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BASIS OF PREPARATION AND ACCOUNTING POLICIES

These unaudited consolidated condensed interim financial
statements are prepared in accordance with Hong Kong Statement
of Standard Accounting Practice (“SSAP”) 25 “Interim Financial
Reporting” issued by the Institute of Certified Public Accountants,
and with the applicable disclosure requirements of Appendix 16 to
the Rules Governing the Listing of Securities (the “Listing Rules”) on
The Stock Exchange of Hong Kong Limited (“Stock Exchange”).

These condensed interim financial statements should be read in
conjunction with the 2004 annual financial statements

The accounting policies and basis of preparation adopted in the
preparation of this interim financial report are consistent with those
adopted in the Group’s audited financial statements for the year
ended 30 September 2004.

The HKICPA has issued a number of new and revised Hong Kong
Financial Reporting Standards and Hong Kong Accounting Standards
(“new HKFRSs”) which are effective for accounting periods beginning
on or after 1 January 2005. The Group has not early adopted
these new HKFRSs in the financial statements for the six months
ended 31 March 2005.

The Group has already commenced an assessment of the impact of
these new HKFRSs but is not yet in a position to state whether
these new HKFRSs would have a significant impact on its results of
operations and financial position.

TURNOVER AND SEGMENT INFORMATION

Segment information is presented by way of two segment formats:
(i] on a primary segment reporting basis, by business segment;
and (ii) on a secondary segment reporting basis, by geographical
segment.

(i) Business segments
During the six months ended 31 March 2004 and 2005,
over 90% of the Group’s revenue, results, assets and liabilities
were derived from the business segment comprising the
manufacture and trading of switches and jacks and
accordingly a further analysis by business segment is not
presented in these financial statements.
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2. TURNOVER AND SEGMENT INFORMATION (Continued)

(ii) Geographical seg

ments

on the location of the assets

segments:
DERA
Segment revenue:
HETIHIREF
Sales to external customers
—ETHFE —TTNF
2005 2004
FET FET
HK$'000 HKS'000
Geographical segment:
Hong Kong, SAR 78,627 77,006
Elsewhere PRC 4,318 2,844
Malaysia 17,205 11,782
Singapore 9.755 13,867
USA 8,366 2,715
Other 13,052 6,383
Total revenue 131,323 114,597

Unallocated

Total Assets

3. PROFIT BEFORE TAX

Depreciation

Unrealized loss/(gain) on debt securities
Loss/(Gain) on disposals of fixed asset
Interest expense

Interest income
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In determining the Groups geographical segments, revenues
are attributed to the segments based on the location of the
customers, and assets are attributed to the segments based

The following table presents revenue, certain asset and
expenditure information for the Group’s geographical

PEEE

Segment Assets
—EERE —ZTTNWF
2005 2004
FET FET
HKS$'000 HKS'000
119,303 104,480
98,103 38,870
- 71
317,447 227,765
534,853 371,186

—EZEREF
2005
FET
HK$000

4,901
(402)
(193)
217
(5.884)

Profit before tax was determined after charging/|(crediting):

ik
2004
THET
HK$ 000

5,257
(3,589)
25)

1
(5,609
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Bt I8 4.  TAX
—TTRFE —"TTMF
2005 2004
FET FET
HK$°000 HKS'000

ANERR Current:

B Hong Kong 1,553 2,415
Hii = Elsewhere - 3,153
R 1B Deferred tax - 150
MRz HIEX Tax charge for the period 1,553 5,718
%fﬁ%'l?%ﬁﬁ%ﬁﬂ@ﬁ%f%EiZﬁ Hong Kong Profits Tax has been provided at the rate of 17.5%
FTERBER K I175%(ZTTH (2004: 17.5%) on the estimated assessable profits arising in Hong
F 0 17.5%) Z%R%f’ﬁﬁ?iﬂﬁ o E‘rlﬂﬂﬂ Kong during the period. Taxes on profits assessable elsewhere were

calculated at the rates of tax prevailing in the countries in which
the Group operates.

INTERIM DIVIDEND

The Board has decided to declare an interim dividend of HK2.6
cents per share for the six months ended 31 March 2005 (2004:
HK4 cents) to shareholders whose names are on the register of
members of the Company on 7 July 2005.

EARNINGS PER SHARE

The calculation of the basic earnings per share is based on the
Group’s net profit from ordinary activities attributable to shareholders
for the period of HKS$31,748,000 (2004 restated: HKS$28,706,000)
and the weighted average number of 165,728,595 (2004:
143,759,556 as adjusted) ordinary shares in issue during the period.

No diluted earnings per share has been shown for the period
ended 31
outstanding.

March 2005 because there was no share options

Diluted earnings per share for the period ended 31 March 2004
was based on the net profit attributable to shareholders for the
period of HK$28,706,000,
143,759,556 (as adjusted) ordinary shares in issue during the six

and the weighted average of

months ended 31 March 2004, as used in the basic earnings per
shares calculation, plus the weighted average of 2,949,636 (as
adjusted) ordinary shares deemed to be issued at no consideration
if all outstanding share options has been exercised
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Current=3 months

Current=3 months

ACCOUNTS RECEIVABLES
An aged analysis of the Group’s accounts receivable is as follows:

—EEREF —TTNEF

=A=+—H hA=+AH

31 March 2005 30 September 2004

FET TFET

HK$000 HKS'000

41,332 57,153

4-6 months 2,741 4,444
7—12 months 35 161
44,108 61,758

Payment terms with customers are largely on credit. Invoices are
normally payable within 90 days of issue, except for certain well
established customers, where the terms are extended to 120 days
The Group seeks to maintain strict control over its outstanding
receivables to minimize credit risk. Overdue balances are regularly
reviewed by senior management.

ACCOUNTS PAYABLE
An aged analysis of the Group’s accounts payable is as follows:

—EEEF —TTNEF

=A=+-—A8 NAA=+H

31 March 2005 30 September 2004

FET FET

HK$'000 HKS'000

10,376 626

4-6 months - 31
7—2 months 415 -
10,791 657

COMPARATIVE AMOUNTS

Certain comparative amounts have been reclassified to conform
with the Period’s presentation. The reclassification of scrap sales
into turnover is more appropriate in reflecting the business of the
Group and consistent with the Group’s audited financial statements
for the year ended 30 September 2004.



