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1. GENERAL
The Company is a public limited company incorporated in Hong Kong and its shares
are listed on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

The Company acts as an investment holding company. The activities of its principal
subsidiaries, associates and a jointly controlled entity are set out in notes 45, 46 and
47 respectively.

2. POTENTIAL IMPACT ARISING FROM THE RECENTLY ISSUED ACCOUNTING
STANDARDS

In 2004, the Hong Kong Institute of Certified Public Accountants (the “"HKICPA")
issued a number of new or revised Hong Kong Accounting Standards and Hong Kong
Financial Reporting Standards (“HKFRSs"”) (hereinafter collectively referred to as
“new HKFRSs"”) which are effective for accounting periods beginning on or after
January 1, 2005. The Group has early adopted Hong Kong Accounting Standard
("HKAS") 40 “Investment Property” in the financial statements for the year ended
March 31, 2005.

The Group

The adoption of HKAS 40 has resulted in the changes in the Group’s accounting
policies for the valuation of investment properties. In prior years, increases in
valuation of investment properties were credited to investment property revaluation
reserve whereas decreases in valuations were firstly set off against revaluation
reserve and thereafter charged to the income statement.

The adoption of HKAS 40 has led to an increase in share of results of associates for
the year of HK$12,801,000 and the adoption of HKAS 40 has had no significant effect
on the results for prior accounting period. Accordingly no prior period adjustment

was required.

The Group has commenced considering the potential impact of other new HKFRSs
but is not yet in a position to determine whether these new HKFRSs would have a
significant impact on how its results of operations and financial position are
prepared and presented. These new HKFRSs may result in changes in the future as to
how the results and financial position are prepared and presented.

The Company

The adoption of HKAS 40 has resulted in the changes in the Company’s accounting
policies for the valuation of investment properties. The adoption of HKAS 40 has led
to an increase in the profit for the current year of HK$6,100,000 (2004:
HK$2,395,000) and an increase in accumulated profits at April 1, 2004 and a decrease
in investment property revaluation reserve of HK$2,395,000.
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3. SIGNIFICANT ACCOUNTING POLICIES

Basis of consolidation

The consolidated financial statements incorporate the financial statements of the
Company and its subsidiaries made up to March 31 each year.

The results of the subsidiaries acquired or disposed of during the year are included in
the consolidated income statement from the effective date of acquisition or up to
the effective date of disposal, as appropriate.

All significant inter-company transactions and balances within the Group have been
eliminated on consolidation.

Goodwiill

Goodwill arising on consolidation represents the excess of the cost of acquisition
over the Group's interest in the fair value of the identifiable assets and liabilities of a
subsidiary, business, an associate or a jointly controlled entity at the date of
acquisition.

Goodwill arising on acquisition of a subsidiary or business prior to April 1, 2001
continues to be held in reserves, and will be charged to the income statement at the
time of disposal of the relevant subsidiary or business, or at such time as the goodwill
is determined to be impaired.

Goodwill arising on acquisition on or after April 1, 2001 is recognised as an asset and
amortised on a straight line basis over its useful economic life. Goodwill arising on
the acquisition of subsidiary or business is presented separately in the balance sheet.
Goodwill arising on the acquisition of an associate or a jointly controlled entity is
included within the carrying amount of the associate or the jointly controlled entity.

On disposal of a subsidiary, business, an associate or a jointly controlled entity, the
attributable amount of unamortised goodwill/goodwill previously eliminated
against reserves is included in the determination of the gain or loss on disposal.

Negative goodwill

Negative goodwill represents the excess of the Group’s interest in the fair value of
the identifiable assets and liabilities of a subsidiary, business, an associate or a jointly
controlled entity at the date of acquisition over the cost of acquisition.

The Group has adopted the transitional relief provided by Statement of Standard
Accounting Practice (“SSAP") 30 “Business combinations” from restating and
recognising the negative goodwill which has previously been credited to reserves as
income. Accordingly, negative goodwill arising on acquisition prior to April 1, 2001 is
held in reserves and will be credited to the income statement at the time of disposal
of the relevant subsidiary or business.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Negative goodwill (continued)

Negative goodwill arising on acquisition subsequent to April 1, 2001 is released to
income based on an analysis of the circumstances from which the balance resulted.
To the extent that the negative goodwill is attributable to losses or expenses
anticipated at the date of acquisition, it is released to income in the period in which
those losses or expenses arise. The remaining negative goodwill is recognised as
income on a straight line basis over the remaining average useful economic lives of
the identifiable acquired depreciable assets. To the extent that such negative
goodwill exceeds the aggregate fair value of the acquired identifiable non-monetary
assets, it is recognised as income immediately. Negative goodwill arising on the
acquisition of a subsidiary or business is presented separately in the balance sheet as
a deduction from assets. Negative goodwill arising on the acquisition of an associate
or a jointly controlled entity is included within the carrying amount of the associate
or the jointly controlled entity.

On disposal of a subsidiary, business, an associate or a jointly controlled entity, the
attributable negative goodwill will be credited to the income statement at the time
of disposal of the relevant subsidiary, business, associate or jointly controlled entity.

Turnover
Turnover represents the total net amounts received and receivable for goods
supplied to outside customers during the year.

Revenue recognition
Sales of goods are recognised when goods are delivered and title has been passed.

Rental income, including rental invoiced in advance from properties under operating
leases, is recognised on a straight line basis over the relevant lease terms.

Interest income is accrued on a time proportion basis on the principal outstanding
and at the interest rate applicable.

Dividend income is recognised when the shareholders’ right to receive payment has
been established.

Subsidiaries
Investments in subsidiaries are included in the balance sheet of the Company at cost
less any identified impairment loss.

Associates

An associate is an enterprise over which the Group is in a position to exercise
significant influence, including participation in financial and operating policy
decisions of the investee.

The consolidated income statement includes the Group’s share of the post-
acquisition results of its associates for the year. In the consolidated balance sheet,
interests in associates are stated at the Group’s share of net assets of the associates
plus the premium paid less any discount on acquisition in so far as it has not already
been amortised or released to income, less any identified impairment loss.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Jointly controlled entity

A jointly controlled entity is a joint venture held as a long term investment and a
contractual arrangement exists whereby the Group and other parties undertake an
economic activity which is subject to joint control.

The Group’s interests in jointly controlled entities are included in the consolidated
balance sheet at the Group’s share of the net assets of the jointly controlled entities
plus the premium paid less any discount on acquisition in so far as it has not already
been amortised or released to income, less any identified impairment loss. The
Group's share of the post-acquisition results of its jointly controlled entities is
included in the consolidated income statement.

Unlisted equity investment
Unlisted equity investment is stated at cost less any identified impairment loss.

Assets held under finance leases

Assets are classified as being held under finance leases when the terms of the leases
transfer substantially all the risks and rewards of ownership of the assets concerned
to the Group. Assets held under finance leases are capitalised at their fair value at the
date of acquisition. The corresponding liabilities to the lessors, net of interest
charges, are included in the balance sheet as a finance lease obligation. The finance
costs, which represent the difference between the total leasing commitments and
the fair value of the assets acquired, are charged to the income statement over the
period of the relevant leases so as to produce a constant periodic rate of charge on
the remaining balance of the obligations for each accounting period.

All other leases are classified as operating leases and the rentals payable are charged
to the income statement on a straight line basis over the relevant lease term.

Investment property

Investment property, which is property held to earn rentals and/or for capital
appreciation, is stated at its fair value at the balance sheet date. Gains or losses
arising from changes in the fair value of investment property are included in profit or
loss for the period in which they arise.

Properties under development

The properties under development are stated at cost and are transferred to a specific
category of property, plant and equipment when they are completed. Cost comprises
all direct costs incurred in relation to their construction.

Property, plant and equipment

Property, plant and equipment other than properties under development are stated
at cost or valuation less accumulated depreciation and amortisation and any
identified impairment loss.

The gain or loss arising from disposal or retirement of an asset is determined as the
difference between the sale proceeds and the carrying amount of the asset and is
recognised in the income statement.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Property, plant and equipment (continued)

Any surplus arising on revaluation of properties is credited to the properties
revaluation reserve. A decrease in the net carrying amount arising on revaluation of
an asset is charged to the income statement to the extent that it exceeds the surplus,
if any, held in the properties revaluation reserve relating to previous revaluation of
that particular asset. The Group has adopted the transitional relief provided by SSAP
17 "Property, plant and equipment” from the requirement to make revaluation on a
regular basis of properties, which had been carried at revalued amounts prior to
September 30, 1995, and accordingly, no further revaluation of these properties will
be carried out. On the subsequent sale of these assets, the attributable revaluation
surplus not yet transferred to accumulated profits in prior years is transferred to
accumulated profits.

Depreciation and amortisation are provided to write off the cost or valuation of
property, plant and equipment other than properties under development over their
estimated useful lives, using the straight line method or the reducing balance
method, at the following rates per annum:

Straight line method:

Freehold land Nil

Leasehold land held under short Over the remaining unexpired terms of the

and medium term leases leases

Leasehold buildings 4% or over the remaining period of respective
leases where shorter

2% t0 3.2%

10% or over the remaining period of

Freehold buildings
Leasehold improvements
respective leases where shorter

Reducing balance method:

10% to 25%
20% to 30%
10% to 25%

Machinery and equipment
Moulds and tools
Others

The cost of properties under development will not be depreciated until they are put
into use and accordingly properties under development are stated at cost.

Assets held under finance leases are depreciated over the estimated useful lives on
the same basis as owned assets, or where shorter, the terms of the leases.

Trademarks
The cost incurred in the acquisition of trademarks is capitalised and amortised on a
straight line basis over their estimated useful lives of twenty years.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Investments in securities

Investments in securities are recognised on a trade date basis and are initially
measured at cost.

Investments other than held-to-maturity debt securities are classified as investment
securities and other investments.

Investment securities, which are securities held for an identified long-term strategic
purpose, are measured at subsequent reporting dates at cost, less any identified
impairment loss.

Other investments are measured at fair value, with unrealised gains and losses
included in net profit or loss for the period.

Deferred expenditure

(@) Technical know-how

The cost of acquiring rights to technical know-how for the production of new
products is amortised, using the straight line method, over a period of three to five
years from the date of acquisition or the licence period, whichever is the shorter.
Where the circumstances which have justified the deferral of the expenditure no
longer apply, or are considered doubtful, the expenditure, to the extent to which it is
considered to be irrecoverable, will be written off immediately to the income
statement.

(b) Product development expenditure

Expenditure incurred on projects in developing new products, including the
respective cost of acquiring the rights to technical know-how for the production of
the relevant new products, will be capitalised and deferred only when the project is
clearly defined, the expenditure is separately identifiable and there is reasonable
certainty that the project is technically feasible and the outcome will be of
commercial value. Product development expenditure which does not meet these

criteria is expensed when incurred.

Product development expenditure is amortised, using the straight line method, over
its estimated commercial life of five years commencing in the year when the product
is put into commercial use. Where the circumstances which have justified the deferral
of the expenditure no longer apply, or are considered doubtful, the expenditure, to
the extent to which it is considered to be irrecoverable, will be written off
immediately to the income statement.

Convertible note

Convertible note is separately disclosed and regarded as liability unless conversion
actually occurs. The finance cost recognised in the income statement in respect of the
convertible note, including the premium payable upon the final redemption of the
convertible note, is calculated so as to produce a constant periodic rate of charge on
the remaining balance of the convertible note for each accounting period. The costs
incurred in connection with the issue of convertible note are charged immediately to
the income statement.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is calculated
using the first-in, first-out method. Net realisable value is calculated as the actual or
estimated selling price less all further costs of production and the related costs of
marketing, selling and distribution.

Impairment

At each balance sheet date, the Group reviews the carrying amounts of its assets to
determine whether there is any indication that those assets have suffered an
impairment loss. If the recoverable amount of an asset is estimated to be less than its
carrying amount, the carrying amount of the asset is reduced to its recoverable
amount. An impairment loss is recognised as an expense immediately, unless the
relevant asset is carried at a revalued amount, in which case the impairment loss is
treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset is
increased to the revised estimate of its recoverable amount, so that the increased
carrying amount does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the asset in prior years. A
reversal of an impairment loss is recognised as income immediately, unless the
relevant asset is carried at a revalued amount, in which case the reversal of the
impairment loss is treated as a revaluation increase.

Taxation
Income tax expense represents the sum of the tax currently payable and deferred
tax.

The tax currently payable is based on taxable profit for the year. Taxable profit
differs from net profit as reported in the income statement because it excludes items
of income and expense that are taxable or deductible in other years, and it further
excludes income statement items that are never taxable and deductible.

Deferred tax is the tax expected to be payable or recoverable on differences
between the carrying amounts of assets and liabilities in the financial statements and
the corresponding tax bases used in the computation of taxable profit, and is
accounted for using the balance sheet liability method. Deferred tax liabilities are
generally recognised for all taxable temporary differences, and deferred tax assets
are recognised to the extent that it is probable that taxable profits will be available
against which deductible temporary differences can be utilised. Such assets and
liabilities are not recognised if the temporary difference arises from goodwill or from
the initial recognition (other than in a business combination) of assets and liabilities
in a transaction that affects neither the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary differences arising on
investments in subsidiaries, associates and jointly controlled entities, except where
the Group is able to control the reversal of the temporary difference and it is
probable that the temporary difference will not reverse in the foreseeable future.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Taxation (continued)

The carrying amount of deferred tax assets is reviewed at each balance sheet date
and reduced to the extent that it is no longer probable that sufficient taxable profits
will be available to allow all or part of the asset to recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period
when the liability is settled or the asset is realised. Deferred tax is charged or credited
to the income statement, except when it relates to items charged or credited directly
to equity, in which case the deferred tax is also dealt with in equity.

Foreign currencies

Transactions in foreign currencies are translated at the approximate rates ruling on
the dates of the transactions. Monetary assets and liabilities denominated in foreign
currencies are re-translated at the rates ruling on the balance sheet date. Gains and
losses arising on exchange are dealt with in the income statement.

In preparing the consolidated financial statements, the results of operations outside
Hong Kong are translated using the average exchange rates for the year. The assets
and liabilities of the operations outside Hong Kong are translated using the rates
ruling on the balance sheet date. On consolidation, any differences arising on
translation of operations outside Hong Kong are dealt with in the translation
reserve.

Retirement benefit costs
Payments to the defined contribution retirement plan are charged as expenses as
they are incurred.

4. BUSINESS AND GEOGRAPHICAL SEGMENTS

For management purposes, the Group is currently organised into four principal
operating divisions of which their principal activities are disclosed as follows and
these divisions form the basis on which the Group reports its primary segment
information. Principal operating divisions and their activities are:

Technology and strategic — manufacture and distribution of high-end
technological products consisting of LED display

screens and holding of strategic investments

Electronics — development, manufacture and distribution of
electronic products including automotive electronics,
specialty electronics, parts and components, wire

harness and cables, and loudspeakers

Batteries - development, manufacture and distribution of

batteries and battery related products

Electrical - development, manufacture and distribution of

electrical wiring installation products



4, ¥R iiE s E (E) 4. BUSINESS AND GEOGRAPHICAL SEGMENTS (continued)
REBOEER ZDTWT Analysis of the Group’s segment information is as follows:

(@) AERBOE

(a) Business segments

—FEELE 2005
M RRR
Technology and EF it E HE Eh
strategic Electronics Batteries Electrical Elimination Total
Ta% % % Y Fa% %
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HK$'000
BEE TURNOVER
HMEE External sales 254,041 1,904,390 - 20,750 - 2,179,181
A3 Inter-segment sales 4 = = - (4) -
254,045 1,904,390 - 20,750 (4) 2,179,181
NHEBHEEIZRITMS  Inter-segment sales are charged at
BIRETT prevailing market rates
ES RESULTS
EBEE Segment results 21,770 88,491 = 37,233 = 147,494
TENBZLEER Unallocated corporate expenses (67,227)
HindZEKA Other corporate income 16,843
EERF Profit from operations 97,110
BB F W a Net investment gain 27,068
B R A Finance costs
% Segment (4,144) (35,660) - (9,079) - (48,883)
% Corporate (30,472)
b ‘é /& AEE Share of results of associates (4,391) 99,978 51,829 (13,885) - 133,531
B £REH DR EE Share of results of jointly controlled entities - - - (49,912) - (49,912)
HH ﬁ%)\ﬁﬁ’p‘ NS Amortisation of goodwill
HEmolg R E on acquisition of associates (4,227)
BREABE AR Realisation of negative goodwill
EEP&ir on acquisition of associates 985
HE—FEHRBAR Loss on disposal of partial interest
Bz ER of a subsidiary (4,703)
HEMBAR BB Loss on disposal of subsidiaries (666)
F“'“ ﬁ E-MHBD Loss on deemed partial disposal
hiERZER of a subsidiary (3,019)
ﬁ%ﬁ?ﬁ%QTzuﬂlm Gain on disposal of associates 44,115
BR %% A A Profit before taxation 160,927
IR Taxation (67,287)
Ret D BUR R 5 Al A Profit before minority interests 93,640
PERREER Minority interests (23,345)
2EHF Net profit for the year 70,295
BE ASSETS
XBEE Segment assets 661,364 1,290,511 - 1,545,783 (81,165) 3,416,493
b ‘é /& Al Interests in associates 17,637 443,446 756,062 1,167 - 1218312
Frih R A B s Interests in jointly controlled entities - - - 322,501 - 322,501
3Ftﬁ%$?ﬁ§ Unlisted equity investment - - - 275,298 - 275,298
THARLEEE Unallocated corporate assets 289,319
BEE Consolidated total assets 5,521,923
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4. EBRMEESE (&) 4. BUSINESS AND GEOGRAPHICAL SEGMENTS (continued)
(@) AREBHLE (&) (a) Business segments (continued)
—_EFLE 2005
B RRM
Technology and EF Zitr EF k3] &
strategic Electronics Batteries Electrical Elimination Total
FET FET FET FET FiET TiET
HK$000 HK$000 HK$'000 HK$000 HK$'000 HK$:000
afE LIABILITIES
XBaE Segment liabilities 481,515 450,341 - 332,965 (516,958) 747,863
6 Borrowings
% Segment 160,583 1,284,102 - 143,525 - 1588210
% Corporate 1,018,862
THARLEERRE Unallocated corporate liabilities 48,000
BERE Consolidated total liabilities 3,402,935
Hit &R OTHER INFORMATION
BARMES Capital expenditure
%% Segment 13,322 71,677 - 25,311 - 110,310
% Corporate 7,611
kS 3 Depreciation and amortisation
% Segment 24,303 45,894 - 16,444 - 86,641
% Corporate 7,175
L3 LI Additions of goodwill
BMZEE on acquisition of an associate - 6,313 - - - 6,313
fE A B A A 38 A0 Additions of negative goodwill
ZHTE on acquisition of an associate - 87 - - - 87
S ONGCENGETE K Additions of goodwill arising
ZHEB from acquisition of subsidiaries
% Segment 23,927 (9,502) - - - 14,425
% Corporate 24,967
AR B D R #E R Additions of goodwill arising
mal%EzBg from acquisition of additional
interests in subsidiaries
% Segment - 5,165 - - - 5,165
oS Corporate 28,483
BT M2 m Additions of deferred expenditure 9,800 - - - - 9,800
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4, ¥R iiE s E (E) 4. BUSINESS AND GEOGRAPHICAL SEGMENTS (continued)

(@) UREBDE(E)

(@) Business segments (continued)

—EENF 2004
B R
Technology and EF it B i Eh
strategic Electronics Batteries Electrical Elimination Total
FAR FR FR FAR FHR FHR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
EES TURNOVER
HIMEE External sales 358 1,684,102 - - - 1,684,460
A 4 Inter-segment sales 43 = = = (@3) =
401 1,684,102 - - (43) 1,684,460
NHEBHEEIZRITMS  Inter-segment sales are charged at
Bk prevailing market rates
£ | RESULTS
EBEE Segment results 15,245 60,178 = = = 75,423
TN B LEER Unallocated corporate expenses (61,989)
=TS ON Other corporate income 19,621
EERR Profit from operations 33,055
REFERE Net investment loss (79,895)
BB Finance costs
% Segment (1,050) (30,916) = = = (31,966)
oS Corporate (30,212)
iRl NI E Share of results of associates 428 101,583 121,541 236,731 - 460,283
BEmABENR Amortisation of goodwill
Emol® R E on acquisition of associates (7,138)
BREABERA Realisation of negative goodwill
S|%& iz on acquisition of associates 1,350
A Hi EBE AR Realisation of reserves upon disposal
""""" -3 f A of associates (9,158)
Eﬁ)\ i Impairment losses recognised for goodwill
fTiE E)E%FZ}JEWE on acquisition of subsidiaries (7,600)
BA-—RBEL Impairment loss recognised for goodwill
FE4ARE 2R E on acquisition of an associate (17,189)
EEHE—FHHEDR Loss on deemed partial disposal
Bz ER of a subsidiary (6,085)
EEHEREANT Loss on deemed partial disposal
Bz EE of associates (479)
BR %% A A Profit before taxation 304,966
IR Taxation (80,087)
R PBBREER R F Profit before minority interests 224,879
PEREER Minority interests (51,066)
2EMF Net profit for the year 173,813
BE ASSETS
EREE Segment assets 35575 1,351,609 - - 23510) 1,683,855
ﬁfr E NG Interests in associates 61,846 480,713 761,162 890,528 = 2,194,249
AR EEE Unallocated corporate assets 354,160
BEE Consolidated total assets 4,232,264
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iR B YR

4. ETHRMEME S E (@)

(@) UNEHBHE(E)

4.

