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CONSTRUCTION DIVISION

The Construction Division has recognised a total turnover of HK$558.8
million during the year (2004: HK$467.3 million), an increase of 19.6%
compared with the corresponding period last year. Turnover to exter-
nal parties for the year was HK$513.5 million (2004: HK$423.9
million).

Major projects undertaken during the year included the residential
development of the Group’s property at Kwu Tung - Golf Parkview, the
construction of a school for moderately mentally handicapped children
in Yuen Long for the Architectural Services Department, the demolition
works at 33 Cameron Road, school improvement works for S.K.H. Wei
Lun Primary School in Discovery Bay, the construction of student
residences at Flora Ho Sports Centre for The University of Hong Kong,
Shek Yam Estate Phase 5 development for the Hong Kong Housing
Authority, construction of community colleges at the junction of Shan-
tung Street and Hak Po Street for the Tung Wah Group of Hospitals,
and the townhouse development at Tung Chung undertaken by a joint
venture with Hip Hing Construction Company Limited.

A Townhouse development at Tung Chung
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During the year, this Division was awarded new contracts worth
HK$883.7 million. One of these was awarded for the construction of five
residential tower blocks at Discovery Bay North residential development
Phase 13. The construction work of this project commenced in May
2004 and is scheduled to be completed in September 2005. Another
new contract for construction of superstructure works at Tung Chung
undertaken by a joint venture with Hip Hing Construction Company
Limited was also awarded. The project work commenced in January
2005 and is expected to be completed in July 2006. Other new contracts
awarded included design and build of Green House Facilities for the City
University of Hong Kong and maintenance and utility works for the
Airport Authority.

As at 31 March 2005, the outstanding value of contracts on hand for this
Division, including contracts for joint ventures, amounted to approximately
HK$1,028 million. Subsequent to the year-end, this Division secured two
further contracts. One of these relates to a redevelopment at 31 Wylie
Road for The Chinese University of Hong Kong - Tung Wah Group of
Hospitals Community College. It includes the construction of a 23-storey
community college for academic use. The other new contract is a

proposed residential development at No. 78 Mount Kellett Road.

A Discovery Bay North residential development Phase 13
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In June 2004, this Division won the silver award in the {2004 Z 28
- FBZEHEAE) which was jointly organised by the State
Administration of Work Safety, Beijing and the Hong Kong
Occupational Safety and Health Council. In the Construction Industry
Safety Award Scheme 2004/2005 organised by the Labour
Department and the industry, this Division also won a merit award
under Building Sites (Private Contract) category and a bronze award
under Safety Team category in respect of the construction of student
residences at Flora Ho Sports Centre for The University of Hong Kong.
In recognition of the Division’s commitment in promoting and
upgrading construction site safety standards, the Hong Kong
Construction Association certified that this Division successfully
surpassed the HKCA Safety Achievement Target (35/1000) in
November 2004.

In March 2005, this Division received a certificate of merit for Green
Construction Contractor for the construction site at Discovery Bay North
residential development Phase 13 in the 2004 Hong Kong Eco-Business
Awards. All these awards demonstrated the efforts made by us in pursu-
ing safety control and environmental protection. We will continuously
improve our safety records and environmental performance and promote
a positive safety and environmental consciousness culture within the
organisation.

During the year under review, the upturn in the local economy and the
property market has not brought a noticeable increase in new
construction works. Pressures on tender prices and profit margins remain

strong, and the building construction business remains highly competitive.
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The University of Hong Kong
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» Shek Yam Estate Phase 5
development
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Going forward, as the local economy steadily recovers and the property
market sentiment is gradually restored, the management is optimistic
towards the medium to long-term prospects of the business. There are
still other drivers for growth in the construction market. Examples
include the redevelopment of the old Kai Tak Airport and adjacent areas,
and works arising from the Railway Development Strategy as well as the
infrastructure integration between Hong Kong and the Pearl River Delta.
These will provide works for both the public and private sector building
construction over the coming few years, and will help further stimulate
the construction business.

With a reputation gained over 15 years’ building construction
experience and our continuing and unfailing efforts to exercise tight
controls over costs, quality, efficiency and safety, this Division is well
positioned in this competitive market. We will continue to take every
positive measure to strive for improved results, future growth and the
creation of greater value for the Group.
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