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RESULT

The turnover of the Group was HK$606,825,889 (2003:
HK$340,262,516), representing an increase of 34% (if last year
figure is adjusted to annual basis) as compared with last year.
The profit attributable to shareholders was HK$58,766,095
(2003: loss of HK$29,075,462). The basic earnings per share was
HK17.26 cents (2003: loss of HK10.52 cents). Significant

improvement were made in 2004.

CAPITAL STRUCTURE, LIQUIDITY
AND FINANCIAL RESOURCES

As at 31st December, 2004, the Group had net assets of
HK$229,313,920 (2003: HK$135,224,814). The gearing ratio
was 45.4% (2003: 60.6%). This gearing ratio is calculated by
dividing total liabilities of HK$197,836,367 (2003:
HK$275,068,195) over total assets of HK$436,097,949 (2003:
HK$453,965,299).

As at 31st December, 2004, the Group had $70,023,743 of cash
on hand (2003: HK$20,395,263), net current assets value being
HK$109,111,593 (2003: HK$18,376,292), short-term bank loan
amounted to HK$16,823,342 (2003: HK$62,126,871) and long-
term bank loan amounted to HK$nil (2003: HK$24,088,064).
The total borrowing was therefore HK$16,823,342 (2003:
HK$86,214,935), a decrease from last year of HK$69,391,593.

As at 31st December, 2004, the Group has pledged its land and
buildings in PRC (and Taiwan in 2003) with an aggregate net
book value of approximately HK$44,000,000 (2003:
HK$124,000,000) and bank deposits of approximately
HK$5,900,000 (2003: HK$3,600,000) to secure banking facilities
of approximately HK$39,000,000 (2003: HK$68,340,000) to the
Group. Out of the secured facilities available, the Group has
utilised approximately HK$20,500,000 as at 31st December,
2004.

The Group had utilised an unsecured banking facilities of
approximately HK$nil (2003: HK$19,200,000).
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Most of the bank borrowing is charged at prevailing prime
rate in the countries where the Company’s subsidiaries are

operating in.

Most of the assets and liabilities in the Group were mainly
dominated in US dollars and HK dollars. Since HK dollars are
packed against US dollars, the Group is subject to low risk of

foreign exchange exposure.

Pursuant to a resolution passed at a special general meeting
held on 23rd April, 2004, the Company carried out a capital
reorganization, details of which are more particularly

described in Note 30 of the financial statements.

In May 2004, the Company issued a convertible note for a
consideration of HK$30,000,000 to Karfun Investments Limited
(the “Karfun”). Karfun is a wholly-owned subsidiary of Karl
Thomson Holdings Ltd, a company in which Mr. Lam Kwok
Hing, the Chairman of the Company, has a beneficiary interest.
In July 2004, such convertible note was converted into
150,000,000 shares of HK$0.01 each in the Company at a

conversion price of HK$0.2 per share.

CONTINGENT LIABILITIES

As at 31st December, 2004, the Company had guarantee of
approximately HK$24,000,000 (2003: HK$19,500,000) to a bank
in respect of banking facilities granted to a subsidiary of the
Company. The amount utilised by the subsidiary was
approximately HK$4,900,000 (2003: HK$9,600,000). As at 31st
December, 2004, the Group has export bills discounted with
recourse amounted approximately HK$10,000,000 (2003:
HK$nil).

DIVIDEND

No interim dividend (2003: HK$nil) was recommended during
the year. The Board does not recommend a final dividend for
this year (2003: HK$nil).
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HUMAN RESOURCES ABDEIR

As at 31st December, 2004, the Company has approximately WR-ZEZENF+-A=+—H AEEEEY
810 employees. Remuneration for its employees is based on  810%{EE - HE 2 & T HIRIBETRIENIEES
industry practice and performance of individual employees. [EPNES$: 0

APPRECIATION Zh =t

On behalf of the Board, | would like to thank our customers, HRAZEREXEZE L ARHH ST » HREIT
bankers, suppliers and friends for their kind support and to  HEEREITAE T2 I - TEHIHAERS
thank especially our staff at all levels for their contribution HBE THRFERNIEL 2 BEIRZE S » BUABE o

and commitment over the year.

By Order of the Board REEEF
Lam Kwok Hing FREFEFLLTE
Chairman and Managing Director EEEE

Hong Kong, 25th April, 2005 B —EERFOA-+AA