BUSINESS AND GEOGRAPHICAL SEGMENTS (continued)
(a) Business segments (continued)

—TTME 2004
BHE R % B
Technology and ET it 5% i At
Strategic Electronics Batteries Electrical Elimination Total
T THT FET FET TET TET
HK$/000 HK$/000 HK$/000 HK$/000 HK$'000 HK$'000
& LIABILITIES
XBaE Segment liabilities 475,256 466,655 - - (486,300) 455,611
B3R Borrowings
% Segment 15,079 1,062,451 - - - 1,077,530
% Corporate 1,021,833
BBEER Convertible note 88,507
TEABLEARE Unallocated corporate liabilities 37,560
BERE Consolidated total liabilities 2,681,041
Hinga OTHER INFORMATION
BARMES Capital expenditure
%% Segment 368 123,671 - - - 124,039
o Corporate 1,821
kS 3 Depreciation and amortisation
ik Segment 7,849 37,587 . - - 45,436
% Corporate 5,302
BABE AR MEM Additions of negative goodwill
ZIE on acquisition of associates = = 8,619 = = 8,619
R i A B D A s Additions of goodwill arising
mal%zEe from acquisition of additional
interests in subsidiaries
% Segment - 250 - = = 250
o Corporate 6,862
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4. X RMEE SR (&)

(b) i %R

4. BUSINESS AND GEOGRAPHICAL SEGMENTS (continued)
(b) Geographical segments

SEERZEERSHNFEBERSBREMI:  Manufacturing and distribution of the Group’s products are carried out in The
At FREBMNERET - EERBREBL  People's Republic of China (“the PRC”) including Hong Kong and certain other Asia-

FmisEREEs-

VAT BI) 55 12 14 6% (8 12 i 355 3 3 i JF

Pacific, Middle East and European countries. The Group also maintains marketing
function in America.

EmAKIR238  The following table provides an analysis of the Group's sales by geographical market,

EDHe irrespective of the origin of the goods.
BERH B B AU (5 8)
Turnover Profit (loss) before taxation
2005 2004 2005 2004
FHT FAT FHET FHT
HK$"000 HK$'000 HK$°000 HK$'000
RE AR AR The PRC

— BB - Hong Kong 119,004 70,877 17,195 48,659
— A — Mainland China 230,026 143,091 54,555 79,428
H 5 NBI R Other Asian countries 687,783 623,407 9,412 38,718
B M Europe 543,313 411,482 (21,917) 41,292
Jb & R =M North & South America 491,832 367,593 63,291 33,451
SEON K 5 8 Australia & New Zealand 95,958 60,170 26,117 51,654
Hh Others 11,265 7,840 12,274 11,764
2,179,181 1,684,460 160,927 304,966

PEEEZEERE V¥ -BWEREE REFE  The following is an analysis of the carrying amount of segment assets, and additions

EZEMN REEMEMSZ2TET: to property, plant and equipment and intangible assets, analysed by the
geographical areas in which the assets are located:
NE-BERBER
EREEZEM
Additions to
NEEEZREE property, plant
Carrying amount and equipment
of segment assets and intangible assets
2005 2004 2005 2004
THT FAT FHET FHT
HK$"000 HK$'000 HK$°000 HK$'000
RE AR AR The PRC
— BB - Hong Kong 1,485,569 1,250,704 39,868 6,486
— A — Mainland China 1,485,917 1,175,089 68,527 100,039
H b 5 NBI R Other Asian countries 849,216 998,397 80,006 9,811
B M Europe 676,094 361,475 18,166 16,636
Jb & R =M North & South America 248,460 196,002 507 -
M R T EE Australia & New Zealand 718,261 243,608 - =
HAb Others 58,406 6,989 - -
5,521,923 4,232,264 207,074 132,972
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Bk B M &

5. Hih&EXH 5. OTHER OPERATING EXPENSES
2005 2004
F#ET FHT
HK$'000 HK$:000
Hit g X Haik: The other operating expenses comprise:
BHEBAMBARSIZE BB Amortisation of goodwill on acquisition of subsidiaries 3,885 1,233
BHEGEEEBCER Restructuring costs for speaker businesses - 6,401
3,885 7,634
6. EXim7l 6. PROFIT FROM OPERATIONS
2005 2004
F#ET FHIT
HK$'000 HK$'000
EXEFERBRUTIEE: Profit from operations has been arrived at after charging:
EEMe (BT) Directors’ emoluments (see below) 34,508 28,549
BT %% ERREF Staff salaries, allowances and welfare 306,516 237,174
BETE&ERAER Total staff costs 341,024 265,723
RES HE S (RERTTHREZEA) Amortisation of deferred expenditure (included in
administrative expenses) 16,798 -
PR (BRI HEA) Amortisation of trademarks (included in
administrative expenses) 4,182 4,183
Z 8RN B & Auditors’ remuneration
REE Current year 5,491 3,013
TETRZEE Underprovision for prior years 308 126
I & R 8 Depreciation and amortisation on
BmEZAEE Owned assets 67,755 43,987
MBHE s AE Assets held under finance leases 1,196 1,335
HEME - BERZEZEE Loss on disposal of property, plant and equipment - 3,807
EEMHERS Minimum lease payments made in respect of
HEMZE Rental premises 25,915 15,984
) Others 4,514 3,516
WRERZH Research expenditure incurred 38,057 26,447
REFN: and after crediting:
R E A Dividend income from:
EHRE Listed investments 22,098 4,693
WA Unlisted investments 10 4
HEREYHE 2 W Gain on disposal of investment properties 1,192 =
HEME HERZE &= Gain on disposal of property, plant and equipment 3,666 =
PEERMEREBERS Net gain on disposal of the electrical wiring devices
EY el & and installation systems business 21,446 =
RITFERREFZF WA Interest earned on bank deposits and balances 43,697 7,532
o X A8 TR ALE A Interest income from associates 173 1,896
RE W EME WAL 2 11,096,000 7T Rental income from investment properties, less outgoings
(ZZZ Y4 : 828,000/ 7T ) of HK$ 1,096,000 (2004: HK$828,000) 8,963 4,174
BEHEEMEZAS Surplus on valuation of investment properties 9,100 14,209
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6. EEEF () 6. PROFIT FROM OPERATIONS (continued)

EEHMRIESHM Directors’ emoluments and employees’ emoluments
2005 2004
FET FHET
HK$'000 HK$'000
S Directors
e Fees:
HWITES Executive 90 90
FHITES Non-executive 257 200
347 290
HWTESZEMMSE: Other emoluments to executive directors:
B & E 4th 48 A Salaries and other benefits 17,414 14,928
XERE Performance related incentive payments 15,248 11,927
R AKTE T 5T S Retirement benefit scheme contributions 1,499 1,404
34,161 28,259
34,508 28,549

NERBZHEBRRENTFIHANTEE 2EEHEE  The amounts disclosed above include directors’ fees of HK$257,000 (2004:

257,000/% 7T (= ZZ I £ : 200,000 7. ) ° HK$200,000) payable to non-executive directors.

RAFEHRB SERBEEFEWET —(IHITE  During the year, the Group also provided accommodation to an executive director
E 2WMEZHMERA,000%E T (ZEZMF:  and the rateable value of the property amounted to HK$489,000 (2004:
489,000/570) UL BB W R BIEE LA 2B & N>  HK$489,000). The amount has not been included in above.

EFsMesMAT: Emoluments of the directors were within the following bands:
EEAY
Number of director(s)

2005 2004
0/% 7t — 1,000,0007% 7T HK$Nil — HK$1,000,000 6 6
1,500,001 7T — 2,000,0005% 7T HK$1,500,001 to HK$2,000,000 1 2
2,000,0017% 7T — 2,500,000/%& 7T HK$2,000,001 to HK$2,500,000 1 1
2,500,0017% 7T — 3,000,0005% 7T HK$2,500,001 to HK$3,000,000 1 -
4,000,001 7T — 4,500,0007% 7T HK$4,000,001 to HK$4,500,000 1 -
4,500,001 7T — 5,000,0005% 7T HK$4,500,001 to HK$5,000,000 1 1
6,000,001/% 7T — 6,500,000/% 7T HK$6,000,001 to HK$6,500,000 1 -
8,000,001/% 7T — 8,500,000/% 7T HK$8,000,001 to HK$8,500,000 - 2
11,500,001 7T — 12,000,000/% 7T HK$11,500,001 to HK$12,000,000 1 -
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Bk B M &

6. EXmH (& 6. PROFIT FROM OPERATIONS (continued)

=] Employees

AEERATF ez AREERIENSE (= The five highest paid individuals of the Group for the year included four (2004: three)
TEMF:=ZF) Ral=ZF (EME 2 F#BW LA directors of the Company, details of whose emoluments are set out above. The
) EH—Z (ZZTMFE WMAB) AEEZEH  emoluments of the one (2004: two) highest paid employees of the Group, not being
MezErRmEEREREZMESWT

a director of the Company, are as follows:

2005 2004

FHET FHT

HK$000 HK$'000

B B E b 58 FI Salaries and other benefits 2,654 5,230
E k1) Performance related incentive payments 1,603 1,158
B RAE T F S Retirement benefit scheme contributions 211 283
4,468 6,671

ZEREZMEDFZMT

Emoluments of these employees were within the following bands:

‘e A™
Number of employee(s)
2005 2004
2,000,001/% 7T — 2,500,000/% 7T HK$2,000,001 to HK$2,500,000 - 1
4,000,001 T — 4,500,0007% 7T HK$4,000,001 to HK$4,500,000 1 1
7. BHEREWRE (BER) 7. NET INVESTMENT GAIN (LOSS)
2005 2004
Fi#Ex FHT
HK$'000 HK$000
BEFWE (BHE) 85/ Net investment gain (loss) comprises:
RHEKRAFEFARER 2 Fm (BE) Net unrealised holding gain (loss) on investments
in securities 30,349 (79,895)
BEFREKRE B #E Recovery of investments in e-business 879 -
BEFLHREFBER Impairment loss recognised in respect of
investment securities (4,160) -
27,068 (79,895)
8. HMABMA 8. FINANCE COSTS
2005 2004
Fi#Ex FHT
HK$'000 HK$000
RITREMERFEER: Interest on bank and other borrowings:
REFANZEEER Wholly repayable within five years 77,381 59,278
WIRAEFANZEER Not wholly repayable within five years 350 190
GIE:Y &8 Convertible note 1,462 2,582
MsHE Finance leases 162 128
# A8 TR Total borrowing costs 79,355 62,178
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9. FEBtENREE

R-FBROFE A8 E R REEREMECH

Limited ([ CIHL] ) A & & T ¥ % 2 % & 7

206,299,0007% 7T (B & # 2 3 # % 32,617,000/%
IS

9. SHARE OF RESULTS OF ASSOCIATES

In 2004, the share of results of associates included the share of net gain of CIH
Limited (“CIHL”) of HK$206,299,000, after the realisation of reserves of
HK$32,617,000, on disposal of certain operations. Details of these transactions are

TL) R ER BB IR K FE16(b)° set out in note 16(b).
10. HIH 10.  TAXATION
2005 2004
TER FHIT
HK$°000 HK$'000
BIE: The charge comprises:
NAIREWBAR: The Company and its subsidiaries:
BEMEH Hong Kong Profits Tax 9,633 8,846
B DA E i 3 [ B0 18 Taxation in jurisdictions other than Hong Kong 14,676 7,305
EIER I8 (M 5E32) Deferred taxation (note 32) (9,206) 2,146
NEE Sub-total 15,103 18,297
FitBE A ZHIT: Share of taxation of associates:
BEMEH Hong Kong Profits Tax 15,591 3,412
B A DA E i 3 [ B0 18 Taxation in jurisdictions other than Hong Kong 19,042 58,378
IR FE R I8 Deferred taxation 10,891 -
NEE Sub-total 45,524 61,790
bR AR ZHIA: Share of taxation of jointly controlled entities:
BEMEH Hong Kong Profits Tax 24 =
7 DA SN EL A 3t [ ¢ TR Taxation in jurisdictions other than Hong Kong 6,210 -
IR FE A I8 Deferred taxation 426 -
NEE Sub-total 6,660 -
&5t Total 67,287 80,087

BEEMNEBHDIZRFEMTERB & FIEH X
17.5% (ZEZNF:17.5%) st &

BREAIMEBERIBTIIZE@EDEEBE ZRTRE

Sl
= &
al =+ °

Hong Kong Profits Tax is calculated at 17.5% (2004: 17.5%) of the estimated

assessable profit for the year.

Taxation in jurisdictions other than Hong Kong is calculated at the rates prevailing in

the respective jurisdictions.
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Bk B M &

10. HiIH 10.  TAXATION (continued)
MEZDITAT: A statement of reconciliation of taxation is as follows:
2005 2004
F#ET FHIT
HK$'000 HK$'000
B B A i Profit before taxation 160,927 304,966
BEENEBRE175% (ZEZMNEF:17.5%) Tax at the Hong Kong Profits Tax rate of 17.5%

AEZBIE (2004: 17.5%) 28,162 53,369
TEHBEREXH 2 REZE Tax effect of expenses not deductible for tax purposes 42,630 45,005
RHBAZ B2 Tax effect of income not taxable for tax purposes (58,674) (51,186)
AERECEHBEEE BT E Tax effect of deferred tax assets not recognised 41,798 17,478
EREFERERNEEE I NBETE Tax effect on utilisation of tax losses previously not

recognised (8,352) (11,679)
MEBAG BMEARRERZEFHARMESRE Effect of different tax rates of subsidiaries, associates
LASN R SR B R 2 2 8 and jointly controlled entities in jurisdictions
other than Hong Kong 9,371 16,498
Hh Others 12,352 10,602
EEERIE Taxation charge for the year 67,287 80,087
1. B2 11. DIVIDENDS
2005 2004
F#ET FHT
HK$°000 HK$:000
iR KRR B FAR3.00L Final dividend proposed of 3.0 cents (2004: 5.0 cents)

(ZEZT M4 :5.00L) per share 16,479 27,149
&3 =TT Y F R R AR S & 3% 5.011L 2004 Special dividend paid of 5.0 cents per share - 27,149

2R % B AR B 5 ik 4.01L Interim dividend paid of 4.0 cents (2004: 4.0 cents)

(ZZEZMF:4.00L) per share 21,809 21,644
TERREMEMEE 2 EFERE Additional prior year's dividend paid as a result of

exercise of share options 144 283
38,432 76,225
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12. SRREF 12. EARNINGS PER SHARE

BE_ZZRAF=-A=T—HRZZTZTW@FE=H The calculation of the basic and diluted earnings per share for the years ended March
St—HIEFEZEREAAF R#EERAF IR 31,2005 and 2004 is computed based on the following data:

BT3B E:

2005 2004
F#ET FHT
HK$'000 HK$'000
aF Earnings
E2FEMEFRAEERGREF 25T Net profit for the year and earnings for the purpose of
basic earnings per share 70,295 173,813
MAHESEEROMBABEETEMB AR Effect of dilutive potential shares on share of results of
5t N R IR AR 2 Bl = A subsidiaries and associates based on the dilution of
fEH 2 A their earnings per share (1,098) (5,692)
BRERAIMKRERFEEREDL 2 AR Adjustment resulting from the assumed conversion
of the convertible note (2,002) (16,396)
ATESEERARN AT Earnings for the purpose of diluted earnings per share 67,195 151,725
‘000 ‘000
B8 E Number of shares
FTEERGRAR 2R INETFHE Weighted average number of shares for the purpose
of basic earnings per share 544,226 537,955
RRECAEETEERN 2 TE Effect of dilutive potential shares on share options 6,123 6,951
STEEETRARN KRG Weighted average number of shares for the purpose
HE 15 & of diluted earnings per share 550,349 544,906

BEERENZAETIBRRNEIIZ2AHREE  The computation of diluted earnings per share assumes the conversion of the
WM AGPT X EMR AR ([GPT%]) 2  convertible note as set out in note 31 into the shares of GP Industries Limited (“GP
GPLEAARRRHEES7.14%ER 2K B A A ° Ind”), a 87.14% owned subsidiary of the Company.
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13. HEWE 13. INVESTMENT PROPERTIES
=9 AR
THE GROUP  THE COMPANY
FHET FHET
HK$'000 HK$°000
R-_ZEZE=FPH—H At April 1, 2003 112,295 -
HmE -FBERFZHEEA Transfer from property, plant and equipment 12,476 11,505
EhMEZBH Surplus on valuation 14,209 2,395
R-ZEZEWNE=ZA=+—HBHR At March 31, 2004 and April 1, 2004
R-_ZTZTpuagEpm g —H 138,980 13,900
==} Disposals (43,950) =
EhMEZ B Surplus on valuation 9,100 6,100
R-EERFE=H=+—H At March 31, 2005 104,130 20,000
NEEBRARB ZRENERTE: The Group’s and the Company’s investment properties shown above comprise:
£H A
THE GROUP THE COMPANY
2005 2004 2005 2004
FET T T FHET FHET
HK$"000 HK$'000 HK$°000 HK$'000
EER HHEE Held in Hong Kong under medium
term leases 104,130 96,380 20,000 13,900
AR AN [ 2 Sk A B W3 Freehold properties held outside
Hong Kong - 42,600 - -
104,130 138,980 20,000 13,900

AREBZHREMER_SZTRAF=A=+T—HHE Theinvestment properties of the Group were revalued at March 31, 2005 on an open
B BEXEMEMT KFTHFERBABRAREI  market existing use basis by RHL Appraisal Ltd., independent professional valuers.
ARTISEEEEETEE.

