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Notes to the Financial Statements
—TERF=A=+—A
31st March, 2005

1. GENERAL
The Company was incorporated in Bermuda as an exempted
company with limited liability and its shares are listed on
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). Its ultimate holding company is Computer
Sciences Corporation, a public listed company in the
United States of America.

The Company acts as an investment holding company and
provides corporate management services. The principal
activities of its subsidiaries and associates are set out in

notes 16 and 17, respectively.

2. POTENTIAL IMPACT ARISING FROM THE RECENTLY
ISSUED ACCOUNTING STANDARDS
In 2004, the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”) issued a number of new or
revised Hong Kong Accounting Standards and Hong Kong
Financial Reporting Standards (herein collectively referred
to as “new HKFRSs”) which are effective for accounting
periods beginning on or after 1st January, 2005. The
Group has not early adopted these new HKFRSs in the
financial statements for the year ended 31st March, 2005.
The Group has commenced considering the potential
impact of these new HKFRSs but is not yet in a position to
determine whether these new HKFRSs would have a
significant impact on how its results of operations and
financial position are prepared and presented. These new
HKFRSs may result in changes in the future as to how the

results and financial position are prepared and presented.
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Notes to the Financial Statements
—EERF=A=+—H

31st March, 2005

3. SIGNIFICANT ACCOUNTING POLICIES
The financial statements have been prepared under the
historical cost convention, as modified for the revaluation
of land and buildings and investments in securities, and in
accordance with accounting principles generally accepted
in Hong Kong. The principal accounting policies adopted

are as follows:

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and its subsidiaries
made up to 31st March each year.

The results of subsidiaries acquired or disposed of during
the year are included in the consolidated income statement
from the effective date of acquisition or up to the effective

date of disposal, as appropriate.

All significant intercompany transactions and balances
within the Group are eliminated on consolidation.

Negative goodwill

Negative goodwill represents the excess of the fair value of
the Group’s share of the net assets of the acquired
subsidiary over the cost of acquisition at the effective date
of acquisition. Negative goodwill is presented as a
deduction from assets. To the extent that such negative
goodwill is attributable to losses or expenses anticipated at
the date of acquisition, it is released to income in the
period in which those losses or expenses arise. The
remaining negative goodwill is recognised as income on a
straight-line basis over the remaining average useful life of
the identifiable acquired depreciable assets. To the extent
that such negative goodwill exceeds the aggregate fair
value of the acquired identifiable non-monetary assets, it is
recognised in income statement immediately.
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Notes to the Financial Statements
—EERF=A=+—H

31st March, 2005

EEIESE

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Investments in subsidiaries
Investments in subsidiaries are included in the Company’s

balance sheet at cost less any identified impairment loss.

Interests in associates

The consolidated income statement includes the Group’s
share of the post-acquisition results of its associates for
the year. In the consolidated balance sheet, interests in
associates are stated at the Group’s share of the net
assets of the associates, less any identified impairment
loss.

Revenue recognition
Sales of goods are recognised when goods are delivered
and title has passed.

Revenue from the rendering of services is recognised
based on the percentage of completion of the transaction,
provided that the revenue, the costs incurred and the
estimated costs to completion can be measured reliably.
The percentage of completion is established by reference
to the costs incurred to date as compared to the total
costs to be incurred under the transaction. Provision is
made for foreseeable losses as soon as they are
anticipated by management.

Maintenance service income is recognised on a straight
line basis over the term of the maintenance service
contract.

Interest income from bank deposits is accrued on a time
basis, by reference to the principal outstanding and at the
interest rate applicable.

Dividend income from investments is recognised when the

shareholders’ rights to receive payment have been
established.
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Notes to the Financial Statements
—EERF=A=+—H

31st March, 2005

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)
Property, plant and equipment
Property, plant and equipment, other than leasehold land
and buildings, are stated at cost less depreciation and any
identified impairment loss.

Leasehold land and buildings are stated in the balance
sheet at their revalued amount, being the fair value at the
date of revaluation less any subsequent depreciation,
amortisation and any identified impairment loss.
Revaluations are performed with sufficient regularity such
that the carrying amount does not differ materially from
that which would be determined using fair values at the
balance sheet date.

Any revaluation increase arising on revaluation of land and
buildings is credited to the revaluation reserve, except to
the extent that it reverses a revaluation decrease of the
same assets previously recognised as an expense, in
which case the increase is credited to the income statement
to the extent of the decrease previously charged. A decrease
in net carrying amount arising on revaluation of an asset is
dealt with as an expense to the extent that it exceeds the
balance, if any, on the revaluation reserve relating to a previous
revaluation of that asset. On the subsequent sale or retirement
of a revalued asset, the attributable revaluation surplus is
transferred to accumulated profits.
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Notes to the Financial Statements
—EERF=A=+—H

31st March, 2005

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)
Property, plant and equipment (Continued)
Depreciation and amortisation are provided to write off the
cost or valuation of the assets over their estimated useful
lives, using the straight line method, at the following rates

TESFBE )
ME-BERRE (F)
FERBEDRERENSRHEE
A = e A 6 B N A
Bt E AERBZEEZFERNT:

per annum:

Leasehold land Over the remaining term of the lease or 50 years,
whichever is shorter

E i RB T 2HEPNFERK R +F (UREER/E)

Buildings 2.5%

BF

Qutsourcing contract computer equipment 20% — 33/3%

ShEIA B R R

Furniture and fixtures 10% — 20%

B REE
Motor vehicles 20%
8
Computer and office equipment in

data centre, help desk and print centre 10%
HERO - BELPRBER O RINENF L 2B

PR YNES S
Other computer and office equipment 20%
HMEMRMFAERE

The gain or loss arising on the disposal or retirement of an
asset is determined as the difference between the sale proceeds
and the carrying amount of the asset and is recognised in the

income statement.

Research and development expenditure
Expenditure on research activities is recognised as an

expense in the period in which it is incurred.

An internally-generated intangible asset arising from
development expenditure is recognised only if it is
anticipated that the development costs incurred on a
clearly-defined project will be recovered through future
commercial activity. The resultant asset is amortised on a
straight line basis over the commercial lives of the
underlying products of three years, commencing in the
year when the products are put into commercial

production.
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Notes to the Financial Statements
—EERF=A=+—H

31st March, 2005

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)
Research and development expenditure (Continued)
Where no internally-generated intangible asset can be
recognised, development expenditure is recognised as an

expense in the period in which it is incurred.

Patents and licences
Patents and licences are measured initially at cost and
amortised on a straight line basis over their estimated

useful lives of the projects of two years.

Outsourcing contract costs

Costs on outsourcing contracts are generally expensed as
incurred. Certain costs incurred upon initiation of an
outsourcing contract are deferred and charged to expense
over the life of the contract. These costs consist of
contract acquisition and transition costs, including the cost
of due diligence activities after competitive selection and
costs associated with installation of systems and
processes. Computer equipment acquired in connection
with outsourcing transactions are capitalised in property,
plant and equipment. Amounts paid in excess of the fair
market value of the outsourcing contract computer
equipment acquired are capitalised as outsourcing contract
costs and amortised over the life of the contract of twelve

years.

Club membership
Club membership is stated at cost less any identified
impairment loss.

Impairment

At each balance sheet date, the Group reviews the
carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those assets
have suffered an impairment loss. If the recoverable
amount of an asset is estimated to be less than its carrying
amount, the carrying amount of the asset is reduced to its
recoverable amount. Impairment losses are recognised as

an expense immediately.
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Notes to the Financial Statements
—EERF=A=+—H

31st March, 2005

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)
Impairment (Continued)
Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying
amount that would have been determined had no
impairment loss been recognised for the asset in prior
years. A reversal of an impairment loss is recognised as

income immediately.

Investments in securities
Investments in securities are recognised on a trade-date

basis and are initially measured at cost.

All securities other than held-to-maturity debt securities are
measured at subsequent reporting dates at fair value.

Where securities are held for trading purposes, unrealised
gains and losses are included in net profit or loss for the
period. For other securities, unrealised gains and losses
are dealt with in equity, until the security is disposed of or
is determined to be impaired, at which time the cumulative
gain or loss previously recognised in equity is included in

net profit or loss for the period.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is calculated using the first-in, first-
out method. Net realisable value represents the estimated
selling price less all costs to be incurred in marketing,
selling and distribution.

