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1.

NOTES TO THE FINANCIAL STATEMENTS

GENERAL

The Company is incorporated in Bermuda under The
Companies Act 1981 of Bermuda as an exempted
company and its shares are listed on The Stock Exchange

of Hong Kong Limited (the “Stock Exchange”).

The Company is an investment holding company. The
activities of its principal subsidiaries are set out in note
16.

In March 2004 and April 2004, the directors disposed of
the Group’s entertainment production and wet
processing equipment businesses respectively. Details of

the discontinued operations are set out in note 5.

The financial statements for the current year cover the
year ended 31st December, 2004. The corresponding
amounts shown for the income statement, statement of
changes in equity, cash flows and related notes cover a 9-
month period from 1st April, 2003 to 31st December, 2003
due to a change of balance sheet date in 2003 and
therefore may not be comparable with amounts shown

for the current year.

POTENTIAL IMPACT ARISING
FROM THE RECENTLY ISSUED
ACCOUNTING STANDARDS

In year 2004, the Hong Kong Institute of Certified Public
Accountants issued a number of new or revised Hong
Kong Accounting Standards and Hong Kong Financial
Reporting Standards (herein collectively referred to as
“new HKFRSs") which are effective for accounting periods
beginning on or after 1st January, 2005. The Group has
not early adopted these new HKFRSs in the financial

statements for the year ended 31st December, 2004.

The Group has commenced considering the potential
impact of these new HKFRSs but is not yet in a position
to determine whether these new HKFRSs would have a
significant impact on how its results of operations and
financial position are prepared and presented. These new
HKFRSs may result in changes in the future as to how the

results and financial position are prepared and presented.
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended 31st December, 2004
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3.

SIGNIFICANT ACCOUNTING
POLICIES

The financial statements have been prepared under the
historical cost convention, as modified for the revaluation

of certain properties and investments in securities.

The financial statements have been prepared in
accordance with accounting principles generally accepted
in Hong Kong. The principal accounting policies adopted

are set out as follows:

Basis of consolidation
The consolidated financial statements incorporate the
financial statements of the Company and its subsidiaries

made up to 31st December each year.

The results of subsidiaries acquired or disposed of during
the year/period are included in the consolidated income
statement from the effective date of acquisition or up to
the effective date of disposal, as appropriate. Where
necessary, adjustments are made to the financial
statements of subsidiaries to bring the accounting policies
used in line with those used by other members of the

Group.

On acquisition, the assets and liabilities of the relevant
subsidiary are measured at their fair values at the date of

acquisition.

All significant inter-company transactions and balances

within the Group have been eliminated on consolidation.

Goodwill

Goodwill arising on consolidation represents the excess
of the cost of acquisition over the Group’s interest in the
fair value of the identifiable assets and liabilities of a

subsidiary or an associate at the date of acquisition.

3. EESFTHEE

MBEHRBRELXAE (EREB DY
ERBHFREELER) Rl o

KPR RKIBEE LS ERON SR
bl o FIERANEESA BRI T

FERBEE
FEMBRR /AR A LENBERREF
BHET-A=1+—HIEZ2HMBHREX -

RAEE /HREBAREL ZMBLARZ %
B BEREEMARRENAELEENA
Hi)E (E ) AR A W Es AR A © A (EFTH
S BRRESEANEMKE R RERZ &5
BER—B EEERDHHEARMBRE
fEHAEE -

EBEABRNBARE - REEMAGEAK
BHMDFERE -

AEBABERRZEAMEERR S RERE
BINER A MR B R o

L
R4ra AR B PTEE £ 2 BB B B B AN R R
£E cHﬁZE%E? H B4 B2 A T kBt & A 1R

AEEHEBEN R FENES -



—EENE R

Eiﬂ%%@*#ﬁiﬁﬁ@ﬂ!

NOTES TO THE FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Goodwiill (Continued)

Goodwill is capitalised and amortised on a straight-line
basis over its estimated useful economic life. Goodwill
arising on the acquisition of an associate is included
within the carrying amount of the associate. Goodwill
arising on the acquisition of subsidiaries is presented

separately in the balance sheet.

On disposal of a business, including a subsidiary or an
associate, the attributable amount of unamortised
goodwill is included in the determination of the profit or

loss on disposal of the business.

Investments in subsidiaries
Investments in subsidiaries are included in the Company’s

balance sheet at cost less any identified impairment loss.

Interests in associates

The consolidated income statement includes the Group'’s
share of the post-acquisition results of its associates for
the year/period. In the consolidated balance sheet,
interests in associates are stated at the Group’s share of
the net assets of the associates plus goodwill arising from
acquisition of associates in so far as it has not already

been amortised, less any identified impairment loss.

The results of associates are accounted for by the
Company on the basis of dividends received and
receivable during the year. In the Company’s balance
sheet, investments in associates are stated at cost, as

reduced by any identified impairment loss.

Properties held for development

Properties are included in the balance sheet as non-
current assets and are stated at cost, less any identified
impairment loss. Cost includes land costs and professional

fees attributable to the development of the properties.
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NOTES TO THE FINANCIAL STATEMENTS
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3.

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Properties held for sale

Properties held for sale are stated at the lower of cost
and net realisable value. Net realisable value is calculated
as the estimated selling price less all costs to completion,

if applicable, and costs of marketing and selling.

Intangible assets
Patents are measured initially at cost and are amortised

on a straight line basis over their estimated useful lives.

Investments in securities
Investments in securities are recognised on a trade date

basis and are initially measured at cost.

At subsequent reporting dates, debt securities that the
Group has the expressed intention and ability to hold to
maturity (held-to-maturity debt securities) are measured
at amortised cost, less any impairment loss recognised to
reflect irrecoverable amounts. The annual amortisation
of any discount or premium arising on the acquisition of
a held-to-maturity security is aggregated with other
investment income receivable over the term of the
instrument so that the revenue recognised in each period

represents a constant yield on the investment.

Investments other than held-to-maturity debt securities
are classified as investment securities and other

investments.

Investment securities, which are securities held for an
identified long-term strategic purpose, are measured at
subsequent reporting dates at cost, as reduced by any

impairment loss that is other than temporary.

Other investments are measured at fair value, with
unrealised gains and losses included in net profit or loss

for the year/period.
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3.

NOTES TO THE FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Construction contracts

When the outcome of a construction contract can be
estimated reliably, contract costs are charged to the
income statement by reference to the stage of
completion of the contract activity at the balance sheet
date, as measured by the proportion that costs incurred

to date to estimated total costs for the contract.

When the outcome of a construction contract cannot be
estimated reliably, contract costs are recognised as an

expense in the period in which they are incurred.

When it is probable that total contract costs will exceed
total contract revenue, the expected loss is recognised as

an expense immediately.

Inventories
Inventories are stated at the lower of cost and net
realisable value. Cost is calculated using the weighted

average cost method.

Property, plant and equipment
Property, plant and equipment are stated at cost or
valuation less depreciation or amortisation and

accumulated impairment losses.

The gain or loss arising from disposal or retirement of an
asset is determined as the difference between the sale
proceeds and the carrying amount of the asset and is

recognised in the income statement.

Advantage has been taken of the transitional relief
provided by paragraph 80 of Statement of Standard
Accounting Practice (“SSAP") 17 “Property, plant and
equipment” from the requirement to make revaluation
on a regular basis of the Group’s land and buildings which
had been carried at revalued amounts prior to 30th
September, 1995 and accordingly, no further revaluation
of land and buildings is carried out. On the subsequent
sale of assets, the attributable revaluation surplus not yet
transferred to retained profits in prior years is transferred

to retained profits.
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3.

SIGNIFICANT ACCOUNTING
POLICIES (continued)
Property, plant and equipment (Continued)

The cost or valuation of freehold land is not amortised.

The cost or valuation of leasehold land is amortised over

the term of the lease.

The cost or valuation of buildings is amortised over their
estimated useful lives of 20 to 50 years using the straight

line method.

Depreciation is provided to write off the cost of other
plant and equipment over their estimated useful lives and
after taking into account their estimated residual values,

using straight-line method, at the following rates per

annum:
Furniture and fixtures 25%
Leasehold improvements 25%

Plant, machinery and equipment 12'/,% to 33'/,%
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Motor vehicles

Audio equipment

33',%
12',%

Lighting equipment 12'/,%
Antenna and antenna control

equipment 10% to 12'/,%

Assets held under finance leases are depreciated over
their estimated useful lives on the same basis as owned
assets of the Group or, where shorter, the term of the

relevant leases.

Impairment

At each balance sheet date, the Group reviews the
carrying amounts of its assets to determine whether there
is any indication that those assets have suffered an
impairment loss. If the recoverable amount of an asset is
estimated to be less than its carrying amount, the carrying
amount of the asset is reduced to its recoverable amount.
An impairment loss is recognised as an expense
immediately, unless the relevant asset is carried at a
revalued amount under another SSAP in which case the
impairment loss is treated as revaluation decrease under
that SSAP.
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3.

NOTES TO THE FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Impairment (Continued)

Where an impairment loss subsequently reverse, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, such that the
increased carrying amount does not exceed the carrying
amount that would have been determined had no
impairment loss been recognised for the asset in prior
years. A reversal of an impairment loss is recognised as
income immediately, unless the relevant asset is carried
at a revalued amount under another SSAP in which case
the impairment loss is treated as revaluation increase
under that SSAP.

Leases

Leases are classified as finance leases when the terms of
the lease transfer substantially all the risk and rewards
of ownership of the assets concerned to the Group. Assets
held under finance leases are capitalised at their fair
value at the dates of acquisition. The corresponding
liability to the lessor is included in the balance sheet as
obligations under finance leases. The finance costs, which
represent the difference between the total finance leases
commitments and the fair value of the assets acquired,
are charged to the income statement over the term of
the relevant lease so as to produce a constant periodic
rate of charge on the remaining balance of the

obligations for each accounting period.

All other leases are classified as operating leases and the
rentals are charged to the income statement on a

straight-line basis over the relevant lease term.
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POLICIES (continued)

Revenue recognition

When the outcome of a construction contract can be
estimated reliably, revenue from fixed price construction
contracts is recognised on the percentage of completion
method, measured by reference to the proportion that
costs incurred to date bear to estimated total costs for
each contract. Variations in contract work, claims and
incentive payments are included to the extent that they
have been agreed with the customers. When the outcome
of a construction contract cannot be estimated reliably,
revenue is recognised only to the extent of contract costs
incurred that it is probable will be recoverable.

Sales of goods are recognised when goods are delivered
and title has passed.

Revenue from services rendered is recognised when the
services are rendered, the revenue can be reliably
estimated and it is probable that the revenue will be

received.

Interest income from loans is recognised in the income
statement as it accrues except in the case of receivables
which are deemed to be doubtful at which stage interest

accrual ceases.

Interest income from bank deposits is recognised on a
time proportion basis, by reference to the principal
outstanding and at the interest rates applicable.

Dividend income from investments is recognised when
the Group’s right to receive payment has been
established.

Foreign currencies

Transactions in foreign currencies are initially recorded
at the rates of exchange prevailing on the dates of the
transactions or at the contracted settlement rate, if
applicable. Monetary assets and liabilities denominated
in foreign currencies are re-translated at the rates
prevailing on the balance sheet date. Profits and losses
arising on exchange are included in net profit or loss for
the year/period.

3. SIGNIFICANT ACCOUNTING 3.
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3.

NOTES TO THE FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Foreign currencies (Continued)

On consolidation, the assets and liabilities of the Group’s
overseas operations are translated at exchange rates
prevailing on the balance sheet date. Income and expense
items are translated at the average exchange rates for
the year/period. Exchange differences arising, if any, are
classified as equity and transferred to the Group’s
currency translation reserve. Such translation differences
are recognised as income or as expenses in the period in

which the operation is disposed of.

Taxation
Income tax expense represents the sum of the tax

currently payable and deferred tax.

The tax currently payable is based on taxable profit for
the year/period. Taxable profit differs from net profit as
reported in the income statement because it excludes
items of income or expense that are taxable or deductible
in other periods and it further excludes income statement

items that are never taxable or deductible.

Deferred tax is the tax expected to be payable or
recoverable on differences between the carrying amount
of assets and liabilities in the financial statements and
the corresponding tax bases used in the computation of
taxable profit, and is accounted for using the balance
sheet liability method. Deferred tax liabilities are
generally recognised for all taxable temporary
differences, and deferred tax assets are recognised to the
extent that it is probable that taxable profits will be
available against which deductible temporary differences
can be utilised. Such assets and liabilities are not
recognised if the temporary difference arises from
goodwill (or negative goodwill) or from the initial
recognition (other than in a business combination) of
other assets and liabilities in a transaction that affects

neither the taxable profit nor the accounting profit.
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3.

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Taxation (Continued)

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries and associates, except where the Group is
able to control the reversal of the temporary difference
and it is probable that the temporary difference will not

reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at
each balance sheet date and reduced to the extent that
it is no longer probable that sufficient taxable profit will
be available to allow all or part of the asset to be

recovered.

Deferred tax is calculated at the tax rates that are
expected to apply in the period when the liability is
settled or the asset is realised. Deferred tax is charged or
credited to the income statement, except when it relates
to items charged or credited directly to equity, in which

case the deferred tax is also dealt with in equity.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets are
capitalised as part of the cost of those assets.
Capitalisation of such borrowing costs ceases when the
assets are substantially ready for their intended use or

sale.

All other borrowing costs are recognised as an expense

in the period in which they are incurred.

Retirement benefit costs

Payments to defined contribution retirement benefits
scheme/state-managed retirement benefits schemes/the
Mandatory Provident Fund Scheme (“MPF Scheme”) are

charged as an expense as they fall due.
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NOTES TO THE FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Retirement benefit costs (Continued)

For defined benefit retirement benefits scheme, the cost
of providing benefits is determined using the projected
unit credit method, with actuarial valuations being
carried out at each balance sheet date. Actuarial gains
and losses which exceed 10 per cent. of the greater of
the present value of the Group’s defined benefits
obligation and the fair value of scheme assets are
amortised over the expected average remaining working
lives of the participating employees. Past service cost is
recognised immediately to the extent that the benefits
are already vested, and otherwise is amortised on a
straight-line basis over the average period until the

amended benefits become vested.

The amount recognised in the balance sheet represents
the present value of the defined benefits obligation as
adjusted for unrecognised actuarial gains and losses and
unrecognised past service cost, and as reduced by the fair
value of scheme assets. Any asset resulting from this
calculation is limited to unrecognised actuarial losses and
past service cost, plus the present value of available

refunds and reductions in future contributions.
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HEZENET_A=1t—-ALEE

4. TURNOVER 4. EZEER
The Group’s turnover for the year ended 31st December, NTABZ-ZZENF+-_A=+—H1t"
2004 analysed by principal activity is as follows: REERFEERE D 2 EEFHPAST
1.1.2004 1.4.2003
to to
31.12.2004 31.12.2003
“ZEME-B-HE “ZE=-fMA-HZE
“EERETAZT-H “ER=FT-A=t-H
Continuing  Discontinued Continuing  Discontinued
operations  operations Total  operations  operations Total
KESE TRESE BEfe  THELE
% £% 3 *% % g
HK$ HKS HKS HK$ HK$ HK$
b B b BT BT BT

Revenue from construction contracts ~ EEAXZ KA :

in respect of:

- design, manufacture and sale — Rt BEREE
of custom-built electroplating RERFPERZ
machinery and other SRR
industrial machinery T£REH 189201915 53924096 543,166,011 173654658 122,512,321 296,166,979
- arts performance and social —REBIEL R
functions HEED - 4,301,800 4,301,800 - 12535395 12,535,395
Sale of goods SmiHeE 41,264,785 - 41,264,785 23,433,928 - 23,433,928
Interest income from money lending ~ HHEHKZFEMA 89,960 - 89,960 51,299 - 51,299
Provision of services - repairs and RgRE-£E
maintenance k& 18,003,333 - 18,003,333 8,074,915 - 8,074,915

548,599,993 58,225,896 606,825,889 205,214,800 135,047,716 340,262,516




—EENE R

Eiﬂ%%@*#ﬁiﬁﬁ@ﬂ!