REEBBREEH REBFHHIREYWHEILE At the balance sheet date, certain of the Group’s investment properties are rented
XHEMHEN- out under operating leases.
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14. ME-BEREZE 14. PROPERTY, PLANT AND EQUIPMENT

XAER HE
tHREE IHREE BRRRE BERWE
Freehold Leasehold HAFEELE Machinery I#RIEA Properties
land and land and Leasehold and Moulds under Hity A&t
buildings buildings improvements equipment and tools  development Others Total
TET TET THT FTET THT THT TET THT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$:000
£ THE GROUP
BASEE COST OR VALUATION
“TTNFMA—HEE AtApril 1,2004 19,077 86,138 72,244 207,803 34,256 98,537 86,289 604,344
EHAE Currency realignment 679 (1,554) (360) 538 993 320 519 1,135
W EE B B2 R Purchase of subsidiaries = 45,322 6,962 13,409 1,677 10,448 5,079 82,897
HEKB A Disposal of subsidiaries = = (63) (1,229) = = (158) (1,450)
=m Additions - 420 6,647 60,371 11,458 4,523 34,502 117,921
& Disposals - (14,995) (1,796) (41,848) (1,033) (11,358) (13,547) (84,577)
ENSE Reclassification - 99,077 - (8) 2 (99,055) (16) -
—EFHAE=ZA=+—H AtMarch31,2005
AHE 19,756 214,408 83,634 239,036 47,353 3,415 112,668 720,270
B Comprising:
B AR At cost 19,756 164,822 83,634 239,036 47,353 3,415 112,668 670,684
BE-—AARE At valuation - 1994 - 46,883 - - - - - 46,883
HE-—TT-F At valuation - 2002 - 2,703 - - - - - 2,703
19,756 214,408 83,634 239,036 47,353 3,415 112,668 720,270
MEREH DEPRECIATION AND AMORTISATION
“TTNFMA—HEE  AtApril 1,2004 2,610 23,036 49,508 146,579 20,986 - 43,192 285,911
EHHE Currency realignment 105 (1,011) (34) 416 692 - 361 529
HEKBA ] Disposal of subsidiaries = = (25) (681) = = (66) (772)
REFRER Provided for the year 247 6,756 8,888 29,779 7,830 - 15,451 68,951
& B R bR Eliminated on disposals - (2,423) (1,553)  (37,369) (793) = (10,809)  (52,947)
—EFAE=ZA=+—H AtMarch31,2005
#E 2,962 26,358 56,784 138,724 28,715 - 48,129 301,672
fREFE NET BOOK VALUES
—EFHAE=ZA=+—H AtMarch31,2005
#E 16,794 188,050 26,850 100,312 18,638 3,415 64,539 418,598
“ZTNE=F=1+—H AtMarch 31,2004
itE 16,467 63,102 22,736 61,224 13,270 98,537 43097 318433
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Bk B M &

14. ME-BERRE (&)

14. PROPERTY, PLANT AND EQUIPMENT (continued)

THE GROUP
2005 2004
F#ET FET
HK$'000 HK$'000
NEEEzYEERBRE: The Group's property interests shown above comprise:
AN AN R 2 sk A B ) 3 Freehold properties held outside Hong Kong 16,794 16,467
HEME: Leasehold properties:
EEB Held in Hong Kong,
FHIEE medium term leases 84,964 56,098
&7 LASN (@ Held outside Hong Kong,
FHIAE medium term leases 98,248 1,702
HHEE short term leases 4,838 5,302
204,844 79,569
BB E
£i&
Leasehold Hit &t
improvements Others Total
FAT FAT FAET
HK$'000 HK$"000 HK$'000
NG| THE COMPANY
A COST
—EENEmMA—ALHE At April 1, 2004 12,549 39,969 52,518
o Additions - 7,611 7,611
& Disposals = (53) (53)
ZEERE=ZA=1+—H:E At March 31, 2005 12,549 47,527 60,076
MEREH DEPRECIATION AND AMORTISATION
—ETNENA-BFHE At April 1, 2004 8,743 24,784 33,527
EFEEEE Provided for the year 620 3,594 4,214
i 5 B R BR Eliminated on disposals = (39) (39)
ZEERE=ZA=1+—H:E At March 31, 2005 9,363 28,339 37,702
BREFE NET BOOK VALUES
—EERFE=ZH=+—H&E At March 31, 2005 3,186 19,188 22,374
—ETENF=ZA=1+—HFE At March 31, 2004 3,806 15,185 18,991
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14. ME-BERRE (&)

14. PROPERTY, PLANT AND EQUIPMENT (continued)

£H A
THE GROUP THE COMPANY
2005 2004 2005 2004
FHET FAT FHET FET
HK$'000 HK$'000 HK$'000 HK$'000
MBHEZYE BER Net book value of property, plant and
R 2 BRERE equipment held under
finance leases:

A % 7% s Machinery and equipment 9,166 2,334 - -
E A Others 1,727 4,449 1,334 3,886
10,893 6,783 1,334 3,886

15. FR{aB B A R #E & 15. INTERESTS IN SUBSIDIARIES

N
THE COMPANY

2005 2004
FET FHE T
HK$'000 HK$'000
AR A B AR Listed shares, at cost 1,178,428 1,128,416
I ETRD IR E B AR Unlisted shares, at cost 337,798 337,798
B Impairment losses (209,155) (209,155)
1,307,071 1,257,059
P EENEIRSE Amounts due from subsidiaries 621,175 643,360

FHRONR=A=+—BzmE

B 88 B R SR AR R 08 B B BB R AR -
EZERBR RABTEEEEABREERER T
“EARNRBERER -FEL R BIMEERD

£ RAD Th R A M FE M AR L 2 GPT % 2 1%
B ERDEFMER S ARERS AR ([F
KRB ke

BMEBBIEETSERNENERTSHE A A
Z AR KA F R &R 8 FE 1S 2 7 BUE A R
7E © P 8 2 A) 2z B T MBS R = A 9 T 45 18 SRR R
TE MG ZAREE:

TEWMBRRAR-ZETRF=ZA=1+—HBHZ2HEB
A BR B Bl 5E 450

1,928,246 1,900,419

Market values of listed shares at March 31 1,648,347 1,948,612

The amounts due from subsidiaries are unsecured and have no fixed terms of
repayment. In the opinion of the directors, the Company will not demand for the
repayment of the amounts within next twelve months from the balance sheet date
and accordingly, the amounts are shown as non-current.

The listed shares represent the investment in GP Ind which is incorporated in the
Republic of Singapore and its shares are listed on Singapore Exchange Securities
Trading Limited (the “Singapore Stock Exchange”).

Impairment losses were recognised based on the recoverable amounts of subsidiaries
which were determined by the estimated discounted net cash flows from these
subsidiaries. The carrying amounts of the subsidiaries were reduced to the respective
recoverable amounts which were estimated using market borrowing rates.

Particulars of the principal subsidiaries at March 31, 2005 are set out in note 45.
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Bk B M &

16. I BE AR R 16. INTERESTS IN ASSOCIATES
%M
THE GROUP

2005 2004

F#ET FET

HK$'000 HK$'000

Fih & EFE Share of net assets 1,197,432 2,150,384
=W AN b Goodwill on acquisition of associates 44,049 67,515
= W AN B Negative goodwill on acquisition of associates (31,073) (31,971)
1,210,408 2,185,928

EA/NEIDNE Amounts due from associates 7,904 20,121
B E B R Impairment losses recognised - (11,800)
1,218,312 2,194,249

TR =ZA=+t—HBH2ZzHE Market values of listed shares at March 31 463,398 1,656,750

=R
e

BERBRFORABEETERGR - HEEER &  Amounts due from associates have no fixed repayment terms. In the opinion of the
BT eaEEABEREERR T _EARNREL directors, the Group will not demand for the repayment within the next twelve
?k keBA RS BIEFRBEE- months from the balance sheet date. Accordingly, the amounts are shown as non-

current assets.

:u:

BEBREDERETSERMEFEANSZEZE2R  Impairment losses were recognised based on the recoverable amounts of associates
TZ*K% ARESREFEFSZAIMEEM®E  which were determined by the estimated discounted net future cash flows from
RoBERAZKREESRERETSERFNE  these associates. The carrying amounts of the associates are reduced to the

e hEr 2 T EE. respective recoverable amounts which are estimated using market borrowing rates.
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16. Ff 16 16 % 4> 71 4 25 ()
REABSARMEEZ GERTBED Y S
m

16. INTERESTS IN ASSOCIATES (continued)
Details of movements of goodwill and negative goodwill on acquisition of associates
are as follows:

BABEARZHEME

Goodwill on acquisition
of associates

BNBE AR ZH#
Negative goodwill on
acquisition of associates

2005 2004 2005 2004
F#ET T T FET FHET
HK$'000 HK$:000 HK$'000 HK$'000
A COST
F 1 & At beginning of the year 185,351 185,351 36,035 27,416
=W AN Acquired on purchase of associates 6,313 - 87 8,619
i & B A A Disposal of associates (39,101) - - -
FRH At end of the year 152,563 185,351 36,122 36,035
R BEEE AMORTISATION AND IMPAIRMENT
LOSS
F 1 & At beginning of the year 117,836 93,509 4,064 2,714
EFEEEE Provided for the year 4,227 7,138 - =
EEEER Realised during the year - - 985 1,350
& B N BB R R Eliminated on disposal of associates (13,549) = - =
B BT 1R IR Impairment loss recognised - 17,189 - =
FRY At end of the year 108,514 117,836 5,049 4,064
FE NET BOOK VALUES
FRH At end of the year 44,049 67,515 31,073 31,971
F 1 & At beginning of the year 67,515 91,842 31,971 24,702

HBARE AR 258 E g REBA A HFEH
B MBTEBAMELE BHEEGABFH
HAE_+51%-

ABABEARMmS B 2B ATEBREBA
AMEBEEZAF THERFHMU_TFAELR
RERENEERER-

REBEE-_ZEZENE=-A=+—HILEE EHE
HEKREMEE 2 REETEZ BEELRKRME
RS E 2 7 EE A {E T 17,189,000 7T 2 B
EEE-

TEBREAAR-ETTEE=A=+—AZHEN
HRBR B M 460

Goodwill arising from acquisition of associates is amortised over the estimated useful
lives and the foreseeable lives of goodwill arising from the acquisition ranging from
five to twenty years.

Negative goodwill arising from acquisition of associates is released to income on a
straight line basis over a period of not more than twenty years representing the
estimated average useful lives of the depreciable assets acquired in the acquisition.

During the year ended March 31, 2004, the management conducted a review of the
recoverable amounts of goodwill arising on acquisition and an impairment loss of
HK$17,189,000 was recognised with reference to future discounted cash flow.

Particulars of the principal associates at March 31, 2005 are set out in note 46.
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Bk B M &

16. PTG B & A R E (F)

(@ RZZEZERF=R=+—HB SEEBNH
MERGMET 2 LEBEKREER A A
(T2llEL]) 2EE-UIEBLZFERR
A=+ A-BREBEEAE_ZTTAF=A
=St -HLFELERRBZIIE BTG
ERARAEEAMESLELESEZAH

16. INTERESTS IN ASSOCIATES (continued)

(a) At March 31, 2005, the Group has interests in shares in GP Batteries International
Limited (“GPBI"”), a company with its shares listed on the Singapore Stock
Exchange. The financial year end date of GPBI is March 31. The financial
information in respect of GPBI based on its audited financial statements for the
year ended March 31, 2005 and the relevant information in respect of the
Group's interest in GPBI are as follows:

BRI AT :
RIETLE RN-ZZEZTMF
ZA=+-8B =A=+-—8H
At March 31, At March 31,
2005 2004
F#ET FAET
HK$'000 HK$'000
BRI Financial position
BB E Total assets 4,410,011 4,044,930
BEE Total liabilities 2,634,658 2,294,140
D EIR R = Minority interests 222,415 196,145
Frid & L EBME EFE Share of net assets of GPBI 763,895 776,880
AEBFGELUBEAROR Market value of the shares in GPBI
=AR=+—HzmE held by the Group at March 31 463,398 954,416
BZz Bz
—EFRE —_EFEmE
ZA=+-BH =ZA=+-H
LR LERE
Year ended Year ended
March 31, March 31,
2005 2004
F#ET FET
HK$'000 HK$'000
EEER Results for the year
3 Turnover 4,161,097 3,719,233
2 FHH| Net profit for the year 8,277 203,426
SEREE2FMET Net profit for the year attributable to the Group 4,009 86,581
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16. PTG B & A R E (F)

(b) RZZEZEMF=R=+—H SEHEBNH
MERXGHEMZCAHLZ #Em - R EFE A
& B3E M CIHLZ 4 25 » £ CIHLAX 73 A 5 [
ZHBRA-REBEEBE—_ZTT=F+_A
St HLFELERRBAZAHLE B E
H-URAEEMMECHE S 2 EBER R
m

16. INTERESTS IN ASSOCIATES (continued)

(b) At March 31, 2004, the Group has interests in shares in CIHL, a company with its
shares listed on the Singapore Stock Exchange. During the year, the Group
increased its interest in CIHL and CIHL became a subsidiary of the Group. The
financial information in respect of CIHL based on its audited financial
statements for the year ended December 31, 2003 and the relevant information
in respect of the Group’s interest in CIHL are as follows:

RZZTT=F

December 31,
2003

FHET
HK$'000

AR

BEE

waE
DHIRE R

AT CIHLE 2 % &

Financial position

Total assets 3,388,932
Total liabilities 1,617,467
Minority interests 16,743

Share of net assets of CIHL 864,944

2004
FET
HK$'000

75 5= [ P {5 CIHLAR £
R=A=+—HzZWE

Market value of the shares in CIHL
held by the Group at March 31 702,334

£
=

[
Rl

+
=+—H
IFFE

Year ended
December 31,
2003

FHT
HK$°000

EEEH

EER

2FLH
SEEE2FLRN

Results for the year
Turnover 858,377
Net profit for the year 494,453

Net profit for the year attributable to the Group 207,145
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16. PRGBS & N R HE 35 (48) 16.

INTERESTS IN ASSOCIATES (continued)

(b) (%) (b) (continued)

CIHLA =ZZ T = F )\ A =+ # A i Schneider
Electric SA ( [ Schneider|) 5] 37 M 78 B 0 74 &
RBEGHEZRS (HBIRS5]):

i) AR ¥E CIHLEE Schneiders] 32 2 B 1§14 &
EhE ([AEME]) ZIEREDMAK
N —EEE50%RE LA E IEE(FEE
MEEEE]) UBRE BEREE
BEGREERH ((%aa%@ﬂ#)}m
RREK]) R

i) % CIHLR 8 )M Gerard Industries (No.
3) Pty Ltd. ([ Gerard Industries| ) i ~
ERMUHEREERGEBZ22F
524%EF s (DRMNHEERE]) -

TMEEIER

DMNAEEEB LD AIEITI0RESREE
3% 7T Z B 19 F CIHL Schneiderif A 37 © It
SN CHL EE SN2 ERREREE R
HREBHKEITAZTMNALEERN  EE
106,700,000 7t * £ /59,600,000 7t A {F
R EE59,599,9900% T2 M & & I8 B IR 15 B K
47,100,000 7T A LA 38 & & {4 F CIHL »
Schneiderf§ £ o )M 2 B R HEB)EA
M & &8 B (812,500,000 T B45h
A 3R € 47,100,000 7T A {E 32 85 59,599,990
RREEMA & EE R

HEMNEEEBEZERE AHLZE —HEHR
ﬁiﬁé'ﬁ'ﬁSchne|der)T7—*ﬁ_*IE§7JE§i@$§°
RE-_ZTE=F+=-_A=+=-BZ2&E:
& %T&’;E:«gZMﬂ‘CIHLq—“ﬁ*IﬁL%%
(lTaBROHE]) AIBERZNAE
EHEBEMBAEZSNEZR 28 EF
Schneider ' M Schneider 7 = /5 — JA & & 1%
( fSchneider%% BEBRRE | ) 0] 2 BUBE A CIHL
TN & ETE B PTREE Z 50%4 %5  CIHL
*ﬁ_Téb‘Afy TME+—_A=-+—B%EM
BRI R ERE T IR T 1T 3 B sR0h HA
# o Schneiderf| IR =TT L F WA —H
ZEIOBARR—ZTENFUA—H 2%
1T {A] B R 17 f# Schneiders? B8 HA 4 o 1t 4] -
CIHL Schneiderq A] 70 8 4 & & 5 && FT 5
HrzETEHRSETERGHEE ZEE
o

68 Gold Peak Industries (Holdings) Limited » 2004/05 Annual Report

On August 25, 2003, CIHL entered into two inter-dependent and conditional
transactions with Schneider Electric SA (“Schneider”) (collectively referred to as
the “Transactions”):

i) a 50-50 joint venture to develop, manufacture and distribute electrical
wiring devices and installation systems (“EWDIS Business”) in Asia pursuant
to the terms of a conditional joint venture agreement (the “JVA") entered
into by CIHL and Schneider (the “Asian Joint Venture”); and

ii) the sale of the CIHL's entire 52.4% effective interest in the EWDIS Business
of Gerard Industries (No. 3) Pty Ltd. (“Gerard Industries”) in Australia (the
“Australian Disposal”).

The Asian Joint Venture

The Asian Joint Venture was set up by issuing 10 shares of US$1 each to CIHL and
Schneider respectively. In addition, CIHL injected its EWDIS Business in Asia into
the Asian Joint Venture valued at US$106.7 million, of which US$59.6 million
pertains to consideration for 59,599,990 shares in the Asian Joint Venture and
the remaining US$47.1 million to be paid to CIHL in cash. Schneider injected its
electrical wiring devices business in Asia into the Asian Joint Venture valued at
US$12.5 million and cash injection of US$47.1 million in consideration for
59,599,990 shares in the Asian Joint Venture.

CIHL and Schneider each have a put and call option in respect of their
investment in the Asian Joint Venture. Under the terms of the revised JVA dated
December 22, 2003, CIHL has an option to sell its entire 50% interest in the Asia
Joint Venture to Schneider (the “Clispal Put Option”) and Schneider has an
option to acquire CIHL's entire 50% interest in the Asia Joint Venture (the
“Schneider Call Option”). CIHL will be entitled to exercise the Clipsal Put Option
at any time after December 21, 2004 subject to the satisfaction of certain
conditions and Schneider may exercise the Schneider Call Option during a 90 day
period after April 1, 2007 and then at any time after April 1, 2008. In addition, at
any time on the occurrence of certain events specified in the JVA may trigger
either the Clipsal Put Option or the Schneider Call Option being exercised by the
respective party.