Taxation
Taxation represents the sum of the tax currently payable
and deferred tax.
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Notes to the Financial Statements
—EERF=A=+—H

31st March, 2005

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)
Taxation (Continued)
The tax currently payable is based on taxable profit for the
year. Taxable profit differs from net profit as reported in the
income statement because it excludes items of income
and expense that are taxable or deductible in other years,
and it further excludes income statement items that are

never taxable or deductible.

Deferred tax is the tax expected to be payable or
recoverable on differences between the carrying amounts
of assets and liabilities in the financial statements and the
corresponding tax bases used in the computation of
taxable profit, and is accounted for using the balance
sheet liability method. Deferred tax liabilities are generally
recognised for all taxable temporary differences, and
deferred tax assets are recognised to the extent that it is
probable that taxable profits will be available against which
deductible temporary differences can be utilised. Such
assets and liabilities are not recognised if the temporary
difference arises from goodwill (or negative goodwill) or
from the initial recognition (other than in a business
combination) of other assets and liabilities in a transaction
that affects neither the taxable profit nor the accounting
profit.

Deferred tax is calculated at the tax rates that are
expected to apply in the period when the liability is settled
or the asset is realised. Deferred tax is charged or credited
to the income statement, except when it relates to items
charged or credited directly to equity, in which case the

deferred tax is also dealt with in equity.

Operating leases
Rentals payable under operating leases are charged to the
income statement on a straight line basis over the terms of
the relevant leases.
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Notes to the Financial Statements
—EERF=A=+—H

31st March, 2005

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)
Foreign currencies
Transactions in foreign currencies are initially recorded at
the rates of exchange prevailing on the dates of the
transactions. Monetary assets and liabilities denominated
in foreign currencies are re-translated at the rates
prevailing on the balance sheet date. Gains and losses
arising on exchange are included in net profit or loss for
the year.

On consolidation, the assets and liabilities of the Group’s
overseas operations are translated at exchange rates
prevailing on the balance sheet date. Income and expense
items are translated at the average exchange rates for the
period. Exchange differences arising, if any, are classified
as equity and transferred to the Group’s translation
reserve. Such translation differences are recognised as
income or as expenses in the period in which the operation
is disposed of.

Retirement benefit costs
Payments to defined contribution retirement benefit plans
and the Mandatory Provident Fund Scheme are charged as

an expense as they fall due.

For defined benefit retirement benefit plans, the cost of
providing benefits is determined using the projected unit
credit method, with actuarial valuations being carried out
at each balance sheet date. Actuarial gains and losses
which exceed 10% of the greater of the present value of
the Group’s pension obligations and the fair value of plan
assets are amortised over the expected average remaining
working lives of the participating employees. Past service
cost is recognised immediately to the extent that the
benefits are already vested.

The amount recognised in the balance sheet represents
the present value of the defined benefit obligation as
adjusted for unrecognised actuarial gains and losses and
unrecognised past service cost, and as reduced by the fair
value of plan assets.
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Notes to the Financial Statements
—EERF=A=+—H

31st March, 2005

4. TURNOVER
Turnover represents the net amount received and
receivable for goods sold by the Group to outside
customers, less returns and allowances, and revenue from

service contracts, and is analysed as follows:

EEH
EXERARERINREFPHEER
mZ B R EWGRIEFERE  RRE
R#rm- RERBRBELH WA R
AT

2005 2004

—EERF —EZENF

HK$’000 HK$’000

FEx FE T

Sales of goods HEE M 624,925 632,104
Revenue from service contracts RERBEE K ZH/A 331,055 331,862
955,980 963,966

Although the Group sells computer products and provides
a wide range of services, in the opinion of the directors, all
the sales of goods and provision of services are
information technology (“IT”) related and, in most of the
time, are negotiated under a single contract with a single
customer. Accordingly, the directors consider that the

BEAFBHEEMERRIEH —
RIS EEZRR IHEEZEM®
REEHZREHEEAMKER"
MARPEERE -2 PR —
MNeEL-Fit EER R AEEHK
FE-XBEO0R -EMBMERS

Group is engaged in one single business segment, namely WEBAEBMHERS-
IT services, and mainly serves the Hong Kong market.
5. OTHER OPERATING INCOME H o 5 WA
2005 2004
—BFERF —ZETNE
HK$’000 HK$'000
FTER FAT
Interest on bank deposits RITERF B 1,997 1,594
Dividend income from listed ETESFREZBA
securities 1,844 7,226
Exchange gain, net R s 368 606
Gain on disposal of listed securities & FmEH 2 = - 5,753
Negative goodwill arising on 7 B ER) e B BT B8 2 )
acquisition of additional RN MESE
interest in a subsidiary released ZEEmE 410 -
Others H A 747 1,693
5,366 16,872
—TTHEFH
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31st March, 2005

6. RESTRUCTURING COSTS 6. EMEMK
The amounts represent staff redundancy cost and expense REMBEVHEEREEREESH
regarding disposal of certain facilities incurred as a result MEME TRFTL R ZKA R
of the restructuring of the Group’s operations in both REESRTREMSRZHAR -
years.
7. PROFIT FROM OPERATIONS 7. REXEBKRA
2005 2004
—BFERF —ZETNE
HK$’000 HK$’000
FTER FH& T
(Restated)
(EF#)
Profit from operations has been 40 B 7 e ) 48 0 BR
arrived at after charging:
Directors’ remuneration (Note 9) EEME (M779) 6,268 5,772
Other staff costs Hh 8 TR
Salaries and other benefits e RkEAMEF 178,163 190,995
Retirement benefit scheme RARAE G B KRR

contributions, net of forfeited Y2 WA 3R %9 802,0007% 7T

contributions of approximately (ZETNHREE:

HK$802,000 6,081,000/ 7T )

(FY04: HK$6,081,000) 5,256 1,412
Total staff costs B8 TR A 189,687 198,179
Auditors’ remuneration Z RN & 728 721
Cost of goods sold HEE MK 562,589 587,010
Depreciation and amortisation: ERENR:

Property, plant and equipment M BERZE 36,570 34,429
Intangible assets (included in BAE (BREREM

other cost of services and R 75 B AR K2 53 S A AR )

distribution costs) 1,370 2,404
Loss on disposal of property, plant HEME BEKRKZE

and equipment 2 BB 2,040 671
Write-off of intangible assets WiE & E 205 -
Operating lease rentals in respect BEY EERS

of premises 3,787 5,017

BBRGEEARAF
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Notes to the Financial Statements
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31st March, 2005

8. FINANCE COSTS 8.

The amount represents interest on bank borrowings wholly

repayable within five years.

BB KA

AREFABBEEZRITER

9. DIRECTORS’ REMUNERATION 9. EEXEMS
2005 2004
—EEEF —ETF
HK$’000 HK$’000
FExT FET
Fees we 593 470
Other emoluments: B
Salaries and other benefits HehHEMEF 3,398 3,417
Retirement benefit scheme RARAE B FT &I 5k
contributions 1,283 1,185
Performance related incentive RIEBB 2 RE)IEA
bonus 994 700
6,268 5,772

The amounts disclosed above include directors’ fees of
HK$193,000 (FY04: HK$100,000) paid to independent
non-executive directors.

The remuneration of the directors was within the following

bands:

=% 7L £ 1,000,000 7T

1,000,0017& 7T — 1,500,000/ 7T
3,000,001 7T — 3,500,000 7T
3,500,001 Jt — 4,000,000 7T

Nil to HK$1,000,000

HK$1,000,001 to HK$1,500,000
HK$3,000,001 to HK$3,500,000
HK$3,500,001 to HK$4,000,000

TR HERES TE IR
1TEE AEH193,0008 T 2%
(ZEZ N BF E : 100,000

BIT) e

E=zMenFrrEE:

Number of directors

EEAH
2005 2004
—BREF —FEmE
11 9
1
1 -

During the year, no remuneration has been paid by the
Group to the directors as an inducement to join or upon
joining the Group and no directors have waived any
remuneration.
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Notes to the Financial Statements
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31st March, 2005

10. FIVE HIGHEST-PAID EMPLOYEES 10.

The five highest paid individuals in the Group for the year
included two (FY04: two) directors, details of whose
remuneration are set out in note 9 above. The
remuneration of the remaining three (FY04: three) highest

paid individuals for the year are as follows:

TEBREFHZER

hekmn cRBEEEME (ZF
TNHREFE - MB)ES REZ
MEFEE N EXH TR E -t
R (CETMMBFE: =4) F
ExERFREREZHMEFEN
T

2005 2004

—EERF —EZENF

HK$’000 HK$’000

FEx FET

Salaries and other benefits FekEMETR 3,554 6,051
Retirement benefit scheme R KAE F 5T 8 R

contributions 36 29

3,590 6,080

Their remuneration was within the following bands:

HK$1,000,001 to HK$1,500,000 1,000,001 7t — 1,500,000/% 7T
HK$1,500,001 to HK$2,000,000 1,500,001 Jt — 2,000,000/ 7T
HK$2,500,001 to HK$3,000,000  2,500,001% Jt — 3,000,000/ 7T

WEZMENFTII&EE:

Number of employees

EEAH
2005 2004
—EEEF —ETF
3 1

BBRGEEARAF
AUTOMATED SYSTEMS HOLDINGS LIMITED
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—EERF=A=+—H
31st March, 2005

11.

