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CONDENSED FINANCIAL STATEMENTS  fSiBARA #5 4R 3K |

The Board of Directors is pleased to announce that the unaudited
condensed consolidated financial statements of the Company and

its subsidiaries (“the Group”) for the six months ended 28th

February, 2005 are as follows:

Condensed Consolidated Income Statement

For the six months ended 28th February, 2005
BE—FTFRF-A=+NAXEAL

Turnover
Cost of sales

Other operating income
Distribution expenses
Administrative expenses

Profit from operations
Finance costs

Profit before taxation
Income tax expense

Profit before minority interests
Minority interests

Profit for the period

Dividend paid

Earnings per share
Basic

Diluted

S
HEMA

Hf&E WA
HEEM
THEM

EERF

BERAE

PR3 AT & A
FRGBE X

BROBIRRER

DHRRERS

RE BT

ENRE

BREF
=R

g

Notes

BraE

A& R

i BA &7 & W 2 AR

Six months
ended

28th February,
2005

BZE
—EZTRF
—A=+NH
~ME A Lk
HKS$'000
FET
(unaudited)
(R ER)

3,118,468
(2,549,951)

568,517
35,260

(181,134)

(314,409)

108,234
(21,965)

86,269
(15,383)

70,886
(17,026)

53,860

59,551

6.78 centsfll)

N/A 38 A

EEEMAEMBE-_SETEF_A=-+N\HAX
BALEAARREMBART ([RNEHE]) 2 KEH
REBHSRETEHRRNOT ¢

Six months
ended

29th February,
2004

BZE
—ETNMEF
—A=t+NH
~E A Lk
HKS'000
FET
(unaudited)
(R ERZ)

2,933,785
(2,280,045)

653,740
22,431
(191,899)
(307,076)

177,196
(19,165)

158,031
(10,037)

147,994
(12,648)

135,346

79,373

17.14 centsfll)

17.10 centsfll)

“ERRFPHRE
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Condensed Consolidated Balance Sheet fBAZ%GFESEEBER

At 28th February, 2005
R-ZZEEFF-_FA=-1+NH

28th February, 31st August,
2005 2004
—ZEEERF —ZEENEF
—AZ=+NH NB=+—H
Notes HKS$'000 HKS'000
HiaE FET FET
(unaudited) (audited)
(REER) (BEER)
Non-current assets FREBEE
Investment properties REYZHE 10 175,765 115,492
Property, plant and equipment Wi - WBERRE 10 2,330,025 2,240,354
Goodwill [k 2,016 2,390
Interests in jointly controlled entities AL HEEHEER 12,979 12,975
Deferred tax assets EEBIEE E 15,124 18,458
2,535,909 2,389,669
Current assets REBEE
Inventories 7E 11 1,561,840 1,804,027
Trade and other receivables EERHEMEWNE 12 1,208,951 1,578,885
Tax recoverable A U [= % 18 14,009 13,356
Short-term bank deposits EHRITER 138,589 71,491
Bank balances and cash RITEFRRE 367,265 236,201
3,290,654 3,703,960
Current liabilities nEBEE
Trade and other payables EERHEMENSRE 13 519,723 534,481
Bills payable AR 234,132 307,185
Tax payable EAHE 14,157 23,999
Bank borrowings IRITEE 14
- due within one year - —FREH 293,236 545,413
Obligations under finance leases B E B R
- due within one year - —FREH 22,275 24,425
1,083,523 1,435,503
Net current assets RBEEFE 2,207,131 2,268,457

Total assets less current liabilities EEBERRBER 4,743,040 4,658,126



Condensed Consolidated Balance Sheet (continued)

At 28th February, 2005
R-ZBERF-A=1NAH

EHE¥E(FRE)FRRLE

ERGEEERERRw

—ETRFERHRE

28th February, 31st August,

2005 2004

—ZEEZARF —EETMF

—A=+NH NB=+—H

Notes HK$'000 HKS$'000

Bt aE FET FET

(unaudited) (audited)

(REER) (BRER)
Non-current liabilities FRBEE
Bank borrowings RITEE

- due after one year - —F &2 14 1,785,150 1,692,790

Obligations under finance leases B HEEREMARR

- due after one year - —F%&EH 15,460 26,246

Deferred tax liabilities EERES & 51,469 58,467

1,852,079 1,777,503

Minority interests DPERRER 201,316 193,634

Net assets EERE 2,689,645 2,686,989
Capital and reserves BEARR#E

Share capital [ 15 158,802 158,802

Reserves e 2,530,843 2,528,187

Shareholders’ funds BRES 2,689,645 2,686,989
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Condensed Consolidated Statement of Changes in Equity
BAGEEREHER

For the six months ended 28th February, 2005
BE—EFRF-A=+NA~EAL

At 15t September, 2003

Deferred tax arising on
transfer of properties

Exchange differences arising from
translation of financial statements
denominated in foreign currencies

Net gain (loss) not recognised in the
consolidated income statement

Exercise of share options
Profit for the period
Dividend paid

At 29th February, 2004

Exchange differences arising from
translation of financial statements
denominated in foreign currencies

Reversal of deferred tax arising on

transfer of properties

Net gain (loss) not recognised in the
consolidated income statement

Exercise of share options
Profit for the period
Dividend paid

Transfer

At 1t September, 2004

Exchange differences arising from
translation of financial statements
denominated in foreign currencies

Reversal of deferred tax arising on

transfer of properties

Net gain not recognised in the

consolidated income statement

Profit for the period
Dividend paid

At 28th February, 2005

RZBEZENA-A

NEABMELL
EEHA
NEMBRREAZE

AEGAUREART L
BA (BB)FE

TERRE

AHEA

HRE

R-BEME
ZAZt+AE

AEBBRREAZE

NEABMELL
EREHERE

REBRRERARRD L
BA(BE)FE

TEARE
ABEF
BRRE
2%

W-ZEMERA-B
NEMBRREAEE

NEIBMELZ
EERERD

REFRRERARDL
ENEE

EHEF

EARE

R-BE1E
ZBZtAR

Capital Asset

Share Share Capital ~ redemption  revaluation  Translation Statutory Retained

capital premium reserve reserve reserve reserve reserves profits Total
Bx 8E

Rx  ROEE EXEE RERE ERRE  EXRE  IERE  RERA B
HKS000 HKS000 HKS000 HKs000 HKS'000 HKS000 HKS000 HKS000 HKS000
TEn TEx TER TEn TEn TER TEn FET TEn
157,052 165,398 67,106 210 229,655 (44,501) 10,000 2,002,514 2,587,434
- - - - (153) - - - (153)
- - - - - 1774 - - 1774
- — - - (153) 1,774 - - 1621
1698 30,783 - - - - - - 32481
- - - - - - - 135,346 135,346
- - - - - - - (79373) (79373)
158,750 196,181 67,106 210 229,502 (2,721) 10,000 2058487 2,677,509
_ _ - - - (8,860) - - (8860)
- - - - 34 - - - 342
- - - - 34 (8,860) - - (8518)
5 943 - - - - - - 995
- - - - - - - 44793 44793
- - - - - - - (27,790) (27,790)
_ _ _ _ - - 4,000 (4,000 -
158,802 197124 67,106 210 229,844 (51,587) 14,000 2,071,490 2,686,989
- - - - - 7,040 - - 7,040
- - - - 1307 - - - 1307
- - - - 1307 7,040 - - 8347
- - - - - - - 53,860 53,860
- - - - - - - (59,551) (59,551)
158,802 197,124 67,106 210 231,151 (44,547) 14,000 2,065,799 2,689,645
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Condensed Consolidated Cash Flow Statement