16.

(b)

P {6 Bk & 2 B & ()
(&)
B S =R

ENEEFEZRMNEERZ (RNEER
# ) IERORL S R :

i)  CIHL#& H 7 Gerard Industriesi T~ & 28 it
HREERREBIRANEREEZE
FE&EFSchneider :

i) Bt L& = Schneiderftt F CIHLE Hi 3K
75 90,400,00052 JT :

i) A-FET=F+_-_A -+ - BFM
& -+ Schneiderfl 77 H & I ¥ CHLZ
56,000,000 T * LA £R & CIHLA] 8% 72 5t
Gerard IndustriesiE T BB R EE R
HEBFDMEL 2BEE: &

iv) 3 A& &S A #7,600,0002 T 2 FXIH
BT 818 K H b 6 78 RE 5 1S AR R 1
¥ CIHL®

EBERSGN =TT =F+=-_A=+=H%
K-R-_ZEE=F+_A=+—HBLEE"
CIHLEL & B %2 5 E& Schneider#B A 25 M & &
BB IR &S & E QX  Gerard
Industriesif N BB R EE R G EHAT
¥ At B #E 25 H & F Schneider * JF W A &
105,487,0003% JT °

16. INTERESTS IN ASSOCIATES (continued)

(b) (continued)
The Australian Disposal
The Australian Disposal is governed by the terms of the Australian sale and
purchase agreement (the “Australian SPA”) and involves:

i) The sale of CIHL's entire 52.4% effective interest in Gerard Industries’
EWDIS Business to Schneider;

ii) The payment of initial proceeds amounting A$90.4 million by Schneider to
CIHL for the above-mentioned sale;

iii) The payment of A$56 million by Schneider is being retained by Schneider
for a period of 4 years from December 22, 2003 to cover any liability that
CIHL may incur in respect of any warranty claims with regards to the Gerard
Industries’ EWDIS Business; and

iv) A further payment amounting to up to A$7.6 million dependent on
resolution of tax and other issues.

The Transactions were completed on December 22, 2003. Net gain of CIHL on
the Transactions with Schneider to form the Asian Joint Venture and
simultaneously sell to Schneider the Group’s entire interest in the EWDIS
Business held by its associate, Gerard Industries, for the year ended December
31, 2003 amounted to $$105,487,000.
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Bk B M &

3 &) £ 5 7 17. INTERESTS IN JOINTLY CONTROLLED ENTITIES
%M
THE GROUP
2005 2004
Fi#ERT FHT
HK$'000 HK$000
TG & EFE Share of net assets 322,501 =
REEZ ZHl AR ABRK Ek16(b)sd#& 225 M  The Group's interests in jointly controlled entities refer to the Asian Joint Venture,

X NCIK #H#ﬁrﬁ/ﬂ\’i EAERAR ([FEBZEMI)  namely Clipsal Asia Holdings Limited (“CAHL") and its subsidiaries as described in
LREMBAR -HEZHARNKRZZZAF=H note 16(b). Particulars of this principal jointly controlled entity at March 31, 2005 are
EJr*EIZﬁ\a%@ﬁ@EEE BizE47 o set out in note 47.

]]

RAR I H B ZE S D —ZETNF—F—HZE The financial information in respect of the jointly controlled entities based on its
TTH ¢ =A= —T— — E IF AR BR B 2 Bt %5 & #t ZZD management accounts for the period from January 1, 2004 to March 31, 2005 are as
T follows:

R-ETHHE
ZA=+—H
At

March 31, 2005
F#ET
HK$'000

B 5k Financial position

BEE Total assets 1,529,805
waE Total liabilities 679,633
D H RS Minority interests 49,743

FriE B EMNEESE Share of net assets of CAHL 322,501

H-TTWF
—A—R=E
—TTRHF

=A=+—H

From January 1,
2004 to

March 31, 2005
FHET
HK$'000

HAIE ¥4 Results for the period
3 Turnover 1,373,557
HAFE 5 1R Net loss for the period 128,247

SEEEFER Net loss for the period attributable to the Group 46,097
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18. E LR AKRE

18. UNLISTED EQUITY INVESTMENT
ES
THE GROUP
2005 2004
F#ERT FHET
HK$'000 HK$'000

B A

IR E

BB EER

IE E AR AN IR B B CIHL = £ € i & H 5 Gerard
Corporation Pty. Ltd. (“Gerard Corporation”) 2
1% mBFBHRT 219% 5 o IL TR & UK
AR 2= AT Ui B 8RR 2 R (E S A PR e

R ERREARME - H 120,348,000 7T 2 K
AR S R EEEE X Mk 31,591,000 7T
ZRAEWEEB6TS%UZAMERR BT hE
ANAZ+/NBEE-ItRKRREERKH Gerard
Corporationfix B A H AT #5 % 7 12 b Il 12 44

At cost 171,498 -
Shareholders’ loans 151,939 -

323,437 -
Impairment loss recognised (48,139) -

275,298 =

The unlisted equity investment represents CIHL's remaining 19% interest in Gerard
Corporation Pty. Ltd. (“Gerard Corporation”) after CIHL had disposed 21% interests
in it during the financial year. The investment is stated at cost less provision for
impairment in recoverable amount.

The shareholders’ loans are capital in nature, of which HK$120,348,000 is non-
interest bearing and has no fixed terms of repayment, while the remaining
HK$31,591,000 bears interest at 6.75% per annum and is repayable on August 26,
2009. The shareholders’ loans were provided by the shareholders of Gerard
Corporation in proportion to their shareholdings.

19. HE 19. TRADEMARKS
2005 2004
FHI FHT
HK$'000 HK$'000
-3 THE GROUP
%S COST
FHE R FREK At beginning and end of the year 83,655 83,655
ey AMORTISATION
FHH At beginning of the year 27,189 23,006
= EEHH Provided for the year 4,182 4,183
FRE At end of the year 31,371 27,189
RREFE NET BOOK VALUE
FRH At end of the year 52,284 56,466

SEBAZHRREGHURFHO_+F%
il

Trademarks acquired by the Group are amortised over their estimated useful lives
which are estimated to be twenty years.
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2. BEHEHE 20. INVESTMENTS IN SECURITIES
BE#RS Hing & &t
Investment securities Other investments Total
2005 2004 2005 2004 2005 2004
FHET FHT FET FHT FET FHT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$’000
& THE GROUP
HELTES Listed securities in Hong Kong - - 443 484 443 484
B AR LA S 3 [ Listed securities in jurisdictions
ETES other than Hong Kong - = 371,634 288,957 371,634 288,957
EWEHEET Total listed securities - - 372,077 289,441 372,077 289,441
EEMEFH Unlisted securities 15,522 4,153 - = 15,522 4,153
HEBEER Impairment loss recognised (4,160) - - - (4,160) -
11,362 4,153 372,077 289,441 383,439 293,594
FhEEmE Market value of listed securities - - 371,022 307,419 371,022 307,419
BHEREEEBEZ Carrying value of investments in
AT securities is analysed as follows:
S H Current - - 233,901 149,786 233,901 149,786
EH Non-current 11,362 4,153 138,176 139,655 149,538 143,808
11,362 4,153 372,077 289,441 383,439 293,594

MEBEZRER S 2 RE S FEHER -

Impairment loss was recognised based on the recoverable amount of investment

securities.

SEREFKREZOMAOT:

An analysis of the Group’s investments in securities is as follows:

BEHS Hitiz & &t
Investment securities Other investments Total
2005 2004 2005 2004 2005 2004
FHET FHT FHET FH T FHET FHIT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
X & E SRR Meiloon Industrial Co., Ltd.
BRAR ([EE]) ("Meiloon™) - - 285896 288,956 285,896 288,956
TCLEB R AR AR TCL Corporation (“TCL")
(rrel) - - 85,738 - 85,738 =
Hih Others 11,362 4,153 443 485 11,805 4,638
11,362 4,153 372,077 289,441 383,439 293,594
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20. FBHEHE (F)
EEEEBNEBR L EXBEBAESLH
EHBR-ERERHIBRNREEELETHEE
WEM -ERERFERE2EBEEORH—BEE
BERSHLHDBEBRNERATAELRLT
i REAARNEERELRATAERERK
BELHBE Y A% -ZESB52mEBY TRE
HEB EERAA AREZESME mEL
TERMZEFTSH 2EE

TARPEKL EETE2XEB /R ERMEE
REREGH RBHER KEER EBAERE
HiHBEFEM - TALZBRMD N RINEHZ S P
- EBEERENRTCALZ IRHM A/EANR I HEER
RNBHFRGETEE T BELH —HE
BEFRHGETEAABMEBR QAL FE
H-ZEEF2TELTIAERTEEE EZR
RE ARZEEABRTEEESMSEEHES
ZEBRH mEL T ERRZEESFZEE

BT ZEMBREG AT S ERARKe

2. RE S BHEZER

£H@

(a) BB SH%H ZEFKF BIE—1897,000,000%
7t (= Z Z Y £ : 97,000,000/ 7T ) < & B &
K — 18 16,998,0005% 7T 2 WAL T B M B 2
BRWEEFIERTERR-ERZEN
BEMNAEEAZESRFPEZEERDH-
At ZEREIEARE-

b) R —ZEETWUF=ZA=+—-—B —EAR/K
12,000,000 T 2 e AR EE — 2 F B H K
RZ R AR 8% 2 IR AR F GPL R EHE R
I 45 B — R A4S T GPL 3% « 7% J& W AR M R
BEEBRZMNER-R_TZENF=A=+—
B ERSARE KRR BIRRE R TE
NHRER-RERFE ZEREEZBIFE-

20. INVESTMENTS IN SECURITIES (continued)

Meiloon is a company incorporated in Taiwan which is engaged in the manufacture
and sale of loudspeakers. Shares of Meiloon were traded on the main board of the
stock exchange in Taiwan. The fair value of the investment in Meiloon for both years
was derived from the professional valuation made by .25 & %5 & (7 & R 2 A
Primasia Securities Company Limited, a firm of independent securities traders in
Taiwan, after adjusting for a discount factor as considered appropriate by the
directors of the Company with reference to the specific business environment of
Meiloon. Market value of these securities was not used as the fair value since the
market price, in the opinion of directors, cannot reflect the fair value of these
securities due to the market narrowness.

TCL is a company established in the PRC which is engaged in the design, manufacture
and sale and marketing of television sets, mobile phones, home appliances, personal
computers and other consumer electronic products. Shares of TCL are trading on the
Shenzhen Stock Exchange. The Group’s investment in TCL shares are the promoter’s
shares of TCL which are non-tradable on the Shenzhen Stock Exchange. The fair
value of the investment in TCL was derived from the professional valuation made by
China Everbright Capital Limited, a firm of independent securities traders in Hong
Kong. Market value of these securities was not used as the fair value since the market
price, in the opinion of directors, cannot reflect the fair value of these securities due
to the restriction on free trading of these promoter’s shares in the stock market.

The remaining other investments are stated at their market values.

21. ADVANCES TO TRADE ASSOCIATES

THE GROUP

(@) Included in advances to trade associates are advances of HK$97,000,000 (2004:
HK$97,000,000) which are non-interest bearing and of HK$16,998,000 which
bear interest at market rate respectively. All such advances have no fixed
repayment term and were granted for facilitating the selling and distribution of
the Group's products in the PRC. Accordingly, the amounts are classified as non-

current.

(b) At March 31, 2004, an amount of HK$12,000,000 represented a receivable from
an owner of a trade associate of the Group who pledged 98% of the issued
share capital of that trade associate in favour of GP Ind and granted an option to
GP Ind to acquire these shares. The receivable bears interest at commercial rates.
As March 31, 2004 the amount was included in debtors, bills receivable and
prepayments. During the year, the amount was fully repaid.
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22. REAEWIRE 22. LONG TERM RECEIVABLES
L]
THE GROUP
2005 2004
Fi#ERT FHET
HK$°000 HK$000
REIEWERIE B 1F: The Group’s long term receivables comprise of:
wE=F2EX(MFa) Loan to a third party (note a) 18,007 =
y
BN EE 1R 2 BRI (E (FFatb) Consideration receivable for the Australian
Disposal (note b) 328,070 -
HE—BE DR 2 BKARE (Mo Consideration receivable for the disposal of
p
an associate (note c) 12,102 -
it & 7 Gerard Corporationi% & Sl D #E25 2 Consideration receivable for the disposal of
FEH AR AB (FFEd) partial interest of investment in Gerard Corporation
(note d) 287,250 -
HA Others 2,471 -
647,900 -

B 5 : Notes:

(a) fEZE KB R IR S o (5 SR B B R [ (@) The loan is for the purpose of expanding its lighting business. The loan bears interest at market
E. rate with no fixed terms of repayment;

(b) BN EEEE Y 5% R (E69,213,0008 7T (4 A (b) A portion of the consideration for the Australian Disposal of $$69,213,000 (equivalent to
328,070,00057T) i —E==F+ - A -+ - Bt approximately HK$328,070,000) is being retained for a period of four years from December 22,
00 4E - 3 $073 LA AR 25 CIHLA] 5 78 12 Fif 4% 16 (b) B 3 = S8 2003 to cover any liability that CIHL may incur in respect of any warranty claims under the terms of
BEG SRR AL E I Y AT (R 2 B e it the Australian SPA (Note 16(b)). The amount bears interest based on 3 months’ Australian bank
WEER=EAARNETEE SR BAREE bills swap reference buying rate. The details of the Australian Disposal were disclosed in the
WEF SR EEREEENAAT —EE=E N\ A announcement of the Company dated August 25, 2003;

“T+hBEHZAMPRE-

(O WHEAHE MBLAART BUE=EHERE () The amount is the outstanding balance relating to the sale consideration for disposal of an
TREBRIE i ENEEREON BT R Z R A associate to an independent third party. The amount bears interest at 1.25% above the EURIBOR
1.25% U BRI S — BB L E S S rate and is repayable in four equal instalments by year 2007.

(d) HIEANE —TRRE Y NS ER EERE Y (d) The amount is the outstanding balance in relation to the sale consideration for the disposal of
*19 I8 2RE o 5k 58 208 2 55 H1 545 /2 24,070,000/ T - partial interest of an investment. The current portion of outstanding balance of HK$24,070,000 is
B2 B JE U BE TE - B Uk 2 4 R TR SR IE R o R (S8 included in debtors, bills receivable and prepayments. These balances are secured by the debtors’
I8 LA & 75 F7 5 4 7 34.33% Gerard Corporationt# 25 34.33% interest in Gerard Corporation. The amount bears interest at 1.5% above the 6 months’
Ve B R 2 o U R TE 42~ 1A B SR N SR 1T 2 pE e == s 4 Australian bank bill swap reference buying rate. The details of the transaction were disclosed in
HIF R > B A2 @IN1.5%KEF S8 3% 5 EBERE the circular sent to shareholders of the Company dated May 5, 2005.
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23. IEEEFZH 23. DEFERRED EXPENDITURE

EmBER=Y

Product development HERE &&t
expenditure Technical know-how Total
2005 2004 2005 2004 2005 2004
TER FHIT TER FHIT TER FHIT
HK$000 HK$000 HK$000 HK$'000 HK$'000 HK$000
S THE GROUP
AR COST
F 1 & At beginning of the year - - 14,892 14,892 14,892 14,892
U BE T BB A A Acquisition of subsidiaries 38,171 = - = 38,171 =
0 Additions 9,800 - - - 9,800 -
B R Currency realignment (990) = - = (990) =
FRE At end of the year 46,981 = 14,892 14,892 61,873 14,892
sy AMORTISATION
FHH At beginning of the year - - 14,892 14,892 14,892 14,892
TEEHHE Provided for the year 16,798 - - - 16,798 -
¥R Currency realignment (732) = - = (732) =
FRE At end of the year 16,066 - 14,892 14,892 30,958 14,892
RREFE NET BOOK VALUE
FRY At end of the year 30,915 = - = 30,915 =
24. HE 24. GOODWILL
2005 2004
F#ET FHT
HK$'000 HK$'000
S THE GROUP
A COST
F 1 & At beginning of the year 17,274 10,162
B AR Currency realignment 458 -
HEMB AR 2Rl B2 e Goodwill arising from acquisition of
additional interests in subsidiaries 33,648 7,112
BEAMBAR M 2B Goodwill arising from acquisition of subsidiaries 39,392 =
FRY At end of the year 90,772 17,274
R BEEE AMORTISATION AND IMPAIRMENT LOSSES
F Y At beginning of the year 9,849 1,016
7 F ERBR Charge for the year 3,885 1,233
VRN TRk 5] Impairment losses recognised - 7,600
FRH At end of the year 13,734 9,849
RREFE NET BOOK VALUE
FRE At end of the year 77,038 7,425

BEREHTRENAE - ARBEECHER
e REREFTBB - TF-

REBEZ-_ZTNF=A=T—HLEFE EBE
B Z AR EEETER EEERKMEER
€ 2 2 A B A & £ H 7,600,000/ 7T 2 8 (B &

e

Goodwill is amortised over its estimated useful life. The foreseeable lives of goodwill
arising from the acquisition are expected to be not more than twenty years.

During the year ended March 31, 2004, the management conducts a review of the

recoverable amounts of goodwill and impairment losses of HK$7,600,000 were

recognised with reference to future discounted cash flows.
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25. & 25. INVENTORIES
£H
THE GROUP

2005 2004
F#ET FET
HK$°000 HK$'000
JRE Raw materials 154,554 129,594
EE Work in progress 18,637 19,852
BUFK G Finished goods 214,333 131,477
387,524 280,923
g eERA FREEERN -_ZEZRE At March 31, 2005, the carrying amount of inventories included in the above that
=A=+—RB2HEA4£44,367,0000C (=  were carried at net realisable value was approximately HK$4,367,000 (2004:

T £ : 261,000 7T) °

26. EWRE - BUERREMNRE
H—&E=1tX=E
NTRAF - BURIR BRERERENREARE

AEERTEESRPREE

HK$261,000).