TAXATION 11. B\
2005 2004
—EELF —ZETNEF
HK$’000 HK$’'000
FET FH& T
The charge comprises: HIEX HBE:
Current tax: BVER#% IR :
Hong Kong BE 3,647 1,901
Overseas taxation NI 2,144 1,135
Overprovision in prior years: RAIFEMIELEIRZ 2 B
Hong Kong B (1) (2,185)
Overseas taxation N T8 - (70)
5,790 781
Deferred taxation (Note 26) RIERIE (K 7F26) 101 357
Taxation attributable to the Company A2 R & HKE A A
and its subsidiaries JE {5 B 18 5,891 1,138

Hong Kong Profits Tax is calculated at 17.5% of the

estimated assessable profits derived from Hong Kong for

the year.

Overseas taxation is calculated at the rates prevailing in

the respective jurisdictions.

ERENGHRERFRNRNER 214
ETHE AR B0 42 B0 K17 6% 1F H

e

BHONERRBARFAERREB Z
EPIEE 2 ERBRERIELBE-

—“FTRFFH
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31st March, 2005

11.

EEIE
AUTOMATED SYSTEMS HOLDINGS LIMITED

TAXATION (Continued) . B (&)
Taxation charge for the year can be reconciled to the profit REFRESHAREGEERES
before taxation per the consolidated income statement as Br A AR A SRR 0T
follows:
2005 2004
—BFERF —ZETNE
HK$’000 HK$’'000
FTER FH& T
Profit before taxation i A5 Al A 40,130 21,482
Tax at the domestic income tax rate R AT BT E17.5%
of 17.5% FrEZHIE 7,023 3,759
Tax effect of expenses not deductible £ # 5 m A 7] 006 2
for tax purpose THzRBETE 245 393
Tax effect of income not taxable R AT ERTZ
for tax purpose WAZ %72 (465) (1,446)
Tax effect of tax loss not recognised FERZHBEEBZHETLE 51 95
Tax effect of utilisation of tax loss BRI ARBRZNBEER
not previously recognised IR E (660) (434)
Overprovision in prior years RERIELBE 2 BB (1) (2,255)
Effect of different tax rate applied to BB REE T R ¥ £ T &S
dividend income from listed REWAZ &
securities in other jurisdiction (54) (485)
Effect of different tax rates of RFINEE BT RE R X
overseas operations 2B 458 101
Increase in opening deferred tax AN b T 45 B R 3R 38 0 5] B
liabilities resulting from an B 4730 3T B 18 & (5 1 40
increase in domestic income
tax rate - 839
Others Hith (706) 571
Taxation charge for the year FABEZH 5,891 1,138

iR EBRAR]
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31st March, 2005

12. DIVIDENDS 12. K&
2005 2004
—BFERF —ZETNEF
HK$’000 HK$’'000
FTER FH& T
Interim, paid — HK1.5 cents Bk ER S — BR1.55 10
(FY04: HK1.0 cent) per share (ZETNMBREE:
1.07810) 4,375 2,915
Final, proposed — HK4.0 cents BORKRERE — G 4.0
(FY04: HK2.2 cents) per share (ZET N REE:
2.27%1l) 11,670 6,414
Special, proposed — HK6.0 cents RORFRIR S — & 886.078 1
(FY04: Nil) per share (ZET N HREE &) 17,504 -
33,549 9,329
Underprovision for FY04 —EEMPREE
final dividend REBRBEET R 2 -
33,551 9,329

The final dividend for the year of HK4.0 cents per share
and the special dividend for the year of HK6.0 cents per
share have been proposed by the directors and is subject
to approval by the Company’s shareholders in the
forthcoming annual general meeting.

EFECHRERIRNER4.08
Z R B R B R6.078 Il 2 %5 5

RE-EEZER

RIERBF ARG #E

DR Z R B B

—EERFFR
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31st March, 2005

13. EARNINGS PER SHARE 13. BREF
The calculation of the basic and diluted earnings per share BREARAREERN 2 ETDRE
is based on the following data: T3 &R
2005 2004
—EERF —EEME
HK$’000 HK$'000
FTER T T
Earnings for the purpose of RUAGEERER
basic earnings per share and REHEEBT 2 BT
diluted earnings per share 33,866 18,184

Number of shares

%17 & B
2005 2004
—ETEHF —EENEF
’000 '000
FR F &
Weighted average number of RBAGESRERAF 2
ordinary shares for the purpose 5 AR I 5 &
of basic earnings per share 291,641 291,161
Effect of dilutive potential TR ETE - ERE
ordinary shares — Share options 310 912
Weighted average number of RATEEREE®E
ordinary shares for the purpose B 2 @Ak hn
of diluted earnings per share 15 8 291,951 292,073
B EREEERAA
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14. PROPERTY, PLANT AND EQUIPMENT

14. WX - BERZRE

Computer
and office
equipment
in data,
center, help
desk and
Outsourcing print centre Other
Leasehold contract Motor  E#Z#4:  computer
landand  computer  Furniture vehicles EFHHEHL  and office
buildings  equipment and and  RIA#HL  equipment
AEL# HEH fixtures vessels ZBER  RAHEKER Total
REF ElRE BRRKE RERKE  BAERE  RAZRG @3t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000
L T T T T T T
THE GROUP iy 1|
COST OR VALUATION HAGfE
At 1st April, 2004 RZETMENA-A 90,000 38,719 33,137 2,345 7,258 137,314 308,773
Exchange realignment ~ EXBHE - 246 4 2 - 2 279
Additions RE - 15,799 1,195 - - 14,259 31,213
Disposals & = (352) (2,026) = (1,276) (6,851) (10,505)
Reclassification BOE - (1,248) - - - 1,248 -
At 31st March, 2005 R-ZBERF=F=1-A 90,000 53,164 32,210 2,341 5,982 145,997 329,760
Comprising: A
At cost B = 53,164 32,210 2,347 5,982 145,997 239,760
At valuation - 1998 BE-—AAN 90,000 - - - - - 90,000
90,000 53,164 32,270 2,347 5,982 145,997 329,760
DEPRECIATION AND hEREE
AMORTISATION
At 1st April, 2004 RZFEMEMA-A 10,631 16,105 25,259 1,999 2,523 95,306 151,823
Exchange realignment ~ EXBHE - 154 8 2 - 2 180
Provided for the year ENEE 2,025 12,251 3,581 206 620 17,887 36,570
Eliminated on disposals % - (212) (1,182) - (414) (6,424) (8,292)
Reclassification BnE - (1,248) - - - 1,248 -
At 31st March, 2005 R-ZBERF=F=1-A 12,656 26,990 27,661 2,201 2,729 108,038 180,281
NET BOOK VALUES RHRE
At 31st March, 2005 R-B8EF=A=1-A 71,344 26,174 4,609 140 3,253 37,959 149,479
At 31st March, 2004 RZEEWME=A=1-A 79,369 22,614 7,878 346 4,735 42,008 156,950
— T RFFR
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14. PROPERTY, PLANT AND EQUIPMENT (Continued) 14. ME - BERRKRE (&)
The leasehold land and buildings are situated in Hong METHREFHURES LR
Kong and are held under medium-term leases. They are BHREBENSE REERTER
stated at valuation carried out by C.Y. Leung & Company, BHEAR - BMEIDHBLEEME
an independent professional valuer, on an open market B RRIAERMITR — L NNFIE
value basis in 1998, less subseqguent depreciation and ARETHIEREEN o

amortisation.

