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General

The Company is as an exempted company incorporated in
the Cayman Islands with limited liability under the Companies
Law (2001 Second Revision) Chapter 22 of the Cayman
Islands. Its shares are listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”).

The Company is an investment holding company and the
principal activities of the Group are building construction,
interior and renovation works, supply and installation of building
materials, trading of health products, property investment and
development.

Adoption of New Hong Kong Financial Reporting
Standards

The Hong Kong Institute of Certified Public Accountants has
issued a number of new or revised Hong Kong Accounting
Standards (“HKASs”) and Hong Kong Financial Reporting
Standards (“HKFRSs”) (hereinafter collectively referred to as
“New HKFRSs”), which are effective for accounting periods
beginning on or after 1 January 2005. The Group has early
adopted HKAS 40 “Investment Property” (“HKAS 407) in the
preparation of the consolidated financial statements for the
year ended 31 March 2005.

The adoption of HKAS 40 has resulted in the following changes
in the Group’s accounting policies for the valuation of
investment properties thereon.

In prior years, any surplus or deficit arising on the revaluation
of investment properties was credited or charged to the
investment property revaluation reserve unless the balance in
this reserve was insufficient to cover a deficit on a portfolio
basis, in which case the excess of the deficit over the balance
in the investment property revaluation reserve was charged to
the income statement. Where a deficit had previously been
charged to the income statement and a revaluation surplus
subsequently arose, this surplus was credited to the income
statement to the extent of the deficit previously charged.
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Adoption of New Hong Kong Financial Reporting
Standards (continued)

Following the adoption of HKAS 40, changes in fair value of
investment properties are included in the income statement.
This change in accounting policy has been applied
retrospectively.

As a result of the adoption of this accounting policy, the Group’s
net profit for the years ended 31 March 2004 and 2005 have
been increased by $2,828,000 and $45,357,000 respectively,
representing gains arising on changes in fair value of
investment properties attributable to the Group. The
accumulated profits of the Group at 1 April 2004 has been
increased by $2,828,000 and the accumulated profits of the
Group at 1 April 2003 remained unchanged. Comparative
amounts for the prior year have been restated in order to
achieve a consistent presentation.

For those new HKFRSs that the Group has not early adopted
in the financial statements for the year ended 31 March 2005,
the Group does not expect that their issuance will have a
material effect on how the results of operations and financial
position of the Group are prepared and presented.

Significant Accounting Policies

The financial statements have been prepared under the
historical cost convention as modified for the revaluation of
investment properties and investments in securities.

The financial statements have been prepared in accordance
with accounting principles generally accepted in Hong Kong.
The principal accounting policies adopted are as follows:
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Significant Accounting Policies (continued)

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries made up to
31 March each year.

The results of subsidiaries acquired or disposed of during the
year are included in the consolidated income statement from
the effective date of acquisition or up to the effective date of
disposal, as appropriate.

All significant intra-group transactions and balances have been
eliminated on consolidation.

Investments in subsidiaries
Investments in subsidiaries are included in the Company’s
balance sheet at cost less any identified impairment loss.

Revenue

Revenue on construction or interior and renovation contracts
is recognised using the percentage of completion method by
reference to the value of work carried out during the year.

Income from sales of completed properties are recognised on
the execution of legally binding, unconditional and irrevocable
contracts.

Sales of goods are recognised when goods are delivered and
title has passed.

Rental income, including rentals invoiced in advance from
property let under operating leases, is recognised on a straight
line basis over the term of the relevant lease.

Dividend income is recognised when the Group’s right to
receive dividends has been established.

Interest income from bank deposits is accrued on a time basis
by reference to the principal outstanding and at the interest
rate applicable.

FESHBE @)

GERE
BEMBBREELALIARENE
AEBEBF=ZA=t—-ALZH
BH® o

FREBATHEZHMBLRRE
DRARBENZBERBEHE
EMz AL (EEREBRT) AR
alhEE e

AEBARABZABEEARG R
BEYERES R -

MEBLRZRRA
RMBRAZREDRARAZE
EREERAZRERBRESEA
iR e

L ON
RETRARARECSN 2WE
RRATHRAEDLE  BFERETT
RBzBEBRIAR-

HEZERMEMEE ZWA » RE
ARERRORD - BRERT TR
B2 & HEHEEANR -

HEEMZBARRNERRBR
FRIRRRERANR

HEBA  BEZEEHEOHEZ
MERRESHT - DRABED
IR REET U o

REBARAEEUREBERE 2
RNEGEIAR -

TRERMNEBRATRBEAR SR
&ﬁ@ﬂiﬁﬁﬁ%ﬁ%ﬁ°



Significant Accounting Policies (continued)

Goodwill

Goodwill represents the excess of the purchase consideration
over the fair value ascribed to the Group’s share of the
separable net assets at the date of acquisition of a subsidiary
and was eliminated against reserves immediately on
acquisition for the periods before 1 April 2001.