HRGEHERERR

For the six months ended 28th February, 2005

BE—ZFERF_FA -+ NANEAL

Six months
ended
28th February,

Six months
ended
29th February,

2005 2004
BZE BZE
—ZTIF —ETHNF
—A=+NH —AZ=+AhHA
ANEA Lk ~MEA Lk
HK$'000 HKS’000
FET FET
(unaudited) (unaudited)
(REERZ) (REFER)
Net cash from (used in) EEEBEFE (R 2 711,334 (879,913)
operating activities ReFE
Net cash used in investing activities REBEFAZESFE (246,982) (231,854)
Net cash (used in) from BMEBEE (A FiIExz
financing activities ReFE (263,850) 837,165
Net increase (decrease) in cash and ReRkERBEL£ER 2EM
cash equivalents O 2) #E 200,502 (274,602)
Cash and cash equivalents at RAHERERZRER
beginning of the period £ZEKESEE 294,002 438,785
Effect of foreign exchange rate EXSH o
changes 2,935 1,065
Cash and cash equivalents at end RABBRERZREER
of the period ZERLEHE

497,439

165,248
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Notes to the Condensed Financial Statements B BA FE R R M sE

For the six months ended 28th February, 2005
BEr—ZZRF A=+ NNAXNEARL

Basis of Preparation

The condensed financial statements have been prepared in
accordance with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited and with the
Statement of Standard Accounting Practice 25 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA").

Significant Accounting Policies

The condensed financial statements have been prepared
under the historical cost convention, as modified for the

revaluation of certain properties.

The accounting policies adopted are consistent with those
followed in the preparation of the Group’s annual financial

statements for the year ended 31st August, 2004.

Potential Impact Arising from the Recently Issued

Accounting Standards

In 2004, the HKICPA issued a number of new or revised Hong
Kong Accounting Standards and Hong Kong Financial
Reporting Standards (hereinafter collectively referred to as
“new HKFRSs”) which are effective for accounting periods
beginning on or after 1st January, 2005. The Group has not
early adopted these new HKFRSs in the financial statements

for the six months ended 28th February, 2005.

The Group has commenced considering the potential impact
of these new HKFRSs but is not yet in a position to determine
whether these new HKFRSs would have a significant impact
on how its results of operations and financial position are
presented. These new HKFRSs may result in changes in the
future as to how the results and financial position are

presented.

mEE
TNEPRBRRIDIREEBHERSTER
ARAIFEHF EHRAMFIc2BERARERER
RBEBEIMAE ((EMAE])
2B EBEREEI PR BEREIT
mEd o

TESFHE
FERTBHRER GRBOWEAEGEI
I TIEBELRA R

Mzt EREAEEFRBE-Z
ENFENA=Z+T-BLEFEZFENHR
K-

MHEM B R MEE 2 EERE

R-ZZNF - STMASEMT ZEH
FREBT2BBEFTEIRB BB R R
ZA(UTHBIHEBYBRRED]) -
TR-ZZZRF-A-BRAUELRRZE
AAHEEN c AEBAURERBE-ZE
BEEZAZTNBAEARALzHBRRE
ERAZEHBBUBRRER o

REBCRAEFLZEHE B BRRE
Az BAELE  WEADREREZXSH
ERVBRBEASTUHMERCEEX
BRBBRREERZEE - ZEHEE
MBRBEANATESHARIMEEAR
MBRREERE -
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Notes to the Condensed Financial Statements continves)  fi) BF B ¥ 3R 3% Bt 5% ca)

For the six months ended 28th February, 2005
BE—_ZEZRF A=+ /NANMEAL

4. Segment Information 4. DEER
The Group’s primary format for reporting segment AEEERSBERNZETERX AT D
information is geographical segments. o
Six months ended 28th February, 2005 BE-ZEZTRF-A-+tNBAREAL
The
People’s
Hong Republic Rest
Kong of China Korea of Asia America Europe  Eliminations ~ Consolidated
REAR 2

R ANE 8E EMHE =M B HE &8
HKSO00  HKSO00  HKSO00  HKS000  HKSO00  HKSO00  HKSOOO  HKS000
TER TER FERL TEx TER TER TEx TER

TURNOVER BER
External sales HOMEE 1,380,741 67,002 322,948 981,499 284,557 81,721 — 3118468
Inter-segment sales PEEEE 3260815 2,026,114 — 149272 23718 — (5459919 -
Total turnover EEEAE 464155 2,093,116 32048 1130771 308275 81721  (5459919)  3,118468
RESULT B4
Segment result PEEE 67,559 3,82 304 40,769 (9.787) 3178 105,305
Interest income FEWA 2,520
Unallocated corporate R A 247 2
income TERA 409
Profit from operations 2 ERF| 108,234
Six months ended 29th February, 2004 BE-ZEZTNF-A-+thBAREAL
The
People’s
Hong Republic Rest
Kong of China Korea of Asia America Europe  Eliminations  Consolidated
FEAR it
BE H#A1E ZE DHnE EN B Eaf &E
HKS'000 HKS'000 HKS 000 HKs'000 HKS'000 HKS 000 HKs'000 HKS'000
ThEr TiEx FEn TéEr FiEx FEx Tér FiEx
TURNOVER EEB
External sales HOMEE 1,366,726 45,118 185,004 830,968 410,159 95810 — 2933785
Inter-segment sales PEEEE 3098340 3,293,083 — 29,139 138,698 —  (6559,260) —
Total turnover EEEAE 4465066 3,338201 185,004 860,107 548,857 95810  (6559260)  2,933785
RESULT B4
Segment result PEEE 115,244 2,466 2,249 50,169 216 6,576 176,920
Interest income FEWA 823
Unallocated corporate R A 247 2
expenses PEIY (547)

Profit from operations 2 ERF| 177,19
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Notes to the Condensed Financial Statements (continued)

For the six months ended 28th February, 2005
BE—ZEZEAF A=+ NAXMEAL

5. Profit from Operations 5. &iE

Profit from operations has been EERFESHR
arrived at after charging: THIER :
Amortisation of goodwill BREETH
included in administrative BERRZ
expenses EEEE
Depreciation and amortisation L EA
of property, plant and kEEz
equipment MEREH
Loss on disposal of property, HEME - S
plant and equipment kEBzESR

B IR T @

2H

Six months
ended

28th February,
2005

S
—EERF
ZA=+tNH
~MEA Lk
HK$000
FET

374

105,375

2,965

Six months
ended

29th February,
2004

B=E
—ZTmF
—AZ=+hA
~MEA L
HK$000
TFET

374

94,044

5,733



TEEHEE(EE )FARASTE —ssasenss
Notes to the Condensed Financial Statements continved) 253 BF B4 % 3R R M 5% )

For the six months ended 28th February, 2005
BE—EFRF-A=+NAXEAL

6.  Finance Costs 6. fEEKAE
Six months Six months
ended ended
28th February, 29th February,
2005 2004
BZE BZE
—EZ2REF —EENMEF
—A=+NH —A=t+hH
AAE A Lk ~E A Lk
HKS'000 HKS$'000
FET FET
Interest on: FIE
Bank borrowings wholly REFREZEHNLEZ
repayable within five years RITEE 17,892 18,271
Bank borrowings not wholly REFREZ2INHE
repayable within five years ZRITEE 2,231 —
Finance leases wholly REFREIMLEZ
repayable within five years BREE 482 903
Total borrowing costs BERAEEB 20,605 19,174
Less:amounts capitalised WL EEEESR (1,408) (915)
19,197 18,259
Bank facilities arrangement fees RITERZHER 2,768 906
21,965 19,165

AEELFEEZBRERRTIHA-—REE
BHEELE  UYUFERIS%(BE-ZEZN
FZAZTRABAREAL :15%) & - &
EREREER

Borrowing costs capitalised during the period arose on the
general borrowing pool and are calculated by applying a
capitalisation rate of 1.5% (six months ended 29th February,

2004:1.5%) per annum to expenditure on qualifying assets.