The directors, after taking into account the valuation EERERBUIEEMEMRAR
carried out by independent professional valuers on an MBEER_ZETRAF=A=+—
open market value basis at 31st March, 2005, consider AETzHERZ RAMELT MR
that the carrying amount of the leasehold land and BFR-_ZTAF=A=+—AH2
buildings at 31st March, 2005 did not differ significantly EmFREERB 2 mSEETES
from their market value at the same date. N BB B e

If the leasehold land and buildings had not been revalued, EHETHMRBFIW REHEE
they would have been included in these financial BEBABAR ZEBEBRRENE
statements at historical cost, less accumulated N #§H 579,006,000 T (Z 2
depreciation and amortisation, of HK$79,006,000 (FY04: 7Y 87 B4 £ < 81,463,000 7T) FII R
HK$81,463,000). KA -

BBEREEERAR
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15. INTANGIBLE ASSETS 15. B & E
Deferred Outsourcing Patents
development contract and
costs costs licences
BEERR HHER gL Total
BA& BA& RiER @t
HK$'000 HK$'000 HK$'000 HK$’'000
FTHET TAT TAT FTHET
THE GROUP PN |
COST BA
At 1st April, 2004 RZTENFEA—H 14,341 2,905 7,800 25,046
Exchange realignment BN EHE - 15 - 15
Additions w"E 728 154 - 882
Write-off isH = (267) - (267)
At 31st March, 2005 R-EZERF=A=+—-H 15,069 2,807 7,800 25,676
AMORTISATION B
At 1st April, 2004 R-ZZENFNA—H 10,368 345 7,800 18,513
Exchange realignment BN ERE - 11 - 11
Provided for the year FREE 1,028 342 = 1,370
Eliminated on write-off 1A 85 55 1 88 - (62) = (62)
At 31st March, 2005 R-_EERE=A=1+-H 11,396 636 7,800 19,832
NET BOOK VALUES REFE
At 31st March, 2005 R-EERF=A=1+-H 3,673 2,171 - 5,844
At 31st March, 2004 RZEENF=ZA=+—H 3,973 2,560 = 6,533
All of the Group’s patents and licences were acquired from FrEREE s BENERERIEE
third parties. B=F-
—“TTREFH
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16.

EEIESE

INTERESTS IN SUBSIDIARIES

16. B AR 2 E&HE

THE COMPANY

AT
2005 2004
—EEEF —ETF
HK$’000 HK$’000
FER TE T
Unlisted shares, at cost JEETRRAD R AR 16,443 5,859
Unlisted shares, at carrying value EEMRG  REREIFE 118,086 118,086
Amounts due from subsidiaries NGRS 49,167 53,920
183,696 177,865

During the year, the Company acquired the remaining
23% interest in a subsidiary for a consideration of
HK$6,876,000 and made further capital injection to a
wholly owned subsidiary of HK$3,708,000.

The amounts due from subsidiaries are unsecured, interest
free and have no fixed terms of repayment. The Company
has agreed that the amounts will not be demanded for
repayment within the next twelve months from the balance
sheet date and, accordingly, the amounts are shown as
non-current.

None of the subsidiaries had any debt securities

outstanding at the balance sheet date or any time during

the year.

EEER AR

AUTOMATED SYSTEMS HOLDINGS LIMITED

FRN AN FAREG,876,000% 7T
W BE — R B A A8 T 2 23%H
mTE—RE2ENBARIE—F
¥ & 3,708,0005 7T

MBRARAARAERF RERE
ETERXB-AARRABLTE R
HEEABFTT-@ARNBRER:
EHIt R RN ERBIERB -

REEE B F REM R RLAREE
MEBAR WA REN ZES-

El



BAFSERaR M

Notes to the Financial Statements

—EERF=A=+—H
31st March, 2005

16. INTERESTS IN SUBSIDIARIES (Continued)

Particulars of the Company’s subsidiaries at 31st March,

2005 are as follows:

Name of subsidiary

WEAREHE

Automated Systems (H.K.) Limited

BBER (BE) BRAA

ELM Computer Technologies Limited

BARERRERAT

CSA Automated (Macau) Limited
BBA5 (RFM) BRAR

ASL Automated (Thailand) Limited

Country/place of

incorporation
and operation
2 R
BEHE

Hong Kong
BA

Hong Kong
¥

Macau
i

Thailand
ZE

Nominal

value of issued
and fully paid
share capital
BRIR
BERXE

HK$2
Ordinary shares
2B T L RMR

HK$55,350,000

“Non-voting
deferred shares
*55,350,0007% T
BRFEELR

HK$12,000,000
Ordinary shares
12,000,0007% 7T

gl

MOP10,000
Ordinary shares
#1%10,0007T
Rl

BHT50,000,000

Ordinary shares

% ££50,000,0007C
gl

16. B AR 2 m (&)

R=BEEE=A=+—A %2
AZWBAREEDT:

Percentage of
nominal value of

issued share capital

held directly

by the Company
ARREERT
BREABZHAL

100%

100%

100%

100%

Principal activities

FERE

Investment holding,
sale of computer
products and provision
of engineering and
software services
REZR HEERER
REH IR RS

Sale of computer
products and provision
of engineering and
software services
HEBMERR
RET RN RS

Sale of computer
products and provision
of engineering and
software services
HEBHERK

R TN RS

Sale of computer
products and provision
of engineering and
software services
HEBHERR
RET RN RS

e
= 4R R AR
#y
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16. INTERESTS IN SUBSIDIARIES (Continued)

Country/place of

incorporation

and operation

Name of subsidiary
WEAREH

Express Success Limited

Express Returns Limited

Express Profits Development
Limited

SR AR LR
BEhH

British Virgin
Islands
RERARS

British Virgin
Islands

RERKES

British Virgin
Islands
RERARS

Nominal

value of issued
and fully paid
share capital
BRTR
BERA

Uss$2
Ordinary shares
eV

USs$2

Ordinary shares
Féom
LEk

Uss$2
Ordinary shares
eV

* The non-voting deferred shares, which are not held by the
Company, carry practically no rights to dividends nor to
receive notice of nor to attend or vote at any general
meeting of the company nor to participate in any distribution

on winding up.

BBRGEEARAF
AUTOMATED SYSTEMS HOLDINGS LIMITED

Percentage of

nominal value of

issued share capital

held directly

by the Company
FRREGRT
RAEZAMGL

100%

100%

100%

16. B AR 2w (&)

Principal activities
TEEH

Property holding
NERH

Property holding
NERH

Property holding
NERH

Y BEREHFEER (LIFBL LR
B Z) AN BRI RS 2
RERGEMREAEZBEH
HERRASXRE LREXS
BB AF Z AT (7 75K
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31st March, 2005

17. INTERESTS IN ASSOCIATES

17. BE QTR

THE GROUP
rEH

2005 2004
—BFERF —ZETNEF
HK$’000 HK$’000
FER FAT
Share of net assets EEEESFE 22 194

Particulars of the Group’s associates at 31st March, 2005 ZA=+t—H &%

are as follows:

Name of associate

BEQTFEHE

ASL Automated Services
(Thailand) Limited

IN Systems (Macao) Limited

Country/place of
incorporation
and operation
TMRIREE
ZBXR

Thailand

=H

Macau
B P

Percentage

of nominal value
of issued ordinary
share capital

held indirectly

by the Company

XARBERE
ERTEAERE
REBHL

49% Pro

a

33.3% Pro

a

Principal activities

EFEXEK

vision of engineering
nd software services

RETE RS RS

vision of engineering
nd software services

RETE RS RS

=R FF IR
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31st March, 2005

18. CLUB MEMBERSHIPS 18. EFig %
THE GROUP THE COMPANY
x589 b N
2005 2004 2005 2004
“EZRE —EENE —ZZRF ZETQNE
HK$’000 HK$'000 HK$'000 HK$’'000
THT FET TER THT
Club memberships, at cost LB KA 900 900 500 500
19. INVENTORIES 19. 78
THE GROUP
rEH
2005 2004
—EELF —EENE
HK$’000 HK$’'000
FET FAT
Goods held for resale RIEBEEZEY 32,719 40,587
Goods held for customers’ BIERPERLZEYD
acceptance 54,826 47,366
Contracts in progress REKE L 4,933 5,591
92,478 93,544
Included above are goods held for resale of HK$5,360,000 FHBEEEZEMBRE
(FY04: HK$7,746,000) which are carried at net realisable 5,360,000/ 7T (ZZE T M B F
value. £ :7,746,000%8 70) LA °] B3R 2 0F
B3I -
Goods held for resale and for customers’ acceptance BIEEECEMRBERRPARLZ
mainly represent computer equipment and software EMEZRBHREZBERRGEER
products. Contracts in progress mainly comprise costs of AEXREGHNEEBREEE D KGTE
labour directly engaged in project development and BRMEZEGN 2B IR A

installation contracts.

