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PROPERTY INVESTMENT DIVISION

Effective from 2005/2006, the new Hong Kong Accounting Standard 40
“Investment Property” requires that the revaluation surplus and deficit
from investment properties should be credited and debited to the income
statement respectively. From an independent professional valuer’s report,
the value of the Group’s investment properties increased by HK$45.4
million for the year under review. The Group has chosen early adoption of
this accounting standard and recorded such surplus in the Group’s
income statement.

For the rental business, this Division also recorded stable growth from the
Group’s investment properties during the year. The overall occupancy rate
for the Group’s investment buildings was approximately 73.3% as at the
year-end date.

In March 2005, the Group acquired a property leasing company, which
owns a leasehold interest in a property located at Wing Wo Street,
Sheung Wan from HKR International Limited (a substantial shareholder
and a connected person of the Company) at a consideration of HK$4
million. The rental yield currently generated from this property is

satisfactory.
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In recent years, the Group has progressively expanded its investment
property portfolio. Major investment properties include those at the Shatin
Industrial Centre in Shatin, Health Plus Centre (formerly known as Winner
Building) in Tai Wai, No. 23-25 Mei Wan Street in Tsuen Wan, No. 95
Bedford Road in Tai Kok Tsui and a piece of land at Ping Che.

Apart from the above investment properties, the Group and a joint venture
partner equally own two contiguous plots of land with a total site area of
approximately 9,745 sg. metres the Dongguan City, PRC. Planning is
now underway to develop the site into a commercial complex for rental
purposes by around 2008. This development project should be another
income stream for the Group after completion.

Going forward, it is expected that property rental in Hong Kong will
increase as the economy gradually recovers. The management will
continue to strengthen its investment property portfolio to secure steady
revenue for the Group.
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