26. DEBTORS, BILLS RECEIVABLE AND PREPAYMENTS
The Group allows its trade customers with credit periods normally ranging from 30
days to 90 days. The following is an aged analysis of debtors, bills receivable and

EABEREEAZERSTOT: prepayments at the balance sheet date:
&=
THE GROUP
2005 2004
FET FET
HK$°000 HK$'000
0-60X 0 - 60 days 620,015 268,109
61-90K 61— 90 days 26,006 27,983
R EI0K Over 90 days 459,340 266,240
1,105,361 562,332

27. BEMRRRER

ENEBERERREERBERGEE R ZREDT

27. CREDITORS AND ACCRUED CHARGES
The following is an aged analysis of creditors and accrued charges at the balance

m: sheet date:
"
THE GROUP
2005 2004
FET FHIT
HK$'000 HK$'000
0-60:X 0 - 60 days 430,742 389,841
61-90X 61— 90 days 54,141 39,852
FER TIPS Over 90 days 279,186 42,812
764,069 472,505
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28. MM HESE

28. OBLIGATIONS UNDER FINANCE LEASES

REEEERZRE
BRRZEAEEN Present value
Minimum of minimum
lease payments lease payments
2005 2004 2005 2004
FiEx T T FET FHT
HK$'000 HK$°000 HK$'000 HK$'000
MBHEERSEWT: Amounts payable under finance
leases are as follows:
S THE GROUP
—F R FH Within one year 4,847 2,823 4,823 2,742
—ERFH In the second to fifth years inclusive 5,058 1,748 5,056 1,733
9,905 4,571 9,879 4,475
W R PR B 7 2 Less: Future finance charges (26) (96) - =
HEEEZHRE Present value of lease obligations 9,879 4,475 9,879 4,475
B —FERIEBIIARBEE Less: Amount due within one year
(P 3% 30) shown under current
liabilities (note 30) (4,823) (2,742)
—F 1% 2| B Amount due after one year 5,056 1,733
EREEENZERE
REZHAEEN Present value
Minimum of minimum
lease payments lease payments
2005 2004 2005 2004
FET FHB T TER FHIT
HK$'000 HK$'000 HK$'000 HK$'000
YN THE COMPANY
—F RN E|Hf Within one year 1,417 1,803 1,397 1,770
—ERFH In the second to fifth years inclusive 172 1,572 172 1,562
1,589 3,375 1,569 3,332
R PR B 7 2 Less: Future finance charges (20) (43) - =
HEEFZHE Present value of lease obligations 1,569 3,332 1,569 3,332
W —FRNE IR EE Less: Amount due within one year
(Fff 7% 30) shown under current
liabilities (note 30) (1,397) (1,770)
— 1% B Bf Amount due after one year 172 1,562

SERRATHHEHERB IR BWE L&
MBHEFHFRR=Z2MF - EXRANFTE
BB — &5 8 KM E - P A TH &35 B & 5K

contract date. All leases are on a fixed repayment basis.

It is the Group’s policy to lease certain of its property, plant and equipment under
finance leases. The finance leases are negotiated for a lease term from 3 to 4 years.
Interest rates are negotiated at the prevailing market rates and are fixed at the
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20. SRITER - EZRHERE 29. BANK LOANS, OVERDRAFTS AND IMPORT LOANS
% A
THE GROUP THE COMPANY
2005 2004 2005 2004
Tt T Tt T
HK$°000 HK$'000 HK$'000 HK$'000

—FRERZRITER (H:E30) Current portion of bank loans

(note 30) 809,436 737,500 450,026 446,210
5EHIRITE R Short term bank loans 456,785 193,021 60,000 -
EEIE Import loans 118,234 12,156 - =
|ITBEZ Bank overdrafts 8,194 6,701 - -

1,392,649 949,378 510,026 446,210
B HE 7 Secured 7,116 6,349 776 760
4 3 47 Unsecured 1,385,533 943,029 509,250 445,450
1,392,649 949,378 510,026 446,210
30. f& K 30.  BORROWINGS
" A
THE GROUP THE COMPANY
2005 2004 2005 2004
FET T T F#ET FHT
HK$000 HK$000 HK$'000 HK$000
RITER Bank loans
— R — Unsecured 1,804,623 1,440,826 951,500 1,011,950
— B IF (K xa) — Secured (Note a) 17,387 21,630 5,791 6,551
EERFEER (MsEb) Fixed and floating rate notes (Note b) 191,970 420,554 - -
2,013,980 1,883,010 957,291 1,018,501
WA EEE (Mf:E28) Obligations under finance leases
(note 28) 9,879 4,475 1,569 3,332
2,023,859 1,887,485 958,860 1,021,833
P — //\1555 A Less: Amount due within one year
— fﬁ 7 (K 5E29) - bank loans (note 29) (809,436) (737,500) (450,026) (446,210)
- Hﬁfxfﬁ T 5 (F (fF7E28) - obligations under finance
leases (note 28) (4,823) (2,742) (1,397) (1,770)
1,209,600 1,147,243 507,437 573,853
ERRER &/%UTTJ% The bank loans and fixed and floating
AR THIFEBAEE: rate notes are repayable within
a period of:
—F R Within 1 year 809,436 737,500 450,026 446,210
BiE—FETAmF Between 1-2 years 642,781 492,842 425,549 327,531
iR M F R e R F Between 2-5 years 558,788 648,170 80,044 242,226
iR A F Over 5 years 2,975 4,498 1,672 2,534
2,013,980 1,883,010 957,291 1,018,501
BFIR B EBER —F A Less: Amount due within one year
A8 & FIE (H5E29) shown under current
liabilities (note 29) (809,436) (737,500) (450,026) (446,210)
1,204,544 1,145,510 507,265 572,291
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30. A (&) 30.  BORROWINGS (continued)
B 5 : Notes:
(a) RITERUAYE LR E4753,313,0008 T (Z =MW (@) The bank loans are secured by properties with an aggregate carrying value of approximately
4 136,318,000 7T) [AIRITIEIE FE R ZH - HK$53,313,000 (2004: HK$36,318,000) in favour of banks for the mortgage loan facilities granted.
b) EEZHBRAAGPIENR-ZZT—FMNA+H & (b) GPInd, a subsidiary of the Group, issued an amount of $$50 million (equivalent to HK$211,700,000)
MEMN-ZZTT—FM A+ — H K Z#200,000,000% T 3.95% fixed rate notes on April 16, 2001 under a $$200 million Medium Term Note Programme
REISEMR AT &I ([ BAZE 451 & ) %17 428 50,000,000 (“MTN Programme”) established by GP Ind on April 11, 2001. The fixed rate notes which will be
# 7t (#8557 211,700,0007% 7T ) 6 £3.95% 2 E B E XK due in 2004 bore interest at 3.95% per annum and were listed on the Singapore Stock Exchange.
ER-ZRINBEA-_TZNF WHEFLSEE3.95%
W MERZ S Fr LT e
R-ZZZT_F+—A+/\B GPLEFEBHE —H+ On November 18, 2002, GP Ind issued an amount of $$50 million unlisted floating rate notes to a
HA 2= 9% 5T 81 5% 17 48 8/50,000,000%% 7T 2 3F £ 11 )% B) .8 K syndicate of banks as a second series of its MTN Programme. The floating rate notes which will be
BERERT - RE-ZHEEXZRIHMBEARA-_TZTR due in 2005 bear interest at prevailing market rate. In December 2002, GP Ind entered into an
FHEEERABRTMBER- R _F+=-7" interest rate swap agreement with a bank to swap the floating rate notes for a fixed rate for the
GPLXHE—RITBEB -—HEXFAHBR R_TF= period from May 19, 2003 to May 18, 2004. During the year, GP Ind purchased and cancelled S$50
ERFATNBE-_ZTTEMERA+/\BHB B2 million (2004: S$4.5 million) of the notes.
REREBAECLEREB - REFE GPTEEE
3 7 $450,000,000%% 7T (= Z Z U 4 : 4,500,000 7T.) 2
£ 8
RZZEZRE=ZRA=1+T—"H UHUEBZ&EH A At March 31, 2005, the outstanding balance of these notes were $$40.5 million (equivalent to
40,500,000%% 7T (48 5 5 191,970,000 70) (== Z M HK$191,970,000) (2004: $$90.5 million (equivalent to HK$420,554,000)).
£ :90,500,000% 7T (#8572 420,554,000/%5 7T) ) °
© R-ZTZTHNFRAATMA GPLEBERARHE—RE () On May 14, 2004, GP Ind signed a 3-year term loan facility agreement with a syndicate of banks to
% % —1H70,000,000% 7T K 18,000,000 7T 2 = 4F Hi $f raise S$70 million and US$18 million. The proceeds were used to refinance its existing S$50 million
BEXRBHE-MEXERER-_ZSTNFNA—AER 3.95% fixed rate note on April 1, 2004 and for general working capital purpose.
$50,000,0003% 7T 2 3.95% E B EREBE RIE—REE
31. IRRE 31. CONVERTIBLE NOTE
2005 2004
FHExT FH&T
HK$'000 HK$°000
SERAA THE GROUP AND THE COMPANY
BEITARKRER Convertible note issued - 80,000
& F B Interest accrued - 8,507
- 88,507

RZZEZTE+A+_A AAREGIHINEE
ERARRANR_ZTETF A=+ -HETZ
80,000,000/ 7T 2 Al = 4 ([ A4 e 248 ] ) &
T-RREGE ([RBHE]) ZAURREES
RABRKRERZFTELFENEBEIH UK
RMATMRRESEABR - THAREENERST
O HEERE-

On October 12, 2000, the Company entered into a subscription agreement (the

"“Subscription Agreement”) with an overseas investor in connection with the issue of
a convertible note (the “Convertible Note”) of HK$80,000,000 for cash on October
31, 2000. The Convertible Note will mature and will be repaid to the holder of the
Convertible Note on the date falling five years after the date of issue of the

Convertible Note. There was no early redemption option for the Convertible Note.

LI (EE)ARAF « —TZM/ ZRFERH

79



NOTES TO THE FINANCIAL STATEMENTS
Bk B M &

31.

AR AR E R ()

HABRREBEETAREENRRIEEIHA L
HiE (BEEREMA) AEMEE AT RERERRS
BABETAT 28N ([H#HN]) :

(a)

(b)

(9]

VAT 25 4 B (B 5 A2 2.6008 7T ([#RE 1) #§
THERERASENE2HXBIBRRAA
7] &5 % H {8 0.5078 7T & 3 B T B HE B A
AJE 72 10,000,000 7T 3k H B8 202 {5 80 =k

VA 1] 25 32 4 8 0.8453% 7T & & 7 #2 iR 18 13K
TRBRAAIET ([RBE]) BARKRRE
BASENEHERAN IR RGPIEERE
BO020 T 2 E BB HEHBELAER
10,000,000/ 7T 3% H 2 2 2 5 85 3

R@EREDWES -

BEREERBHHTANE THER A T A

Ko

Uk AN - FE 3 A R AT DA T S5 IE B

0)

(1

AR ERETHREE AR ERER
TEEMNFE—_MBFEBEH (B23F%8) LAE
EEASE

() BOEH LEETHEARXRSBESEH
RHHFHRTEARTHERS A H
MRE - EARXZEZEXRKRED
150%3% JA £ 3 i 5k

(i) GPTHEEBBRBMEY BB+ AR
5 BEH X B e R E SR
THEZXZAAMKE —ERXZEZE
WA B B 150% 3k PA =& 3k

B AR RERETHHNE=(ABFHE
—REZAHRRERINAE (BFE%AB) LA
ERCEIE

() BROEHLEBE+RAEXZAEETER
RHHFHRTEARTRHERS A H
MR -—EAXZAZERBRED
180%3k PA % 5k

(i) GPTEEBIREMEY LEATAMER
2 B K 2 5 B 6 T3 e (B R %
THEZXZAAMKE —ERXZEZE
MAZHRBH)180% 3 A 35
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31.

CONVERTIBLE NOTE (continued)

The holder of the Convertible Note was granted with the rights (the “Rights”) at any
time during the period from the date of issue to the maturity date of the Convertible

Note (both days inclusive) as follows:

(a)

To convert in whole or in part the Convertible Note in principal amounts of not
less than HK$10,000,000 (or an integral multiple thereof) into new ordinary
shares of the Company of HK$0.50 each at an initial conversion price of HK$2.60
per share (the “Conversion Price"); or

(b) To exchange in whole or in part the Convertible Note in principal amounts of

(0

not less than HK$10,000,000 (or an integral multiple thereof) into ordinary
shares of GP Ind of $$0.20 each at an initial exchange price of $$0.845 and with
a rate of exchange of S$1 to HK$4.453 (the “Exchange Price”); or

A combination of both (a) and (b).

The Conversion Price is subject to adjustment in certain circumstances as detailed in

the Subscription Agreement.

In addition, upon the occurrence of any of the following events:

0)

(1

If at any time from the date of issue of the Convertible Note up to (and
including) the second anniversary of the date of issue of the Convertible Note,
either:

(i) the average of the closing price of the ordinary shares of the Company on
the Stock Exchange for fifteen consecutive dealing days is 150% or more of
the Conversion Price in force on the last dealing day of such fifteen dealing
day period; or

(ii) the average of the closing price of the ordinary shares of GP Ind on the
Singapore Stock Exchange for fifteen consecutive dealing days is 150% or
more of the Exchange Price in force on the last dealing day of such fifteen
day period; or

If at any time from the first day of the third anniversary of the date of issue of
the Convertible Note up to (and including) the maturity day of the Convertible
Note, either:

(i) the average of the closing price of the ordinary shares of the Company on
the Stock Exchange for fifteen consecutive dealing days is 180% or more of
the Conversion Price in force on the last dealing day of such fifteen dealing
day period; or

(ii) the average of the closing price of the ordinary shares of GP Ind on the
Singapore Stock Exchange for fifteen consecutive dealing days is 180% or
more of the Exchange Price in force on the last dealing day of such fifteen
day period,



31. AR ER (&)
AR RRGREARE:

(a) ERABRBEEFE ANBEKEE R HRR
ERASBENEENIALHARAFTR
T {8 0.507% 7T & i@ AR 3 % - & R Al E R
10,000,000 7T 3% £ 2 28 2 £ 20 (40 (1)(i)3k (1)
BRI ERE) 3k

(b) ERAJMBEEIFE AR E R G A 2%
ZERACEN DY EMIBHAGPTEETR
HE020 T 2 E@KR - MEHBE T ER
10,000,000 7T sk £ 2 & 2 % & (40 (1)(ii)sk
MEHIER TmEAE) 3k

(@ @kbEES (20060 O E 3K ))&
(INEmENBERTMERE) -

AMREBREHR AR S BETHHRESAFE
3% E BF (WAR—FEULHAXFE)
AAERBRTREEAEENASBEARN - EF L8
TEEEMSERECLEEKAITRRERAE
EakL=0htia)

RZTET—F_ANB -A2aAlTxZ—HK R
AR BN T —F_ANRE=ZTZT ==
ANBHEE®RAERARLEBR 2 BR1ARES
260 LE R AE220B L - MR T =_F=A 1
BREABRBRERIHBE ST RF+A=+—
H(BEaRMX) B2 BRARE R #45 52.60%

:2 WE+ A A BREEFEEATERR
% BT A R 18 38 2 T 8 £990,000,0005% 7T 7] #2 A%
Fx%@%lﬁﬁh*ﬁZzs 900,0000% GPT ¥ %

~|Iﬁ1 Wa; % Pil

$

31. CONVERTIBLE NOTE (continued)
the Company is then entitled, at its sole option, either:

(@) To require the holder of the Convertible Note to convert in whole or in part the
Convertible Note in principal amounts of not less than HK$10,000,000 (or an
integral multiple thereof) into new ordinary shares of the Company of HK$0.50
each at Conversion Price (in case either (1)(i) or (I1)(i) is applicable); or

(b) To require the holder of the Convertible Note to exchange in whole or in part
the Convertible Note in principal amounts of not less than HK$10,000,000 (or an
integral multiple thereof) into ordinary shares of GP Ind of $$0.20 each at the
Exchange Price (in case either (I)(ii) or (l1)(ii) is applicable); or

(c) A combination of both (a) and (b) (in case either both (1)(i) and (1)(ii) or both (II)
(i) and (I)(ii) are applicable).

The Convertible Note bore interest from the date of issue at the rate of 3% per
annum accrued on a yearly basis on the principal amount of the Convertible Note
outstanding. The interest accrued would not be paid to the holder of the Convertible
Note but would be deferred and would thereafter form part of the principal amount
of the Convertible Note.

On February 9, 2001, the Company entered into a supplemental deed to amend the
Conversion Price from HK$2.60 to HK$2.20 for each ordinary share of the Company
with respect to the period from February 9, 2001 to February 8, 2002. The Conversion
Price continues to be HK$2.60 for each ordinary share of the Company thereafter
from February 9, 2002 to the expiry date of the Convertible Note on October 31,
2005, both days inclusive.

In October 2004, the holder of the Convertible Note exercised the Rights to exchange
all the outstanding amount of the Convertible Note with carrying value of
approximately HK$90 million for 23.9 million shares of GP Ind held by the Group.
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32. EEHIE 32. DEFERRED TAXATION
£3 A
THE GROUP THE COMPANY

2005 2004 2005 2004
F#ET FET FHET FHT
HK$000 HK$000 HK$'000 HK$000
FHETF Balance at beginning of the year (9,376) (7,218) - (2,735)
B AR Currency realignment (1,368) (12) - -
RFEELE (7E10) Movement for the year (note 10) 9,206 (2,146) - 2,735
=N NG Acquired on purchase of subsidiaries 5,079 = - =
FIREETT Balance at end of the year 3,541 (9,376) - -

SERARMERZFEREHEEBEREEN
T

The followings are the major deferred tax liabilities and assets recognised by the
Group and the Company:

& THE GROUP
ERERTE
ZHELZBE EBERERIH
Accelerated Deferred
tax development BIAEE Hit &5t
depreciation cost Tax losses Others Total
F& T FHT F# T F& T FHT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
R-_ZEZE=FPH—H At April 1, 2003 (2,890) - 14 (4,342) (7,218)
BHEAE Currency realignment (14) = = 2 (12)
ARFEBER (FIKR) A (Charge) credit to income
statement for the year (1,471) - 3,760 (4,435) (2,146)
R-_ZZTWE=ZA=+—HK  AtMarch 31, 2004 and
—ETWFEMA—H April 1, 2004 (4,375) - 3,774 (8,775) (9,376)
B Currency realignment (7) - (1,222) (138) (1,367)
NN Acquired on purchase of subsidiaries  (1,249) (3,310) 17,112 (7,475) 5,078
REFEE@K (OR) 7t A (Charge) credit to income statement
for the year (534) 36 1,371 8,333 9,206
R-_EERF=A=+—H At March 31, 2005 (6,165) (3,274) 21,035 (8,055) 3,541

BERBERPIRZETEEHAEERAEE
HEH - A TBBEEREF 20T

For the purposes of balance sheet presentation, certain deferred tax assets and
liabilities have been offset. The following is the analysis of the deferred taxation
balances for financial reporting purposes:

2005 2004

FHET FAET

HK$'000 HK$"000

REFRIAE E Deferred taxation assets 15,889 =
EEREEE Deferred taxation liabilities (12,348) (9,376)
3,541 (9,376)

R—_ZEERFEF=ZA=+—80 £B7FAH
411,322,000/ 7T (= ZZ P 4F : 173,514,0007% L)
ZAERARBEERN FTHEBRRZEN  — BT
MBEEERZEEE 2110,608,0008 T (= F
= PO 4 : 21,575,000 7T ) 1 R - B & A TE A
KRR Z 3 F - BT LA NE 4 Bh 8% T 2 Bl 1E B 48 1E B
BB ERR AR EBRYATEREF-
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At March 31, 2005, the Group has unused tax losses of HK$411,322,000 (2004:
HK$173,514,000) available for offset against future profits. A deferred tax asset has
been recognised in respect of HK$110,608,000 (2004: HK$21,575,000) of such losses.
No deferred tax asset has been recognised in respect of the remaining tax losses due
to the unpredictability of future profit streams. All tax losses may be carried forward
indefinitely.