NOTES TO THE FINANCIAL STATEMENTS

Bt B ® X KM &
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5. BUSINESS AND GEOGRAPHICAL 5. ¥ RitEmIB D E

SEGMENTS
Business segments

The Group is mainly engaged in electroplating equipment

%7‘]'%/'\#
FERTENFEERBES Kﬁﬁ%ﬂ‘k

business, timber trading, wet processing equipment BRAEEREER  REBEEBREE
business, entertainment production business and satellite SIEY EZ%%%%E$%I£#EI§E%¥E§
communication business. These businesses are the basis BET iR 2 B2 o

on which the Group reports its primary segment

information.

Principal activities are as follows:

Electroplating equipment

Timber trading
NS

Wet processing equipment

BARRIERME

Entertainment production
IREBIE

Satellite communication

1:&55 uﬂ

The Group has discontinued its entertainment production
and wet processing equipment operation during the year.
The Group had discontinued its satellite communication
and stage construction operations during the nine
months ended 31st December, 2003.

TEXBMALT ¢

design, manufacturing and sale of custom-built electroplating
equipment

Rt FEMHEREEPER 2 EERE

trading of logged timber
KME 5

design, manufacturing and sale of custom-built horizontal wet

processing and automation machinery

Rt FEMHEREEP /R ZKFRARE R BB

provision of arts productions
BN RE

provision of satellite communication services
R ALE B m AR TS

RAFR  REBED K IFERESHENRN
BRIBRERE - RBE_TZ=4F+_HA=
T—HIEAEARME - AEETRS R IEES
EBAMMEE S BEXFHER -
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5. BUSINESS AND GEOGRAPHICAL 5. ¥ BEtbETS S E (&

SEGMENTS (continued)

Business segments (Continued) eSS0
Segment information about these businesses is presented BAREEB 2 EERAT :
below.
INCOME STATEMENT BE_TENF+_A=1T—HIFEZ
FOR THE YEAR ENDED 31ST DECEMBER, 2004 1B &
Continuing operations Discontinued operations
BELEEH THEGEER
Wet
Electroplating Timber Other  processing Entertainment
equipment trading  operations  equipment  production  Elimination Consolidated
Bkl AES HinF i REXE RERE Eap ma
HKS HKS$ HKS$ HKS HKS$ HKS$ HKS$
BT BT BT B BT BT BT
TURNOVER L]
External sales HNEE 515,901,741 31,069,025 1,629,227 53,924,096 4,301,800 - 606,825,889
RESULTS ES
Segment results PREE 54,097,326 (183,852) 512,323 4,988,790 (513,901) 6,145,002 65,045,688
Unallocated corporate income RAREEHA 7,834,706
Unallocated corporate expenses FAMEERT (21,563,633)
Impairment loss recognised
on investments in securities EHREZEERAESE - - (2,340,000) - - - (2,340,000)
Net unrealised gain on other
investments A RERERERA - - 431,106 - - - 431,106
Net realised gain on other
investments EREEERFEH - - 939,473 - - - 939,473
Profit from operations mEET 50,347,340
Finance costs BEKA (1,688,369)
Gain on disposal of subsidiaries HERBARREMENE - - - 127,781 2,499,548 - 2,621,329
Gain on partial disposal of HE—-HHERFATH
an associate EREYa - - - 2,031,847 - - 2,031,847
Share of results of associates e E AREE - - - 5851032 2,255,563 - 8,106,595
Profit before taxation kbl 61,424,742
Taxation A (935,332)
Profit after taxation BRBERF 60,489,410
Minority interests SURRER (1,723,315)
Net profit for the year ERFRT

58,766,095
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5. BUSINESS AND GEOGRAPHICAL 5. ¥ EtbETS S E (&
SEGMENTS (continued)

Business segments (Continued) eSSk
OTHER INFORMATION BE_—TEWFEL _A=+—HIFEZ
FOR THE YEAR ENDED 31ST DECEMBER, 2004 H it E#Y
Continuing operations Discontinued operations
FERERY RIELEEH
Wet
Electroplating Timber Other processing Entertainment
equipment trading operations equipment  production  Consolidated
BARE
EERE AHES At R REsE &a
HKS$ HKS HKS HKS$ HKS$ HKS$
BT BT BT AT AT AT
Allowance for bad and
doubtful debts REERE 2,294,482 - 773,880 - - 3,068,362
Bad debts recovered BEEE 3,679,092 - 2,800,000 - - 6,479,092
Capital and goodwill additions BARBBER 10,862,131 - 531,386 1,240,813 - 12,634,330
Depreciation and amortisation REREH 4,623,828 264,000 729,722 1,227,836 2,014 6,847,400
Impairment loss recognised in
respect of property, plant % BEREE
and equipment LERRBER - - 639,586 - - 639,586
Allowance for properties
held for sale RIFRRDZ 2B - - 105,800 - - 105,800

Impairment loss recognised in

respect of goodwill arising

on acquisition of subsidiaries R BAIES - 264,000 - - = 264,000
Impairment loss recognised on

investment in securities BEZERIRNEER - - 2,340,000 - = 2,340,000
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BE-ZZT

5. BUSINESS AND GEOGRAPHICAL

mE+F—A=t—RALEE

SEGMENTS (continued)
Business segments (Continued)

BALANCE SHEET
AT 31ST DECEMBER, 2004

5. %ﬁ&ﬂﬂ@m / (/'E)

Continuing operations

EBoE (B

R-BEFMFE+—_H=+—H
ZEERMEX

Discontinued operations

BEGERY RIEBEER
Wet
Electroplating Timber Other processing Entertainment
equipment trading operations equipment  production  Consolidated
RARE
EERE AHES Hit %4 B IREBE B
HKS$ HKS$ HKS HK$ HK$ HKS
BT BT BT BT BT BT
ASSETS BE
Segment assets PREE 315,073,214 3,007,199 84,353,165 - - 402,433,578
Interests in associates BN A iE R - - 21,342 27,288,672 2,522,792 29,832,806
Amounts due from associates e & A RIFE - - 2,480,500 5,059 521,379 3,006,938
Unallocated corporate assets APECEEE 824,627
Consolidated total assets RAGEE 436,097,949
LIABILITIES aff
Segment liabilities PEERE 170,702,994 25,000 4,751,046 - - 175,479,040
Amounts due to associates BB E ARTE - - - 301,568 189,286 490,854
Unallocated corporate liabilities FOBLEEE 21,866,473
Consolidated total liabilities GABAR

197,836,367
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5. BUSINESS AND GEOGRAPHICAL 5. ¥ Rt ETIE S E (&)
SEGMENTS (continued)

Business segments (Continued) eSSk
INCOME STATEMENT HE—EE=—FMA—HE —ETLET=4F1—
FOR THE PERIOD FROM 1ST APRIL, 2003 TO 31ST A=+—HILHEZEmK

DECEMBER, 2003

Continuing operations Discontinued operations
it e THEREEE
Wet
Electroplating Timber Other processing  Entertainment Satellite
equipment trading operations equipment production  communication Elimination  Consolidated
EERE AHES EbEl  EARERE RESE FEEA Hi 8
HKS$ HKS$ HKS HKS$ HKS$ HKS HKS$ HKS
BT AT AT BT AT AT AT B
TURNOVER EEL
External sales HMHE 185,836,189 18,202,312 1176299 122,512,321 12,535,395 - - 340,262,516
Inter-segment sales PHzREE 2,340 - = 951,769 - = (954,109) =
Total BaE 185,838,529 18,202,312 1,176,299 123,464,090 12,535,395 - (954,109) 340,262,516
Inter-segment sales are ABZEHEE
charged at prevailing TRERY
market rates. aERaTE «
RESULTS E
Segment results PSR (2,934,455) (1,400,682) (9,576,454) (3,467,979) (4,055,018) (300,877) 431751 (17,417,950)
Unallocated corporate
income RAERERA 595,348
Unallocated corporate
expenses FARLERS (13,150,719)
Impairment loss recognised FHRE
on investments in securities 2 - - (2,390,550) - - - - (2,390,550)

Net unrealised gain on other I ERER
investments g Al - - 1,309,235 - - - S 1,309,235
Net realised loss on other

investments - - (18,032,479) - - - - (18,032,479)
Loss from operations (49,087,119)
Finance costs & (3,081,382)
Gain on disposal of an associate  HEBEAFHENE 1,886,189 - = = - = - 1,886,189
Gain on settlement of loan due ~ EEMEAE

to a minority shareholder DERRFH

of a subsidiary Giketiieay - - - - - 14,925,892 - 14,925,892
Share of results of an associate  E[SEEATEE - - - - 303,336 - = 303,336
Loss before taxation RinER (35,053,084)
Taxation ] (1,017,696)
Loss after taxation RikER (36,070,780 )
Minority interests PERRER 6,995,318

Net loss for the period THRFEE (29,075,462)
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5. BUSINESS AND GEOGRAPHICAL 5. ¥ BEtbETS S E (&

SEGMENTS (continued)

Business segments (Continued) eSS0
OTHER INFORMATION HE—_EE=—FMA—HE —ETLET=F1—
FOR THE PERIOD FROM 1ST APRIL, 2003 TO 31ST A=+—HIHEZAMER

DECEMBER, 2003

Continuing operations

Discontinued operations

FELEER RIREXE
Wet
Electroplating Timber Other  processing Entertainment Satellite
equipment trading ~ operations  equipment  production communication Consolidated
RARE
EERE AHES A% #E BRAHE HERA 58
HK$ HK$ HK$ HK$ HK$ HK$ HK$
BT BT BT BT BT BT BT
Allowance for bad and
doubtful debts REREE 3,791,483 - - - - - 3,791,483
Allowance for slow moving
inventories RERE 2,470,521 - - - - - 2470521
Bad debts recovered BEEE 3,763,942 - 3,054,130 4,087,607 - - 10,905,679
Capital and goodwill additions ~ EAREEEF 1,105,652 - 21,979 840,209 1,310 457,922 2,421,012
Depreciation and amortisation 478 R & 3,674,547 290,323 499,548 4,292,058 1,330,739 - 10,087,215
Impairment loss recognised in
respect of property, plant % - BEREE
and equipment LERRREER - - - - 1,761,751 - 1,761,751
Impairment loss recognised in
respect of properties held FEERNEL
for development BREAAERE - - 10,756,761 - - - 10,756,761
Impairment loss recognised in
respect of goodwill arising WEMBRRME
on acquisition of subsidiaries ~ HEZEERRESE - 1,181,677 - - - 100,000 1,281,677
Impairment loss recognised on
investment in securities EFREZBRARERR - - 2,390,550 - - - 2,390,550
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5. BUSINESS AND GEOGRAPHICAL 5. ¥ Rt ETIE S E (&)
SEGMENTS (continued)

Business segments (Continued) eSSk
BALANCE SHEET R-BE=F{ _H=1—HZEERERX

AT 31ST DECEMBER, 2003

Continuing operations Discontinued operations
KEBERR RIEEEH
Wet
Electroplating Timber Other  processing Entertainment Satellite
equipment trading ~ operations  equipment  production communication Consolidated
RARE
BERE AHES A R REsE HEER &a
HK$ HK$ HKS$ HK$ HK$ HK$ HK$
BT BT BT BT BT BT BT
ASSETS RE
Segment assets “*Eéﬁ" 215,746,427 6,785,040 19,703,916 191,056,281 9,442,873 97,804 442,832,341
Interests in associates iNAINPA $ - - - - 250,253 = 250,253
Amount due from an
associate ERHERRZE - - - - 483,863 - 483,863
Unallocated corporate assets ) @EZm%ﬁE 10,398,842
Consolidated total assets GRUAE 453,965,299
LIABILITIES =0
Segment liabilities AERE 106,643,233 232,718 9,037,542 65,560,686 2,759,123 110,000 184,343,302
Unallocated corporate
liabilities AARLEEE 90,724,893
Consolidated total
liabilities FaBaRk 275,068,195
Discontinued operations I E R

In January 2004, the Group entered into sale agreements RZZTMFE—A - AEEEHREOER
to partially dispose of its interests in the subsidiaries as OB AR TE'HE 7 B MIEESS o
disclosed in note 35. Subsequent to the disposal, the B2k MBAREALRERE ZHE QT -
subsidiaries became associates of the Group and the ZF’*DT\HI:%&E%%WJ%“E?R 1THY
Group ceased the entertainment production business and REEWERE T RORA R IE R T - REES
wet processing equipment business which were carried f’lf%ﬁ%aﬁf\f’ggﬂiiﬂ Z2HEFLE - Mg
out by these former subsidiaries. The entertainment NEEREENTR_ZTNFOAEZERF
production business has been permanently ceased in 1E e

March 2004 and the wet processing equipment business

has been permanently ceased in April 2004.
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5. BUSINESS AND GEOGRAPHICAL 5. ¥ ERtbETIES S E (&)
SEGMENTS (continued)

Discontinued operations (Continued) ﬂJtﬁWM%i% (&

In March 2003, the directors determined to abandon the REZEE=F=RERIRENEREE 2 &
Group's satellite communication and stage construction @Eﬂ&a BEEER  BERAEBER
businesses. The satellite communication operation had R -F L AFILEE  ME/REER
been permanently ceased in July 2003 and the stage TR-ZZBZE=FNAFIEE -

construction operation had been permanently ceased in
September 2003.

The results of entertainment production business and wet IRGEEUER S MR R B EB 2 2B EBE
processing equipment business have been included in £ -

above.

The carrying amounts of the assets and liabilities of REEERR-ZZT=F+-_A=+—H -
entertainment production business and wet processing IRMEVERIE R A RIRE v BEHB(E
equipment business at the date of disposal and 31st ZEREBENT

December, 2003, are as follows:

Entertainment Wet processing

production equipment

IR RABERME
5.3.2004 31.12.2003 1.4.2004 31.12.2003
—ZEME ZTR=F —ZEME ZEE=F
=ZBER +tZA=T-H mMA-B TZA=1-H
HK$ HK$ HK$ HK$
BT BT B BT
Total assets BEE 228,656 9,442,873 197,696,705 191,056,281
Total liabilities eaf 227,876 2,759,123 126,902,576 65,560,686
During the year/period, the entertainment production RAFER,Hif - IREBUEEB AR EEZ
operation contributed HK$890,958 (1.4.2003 to 482530 £ 5 8(890,95878 (T ZE=FMW A
31.12.2003: utilised HK$113,252) to the Group’s net —BEZZE=F+-A=+—8H : EBA
operating cash flows. During the period ended 31st 113,252870) - REE—TT=F+-_A=
December, 2003, the entertainment production operation +— B IEHAR - IR E SR E Mgt
paid HK$1,047 and received HK$820,722 in respect of BEE D R XA T 11,0478 T K& U ER

investing activities and financing activities respectively. 820,722 T ©
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5. BUSINESS AND GEOGRAPHICAL

SEGMENTS (continued)

Discontinued operations (Continued)

During the year/period, the wet processing equipment
operation contributed HK$17,421,279 (1.4.2003 to
31.12.2003: HK$12,676,055) to the Group's net operating
cash flows, used HK$1,275,593 (1.4.2003 to 31.12.2003:
HK$458,048) in respect of investing activities and paid
HK$17,572,990 (1.4.2003 to 31.12.2003: HK$9,808,772) in
respect of financing activities.

A gain of HK$2,499,548 and HK$127,781 arose on the
disposal of entertainment production business and wet
processing equipment business respectively, being the
proceeds of partial disposal less the carrying amount of
the net assets disposed of.