BBEREEERAR
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31st March, 2005

20. TRADE RECEIVABLES

The Group has granted credit to substantially all of its
customers for 30 days. The Group seeks to maintain strict
control over its outstanding receivables and has credit
control procedures in place to minimise credit risk.

Overdue balances are reviewed regularly by senior

management.

An aged analysis of the trade receivables at the balance
sheet date, based on payment due date and net of

provisions, is as follows:

. BWE 5 KA

AEBRFEECEERRREN L
HEHMARRHEZEAEI0EEER K

SEUBRKRBESBRE 2 ZH L
EEEERSRBUSEERRRE
RE-SREEEHBHZRAHK

BT ELERNEE-

RWEZFANGE R ZREDT
(RBARE B R FTARHE)
LI

THE GROUP
REE

2005 2004
—EEEF —ETF
HK$’000 HK$’000
FHExT FET
Current & B HA 64,308 59,843
0 - 1 month o—11@ A 21,174 28,371
1 — 2 months 1—21& A 14,733 11,858
2 — 3 months 2—31& A 8,926 3,611
Over 3 months B iE3E A 11,929 13,414
121,070 117,097

e
= R A ESR
== 1 #y
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21. OTHER RECEIVABLES, DEPOSITS AND 21, HtEWREBE - RERFBENKE
PREPAYMENTS
THE GROUP THE COMPANY
AEHE b
2005 2004 2005 2004
g3 X% 3 —EENE “EZHE —EEQNE
HK$’000 HK$’000 HK$’000 HK$'000
AT FTEL THERT FTAEL
Other debtors, deposits and HiEhER Ze Rk
prepayments B HE 27,547 27,401 281 902
Amount due from immediate EEERDAIRR
holding company 6 = - =
Amounts due from fellow EEEAEYSS
subsidiaries 9,082 6,285 84 94
Amounts due from associates BB NARR 1,446 462 47 =
38,081 34,148 412 996
The amounts due from immediate holding company, fellow BEEERAG RRWB A A &
subsidiaries and associates are unsecured, interest free ZRNRARREEERR REREAR
and repayable on demand. ZREE-
BB RGEEERAA

/8 AUTOMATED SYSTEMS HOLDINGS LIMITED
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31st March, 2005

22. INVESTMENTS IN SECURITIES

Other securities:

Listed shares overseas, at market

value

H o7 % -

o E TS

BmiHE

22, BHFKE
THE GROUP
AKEH
2005 2004
—EERF —ETFE
HK$°000 HK$’000
FET FH T
18,461 21,814

Particulars of the listed shares held by the Group as at
31st March, 2005 are as follows:

Name of investee
YNGR

Data Systems Consulting
Company, Limited
RHERBKRMNABERRAA

Place of
incorporation
and operation
= 8 BE 3L K&
e i B

Taiwan

VAN =
=3

ARER-FERF=A=1—

ARAZ EMEEHENT:

Percentage of
nominal value of
issued ordinary
share capital
held by the Group
rEBMELBT
ZERzEGE

3.7%

Principal activities

EEXEH

Sale of computer

products and provision

of engineering and
software services
HEBME®RR

M TRRFME RS

e
= 4R R AR
#y
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31st March, 2005

23. TRADE AND BILLS PAYABLES 23. ERNEZRERTEE
An aged analysis of the trade and bills payables as at the BNESREBERZEREZEAZK
balance sheet date, based on payment due date, is as B (BIBEAREEAAR) 0 F:
follows:
THE GROUP
rEE
2005 2004
—EELF —ZETNE
HK$’000 HK$’000
FER FHE T
Current X F 88 81,342 104,633
0 - 1 month 0— 11 A 26,472 33,436
1 - 2 months 1—21@ A 7,511 13,242
2 — 3 months 2— 3@ A 6,297 4,045
Over 3 months B iE3E A 10,729 687
132,351 156,043
24. OTHER PAYABLES AND ACCRUALS 24, Hit ERREREFGEHA
THE GROUP THE COMPANY
N | YN
2005 2004 2005 2004
“EELF —EENE “EEIf —EENEF
HK$°000 HK$'000 HK$°000 HK$'000
THERL FET TER THET
Other creditors and accruals EMEGRERETER 36,637 35,714 3,890 4,364
Amount due to ultimate holding ~ RE&F&XRIER R A FIE
company 871 1,679 - -
Amount due to immediate holding X & 2% A & 7 &
company 174 70 833 728
Amounts due to fellow subsidiaries /X [ Z Kt B 2 7 58 10,383 9,422 - =
48,065 46,885 4,723 5,092
The amounts due to ultimate holding company, immediate REEEIER AT BHEZRARTR
holding company and fellow subsidiaries are unsecured, RZEMB AT ZEAaEEKM. ¢
interest free and repayable on demand. BRARERESE-
B EREEERAA
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25. BANK BORROWINGS

25 BITHEE

THE GROUP
AEME

2005 2004
—EEEF —ETF
HK$’000 HK$’000
FHE T FAT
Trust receipt loans EEBIEE R 12,985 13,766
Bank loans RITER - 3,944
12,985 17,710

The above bank borrowings are unsecured and repayable

within one year.

NERITIEERBEERRER—F
MEE-

26. DEFERRED TAXATION 26. EEBE
The following are the major deferred tax (assets) liabilities NI AEBECERAZ TBERTFH
recognised by the Group and movements thereon during BH(BE)BENIEREANZ
the current and preceding years: EHE
Patent,
Accelerated Deferred  licence and
tax development prepayments Tax
depreciation costs EFE-RR losses Total
MEHERE EBEEZRRA REAHE REFSE @zt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TART TET TART TER
At 1st April, 2003 W-ZEZE=FNA—H 8,765 71 104 - 8,940
Charge (credit) to income ENREEER
statement for the year X () 235 (78) (114) (525) (482)
Effect of change in tax rate hzggove 822 7 10 - 839
At 31st March, 2004 RZBENE=A=+—H 9,822 - - (525) 9,297
(Credit) charge to income ENREREER
statement for the year (E#) %3 (424) = = 525 101
At 31st March, 2005 R-E22E%=A=+-H 9,398 - - - 9,398

For the purpose of balance sheet presentation, the above

deferred tax assets and liabilities have been offset.

HEEBBERME ULELEHIE
BEERARBDHE-

—EERFEFER
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26. DEFERRED TAXATION (Continued) 26. IELEBLIE (F)
At 31st March, 2005, the Group has unused tax losses of RZZETERAF=ZA=+—H &%

approximately HK$164,000 (FY04: HK$6,640,000)
available for offset against future profits. No deferred tax

B 2 K B) A £ I8 &5 18 49 164,000/%8
T (ZZEZ N8 R F € : 6,640,000

asset has been recognised in respect of such losses due o) Al AEER R AR F o B

to the unpredictability of future profit streams, except for
an amount of HK$3,000,000 of tax losses which was
recognised as a deferred tax asset at 31st March, 2004.

—EENE=F=+—H ﬁ&%@) iR
T 78 & 7 B TE & 18 3,000,000
TN A K 2R FI 17 B R RE TR AT

ZRE BRERERERERE

EFHIEEE-
At 31st March, 2005, the Company has unused tax losses RZZETERAF=ZA=+—H &R
of approximately HK$140,000 (FY04: HK$1,434,000). No B 2 7K ) B B 18 & 18 49 140,000/
deferred tax asset has been recognised due to the T (ZEZ M BEE 1,434,000
unpredictability of future profit streams. BIr) c B AR R & FFH KETER
2 A E AR A B EREER IR
27. SHARE CAPITAL 27. B
Number of shares Amount
RAEE 8
2005 2004 2005 2004
“EERF —TTEE “EZHE —EEQNE
000 ‘000 HK$’000 HK$'000
TR T TER TET
Ordinary shares of HK$0.10 each SR EE0.10/ T2 & @K
Authorised: ETE IR :
At 1st April and 31st March ROA—-BER=A=+—H 600,000 600,000 60,000 60,000
Issued and fully paid: BETRER:
At 1st April REA—A 291,554 290,910 29,155 29,091
Exercise of share options 178 e A 184 644 18 64
At 31st March R=A=+—H 291,738 291,554 29,173 29,1565

BBRGEEARAF
AUTOMATED SYSTEMS HOLDINGS LIMITED
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27. SHARE CAPITAL (Continued)
During the year, the Company issued 184,000 ordinary

28.

shares of HK$0.10 each at the subscription prices ranging

from HK$0.9 to HK$1.34 per share (FY04: 644,000

ordinary shares of HK$0.10 each at the subscription prices
ranging from HK$0.9 to HK$1.34 per share) under the
share options scheme of the Company.

