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BUILDING MATERIALS DIVISION

With the significant rebound of the property market, the overall
performance of the Building Materials Division has improved during
the year as property developers have speeded up their development
projects. The Division has recorded a total turnover of HK$113.0
million (turnover to external parties was HK$93.9 million),
representing a 21.1% increase over last year’s total turnover of

HK$93.3 million.

Trigon Building Materials Limited (“Trigon”)

Trigon is one of the subsidiaries of the Building Materials Division,
which specialises in the supply and installation of interior products
such as timber flooring, suspended ceiling systems, kitchen cabinets
and Polyboard (an environmentally friendly waterproof product used
as sub-flooring).

During the year, the main projects undertaken were the supply and
installation of false ceiling for Hong Kong Disneyland and Police
Headquarters at Wanchai; kitchen cabinets for a hotel development
at Hunghom Bay, Caribbean Coast Phases 3, 4 & 5 at Tung Chung;
and Polyboard, timber flooring and false ceiling for Le Bleu at Tung
Chung.

1

Building Materjals Division -

R
. -
‘Q

<€ Supply and installation of
false ceiling for
Police Headquarters at

Wanchai
RUNBFERER
MERZERBRIE
BEMEE
HAYETSEERE  MEZEBM

MEBRIER  SAFERZEMBEZ
BERRBEMUSE - AYMREHEEE
FE%5113,000,0005T (HihEEEEE
#93,900,000t) @ MEF 2B
93,300,0007T © £FH21.1% °

EREEMAMRLTE ([#mE] )
ESEDEEMBMET 2HP —HH
BLF EFMEERZEZNEMRUK
AR ~ BRATE - FEREANR (BEE
WZIRRBIKEm) ©

REAFE  ETHPNEIEREEERE
BETRKERUNEFERRBIALE
RZRBRIE  BAWEBERRES
RUURRFRERE= - ORAHHE
RZREE  UARBFBKERHER
ZERBMR - KR KB KTE



New contracts awarded during this year have included the supply
and installation of false ceiling for 8 Clear Water Bay Road
development; the supply and installation of wood flooring, kitchen
cabinets and false ceiling for residential development at Discovery
Bay Phase 13; kitchen cabinets for Caribbean Coast Phases 4 & 5 at
Tung Chung; and the supply of Polyboard for Pacifica at West
Kowloon.

As at 31 March 2005, the outstanding value of contracts on hand
amounted to HK$104.1 million, mainly including contracts for the
supply and/or installation of kitchen cabinets, timber flooring, and
suspended ceiling systems amounting to HK$52.8 million, HK$12.1
million and HK$36.6 million respectively.

With the property market having regained its momentum, the number
and size of building materials contracts are anticipated to increase. In
addition, the revival in tourism has boosted demand for hotel rooms.
The considerable expansion in hotel development should provide
opportunity for the building materials business.

Nevertheless, keen competition in the building materials industry is
still expected over the coming vyears. To maintain our
competitiveness and to broaden market penetration, our strategy
aims at cost restraining and quality improving. Our attention will
focus on expanding our client base and sourcing cost competitive
manufacturing partners, as well as innovative products from
worldwide recognised suppliers. With its long standing professional
image and good reputation established in the industry, we have

confidence that Trigon will maintain profitable results.
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Tai Kee Pipes Limited (“Tai Kee”)

Tai Kee, another subsidiary of the Building Materials Division,
specialises in the supply of pipes, fittings and other related
accessories through both retail and project sales. During the year,
there has been a strong increase in the global metal price and Tai Kee
has derived a promising return from selling its large metal pipe stock.

Most of the turnover has come from retail sales. New project contracts
awarded during the year have included the supply of pipes to Wynn
Hotel in Macau, Hammer Hill Road Park at Chi Nin Nunnery, Aberdeen
Tunnel, New Territories South Regional Police Headquarters &
Operational Base, Hong Kong International Airport Passenger
Terminal renovation project, CLP Power Substation at Discovery Bay,
residential project at Lok Kwai Path, Discovery Bay North residential
development Phase 13 and various MTR Station renovation projects.

During the year under review, Tai Kee launched a new piping product,
known as polyethylene pipe (“PE pipe”). PE pipe can be used for tap
water as well as sewage. lts advantages include being lightweight,
cheaper in price, having a long life and being resistant to chemical attack.

As PE pipe becomes prevailing in its application, accessories relating
to PE pipe should also have a potential future market. Recently, Tai
Kee introduced a new type of fitting, known as compression fitting for
connecting PE pipe and other piping materials. This compression
fitting could ease the connection works of PE pipes, which in turn would
help make PE pipe more widely accepted. In addition, Tai Kee plans to
introduce another new piping material, double wall corrugated pipe, to
the market. We believe that this new pipe has growth potential in
drainage application, and should attract market attention and interest.

Looking forward, the management is optimistic about future prospects
of the piping business. Apart from introducing innovative products into
the market, Tai Kee will continue to work with reliable business
partners and look for new clients to foster growth.
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< Tai Kee launched a new piping product,
known as double wall corrugated pipe
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