Any premium or discount arising on the acquisition of interest
in associates or interest in jointly controlled entities,
representing the excess or shortfall respectively of the
purchase consideration over the fair value ascribed to the
Group’s share of the separable net assets of the associate or
jointly controlled entity at the date of acquisition, was dealt
with in the same manner as that described above for goodwill
for the periods before 1 April 2001.

On the disposal of an investment in a subsidiary, an associate
or a jointly controlled entity, the attributable amount of goodwill
previously eliminated against or credited to reserves is included
in the determination of the profit or loss on disposal.

Goodwill arising on acquisition after 1 April 2001 is capitalised
and amortised over its estimated useful life.

On disposal of an investment in a subsidiary, an associate, or
a jointly controlled entity, the attributable amount of outstanding
goodwill (negative goodwill) is included in the determination
of the profit or loss on disposal.

Discount on acquisition

Discount on acquisition represents the excess of the Group’s
interest in the fair value of the identifiable assets and liabilities
of a subsidiary at the date of acquisition over the cost of
acquisition.
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Significant Accounting Policies (continued)

Discount on acquisition (continued)

Discount on acquisition arising on business combinations for
which the agreement date was on or after 1 January 2005 is
recognised as income immediately in accordance with HKFRS
3 “Business Combinations”.

Investment properties

Investment properties are property (land or a building — or
part of a building — or both) held (by the owner or by the
lessee under a finance lease) to earn rentals or for capital
appreciation or both, rather than for use in the production or
supply of goods or services or for administrative purposes; or
sale in the ordinary course of business. Property interests held
under an operating lease and that the property interests meet
the definition of an investment property, which are held to earn
rentals and/or for capital appreciation, are measured at fair
value at the balance sheet date and classified as investment
properties. Changes in fair value of investment properties are
recognised in the income statement for the period in which
the changes arise.

Property, plant and equipment
Property, plant and equipment is stated at cost less
accumulated depreciation and impairment loss.

The gain or loss arising from disposal or retirement of an asset
is determined as the difference between the sale proceeds
and the carrying amount of the asset and is recognised in the
income statement.

Depreciation is provided to write off the cost of items of
property, plant and equipment, using the straight line method,
over their estimated useful lives which are as follows:

Leasehold land Over the unexpired term of the
relevant lease

Buildings 20 years

Leasehold improvements  Over the shorter of the term of

the lease or 5 years

Other assets 5 years
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Significant Accounting Policies (continued)
Properties held for development

Properties held for development, which have not been identified
for any specific purpose, are shown as non-current assets and
are stated at cost less amortisation.

Amortisation is provided using the straight line method over
the unexpired term of the relevant lease.

Costs relating to the development of the properties, including
finance costs, are capitalised and included as properties held
for development until such time they are identified for transfer
to specific categories of property, plant and equipment,
investment properties or properties for sale.

Properties under development for sale/Properties held for
development for future sale

Properties under development for sale and properties held for
development for future sale are classified under current assets
and carried at the lower of cost and net realisable value. Cost
includes land cost, development costs and directly attributable
cost including, for qualifying assets, borrowing costs capitalised
in accordance with the Group’s accounting policy.

Properties held for sale
Properties held for sale are classified under current assets
and are stated at the lower of cost and net realisable value.

Associates

An associate is an enterprise over which the Group is in a
position to exercise significant influence, including participation
in financial and operating policy decisions of the investee.

The consolidated income statement includes the Group’s share
of the post-acquisition results of its associates for the year. In
the consolidated balance sheet, interests in associates are
stated at the Group’s share of the net assets of the associates.
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Significant Accounting Policies (continued)
Associates (continued)

Where a group enterprise transacts with an associate of the
Group, unrealised profits and losses are eliminated to the
extent of the Group’s interest in the relevant associate, except
where unrealised losses provide evidence of an impairment
of the asset transferred.

Jointly controlled entities

Joint venture arrangements which involve the establishment
of a separate entity in which each venturer has an interest are
referred to as jointly controlled entities.