2. IEERIE (H) 32. DEFERRED TAXATION (continued)
NG| THE COMPANY
ERERTE
ZHESHBE
Accelerated
tax BIERE Hit &at
depreciation Tax losses Others Total
T T F# T FHET FHET
HK$'000 HK$’000 HK$’000 HK$'000
—ZEE=FMA—H At April 1, 2003 (2,025) - (710) (2,735)
RiEmE (0R) 5t A (Charge) credit to income statement
for the year (179) 3,760 (846) 2,735
RZZETNF=A=+—H%K At March 31, 2004 and April 1, 2004 (2,204) 3,760 (1,556) =
T FEWPA—H
RiEmEx (F0R) 5t A (Charge) credit to income statement
for the year 75 (536) 461 -
R-_ZEETRF=A=+—8H At March 31, 2005 (2,129) 3,224 (1,095) -

R-—_ZTTRF=A=+—H" 2715 F85,000,000
7 7T (= Z Z 70 4F : 42,000,000/ 7T ) 2 A (£
BEBATEERARZEN —BEEHBEED
% % 18 2 18,420,000 T (= T T P 4F ¢
21,490,000/% 7T ) {E i #E3R - B & A TE R R R 2 0%
FlFrAWESR G T 2B EERBELECHESR
ERRMEREBERSTERER

At March 31, 2005, the Company has unused tax losses of HK$85,000,000 (2004:
HK$42,000,000) available for offset against future profits. A deferred tax asset has
been recognised in respect of HK$18,420,000 (2004: HK$21,490,000) of such losses.
No deferred tax asset has been recognised in respect of the remaining tax losses due
to the unpredictability of future profit streams. All tax losses may be carried forward
indefinitely.

33. A& 33. SHARE CAPITAL
B#nEE FET
Number of shares HK$'000
T3 AR 5 AR (E0.507% T Ordinary shares of HK$0.50 each:
TEE R : Authorised:
R-EBEEZ=F=F=+—H" Balance at March 31, 2003, March 31, 2004 and
—ETENME=/A=+—H March 31, 2005
F—TEERF=ZA=+—H&ER" 800,000,000 400,000
BETRER Issued and fully paid:
R-ZZTEZE=FMNA—H&T Balance at April 1, 2003 531,905,067 265,953
TR R M B 1TRR D (Pt 5Ea) Issue of shares upon exercise of share options (Note a) 10,285,000 5,142
R-ZZEZWF=A E+* H & Balance at March 31, 2004 and April 1, 2004
—EENFNA—HET 542,190,067 271,095
E 17 SRR #E T B 1T Hx1 (Me7EDb) Issue of shares upon exercise of share options (Note b) 3,070,000 1,535
RZETERF=A=+—RH&F Balance at March 31, 2005 545,260,067 272,630
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33. B A& ()

() BE-_TENF=ZA=1+—BHLEZFERN"
10,285,000:R A% # # 17 £ @ & 7 & 17
10,285,0004% & % [ 8 0.50% 7T 2 B 7 - &
100,000/% A% 7 LA & 1.41% T % 17 -
2,070,0008% % 15 LA = A% 1.45% T % 47 -
7,750,0008% f& 19 A G R 1178 T 81T 88 T
#7365,0004% BIl LA 5 1% 1.84/8 JT 3 1T ° FT A %
ERTIRNEEREETRNMESAENA
ZHEREET -

b) BE-_ZZTRF=-A=+—HLEZEER"
3,070,000 A% # # 17 & - A &) % 77 3,070,000
A% 5 A% T {8.0.507% 7T 2 B 15 * & 7 930,000/%
f&% 19 LA & % 1.457% 7T 3 17 + 1,345,0008% % 5
A 5 B% 1.847% 7T 35 17 170,0008% B% 17 A & B%
11778 7L 3 17 © # T 19 625,0008% 8 A & &
1TMBTET - FTEZRSERT RO BER
ERETRMNES TEEZEREER-

34. FRRL#E

() ARZRBEE
AARE-EBRER-AAAEAB-+N\BE
B HEEBRBEMEAZ S RBERBAES
Z(TERBRESS)) ERBRESENERE B
A RERNRERRER BER ST _FN
A+ -BR%ZAFABEBEE —BEBERERMIE
Rz RBAES B ([HRBRESTE]) FTRAH
BIF-ERRESB RTABRESEZ BHOER
BARAAFERTEBENEEREERMRE ML
BENATZEE-

R RIRET B REARRZES NIRBMR
R EER R ZAFAEMER AIRTARA
REEFARBRARZERNEEREERBALQT
ity B EEEL A AMERRBRER T A H
FAERXZBEZFPHEHmERKERTERART
BREETEXEZEE(RESERE) BFKRTT
BOHSER] MR RER BN AERE RS
NRFERR B M BAR T 2 REAE A
BB AREBEITRAZ10% - 13 B 2R
EfRI+ — 8 A R AT T ERIE R A £ 2 BEHE M
ELANBREHETSEBR TASHITRD
1% °

BRI T 2R L ARE T R
ZEEBEHA R1BTHERBIZ M-
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33. SHARE CAPITAL (continued)

(@) During the year ended March 31, 2004, 10,285,000 share options were exercised,
resulting in the issue of 10,285,000 shares of HK$0.50 each in the Company of
which 100,000 shares were issued at an exercise price of HK$1.41 per share,
2,070,000 shares were issued at an exercise price of HK$1.45 per share, 7,750,000
shares were issued at an exercise price of HK$1.17 per share and the remaining
365,000 shares were issued at an exercise price of HK$1.84 per share. The shares
issued rank pari passu with the then existing shares in issue in all respects.

(b) During the year ended March 31, 2005, 3,070,000 share options were exercised,
resulting in the issue of 3,070,000 shares of HK$0.50 each in the Company of
which 930,000 shares were issued at an exercise price of HK$1.45 per share,
1,345,000 shares were issued at an exercise price of HK$1.84 per share, 170,000
shares were issued at an exercise price of HK$1.17 per share and the remaining
625,000 shares were issued at an exercise price of HK$1.41 per share. The shares
issued rank pari passu with the then existing shares in issue in all respects.

34. SHARE OPTIONS

(i) The Company’s share option schemes

Pursuant to an ordinary resolution of the Company passed on September 28, 1999,
the Company adopted an executive share option scheme (the “Old ESOS”) on that
date. The Old ESOS was initially valid and effective for a period of five years from the
date of adoption. On September 12, 2002, an ordinary resolution was passed to
replace the Old ESOS by a new share option scheme (the “New Option Scheme”). The
purposes of the Old ESOS and the New Option Scheme are to enable the Company to
grant options to eligible employees and directors as incentives and rewards for their
contributions to the Company.

According to the New Option Scheme, the directors of the Company are authorised,
at any time within five years after the adoption of the New Option Scheme, to grant
options to any directors or employees of the Company or any of its subsidiaries to
subscribe for the Company’s shares at a price not less than the average of the closing
prices of the Company’s shares on the five trading days immediately preceding the
offer date of the options, the closing price of the Company’s shares on the offer date
or the nominal value of the Company’s shares, whichever is higher. Unless otherwise
cancelled or amended, the New Option Scheme will be valid and effective for a
period of five years from the date of adoption. The maximum number of shares in
respect of which options may be granted under the New Option Scheme cannot
exceed 10% of the issued share capital of the Company. The number of shares in
respect of which options may be granted to any individual in any twelve-month
period up to the offer date is not permitted to exceed 1% of the number of shares in

issue.

Option granted under the New Option Scheme must be taken up within the period
as specified in the offer of options and upon payment of HK$1 as the consideration
for the options granted.
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() RFRZABIAEFE (&)
RBE_ZZENF=A=+—RK_ZZTRF=
A=+—RFERA KRR _ZTTMF=A=+—
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34. SHARE OPTIONS (continued)

(i) The Company’s share option schemes (continued)

The share options outstanding under the Old ESOS during the year ended March 31,
2004 and March 31, 2005 and as at March 31, 2004 and 2005 are as follows:

ZEENF —ETLE
=A=+-—H =ZA=+-—8H
RIFT=F EERNITE R-ZZFZTNE EERNITE R-ETRE
A—H Exercised S ZEF=8 Exercised =A=+-—8
1 R T during the 1 R T during the 18 1T
AiTEZHH TIEE Outstanding year ended Outstanding year ended Outstanding
Exercisable period Exercise price at 4.1.2003 3.31.2004 at 3.31.2004 3.31.2005 at 3.31.2005
/% 7T
HK$
B%:
Directors:
3.8.2000 - 5.7.2005 1.41 4,125,000 = 4,125,000 (625,000) 3,500,000
3.30.2001 - 3.29.2006 1.45 6,625,000 (625,000) 6,000,000 (625,000) 5,375,000
10,750,000 (625,000) 10,125,000 (1,250,000) 8,875,000
E&:
Employees:
3.8.2000 - 5.7.2005 1.41 475,000 (100,000) 375,000 = 375,000
3.30.2001 - 3.29.2006 1.45 3,225,000 (1,445,000) 1,780,000 (305,000) 1,475,000
3,700,000 (1,545,000) 2,155,000 (305,000) 1,850,000

R-ZEZENFMNA =+ NBEZE_ZFEZNF+=-A
=SBRTERBRERE  RH Zm{ﬁ%ﬁlﬂﬂtﬁx
1968 T E23758B L R _ST=FLAMNAZE
:gfﬂi H‘T'Eﬁﬁumﬁx%ﬁﬁ?ﬁ &5z

REBE-ZZNEF=A=+-"HR-_ZZTRF=
=+—BEER FR=-ZZZTWF=A=+—
BR-ZZZRF=R=+—H ®&HAKETE
MATEZBEEZHB DT :

THEfE
AiTEZHH Exercise
Exercisable period price
/%TE
HK$
B%:
Directors:
4.18.2003 - 10.17.2007 1.17
10.2.2003 - 10.1.2008 1.84
=€
Employees:
4.18.2003 - 10.17.2007 1.17
10.2.2003 - 10.1.2008 1.84

The market prices of the shares on the dates of which options were exercised for the
period from April 26, 2004 to December 3, 2004 were ranged from HK$1.96 to
HK$2.375 per share. The market prices of the shares on the dates of which options
were exercised for the period from July 4, 2003 to February 10, 2004 were ranged
from HK$1.72 to HK$2.55 per share.

The share options outstanding under the New Option Scheme during the year ended
March 31, 2004 and 2005 and as at March 31, 2004 and 2005 are as follows:

L E Lk LE
—gEME M —ge5%
W=®P=# =A=+-H =A=+-0 R-PPME =AS+-H K-PLIF
mMA-B FEAEF FEAGE ZAS+-8 FEAGE ZAS+-8

B RATE Granted Exercised B RITE Exercised B RITE
Outstanding during the during the Outstanding during the Outstanding
at year ended year ended at year ended at

4.1.2003 3.31.2004 3.31.2004 3.31.2004 3.31.2005 3.31.2005
7,750,000 - (5,150,000) 2,600,000 - 2,600,000
- 9,200,000 - 9,200,000 (500,000) 8,700,000

7,750,000 9,200,000 (5,150,000) 11,800,000 (500,000) 11,300,000

3,870,000 - (2,600,000) 1,270,000 (170,000) 1,100,000
= 3,895,000 (365,000) 3,530,000 (845,000) 2,685,000

3,870,000 3,895,000 (2,965,000) 4,800,000 (1,015,000) 3,785,000
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34. SHARE OPTIONS (continued)

(i) The Company’s share option schemes (continued)

The market prices of the shares on the dates of which options were exercised for the
period from April 14, 2004 to October 13, 2004 were ranged from HK$1.92 to
HK$2.50 per share. The market prices of the shares on the dates of which options
were exercised for the period from July 4, 2003 to March 10, 2004 were ranged from
HK$1.72 to HK$2.55 per share.

(ii) GP Ind’'s share option schemes

GP Ind has an executives’ share option scheme (the “Old GP Ind ESOS"), which was
adopted pursuant to a resolution passed on September 19, 1996 to enable the
directors of GP Ind to offer to eligible employees, including executive directors, of GP
Ind or any of its subsidiaries options to subscribe for GP Ind’s shares. The Old GP Ind
ESOS was initially valid and effective for a period of ten years from the date of
adoption until it was discontinued and replaced by the new GP Ind share option
scheme 1999 (the “GP Ind 1999 Option Scheme”) on November 19, 1999 pursuant to
a resolution passed at an extraordinary general meeting on the same date. The
purpose of the Old GP Ind ESOS is to enable GP Ind to grant options to eligible
employees and directors as incentives and rewards for their contributions to GP Ind.
Options granted under the Old GP Ind ESOS and the GP Ind 1999 Option Scheme are
exercisable after the first anniversary of the date of grant and, the first anniversary
or the second anniversary of the date of grant, respectively.

According to the GP Ind 1999 Option Scheme, the directors of GP Ind are authorised,
at any time within ten years after the adoption of GP Ind 1999 Option Scheme, to
grant options to any directors or employees of GP Ind or any of its subsidiaries to
subscribe for GP Ind’s shares at a price not more than 20% discount of the average of
the closing prices of GP Ind’s shares on the three trading days immediately preceding
the offer date of the options or the nominal value of the GP Ind’s shares, whichever
is higher. Unless otherwise cancelled or amended, GP Ind 1999 Option Scheme will be
valid and effective for a period of ten years from the date of adoption. The maximum
number of shares in respect of which options may be granted under the GP Ind 1999
Option Scheme cannot exceed 15% of the nominal amount of the issued share
capital of GP Ind on the day preceding the offer date. The number of shares in
respect of which options may be granted to any individual at any time is not
permitted to exceed 20% of the aggregate number of shares for the time being
issued and issuable under the GP Ind 1999 Option Scheme.

Option granted under the GP Ind 1999 Option Scheme must be taken up within the
period as specified in the offer of options, and upon payment of S$1 as the
consideration for the options granted.
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34. SHARE OPTIONS (continued)

(ii) GP Ind’s share option schemes (continued)

The share options outstanding under the Old GP Ind ESOS during the year ended
March 31, 2004 and 2005 and as at March 31, 2004 and 2005 are as follows:

RBE
—ETHE
REBE REBE RBE =ZA=+-—H
—ETmE —ETmE —ETaE £EN
WR-_FF=f =ZA=Z+—H ZA=+—-H R-FTFTWNE =ZA=+-—-H Wiw HE R-ETRAE
mMA—A FEENITE FENEHE =A=+-—H FEENITE Expired/ =HA=+—H
TEE B R TE Exercised Cancelled R ATE Exercised cancelled B RITE
E3 Outstanding during the during the Outstanding during the during the Outstanding
AiTEZ B Exercise at year ended year ended at year ended year ended at
Exercisable period price 4.1.2003 3.31.2004 3.31.2004 3.31.2004 3. 31.2005 3. 31.2005 3.31.2005
us$
NEZEE:
Directors of the Company:
7.23.1999 - 7.22.2003 0.30 160,000 (160,000) - - - - -
8.2.2000 - 8.1.2004 0.41 520,000 (260,000) - 260,000 (260,000) - -
680,000 (420,000) - 260,000 (260,000) - -
GPI%ZEE:
Directors of GP Ind:
8.2.2000 - 8.1.2004 0.41 200,000 (200,000) - - - - -
EE:
Employees:
7.23.1999 - 7.22.2003 0.30 655,000 (575,000) (80,000) - - - -
8.2.2000 - 8.1.2004 0.41 1,910,000 (1,045,000) (25,000) 840,000 (715,000) (125,000) -

2,565,000 (1,620,000) (105,000) 840,000 (715,000) (125,000) =

R-_EZENFNARABE_TENFLA=1+H
TERBERN GPTERM ZHEHREHRERK
0.905H T E1.09 T - KT =FMANLABZE
—ETMFE-A -+ MBTERKRESR GPT
¥Rtz mESHEHER0.695% T £1.063 7T

The market prices of shares of GP Ind on the dates of which options were exercised
for the period from April 5, 2004 to July 30, 2004 were ranged from $$0.905 to S$1.09
per share in GP Ind. The market prices of shares of GP Ind on the dates of which
options were exercised for the period from April 9, 2003 to March 24, 2004 were
ranged from $$0.695 to $$1.06 per share in GP Ind.
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34. RRBRHE (| 34. SHARE OPTIONS (continued)
(i) GPTE % Hx%#ﬂ(’f (i) GP Ind's share option schemes (continued)
7JLAE!ZJ;*77@¢ A=+—HRZZZTHF=  Theshare options outstanding under the GP Ind 1999 Option Scheme during the year
=+—HFEARR-_ZTZENF=HA=+—H ended March 31, 2004 and 2005 and as at March 31, 2004 and 2005 are as follows:
&EA_77£¢ AR=+—B ®mMRIEZ—N
NNFGPITERRIEE 2 RREMT :
—_EEmE —EEMmE —EEMmE i 2 —EFnE —EFnE
W-_%%=%4 =H=+-H =ZH=+-A =ZA=+-H R-TEWmM& =HA=+-H Z=H=+—-H =ZH=+-H RIEZTILf
mA—A EENRET FEENTE EENESH =ZA=+-H EENRET EENTE EENESH ZA=+-H

i RATE Granted Exercised Cancelled s RATE Granted Exercised Cancelled s RATE
{7 Outstanding during the during the during the  Outstanding during the during the during the  Outstanding
AfTEZ A Exercise at year ended year ended year ended at year ended year ended year ended at
Exercisable period price 4.1.2003 3.31.2004 3.31.2004 3.31.2004 3.31.2004 3.31.2005 3.31.2005 3.31.2005 3.31.2005
BT
s$
NAZER:
Directors of the Company:
4.14.2002 - 4.13.2010 0.456 520,000 - - - 520,000 - - - 520,000
4.4.2003 - 4.3.2011 0.620 1,520,000 - (500,000) - 1,020,000 - - - 1,020,000
8.14.2003 - 8.13.2012 0.550 974,000 - (320,000) - 654,000 - - - 654,000
9.15.2004 - 9.14.2013 0.880 - 1,004,000 - - 1,004,000 - - - 1,004,000
7.5.2005-7.4.2014 1.030 - - - - - 1,290,000 - - 1,290,000
3,014,000 1,004,000 (820,000) - 3,198,000 1,290,000 - - 4,488,000
GPI%(ZES:
Directors of GP Ind:
4.14.2002 - 4.13.2010 0.456 180,000 - (180,000) - - - - - -
4.4.2003 - 4.3.2011 0.620 400,000 - - - 400,000 - (400,000) - -
8.14.2003 - 8.13.2012 0.550 255,000 - (255,000) - - - - - -
9.15.2004 - 9.14.2013 0.880 - 300,000 - - 300,000 - - - 300,000
7.5.2005-7.4.2014 1.030 - - - - - 350,000 - - 350,000
835,000 300,000 (435,000) - 700,000 350,000 (400,000) - 650,000
GPIXZEUfTES:
Non-executive directors of GP Ind:
4.14.2002 - 4.13.2005 0.456 170,000 - (50,000) - 120,000 - (120,000) - -
4.4.2003 - 4.3.2006 0.620 340,000 - (100,000) - 240,000 - (100,000) - 140,000
8.14.2003 - 8.13.2007 0.550 218,000 - (64,000) - 154,000 - - - 154,000
9.15.2004 - 9.14.2013 0.880 - 240,000 - - 240,000 - - - 240,000
7.5.2005 -7.4.2014 1.030 - - - - - 270,000 - - 270,000
728,000 240,000 (214,000) - 754,000 270,000 (220,000) - 804,000
BE:
Employees:
4.14.2002 - 4.13.2010 0.456 1,572,000 - (879,000) (20,000) 673,000 - (164,000) - 509,000
4.4.2003 - 4.3.2011 0.620 4,058,000 - (1,968,000) (70,000) 2,020,000 - (506,000) - 1,514,000
8.14.2003 - 8.13.2012 0.550 2,813,000 - (1,398,000) (135,000) 1,280,000 - (627,000) - 653,000
9.15.2004 - 9.14.2013 0.880 - 3,025,000 - (156,000) 2,869,000 - (147,000)  (121,000) 2,601,000
7.5.2005 -7.4.2014 1.030 - - - - - 3,364,000 - (165,000) 3,199,000

8,443,000 3,025,000 (4,245,000)  (381,000) 6,842,000 3,364,000 (1,444,000)  (286,000) 8,476,000

RZZEZNFNMA+_BE_ZTZTAF=A=1+  The market prices of the shares of GP Ind on the dates, of which options were
NBTERBRESHM GPTERMD 2 MEHER  exercised for the period from April 12, 2004 to March 29, 2005 were ranged from
FRE0.905F T E1.09 T- R —EE=FPM B —  5$0.905 to 5$1.09 per share. The market prices of the shares of GP Ind on the dates, of
BE-_ZENE=F=1+—HTERKREEB -  which options were exercised for the period from April 1, 2003 to March 31, 2004
GPL ¥Rz EEE RS M0.70% ;L £1.063%  were ranged from $$0.70 to S$1.06 per share.