Geographical segments

The Group’s operations are mainly located in Hong Kong,
the People’s Republic of China (excluding Hong Kong)
(the “PRC"), Taiwan, Europe, North America and other
Asia countries.

The following table provides an analysis of the Group’s
revenue by geographical market, irrespective of the
origin of the goods/services:

5.

Bt B ® X KM &

For the year ended 31st December, 2004
BHE_ZZNE+_A=t—HALFE

EKRMWETIE S E (&
IR ()
RAER,HH - BRAERLHEERE AN
SEZEEFIRNSERN7,421,279%8 L (=
ET=FNA-HBE-_ZTT=F+-_A=+
—H :12,676,055/57T) ' A EFLIEEED)
471,275,593 (ZEE=FMA—H
E_TT=F+-H=+—H : 458,048}%
T0) FIEh & &) 117,572,990/ T (T
—FNA—BE_ZTE=F+t-_A=+—
H :9,808,772/87T) °

R EREBUERTE KRR EIRRBEESD
Bl E 42,499,548 7T 2 127,78 178 7T 2
&= AN EENMSRRLEEEFEZ
BREE -

WE ™S
AEBZEBERUNEE - PEARKM
(TEEER) (REAE]) - 8)& &
M BN R BTN EE o

TRAAEBZMETHES (TRER,
AR5 2 REM) 2 SHE DA

1.1.2004 to 1.4.2003 to
31.12.2004 31.12.2003
“EENE —ETNF
—A—-B% MA—HZE

“EENE —ET=
+=ZA=+-H +-A=+-H
HK$ HK$
BT BT
Hong Kong BB 62,022,865 21,522,812
PRC iy N S 212,566,305 118,042,446
Taiwan =) 177,611,184 112,654,262
Europe BN 19,152,628 7,999,698
North America EEM 29,746,209 4,447,117
South East Asia (other than Korea) REoimE (BERIN 50,832,541 33,002,721
Japan and Korea AAKRER 47,798,616 39,427,956
Others Hol 7,095,541 3,165,504
606,825,889 340,262,516
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5. BUSINESS AND GEOGRAPHICAL 5. ¥ RibEMHDE (&)
SEGMENTS (continued)
Geographical segments (Continued) wEmHD E (&)
The following is an analysis of the carrying amount of DIBEEREBENRYE  WEREERE
segment assets, and additions to property, plant and WEELE  REEZMBHESHTAT :
equipment and intangible assets, analysed by the
geographical area in which the assets are located:
Carrying Additions to property,
amount of plant and equipment
segment assets and intangible assets
BEHNE
TREE HE RER
REE BREE
1.1.2004 1.4.2003
to to
2004 2003 31.12.2004 31.12.2003
i3 k3 “TT=f
-A-HE% MA—AZ
It > kS “TT=f
ik Z2T=F +ZRZ+t-B tZA=t-H
HK$ HK$ HK$ HKS$
B BT B BT
Hong Kong B 267,933,458 144,446,117 4,280,234 603,860
PRC AR 127,694,935 120,685,251 6,912,415 966,296
Taiwan fE 27,288,672 181,288,749 1,240,813 840,209
Others it 13,180,884 7,545,182 200,868 16,707
436,097,949 453,965,299 12,634,330 2,427,072
The assets of the Group’s discontinued entertainment AR B AR A Y IR B BB RN Z R R IR AR
production and wet processing equipment operations XS BEETEDRIERERAE -

were mainly located in Hong Kong and Taiwan

respectively.
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6. PROFIT (LOSS) FROM OPERATIONS 4.

Bt B ® X KM &

For the year ended 31st December, 2004
BHE_ZZNE+_A=t—HALFE

meEEAN (SIR)

1.1.2004 1.4.2003
to to
31.12.2004 31.12.2003
—EZME —ET-
-B-RE ~f-RZE
—EZME ZEE=F
+=A=Z+-B +tZA=+—H
HK$ HK$
BT BT
Profit (loss) from operations AR
has been arrived at after (B18) BHERA
charging (crediting): (Bm@) TFI%E :
Auditors’ remuneration R 1,339,056 1,060,480
Depreciation and amortisation EREH
Depreciation and amortisation of
property, plant and ME - BB REE
equipment on: AT E R
Owned assets BEEBE 6,360,000 9,278,644
Assets held under finance leases BEREHERAEE 212,507 510,078
Amortisation of goodwill arising
on acquisitions of subsidiaries b= 1= NG|
(included in administrative FrEEmE 2B
expenses) (FTATTERER) 264,000 290,323
Amortisation of intangible assets
(included in administrative B EE L HH
expenses) (FIATTHER) 10,893 8,170
6,847,400 10,087,215
Operating lease payments in
respect of: B EERDFE
Rented premises MAME 312,224 601,195
Plant and machinery B & - 27,963
Net exchange loss HIAMFEHE 371,633 391,442
Staff costs: BEER
Directors’ remuneration (note 7) EEMe (fEF7) 10,419,816 5,600,448
Salaries and allowances e K28 81,998,967 56,843,638
Contributions to retirement
benefits schemes, excluding RKRAF 24K -
directors TEREES 2,082,757 1,206,995
94,501,540 63,651,081
(Reversal) allowance for slow
moving inventories RE (ER) £ (822,631) 2,470,521
Interest earned on bank deposits FITERFEH S (41,907) (50,334)
Other interest income HAb I S A (9,583) (1,240,390)
Dividend income REWA
- Listed — (443,915) -
~ Unlisted — LT (132,339) (15,082)
Gain on disposal of property,
plant and equipment HEME « BE k& E e (642,872) (2,103,774)
Bad debts recovered (Note) BEER () (6,479,092) (10,905,679)

Note: The amount represented the collection from the trade

debtors and loan borrowers written off in prior periods.

Kzt - BEERERESEP REE AMRE AE
FEREREFEZHEA
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7.

EMOLUMENTS OF DIRECTORS

AND EMPLOYEES

7. EEREEBME

1.1.2004 1.4.2003
to to
31.12.2004 31.12.2003
—EZEME —ET=
—A—-RZ% MA—HZ
—EZEME —ET=
+=-A=+-H +-A=+—H
HK$ HK$
BT BT
Directors =
Directors’ fees: EEYoka
Executive WITES - -
Non-executive director FHTES - 45,000
Independent non-executive
directors BUFHTES 180,000 90,000
Other emoluments to executive
directors: WOESZHEMBS -
Salaries and other benefits e hAMmERN 10,215,816 5,447,448
Contributions to retirement
benefits schemes BRIKBHET B R 24,000 18,000
10,419,816 5,600,448

No compensation was paid to any directors of the

Company during the year/period for the loss of office as

director of the Company. None of the directors of the

Company has waived any emoluments during the year/

period.

Emoluments of the directors were within the following

bands:

AR AR AF Ak AR E A E AR FE
EXNABRERAARLMBAREERE
fE - RER BRI 5 O (]

EEMe 2 RBNT:

Number of directors

ESAH

1.1.2004 1.4.2003
to to
31.12.2004 31.12.2003

—gENE —22=
-A-AEZ MA—RAZE
—gENE —2T=%F
T=A=+-B | t=A=t—H
Nil - HK$1,000,000 T 7L — 1,000,000 8 3 3
HK$2,500,001 - HK$3,000,000 2,500,001 %7 — 3,000,000 /8 7T - 2

HK$3,500,001 - HK$4,000,000
HK$6,500,001 - HK$7,000,000

3,500,001 7% 7T — 4,000,000 7 7T
6,500,001 % 7T — 7,000,000 7 7T
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NOTES TO THE FINANCIAL STATEMENTS

7. EMOLUMENTS OF DIRECTORS
AND EMPLOYEES (Continued)

Employees

7.

Of the five individuals with the highest emoluments in
the Group, two (1.4.2003 to 31.12.2003: two) were
directors of the Company whose emoluments are
included in the disclosures above. The emoluments of the
remaining three (1.4.2003 to 31.12.2003: three)

individuals were as follows:

Bt B ® X KM &

For the year ended 31st December, 2004
BHE_ZZNE+_A=t—HALFE

EERESME (&)

=32

AEBREERH EEREMUARRES
(CEE=FNA—RBEz_TZT=F+_AH
=+—H: MU  FEMeFBEHENE
XoBT—fismFEE ( CTZT=FNA
—BE-ZT=F+-"F=+—8 : =)
ZHEFBOT

1.1.2004 1.4.2003
to to
31.12.2004 31.12.2003
“EEZME —TZ=
—R—H% mMA—RZE
“EEZME —TZ=
t+t=ZA=+-8 +=ZA=+—H
HKS$ HK$
BT BT
Salaries and other benefits o R HE 7 4,213,592 2,636,285
Contributions to retirement
benefits schemes RIREFET B0 36,000 27,000
4,249,592 2,663,285

Their emoluments were within the following bands:

BT =fUREHEE 2 HMARRIT

BEAH
Number of employees
1.1.2004 1.4.2003
to to
31.12.2004 31.12.2003
“E2EME T
—B—H% mA—B%
“E2EME —TZ=
tZA=+-B  +t=A=t-H
Nil - HK$1,000,000 Z 70— 1,000,000 5 7T - 2
HK$1,000,001 - HK$1,500,000 1,000,001 77T — 1,500,000 7 7T 2 1

HK$1,500,001 - HK$2,000,000 1,500,001 7 7T — 2,000,000 /& 7T
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Bt % | R K

For the year ended 31st December, 2004
HEZENET_A=1t—-ALEE

8. FINANCE COSTS 8. BAE A
1.1.2004 1.4.2003
to to
31.12.2004 31.12.2003
“EEME T
—A—-BE Ll =
“EEME —EE=
t=A=Z+-B +tZA=+—H
HK$ HKS$
BT BT
Interest on: FIESH
Bank borrowings wholly repayable BARAFREZEER
within five years ZBITRE 1,655,681 1,669,900
Bank borrowings with instalments RAFRARR
repayable beyond five years ZOHRITEE - 991,225
Finance leases MEME 32,688 53,224
Loan from a director BEEEX - 93,973
Other loan Hit & - 630,982
1,688,369 3,439,304
Less: Interest capitalised to
construction in progress bk : RERTIRERLEHE - (357,922)
1,688,369 3,081,382

9. GAIN ON PARTIAL DISPOSAL OF
AN ASSOCIATE
Subsequent to the partial disposal of the Group’s interests
in Intech Machines Company, Limited (“IML") as disclosed
in note 35. The Group has further disposed of
approximately 2% interest in IML for a consideration of
HK$4,028,732 resulting in a gain of HK$2,031,847.

9.

HE —BBE QR =230

Fri8 W =

R RE35FTHE R AR & B S R D T A B
B BRAR ([E5]) 1% « NREEHFUER
84,028,732 8 T EH12% 5 58 2 #Eex « 1t
iMEE42,031,847/8 0 2 YR as o



—EENE R

EE;‘J‘I‘I%#H*‘#HiFE’Z\‘EJ!

NOTES TO THE FINANCIAL STATEMENTS
Bt B ®R x K &

For the year ended 31st December, 2004
BHE_ZZNE+_A=t—HALFE

10.TAXATION 10. B¢ IR % HH
The taxation charge comprises: ZPHIBEX HEE
1.1.2004 1.4.2003
to to
31.12.2004 31.12.2003
S ILE —TE=f
—A—BE MA—HZE
—E2EME ZET-F
t=ZA=+-B +tZA=+-H
HK$ HK$
BT BT
Hong Kong Profits Tax BEFEH
Charge for the year/period AEE/HEL L 142,207 31,289
(Over)underprovision in prior years DWEEE (BfE) TRERE (44,807) 416,555
97,400 447,844
Overseas taxation BN
Charge for the year/period AEE/HELTH 955,751 580,639
Underprovision in prior years DEFETRERE 4,665 25,293
960,416 605,932
Deferred taxation (note 33) BRI (KfaE33)
Current year AEE (105,836) (107,445)
Attributable to a change in tax rate TR S B PR - 18,281
(105,836) (89,164)
Taxation attributable to the ARNAIREHE
Company and its subsidiaries AREEHE 951,980 964,612
Share of taxation of associates BN A ETIE (16,648) 53,084
935,332 1,017,696

Hong Kong Profits Tax is calculated at 17.5% (1.4.2003 to
31.12.2003: 17.5%) of the estimated assessable profit for

the year/period.

BEMNEHRRIRZFE W2 R
B MIZ17.5% 4 E (CFF=FMA—H
E-FT=F+-A=+—H:17.5%)



! ASIA TELE-NET AND TECHNOLOGY CORPORATION LIMITED ANNUAL REPORT 2004

NOTES TO THE FINANCIAL STATEMENTS

Bt % | R K

For the year ended 31st December, 2004
HEZENET_A=1t—-ALEE

10.TAXATION (Continued)
Pursuant to the relevant laws and regulations in the PRC,
one of the Company’s PRC subsidiaries is entitled to
exemption from PRC enterprise income tax for the first
two years commencing from its first profit-making year
of operation and thereafter, the PRC subsidiary will be
entitled to a 50% relief from PRC enterprise income tax
for the following three years. The reduced tax rate for
the relief period is 7.5%. The charge of PRC enterprise
income tax for the year has been provided for after

taking these tax incentives into account.

Overseas taxation is calculated at the rates prevailing in

the relevant jurisdiction.

10.BiIE X HH (48

IRIEAR R P BUARE M ARD] - RRAJEAF —F]
RABIKZ B AR ZER MR =R+
2 EE - AR EFE RN FEIE EER
FoHPBEMXMERAERD  MEAKR=
FRIRIES50% 2 PRIBEMEHREZRL
REFR AR - HERT5%  PELE
SRz X B - CRUBBEEAER
7 o

BINHIBRARBABIEERE B 2R

sy

5 o
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10.TAXATION (Continued)

Bt B ® X KM &

For the year ended 31st December, 2004
BHE_ZZNE+_A=t—HALFE

10.BiIE X HH (48

The charge for the year/period can be reconciled to the

profit (loss) before taxation per the income statement as

AREE B X H B s R AR B AT s A

(E518) R

follows:
1.1.2004 1.4.2003
to to
31.12.2004 31.12.2003
“EEME —EE=F
-A-HE mA—AZE
—EEME —EE=F
t=ZA=t-H +=ZA=+—H
HK$ HK$
B BT
Profit (loss) before taxation BRERDRF (BE) 61,424,742 (35,053,084)
Tax at the income tax rate BRAFTSH 17.5% 5t 8 2 %18
of 17.5% (1.4.2003 to (CZZ=FmA—HZE
31.12.2003: 17.5%) ZEE=F+-A=1+—H :17.5%) 10,749,330 (6,134,290)
Tax effect of share of results of
an associate B ERNR  EE BT E (1,435,338) =
Tax effect of expenses not
deductible for tax purpose TAMBRE 2 BBy 2 635,533 3,240,634
Tax effect of income not taxable
for tax purpose BARBBRAZRBEZE (2,378,302) (1,757,375)
(Over)underprovision in respect
of prior years BEFE (BE) TRERE (40,142) 441,848
Tax effect of deferred tax asset
in respect of tax losses AERRELCEERBER
not recognised ZRBEE 3,302,860 2,141,865
Tax effect of deferred tax asset
in respect of other temporary AERRELCEEEM
differences not recognised EREZENBRE - 4,031,475
Utilisation of tax losses previously
not recognised B 2RI AER 2 HBER (8,893,557) =
Effect of tax exemption granted EENGEPNEL NG
to a PRC subsidiary RERBERTE (838,400) (557,553)
Increase in opening deferred tax
liability resulting from an FELE RS Ik ES i)
increase in applicable tax rate R IE & R - 18,281
Effect of different tax rates of R E A A A S 48 =
subsidiaries operating in HEARERZ
other jurisdictions TRAREZZE (192,883) (407,666)
Others Hfh 26,231 477
Taxation for the year/period AEE/HEHE 935,332 1,017,696
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HE-_ZZNF+_A=1t—-HILFE

11.EARNINGS (LOSS) PER SHARE 1M1.8REF (FE)
The calculation of the basic earnings (loss) per share is FIRERZF (B18) DR TEIRTE

based on the following data:

1.1.2004 1.4.2003
to to
31.12.2004 31.12.2003
—2EQRE —EE R
—A—-BE mMA—HZE
—2EQNE TR
t=ZA=t-B ftZA=+-H
HK$ HK$
BT ou
Earnings (loss) for the purposes
of basic and diluted earnings HESRERREERT
(loss) per share (B1) 27 (F8) 58,766,095 (29,075,462)
Weighted average number of
ordinary shares for the purpose STESREAZR (BE) 2
of basic earnings (loss) per share TR 2 e IR & 340,572,989 276,463,400
Effect of dilutive potential
ordinary shares for BEERLRRK
convertible note AR ES 29,178,082
Weighted average number of
ordinary shares for the purpose HEEREERT 2 TRRG
of diluted earnings per share 2 INFET IR 2 369,751,071
The computation of diluted earnings per share for the HEREZTEERFRAZTSFHER
year ended 31st December, 2004 does not assume the & MEFEZERESEN (HEZZT
exercise of the Company’s share options as the exercise MEE+ZA=+—H1b) FIEREITE
price of those options was higher than the average KRB AT Z BARFE ©

market price for shares for the year.