FOUNTAIN SET (HOLDINGS) LIMITED

Notes to the Condensed Financial Statements (continued)

Interim Report 2005

For the six months ended 28th February, 2005
BE—EFERF-A=+NAXEAL

7.

Income Tax Expense

Current tax: AREABLIE
Hong Kong BB
Other jurisdictions Hih B A E
Deferred tax: IERERIE -
Current period 7K B R
Taxation attributable to the BRAELAFAR
Company and its subsidiaries HEWB AR 2B 1E

Hong Kong Profits Tax is calculated at 17.5% of the estimated

assessable profit for both periods.

Taxation arising in other jurisdictions is calculated at the rates

prevailing in the respective jurisdictions.

7.

% BA BF 75 3R R B 5 0

i

Six months Six months
ended ended

28th February, 29th February,
2005 2004

Bz BZE
—ETHE it
—A=Z+NAH —A=Z+hA
A~MEA Lk AEA Lk
HKS'000 HKS'000
FET FET

1,263 4,880

16,477 13,676

17,740 18,556
(2,357) (8,519)

15,383 10,037

ERBABRDUBMBHE 2 G ETGEE
FZ17.5%5F & o

H B A i B 2 BIR = LA B E B B % it
BRITZHEFE -
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Notes to the Condensed Financial Statements continues)  fi) BF B ¥ 3R 3% Bt 5% ca)

For the six months ended 28th February, 2005
BE—EFRF-A=+NAXEAL

8. Dividend Paid

Final, paid: 2T ARE :
HK7.5 cents for BE—_ZZ0OHF
the year ended NAB=+—HLFE
31st August, 2004 7.5
(year ended (BE=-Z=Z=F
31st August, 2003: NB=+—HLEFE:
HK10.0 cents) per share 10.07&1L)

The directors have determined that an interim dividend of
HK3.0 cents (2004: HK3.5 cents) per share be payable to the
shareholders of the Company whose names appear in the

register of members on 24th June, 2005.

8. BfIRE

Six months Six months
ended ended

28th February, 29th February,
2005 2004

S B=E
—BTRF Lt
ZA=+tNH Z—A=thH
~E A 1 ~ME A Lk
HK$000 HK$'000
FET FET

59,551 79,373

EFECRERRTHRESR30BM (=
ZENFE 358 F-TFHFRAZ
THEEIRREMAZRER -
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Notes to the Condensed Financial Statements continves)  fi) B B4 % 3R 3% Bt 5% ca)

For the six months ended 28th February, 2005
BE—EFERF-A=+NAXEAL

9. Earnings per Share 9. BRER
FHEESREARBERATRET IIH

The calculation of the basic and diluted earnings per share for

the period is based on the following data:

S

Six months Six months
ended ended
28th February, 29th February,
2005 2004
BHZE BZE
—EEREF —EEME
—RB=+NHR —RB=+*hH
AEA Lk ~ME A Lk
HK$'000 HKS'000
FET FET
Profit for the period AE BRI
Earnings for the purposes of AUGTEERER
basic and diluted earnings R ERR
per share 28R 53,860 135,346
Six months Six months
ended ended
28th February, 29th February,
2005 2004
BZE HZE
—EEREF —EEMEF
—R=+NHR —RB=+*hAH
ANEA Lk A~MEA Lk
Number of shares R & A
Weighted average number of AUGtESRER
ordinary shares for the ER Z EFEH
purpose of basic earnings ZERMOEA
per share 794,010,960 789,787,146
Effect of dilutive potential RREHESERO
ordinary shares in respect BEoxs
of share options — 1,567,911
Weighted average number of AUGtESREE
ordinary shares for the BRIz ¥y
purpose of diluted earnings ZERMEAE
per share 794,010,960 791,355,057

HRARERBEZE-ZEZTREF-_A=TAN
AAERIERREAR:  EELHEL
REHBREFABINEEBEZZE -

There has been no dilutive effect on the basic earnings per
share for the six months ended 28th February, 2005 as there
were no outstanding share options during the period.



Notes to the Condensed Financial Statements (continued)

For the six months ended 28th February, 2005
BEr—Z2ZRF A=+ NNAXNEARL

10.

Movements in Investment Properties and Property, Plant

and Equipment

During the period, the Group incurred expenditure of
approximately HK$257,429,000 (six months ended 29th
February, 2004: HK$230,388,000) on additions to property,
plant and equipment to expand and upgrade the Group'’s

manufacturing facilities.

During the period, the Group disposed of property, plant and
equipment with a carrying amount of approximately
HK$4,605,000 (six months ended 29th February, 2004:
HK$8,402,000) for proceeds of approximately HK$1,640,000
(six months ended 29th February, 2004: HK$2,669,000),
resulting in a loss on disposal of approximately HK$2,965,000
(six months ended 29th February, 2004: HK$5,733,000).

During the period, the Group transferred property, plant and
equipment of approximately HK$60,273,000 to investment
properties. During the six months ended 29th February, 2004,
the Group transferred property, plant and equipment to and
from investment properties of approximately HK$13,199,000
and HK$11,063,000, respectively.

At 28th February, 2005, the directors have considered the
carrying amounts of the Group's investment properties
carried at revalued amounts and have estimated that the
carrying amounts do not differ significantly from that which
would be determined using fair values at the balance sheet
date. Consequently, no revaluation surplus or deficit has been

recognised in the current period.

EEHE¥(RE)FARSS]

BRI 5 R R Mt =t a0

REVENYE - BBERREZED

FEEAEERBEARERAEEZLEE
R ARG MY BERRBENI L
#%257,429,0008 T (BE=-ZETNF=A
—+ARABXREA L : 230,388,000 T) ©

NERR NS @ LA 491,640,000 T (BE =T
FME_A=+ABAREAL 2,669,000
BIT) 2RI ERMEERN4,605,0008 T
(BE-ZZNF-_A=+hABAEAL:
8,402,000/ JT) 2 W13 ~ HBERRE - B
EE#2,9650008 T (BE=-FTETNF A
Z+ABXEAL 57330008 L) ZHE
518 o

TEBAEEHYE  HERIEPARE
REYENH60,273,0008TT c RBE=-Z
EME_A=+ABABEALR » KEHE
HYE - BERREARERENENS
13,199,000 7T ; MARENERBEEY
¥ BMBEREHENS1,063,000%8 5T ©

R-ZBZERF-A=-+N\HB BESERT
AEBUEGMERKRZRBREVEZRE
B YEFFTEEREAEEREERUAAT
BEEEZSETEBEEARER - At
APEY R EEHRBBEIE - -

T AFRHRE
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Notes to the Condensed Financial Statements (continued)