The Group’s interests in jointly controlled entities are included
in the consolidated balance sheet at the Group’s share of the
net assets of the jointly controlled entities. The Group’s share
of the post-acquisition results of its jointly controlled entities
is included in the consolidated income statement.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost, which comprises all costs of purchase and, where
applicable, other costs that have been incurred in bringing the
inventories to their present location and condition, is calculated
using the weighted average method.

Construction contracts

When the outcome of a construction or interior and renovation
contract can be estimated reliably, contract revenue and costs
are recognised in the income statement by reference to the
stage of completion of the contract activity at the balance sheet
date, as measured by surveys on work performed.

When the outcome of a construction or interior and renovation
contract cannot be estimated reliably, revenue is recognised
only to the extent of contract costs incurred that is probable
will be recoverable and contract costs are recognised as an
expense in the period in which they are incurred.
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Significant Accounting Policies (continued)
Construction contracts (continued)

When it is probable that total contract costs will exceed total
contract revenue, the expected loss is recognised as an
expense immediately.

Investments in securities
Investments in securities are recognised on a trade-date basis
and are initially measured at cost.

All securities other than held-to-maturity debt securities are
measured at fair value on subsequent reporting dates.

Where securities are held for trading purposes, unrealised
gains and losses are included in net profit or loss for the period.
For other securities, unrealised gains and losses are dealt with
in equity, until the security is disposed of or is determined to
be impaired, at which time the cumulative gain or loss is
included in net profit or loss for the period.

Impairment of assets

At each balance sheet date, the Group reviews the carrying
amounts of its assets to determine whether there is any
indication that those assets have suffered an impairment loss.
If any such indication exists, the recoverable amount of the
asset is estimated in order to determine the extent of the
impairment loss. If the recoverable amount of an asset is
estimated to be less than its carrying amount, the carrying
amount of the asset is reduced to its recoverable amount.
Impairment losses are recognised as an expense immediately.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of its
recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the
asset in prior years. A reversal of an impairment loss is
recognised as income immediately.
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Significant Accounting Policies (continued)

Taxation

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from net profit as reported in the
income statement because it excludes items of income or
expense that are taxable or deductible in other years, and it
further excludes income statement items that are never taxable
or deductible.

Deferred tax is the tax expected to be payable or recoverable
on differences between the carrying amount of assets and
liabilities in the financial statements and the corresponding
tax bases used in the computation of taxable profit, and is
accounted for using the balance sheet liability method.
Deferred tax liabilities are generally recognised for all taxable
temporary differences, and deferred tax assets are recognised
to the extent that it is probable that taxable profit will be
available against which deductible temporary differences can
be utilised. Such assets and liabilities are not recognised if
the temporary difference arises from goodwill (or negative
goodwill) or from the initial recognition (other than in a business
combination) of other assets and liabilities in a transaction
that affects neither the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries and
associates, and interest in jointly controlled entities, except
where the Group is able to control the reversal of the temporary
difference and it is probable that the temporary difference will
not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at each
balance sheet date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow
all or part of the asset to be recovered.
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Significant Accounting Policies (continued)

Taxation (continued)

Deferred tax is calculated at the tax rates that are expected to
apply in the period when the liability is settled or the asset is
realised. Deferred tax is charged or credited to the income
statement, except when it relates to items charged or credited
directly to equity, in which case the deferred tax is also dealt
with in equity.

Borrowing costs

Borrowing costs directly attributable to the construction of
qualifying assets, are capitalised as part of the cost of those
assets. Capitalisation of such borrowing costs ceases when
the assets are substantially ready for their intended use or
sale.

All other borrowing costs are recognised as an expense in the
period in which they are incurred.

Operating leases

Rentals under operating leases are charged to the income
statement on a straight line basis over the term of the relevant
lease.

Retirement benefit cost

Contributions payable to the Group’s defined contribution
retirement benefit schemes are charged as an expense as
they fall due.

Foreign currencies

Transactions in foreign currencies are initially recorded at the
rates of exchange ruling on dates of the transactions. Monetary
assets and liabilities denominated in such currencies are re-
translated at the rates ruling on the balance sheet date. Gains
and losses arising on exchange are dealt with in the income
statement.
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Significant Accounting Policies (continued)

Foreign currencies (continued)

On consolidation, the assets and liabilities of the Group’s
overseas operations are translated at exchange rates prevailing
on the balance sheet date. Income and expense items are
translated at the average exchange rates for the period.
Exchange differences arising, if any, are classified as equity
and transferred to the Group’s translation reserve. Such
translation differences are recognised as income or as
expenses in the period in which the operation is disposed of.