No diluted loss per share for the nine months ended 31st B RTE BEE B TR RS < B AR AR AL
December, 2003 was presented as the exercise of the L WEAZIISGREIER BE-TE

potential dilutive ordinary shares would result in =FTZA=T-BAEAL) -

reduction in loss per share.

The weighted average number of shares for the year/ SHENEE HREREART (5E) 2%
period for the purpose of basic earnings (loss) per share BIFEESEEHDBER —EEmEm A —+
has been adjusted for the effect of share consolidation —HERBIBHAH I Y EEHEE -

approved on 23rd April, 2004.
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For the year ended 31st December, 2004
BHE_ZZNE+_A=t—HALFE

12.PROPERTY, PLANT AND 12. % - BMEREE
EQUIPMENT
Plant, Antenna
Furniture machinery and antenna
Land and and  Leasehold and Motor Audio Lighting control
buildings fixtures improvements  equipment vehicles  equipment  equipment  equipment Total
BE - BHE BERER
THREF  HRAREE BONERE R RE FERE RrRE  HEHRE At
HKS HKS HKS HKS HKS HKS HKS HKS HKS
AT AT AT AT AT AT BT BT B
THE GROUP KER
COST OR VALUATION RS fEE
At 1st January, 2004 H=%% 183,296,700 13,232,341 3493474 67,222,465 11,437,739 7,766,486 5,931,067 15,556,587 307,936,859
Currency realignment i 246,070 14,891 - 3,262 13,268 - - - 277,491
Additions et 157,597 954,606 1,983,483 6,363,560 687,120 - - - 10,146,366
Acquired on acquisition
of a subsidiary WEHBAR = 34,891 - = = - = - 34,891
Disposals HiE - (241,567) - (2,164,552) (691,634) - - - (3,097,753)
Eliminated on disposal
of subsidiaries (82,593,120)  (6332,284)  (146,708) (19,922,345)  (1,567,234) - - (7309979) (117,871,670)
At 31st December, 2004 101,107,247 7,662,878 5330249 51,502,390 9,879,259 7,766,486 5,931,067 8,246,608 197,426,184
COMPRISING (2]
At cost A 16,607,247 7,662,878 5330,249 51,502,390 9,879,259 7,766,486 5,931,067 8,246,608 112,926,184
At valuation - f&E
31st March, 1992 “ANZE=R=1-A 43,000,000 - - - - - - - 43,000,000
31st March, 1994 -MBE=A=1-R 41,500,000 = = = = = = - 41,500,000
101,107,247 7,662,878 5330249 51,502,390 9,879,259 7,766,486 5,931,067 8,246,608 197,426,184
DEPRECIATION, AMORTISATION
AND IMPAIRMENT
At 1st January, 2004 i ) 25,563,649 10,344,09 3,356,779 54,272,211 10,093,591 6,216,444 4,747,340 15,556,587 130,150,757
Currency realignment MERE 46,675 10,788 - 32,293 9,878 = = = 99,634
Provided for the year TEEER 2,412,493 549,230 85,182 981,999 449,420 1,203,483 890,700 - 6,572,507
Impairment loss
recognised for the year TERRRANESE - - - - - 346,559 293,027 - 639,586
Eliminated on disposals REERSHE - (219,664) - (2025067)  (536,239) - = - (2780,970)
Eliminated on disposal
of subsidiaries REENBARREH (6:214,260) (4,333,866 ) (27,485) (11,960,99)  (903,136) - - (7309979) (30,749,695)
At 31st December, 2004 21,808,557 6,350,584 3414476 41,300,527 9,113,514 7,766,486 5,931,067 8,246,608 103,931,819
NET BOOK VALUES f
At 31st December, 2004 RZEEMET-A=+-H 79,298,690 1,312,29 1915773 10,201,863 765,745 - - - 93,494,365
At 315t December, 2003 S=FT-A=T-R 157,733,051 2,888,245 136,695 12,950,194 1,344,148 1,550,042 1,183,727 - 177,786,102

During the year, due to the stagnant development of the
equipment leasing business, the directors reassessed the
recoverable amount of the assets of this business with
reference to the net recoverable amount at the date of
reassessment. Based on this reassessment, the directors
considered impairment of approximately HK$640,000 was

required to be recognised for the current year.

RER  ARRIEHEESZEEETA
EERBENEMB 2 I REIFEEMHEES
FEEEZAIRBIGEE BRI EER &
ERABRAFERAXSZEEEEED
640,000/5 70 2B (A ©
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For the year ended 31st December, 2004
HEZENET_A=1t—-ALEE

12. PROPERTY, PLANT AND 12,92 - BMERRME &)
EQUIPMENT (continued)
The net book value of land and buildings shown above Ot RAEF 2 BREFEBE
comprises:

Land and buildings

T RIEF
2004 2003
BT & TT
HKS$ HK$
Medium-term leasehold land and
buildings in Hong Kong BB ZHP AL T RETF 33,408,101 34,198,824
Medium-term leasehold
land in the PRC R EARKME 2 BHEO L1 45,890,589 46,758,219
Freehold land and buildings
in Taiwan RNEEZ K AFERE T RIEF - 76,776,008
79,298,690 157,733,051
The net book value of property, plant and equipment Y - BERREZREFERERERE
includes an amount of HK$295,389 (2003: HK$195,407) HEMEEE2953898 L (ZEE=
in respect of assets held under finance leases. 195,407/ 7T) ©
Had the land and buildings been carried at cost less & T RAEF R LA RERR RIGHT &
accumulated depreciation and amortisation, the carrying ABR - T RIEF 2 BRE(E{E4)48,284,865
value of the land and buildings would have been stated BIL(ZEZ=4F : 130,841,23587T) °

at HK$48,284,865 (2003: HK$130,841,235).
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BHE_ZZNE+_A=t—HALFE

13.PROPERTIES HELD FOR 13.51EEE R =
DEVELOPMENT
THE GROUP
rEH
2004 2003
HK$ HK$
BT 7 TT
Properties held for
development, at cost FHEZRRMZE - REAE 11,835,761 16,435,761
Less: Impairment loss recognised  Jil : B R EEE (7,455,761) (13,305,761)
4,380,000 3,130,000
In the opinion of the directors of the Company, as at 31st AAREERR  FEERVMER_ZZTM
December, 2004, there was no significant difference in FHZA=1+—AZEREFEM G AT KE
the carrying amount and the estimated recoverable HIEZHEBEERRERE °
amount of the properties held for development.
The land is situated in Hong Kong and is held under a TH AR BB WAREAEERFE -
medium-term lease.
No interest expense was capitalised in the properties held HEHEER  BIFERVELTESIEHTE

for development up to the balance sheet date. ASZBAERZED °



! ASIA TELE-NET AND TECHNOLOGY CORPORATION LIMITED ANNUAL REPORT 2004

NOTES TO THE FINANCIAL STATEMENTS
BB &R & K O

For the year ended 31st December, 2004
HE-_ZZNF+_A=1t—-HILFE

14.GOODWILL 14858
THE GROUP
rEH
HK$
7T
COST (D%
At 1st January, 2004 R-ZZZTNE—-H—H 45,807,438
On acquisition of a subsidiary W B Bt 8 A Al 2,487,964
Eliminated on disposal of a subsidiary B KB A B R AR (629,679)
At 31st December, 2004 R-ZZWE+—_A=+—H 47,665,723
AMORTISATION AND IMPAIRMENT LOSS  ## &5 K Jal (& 518
At 1st January, 2004 RZZEZTNFE—H—H 45,279,438
Charge for the year REF X 264,000
Impairment loss recognised for the year N2 AR EEE 264,000
Eliminated on disposal of a subsidiary & BT 8 A A B A AR (629,679)
At 31st December, 2004 R-ZZEZENF+=-_A=+—H 45,177,759
NET BOOK VALUES AR A
At 31st December, 2004 R-ZBZWE+—HA=+—H 2,487,964
At 31st December, 2003 RZBTE=F+=-A=+—H 528,000
The amortisation period adopted for goodwill is from 7 R EIEERT-106 o
to 10 years.
As a consequence of a change to the original business R RRERS T 218 PTER®) - A& B LAAKRH
plan, the Group reassessed the recoverable amount of its BoOEBEECTERRRNERE (ARNE
investment in the timber trading business based on the Bl EF43%EEARERENE) BE
present value of the expected future revenue arising from A BHEEZBEARME S EB 2 T ER
trading of timber, which was derived from discounting B BN LS EFRA - EREWE
the projected cash flows by an implicit rate of return of WBAME S EBHE R RS 2 EEER
4.3%. Based on this reassessment, the directors consider HE—R{EX264,0008 T (R=TZ =410
a further impairment of approximately HK$264,000 A—RAEZZTE=F+=ZA=+—8:
(1.4.2003 to 31.12.2003: HK$1,200,000) was required to 1,200,000/ 7T) °

be recognised for the goodwill arising from the
acquisition of the subsidiary engaged in the timber

trading business.



—TEmEER ﬁiﬂ%ﬁﬂ&iﬁﬁ@ﬂ!

NOTES TO THE FINANCIAL STATEMENTS
Bt B ®R x K &

For the year ended 31st December, 2004
BHE_ZZNE+_A=t—HALFE

15.INTANGIBLE ASSETS 15. BMIEEE
Patents
=R
HK$
B IT
THE GROUP rEH
COST (BN
At 1st January, 2004 and R-ZETZME-—HA—B K
31st December, 2004 R-ZEZNFE+—_A=+—H 217,866
AMORTISATION ey
At 1st January, 2004 R-ZEZENFE—HF—H 130,407
Provided for the year REE LR 10,893
At 31st December, 2004 RZZETNF+=—A=+—H 141,300
NET BOOK VALUES REEE
At 31st December, 2004 R—_ZEZENF+=-—F=+—8H 76,566
At 31st December, 2003 R-_ZTEEZ=F+_A=+—H 87,459

The amortisation period adopted for patents is 20 years. B FIRE 2 B S F HR B 204F o
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BE-ZZT

ME+=A=+—HLEFE

16.INTERESTS IN SUBSIDIARIES 16.M1 B ~ Sl =

2004 2003
—EEONF —EE=F
HK$ HK$
BT BIT

THE COMPANY ViIN/NEE]
Quoted shares, at cost (note a) ETRARBRMZEKANE (Afita) - 19,702,937

Unlisted shares,

at cost less impairment loss EEMRRRMD 2 KABENRFREEE 8 600,008
Unlisted shares (note b) FEEmRARRG (MaEb) 47,285,952 47,285,952
Loan to a subsidiary F—ENBARZEXR 65,000,000 65,000,000
112,285,960 132,588,897
Market value of quoted shares MARIRGNZHE - 37,755,301

During the year, the directors reviewed the carrying value

of the unlisted shares and determined to recognise an
impairment loss of HK$600,000 (1.4.2003 to 31.12.2003:
HK$1,400,000).

The loan to a subsidiary is unsecured, non-interest

bearing and in the opinion of the directors, will not be

repaid within the next twelve months.

Notes:

(a)

(b)

During the year, the Company has partially disposed of its
interests in IML. The Company’s remaining interests in IML
was classified as interests in associate. The details of the

disposal are disclosed in note 35.

The carrying value of the unlisted shares is based on the
values of the underlying net assets of the subsidiaries
attributable to the Group as at the date on which the
Company became the ultimate holding company of the
Group under the group reorganisation in 1991, less
dividends subsequently distributed from pre-reorganisation

reserves of the subsidiaries.

RAFE - EFRN T ETRERG ZE
BIRE R EE18600,000457T (22
T=FENA-—AE_TT=F+-_F=1+—
H : 1,400,000/ 7T) °

T-RHMBRARZERSEEIR L2 EER
REER/AZEEFTHTENARK12EAE

= ©

fil

Fifat

)\
4}

(a) MFR > ARBHETELHIAS
RAIRBEHER TSR ERNBER
ZHE - BRI EFBEENKESS

EI

(b) SEEMARERMZEEIREAAR A
—FEBEEAMARRKRREZERA A
B MBARAERFEESERTREMRR
B ERARRET DK ZRSFTEHE ©
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16.INTERESTS IN SUBSIDIARIES

(Continued)

Details of the Company’s principal subsidiaries as at 31st

December, 2004 are as follows:

Name of subsidiary

Issued and
fully paid
Place of up ordinary
incorporation/  share capital/

registration registered capital

Bt B ® X KM &

For the year ended 31st December, 2004
BHE_ZZNE+_A=t—HALFE

16/ /8 ~ Sl fEz= (4F)

KT AR A BB A TR
—A=t—AZHME:

ZTTPF 1

Proportion of
nominal value
of issued capital/
registered capital

held by the Company  Principal activities

ERITR ARAREERT
i,/ BrETERE/ REAEE
WEAREM B 3t B HEMER A& AR A TEEH
Directly Indirectly
EE %
% %
AVP Equipment Limited Hong Kong HK$2 = 100 Equipment leasing
(Formerly known as Asia &5 25T BMHE
Vigour Productions
Limited)
TMEZEENERAF
(ARG NEa
SIEFR AR
ATNT Global Investments  Hong Kong HK$2 - 100 Securities trading
Company Limited N 28T HHEE
SMERERIRIRE
BRAT
ATNT Group Hong Kong HK$2 - 100 Management services
Management Limited B 25T BB R

DMNBESEER
BRAT
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16.INTERESTS IN SUBSIDIARIES 16. M B N Rl fEzE (A2
(Continued)
Issued and Proportion of
fully paid nominal value
Place of up ordinary of issued capital/
incorporation/  share capital/ registered capital
Name of subsidiary registration registered capital held by the Company  Principal activities
BETR ARBREFERT
i,/ BRBERE/ REAEE
WELREM B 3 B & A A& AR Al TEXRK
Directly Indirectly
HE %
% %

Beijing Golden PAL PRC US$1,291,500 - 52 Design, manufacture
Plating Equipment FREARSLAMBE 1,291,500 % T and sale of electroplating
Company Limited machines and other
(Sino-foreign equity automated equipment
joint venture) Rt BERHEEEEM

ItReMEESEM NEMEBRE
BRAR
(Roras)

Dragon Will Investment British Virgin Us$1 - 100 Investment holding
Limited Islands = REER

HEREBRES
Fairway Int'l Limited British Virgin Us$1 - 100 Investment holding
Islands 1% REER
HERABRES