The new shares rank pari passu with the then existing

shares in issue in all respects.

27. BAE (&)
RER BIBARR ZERES S
184,000 L @R B EE0. 174 7T
M ARBEZRN T0.908 TE
1.34BTTR (ZEZMMBREE
#644,000I 5 EBREREE0.1E
T AR EE SR N F0.908 T E
1.347%7T) °

ZEMRERAERNESER L
BRFHAL

RESERVES 28. &
Share  Contributed Accumulated
premium surplus profits Total
IR 17 % B iR BABE REEF B
HK$'000 HK$'000 HK$'000 HK$'000
FHT FHERT FHERT FHT
THE COMPANY FUNE|
At 1st April, 2003 RZTE=FNA—H 70,748 87,024 = 157,772
Exercise of share options i 1E: 658 - - 658
Profit for the year FREF = = 8,063 8,053
Final dividend for FY03 paid —EEC-HRER
RS = = (4,655) (4,655)
Interim dividend for FY04 paid i e
TR R S = = (2,915) (2,915)
At 31st March, 2004 RZZEMF=A=+—H 71,406 87,024 483 158,913
Exercise of share options 17 i A 158 = = 158
Profit for the year FEREN - - 12,309 12,309
Final dividend for FY04 paid “ETNHBEE
KRR E = = (6,416) (6,416)
Interim dividend for FY05 paid “ETHUBEE
EEHEHRE - - (4,375) (4,375)
At 31st March, 2005 R-EERFE=A=1+-H 71,564 87,024 2,001 160,589
—TTHEFH
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31st March, 2005

28.

EEIE

RESERVES (Continued)

The contributed surplus of the Company represents the
difference between the consolidated shareholders’ funds of
the subsidiaries at the date on which they were acquired
by the Company, and the nominal amount of the
Company’s shares issued for the acquisition at the time of
the group reorganisation prior to the listing of the
Company’s shares in 1997 amounting to HK$97,086,000,
as reduced by an aggregate amount of HK$10,062,000 for
distribution of dividend in 2003.

Under the Bermuda Companies Act 1981 (as amended),
the contributed surplus account of the Company is

available for distribution. However, the Company cannot
declare or pay a dividend, or make a distribution out of

contributed surplus if:

(@) the Company is, or would after the payment be,
unable to pay its liabilities as they become due; or

(b) the realisable value of the Company’s assets would
thereby be less than the aggregate of its liabilities and
its issued share capital and share premium accounts.

In the opinion of the directors, the Company’s reserves
available for distribution to shareholders at the balance
sheet date were as follows:

28. &M (&)

RAT 2 ANB RGN E A B AR
DA R 2 IRRE A LA R AR T
R—ANtF EMATEBEARR
REIRWEmMET ZRMEEZE
% H 8% 597,086,000/ T 18
B # 510,062,000 TIEZZEE
—FIRERBZAC

REBEARE-NN\—F2EDE (K
BR]) ZHE RNRBZHARR
FRAT DR - AT - FE R AR T A
NRATFEFABREMIRER
BHERDIK:

(a) AR EIREE AR
EAEIHR X NEBER X

() AABEEZEREERLIR
HAGERD HITRAEBR MR
Bz Mo

<

EERBERANREERATDIKT
BERRZEREEINNAT

2005 2004

—EERF —ETMEF

HK$’000 HK$'000

FTER FH&T

Contributed surplus AR 87,024 87,024
Accumulated profits R 8 i A 2,001 483
89,025 87,507

REEAR AR
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31st March, 2005

29. OPERATING LEASE COMMITMENTS

At the balance sheet date, the Group had commitments for

future minimum lease payments under non-cancellable

operating leases in respect of certain of its office premises

which fall due as follows:

29.

EEHOEE

REEE A BRI T ] B
2RHAR T B MAX A2
AEREZRARSERNSEER
m

THE GROUP
rEE

2005 2004
—EEREF —ETF
HK$’000 HK$’000
FER FET
Within one year —F R 3,284 2,548
In the second to fifth year inclusive F_EZEFERAF (REEEMT) 589 1,314
3,873 3,862

Leases are negotiated for an average term of two years

and rentals are fixed over the terms of the leases.

The Company did not have any significant operating lease

commitment at the balance sheet date.

30. CAPITAL COMMITMENTS

Capital expenditure in respect
of the acquisition of
property, plant and
equipment contracted for
but not provided in the
financial statements

BEME BEX
RBZEARX M
FTAV B R AE
MR NIERE

30.

MO _FER - X HE2EE
BBz Lo

REER ARRYEEFRERNZ
EEHEAAE

BRI
THE GROUP
AEME
2005 2004
—EEEF —ETF
HK$’000 HK$’000
FH T FAT
- 1,263

The Company did not have any significant capital

commitment at the balance sheet date.

ARRRNEERTEFTFMEAER
HHE o

e
= R A ESR
== 1 #y
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31. CONTINGENT LIABILITIES 31. IREE
THE GROUP THE COMPANY
N | b NG|
2005 2004 2005 2004
“EZEf e i3 —EZTE “TENE
HK$’000 HK$'000 HK$’000 HK$’'000
FERn TR TER THT
Counter indemnities given to HRFRTEE
banks in respect of guarantees ~ EREFAEE Y
issued by the banks to B P mmRTIED
the Group’s customers REEERE 15,766 29,301 - =
Guarantees given to banks HHBLRGERZ
for banking facilities utilised RITMERRIT
by subsidiaries fEH 2 R - - 3,738 5,355
Guarantee given to a supplier NG Y= NG
for goods supplied to certain BHESY MY
subsidiaries of the Company R fE L 2 IR - - 55,302 52,962
15,766 29,301 59,040 58,317
32. SHARE OPTION SCHEMES 32. MG REEH B

One of the Company’s share option scheme (the
“Scheme”) were adopted on 16th October, 1997 for the
purpose of providing incentives and rewards to any
employee and/or director of the Company or any of its
subsidiaries. The maximum number of shares in respect of
which options may be granted to any individual under the
Scheme shall not exceed 25% of the aggregate number of
shares for the time being issued and issuable under the
Scheme. Options granted must be taken up within 28 days
of the date of offer, upon payment of HK$1 as
consideration per grant. The exercise price is determined
by the directors of the Company, and will not be less than
the higher of 80% of the average of the closing prices of
the shares on the Stock Exchange for the five trading days
immediately preceding the date of grant of the options,
and the nominal value of the shares.

BBEREEERAR

86 AUTOMATED SYSTEMS HOLDINGS LIMITED

AEAR B SEATAKHERRZE
WEB R RESREEE RO

H®ARBR—ANEFETA+TN
B — BB RS 8 ([3Z5

) REBEZAE TR TFEMAL
ZEREATREZROBE &%
TEBARZTETETHESRN
B2 25% ° EREBRENER
B BHEN28RKANEN ERE
BERHEASM1BTEASNRE 1T
FEEDIHARRESETE HEHT
eORBRONERER LB BHAITR
BAXZAEHRMzFHRTEZ
BO%EWBMEEMEFR ZEEE -
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32. SHARE OPTION SCHEMES (Continued)
Pursuant to the amendments to Chapter 17 of the Rules
Governing the Listing of Securities on the Stock Exchange
which became effective from 1st September, 2001, any
options granted after 1st September, 2001 must comply
with the provisions of the revised Chapter 17. In order for
the Company to be able to grant options to its director
and/or other eligible participants after 1st September,
2001, the Scheme was terminated and a new share option
scheme (the “New Scheme”) was adopted pursuant to a
resolution passed in the general meeting held on 8th
August, 2002. As a result, the Company can no longer
grant any further share option under the Scheme.
However, all share options granted prior to 1st September,
2001 will remain in full force and effect.