For the six months ended 28th February, 2005

Interim Report 2005

BE-_ZZRF_A-+ANEAIL

11.  Inventories

Raw materials
Work in progress

Finished goods

as follows:

Raw materials
Work in progress

Finished goods

The above inventories are carried at their net realisable values

1. 78

28th February,

2005
—EZTRF

—A=+NH

HKS'000

FET

R 903,669
¥E G 374,742
SR M 283,429

1,561,840

28th February,

2005

—EEREF

—A=tNAR

HK$000

FET

B 3,804
YHE —
B —
3,804

BB R R M & @

31st August,
2004
—EENEF
NB=+—H
HKS$'000
FET

1,058,478
448,764
296,785

1,804,027

UTRAERFEUAETERESS -

31st August,
2004
—EENE
NB=+—H
HK$000
TFET

544,364
353,228
173,797

1,071,389
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Notes to the Condensed Financial Statements (continued)  fii] BA BA ¥ $R R M 5% @)

For the six months ended 28th February, 2005
BE—ZEZEAF_A=-+NAXMEAL

12.  Trade and Other Receivables

The Group allows an average credit period of 45 days to its

trade customers.

The following is an aged analysis of trade receivables at the

balance sheet date:

Not yet due REE
Overdue 1 - 30 days BEI1-30K
Overdue 31 - 60 days B HI31-60K
Overdue > 60 days BEB B 60X

12.

EERH AW RIE
AEBRBFPHSREPTFEXEEF -

REER  EXBURBZKRERD TN
T

28th February, 31st August,
2005 2004
—EERF RS
—A=+NH NB=+—H
HKS'000 HKS'000
FET FET
403,899 627,417
231,033 229,288

69,600 156,434

32,247 52,206

736,779 1,065,345
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Notes to the Condensed Financial Statements continved)  Fi) BF B % 3R 3% Bt 5% ca)

For the six months ended 28th February, 2005
 E—EERF A=+ /NANMEA L

13. Trade and Other Payables 13.

The following is an aged analysis of trade payables at the

balance sheet date:

Not yet due REIHA
Overdue 1 - 30 days ®EI1-30K
Overdue 31 - 60 days BHI31-60K
Overdue > 60 days BB 60K
14.  Bank Borrowings 14.

During the period, the Group obtained new bank loans of
approximately HK$1,295,605,000 (six months ended 29th
February, 2004: HK$1,790,783,000) and made payment of
approximately HK$1,456,438,000 (six months ended 29th
February, 2004: HK$870,646,000). The proceeds were used as
working capital of the Group and the acquisition of property,
plant and equipment for the expansion and upgrading of the

Group's manufacturing facilities.

EERRHEMENRE
REER EXBNRBZRERD TN

28th February, 31st August,

2005 2004

—ZTIF —2TNF

—RA=tNH NB=+—H

HK$'000 HK$'000

FET FET

306,014 294,493

20,321 24,311

4,580 3,787

5,986 8,073

336,901 330,664
RITEE

FEHMBAEERSHBRITERY
1,295,605,0008 T (BZE—ZZMFE A
Z+hBAREAILE : 1,790,783,000/8 7T) K
B EE#91,456,438,0008 T (HEZ =TT
FZAZ+ABRMEAL : 870,646,000/
) c MBI AEEERBESNEBEY
¥ KERSEUBARERAEE 24
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Notes to the Condensed Financial Statements (continued)

For the six months ended 28th February, 2005
BE—EFRF-A=+NAXEAL

15.  Share Capital 15. |RA

Number of ordinary shares

of HK$0.20 each
FhREBE20B T Amount
EBRHHE Ex
28th February, 31st August, 28th February, 31st August,
2005 2004 2005 2004
“EZI%E —ZENE It k3 —ZENE
ZAZtNE NB=t-H ZAZtNH NA=t-8
HKS'000 HK$'000
TéErn Tir
Authorised: EERA
Atbeginning and end WAERE/ FEHER
of the period/year RALE 1,400,000,000 1,400,000,000 280,000 280,000
Issued and fully paid: BRETRAERAK
Atbeginning of the RAHE/ FERRE
period/year 794,010,960 785,258,960 158,802 157,052
Exercise of share options IERRE
(note) (Kiat) - 8,752,000 - 1750
Atend of the period/year WRSE/ EERLER 794,010,960 794,010,960 158,802 158,802
Note: Wit

During the year ended 31st August, 2004, 8,752,000 shares in the

Company of HK$0.20 each were issued upon the exercise of

8,752,000 share options at a subscription price of HK$3.825 per

share. All the shares issued during that period rank pari passu

with the then existing shares in all aspects.

REZ-ZTNFENA=+—BLEER H
8,752,000/% =2 I 1 4% 17 {86 17 3% 17 8,752,000/ &
REMBE20B T ZARTRY - BEAZREE
RHEMR3825B T c ZHBEBRITZMBRS
HENFENROESAAYZEREES
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Notes to the Condensed Financial Statements (continued)

For the six months ended 28th February, 2005
BE—EFERF-A=+NAXEAL

16. Capital Commitments 16.
Capital expenditure in TEHEEME -
respect of the acquisition HEREEZ
of property, plant and 2ENERE
equipment contracted for BRBERARE
but not provided in the HIz2ERME
financial statements
Capital expenditure in REHEEME -
respect of the acquisition HEREEZ
of property, plant and 2t EE R
equipment authorised BN 2EARME
but not contracted for
17.  Derivate Financial Instruments 17.

At the balance sheet date, the Group carried outstanding

forward contracts which entailed commitments for purchase

of foreign currencies of approximately HK$324,606,000 (31st
August, 2004: HK$213,360,000). The commitments will be
settled monthly with an amount ranging from approximately
HK$23 million to HK$31 million. All acquired foreign
currencies are used to settle related foreign currency
liabilities or will be disposed shortly. Hence, the commitments
are not expected to have a material impact on the overall

cash flow of the Group.

The Group has entered interest rate swap contracts for certain
bank borrowings. At the balance sheet date, the outstanding
balances of those bank borrowings amounted to
approximately HK$287,500,000 (31st August, 2004:
HK$300,000,000).

BRI B R R M et a0

B AR GRE

28th February, 31st August,
2005 2004
—EBHF —zEnE
—A=+NH NA=+—H
HKS'000 HKS'000
FET FET
158,249 188,903
6,063 16,657

PTHEEMIA
REER  AEEFBEEREBENMNE 2
HE SN #324,6060008 T (ZZEF

FNA=+—H : 213,360,000/ T) ° L1F
REBBRAUN_-_T=08BE=F—
BEBIZSHEAE TEBAZHES
AENEEBEIEzEESHERE - B
b FEHEEAEIEHEEERRER
EEERFE -

REBERBHRITEECEBFRRIY
HEH c REER RERITEEZHEE
© 84 5287,500,0008 T (ZZZEWMFENA
=-+—H : 300,000,000 JT) °



Notes to the Condensed Financial Statements (continued)

For the six months ended 28th February, 2005
BE—EFRF-A=+NAXEAL

18.

19.