Gold Beat Investments Hong Kong HK$2 - 100 Property investment
Limited s 2B NEERE

S ERBERRA

Golden Rainbow British Virgin Us$1 - 100 Property investment
Investments Limited Islands 1% MERE

AREBRES
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16.INTERESTS IN SUBSIDIARIES 16/ /8 ~ Sl fEz= (4F)
(Continued)
Issued and Proportion of
fully paid nominal value
Place of up ordinary of issued capital/
incorporation/  share capital/ registered capital
Name of subsidiary registration registered capital held by the Company  Principal activities
BETR ARBBFERST
atft,/ BREERE/ REAEE
o) N B 3t B & A A E A 2 A TEXK
Directly Indirectly
EE %
% %
Happy Treasure Limited Hong Kong HK$2 - 100 Timber trading
EEARARA BB 28T AHES
Happy Win Resources British Virgin us$1 100 - Investment holding
Limited Islands 13E7T REER
HBERARKES
Hovington Agents British Virgin Us$1 - 100 Investment holding
Limited Islands 17T REER
EBREARNS
Longfaith Holdings British Virgin Us$1 - 100 Investment holding
Limited Islands 1€ REER
HERRARES
Palcon International British Virgin us$100 = 60 Investment holding
Limited Islands 100 =T REER
HEERARNES
PAL Control Sdn. Bhd Malaysia MYR2 - 60 Software development
KA R 25 i
PAL Europe Limited Hong Kong HK$2 - 100 Sale of electroplating
i 28T machines

HEBHEEM
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16.INTERESTS IN SUBSIDIARIES 16/ /8 ~ Sl fEz= (4F)
(Continued)
Issued and Proportion of
fully paid nominal value
Place of up ordinary of issued capital/
incorporation/  share capital/ registered capital
Name of subsidiary registration registered capital held by the Company  Principal activities
BETR ARBREFERT
i,/ BRBERE/ REAEE
WELREM B 3 B & A A& AR Al TEXRK
Directly Indirectly
HE %
% %
PAL Finance Limited Hong Kong HK$2 - 100 Money lending
SMEERBEERAR BB 2B MARE
PAL Properties British Virgin Us$1 - 100 Investment holding
Investment Limited Islands 1% REERK
HEREBRES
PAL SEA Limited British Virgin us$100 - 60 Investment holding
Islands 100 37T REER
HEREBRES
PAL (Sea) Sdn. Bhd. Malaysia MYR300,000 - 60 Sale of electroplating
BRAED 300,000 f5 % machines
HEBEHM
PAL Service Sdn. Bhd. Malaysia MYR50,002 - 60 Sale of electroplating
BRAE 50,002 5% machines and spare parts
HEBTRM LT
Process Automation British Virgin HK$110,000 100 - Investment holding
(BVI) Limited Islands 110,000 & 7T KB

AREBRES
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16.INTERESTS IN SUBSIDIARIES

(Continued)

Name of subsidiary

Issued and

fully paid

Place of up ordinary
incorporation/  share capital/

registration registered capital

Bt B ® X KM &

For the year ended 31st December, 2004
BHE_ZZNE+_A=t—HALFE

16/ /8 ~ Sl fEz= (4F)

Proportion of
nominal value
of issued capital/
registered capital

held by the Company  Principal activities

BETR AR RFERT
Eid BRBERE/ REAEE
o) N B 3 B & A A E A 2 A TEXEK
Directly Indirectly
HE 5
% %

Process Automation PRC HK$1,500,000 - 100 Design, manufacture and
(China) Limited mEARLFE 1,500,000 T sale of electroplating
(Wholly foreign-owned machines
enterprise (“WFOE")) AT BUER

BRRER(RYI) THE BIEEM
BRRA
(GhEZBRE)

Process Automation The United GBP1 - 100 Sale of electroplating
(Europe) Limited Kingdom 158 machines

R HE B IR

Process Automation Hong Kong HK$2 - 100 Design, manufacture and
International Limited B8 (note) sale of electroplating
("PAIL") 287 machines

SMNEEEMERAA (Hizt) Ret - BHERHE
([EMEE]) BEBMRE

Process Automation PRC HK$18,000,000 - 100 Design, manufacture and
(Shenzhen) Limited mEARLFE 18,000,000 % 7T sale of electroplating
(“WFOE") machines

ZE BB ORI Ret - BHERHE
BRRA BEBMRE

MEZELRE)



! ASIA TELE-NET AND TECHNOLOGY CORPORATION LIMITED ANNUAL REPORT 2004

NOTES TO THE FINANCIAL STATEMENTS

Bt % | R K

For the year ended 31st December, 2004
HEZENET_A=1t—-ALEE

16.INTERESTS IN SUBSIDIARIES 16. M B N Rl fEzE (A2
(Continued)
Issued and Proportion of
fully paid nominal value
Place of up ordinary of issued capital/
incorporation/  share capital/ registered capital
Name of subsidiary registration registered capital held by the Company  Principal activities
BETR ARBREFERT
i,/ BRBERE/ REAEE
WELREM B 3 B & A A& AR Al TEXRK
Directly Indirectly
HE %
% %
Prosmart Developments Hong Kong HK$2 = 100 Property investment
Limited EE 28T MERE
ERERERLR
Rich Town Properties British Virgin us$2 = 100 Property investment
Limited Islands 2% MERE
HBHARNES
Strength Hope Limited British Virgin us$1 100 - Investment holding
Islands 13E7T REER
HBERARNS

All active subsidiaries operate in their places of

incorporation.

None of the subsidiaries had any debt securities
outstanding at the end of the year or at any time during

the year.

The above table lists the subsidiaries of the Company
which, in the opinion of the directors, principally affected
the results or assets of the Group. To give details of other
subsidiaries would, in the opinion of the directors, result

in particulars of excessive length.

PRAEETRREEZNBARBERS 25
AR SZ P AE 3 2 €

WAFERELFAEMSRE - ZHERQF
BEEMEEER - .

EREINESERREIEZEA RGN
BEZARAMBAR - EFERRIIEE
i EAR cENEBNRITEK -
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16.INTERESTS IN SUBSIDIARIES 16.MiE 1~ Sl = (&)

(Continued)

Note: At 31st December, 2004, PAIL had outstanding 11,000,000 HieF - RZZETWFE+=-A=+—H EMNEHF
non-voting deferred shares of HK$1 each which were held EETEREEINE T BEREERITER
by Process Automation (BVI) Limited. The deferred shares 511,000,0008% * 7% /%1538 A Process
carry no rights to dividends or to receive notice of or to Automation (BVI) Limited# A ° 25 /&
attend or vote at any general meeting of PAIL and RERBELERD 2FHE ANEERTMNEE
practically carry no rights to participate in any distribution WEEAT AR B BB 2 A RIMEAIR R RS
on winding up. ZRENEERRASRERE ERE -

AR EREERREREED IEFEE -

17.INTERESTS IN ASSOCIATES 17.RBE AT 2=
THE GROUP THE COMPANY
AEH RAF

2004 2003 2004 2003

HK$ HK$ HK$ HK$

BT BT BT BT

Quoted shares at cost N NG Sl & N =] - - 11,254,729 =
Share of net assets [EHEEFE 29,832,806 250,253 - =
29,832,806 250,253 11,254,729 -

Market value of
quoted shares ETRARKMDZTE 44,853,757 - 44,853,757 =
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17.INTERESTS IN ASSOCIATES
(Continued)
Details of the Group's associates as at 31st December,

2004 are as follows:

Form of
business Place of
Name of associate structure incorporation
BT
i I N E 3N S, PR 3L 3t Bh
Sunlit Resources Incorporated British Virgin
Limited sk 32 Islands
ERERREFS
IML (note) Incorporated Taiwan
CEESERE T ah) Rl A =0
BRAA
(81
Asia Vigour (Holdings) Incorporated British Virgin
Limited (“AVPH") FEM AR SZ Islands
ERERREFS
Note: During the year, the Company’s interest in associate

was reclassified from the interest in subsidiary after

the partial disposal of the interest in IML as disclosed

in note 35.

17.RBE X T 2z (A5

AT RAEE

/N )Nt et S

=t—RZEE -

Proportion of
nominal value
of issued
capital held
by the Group
rEERFE
BRITRA

E B Z L 6l

25%

28.6%

42.0%

Kt - RERARFBHEREZ

Principal activities

FEXK

Investment holding

BB

Design, manufacture and
sale of wet processing
equipment

el sl
TMEH SR EIE R

Investment holding

BB

R0 M 2s (5

BENHIFE35) &, AR RN EE 2 s

BB
s

m

RAERFEENNERSRBERFZ
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17.INTERESTS IN ASSOCIATES 17.RB&E DT 2= (&)

(Continued)
The following details have been extracted from the NTNARBEAEEEEHREARREZE
audited financial statements of the Group’s significant B BREK 2T
associate, IML.
Results for the year REEXEE
1.1.2004
to
31.12.2004
IS
—A—BZ%
g IS
+=—HA=+—H
HK$
BT
Turnover = 334,398,400
Profit from ordinary
activities before taxation BREAT B B 55 2 % 5 24,929,336
Profit from ordinary
activities before taxation
attributable to the Group BREIAI AR E RGBS EB 2 5,441,037
Financial position B AR R,
2004
—EEWEF
HKS$
BT
Non-current assets EMEBEE 107,845,931
Current assets mENEE 190,991,509
Current liabilities mEBEE (180,092,701)
Non-current liabilities EREBEE (23,216,613)
Net assets BERE 95,528,126
Net assets attributable
to the Group AEHELEESE 27,288,672




! ASIA TELE-NET AND TECHNOLOGY CORPORATION LIMITED ANNUAL REPORT 2004

NOTES TO THE FINANCIAL STATEMENTS
BB &R & K O

For the year ended 31st December, 2004
HEZENET_A=1t—-ALEE

18.INVESTMENTS IN SECURITIES 18.FHFIRE
THE GROUP
rEE
2004 2003
HK$ HK$
BT B IT
Investment securities shown as
non-current assets: 2IRERBDEEZEFKRE
Unlisted shares, at cost less FEEMRMG « KA
impairment loss recognised BRI E 2 524,370 524,370
Other investments shown as

current assets: 2INRRBEEZ HMIRE :

Listed shares, at market value EmikHm - mE 12,947,310 9,315,130
During the year, the directors reviewed the carrying value RAFR » EFUARFEELESRTRERE
of the investment securities with reference to their fair FHZ BREEE - MWRE#ERX2,340,000%E
value and determined to recognise an impairment loss of TZBEBEE(CEE=FNA-—HE_ZF
approximately HK$2,340,000 (1.4.2003 to 31.12.2003: T=%+=-A=+—H :2,390,550/87T) °
HK$2,390,550).

19.LOANS RECEIVABLE 19.FBEIRE K
The following is the maturity profile of loans receivable AT ARGEHE B EIEREI R
at the balance sheet date:
THE GROUP
rEH
2004 2003
HKS$ HK$
BT I
Repayable within 3 months R={EAREE 3,256,631 9,297,816
Repayable after 3 months but

within 6 months R=EHRERSEARNEE 59,205 57,269
Repayable after 6 months but

within 1 year AANEABER—FRER 119,703 115,786
Total repayable within 1 year R—FRNEERE B 3,435,539 9,470,871
Repayable after 1 year A—FREE 2,301,545 1,778,043

Total k] 5,737,084 11,248,914
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20.0OTHER ASSET

The amount, which represented the advance to an
investee company, was unsecured and non-interest
bearing. The advance was shown as current and included
in “debtors, deposits and prepayments” as at 31st
December, 2004 because the investment and the related
advance have been sold subsequent to the balance sheet
date.

21.AMOUNTS DUE FROM

Bt B ® X KM &

For the year ended 31st December, 2004
BHE_ZZNE+_A=t—HALFE

20.H b EE
PR E A M — BTN U A S R
WEAE - R-BEMEF—A=+—8
ZENKEB R - X OER[EKE
E e RERREIRN - BAZIEERE
ERRERGEEREEE -

21.FEUR Y B~ B Z R IH

SUBSIDIARIES
THE COMPANY
AT
2004 2003
HKS$ HK$
BT B IT
Amounts due from subsidiaries R KT B A B 2 ZB 203,743,404 197,543,413
Allowance made B (137,316,000) (135,865,000)

66,427,404 61,678,413

The amounts are unsecured and have no fixed terms of
repayment. Approximately HK$13 million (2003: HK$10
million) bears interest at Hong Kong prime rate. The

remaining balance is non-interest bearing.

ZABAEERRTEETERS 2R
#5#913,000,0007% 7T LAB T B B FI R+ E A
B (R=ZZ =4 :10,000,000/87T) ' %5
Bl 37 U B S, o
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22.INVENTORIES 22. 178
rEE
THE GROUP

2004 2003

—EENF ZEE=F

HKS$ HK$

BT PBIT

Raw materials R 38,157,120 40,364,318
Work in progress F K - 7,513,855
Finished goods X i 1,728,334 6,513,270
39,885,454 54,391,443

At 31st December, 2004, included above are raw materials
of HK$6,949,995 (2003: HK$24,914,676) which are carried
at net realisable values. Cost of inventories recognised as
an expense during the year is HK$367,527,604 (1.4.2003
to 31.12.2003: HK$197,341,121).

23.PROPERTIES HELD FOR SALE

RZZTTMFE+_A=+—H B LR
KL #£6,949,9958 T (Z T = F

24,914,676/ ) iRIEF] F I )FEARR - 1
NER + 367,527,604/ (ZEZT=FMA
—BE_ZEE=F+-_A=+—H:
197,341,12187T) 2 FERAER B

23.1FIFHEWHE

2004 2003

—EEMEF BT

HK$ HK$

BT BT

Properties held for sale, at cost BIELEWE - KA E 3,504,275 =
Allowance made B (105,800) =
3,398,475 -

The land is situated in Hong Kong and is held under a
medium-term lease. The cost of properties has been
written down to their net realisable value, being the net
sale proceeds from the disposal subsequent to 31st
December, 2004.

Z AN BRI AP EITELOEA - %%EX
AEMBEEMG AT @A - AR =
mE+=-—A=+—H B}Eéﬁ’%zﬁﬁﬁﬁﬁr
B o
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24. AMOUNTS DUE FROM (TO)

Bt B ® X KM &

For the year ended 31st December, 2004
BHE_ZZNE+_A=t—HALFE

2. EWN(FE)BEF Z22EESN

CUSTOMERS FOR CONTRACT KI5
WORK
THE GROUP
KEE
2004 2003
HK$ HK$
BT &I
Contracts in progress at
the balance sheet date: REEBZERTIRREGH
Contract costs incurred B LKA 73,748,684 85,269,373
Recognised profits less
recognised losses BB R 0 AR B B R ks A 12,550,619 14,975,625
86,299,303 100,244,998
Progress billings RS RIE (67,692,879) (66,303,266)
18,606,424 33,941,732
Represented by: 2k
Due from customers included
in current assets 2IEBRBEEZ BKEFFIE 28,379,228 45,673,781

Due to customers included

in current liabilities

2 RRBRAEZENETF R

(9,772,804) (11,732,049)

18,606,424 33,941,732

At the balance sheet date, there were no retention

monies held by customers for contract work performed.

At 31st December, 2004, advances received from

customers for contract work performed amounted to
HK$8,084,909 (2003: HK$6,398,056) which were included
in creditors, bills payable and accrued charges.

