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CAPITAL STRUCTURE

By way of entering into a top-up placing arrangement with the
placing agent and Bright Asia Holdings Limited (“BAHL"), a
substantial shareholder of the Company, 9,350,000 new shares
were issued at the price of HKS4.90 per share on 21 January
2005. The proceeds from the placing before expenses was

HKS45,815,000. The net proceed was used as working capital.

OUTLOOK

Due to intense market competition, rising material costs, labour
shortage in the PRC, rising water and electricity cost, and the
inability to transfer the related cost to customers, the Group
faces a certain pressure in its production cost. The Group hopes
that it can remain competitive and offset the increase in
production cost after the new plants are completed, further
automation of the production line and production flow

improvements are achieved.

Even though pressure on the Group’s turnover and net profit for
the later half of fiscal 2005 is expected, with the concerted effort
of both the management and staff, the Group is confident about

its future results.

In appreciation of the support from our shareholders, the Group

hopes to maintain a dividend payout ratio of 15-20%.

SUBSEQUENT EVENTS

On 23 March 2005, the Group disposed of a property for a
consideration of HK$27,800,000, which constituted a discloseable
transaction for the Company under the Listing Rules. The disposal
transaction will be completed on 27 June 2005. For details,

please refer to the Company’s circular dated 13 April 2005.