Contingent Liabilities

Discounted bills with recourse MEREZMBEERE
Invoices factored with recourse MEREZREZE

Related Party Transactions

During the period, the Group paid rentals amounting to
approximately HK$420,000 (six months ended 29th February,
2004: HK$424,000) to a company controlled by Centre
Trustees (C.I.) Limited. Centre Trustees (C.l.) Limited is the
trustee of the Ha Trust, a discretionary trust set up by Mr. Ha
Chung Fong for the benefit of his family. Mr.Ha Chung Fong is
the Chairman and Managing Director of the Company.The
rentals were charged in accordance with the terms of the
tenancy agreements entered into between the Group and

that company.

During the period, the Group sold fabrics amounting to
approximately HK$625,000 to a company controlled by the
spouse of Mr.Ha Kam On, Victor, an Executive Director of the
Company since 1st September, 2004. The fabrics were sold in
accordance with the terms of each individual contract
entered into between the Group and that company on an

order by order basis.

18.

EEHE¥(RE)FARSS]

BRI 5 R R Mt =t a0

XREE

28th February, 31st August,
2005 2004
—BERE —EENE
—A=+NH NA=+—H
HKS’000 HK$'000
FET FET
21,754 49,401
56,176 14,055
77,930 63,456

HEBALRS

AER AL E S H £ 49420,00008 T (B E
“EENE-_AZ-t+ABARNEAL:
424,0005% 7T) F — & H Centre Trustees (C.l.)
Limited T3 & 2 A & © Centre Trustees (C.1.)
Limited & the Ha TrustZ &£ A > TMthe Ha
TrustBh —EHER T EERERKAEM
MY 2BEEFE - EMFREDARLTE
ERESLLE -H2DREBEAEEEZ
DNREF L 2 FBPER AT o

AEPEAEEN-—RBHERRZEE ZHE
PR I 49 2 B & #9625,00058 7T 2 16 JE ©
ERZEEB-TENFAR-—ARAR
REABITES - HEZHEDNKEBELAEE
HEZARRERBEREEMTIZEHK
MMHEAT ©

T AFRHRE
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For the six months ended 28th February, 2005, the Group’s turnover
reached approximately HK$3,118,468,000, an increase of 6.30% over
the same period last year. Unaudited profit amounted to
approximately HK$53,860,000, a decrease of 60.21% over the same
period last year but an increase of 20.24% from the second half of
last year. Profit margin for the period was only 1.73%, lower than the
4.61% in the same period last year. However, there was an increase
of 0.56% when compared with the profit margin of 1.17% in the
second half of last year, indicating that the business performance is
improving. The Board resolved the payment of an interim dividend

of HK3.0 cents per share.

The abolishment of the textile quota control amongst the World
Trade Organisation member countries on 1st January, 2005 was
anticipated to bring unparalleled business outlook for the PRC
textile industry. However, since November 2004, the US textile
industry has petitioned the local Government to impose anti-surge
special safeguard mechanism on certain textile products from the
PRC, resulting in a series of opposing legal proceedings in the US.
In addition, the announcement of the new textile export duty
imposition by the PRC at the end of 2004 created further
uncertainties in the prospect of textile exports from the PRC,
resulting in the delay of order placement by some of the customers,
and thus affecting the Group’s sales and production strategies.
Nevertheless, the determination to overcome the challenges
enabled the Group to achieve a growth in business during the
period under review, and also successfully raise the profit margin

from the low level of the second half of last year.

HE-_ZTHRF-_A-+NBA~EAL £EH
B £ 2E# 53,118,468,00058 T - B A FEHLL
B EF6.30% © RKFEZ 2 BFIK 53,860,000/
7T BEFRMLER - TE6021% BREFE
THER EFAT20.24% EFEEHANEFEZER
B173%  BEFRBEN461%EE  BEEAFE
THEM117%HEEE - Bl EF T 0.56% 0 BRER
REFEAEREF ESERRBEBREFHRE
F 3.0l -

HREZABKERAR -—FZTLF—A—AMHAA
BUBMEENASREERS - HhEGEES
FEmREFNER  BEXEHBAERN-ZZD
F+— ARB R E b BUT R E 2R 4 & B 4 4
Bt OBIBSRIRERR  SIEXERRNESRR
HEEETH - MEPBER-ZZTNFFREM
BEHNAERLE OB SPEAERNED
FASBATHBNEER  BNFFELER%
B O HEEENHEEREIERE - AWM BEE
5 [ 9 B B R9OR D - [ REHR 2 E D RE 8215 18
R MEATKRIHEEBAEREFETFFNE
fLEFH o
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During the period under review, the international oil and coal prices
remained at high levels while reaching new record highs, resulting
in an upsurge in the cost of certain raw materials and electricity
generation. At the same time, the amendment of the PRC taxation
ordinance had led to a decrease in export tax refund and the
continued consumption of high-cost cotton yarn procured last year
also drove the Group's cost of sales significantly higher than that of
the same period last year. On the other hand, the decline in the
market prices of cotton and cotton yarn from the peak level of last
year, and the intensifying competition in the international textile
industry prohibited increase in the selling prices of textile products,
thus creating great pressure on the profit margin of the Group.
Faced with these unfavorable factors, the Group not only committed
in exploring the markets but also strengthened cost control in order
to improve the profit margin. As a result, cost of sales, distribution
expenses and administrative expenses for the period under review

showed a decline when compared with the second half of last year.

Production and Sales of Dyed Fabrics, Sewing Threads and Yarns

During the period under review, turnover from the production and
sales of dyed fabrics, sewing threads and yarns reached
approximately HK$2,939,336,000, an increase of 8.29% as compared
with the same period last year, and accounted for 94.26% of the
Group’s total turnover. Its operating results margin was 4.21%,

representing an increase of 0.70% from the second half of last year.

Production and Sales of Garments

During the period under review, turnover from the production and
sales of garments was approximately HK$179,132,000, a decrease of
18.36% as compared with the same period last year, and accounted
for 5.74% of the Group’s total turnover. Due to increased
uncertainties in market environment of the garment manufacturing
industry, the Group performed restructuring on the garment
operation with the aim of improving long-term competitiveness,
thus resulting in temporary drop in turnover and increase in cost.

Coupled with significant market price pressure, a loss was recorded.

EEHE¥(RE)FARSS]

EEESAR  BRaERREENASE  LAE
AHE  SHRERBRBRENAKRELF - @
B RERAEREHEORBRD  UREH
MEEBEFEFMBARSERORY  FSE
BEHEERRN L EFRPEERLEM - 5 —FH
ARERBONTHERECSREFNSNLE
o URSHBENBERTESHRFABH <4
BREERERA  HEENEBIBFEREX
Bhn EHLEEHEE  SERTHIRAD
SO BEINEARAES - URERFIZE - it
SRR ZHEERS HEEARTHRERA YL
EFET¥FERD -

HREREERSD  BAKRKY

EIEAEAEREECT BABRRONEESE
tb R FRIHAIE hN8.29% » E F%92,939,336,00058
T hEEEEEAENM26% c HEBEER
R421% b EFETHF £F0.70%

HERHEERK
CEPEREREER RN EERA L XFRIR
018.36% * #75179,132,000/8 7T (hEEE %58

BMENS574%  ARRTRREX T BEREZT
REERME  SEHNKRZEBETERT
B URERERTN  EMBHEXBEEET
BRI R ANIEIN o 0 E IS ERRIEZ R - HUtR
EBREERE-

T AFRHRE
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Analysis by Customer Geographical Regions

During the period under review, the Group’s major customers were
located in Asia and accounted for approximately 88.25% of the
Group's total turnover, an increase of 5.50% when compared with
the 82.75% in the same period of last year, with more substantial
growth in customers located in Korea, reflecting the result of direct
marketing through the Group’s local liaison office. The remaining
11.75% was generated from sales to customers located in Europe

and America.