Under the New Scheme, the directors of the Company may
grant options to eligible employees, including directors of
the Company and its subsidiaries, to subscribe for shares
in the Company. The total number of shares in respect of
which options may be granted under the New Scheme is
not permitted to exceed 10% of the shares of the
Company in issue at any point in time. The total number of
shares in respect of which options may be granted to any
individual in any one year is not permitted to exceed 1% of
the shares of the Company in issue at any point in time.
Options granted must be taken up within 28 days of the
date of offer, upon payment of HK$1 as consideration per
grant. There is no general requirement that an option must
be held for any minimum period before it can be exercised
but the directors of the Company is empowered to impose
at its discretion any such minimum period at the time of
grant of any particular option. The period during the which
an option may be exercised will be determined by the
directors of the Company at its absolute discretion, save
that no option may be exercised more than 10 years after
it has been granted. The exercise price is determined by
the directors of the Company, and will not be less than the
higher of (a) the closing price of the shares on the Stock
Exchange on the date of grant; (b) the average of the
closing prices of the shares on the Stock Exchange for the
five trading days immediately preceding the date of grant
of the options; and (c) the nominal value of the shares. The
New Scheme will expire on 7th August, 2012.

32. BRERE (5

REBZXMESF EMRAUETLE
ZEIT(R-_EZ—FALA—B&E
M) M_TE-—FNA-—BER
2 E B RS AENT A RIEFT S
TEBZHRX-RBTERRB AR
—TE-FALA-HRAEESR
R/REMEERSEERBEER
B ARREKIEZEE ARER
“EE_FNANBEITZERX
BLABZRBERN —EMBK
wetE ([#at8]) Bt ARA
TEBREBEZEE—TREMEM
BRE- A R_TEZE—FNLA—
BRICE B ZAERBBRERIDAR
BRI MM

REFHE RRAREFAMSE
REE (BRARAREWNERA
ZEZ)RUBREAZRBEAQF
Befn o AR F &I AT IR 2 P A
ARBZBRNEE TSEBEEXAR
AREMREZEETRDZ
10% > REMFERTFERNALZ
BRERNAB2EOAE TEE
BARDRRNEMEE 2 EETRN
Z1% > ERHBBERESBRE LA
HEFT28 R A A M BEK
BAXMIBTESRE R LE
—RREERBERERAATER
P 4 AT 7B 5 7B BB ISR 2 (AT &R K
HR - ERARREFERERE D
R 10055 7€ 8 AR M B BN 1B 0 AN AE 1
AR IR » AT 176 B B 4 2 HAIR %
HARARESEHMIBTEE HE
AERE-—FTEREH B HEST
10 BRITE-TTEETIAA AR
EXEEE EHETEIRUAT=E
TZBERE (QRkHNBRERH
B B 2 P 2 T ME - ()0 B
PR Y BB AER S B ERR
PRz FHKRHE: RN EE-H
rEER =T ——F/\AtAE
i

e
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32. SHARE OPTION SCHEMES (Continued)
At 31st March, 2005, the number of shares in respect of
which options had been granted under the Scheme and
the New Scheme was 15,297,000 (FY04: 13,775,000),
representing 5.2% (FY04: 4.7%) of the shares of the
Company in issue at that date.

The following table discloses details of the share options
held by employees (including directors) under the Scheme
and the New Scheme and movements in such holdings
during the current and preceding years:

32. BRESE (8)
RZBEERF=A=+—H RE
Zat B REETEI MR 2 AR
£15,297,000/% (ZZ T M08 B E
€ :13,775,0000%) - HER A A A
RERBETERNZ52%(ZFZ
PEFBERFJE 1 4.7%) °

TREERE (BRES)MEA
MBREEAFEE FFREARE
Zat B Rt Bl 2 BB

Number of shares to be issued upon exercise of share options

ROEBRERFRTIRE
Balance Granted Exercised Lapsed Balance
brought during during during carried Exercise
Date of grant forward the year the year the year forward Exercise period price
RLBH FOz88  REARH RERTRE  RERTH FRZBH TEBR ke
HK$
BT
2005
“221%
2.3.1999 1,090,000 - (160,000) - 930,000 3.3.2001 t0o£2.3.2009 0.90
19.10.1999 2,340,000 - - (190,000) 2,150,000 20.10.2001 to%19.10.2009 2.30
11.2.2000 2,365,000 - - (190,000) 2,175,000 12.2.2002 to%11.2.2010 3.35
30.6.2000 700,000 - - (70,000) 630,000 1.7.2002 t0£30.6.2010 3.40
27.7.2001 2,618,000 - - (264,000) 2,354,000 27.7.2003 t0%26.7.2011 2.40
20.11.2002 4,662,000 - (24,000) (580,000) 4,058,000 20.11.2003 to%19.11.2012 1.34
6.8.2004 - 3,000,000 - - 3,000,000 6.8.2005 t0%5.8.2014 1.28
13,775,000 3,000,000 (184,000)  (1,294,000) 15,297,000
2004
b Juik3
2.3.1999 1,410,000 = (320,000) = 1,090,000 3.3.2001 t0£2.3.2009 0.90
19.10.1999 2,720,000 - - (380,000) 2,340,000  20.10.2001 to£19.10.2009 2.30
11.2.2000 2,745,000 - - (380,000) 2,365,000 12.2.2002 t0£11.2.2010 3.35
30.6.2000 760,000 = = (60,000) 700,000 1.7.2002 t0£30.6.2010 3.40
27.7.2001 3,050,000 = = (432,000) 2,618,000 27.7.2003 t0%£26.7.2011 2.40
20.11.2002 5,776,000 - (324,000) (790,000) 4,662,000 20.11.2003 to£19.11.2012 1.34
16,461,000 - (644,000)  (2,042,000) 18,775,000

EEIE

GrEEARAR
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32.

33.

SHARE OPTION SCHEMES (Continued)

The market prices of the shares on the exercise dates was
ranged from HK$1.26 to HK$1.50 (FY04: HK$1.36 to
HK$1.88).

Total consideration received during the year from
employees for taking up the shares under the options
amounted to HK$176,160 (FY04: HK$722,160).

The financial impact of share options granted is not
recorded in the Company’s or the Group’s balance sheet
until such time as the options are exercised, and no
charged is recognised in the income statement in respect
of the value of options granted in the year. Upon the
exercise of the share options, the resulting shares issued
are recorded by the Company as additional share capital at
the nominal value of the shares, and the excess of the
exercise price per share over the nominal value of the
shares is recorded by the Company in the share premium
account. Options which lapse or are cancelled prior to the
their exercise date are deleted from the register of
outstanding options.

RETIREMENT BENEFIT SCHEMES

Defined contribution plans

The Group operates a defined contribution Mandatory
Provident Fund Scheme (the “MPF Scheme”) for all
qualifying employees. The MPF Scheme is established
under the Mandatory Provident Fund Ordinance in
December 2000. Contributions are made based on a
percentage of the employees’ basic salaries and are
charged to the income statement as they become payable
in accordance with the rules of the MPF Scheme. The
assets of the MPF Scheme are held separately from those
of the Group, in funds under the control of trustees. The
Group’s contributions vest fully with the employees when
contributed into the MPF Scheme.

Prior to the MPF Scheme becoming effective, the Group
operated a defined contribution scheme which is registered
under the Occupational Retirement Scheme Ordinance (the
“ORSO Scheme”). This ORSO Scheme operated in a
similar way to the MPF Scheme, except that where there
were employees who left the ORSO Scheme prior to
vesting fully in the contributions, the contributions payable
by the Group were reduced by the amount of forfeited
contributions. With effect from 1st December, 2001, the
ORSO Scheme was suspended.

32.

33.

BRERTE (&)

RITER ZBREZTHBEEN T
1,268 L E1.508 0 (Z ST M Et
BREE:1.368BTE1.8887T) °

RAREFAREEEZHNERD Z
8 AR W B 2 8 X B 3E 176,160
BT (ZEEWOMEREE 722,160
BIT) e

EREBERZMBEE TSR
RARBEAEHZEERER
N EEBREETEERL MF
NAELEREEES R 2B
BERBRRAER - TEBRER:
ARR GG EMET 2RO REN
EAE AR ERIMR A - B RAT 2
ERERMHEESHEISI AR
174 B AR A o AT 8 B B Al R 3 =K
AL 2 R AR S & A R R 7T (S BB X
EE M 5k -

IR ¢k 48 A 5t &1

REH/KEE
AEERMAEGEREESNH —H
REHRFRFIMERESFTE ([58
BeitEll) BEESFE IR _-F
ZEFT_ARBRBIELTRES K
PIRZ -HRDIRERBEAFE 2
XA E AR RERTES
a2 RAAXNERIBERER D
BromfEast Bl c EEMIERAE
tlzBEeRKh BAKEEEDH
TF e AR B[R 3818 2 5 8l 5K
HRAN2BREREMA -

RBBEEEERE ARE LR
—HERBEBERAKGEKRIEL
FUE ARG &) ([ B RRE 8 5
It &) - BB R AR ARG &R DI T
o tE et 8 2 EET AL
HEMESNEREHHRAR LR
ERKREHERPIET 8 RIKNR B E
2 HEERAT AR W TRz & 7B 4
WeB_EE-—F+-_A—H#E K
SEE S EBE RN B EGIE
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e
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33. RETIREMENT BENEFIT SCHEMES (Continued)
Defined benefit plan
The Company also operates a defined benefit plan for a
qualifying director of the Company. Under the plan, the
director is entitled to retirement benefits based on 120% or
175.25% of final average salary multiplied by completed
months of service on attainment of a retirement age of 60,
or of age at least 50 with 25 years of services. The assets
of the fund are held separately from those of the Company,
in funds under the control of trustees. The scheme is non-
contributory on the part of the director and the Company is
obliged to meet the full cost of all benefits due to the
director under the plan.