REHEB  WEEPHRAEHNIEMSHERE
£ -R-_TETWF+-_A=+—H BFI
BEH 2 TEN TR A8,084,90975 T (ZTT =
£ : 6,398,056/87T) © J95l e [FERTARIE -
BNZERERERER] -
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25.DEBTORS, DEPOSITS AND

25.FEURARIE ~ ST R FAMNT K

PREPAYMENTS I8

THE GROUP

rEH

2004 2003

HK$ HK$

BT o
Trade debtors 2 Z R AR 125,338,583 102,807,871
Bills receivable FEN =R - 11,105,467
Other debtors and prepayments  H bR & FB FUB 16,284,806 11,078,041

141,623,389

124,991,379

The Group allows a general credit period of one month
to its trade customers except construction contracts
where the Group allows stage payments. In general,
credit will only be offered to customers in accordance
with their financial creditabilities and an established
payment records.

The following is an aged analysis of trade debtors and
bill receivable as at the balance sheet date:

SERTESEFP 2 REERMAR SR
—ER  MEEENZTPARRESHZ
SERERNR - —REAT - FERERE
BEFMEMBETENEERRAEERLCEM
BT

UTRREEREZRUESRERER 2
BHIAMK

2004 2003

HK$ HK$

BT BT

Current 2 Bl &8 63,758,378 42,590,303
Overdue by: FEE

0 - 60 days 0— 60 H 30,927,810 41,670,695

61 — 120 days 61— 120 H 7,444,357 8,883,038

121 - 180 days 121 — 180 H 10,664,806 4,286,638

Over 180 days #8180 B 12,543,232 16,482,664

125,338,583 113,913,338
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26.CREDITORS, BILLS PAYABLE AND 26.FE{BRIE - FEVZ=ERTE

ACCRUED CHARGES i=EEH
THE GROUP
rEH
2004 2003
HK$ HK$
BT I
Trade creditors 2 R 76,954,400 88,466,004
Bills payable e RE 1,552,574 15,476,313
Other creditors and
accrued charges Hib BRI RRRTBREA 86,635,262 67,711,936

165,142,236 171,654,253

The following is an aged analysis of trade creditors as at T AREEBE SEMNERZZI BT
the balance sheet date: ®
2004 2003
HKS$ HK$
BT on
0 - 60 days 0—60 H 42,058,200 43,913,322
61— 120 days 61— 120 H 17,461,721 25,035,984
121 - 180 days 121 — 180 H 14,013,114 13,369,297
Over 180 days i@ 180 H 3,421,365 6,147,401
76,954,400 88,466,004
27.AMOUNTS DUE FROM 27 .FE W EE & N B FEAS Y BB
ASSOCIATES/DUE TO AR\ ZMRIE
SUBSIDIARIES
THE GROUP AND THE COMPANY AEBRAQF
The amounts are unsecured, non-interest bearing and 2R E R EUCER B R AR BEE

have no fixed terms of repayment. B o
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28.BORROWINGS 28.f6 &
THE GROUP
AEE
2004 2003
HK$ HK$
BT B TT
The borrowings comprise
the following: BEEE
Bank overdrafts RITBEL - 408,132
Trust receipt loans EREREER 1,186,142 13,459,433
Other bank loans H A0 $R17E K 15,637,200 72,347,370
16,823,342 86,214,935
Secured A A 15,637,200 67,047,576
Unsecured R 1,186,142 19,167,359
16,823,342 86,214,935
The borrowings are repayable
within a period: BEZERBOT :
Not exceeding one year
or on demand B —F I HEE 16,823,342 62,126,871
More than one year but
not exceeding two years —F A BB BB E - 2,591,232
More than two years but
not exceeding five years SN ERS Rk - 7,773,696
More than five years AEMNE - 13,723,136
Total A&t 16,823,342 86,214,935

(62,126,871)

Balance due after one year

—FREPERE 2 HRER

24,088,064
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29.0OBLIGATIONS UNDER FINANCE 29 B E HE A& iE
LEASES
THE GROUP
rEE
Present value
Minimum of minimum
lease payments lease payments
BI& BREHE
HEMARK NRZHE
2004 2003 2004 2003
HK$ HK$ HK$ HK$
BT BT BT BIT

Amounts payable under

finance leases: RIEFE T E R
Within one year —F R 233,680 196,605 215,374 167,217
In the second to F_EZERF
fifth year inclusive (BEEREMF) 240,344 274,720 226,916 248,804
474,024 471,325 442,290 416,021
Less: Future finance charges j5 : B& @& & A (31,734) (55,304) - -
Present value of lease
obligations HEREHRE 442,290 416,021 442,290 416,021
Less: Amount due for
settlement within
one year (shown B —FEAEER
under current FIE (RRE
liabilities) BETZ7%]) (215,374) (167,217)
Amount due for
settlement after one year — 14 EEE A 226,916 248,804
It is the Group’s policy to lease certain of its plant and AEEPREREBEREREHRRE THE K
equipment under finance leases. The average lease term Bt o FHHEAIF - RAFR - FHE
is 3 years. For the current year, the average effective BERNENRFEZE - MERFTAER
borrowing rates was approximately 3% per annum. EE - FTAMLHN A REEERE - s
Interest rate is fixed at the contract date. All leases are M AE ST L AL HE -

on a fixed repayment basis and no arrangement has been

entered into for contingent rental payments.

The Group’s obligations under finance leases are secured AEERERESREHALBAAZHESE
by the lessor’s charge over the leased assets. ERIEH -
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30.SHARE CAPITAL 30. 48 &<
Number
of shares Amount
B4 EE wE
HK$
BIT
Shares of HK$0.01 each FHXEE 0.01 BT
Authorised: JETE
At 1st April, 2003, RZZZT=FMYA—AH -
31st December, 2003 and —EE=F+=ZA=+—H
31st December, 2004 ;TN FE+_—_A=+—H 20,000,000,000 200,000,000
Issued and fully paid: BEREITRER
At 1st April, 2003 and ANZET=FMH—H
31st December, 2003, R=ZZTNF+=-_A=+—H
shares of HK$0.01 each S HEE 0.01 BT 5,529,268,000 55,292,680
Share consolidation, shares KRH&6H - B
of HK$0.20 each E1E 0.02 7T (5.252,804,600) -
Capital reduction, shares HI R AR sl
of HK$0.01 each E1E 0.01 7T - (52,528,046)
Conversion of convertible note,  BEA[IART =
shares of HK$0.01 each FREE 0.01 BT 150,000,000 1,500,000
At 31st December, 2004, RZZENEF+=—A=+—8 -
shares of HK$0.01 each HHRHEE0.01 BT 426,463,400 4,264,634

Pursuant to a resolution passed at a special general
meeting held on 23rd April, 2004, the Company carried
out a capital reorganisation (“Capital Reorganisation”)
as follows:

(a) consolidated every 20 issued shares of HK$0.01 each
in the capital of the Company into one share
("Consolidated Share”) of HK$0.20 each (the “Share
Consolidation”). Accordingly, on the basis of
5,529,268,000 issued shares, the issued share capital
of the Company comprised of 276,463,400 shares

upon the Share Consolidation;

RIBENR—_Z=ZTWHEMY A
SREBR  ANQAHEST

—+=R%RIRERR

TRANE AN

K520 i (BREEER0.017T) 2%
TEhEHR—BR(TAHER]) &

IREEAEK0.207T ([P &aH]) < &
It + LA5,529,268,000 X 2 #& 17X (7
it BRI AGHE  ARRIZEELT

f& 7R %276,463,400 %
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30.SHARE CAPITAL (Continued)

(b)

(c)

(d)

(e)

upon completion of Share Consolidation, the value
of every issued Consolidated Share was reduced from
HK$0.20 into HK$0.01 each by cancellation of
HK$0.19 paid up capital on each Consolidated Share.
As a result of the capital reduction, on the basis of
276,463,400 issued shares, an amount of
HK$52,528,046 from the share capital account was
transferred to the contributed surplus account of the

Company;

cancelled the entire amount of HK$353,061,566
standing to the credit to the share premium account

of the Company (“Share Premium Cancellation”);

the credit amount of HK$353,061,566 arising from
the Share Premium Cancellation was applied to the

contributed surplus account of the Company; and

an amount of HK$356,653,006 was transferred from
the contributed surplus account to the deficit
account of the Company to eliminate the deficit of
the Company of HK$356,653,006 at 26th April, 2004,
being the effective date of the capital
reorganisation, in accordance with the Bye-laws of

the Company and all applicable laws.

On 29th July, 2004, Karfun Investments Limited

(“Karfun”), a wholly-owned subsidiary of Karl Thomson

Holdings Limited, a company in which Mr. Lam Kwok

Hing, the Chairman. Executive Director and Managing

Director of the Company, has a beneficial interest has
converted the HK$30,000,000 convertible note into
150,000,000 shares of HK$0.01 each in the Company at a
conversion price of HK$0.2 per share (Note 34).

Bt B ® X KM &

For the year ended 31st December, 2004
BHE_ZZNE+_A=t—HALFE

30.B% & (4&)

(b) ETKKHEE  BREZETEH
D EE R 0.207T R =¥ 0.01
T BRE RGO FEEER0 .1 97T
EHBRA - REIRREE A
276,463,400/% B B 1T IR D5 + B
52,528,046 T AR AN AR R 88 A KA &
LN BREER

() FEHEARAKMEERFBIIIEHERZ
2 2B k1B 8 353,061,566 7T ([F
EE])

(d) HFESERG R EES ZERKIASD
# 353,061,566 T AKRRD R ZHA
B&RER - A

(e) WBEARARMAIRFABERAZED - &
AZRIR 2 BB #356,653,006 7T 15
BARRRZEEER  UEEEARQA]
R-ZZZWE A =175 (B4 E
4R E % H) 2 7% ¥ 356,653,0067T 5

18 e

R-ZETNFLA=-1+NH  =EEEER
ERARIZZEWBABENKERRAF
([ER]) » RABZERE TEFRES
BEEAZLAAEmHAANERT
30,000,000/ 7T 2 AI AR R IR BN A Bl G AR
T{80.01/8 7T .2 150,000,0000% - ER(E A
Fh80.2/8 7T (Fi7E34) °



88
. ASIA TELE-NET AND TECHNOLOGY CORPORATION LIMITED ANNUAL REPORT 2004

NOTES TO THE FINANCIAL STATEMENTS
BB &R & K O

For the year ended 31st December, 2004
HE-_ZZNF+_A=1t—-HILFE

31.SHARE OPTION SCHEMES 31. B IR ET 2

One of the Company’s share options schemes adopted on
2nd January, 1991 (the “Original Scheme”) was for the
purpose of providing incentive to directors and eligible
staff. Under the Original Scheme, the directors may grant
options to executive directors and employees of the
Company or any of its subsidiaries to subscribe for shares
of the Company. The subscription price of shares under
the Original Scheme shall be calculated at the discretion
of the directors at an amount not more than a 20%
discount to the average of the closing prices of the shares
as stated in the daily quotation sheets of the Stock
Exchange for one or more board lots of shares on the five
trading days immediately preceding the date of grant of
the option provided that in no circumstances shall the
subscription price be less than the par value of a share.
No consideration is payable on the acceptance of an
option. The aggregate number of shares in respect of
which options may be granted pursuant to the Original
Scheme to any individual shall not exceed 10% of the
maximum number of shares in respect of which options
may be granted under the Original Scheme and any other
schemes. The total number of shares in respect of which
options may be granted under the Original Scheme
(including shares issued pursuant to options exercised
under the Original Scheme and shares in respect of which
any options are outstanding) shall at all times when
aggregated with any shares subject to other schemes be
limited to 10% of the issued share capital of the Company

from time to time.

The Original Scheme remained in force for a period of
ten years from the date of its adoption and expired on

1st January, 2001.

RARzER—BEEERESE ([R5
SR—NNh—F—A-BEXEPH  BER
BESRAEKET - RERE  E57]
MARBSEEME AR ZHITES KE
BRHEEBEE  URBARAKD - R
SEPR2BROREEREZMNISETE -
MENEENEERNESEREBSN A

BRHBE » —FHAE2RHEBIAER
WRERTHR RN TN TEZ20% @ HER
FEAIER TREE TS ERROEE - R
BEBRER A MERRE - REBRG
EMERERATEL ZBEBRESR 2
MRAD B BTG Z IR IR R 5T 8 RAE(AT A fh 5+
SxZAERECEEEREROEE 2
10% ° IRIRIRETEIRT BE B 2 B BB ARAE S
Kz IR 2 (BIERE R E118 T EIT6E
BaBREMEITZRG - RBBEMEER
1T 2 BT 2 B 1p) R H A 5+ 2105
R AR AR AD FME R s A BRI AR A B E 2%
TP 2 10% -

RErEl B E A A BT+ FEFSER R
YTR=_ZEZ—F—A—HEm-
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31.SHARE OPTION SCHEMES

(Continued)

Under the rules of the Original Scheme, options are
exercisable from the date options are granted to the
earlier of the third anniversary of the date of grant and
the expiry date of the scheme. Pursuant to an ordinary
resolution passed at a special general meeting held on
6th September, 2000 (the “Resolution”), the rule with
regard to the exercisable period has amended under
which options are exercisable before the third
anniversary from the date of options are granted or the
later date as the directors may determine but not being
later than the tenth anniversary from the date the

options are granted.

Pursuant to the revised Original Scheme, the Company
had granted options on 14th November, 2000 to the
following directors of the Company, exercisable at any
time from 17th November, 2000 and during the

employment with the Company and its subsidiaries to

Bt B ® X KM &

For the year ended 31st December, 2004
BHE_ZZNE+_A=t—HALFE

1.8 RAEFTE (&)

RERAE - BRBRETRREZ AHE
RHAME=AF LS ZEmB (ARE
FERE)RTE - RER_ZTZF AR
AARZFERIBRRAS BB B RRER
(CRERE]) - BRATEHARZAAEFELE
7 BULRBRE R BB ER L 2 A H
FE=ZRAFRINERRE 2 BIE R B (EARH
BRELBREZE TRAF) TEBRE -

RELETRENE  RRAR_ZTTF
T—ATHEERATARRESEHBER
B AR _ETETFET-ATLREREE
—ERE=F+ AT RERERENREAT
Ko HC Y8 2~ =) HA R B B T ATTAE

16th November, 2003:

Number of share options

BREZA
Outstanding Lapsed during the nine Outstanding
Exercise at months ended at

price per share 1st April, 2003 31st December, 2003 31st December, 2003

R-28=F
RZBR=FNA-A REE-BF=F+-A=t-HL t=H=+-H
BRTRE e AR BE AR CEGd
Before After Before After Before After Before After
the share the share the share the share the share the share the share the share
Name consolidation consolidation *consolidation consolidation *consolidation consolidation* consolidation consolidation*
#A R&HA  ROAHE ROAHT ROEHE ROEGHKE ROEGHE ROGHT RHSHE
HK$ HK$
BT BT
Lam Kwok Yan 0.056 1.12 43,000,000 2,150,000  (43,000,000)  (2,150,000) - -
EER
Lam Kwok Hing 0.056 112 43,000,000 2,150,000  (43,000,000)  (2,150,000) - -
EEE

86,000,000 4,300,000  (86,000,000)  (4,300,000) = =
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For the year ended 31st December, 2004
HEZENET_A=1t—-ALEE

31.SHARE OPTION SCHEMES
(Continued)
Apart from the above, no options had been granted to
or exercised by any other directors or employees of the
Group during the nine months ended 31st December,

2003 or outstanding at the balance sheet dates.

Pursuant to the Resolution, the Company also adopted a
new share options scheme (the “New Scheme”) which
became effective on 1st January, 2001. The rules of the
New Scheme are the same as the revised Original Scheme
and will remain in force for a period of ten years from

the date of its adoption.