With respect to operating results contribution, the profit margin of
sales to customers located in all regions dropped compared to the
same period of last year, of which the profit margin of sales to
customers located in America resulting in a loss due to deficit

arising from the garment business.

OUTLOOK RRE |

Overall business environment is expected to improve under the
gradually rising global economy. However, the interest rate is
entering an upward cycle which will cause the finance costs to
increase. More adverse effect on the business environment for the
textile industry will be caused by gradual emergence of the impact
from issues such as continuous upsurge of oil price, the labor
shortage in the PRC as well as the official announcement separately
made by the EU and the US in the second quarter of 2005 to
implement the anti-surge special safeguard mechanism against
certain textile products from the PRC. Fortunately, a steady supply of
cotton and cotton yarn for the year has resulted in more stable
prices compared to last year. In addition, the reformation of the
Group's procurement strategy further strengthened the controls on
inventory level and cost, which helped to stabilise the Group's

business.

BEF B D

EEEAR SE2EEEFUREM  H&
BIEEELEHELMENS8.25%  LEAERBHH
82.75% L F 7 550% » HPUABEMNEF Y
EBRAEE  RUEEZEEEHNAREREESR
MISHERBRIRR  MERT #911.75%8 5k B L R &
NREMNNES o

TEEBXGEMAE  HESHEFNEBEIE
EREZFRPTH® MEFHEEIXMNNEFNE
BABERRREBNBEMRESEH -

EREERMBERER  FAHENZRREERE
5o EMEAMBIRG  SIBMBERABA M
HESESERIPESHAXEL T ERSHENS
SREEERER  NMIBBEREZEAR-ZZTHF
5= F ) B S v 5 L B 45 4 B e SROBUR 4
BlfRERE  HRENRERBERAESZTFA
ZoAREAFENRERBOMABRBRASFE B
BREALEFERE MEEERHNRBERNE
B mesRETEENRMANIES - HEEE
BeREMKEEMED -



OUTLOOK (continued) EE (%) |

The first stage of construction work for the second phase of the
Group’s production mill in Jiangyin, Jiangsu province was
completed and the production lines have been commencing
operation progressively since May 2005. While the market for textile
products remain extremely volatile, the Group may adopt more
conservative growth strategy in the near future but will continue to
expand the production facilities in Jiangyin based on changes in the

market environment.

Although the market and operating environment of the textile
industry will continue to bring challenges to the Group in the near
future, the Group is confident in gradually improving its business
efficiency following the global economic recovery, the continuing
growth of the PRC market and the continuing improvement of the
Group's operating strategies. Therefore, the Group is cautiously

optimistic towards future outlook.

FINANCIAL REVIEW B 5 E1BH |

Liquidity and Financial Information

At 28th February, 2005, the total amount of short-term bank
deposits, bank balances and cash of the Group was approximately
HK$505,854,000, an increase of approximately HK$198,162,000
compared with 31st August, 2004.

At 28th February, 2005, raw materials in inventory decreased by
approximately HK$154,809,000 compared with 31st August, 2004,
while the total amount of inventory decreased by approximately
HK$242,187,000. This not only increased the bank and cash
balances, but also reduced the Group’s gearing ratio. It is expected
that the pricing and supply of cotton and cotton yarns will remain
steady in the short run and the Group’s inventory ratio will be

sustained.

EEHE¥(RE)FARSS]

SEEEIHFBIRTHNE _HREERRIET
BERKTER  UER-ZEZRFHAMKES K
LEGRAEE EHBRTSNERBERR
ENBERT  KREEHMATEFTERNRRTH
BHREN  BNSEETSRENSL  @HER
REIGTHNEER -

HAMARTEREEREERPABEERE
TERME  BREEFHREEER  AETHEA

HEEREEEERELERR  KERFER
SRAXER NG  AUEMIREFELE -

RBEERUBEH

RZZEZRF-A=-+NR  EEZEHETHE
RBTEERERESHEELNA505854,000/8 7T
tbk—ZZ2WENA=+— A8 14 198,162,000/

JC ©

RZZBZRE-_AZ+NE GETFHERERSHE
E=ZF2ZWNFENA=+—HBR2 % 154,809,000
 MAEFEAEANRAD £242,187,0008 7T °
WABSRITRBEAFEMN BESEEZER
BELETR FAHRERBYNEERHERE
EHAERIEBE  SESERFLFELE -

HI
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At 28th February, 2005, the financial ratios (inclusive of interim

dividend declared) of the Group were as follows:

Gearing ratio EREBEBLER
Bank borrowings ratio IRITEBEL=R
Net bank borrowings ratio RITEEFELE =

Sales of the Group are mainly denominated in Hong Kong dollars
and US dollars. Purchase of raw materials is mainly made in Hong
Kong dollars, US dollars and Renminbi. Bank borrowings are also
denominated in Hong Kong dollars and US dollars and interest are
mainly charged on a floating rate basis. Hence, the Group’s exposure
to foreign exchange risk is minimal. If necessary, the Group will enter
into appropriate hedging arrangements in accordance with the

conditions of the capital market.

Capital Expenditure

During the period under review, the Group invested approximately
HK$257,429,000 in the addition of property, plant and equipment.
As mentioned in the annual report of last year, the Group estimated
its capital expenditure for this financial year to be approximately

HK$450 million.

Contingent Liabilities

At 28th February, 2005, the Group had contingent liabilities
amounting to approximately HK$77,930,000 (31st August, 2004:
HK$63,456,000) in respect of discounted bills with recourse and

invoices factored with recourse.

RZZZEHFZAZ+HNR > EEZHKEX
(BREERZFHREERN) WT :

28th February, 31st August,
2005 2004
—BTRF —BENE
—RA=tNH NB=+—H
1.22 1.34

0.79 0.87

0.60 0.75

REBZHEUBIRELSE - RERBAN
B EARARBARE - RITBETFUEIR
ENREN  FMEFTBUFHARFE  #EE
FEAZZHNERBETER - MERE  KEE
HEERT S 2BREHSBHE PR -

BEXRRX

MEBEIHA  NEBECSRE 257,429,000 7T ML
R -« HEBERRE UEFERFRER &
EAF A BREENEAHNINANBERETER

JG ©°

HAREE

RZZBEZRF-A-+TNR AEBEEWER
BeHRZERMERE RREECRAEE
#7%577,930,0008 T (ZEEMENA=+—RH:
63,456,00058 JT) °



EMPLOYEES AND EMOLUMENT POLICIES

EEHE¥(RE)FARSS]

BRERMEBE

At 28th February, 2005, the Group had approximately 22,000 full
time employees. There is no significant change in the Group'’s

emolument policies.

DIVIDEND %2 |

The Board of Directors has resolved to pay an interim dividend of
HK3.0 cents per share in respect of the year ending 31st August,
2005 (2004: HK3.5 cents) to shareholders whose names appear on
the register of members on Friday, 24th June, 2005. Dividend
warrants will be sent to shareholders on or about Friday, 8th July,

2005.