Turnover

Turnover represents the aggregate of the value of contract work
carried out, the sales proceeds derived from supply and
installation of building materials, sales proceeds of goods and
properties sold, revenue from provision of properties agency
and management services and gross rental income during the
year, and is analysed as follows:

Construction B

Interior and renovation K RAERE
Building materials BEMH
Health products REEM
Properties investment MERE
Properties agency and management MERERER
Properties development IESYE
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Business segments

For the year ended
31 March 2005

TURNOVER
External sales
Inter-segment sales

Total

Inter-segment sales are charged
at prevailing market rates.

RESULTS
Segment result

Other operating income

Gain arising on a change in fair
value of investment properties

Unrealised holding gain on
investments in securities

Unallocated expenses

Profit from operations

Finance costs

Share of result of associates

Share of result of jointly
controlled entities

Profit before taxation
Taxation

Net profit for the year

As at 31 March 2005

ASSETS

Segment assets

Interest in associates

Interest in jointly controlled entities
Unallocated corporate assets

Consolidated total assets
LIABILITIES

Segment liabilities
Unallocated corporate liabilities

Consolidated total liabilities
OTHER INFORMATION

Additions of property, plant and
equipment

Additions of investment properties %

Additions of properties held for
development for future sale
Depreciation
Allowance for prepayment
to a supplier
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Business and Geographical Segments
For management purposes, the Group is currently organised
into seven principal operating divisions — construction, interior
and renovation, building materials, health products, properties
investment, properties agency and management and
properties development. These divisions are the basis on which
the Group reports its primary segment information.
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513,474 111,413 93,914 53,453 10,114 3,759 134,590 - 920,717
45,281 9,333 19,125 86 - 1,815 - (75,640) -
558,755 120,746 113,039 53,539 10,114 5,574 134,590 (75,640) 920,717
15,550 2,171 6,443 1,849 6,940 827 38,339 (1,018) 7,701
1,543
- - — — 45,357 - - - 45,357
1
(9,563)
109,049
(872)
- - - - - - (52) - (52)
2,425 — - — — - - - 2,425
110,550
(10,430)
100,120
308,451 18,914 84,234 33,424 183,707 2,461 260,716 891,907
- — — - — - 10,454 10,454
26,065 - - - - - 8,565 34,630
12,028
949,019
268,211 12,289 22,521 7,304 7,292 328 3,079 321,024
136,620
457,644
I
3,393 - 75 1,436 - 30 - 4,934
- - - - 9,771 - - 9,771
- - - - - - 57,531 57,531
4,543 73 402 1,117 — 35 - 6,170
3,000
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5. Business and Geographical Segments (continued) 5, RERMESFEH &)
(a) Business segments (continued) (a) XBEH (&)
Properties
agency and
Interior and Building Health  Properties management  Properties
MERE development Eliminations Consolidated

Construction  renovation ~ materials  products investment
BE KH BEME  RRER  MREE REE  MXRR L. L]
HK$'000 HK$'000 HK$'000 HK$'000 HK§'000 HK$'000 HK8'000 HK8'000 HK8'000
BRFn  ERFn ERFn ERFn ER¥n EEFn ERFn ERFn ERFn

(Restated)
(E5)
For the year ended BE-ZEZRE
31 March 2004 SRAET-ALEE
TURNOVER 1]
External sales HHHE 423,853 98,794 83,760 38,436 6,047 1932 - — 6582
Inter-segment sales BREBM HE 43404 95,497 9,526 4 - 3,040 — (151511 -
Total @3t 467,257 194,291 93,286 38,480 6,047 4972 = (151,511) 652,822
Inter-segment sales are charged B EEBHZHERN
at prevailing market rates. RTnBERTE
RESULTS 4
Segment result PEER 23,117 4,438 4,285 (1,466) 5,061 1,100 (42) - 36,493
Other operating income EEBHA 2,526
Gain arising on a change in fair ~ RENEATEELD
value of investment properties 2 - - - - 2,828 - - - 2,828
Unrealised holding gain on BEREZAEBNE
investments in securities 15
Unallocated expenses FAEEX (2,554)
Profit from operations 2ERA 39,308
Finance costs HRER (146)
Share of result of associates MIBENREE - - 260 - - - - - 260
Share of result of jointly HMEAEEHERRXE
controlled entities 839 - - - - - - - 839
Profit before taxation BHAER 40,261
Taxation HE (6,928)
Net profit for the year EEHF 33,333
—
As at 31 March 2004 R-ZEME=A=1-H
ASSETS RE
Segment assets ABEE 255,596 17,896 71,289 25,399 128,947 1,747 220,248 721,122
Interests in associates BENT2ER — - 1,145 - - - 10,181 11,326
Interest in jointly controlled entities £ ﬁ}“%Jaﬁ%ZEm 9,066 - 7 - - - - 9,073
Unallocated corporate assets *ME’AEQE 6,338
Consolidated total assets GRUEE 747,859
—
LIABILITIES ffi
Segment liabilities ABER 244,037 16,802 15,088 8,213 3,396 358 31 287,925
Unallocated corporate liabiliies ~ ®ABRATEE 61,587
Consolidated total liabilities GRBEE 349,512
—
OTHER INFORMATION ]
Additions of property, plantand  FEHNE - HEE
equipment 3 3,306 - 35 2,644 - 45 - 6,350
Additions of investment properties EARENFE - - - - 103,940 - - 103,940
Additions of properties held for ~ BABfRERE2NE
development - - - - - - 536 536
Depreciation ik 4 4,337 110 381 529 - 2 - 5,379
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Business and Geographical Segments (continued) 5. RERMESHEH &)

