadcasting in the PRC
hEONEBERE R B 2 S5 E R
HEREG RS
Digital Video Networks PRC, wholly- US$8,000,000 100% Design, integration
Company Limited owned foreign registered capital and installation of
AEETEBRE investment 8,000,000% 7T digital broadcasting
(M) BR AT enterprise AME X systems and
hENEEERE development of
related software and
products in the PRC
R EETHERRERS

ARERN HE KR

HERHRERNRE
Digital Video Networks PRC, wholly- US$5,000,000 100% Design, integration
(Shanghai) Company owned foreign registered capital and installation of
Limited investment 5,000,000 T digital broadcasting
AEETEBRE enterprise AMER systems and
(L&) AR AR mECNERELE development of related
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(Continued)

35 Particulars of principal subsidiaries

35 FEMBATFER (B)

Place of Nominal value of

incorporation ordinary share/
and kind of preference share/ Principal activities
legal entity registered capital Interest and place of
Name BRlp RPN BEALAER/ held operation
A EE AL BER/FMEREE s s FEXBREEE
Telequote Data Hong Kong HK$10,000 ordinary 100%  Provision of international
International Limited B 10,0008 7T 2 & @R financial market
BAMBEBRERLA information and
selective consumer
data in Hong Kong
RERREAR SRS
ERRBREEEHBRE
Telequote Network Singapore SGD2 ordinary 100%  Provision of international
(Singapore) Pte. Limited % BT EBR financial market
information and
selective consumer
data in Singapore
RET IR B ER € &
M5 & A REE
HEEHBRS
Show Case International BVI US$1 ordinary 100% Holding of film rights
Limited EBRERES 1ETZEBR in the PRC
RABEFEYR#
Victory Beat Limited BVI US$1 ordinary 100% Investment holding
RBREAES 1ET 2 EER REER
Step Success Trading BVI US$1 ordinary 100% Investment holding
Company Limited EBRZHE 1ELzEBR REER

! Shares held directly by the Company.

BROBEEMARAFE-
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