AEER-ZZSEZRFE-_A=-+NBZZREEA
9 5H22,000A MEBZEESBRLE/EE AN
FE o

EEERARARBEBE_STEEFNA=+—
ALEFEREHERESRIGBW(ZZEETNEE
35BN F-EERFEAA-TNA(EHA) B
IIRREMAZRE - REZNIR_ZSZTHFL
ANB (EHER)REFRER -

CLOSURE OF THE REGISTER OF MEMBERS E S B R 3B R B F4& |

The register of members will be closed from Monday, 20th June,
2005 to Friday, 24th June, 2005, both days inclusive, during which
period no transfer of shares will be registered. In order to qualify for
the interim dividend, all transfers accompanied by the relevant
share certificates must be lodged with the Company’s Registrars,
Secretaries Limited, G/F, Bank of East Asia Harbour View Centre, 56
Gloucester Road, Wanchai, Hong Kong not later than 4:00 p.m. on

Friday, 17th June, 2005.

KRARBR-ZEZREFAAZTH(EH-)EZ
ZZRAFAAZTME (EHR) L BEEMRE
FBER - EEREROBFETTFE - AERWK
WMAHREZER  BFETEREAR-ZZTRF
NATER(EHME) THNEA  $HAERBFX
HREBRREAZXEBEF S LITES6RRIR
TRERLH THRERXERBAERIAVRQAAR
MELE °

T AFRHRE
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DIRECTORS' INTERESTS IN SECURITIES EEZ B ##Ex |

At 28th February, 2005, the interests of the directors and their
associates in the shares and underlying shares of the Company and
its associated corporations, as recorded in the register maintained
by the Company pursuant to Section 352 of the Securities and
Futures Ordinance (“SFO”), or as otherwise notified to the Company
and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) contained in the
Rules Governing the Listing of Securities on the Stock Exchange (the

“Listing Rules”), were as follows:

Long positions in shares and underlying shares of the Company:

Number of shares held as

Beneficial
Name of director owner
EEEB BREBA
Mr.Ha Chung Fong 3,012,000
EMFEE
Mr.Lau Hong Yon 280,000
MEELE
Ms.Yeh Yi Hao, Yvette 70,000
BEEB LT
Note:

Mr.Ha Chung Fong was deemed to be interested in 282,014,044 shares
in the Company in virtue of the set up of a discretionary trust, the Ha
Trust, for the benefit of his family and Centre Trustees (C.l.) Limited

(“Centre Trustees”) is the trustee of the Ha Trust.

Other than as disclosed above, none of the directors nor their
associates had any interests or short positions in any shares and
underlying shares of the Company or any of its associated
corporations, which were recorded in the register as required to be
kept by the Company under Section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant to the

Model Code contained in the Listing Rules.

REZZBZ2RFZAZHTNE  READARES
MHAERGIEISURREZ BEMALHERIREE
BERXSHARAR (TBRFT]) EBH EHHA
TETRAUND A ERBITAEBETESRSN
SEFR (MBEFA) BABHARRRBERFT2
BR BESREBBEAREIARARAERELNT
FEAEZROREEROERNOT

ARERDREBRODVFAER -

Approximate

BERGOEHE % of
Other the issued
interests Total share capital
FORNE £y
Hiu s B IR A b 2=
282,014,044 285,026,044 35.90

(note)

(Bt E)
— 280,000 0.04
— 70,000 0.01

K&t -

HREMFSEEREAIKANERN L - BB RET
the Ha Trust » B It 4% B 1E 55 282,014,0448% 7K 1A 7]
BZ17#E2E © Centre Trustees (C.I.) Limited ([Centre
Trustees|) Hthe HaTrustZ 5L A ©

BrEuish - REBADTEESZRBEMHEAIFE352
HRREzEMARHERRETRAAEETRA
BHARARRBEIZEN  ARARNESRER
BZANEFEAR QR RA R AMEAEE D TEM
RO REERDERILAE -
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SUBSTANTIAL SHAREHOLDERS' AND OTHER SHAREHOLDERS' INTERESTS
FERRREEMRRER

At 28th February, 2005, the register of substantial shareholders
maintained by the Company pursuant to Section 336 of the SFO
shows that other than the interests disclosed above in respect of

certain directors, the following shareholders had notified the

Company of relevant interests in the issued share capital of the

Company.

Long (short) positions in shares and underlying shares of the

Company:

Name of

substantial shareholder

TERRES

Centre Trustees

Ms.Tang Kuen Mui
BBEKRL L

J.P.Morgan Chase & Co.

Morgan Stanley

Mondrian Investment Partners Ltd.

Number of shares

R &5 #E

282,014,044
(notes 1 and 3)

(Btat1X3)

285,026,044
(notes 2 and 3)
(BfaF2R3)

65,661,524
(notes 4 and 5)
(Krataks)

58,016,000
(11,437,000)
(note 6)
(Btzte)

48,292,000

Capacity
g9

Trustee

A

Spouse interest

B BERS

748,000 shares as beneficial owner,
15,638,000 shares as investment
manager and 49,275,524 shares
as approved lending agent

748000 R B BHER A -
15,638,000 R H R E LE K

49275524 B A ARG HNAEA

Interest of corporation controlled by
Morgan Stanley

Morgan Stanley Fff ¥ &l #9 5%
Hy R =

Investment manager

REKE

ARERDREBERDOGFAE CXR)IFR -

REZZEZAFZAZTNE  REXRQARES
R ERGIFEBMRAMRENETERREMBAT
BREMMHESCTHE 2RI UTRREE
HARBDEBERRACHTRANEHEES -

Approximate

% of

the issued
share capital
wiE BT
IR A b =

35.52

35.90

8.27

7.31
(1.44)

6.08
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SUBSTANTIAL SHAREHOLDERS' AND OTHER SHAREHOLDERS'INTERESTS (continued)
FTERRTREMBRRER @

Notes:

The following is a breakdown of the interests in shares of Centre

Trustees:
Controlling

Controlled corporation shareholder
FEE ZEERR
Super Brilliance Company Centre Trustees (i)

Limited
Yee Chang Company Limited Koy Holdings
EMERLD T Corporations (ii)
The Kam Kong Unit Trust Centre Trustees

(i) Centre Trustees is the trustee of the Ha Trust, a discretionary

trust set up by Mr. Ha Chung Fong for the benefit of his family.

(i) Koy Holdings Corporations is the trustee of The Kam Kong
Unit Trust.

Ms.Tang Kuen Mui, spouse of Mr.Ha Chung Fong, was deemed to

be interested in the shares.

The interests of Mr. Ha Chung Fong, Centre Trustees and Ms.Tang

Kuen Mui were duplicated.

iog23

1.

% of

control

28 %

100.00

100.00

99.99

T3l ACentre TrusteesFTIFE 2R EEA
&

Total interest in shares Approximate

PR 15 R 55 42 & % of
Direct Deemed the issued
interest interest share capital
EEREE HNheRT

HEER MR = PR AN tb 2
280,082,044 — 35.28
1,932,000 — 0.24
— 1,932,000 0.24

(i)  Centre Trustees Bthe Ha TrustZ Z&E A »
the HaTrust 3 B 1A 5 58 £ B H X ik il 7
R B9 — BB 1515 5T ©

(i) Koy Holdings Corporations % The Kam Kong
UnitTrustZ ZFEA ©

BWIBR LT AEMNFTRE BB EmREE
FERERDES -

EMFRLE - CentreTrustees R BB L + =2
ERm 2 EEN -
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SUBSTANTIAL SHAREHOLDERS' AND OTHER SHAREHOLDERS'INTERESTS (continued)
FTERFTREMBRRER @ |

4. The following is a breakdown of the interests in shares of J.P. 4, T %A)J.P. Morgan Chase & Co.fiiE B 217
Morgan Chase & Co.: RETRAET ¢
Total interest in shares Approximate
R 10 RE 2 4R E % of
Controlling % of Direct Deemed the issued
Controlled corporation shareholder control interest interest share capital
EEFE HhESBT
ZELE BEERE EHEE HEER MR = P& A tb 2
JPMorgan Chase Bank, N.A. J.P.Morgan Chase & Co. 100.00 49,275,524 748,000 6.30
J.P.Morgan Fleming Asset J.P.Morgan Chase & Co. 100.00 — 15,638,000 197

Management Holdings Inc.