(b) Geographical segments (b) WESHE
All the Group’s operations and significant segment assets RBE-ZZRF=R=+—
during the two years ended 31 March 2005 were in Hong ALMEFE  AEEB2HE
Kong. BREZESBEEEYUNE
B o
Other Operating Income 6. HttEEWA
2005 2004
“BBLF —ZEMmE
HK$°000 HK$’000

BBTT BETFT

Other operating income includes: Hitn g BRA RS
Interest income B WA 114 1,639
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7. Profit Before Taxation 7. BRBRAET
2005 2004
t- 4 533 —TENF
HK$’000 HK$'000
BETT BETFT
Profit before taxation has been BB ADR R HBR R
arrived at after charging and (crediting): GtA) TH&E !
Directors’ emoluments (note 8(i) EEME (W 80)
— Fees — e 575 500
— Other emoluments — Hiv 7,732 6,946
8,307 7,446
Other staff costs Hi 8 TRA 104,050 93,804
Retirement benefit scheme contributions Hit& TRIKBRIGHE
for other staff (note 38) e (Bt 38) 5,937 5,176
Total staff costs BETHA 118,294 106,426
Depreciation nE 3,494 3,078
Auditors’ remuneration - Gl kA 768 495
Amortisation of goodwill included in BREETHRIRZ
administrative expenses HEEHE 30 30
Interest on bank and other borrowings Zﬂﬁé‘ﬁilﬁ%%ﬂﬁiz
wholly repayable within five years TREMERFER 872 146
Operating lease rentals in respect of ?H ’T*@ REERD
rented premises e 6,832 4,638
Cost of inventories recognised as expenses CRREAX 2 FEHK 128,825 37,470
Allowance for prepayment to a supplier BY-RUEERZEARECRE 3,000 —
Realisation of discount on acquisition mENEER (23) —
Gain on disposal of investments in securities ~ HEFHRE 2 W& - (292)
Gain on disposal of investment properties HERENE 2 W (342) —
Loss (gain) on disposal of property, plant HENE BERFZEZ
and equipment B8 (kR) 133 (58)
Rental income under operating leases less &N BEWAR L H
outgoings (Gross rental income: (HEWALE
2005: HK$10,114,000 “ZEZTRE  B%10,114,0007T
(2004: HK$6,047,000)) —EEME : $#6,047,0007)) (7,999) (5,151)
Sub-leasing income less outgoings D ONCEAGED PNt
(Gross sub-leasing income: —ZZRF  E%¥383,0007T
2005: HK$383,000 (2004: HK$247,000)) (ZZEME : B%247,0007T)) (205) (72)
Expenses capitalised in cost of contract work:  EA{LASHNIRHAZHY
Depreciation e (2,676) (2,301)
Rentals under operating leases in respect of: ~ &E&HA2HE -
— plant and machinery — i R HEs (7,753) (4,159)
— others — Hfth (960) (960)




8.