Pursuant to the New Scheme, the Company had granted
options on 30th August, 2001 to the following directors
of the Company and the employees, exercisable at any
time from 7th September, 2001 and during the
employment with the Company and its subsidiaries to 6th
September, 2004:

1.8 A& (47

B ENFTAON  BEZTT=FF+ A=+
—HIENABEARRE  AREZEREMES
{8 B W B S AT E A B AE - S
REABRITEZBRE -

RBRZES - AABIRRA— BT EAEST
2 ([Frar8ll) =TT —&F—A—H4%
X o Fat &l RANEERTRAEIER - I
BHERMEES TFHERHERR -

RIEFEE > ARRARR-TZE-FN\A=+
AEROUELEBRET TIARREZRE
B ZEREBEREIR_TZ—FhAL
BRE;EE-ZTOFAANAIERERE
N RIME KB A F 2 BREEER TATTRE

Number of share options

BREHA
Outstanding Lapsed during the Outstanding Lapsed during the Outstanding at
Exercise price at nine months ended at year ended 31st 31st December,
per share 1st April, 2003 31st December, 2003 31st December, 2003 December, 2004 2004
R=B2=F HEN-%%8:=% RZ%8=F RZZEME  H-BEME
mA-B tZA=t-AL t-A=t-8 t=A=+-B88 tZA=t-A
SRiTRE HATTE hEABBAN HATTE EEAN HATTE
Before After Before After Before After Before After
the share the share the share the share the share the share the share the share
Name consolidation ~ consolidation* consolidation  consolidation * consolidation  consolidation * consolidation  consolidation *
#e Rtaba  RH&GHE  REAHA  BROSHEr  REAHE  ROANEr  REAHE  RHANHE
HKS HKS
BT BT
Directors 3
Lam Kwok Yan EHR 0.053 1.06 114,500,000 5,725,000 - - 114,500,000 5,725,000 (5,725,000) -
Lam Kwok Hing E@R 0.053 1.06 114,500,000 5,725,000 - - 114,500,000 5,725,000 (5,725,000) -
Others 2
Other employees AfbEE 0.053 1.06 40,140,000 2,007,000 (7,000,000) (350,000) 33,140,000 1,657,000 (1,657,000) -
269,140,000 13,457,000 (7,000,000 (350,000) 262,140,000 13,107,000  (13,107,000) -




—TEmEER ﬁiﬂ%ﬁﬂﬁﬁﬁ&@ﬂ!

NOTES TO THE FINANCIAL STATEMENTS
Bt B ®R x K &
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31.SHARE OPTION SCHEMES 31. BB IRFEFT & (&)

(Continued)

*  The number of share options for the movement from * B-ELE=—FHA—HAE=—FTLFT=F
1st April, 2003 to 31st December, 2003 (after the +TZA=1—H(RGEGE) ZER
share consolidation) has been retrospectively BEE 2T  BERANIR=ZFF
adjusted for the twenty-to-one Share Consolidation EM AT RO EH (Z+E&—)
which took place in April 2004 by the Company. fEH 2 -

No share options were granted or exercised under the REE_ZTTOE+-_A=+—HIHH -

New Scheme during the year ended 31st December, 2004. iﬁﬁﬁiﬁﬂjﬁk TEER (#5811 T 2 B -

32.RESERVES 32.#H1E
(Accumulated
Property Currency Deficit)
Share revaluation Legal Capital translation Contributed  retained
premium reserve  reserves reserve reserve surplus profits Total
nx ERHE (REHER)
RiEE EfRE  AERE  EARE B HABHR REEA @zt
HKS HKS HKS HKS HKS HKS HKS HKS
oy oo BT BT BT BT BT BT

THE GROUP K%@

Balance at 1st April, 2003 RZZT=4MA-A 353,061,566 35,742,998 16,195,446 - (11,425,334) - (284,606,968) 108,967,708

Transfer &R - - - 37,716,809 - - (37,716,809) -

Exchange difference arising on

translation of operations of nEBNEAR

overseas subsidiaries LERER - - - - 358,806 - - 358,806
Effect of change in tax rate on REREENE

deferred tax charged to BftRERT

property revaluation reserve PAby 57 - (318918) - - - - - (318919

Net loss for the period HNFEE - - - - - - (29,075,462) (29,075,462)

Balance at 31st December, 2003 \ZEEZET-A=T-HZ&R 353,061,566 35,424,080 16,195,446 37,716,809 (11,066,528) - (351,399,239) 79,932,134

Reduction of share capital

(note 30) MR (i 30) - - - - - 52,528,046 - 5,528,046

Cancellation of share premium

account and transfer to RipEERTHR
contributed surplus account E NSRBI
(note 30) ) (353,061,566) - - - - 353,061,566 - -

Transfer from contributed
surplus account to deficit
account (note 30)

Transfer upon the disposal

= = = = - (356,653,006) 356,653,006 =

of a subsidiary - - (4,745,097) (37,716,809) - - 42,461,906 -
Realised upon the disposal

of a subsidiary HE-RKBARKZER - - = - 3,409,794 = - 3,409,794
Realised upon the partial HE-REERABM

disposal of an associate EaE 2R - - - - 392,661 - - 392,661
Conversion of convertible note BRATAREE 28,500,000 - - - - - - 28,500,000
Exchange difference arising on

translation of operations of NEBINRBARN

overseas subsidiaries and associate BANGZELER - - - - 1,520,556 - - 1,520,556
Net profit for the year FRFRH - - - - - - 58,766,095 58,766,095

Balance at 31st December, 2004 RIFFMET-A=T-RZER 28,500,000 35,424,080 11,450,349 - (5743,517) 48,936,606 106,481,768 225,049,286
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32.RESERVES (continued) 32. %\ (&)

The contributed surplus of the Group arose as a result of

the Capital Reorganisation as set out in note 30.

At 31st December, 2004, included in the above retained
profits was a retained profit of HK$250,796 (2003: deficit
of HK$7,872,447) representing the Group’s share of post-

acquisition profit of associates.

In prior years, IML, in accordance with its articles of
incorporation, set aside 10% of its annual net income as
a legal reserve until an amount equal to its paid up
capital is reached. IML had been partially disposed of
during the year ended 31st December, 2004 and the legal
reserve was transferred to retained profits upon the
disposal. In prior years, in accordance with statutory
requirements in the PRC, a subsidiary registered in the
PRC had transferred a certain per cent. of its annual net
income from retained profits to legal reserves. No such
transfer is required for the year ended 31st December,
2004 and the nine months ended 31st December, 2003 as
that subsidiary incurred losses for the year/period. These

legal reserves are not considered to be distributable.

REEBZHARBBEERBRAEA (HRWE
30) FTEAE °

R-ZZME+—H=+—8 » £E(LEKS
NEEE 2 % 7250,79678 T (ZTE =4 ¢
7,872,447 U EE) EBRRBREU EZ2RE A
A o

FREFR - DERBEARABER  #
2FERAFREI0%E AT HE  EEITE
EE SFEEEREHRIRAR o HHEEE
HERBE_TTENF+-_A=+—HItH
FMHE  MALEREEREDREARER
Ao RATASE - RBHBUEMIZEE - —H
RABIER 2B R KEGFEFRARZ
DADARBENE REEHE - BiEM
MEBRARNANEE HEhEERE K=
TENF+ A=+ —HALEFER=_TT=
F+ZA=1+—RAILNEASENBERE
EEE EERETTHIK ©
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32_.RESERVES (Continued) 32.#F M (&)
Share Contributed Accumulated
premium surplus Deficit Total
% 17 7% 8 AR BB RitEE &
HK$ HK$ HK$ HK$
T PBIT BT BT
THE COMPANY PA/NE]
Balance at 1st April, 2003 R-TEE=FWA—H
ZEERR 353,061,566 29,510,207 (328,085,367) 54,486,406
Net loss for the period HRFEs1E - - (22,166,094) (22,166,094)
Balance at RZZT=F
31st December, 2003 +-A=+—H 353,061,566 29,510,207 (350,251,461) 32,320,312
Reduction of share capital Bl R AR A
(note 30) (Mizt 30) - 52,528,046 - 52,528,046
Cancellation of share premium
account and transfer to A& 17 % {8 AR 5F 4F
contributed surplus account N # A A 54 IR
(note 30) (Mizt 30) (353,061,566) 353,061,566 - -

Transfer from contributed
surplus account to deficit A B REREE

account (note 30) ANEEER (M 30) - (356,653,006) 356,653,006 -
Conversion of convertible note ¥ A] # Ik = 7 28,500,000 = - 28,500,000
Net loss for the year HWFEE - - (13,307,187) (13,307,187)
Balance at R-ZEZENF+=A

31st December, 2004 =t+—Hz#&% 28,500,000 78,446,813 (6,905,642) 100,041,171

The contributed surplus of the Company represents the
difference between the consolidated shareholders’ funds
of the subsidiaries at the date on which they were
acquired by the Company, and the nominal amount of
the Company’s shares issued for the acquisition, less
dividends distributed from pre-reorganisation reserves of

the subsidiaries, and the results of Capital Reorganisation.

BABRTIHIE A RRERN BA QR
EAZEARRESEARB BB METT
ZBOEERZZE  YMRMBARESE
MARTARREBEDIRZREFRAEE AR -
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33.DEFERRED TAXATION 33.EZERLIH
THE GROUP REE
The following is the deferred tax liabilities recognised AT RRAE RIAERE 2 B ERIRER
and movements thereon during the current and prior HEERES :

reporting periods:

Accelerated Revaluation
tax Tax of
depreciation losses properties Total
MEBRERE BB EE MES @t
HK$ HK$ HK$ HK$
BT BT BT BT
At 31st March, 2003 RZZEZE=F=A=+—H 195,000 - 3,401,793 3,596,793
Charge (credit) to income FA 7 A i UK 2 B
statement for the period ZER (%mE) 141,024 (230,188) - (89,164)
Effect of change in tax rate WERELYE
charged to property BhREERX
revaluation reserve 258 - - 318,918 318,918
At 31st December, 2003 RZZEZE=F+=-A=+—H 336,024 (230,188) 3,720,711 3,826,547
Charge (credit) to income RAE 5 Wz Bk
statement for the year ZER (%mE) 79,188 (185,024) = (105,836)
At 31st December, 2004 RZZZME+=ZA=1+—H 415212 (415,212) 3,720,711 3,720,711
At 31st December, 2004, the Group has estimated unused R-EZEWNFE+_A=+—8  xEEH

tax losses of approximately HK$162,305,000 (2003:
HK$243,278,000) and other temporary difference of nil
(2003: HK$23,037,000) available for offset against future
profits. A deferred tax asset has been recognised in
respect of approximately HK$2,373,000 (2003:
HK$1,315,000) of the tax losses. No deferred tax asset has
been recognised of the remaining estimated tax losses of
approximately HK$159,932,000 (2003: HK$241,963,000)
and other temporary difference of nil (2003:
HK$23,037,000) due to the uncertainty of future profits
streams. Included in unrecognised estimated tax losses
are losses of nil (2003: HK$27,357,000) that will expire
within 5 years. Other losses may be carried forward

indefinitely.

ST ARB AR E5185162,305,000/8 7T (= F
T =1 : 243,278,000/ 1) K b £ H i E A
Z2 (ZZTT =4 : 23,037,000/ 7T) Al A 1E
B RAF - ANBEBEERZETER
EEEX/2,373,0008 T (T =4 :
1,315,000) ° BRI EA1E S IEBRER -
HUR A BRI 7% 518 40 /3 159,932,000/
T (ZZZT =4 : 241,963,000/8 7T) M1 £
HiEEr =5 (Z T T = : 23,037,000/8
TL) BEERABRERIBEE - ARG
MEEBEBRELE(ZTZ = F
27,357,000/ 7T) #§1 AF R EHAK E1E -
Hi BB ERARTF A -
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33.DEFERRED TAXATION (Continued) 3BELERLIH (4F)
THE COMPANY ZIK'Dﬂ
At 31st December, 2004, the Company has estimated AZZZWFE+—A=1+—H ' ARAIZR
unused tax losses of approximately HK$24,606,000 (2003: %Dﬁﬁﬁﬁﬁﬂ‘%féﬂﬁ%’ﬂ /424,606,00078 7T (=
HK$13,079,000) available for offset against future profits. T =4 : 13,079,000/ 7T) A] A {E i &
No deferred tax asset has been recognised due to 5&2%?41%'] o I AR A 1B TN BABA - Il A
uncertainty of future profits streams. Losses may be RIBEFIEE E - Bi5E1E ] gt 2 &R H
carried forward indefinitely. BT o

34.CONVERTIBLE NOTE 34. AT IR R IE
On 6th February, 2004, the Company entered into a RZZZMFE - AKHAE 'K’“ﬂiﬁﬂ MEF
subscription agreement (the “Agreement”) with Karfun. REH=E ([ZHEl) - RZZEZTEFER A
On 20th May, 2004, the Company issued a convertible — 18 RNAFIRKEZ#E - 430,000,000
note in accordance with the Agreement for a PEICIEE « [MIEMN ST A ARSI - AJHRAR
consideration of HK$30 million to Karfun. The term of ERNFHAMT (BBITEEBR) AR
the convertible note was 2 years from the date of issue EUERA] S, o

and non-interest bearing.

On 29th July, 2004, the HK$30 million convertible note MZZEZWE+ A =+ H,30,000,0007%
was converted into 150,000,000 shares of HK$0.01 each TTZ AR EE  BEWERARARSRE
in the Company at a conversion price of HK$0.2 per share. {80.017% 7T 2 150,000,0000% @ &4 (E A&
f%0.275 T °

The issue of convertible note constituted a connected RIRBE R FT R 5 AR Al - AT AR IR
transaction of the Company under the Rules Governing BRARE—HEEERS - BEFBERA
the Listing of Securities on the Stock Exchange. The NAIZZETZNF=A=+—HZBEHAE
details were disclosed in a circular issued by the Company = e

on 31st March, 2004.

35.DISPOSAL OF SUBSIDIARIES 5. HEMMEAFA
On 19th January, 2004 and 27th January, 2004, the Group RZZETME—-A+NBER=ZTZTNE—HA
entered into agreements to partially dispose of its TR AEEETEHE - DEERKS
interests in the subsidiaries, AVPH and IML which carried ARIAVPHR T8 2 it - A& BIER
out all the Group’s entertainment production business EEBEFMARERERT - MEBRINER
and wet processing equipment business respectively. NEEREER - BER_ZTWF— A+
According to the agreement entered on 19th January, JLAZET B ek AVPHZ18%TE\ EET
2004, 18% interest in AVPH was disposed to a director of AVPHR]—f7E = o DRIR =T ME
AVPH. The disposals were completed on 5th March, 2004 —ARHEMZ=FE Ei@ﬂ HZEM © R
and 1st April, 2004 respectively, on which date control on =R g VS NGIEE op R R o pl
the above subsidiaries was passed to acquirers. The & o RER LB AT 28R TR AT
Group’s remaining interests in the above subsidiaries RN E QR 2 o

were classified as interests in associates.
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35.DISPOSAL OF SUBSIDIARIES 35. HEMEARE (&)
(Continued)

The results of the entertainment production business and REBUEL BB R IRREEBRNFERZ
wet processing equipment business for the year were XEDBEAMFESZA
included in note 5.

The net assets of above subsidiaries at the date of REE LB ARER @ ZMBARZF

disposal were as follows: BEMT
HK$
BT
NET ASSETS DISPOSED OF HEZHEE
Property, plant and equipment Wz - BB KkFEE 87,121,975
Inventories ey 24,071,203
Amounts due from customers for EREF 2 EEE XA
contract work 26,394,199
Debtors, deposits and prepayments FEWERIE - F] & RIE(T FRIE 55,776,967
Amount due from a group company FEY —FEE B QR 2 FKIA 878,344
Taxation recoverable Al El 2 Fi18E 2,895
Bank balances and cash RITHEBRRRE 3,666,316
Creditors, bills payable and accrued charges ERERIE  BNEERERER (84,060,922)
Borrowings BE (42,965,888)
Obligations under finance leases BhE S e (90,180)
Minority interests DB RS (35,364,784)
35,430,125
Exchange loss realised b .18k 2 B3 3,409,794
38,839,919
Interests in associates Bt N B HE (21,797,840)
Gain on disposal & 5 i s 2,627,329
Total consideration wRE 19,669,408
Satisfied by: XA
Cash RBe 19,669,408
Net cash inflow arising on disposals: HEMBARIMEEZFRERA ¢
Cash consideration REeRE 19,669,408
Bank balances and cash disposed of HERITERTNRE (3,666,316)

16,003,092
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35.DISPOSAL OF SUBSIDIARIES

(Continued)

The subsidiaries disposed of during the year contributed
approximately HK$58,226,000 to the Group’s turnover
and approximately HK$4,413,000 to the Group’s profit
from operations.