=
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34. SHARE OPTIONS (continued)

(iii) CIHL's share option schemes

CIHL has an executive's share option scheme adopted in June 1999 (The “CIHL 1999
Option Scheme”). The CIHL 1999 Option Scheme enables the directors of CIHL to
offer to eligible employees, including executive directors and non-executive
directors, of CIHL or any of its subsidiaries options to subscribe for CIHL's shares. The
maximum number of shares in respect of which options may be granted under the
CIHL 1999 Option Scheme cannot exceed 15% of the nominal amount of the issued
share capital of CIHL on the day preceding the offer date.

Option granted must be taken up within the period as specified in the offer of
options, and upon payment of S$1 as the consideration for the options granted.
Options granted are exercisable after the first anniversary or the second anniversary
of the date of grant of such options and will expire at the close of business on the
fifth anniversary or the tenth anniversary thereof respectively.

The movements in the number of options, which have been granted to the directors
of the Company under the CIHL 1999 Option Scheme, during the year were as

T follows:
R-FETWE R-ETHHE
TEE mA—H SR ZEqF=g
AiTEZAH Exercise price R ATE FERNITE FENEH M RITE
Exercisable period 3T Outstanding at Exercised Expired Outstanding at
S$ 4.1.2004 during the year during the year 3.31.2005
RAEAIZES
Directors of the Company
5.25.2002-5.24.2010 2.025 470,000 - - 470,000
CHLZ E=
Directors of CIHL
5.25.2002-5.24.2010 1.9125 15,000 (15,000) - -
5.25.2002-5.24.2010 2.025 110,000 (60,000) - 50,000
125,000 (75,000) - 50,000
CIHLZ 3EFITE F
Non-executive directors of CIHL
5.25.2002-5.24.2005 2.25 150,000 - - 150,000
AEBEET
Employees of the Group
5.25.2002-5.24.2010 1.9125 434,000 (280,000) (20,000) 134,000
5.25.2002-5.24.2010 2.025 32,000 - - 32,000
466,000 (280,000) (20,000) 166,000

RZZEZNFNA—BE_TZRAF=A—RH1T
{52 3% AL 4% B R - CIHLER {7 2 T (B 45 [B i1 & A% 2.43
% 7T 2 3.063% IT ©

The market prices of shares of CIHL on the dates of which options were exercised for
the period from April 2, 2004 to March 1, 2005 were ranged from $$2.43 to $$3.06.
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34. nrmﬂlig (nﬁ
(iii) CIHLR IR #E 5t &) (&)

RBREZHBZEE T RRAARRR S AEED
ERRERITE EAENE K
RABEREBER-E
WITHIR ARRREME R R BIERDREE
BB RRES MR
EEEZTEEESHIABRNEERE -

AERAERX &
AR A&t AR

FFARE S ENE R

34. SHARE OPTIONS (continued)
(iii) CIHL's share option schemes (continued)

72 B #E

The financial impact of the share options granted is not recorded in the Company’s
or the Group’s balance sheet until such time as the options are exercised, and no
charge is recorded in the income statement or balance sheet for their costs. Upon the
exercise of the share options, the resulting shares issued are recorded by the
Company or its subsidiary as additional share capital of the Company or its subsidiary
at the nominal value of the shares, and the excess of the exercise price per share over
the nominal value of the shares is recorded in the share premium account.

35. & 35. RESERVES
MEER BAEE
i &
BRAERE ETRH Poperties BEME HEHE BAHE  Cepital HERE EREF
Share Legal revaluation Translation dwill Capital redempti Dividend Accumulated &t
premium  surplus  reserve  reserve  reserve  reserve  reserve reserve profits Total
TEL TEL TiEx TEL TR TR TiEx T TEL TEL
HKS'000  HK$000  HK$000  HK$000  HK§000  HKS'000  HK$'000  HKS'000  HK$'000  HK$'000
£ THE GROUP
R-EE=FWA—H At April 1, 2003 449,243 10,167 100,603 (211,355) (640,790) 36,879 35358 18,617 934,244 732,966
BONREE (MREZ) Premium on issue of shares,
net of expenses 7,728 - - - - - - - - 1728
BARE Transfer of reserves - 1,136 - - - - - - (1,136) -
FriEEE ARRE Share of reserves of associates - - - 84451 - 1475 - - - 99,205
EEHE Currency realignment - - - (638) = = = = - (6349)
HEBERARAMER Realised upon disposal of associates - - - (17.471) 101,139  (51,051) - - - 32617
HERERRAEBMER LR E Realisation of reserves upon disposal
of operations of associates - - - 688 1,018 - - - - 7856
2EMHF| Net profit for the year - - - - = = = - 173813 173813
BERERS Dividend paid
-ZZR-FREAKE - 2003 final dividend - - - - - - - (18,617) (283) (18,900)
- ZZTMERBRE - 2004 interim dividend - - - - - - - - (21,644) (21,644)
EL* R % Dividend proposed
“EEMERBRE - 2004 final dividend - - - - - - - 27,149 (27,149) -
-ZZEMERFIRE - 2004 special dividend - - - - - = - 27,149 (27,149) -
RZZEME=A=1—H At March 31, 2004 and April 1, 2004
RZSEMERFA—A 456,971 11,303 100,603 (143,886) (538,633) 582 35358 54,298 1,030,696 1,007,292
BARREE CIREX) Premium on issue of shares,
net of expenses 3,365 - - - - - - - - 3365
YN Transfer of reserves - 988 - - - - - - (988) -
FibEE AR R AR AR EE Share of reserves of associates and
jointly controlled entities - - - (1,541) - 838 - - - (703)
Lk Currency realignment - - - (17%2) - - - - - (1752)
HE-MBERTMER Realised upon disposal of an associate - - - 5440 - (%) - - - 5147
2EEF Net profit for the year - - - - - = = - 70295 70,295
BIRER & Dividend paid
-ZZEMERERE - 2004 final dividend - - - - - - - (27,149) (12) (27,221)
-ZZEMERFIRE - 2004 special dividend - - - - - - - (27,149) (72) (@1.221)
-—ZTRERERE - 2005 interim dividend = = = = = = = - (21,809) (21,809)
BERE Dividend proposed
-ZZTREREBR - 2005 final dividend - - - - - - - 16479  (16,479) -
R-ZEFLE=HA=1+—-H At March 31, 2005 460,336 12,291 100,603 (147,739) (538,633) 1,127 35358 16,479 1,061,571 1,001,393
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35. & (&)

EEBRBIEEEMMGRREZME QR RS
RAZEERHRRE B RRFE AP B 2 EE
JE 225K - #82£988,000% T (—Z T M4 : 1,136,000
B ZHEBRIEREEEE R R

SEZR2EENPEEEEBE QR ZREET
605,672,0007% yr (— & T Y 4 : 955,302,000/% 7T )
Ko 5 B FL[RIHE I A B 2 §51546,097,0008 7T (—F

TE:THEIT) -

35. RESERVES (continued)

the statutory requirements from local authorities in the PRC.

Legal surplus comprises the Group’s share of statutory surplus reserves of the
subsidiaries and associates in the PRC. During the year, a total amount of HK$988,000
(2004: HK$1,136,000) was appropriated and transferred to legal surplus as a result of

The accumulated profits of the Group include profits of HK$605,672,000 (2004:
HK$955,302,000) retained by associates of the Group and a loss of HK$46,097,000
(2004: nil) from jointly controlled entities of the Group.

L/ES B A&
EffHRE IR [E] 1% 45
B A ' Properties Capital BRE ER/ERN
Share revaluation redemption Dividend Accumulated A&t
premium reserve reserve reserve profits Total
FHIT FHIT FHIT FHIT FHIT FHIT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AR THE COMPANY
R-_ZEZE=FNA—H At April 1, 2003 449,243 11,242 35,358 18,617 248,000 762,460
BITEHR R E Premium on issue of shares,

(HIBRAX) net of expenses 7,728 = = = = 7,728
2E R Net profit for the year - - - = 33,895 33,895
Bk E K 8 Dividend paid

- =FREKRE - 2003 final dividend - - - (18,617) (283) (18,900)

——ZTMERHRE - 2004 interim dividend - - - - (21,644) (21,644)
Bz S Dividend proposed

——ZTMERARE - 2004 final dividend - - - 27,149 (27,149) -

- ZTOEREIRE - 2004 special dividend - - - 27,149 (27,149) -
—EENMFE=RA=+—H At March 31, 2004 and

=TT WEFENA—H April 1,2004 456,971 11,242 35,358 54,298 205,670 763,539
BITEH R R E Premium on issue of shares,

(HIBRAX) net of expenses 3,365 = = = = 3,365
2E 5T Net profit for the year - - - - 82,667 82,667
Bk E K S Dividend paid

- —ZTTNERERE - 2004 final dividend - - - (27,149) (72) (27,221)

-~ ZETOEFRIRE - 2004 special dividend - - - (27,149) (72) (27,221)

—~—_ETRhFHRHKE - 2005 interim dividend = = = = (21,809) (21,809)
BERE Dividend proposed

——ZZRERERE - 2005 final dividend - - - 16,479 (16,479) -
R-EFHF=H=+—H At March 31, 2005 460,336 11,242 35,358 16,479 249,905 773,320

AARRZZEZERF=R=+—HBAHETKRE
ZHEERBZEENRRERFEZHEABS
266,384,000/ 7T (—Z X &

=

) ©

/Y £ : 259,968,000/
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The Company'’s reserves available for distribution to shareholders as at March 31,
2005 are represented by the accumulated profits and the dividend reserve totalling
HK$266,384,000 (2004: HK$259,968,000).
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36. B K& %I 5t &
ARARREERBNHBRARREEMESERE
ITHRAESUWKEEATRSFE s s —BAE
HERZ2RAESRAF S - RBERBUEETER
MZNE REEZHFEM REFEFELER &
AEFREENF5%E10% ° AR EETREER
BREIMEAEESAPRLT —HBEHMEAES
Z[RESHE ] -ZHBRIEAFESHAIAEERZ
GERRE FMENRELHEREEZ2 TS LER
AR HRTERF B

N R RRHHEINMEARNLERE
ERRILZBPRAEDE-

FHSLEEAESTE B3 ABRRERILE
B AT R 88 B B2 & 3= 4 5K BARE H i 2R 2 R
KE-REFE BEFMAUSHREBEHENAE
924,000/ 70 (—Z T /0 4 : 244,000 7T) - A =%
TRHFE=ZA=1+—"HB TELKSIHBEEEEE
REFKFE 2 HEUEEFER (ZEEMOF - TF
TT) °

BIE EMRAKENFE AEEHEE-_TTHEF
=RA=+—HIEFEXNL 57,659,000/ T (=
T T PU4E 12,248,000 7T ) 2 R KR K 5K e
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36. RETIREMENT BENEFIT SCHEMES

The Company and certain of its subsidiaries operated the Gold Peak Group Provident
Fund Scheme, a defined contribution retirement benefit scheme, for all qualified
employees in Hong Kong. The scheme is funded by contributions from employers
according to the employees’ remuneration and length of service as defined under
the trust deed. The monthly contribution rates of this scheme are ranged from 5% to
10%. At the same time, the Group also participated in a mandatory provident fund
("MPF") scheme registered under the Hong Kong Mandatory Provident Fund
Ordinance. All new employees have the option to join the Gold Peak Provident Fund
Scheme or the MPF scheme with terms as stipulated by the MPF Authority.

In addition, certain subsidiaries of the Company outside Hong Kong participate in
central provident fund schemes established by the relevant authorities in their
respective countries.

For the Gold Peak Group Provident Fund Scheme, the unvested benefits of
employees terminating employment are utilised by the employers to reduce their
future level of contributions. The amounts of unvested benefits so utilised by the
employers during the year were approximately HK$924,000 (2004: HK$244,000). As
at March 31, 2005, no forfeited contributions were available to reduce the level of
employers’ future contributions (2004: nil) .

The Group contributed an aggregate amount of approximately HK$7,659,000 (2004:
HK$12,248,000 ) to the above retirement benefit schemes during the year ended
March 31, 2005.



37. HEWB QA

37. DISPOSAL OF SUBSIDIARIES

2005 2004
F#ET FHT
HK$'000 HK$'000
HEEEFE: Net assets disposed of:
R Property, plant and equipment 678 -
FEYBRTE - B W R IR R TE A RRE Debtors, bills receivable and prepayment 272 =
RITEFRR® Bank balances and cash 30 -
ERTBRIE R & A Creditors and accrued charges (314) =
666 -
HE &R Loss on disposal (666) =
HEMEAZREREME Analysis of net outflow of cash and cash equivalents
REeEmBFEIN: arising on the disposal:
RITHEERBRSEE Bank balances and cash disposed of (30) -
(30) =

BHEZHBRARUEEZREXERRAERE
BEELERTE-

The subsidiaries disposed of did not have any significant impact on the Group’s

operating results and cash flows.
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38. BB R A

R-ZEZENFNA - +=H AR aZMEAF]"
GPT# MAMMBEACHLZ IRZE FGPT %
FECIHLZ B AEIE I Z= #)54% » A Utk » CIHLAX &GP

38. ACQUISITION OF SUBSIDIARIES

On April 23, 2004, GP Ind, a subsidiary of the Company, acquired CIHL's shares in the

open market and the shareholding of GP Ind in CIHL was increased to approximately
54%. Accordingly, CIHL became a subsidiary of GP Ind thereafter.

EZWBAR-
2005 2004
FET FH T
HK$°000 HK$000
FEEBA: Net asset acquired:
Y- HWEREE Property, plant and equipment 82,897 =
FRAG B & A Rl i 2 Interests in associates 65,690 -
FT A& $£ B 422 1 & 5] 4 2 Interests in jointly controlled entities 400,003 -
RIELETRAZKE Unlisted equity investment 523,032 -
BHIKRE Investment in securities 48,166 -
BESBHZER Advance to trade associates 16,998 -
£ HA FE R 3R Long term receivables 327,320 -
IR S Deferred expenditure 38,171 =
EERIBE E Deferred taxation assets 17,111 =
FE Inventories 165,039 -
FEUIRIE B E R RTB KB Debtors, bills receivable and prepayments 778,056 =
RITHET ERAEREAS Bank balances and cash 722,860 =
ERERERER Creditors and accrued charges (547,214) =
T8 Taxation payable (5,433) =
RITIE K Bank borrowings (817,842) =
REFIE B & Deferred taxation liabilities (12,033) =
D E RS Minority interests 192 -
1,803,013 -
BEAMBARMEEZRE Goodwill arising from acquisition 39,392 =
BAMBARMEEZ VR RER Minority interests arising on acquisition of subsidiaries (811,724) =
1,030,681 -
OE - Satisfied by:
RE Cash paid 84,864 -
FrifBe & R R B EFE Share of net assets of associates 945,817 =
1,030,681 -
BAMBARMEAZRER Analysis of net inflow of cash and cash equivalents
EEREMAFRE: arising on acquisition of subsidiaries:
RekFEEREEA Cash and cash equivalents acquired
ROETFRRE Bank balances and cash 722,860 =
|ITEX Bank overdrafts (2,538) -
720,322 -
ReXH Cash paid (84,864) =
635,458 -

REREFEBAZMBAR EEENKEXKE
4 787,059,000t 2 FHERMA NIREXBH
37,932,000z F R e m b X EREEZSHFT B

565,336,0007T 2 ¥ & 7 HH
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and HK$565,336,000 of net cash outflow in financing activities.

The subsidiaries acquired during the year contributed HK$87,059,000 to the Group’s
net operating cash inflow, HK$37,932,000 of net cash outflow in investing activities




39. EEREXR S 39. MAJOR NON-CASH TRANSACTIONS
REFE EBEFTUTEEFRERH: During the year, the Group has the following major non-cash transactions:

() EBMEMBECHKHELRYZEEMAEM  (a) The Group entered into finance lease arrangements in respect of assets with a
& 5 4 & 10,017,000 70 ( = = T M 4 : total capital value at the inception of the leases of HK$10,017,000 (2004:
2,363,000/ 7T) ° HK$2,363,000).