Directors’ and Employees’ Emoluments

(i) Directors’ emoluments

Fees
Executive
Non-executive

Other emoluments (executive):
Salaries and other benefits
Performance related incentive

payments
Retirement benefit scheme
contributions

®

AT

FHT

HitB S (#17)
FERHEMBER
THERRERE

RINBRETBIHR

Other emoluments (non-executive):  HALBiE GEH1T) -

Salaries and other benefits

FEREMER

The emoluments paid to the directors are within the

following bands:

Nil to HK$1,000,000

HK$2,000,001 — HK$2,500,000
HK$2,500,001 — HK$3,000,000
HK$4,000,001 — HK$4,500,000
HK$4,500,001 — HK$5,000,000

ZZ8%1,000,0007T

7B%2,000,0017T 2 8% 2,500,0007T
%2 500,0017T Z 8% 3,000,0007T
8% 4,000,0017T 2 8% 4,500,0007T
&% 4,500,001 7T 2 B #5,000,0007T

EFRERHS

(i) EFHM&

2005 2004
—2TEFE —TENE
HK$°000 HK$’000
EWTT BT
200 200
375 300
575 500
3,586 3,729
3,600 2,721
537 496
7,723 6,946
9 -,
8,307 7,446

EHFES2HEBT AR :
2005 2004
—$BEE  -TINE
8 7

87



2004-2005

Annual Report £ $R

Notes to the Financial Statements

For the year ended 31 March 2005

B 75 ¥l MY et

ECRTRFEZAZT-HLEFE

8. Directors’ and Employees’ Emoluments (continued) 8. EHREAM: &
(ii) Employees’ emoluments (i) EEMS
During the year, the five highest paid individuals included TEE ﬁ% SESE PN
two directors (2004: two directors), details of whose MEEE(CEZNE WA
emoluments are set out above. The emoluments of the %) EZW%?%Z@H%%
remaining three highest paid individuals were as follows: RERLX - HA=E &S H
AT ZBE&WT :
2005 2004
- -1 %3 —TEWEF
HK$°000 HK$000

BRTrT BEF T

Salaries and other benefits HFEREMER 2,016 2,088
Performance related incentive payments T{ERBERES 900 688
Retirement benefit scheme contributions 3E K48 & 51 2 & 265 246
3,181 3,022
The emoluments of the aforesaid employees were within TiEEMEBR T 54
the following bands: Al
2005 2004
t- 1 5133 —ETME
Nil to HK$1,000,000 ZZ#H%1,000,0007T - 2
HK$1,000,001 — HK$1,500,000  #&#1,000,001 7T 2 1,500,000 3 1
During the year, no emoluments were paid by the Group REE  FEEABOESR
to the directors and highest paid employees as an BeFHEEXNME AR
inducement to join or upon joining the Group or as BMAREESMARER 2
compensation for loss of office and no director waived RE > IEBHE REAFE
any emoluments during the year. VTHRESHETAME -
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Taxation 9. MIF

2005 2004
—$TRF —TTMH
HK$’000 HK$'000

BBTT BETFT

Hong Kong Profits Tax BBFEH
Current year REE 8,516 6,286
Underprovision in prior years BEEERBETE 30 50
8,546 6,336
Deferred taxation (note 28) EIEBIE (Bt 28)
Current year REE 1,456 148
Attributable to a change in tax rate ~ BiZ# & - 211
1,456 359
Taxation attributable to the KRB REKEDE
Company and its subsidiaries FE(L T E 10,002 6,695
Share of Hong Kong Profits Tax DEHELRZ
attributable to associates BEEFEH 2 34
Share of Hong Kong Profits Tax SMELEEHERZ
attributable to jointly controlled BEEREH
entities 426 199
10,430 6,928
Hong Kong Profits Tax is calculated at 17.5% (2004: 17.5%) BBANERURFEEMRTTRERDE
of the estimated assessable profit for the year. MiZ17.5% (Z2EWEF 1 17.5%)
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9. Taxation (continued) 9. WA A&
2005 2004
—ZThE —ZEMEF
HK$’000 HK$000
BYTFT BT T
(Restated)
(E51)
Profit before taxation BR%E A& A 110,550 40,261
Tax at the domestic income tax rate BRI FIBBE17.5%
of 17.5% (2004: 17.5%) (ZEZME . 17.5%) 19,346 7,046
Tax effect of share of results of LB E AR EE 2T
associates % 11 (11)
Tax effect of share of results of jointly EEHREEZEHEREEY
controlled entities BBEEE 2 52
Tax effect of expenses that are not REE R BE R KA A
deductible in determining taxable profit HRzEZ 2R BT E 2,771 515
Tax effect of income that is not taxable in ~ REEERFEFNGHE
determining taxable profit FERzBAZHBTE (10,753) (1,057)
Tax effect of utilisation of tax losses not EBAZAAERZ
previously recognised BEBEBRELE (982) (598)
Tax effect of tax losses not recognised AER2HMBEBR 2 BB
% 19 664
Underprovision in prior years BEIFEREBETR 30 50
Increase in opening deferred tax liability BB MEH 2 BIEL
resulting from an increase in tax rate BIESEE M — 211
Others Hith (14) 56
Taxation for the year FERIE 10,430 6,928




10. Dividends

11.