J.P.Morgan Fleming Asset J.P.Morgan Fleming Asset 100.00 — 15,638,000 197
Management (Asia) Inc. Management Holdings Inc.

JF Asset Management J.P.Morgan Fleming Asset 99.99 15,638,000 — 1.97
Limited Management (Asia) Inc.

J.P.Morgan International Inc. JPMorgan Chase Bank, N.A. 100.00 — 748,000 0.09

J.P.Morgan International J.P.Morgan International Inc. 100.00 — 748,000 0.09

Finance Limited

J.P.Morgan Capital J.P.Morgan International 72.72 — 748,000 0.09
Holdings Limited Finance Limited

J.P.Morgan Chase (UK) J.P.Morgan Capital 100.00 — 748,000 0.09
Holdings Limited Holdings Limited

J.P.Morgan Chase International J.P.Morgan Chase (UK) 100.00 — 748,000 0.09
Holdings Limited Holdings Limited

J.P.Morgan Securities Ltd. J.P.Morgan Chase International 90.00 748,000 — 0.09

Holdings Limited
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SUBSTANTIAL SHAREHOLDERS' AND OTHER SHAREHOLDERS'INTERESTS (continued)
FTERRTREMBRRER @

5.

The 65,661,524 shares included a lending pool of 49,275,524

shares.

The following is a breakdown of the interests in shares of Morgan

Stanley:

Controlled corporation

REEE

Morgan Stanley Capital

Management, L.L.C.

Morgan Stanley Domestic

Capital, Inc.

Morgan Stanley International

Incorporated

Morgan Stanley International

Holdings Inc.

Morgan Stanley Asia Pacific

(Holdings) Limited

Morgan Stanley Asia Regional

(Holdings) Il L.L.C.

Morgan Stanley Dean Witter

(Singapore) Holdings Pte. Ltd.

Morgan Stanley Investment

Management Company

Morgan Stanley & Co.

Incorporated

Controlling

shareholder

BERERR

Morgan Stanley

Morgan Stanley Capital

Management, L.L.C.

Morgan Stanley

Morgan Stanley

Morgan Stanley International

Holdings Inc.

Morgan Stanley Asia Pacific

(Holdings) Limited

Morgan Stanley Asia Regional
(Holdings) Il L.L.C.

Morgan Stanley Dean Witter

(Singapore) Holdings Pte. Ltd.

Morgan Stanley

% of

control

BHtE R

100.00

100.00

90.00

80.00

90.00

100.00

100.00

100.00

100.00

F265,661,5248% B $549,275,524 8% AT i1 H H9

B e

T3 EMorgan StanleyFiiEHE 2 IR0 & 2% 40

&
Total interest in shares
PR A7 R 25 48 B

Direct Deemed
interest interest
EEEE
HEES YR 2
— 48,540,000

—_ (1,961,000)
— 48,540,000

—_ (1,961,000)
— 48,540,000

—_ (1,961,000)
— 47,095,000
— 47,095,000
— 47,095,000
— 47,095,000
47,095,000 —
5,010,000 —
(5,010,000) —

Approximate
% of

the issued
share capital
nEEBT
R A b &

6.1
(0.24)

6.1
(0.24)

6.1
(0.24)

5.93

0.63
(0.63)
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SUBSTANTIAL SHAREHOLDERS'AND OTHER SHAREHOLDERS'INTERESTS (continued)

FERERHEMKEEERDS @ |

Total interest in shares

Approximate

ROOERBEH % of

Controlling % of Direct Deemed the issued

Controlled corporation shareholder control interest interest share capital
EEFE HhEBT

ZEEE BRERR BHtkE EBHEEz ARz IR A b =
MSDW Offshore Equity Morgan Stanley 100.00 — 4,466,000 0.57
Services Inc. — (4,466,000) (0.57)
MSDW Equity Finance MSDW Offshore Equity 100.00 4,466,000 — 0.57
Services | (Cayman) Services Inc. (4,466,000) — (0.57)

Limited

Morgan Stanley International Morgan Stanley International 100.00 — 1,445,000 0.18
Limited Incorporated — (1,961,000) (0.24)
Morgan Stanley Group Morgan Stanley International 98.30 — 1,445,000 0.18
(Europe) Limited — (1,961,000) (0.24)
Morgan Stanley UK Group Morgan Stanley Group 100.00 — 1,445,000 0.18
(Europe) — (1,961,000) (0.24)

Morgan Stanley & Co Morgan Stanley UK Group 100.00 1,445,000 — 0.18
International Limited (1,961,000) — (0.24)

BREs  REZBZ2RFE-_AZ+NH - ALRF
WEWEEMEMFERQRRACRITRANER
BRFARBEA -

Other than as disclosed above, the Company has not been notified
of any other relevant interests or short position in the issued share

capital of the Company as at 28th February, 2005.

PURCHASE, SALE AND REDEMPTION OF THE COMPANY'S LISTED SECURITIES
BE - HEREEAATZ EHES |

FYBAQRAREEAMBLRDLEBE - HE
FEEARF 2 EHES -

During the period, neither the Company nor any of its subsidiaries

purchased, sold or redeemed any of the Company’s listed securities.
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CODE OF BEST PRACTICE & £ FE A =PRIl |

None of the directors is aware of any information that would
reasonably indicate that the Company is not, or was not for any part
of the period, in compliance with the Code of Best Practice as set out

in Appendix 14 of the Listing Rules in force prior to 1 January 2005.

URESNBMEMENE UG EMIFHARTRN
AHBAEAEEAFET-STRE-A—H
RERz EHRAMEI4 2 HERBTA -

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

EFETESXHINEETA

The Company has adopted the Model Code set out in Appendix 10
to the Listing Rules as its own code of conduct regarding securities
transactions by the directors of the Company (the “Code”). Having
made specific enquiry of all directors of the Company, the Company
confirms that all directors of the Company have complied with the

required standard set out in the Code for the period under review.

AUDIT COMMITTEE E#ZZEBF |

The Company has established an Audit Committee for the purposes
of reviewing and providing supervision over the Company’s
financial reporting process and internal controls. The Audit
Committee presently comprises the three independent non-
executive directors of the Company. The Audit Committee has
reviewed the unaudited interim results. In addition, the Group's
external auditors have carried out a review of the unaudited interim
results in accordance with the Statement of Auditing Standards 700

issued by the Hong Kong Institute of Certified Public Accountants.

On behalf of the Board
Ha Chung Fong

Chairman

Hong Kong
19th May, 2005

ARBEHRMN ETRAMZI0MHENRETAS
HEBESETRESRZ2RETA (A -
KOARBMBEESELEREK A2 FEIX
RAMEESROENACETTAMAE 2E
]

o
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RAZHBRBREFRAMEZFE - BERES
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