(b) ATRBREEFEATERBEE B EXRE  (b) The holder of the convertible note exercised the rights to exchange all the

18 7 TH 18 47.89,969,000/% 7T A # % = & 2 # outstanding amount of the convertible note with carrying value of
AN B P #E A 2 23,910,1778 GPT X B 7 HK$89,969,000 into 23,910,177 shares of GP Ind held by the Company. These
ZEROARRADRAMFGPIEEZE 2 shares represent a 5.2% interest in GP Ind held by the Company.
5.2%¢
0. FRBEEREEREHERH 40. CASH AND CASH EQUIVALENTS AT END OF THE YEAR
2005 2004
TER FHIT
HK$'000 HK$000
RITETF FRAEERS Bank balances, deposits and cash 348,827 259,319
|ITEX Bank overdrafts (8,194) (6,701)
340,633 252,618
4. REE 41. CONTINGENT LIABILITIES
KM@ A8
THE GROUP THE COMPANY
2005 2004 2005 2004
FET FHB T TER FHIT
HK$000 HK$'000 HK$'000 HK$000
RITERIEREER : Guarantees given to banks in respect
of banking facilities utilised by:
2EMBE AT Wholly owned subsidiaries - - 9,490 15,079
F2EMEBE R A Non-wholly owned subsidiaries - - 70,470 -
AN Associates 33,047 85,659 2,871 82,351
33,047 85,659 82,831 97,430
42. K 42. COMMITMENTS
(a) EAKRIE (a) Capital commitment
£3
THE GROUP
2005 2004
FET FHET
HK$°000 HK$'000
EEANEBEREMBERIBEGHERNBEEWE. Capital expenditure in respect of acquisition of
BB R &2 B AN A property, plant and equipment contracted for
but not provided in the financial statements 9,014 16,281

R-ZZSZZTRFE=-ZA=Z+—H B EK#E®E AtMarch 31, 2005, the Group was also committed to invest in unlisted investment
3,120,000/ 7T (= ZZ P4 4 : 3,900,000/ 7T) " 3E  securities amounting to HK$3,120,000 (2004: HK$3,900,000).
LEM#ESHe
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42, X (&)
(b) E &g
B_EE=F+-_A=-+ R z&E
E CQHEE R BREEEEEARTBE TN
% #0 50%7 z= T Schneider » 1 Schneiderfl # &
Schneider:? i 42 7 B8 CIHLR 21 B 2200 2 2 0 50%
B -EREER THREZRET CHLAAR =
TME+ A+ —BEFMEBITERLRE:
ifiSchneiderA] R — T ZT L F /A — HE90KA K&
ZTT)\F M A — A& A8 B 17 fF Schneiders?
BN EBRTEEHBRINLEZETEHZ
T {a] B RS+ 82 ¥ Schneidersl, (A 8E) CIHLER =&
& & 2 & T 1§30 3 Schneidersy (7] 82 ) CIHL
ZESIELIREE 5 E A BRI ESK
Schneider?R B A @ A LT

AR

EXBERE
HAE
RNEERERGER SERTARHEEXEE
BRTAH FXNZzBEEMT:

42. COMMITMENTS (continued)

(b) Other commitment

Under the terms of the revised JVA dated December 22, 2003, CIHL has the Clipsal Put
Option to sell its entire 50% interest in CAHL to Schneider and Schneider has the
Schneider Call Option to acquire the CIHL's entire 50% interest in CAHL. CIHL will be
entitled to exercise the Clipsal Put Option at any time after December 21, 2004
subject to the satisfaction of certain conditions and Schneider may exercise the
Schneider Call Option during a 90 day period after April 1, 2007 and then at any time
after April 1, 2008. In addition, at any time on the occurrence of certain events
specified in the JVA, including a material breach by Schneider or (as the case may be)
CIHL of certain terms of the JVA, or if there is a change in control in Schneider or (as
the case may be) CIHL, may trigger either the Clipsal Put Option or the Schneider Call
Option being exercised by the respective party.

43. OPERATING LEASE COMMITMENTS

As lessee

At the balance sheet date, the Group had outstanding commitments under non-
cancellable operating leases which fall due as follows:

2005 2004
W R RE B B 2%
T BEEZE  Machinery THREE Machinery

Land and and Hitr Land and and H At

buildings equipment Others buildings equipment Others

TER TER TER FHET FHET FHET

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

—F R Within one year 22,616 1,041 1,984 13,313 - 1,034

—ERFNRN In the second to fifth years
(EEMFEREEN) inclusive 52,529 582 3,602 23,765 - 1,308
iR A F Over five years 36,859 - 1,658 31,978 - -
112,004 1,623 7,244 69,056 = 2,342
REEBBRGEEH SEBTAIMBLXME  Atthe balance sheet date, the Company had outstanding commitments under non-
BERTEFH BTXNZzESWT: cancellable operating leases in respect of land and buildings which fall due as
follows:

2005 2004

FERT FHET

HK$'000 HK$000

—F A Within one year 99 396
ZEhFN(EEMEBEEN) In the second to fifth years inclusive - 99
99 495

EXMEMASRXEEARARANKREARARAE
Iz HEFH-REER—FE=TF-
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Operating lease payments represent rentals payable by the Group and the Company
for its office properties and factories. Leases are negotiated for term from one to
thirty years.
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43. OPERATING LEASE COMMITMENTS (continued)

As lessor

At the balance sheet date, the Group and the Company had contracted with tenants
for the following future minimum lease payments:

* A

THE GROUP THE COMPANY
2005 2004 2005 2004
Fi#ERT F& T FET FHT
HK$000 HK$:000 HK$'000 HK$'000
—F A Within one year - 396 - 396
TERAFRN(EEMEREEN) In the second to fifth years inclusive - 99 - 99
- 495 - 495

4. REAER S

44. RELATED PARTY TRANSACTIONS

ARFE AEEEBERA#ETIN TEARNRS:  During the year, the Group entered into the following significant transactions with
its associates:

2005 2004

FEx i

HK$'000 HK$'000

EEEHE AR RAREH A Purchases from associates and jointly controlled entities 121,086 136,260

$HE THEE QA R ERIESAQ A Sales to associates and jointly controlled entities 85,630 146,403

BMERRZEEBRA Management fee income received from associates 11,805 14,985

BB & A E 2 F B A Interest income received from associates 173 1,896

B E AR S BA Rental income from associates 5,117 6,948

HEHERBEDSRMEHA
SEERHEEACHNRE

FRmZEE &X
#Te

ERBWAT2RIEHEEBS2 TBEERR
Fo

1) 5. T A 5 45 18 {8 5 32538 B o L 4 B A o
BEWAT2REHTISBAERKEBAEFS
R RORE -

RNEEBER B ANEBEEEEAERER
EHIRAB R TERRINERRE ERER
RIENFIE RENKRBERERAN:

e
HE

These sales and purchases were carried out after negotiation between the Group
and respective associates with reference to the estimated open market value.

Management fee income received was determined with reference to the estimated
market value for the services provided.

Interest income received was based on a time basis at the estimated market value.

Rental income is based on the relevant lease term which has been determined and
negotiated with reference to the estimated market value.

As at the balance sheet date, the Group has the following balances with its associates
and jointly controlled entities under debtors, bills receivable and prepayments and
creditors and accrued charges:

2005 2004
TER FHIT
HK$°000 HK$'000

JE Y Bk 8 X B e R E IR R B K Trade receivables from associates and
jointly controlled entities 60,791 70,034

FE Bk 8 R B e HRE IR BB K Trade payables due to associates and
jointly controlled entities 26,977 14,948
H {h FE T — I Bk & R R 2 5RIE Other payable to an associate - 18,243

Lt FI N E R R N RS R R B R IR
EHE M AMEARE Z RIHER

All of the above trade receivables and payables are unsecured, interest free and
repayable under the terms comparable to outsiders.
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45. PRINCIPAL SUBSIDIARIES

45. T EWB A F

R/ &Mt A BITRAEE
Place of Nominal
g AR incorporation/ value of TEEH
Name of subsidiary registration issued capital Principal activities
i
Electronics division
N S$2 ERKE
Famingo Pte Ltd.** Republic of Singapore Investment holding
REERRES US$11,000,000 R E

GP Acoustics Limited**

British Virgin Islands

Investment holding

RE £16,000,000 ERIRERIHE G B
GP Acoustics (UK) Limited** United Kingdom Investment holding and trading of
loudspeakers
& HK$2,000,000 HEREESEEM
GP Acoustics (HK) Limited** Hong Kong Marketing and trading
of audio equipment
FME ILEREAFR QA ** (90%)@ G US$6,150,000 ES TR R
GP Auto Cable (Huizhou) Ltd.** (90%)@ PRC Manufacturing of automotive
wire harness
WA TEBR AT ** 5 HK$8,010,000 ZRIRE HEEREETEER
GP Auto Parts Limited** Hong Kong Investment holding, marketing and
trading of automotive wire harness
SHEF (RE) BRAF*> 5 HK$2 ERIRE
GP Electronics (China) Limited** Hong Kong Investment holding
MM e LEFARADF** (89.29%)@ & HK$70,000,000 ERGEERGERMMG
GP Electronics (Huizhou) Co Ltd.** (89.29%)@ PRC Manufacturing of loudspeakers
and speaker components
GPLEER AT (87.14%) N $$91,744,289 ERIRE

GP Industries Limited (87.14%)

Republic of Singapore

Investment holding

B2 LB E AR RQE** (70%)e a3l HK$6,237,561 EREBRSBHM

GP Precision Parts (Huizhou) Ltd.** (70%)@ PRC Manufacturing of plastic parts and
metal parts

THEFBEBRER QA ** BB HK$ 1,000,000 R E

GPE International Limited** Hong Kong Investment holding

TILEFARQA** BB HK$34,000,000 HEREESEEM

GP Electronics (HK) Limited** Hong Kong Marketing and trading of
audio products

BN S AR RBHR AR A A **(80%)@ G US$1,500,000 E BT E AR

Huizhou GP Wiring Technology Ltd.**(80%)@ PRC Manufacturing of automotive wire
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45. T EWE 7 (&)

G NS
Name of subsidiary

-
Electrical Division

Ample Technique Sdn Bhd***

Ashton Investments Pte Limited***

ZWEER(BMN) TEHR QA ***
Bowden China Limited***

HEBEFRAD R ***
Bowden Industries Limited***

CIH Limited**(67.64%)

S HBERARE (EM) BR AR *** (90%)@

GP Lighting Technology (Huizhou)
Limited*** (90%) @

SHEBRARBE (F8) AR A A ***

GP Lighting Technology (HK) Limited***

Tarway Two Pty. Ltd.***
L B R S

Technology and Strategic Division

Ditton International Limited*

GP eBiz Limited
HEF (EB) BERAF
GP Electronics (Holdings) Limited

TR BR A A
GP Technologies Limited

45. PRINCIPAL SUBSIDIARIES (continued)

R/ &Mt A
Place of
incorporation/
registration

SR P 5p
Malaysia
N
Republic of

Singapore

i
PRC

5
Hong Kong

g
Republic of
Singapore

B
PRC

BB
Hong Kong

B

Australia

&
Hong Kong
RERS

Cayman Islands

MEes
Cayman Islands
5

Hong Kong

BITRAEME
Nominal
value of

issued capital

HK$3,341,856

S$2

US$2,300,000

HK$206,000

$$38,279,585

HK$50,000,000

HK$10,000

A$96,840,002

HK$5,000,000

us$2

HK$1,000,000

HK$4

FTEXH
Principal activities

MERE
Property investment
ERARE

Investment holding

ENRHEEREREMH T FIEHIE
REBEM

Manufacturing and trading of
electrical wiring accessories,
electronic control devices and
related products

ZRIRE ERREHEERERE M
BEFEHEREHER

Investment holding, manufacturing
and trading of electrical wiring
accessories, electronics control
devices and related products

PR A

Investment holding

BT 8H 6 PRBA 2 o M B 1

Manufacturing and trading of lighting
products and accessories

HERPAEMREBAEREm

Trading of lighting products and
related electrical products

BRI A

Investment holding

ERIRE

Investment holding
EEBERIRE

Investment holding in Hong Kong
EEBZERIRE

Investment holding in Hong Kong
ERRE

Investment holding

LI (EE)ARAF « —TZM/ ZRFERH
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45. T EWE 7 (&)

45. PRINCIPAL SUBSIDIARIES (continued)

R/ &Mt A BITRAEE
Place of Nominal
g AR incorporation/ value of TEEH
Name of subsidiary registration issued capital Principal activities
RARBR DA > 5 HK$2 ERRE
Grand Prix Limited* Hong Kong Investment holding
Bk 2 AR A A BB HK$10,000 YEZE
International Resolute Company Limited Hong Kong Property holding
REHES US$10,000 FAEBE
KH Technology Corporation Cayman lIslands Holding of trademarks
AR E R A 5 (64.06%)# & HK3,826,810 R N 85 & LEDF I 5
Lighthouse Technologies Limited (64.06%)# Hong Kong Development and sale of
LED display screen

REERRES Us$1 ERERBEZERRDERE

Makinen Properties Limited British Virgin Islands Investment holding and property
holding in the United Kingdom

BEAREBR AT 5 HK$2 MEKRE
Peak Power Investment Limited Hong Kong Property holding

REERARES Us$1 EEBWMERE
Triwish Limited* British Virgin Islands Property holding in Hong Kong
BILREFERAA 5 HK$1,000,000 ERIRE
Whitehill Investment Limited Hong Kong Investment holding

* ARz ENBRAREESEEREE

** HGPLEHENMERSE

% CHLEESHEEFE

@ WEAFATIIEERT

# WARADRRMERAZAWERS
BRAFRBIKYZ 2 AR REBRBAENLEAA
Fresd o RN B L mAR G, -
BRAERBERIIN AEMBEARNAERRRZZ
BB ARIKBEF 2 ZER AT -FERATZ
BHREDRABIHMBEHMERARMGZER-
BRIV TEEXHKIFINR FAEMBERAINEY
FEESANKY, e

FREIAEEZMBEAF EERRAERA
TEREAFEZEASIBRAREEEFE—
BEEERN -EFR/HIEMHBERR ZFE
AREEHRRITEK

BRERBEN ERFEEMNRHA AR HEBER
A3 B A o] 75 58 25 0
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e Directly or indirectly held by wholly-owned subsidiaries of the Company
**  Directly or indirectly held by GP Ind

***  Directly or indirectly held by CIHL

@ These companies are established as sino-foreign joint ventures.

# Representing the effective interest held indirectly by the Company

Except for the companies established in the PRC, the classes of shares held by the
Group in the above companies are ordinary shares issued by these companies.

Except where indicated in brackets, the above companies are wholly-owned
subsidiaries of the Company or the holding company of that division. The percentage
in the brackets indicated the attributable interest of the Company or the holding
company of that division. All subsidiaries operate principally in their respective
places of incorporation/registration unless specified otherwise under the heading
“Principal activities”.

The above table lists the subsidiaries of the Company which, in the opinion of the
directors, principally affected the results of the year or constituted a substantial
portion of the net assets of the Group. To give details of other subsidiaries would, in
the opinion of the directors, result in particulars of excessive length.

Save as disclosed, none of the subsidiaries had any debt securities outstanding at the
end of the year or at any time during the year.



46. TEBE

T
5>
Iy

BENREE
Name of associate

Battery division

T EBBEEREER AR

GP Batteries International Limited

EFH

Electronics division

AL ILEE (FH) GRAA
Furukawa GP Auto Parts (HK) Limited

HE R ERA R

High Rank Communication Limited
LEBEERAF

LTK Industries Limited

HETXBRAF@

Maxson Industries (Huizhou) Limited@

Saisho Onkyo, Inc.

BILTXBRAA
Shinwa Industries (H.K.) Limited

tBEEAERRERAR @

Shanghai Jinting Automobile Harness Ltd @

SPG (&) BR AR
SPG Industry (H.K.) Limited

46. PRINCIPAL ASSOCIATES

RS/ &Mt A
Place of
incorporation/
registration

I
Republic of Singapore

BB
Hong Kong
BE
Hong Kong

&
Hong Kong

Fh
PRC

FRE

Republic of the Philippines

BB
Hong Kong

i
PRC

5
Hong Kong

SEEMGRT
BAZBERE
Proportion of
nominal value of
issued capital
attributable

to the Group

42.77%

43.57%

17.43%

39.00%

42.70%

17.43%

13.07%

21.79%

25.99%

FTEXH
Principal activities

ER BRREEELREBER

Manufacture, development and
marketing of batteries and
related products

R E

Investment holding

ERRHE BB BAE®
Manufacturing of and trading in
data communication products

ERKRE EHEERER
Investment holding and
manufacturing of electronic

cables and wires

ERPRBHREB IR

Manufacturing of plastic parts and
metal moulds

ERRHESL R

Manufacturing and trading of
loudspeakers

ERKE ERRHEEFEM

Investment holding, manufacturing
and trading of electronic products

ES TR R

Manufacturing of automotive wire
harness

ERKRERSHEEBEELE R
ZRHHES

Investment holding and trading of
high precision metal and
plastic parts

LI (EE)ARAF « —TZM/ ZRFERH
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46. T EBHE A () 46. PRINCIPAL ASSOCIATES (continued)
£ B A BT
BAZEMHRE
Proportion of
AR 3L i it T nominal value of
Place of issued capital
Be R aE incorporation/ attributable TEEH
Name of associate registration to the Group Principal activities
5 26.14% IRKRERCEHME S
Wisefull Technology Limited Hong Kong Investment holding and trading of
metallic products
BMNBELUBETZ RS EBRBHERAF @ H 34.86% ERSEZ B
Xuzhou Baoshan Precision Hardware Plastic Parts PRC Manufacturing of car audio parts
Co. Ltd. @
BMNBEEFARLA @ H 21.79% ERSEZ B
Xuzhou Gloria Engineering Ltd. @ PRC Manufacturing of car audio parts
Tl R R B 58
Technology and Strategic Division
zis (P E) AR A A & 33.33% HEERDHSEEM
Onkyo China Limited Hong Kong Marketing and distribution of
audio equipment
M EWMEM K AR A F [ 40.00% EXRRHESEE L ERWME WA
Xuzhou Jinbao Magnetic Material Co. Ltd. @ PRC Manufacturing and sales of magnets
for the applications in the drive units
of speakers and motors
@ WERAARFPINEERT @ These companies are established as sino-foreign joint ventures

BRArRIFEBAON - A EPRE AR ARRIEER A All associates indicated above are indirectly held by the Company. All associates
FEBMERRZEBEEESBE 2K/ operate principally in their respective places of incorporation/registration. Except for
TR BRI 2 AR A EPRBERAFHEFEM  the companies established in the PRC, all of the above companies are incorporated as

BBERETEAAC limited liability companies.

R AEE 2B E AT EERR/ZEALF  The above table lists the associates of the Group which, in the opinion of the
TEFEAFEZEBIBRNARNEEEEFE—  directors, principally affected the results of the year or constituted a substantial
BEEZHH -EFARHAINEMEBE AT 2B  portion of the net assets of the Group. To give details of other associates would, in
AREERRELR. the opinion of the directors, result in particulars of excessive length.
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47. TEZHREH AT

HEEH AR
Name of jointly controlled entity

-
Electrical Division
Bl e

CAHL

BRI HAEG AR AARRBEEE-
HRAZEGIRRIZEBEEER A 2K 5T
o HREHAREMABREMERF

23 B RN 2 B B X A R B
RESATIEIRR DI

RAEZFHBLRRAK

FHEEMZHBARREE AR ETENEE R
HERHEEREREG ETEMNSRBEHRE

o

o

ERBINAEB 2 KRAZEH AR EETRARZE
RRATEFEBAFEZEEIBRAEBEEF
BE-EEEHN - BEZRRFINEMARES A
Al BRI REBRREIL K.

47. PRINCIPAL JOINTLY CONTROLLED ENTITY

EEELET
BAZEBERE
Proportion of
nominal value of
issued capital
attributable

to the Group

Mt
Place of TEEH

incorporation Principal activities

EE 29.47% REZER
Hong Kong Investment holding

The jointly controlled entity is indirectly held by the Company. It operates principally
in its place of incorporation and is incorporated as a limited liability company.

The particulars of the subsidiaries and associates of CAHL are not listed in the
financial statements of the Company.

The CAHL's subsidiaries and associates are principally engaged in the development,
manufacturing and marketing of electrical wiring accessories, electronic control

devices and related products.

The above table lists the jointly controlled entity of the Group which, in the opinion
of the directors, principally affected the results of the year or constituted a
substantial portion of the net assets of the Group. To give details of other jointly
controlled entities would, in the opinion of the directors, result in particulars of
excessive length.
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