An interim dividend at HK1 cent (2004: HK1 cent) per share,
totalling HK$2,837,000 (2004: HK$2,837,000) was declared
and paid by the Company during the year.

A final dividend of HK1.5 cents (2004: HK1.5 cents) per share,
totalling HK$5,319,000 (2004: HK$4,255,000) has been
proposed by the Board and is subject to approval by the
shareholders at the Annual General Meeting (“AGM”).

Earnings per Share

The calculation of the basic earnings per share for the year is
based on the net profit for the year of HK$100,120,000 (2004:
HK$33,333,000 as restated) and on 354,588,856 shares (2004:
354,588,856 shares after adjusting for the bonus issue) for
the year ended 31 March 2005.

There were no potential dilutive ordinary shares in existence
for the two years ended 31 March 2005. Accordingly, no diluted
earnings per share has been presented.

The adjustment to comparative basic earnings per share,

10.

11.

B2
AABRCRERERPEREER
BEAUL(CEZME BB
MEEL B2 837,000 (ZEF
MuE : ##2,837,0007T) °

EESEBRREARNREGREBY
1.5 (ZEZWF @ BE1.50L) -
BEEAB®5319,000T (ZEF
P94 : 4,255,0007) @ EEZKRE
ARBRRABRRBFRE LHE -

sEREF
BREARBADBREANFEHF B
#100,120,0007C (ZZEZMNEF : B
#433,333,0007t (IREF))) » REZE
—EERFEZA=+-HILEWMEF
EARE#&ITRM 354,588,856 %
(ZZEMF : 354,588,856/ (K&
BAREK))TE
BE-ZZRF=ZA=+—HLM
BEEYRAZTHENECER
KRRt WESRKEREER
A o

FRKEE2 5B 2 T BRAE K

arising from the issuance of bonus shares and the change in BITAR  SRELEREFRE
accounting policy shown in note 2, is as follows: mE
Basic
EF
HK cents
Bl
Reconciliation of 2004 earnings per share —ZENEEREREFzHE
Reported figure before adjustment RABA 2 HHREHF 10.8
Issuance of bonus shares during the current year FREZETALR (2.2)
Adjustment arising from the changes in SHBREB AR
accounting policies 0.8
Restated ] 9.4
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12. Investment Properties 12. REYE
2005 2004
—ZThE —ZEMEF
HK$°000 HK$000
BETTT BT T
At beginning of the year =) 126,190 19,422
Acquired on acquisition of FRWE—FENB
a subsidiary during the year NEIEFEA 4,000 —
Additions NE 5,771 103,940
Disposal HE (436) —
Gain arising on a change in fair REWMEZAFERE
value of investment properties 282 Wm 45,357 2,828
Transfer to land and buildings under EX¥% - BERRED
property, plant and equipment ZTRETF (322) —
At end of the year F 180,560 126,190

RENMEZRABEBRURERZ
W HEEHNT

The carrying amount of investment properties comprises
properties in Hong Kong under leases as follows:

2005 2004

—ETRFE —EEME

HK$’000 HK$°000

B¥TTT BT

Long lease REHEE 968 1,290
Medium-term lease PHAEE 179,592 124,900
180,560 126,190

BUYELEMTEHTERD A
BEAMMEREE R-ZTHF=
A=+ - RHE#MFAEEZREY
¥ R AB%180,560,0007T (=
ZEIYFE : B%126,190,0007T) °
MEEGRTF AT EE2EBHEIE
#45,357,000C W& - EBER
BREANER ZA o

The investment properties of the Group were revalued at 31
March 2005 by Jones Lang LaSalle Limited, an independent
property valuer on an open market value basis at an aggregate
amount of HK$180,560,000 (2004: HK$126,190,000). The
valuation gave rise to a gain arising on a change in fair value
of HK$45,357,000 which has been included in profit before
taxation.
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THE GROUP

COosT

At1 April 2004

Additions

Transfer from investment
properties

Disposals

At 31 March 2005
DEPRECIATION

At 1 April 2004
Provided for the year
Eliminated on disposals

At 31 March 2005

NET BOOK VALUES
At 31 March 2005

At 31 March 2004

13. Property, Plant and Equipment

E3 1.