The most recent actuarial valuation of plan assets and the
present value of the defined benefit obligation at 31st
March, 2005 were carried out at 14th April, 2005 by HSBC
Life (International) Limited, independent actuary. The
present value of the defined benefit obligation, the related
current service cost and past service cost were measured
using the projected unit credit method. The main actuarial

assumptions used were as follows:

Discount rate T =
Expected return on plan assets TEHIRT 81 & E 1 3R
Expected rate of salary increases T8 HA % & 15 18

The actuarial valuation showed that the market value of
plan assets was HK$3,452,000 (FY04: HK$1,990,000) and
the present value of the funded obligations was
HK$5,089,000 (FY04: HK$4,942,000).

BBRGEEARAF
AUTOMATED SYSTEMS HOLDINGS LIMITED

33.

BUKBERE (&)

R ER A&
RRABMBEERZESTEH —1E
RERAE - BRIEZHE EFH
BZERETEHS2120%3%
175.25% 3 LA 3 B R R S 8o 75 T+ 5%
FHELAETHEMERE -+ AFEE
BETKRE AN RKER ZE
S EERGBEAATHZESR
B HARREBEESRTFR-ZEFHD
Attt EER - MARRA
TABREBEZAEENTESZAHE
Bz 2B R

BUREMES ASRR (BK)
ERABAN_ZFTRFMA+EA
RAGEZEENRR _ZTTRF
ZA=Et-HZRAERNEEZS
EETHEF M2 EE- RERF
BT B B3R B AR 7% A A 23R 1 R
BRAZBREDERBEFELEER
AR E A TERERED
T

2005 2004
—EREF —FEmE
5.0% 5.5%
7.0% 7.0%
4.0% 4.5%

BEMERT SEEEZTER
3,452,000/ 7T (Z T T 0B B F
£:1,990,000& ) MESEFEZ
3{8 /5,089,000 7T (== = U §f
K4 [Z 14,942,000/ 7T ) °
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33. RETIREMENT BENEFIT SCHEMES (Continued)

Defined benefit plan (Continued)

Prior to the adoption of Statement of Standard Accounting
Practice No. 34 “Employee benefits” issued by the HKICPA
with effect from 1st April, 2002, the cost of providing
retirement benefits under the plan was determined using a
projected benefit valuation method based on an actuarial
valuation report dated 30th April, 1998. The transitional
liability of HK$4,642,000 at 1st April, 2002 is recognised

on a straight line basis over 5 years.

Amounts recognised in income statement during the year

in respect of the defined benefit plan are as follows:

. RREREE (8

REBRE & (&)
ERMNBEESTMAER/M S
ATEBERE=TIREER
Ml (R=ZFZFE=FWA—-—BER
Al - IR & AT 8l 2 RRAE I 2 B A
DIRBER—NAANFELA=+HE
B BEMERS FEHABEFEN
HEEEE-R_ZET_FWA—
H & 204,642,000 T2 BEMA
EAERERAFANER

RS B R A R BB
HEZ BT

2005 2004

—BFERF —ZETNEF

HK$’000 HK$’'000

FTER FAT

Current service cost IR I AR 755 B AR 434 622

Interest cost 272 253

Expected return on plan assets TEHIRT 81 & E B 3R (182) (80)

Transitional liability recognised EREREEMEAE 928 928
Net actuarial gain recognised

in the year (136) (93)

Administrative cost 2 2

1,318 1,632

The charge for the year of HK$1,318,000 (FY04:
HK$1,632,000) has been included in administrative

expenses.

The actual return on plan assets was HK$228,000 (FY04:

HK$323,000).

KEE 27X A1,318,000& 7T (=
T K FE 1,632,000/ 7T)
WEIATRER-

=T 81 & E 2 B [0 ) & 228,000
(ZZ=Z B B F E : 323,000
)o

FH b=[I0

]

e
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33. RETIREMENT BENEFIT SCHEMES (Continued)
Defined benefit plan (Continued)
The amount included in the balance sheet arising from the
Company’s obligation in respect of its defined benefit plan

is as follows:

33. BB TE (&)

REBAE (F)

AARBAEBAERMNGEZEE
EEMIABEERBRZERAN

T~

2005 2004

—EEREF —EEMF

HK$’000 HK$'000

FHERT FAT

Present value of funded obligations E &SI 2RE 5,089 4,942
Unrecognised actuarial gains RERBE W= 2,190 1,721
Unrecognised transitional liability AERBEEEE (1,858) (2,786)
Fair value of plan assets EEECATEE (3,452) (1,990)
Amount shown in current liabilities R RBEaEZEE 1,969 1,887

Movements in current liabilities for the year were as

AEREZRBABEHFBENT:

follows:
2005 2004
—EERF —ETF
HK$’000 HK$’000
FE T FET

At 1st April R A—H 1,887 1,311
Amount charged to income statement st AR 2 &4 1,318 1,632
Contributions K (1,236) (1,056)
At 31st March R=A=+—H 1,969 1,887

BBRGEEARAF
AUTOMATED SYSTEMS HOLDINGS LIMITED
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34. RELATED PARTY TRANSACTIONS

During the year, the Group entered into the following

transactions with its fellow subsidiaries and ultimate

holding company:

34. AEALTRS

FAAEEER RN E QR K&K
ERABRIY MRS :

Nature of transaction 2005 2004
RHMHE - i -3 —EENE
Notes HK$’000 HK$’000
Bt 2% FTER FH& T
Fellow subsidiaries: &8 - &l
Sales by the Group AEEHEE (a) 1,673 1,799
Purchases by the Group rEEREE (a) 1,002 1,295
Rentals and related income AEBRBRzHE®
received by the Group &N EON (b) 237 182
Staff costs charged by the Group AEEBERKZETIHY (0 5,871 7,372
Sub-contracting costs charged REE W 2 5B KA
by the Group (c) 1,621 1,675
Rentals and other expenses AEBEXfMzHEE
charged to the Group M E AR X (c) 13,726 9,195
Ultimate holding company: wAAPER 2~ A]
Sub-contracting costs charged AEBBYZ D BHA
by the Group (c) 64 -
Staff costs charged by the Group AEBEHKZETIHAS (o) 159 =
Rental and other expenses AEBEXfMzHEE
charged to the Group M E AR X (c) 208 269
—ETRFFR
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31st March, 2005

34. RELATED PARTY TRANSACTIONS (Continued)
The above transactions were entered into on the following

35.

EEIE

bases:

(a)

The sale and purchase transactions were made
according to the published prices and conditions
similar to those offered to/by the major customers/

suppliers of the Group.

The monthly rentals and related income earned from
the letting of certain of the Group’s office premises to
its fellow subsidiaries were determined by reference to
market rates.

The staff costs, subcontracting costs and rentals and
other expenses were charged at cost or at mutually
agreed prices.

COMPARATIVE FIGURES
The comparative figures of certain costs and expenses

shown in the consolidated income statement have been

restated in order to conform with the current year’s

classification.

REEAR AR

AUTOMATED SYSTEMS HOLDINGS LIMITED

34.

35.

BEALRS ()
A EZRBIRAT 2 BEEETT:

HEMBEDREBEREHTARE
BXERP /e PR
BZRFER R ET

HEAEBEETHAZEMET
REMBLRMERNZEAM
ERABRATETEES

7=
Ho
>t

2R IBERNAKREETH
DERAEESREMWR
W EERALIRBTRE
BR e
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E3
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Z

LB #F
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