36.ACQUISITION OF A SUBSIDIARY

On 1st October, 2004, the Group acquired 100% of the
issued share capital of PAL Control Sdn. Bhd. for a
consideration of HK$1,538,172. This acquisition has been
accounted for by the acquisition method of accounting.

During the nine months ended 31st December, 2003, the
Group acquired 100% of the issued share capital of
Dragan Will Investment Limited for a consideration of
HK$2,314,742. This acquisition had been accounted for
by the acquisition method of accounting.

Bt B ® X KM &

For the year ended 31st December, 2004
BHE_ZZNE+_A=t—HALFE

5. HEMBEB QT (&)

RAFEEHEZHBRAT  AEEEEIEE
%4 58,226,000/% JT A £ & )& 7 5 B
4,413,000/8 7T °

36.UWEE I BB A~ =]

R-ZZEZEWF+A—H ' NEEREPAL
Control Sdn. Bhd. 100% & 31T AS « E
B 1,538,172 BT - WUBE m st 2 Wi
FIENER ©

REBE_ZTT=F+_A=+—HINEA
Hif - AN % B Y B T Dragan Will
Investment Limited 100% 2 3 77R% A& » &
B2,314,74275 7T » WLIREBE IR @5t 2 Wi
FHIENER ©

1.1.2004 1.1.2003
to to
31.12.2004 31.12.2003
—ZEENE —ET=F
_H - E %2-_ | H = EE
—ZEEME T =5
+=ZA=+-R +=ZA=+—HZ
HK$ HK$
BT BT
NET (LIABILITIES) ASSETS ACQUIRED BREFEE (BE)
Property, plant and equipment M - BEREE 34,891 -
Investments in securities BHEE - 14,742
Trade and other receivable 25 R E b EUER 273,718 2,300,000
Bank balances and cash ROTEHRERS 46,303 =
Creditors and accrued charges ENRKREREH (1,304,704) =
(949,792) 2,314,742
Goodwill e 2,487,964 -
Total consideration BIER 1,538,172 2,314,742
Satisfied by cash REF AT 1,538,172 2,314,742
Net cash outflow arising on the
acquisition of a subsidiary FUENERAREEZ RS R
Cash consideration ReER 1,538,172 2,314,472
Bank balances and cash acquired Wiz RITEB KRS (46,303) -
Net outflow of cash and cash
equivalents in respect of FUERBRRARL 2
the acquisition of a subsidiary FHRENREEEY 1,491,869 2,314,472
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For the year ended 31st December, 2004
HEZENET_A=1t—-ALEE

36.ACQUISITION OF A SUBSIDIARY
(Continued)
The subsidiary acquired during the year had no significant
contributions to the Group’s turnover and profit from

operations.

The subsidiary acquired during the nine months ended
31st December, 2003 did not contribute any turnover and

loss from operations to the Group.

37.NON-CASH TRANSACTIONS
During the year, the Group entered into finance lease
arrangements in respect of assets with a total capital
value at the inception of the leases of HK$409,000.

During the year, certain loan borrowers had transferred
properties held for development and properties held for
sale with values of HK$3,000,000 and HK$3,000,000

respectively to settle loans due to the Group.

38.COMMITMENTS
(a) Capital commitments

36. BB A F (A5)

RAFRAWRBHKHE R RIEEE 2 2 EE N
ReENITEERHAR

REBZE-_ZET=F+-A=+—HINMEA
HAR B BB B A B8 A R SR B A R
BEBRMEELERE -

37.EBREMNRXH

RAFER - AEB & ARE5409,00078 7T
ZEELTHREMRASE -

RAFERN - BOERAEKEBES IR
3,000,000/% 7T 123,000,000/ T 2 15 1E 3 &
MEFFIELEDME  BEEAKEIERE
BEE-

38.7% i

(a) BEAXARE

THE GROUP
REE
2004 2003
—EEWNF —EE=F
HK$ HK$
BT BT
Capital expenditure contracted for ARIVE - BE L& E
but not provided in the financial ZERTRERR
statements in respect of property,  BIFSRK (EH B
plant and equipment ZEBEARRE - 95,481

At 31st December, 2003, the Group committed for a
shareholder loan of HK$2,800,000 to an investee

company.

R-BE=FE+_A=+—8,K&EEiE—
M E AR 2 & T —%£2,800,000/% T
ZEREE -
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38.COMMITMENTS (Continued) 38.75¥E (4F)
(b) Lease commitments (b) FHXEE
The Group as lessee rEBBHEE
At the balance sheet date, the Group had REER  AEBEETITHHELERA
commitment for future minimum lease payments HTE&REZZEMNKEBPAFBH
under non-cancellable operating leases which fall T s
due as follows:
THE GROUP
rEH
2004 2003
—EETMEF ZET=F
HK$ HK$
BT o
Within one year —FR" 170,521 =
Operating lease payments represent rentals payable REBHNNRIEARER G E AR E
by the Group for its factory premises and staff ARKMBEZBEMEIBEENZ
quarters in the PRC. Leases are negotiated for an He HHAKLEFRERTHARA
average term of five years and rentals are fixed for F - MREESRA - HeRIFIE o

the leased period.

THE COMPANY KA E]
The Company did not have any significant capital or REE B ARATBEMERNE AL L
operating lease commitments at the balance sheet date. A 2 EHE o
39.CONTINGENT LIABILITIES 39. =X REE
THE GROUP THE COMPANY
rEH PN
2004 2003 2004 2003
—EENFE —TT=F ZBENF  —TT=F
HK$ HK$ HKS HK$
BT BT BT P TT
Extent of banking facilities
utilised by subsidiaries MEAREERAILH
and guaranteed RRAFERZ
by the Company RITEER - - 4,886,838 9,598,488
Export bills discounted MEREEZHA

with recourse BhIR & 10,125,434 = - =
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40.PLEDGE OF ASSETS 40. E E K
The Group has pledged its land and buildings in the PRC REEFERFEARLIME 2 T R1E
with an aggregate net book value of approximately F o A HIRMEF({E44,000,0008 0 (==
HK$44 million (2003: HK$124 million) and bank deposits = 4 : 124,000,000 jt) & B[ 4 =
of approximately HK$5.9 million (2003: HK$3.6 million) 5,900,000/ 7T (= £ = 4:3,600,000/%
to secure general banking facilities granted to the Group. TL) ZRITIFER M T RITIEAEEER

TRESHEIER-

41_RETIREMENT BENEFITS SCHEMES 41 :E{/KiEFIsTZI

Since 1st December, 2000, the Group has operated —EETFE A —AHE - ASEIRE
pension schemes under the rules and regulations of the SRR B A EIRE 2 FRAN KRG - HE
Mandatory Provident Fund Scheme Ordinance for all FEEEAEREELHENREFE - 8FE
qualifying employees in Hong Kong. The assets of the SR EIZEEHBYERES SRR o KN
MPF Scheme are held separately in an independently EEEEERESRBBKAZ5% 2 &K
managed fund. The Group has followed the minimum VA TE M RRAR TE VB H AR o SRR EE IR AE IR
statutory contribution requirements of 5% of eligible s AR AR ©

employees’ relevant aggregate income. The contributions

are charged to the income statement as incurred.

The relevant PRC subsidiaries are required to make BB AR ERAREBEE Afz
contributions to the state-managed schemes in the PRC HTED MR R E RS E T 4t
based on a certain percentage of the monthly salaries of ;o ERBAES o BB BEBBRIBENK
their current employees to fund the benefits. The AP ZE2ERE RN 2 EAXFHE KR
employees are entitled to retirement pension calculated BEHMEZRARE - PEBFRAS EE
with reference to their basic salaries on retirement and EZERRETZRKE °

their length of service in accordance with the relevant
government regulations. The PRC government is

responsible for the pension liability to these retired staff.

In addition, a subsidiary operates funded defined benefits o —RWB AT RFABEEERESETRE
pension scheme (the “ORSO Scheme”) for all its —IAEBEMRAREFE (ORSOFTE]) °
qualifying employees. The assets of the scheme are held Zatal 2 BERASE 2 EENDRIEE - %
separately from those of the Group in funds under the EICEEFRABXITEARGZEERRA -

control of trustees.
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41.RETIREMENT BENEFITS SCHEMES

(Continued)

The most recent actuarial valuation of plan assets and
liabilities of the ORSO Scheme was carried out at 31st
December, 2004 by qualified staff of HSBC Life
(International) Limited , who are members of the Society
of Actuaries of the United States of America. The present
value of the ORSO Scheme and the related current service
cost were measured using the projected unit credit
method. The main actuarial assumptions used were as

follows:

Discount rate

EES

Expected return on ORSO Scheme assets
ORSO#t &1 & & 2 B HI[E ¥

Expected salary increase rate
BHEZzHEERE

The actuarial valuation showed that the market value of
ORSO Scheme assets was HK$725,000 (2003: HK$185,000)
and that the actuarial value of these assets represented
60.3% (2003: 19.7%) of the benefits that had accrued to
members. The shortfall of HK$478,000 (2003:
HK$755,000) is to be cleared over the estimated

remaining service period of the current membership.

Bt B ® X KM &

For the year ended 31st December, 2004
BHE_ZZNE+_A=t—HALFE

41 RREFRFE &)

RZZZEWF+-H=+—H " HHSBC
Life (International) LimitedZ & &E1&E &
(& Society of Actuaries of the United
States of Americaz 2 8) * ¥JORSO=T |
NEEEE BIERHEEE - ORSOFH 28
WEMIE 236 R E B [projected
unit credit method |7t & < U NAEZH
BEfREE

2004 2003

—ZETMF =3 &8

5.0% per annum 5.5% per annum
BF5.0% BH5.5%

6.0% per annum 7.0% per annum
BF6.0% BF7.0%

4.0% per annum 4.5% per annum
BF4.0% BF45%

g

A
A
[1]

BHEGERETORSOTEIEE 2 IS EER
725,000 7T (Z T ZE =4 : 185,000/
) MEkEEZEEBEEENKERT
260.3% (ZZZT =4 : 19.7%) ° 478,000
BT (ZZZE =4 : 755,000/70) 2 =51
RIRIR B K 8 2 T FeR RS E ESER -
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41.RETIREMENT BENEFITS SCHEMES 41 R {KERIzt&8 (&)
(Continued)
Amount recognised in the consolidated income statement RERE W= BR WL ORSORT B TR 2 B3
in respect of the ORSO Scheme is as follows: T
1.1.2004 to 1.4.2003 to
31.12.2004 31.12.2003
“EEME —TT=F
_H"EE EH HZE
“EEME —TT=F
+=A=+—-B +TZA=1t—HZ
HK$ HK$
BT BT
Current service cost B Al Z R A A 81,000 86,000
Interest cost FEBCAR 52,000 39,000
Expected return on plan assets FTEIEE CREE R (26,000) (5,000)
Net actuarial gain recognised RERTER
in the year B8 FEs (7,000) -
Administrative cost and
group life premium 4 TR AR
deducted from contribution ZITBRAREEASRE 20,000 6,000
Expense recognised in the
consolidated income statement R A W IR ERZ X 120,000 126,000
The charge for the year/period has been included in staff RAFE Bz X HEBEEREERA

costs.

The actual return on plan assets was approximately
HK$47,000 (2003: approximately HK$14,000).

The amount included in the consolidated balance sheet

SHEIBE 2 B EIFRE A47,0008 7T (ZF

T=f

#914,0005 7T) °

RNEEFLORSOF 8l 2 EAEPTELE - WEFH

arising from the Group’s obligations in respect of the MNFEBEEBBRCHBOT ¢
ORSO Scheme is as follows:
2004 2003
—EENE —EE=F
HK$ HK$
BT B IT
Present value of the obligations &I 2 & 1,203,000 940,000
Fair value of plan assets SrEIEEZAREE (725,000) (185,000)
Unrecognised actuarial gains RIERZ THE W 86,000 202,000
Current liability recognised in the RGAEEBBERER
consolidated balance sheet ViEI=KET 564,000 957,000
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41.RETIREMENT BENEFITS SCHEMES
(Continued)

Movements in the net liability in the current year/period

were as follows:

Bt B ® X KM &

For the year ended 31st December, 2004
BHE_ZZNE+_A=t—HALFE

41 RRERETE A&

AEE/BHNEEFEZEHNT:

1.1.2004 to 1.4.2003 to
31.12.2004 31.12.2003
—2EQNE —TT=
—A—-B% MA—HZE
“EEME %=
+t=A=+-8 t-A=t-HZ
BT BT
HKS HK$
Opening net liability HyaEFE 957,000 983,000
Expense as above LiREE 120,000 126,000
Contributions paid by employer,
including administrative BEZN 2 HR - BREAERP MR
cost and group life premium that ZITBRAREE
are deducted from contribution ASRE (513,000) (152,000)
Closing net liability HREEFHE 564,000 957,000
42.POST BALANCE SHEET EVENTS 42.FFHE HESEIH
(a) On 5th February, 2005, Mr. Lam Kwok Yan, the (a) R—_ZTETHF_FAAH - EEALE
former Chairman of the Company has transferred (RRRZAERE) EFERFRETM
1,000 shares in Asia Nice Art Production Limited EBEBRAT ([F2EEM]) 21,0002
("ANA") to the Group at nil consideration. The & - AEIEEEETAEE - Zit
transfer represented 10% interest in the entire BRHOEREBTMNEIEEHITREAZ
issued capital of ANA. The net assets of ANA at the 10% > RIRHEBER - REDMNZE
date of transfer were approximately HK$5,524,163 EF{EX) A5,524,16387C ' At - B
and therefore the deemed benefits transferred to R E R E 28 ERE /552,41678
the Group were HK552,416. JC °
(b) On 5th February, 2005, the Group disposed of its (b) RZZETRAF_ARA AEELE
entire 2,500 ordinary shares in an associate, Sunlit H X — 52 2 7] Sunlit Resources
Resources Limited, and the shareholder’s loan to Ltdz &30 2,500 I E @Ak H @ BB
Sunlit Resources Limited at a consideration of 3,000,000/% JT ° Sunlit Resources
HK$3,000,000. The only asset in Sunlit Resources Ltd Ltdz M — & E & N Belmont
is 25% interest in Belmont Holdings Group Ltd. Holdings Group Ltd 2 25%## ©
(c) On 5th February, 2005, the Group disposed of 1,150 (0)

ordinary shares in an investee company, Belmont
Holdings Group Ltd, and the shareholder’s loan to
Belmont Holdings Group Ltd at a consideration of
HK$5,405,000. The only asset in Belmont Holdings
Group Ltd is 50.56% interest in Alexis Resources Ltd
which owns mining rights over certain mines
situated in the PRC.

R-ZZZRFE_AHHE  AEELE
E 7 Belmont Holdings Group Ltd
(—HIREERENAT]) 21,1500 F
R A K& IR R & 5 T Belmont
Holdings Group Ltd, fE{&5,405,000
77T ° Belmont Holdings Group Ltd
2 W — & FE = Alexis Resources Ltd
250.56% 5 - ZARIRPEARK
0B 9 2 {5 R 4 B R AR A o