BF
R-ZEMEMA-A
B

HMRENEEAN

RoRFEEZAZ+-A
%
H-FEREMA-A
TERf

HeEs i

RoRREEZPZt-F

RERE
R=ZZ2RE=B=+-H

R-ZEME=ZF=+-H

13. Y% -BERRMR

Furniture

Land and Plant and and Leasehold Motor
buildings equipment fixtures improvements vehicles Total
THERF BEREG RERKE 1 RE @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BEFT BEFT BEFT BEFT BEFT BEFT
49,610 22,216 7,819 2,973 9,784 92,402
- 1,229 634 1,109 1,962 4,934
322 - - - - 322
- (774) (896) (627) (1,066) (3,363)
49,932 22,671 7,557 3,455 10,680 94,295
4,296 18,343 5,033 671 7,667 36,010
1,228 1,708 1,162 974 1,098 6,170
- (774) (875) (225) (1,066) (2,940)
5,524 19,277 5,320 1,420 7,699 39,240
44,408 3,394 2,237 2,035 2,981 55,055
45,314 3,873 2,786 2,302 2,117 56,392
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13. Property, Plant and Equipment (continued) 13. Y% BERRE (&)
2005 2004
k- 13 “ETWEF
HK$°000 HK$°000

BRTrT BETFT

The carrying amount of land and T REFZREE

buildings comprises properties BEURE B2

in Hong Kong under leases HEEHMT

as follows:
Long lease RBHEE 2,495 2,202
Medium term lease PHAEE 41,913 43,112

44,408 45,314

14. Properties Held for Development/Properties Held for 14, H#REREZHE BHERR

Development for Future Sale BHEZHE
(a) Properties held for development (a) FHEBRRAEZHE
The properties held for development are in Hong Kong FEBRABRZMELRNSE
and held for the medium term. In the current year, the B WURHAERREE -
Group has transferred all properties held for development RAER - AEBE#AERE
to properties held for development for future sale. FRRZNEBEHERRE
HEZWE -
(b) Properties held for development for future sale
At balance sheet date, total borrowing costs capitalised (b) BFHEZREHEZYE
in the properties held for development for future sale were 7B #490,0007T (ZFZMEF :
HK$490,000 (2004: Nil). &) 2 EERAEERLIER
FEREBELEZIMEZIRE
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15.

16.

Investments in Subsidiaries

Unlisted shares, at cost FEMRD  EEAE

The deemed cost of the investments in subsidiaries is based
on the book values of the underlying net assets of the
subsidiaries at the time they became subsidiaries of the
Company pursuant to the group corporate reorganisation in
December 2001.

Particulars of the Company’s subsidiaries at 31 March 2005
are set out in note 39.

Interest in Associates

Share of net assets TEEEFRE

15. HEBARZERE
THE COMPANY
b /N
2005 & 2004
“ETRER-SEME
HK$'000
BT T

326,739

BAERERHBATZRAE » TR
BR-EE-F+-AAREAH
B REATRBAARAKELT
B HBAT 2 ABEESEEE
B3E -

RZBEERF=ZRA=1+—BALQT
MiB A B 2B MR KIEE39 ©

16. BMEQFZHER

2005 2004
“$TEF —FEOF
HK$°000 HK$000

BEWFT BETFT

9,922 11,145
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16. Interest In Associates (continued) 16. BiEQFICHE &)
Details of the Group’s associates as at 31 March 2005 are as R-ZZEZERF=A=+—-HLX5KE
follows: BENRZFHBEOT ¢
Place of
incorporation/
registration and Attributable
principal place equity interest
of operation held by the Group
Name of associate M E FREES Principal activities
HEATZRE FERBZHE BEESZILE FEXRE
Berville Investment Hong Kong 50% Investment holding
Limited
EREREARLH BB 50% REER
Dongguan Kee Hing People’s 50% Property development
Real Estate Republic
Development Limited of China
REHEBXRZE PEAR 50% MEBRE
BRRE HA
Dongguan Kee Sing People’s 50% Property development
Real Estate Republic
Development Limited of China
REEBEXRMHE FEAR 50% MERRE
BRAE HA
Fairwide Limited Hong Kong 50% Investment holding
BERRAT BB 50% REER
Hanison Concrete Limited Hong Kong 50% In deregistration
B RR L b 50% R sHEE
BRAE
All the associates are incorporated/registered. FEBEARHEABRATR -
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17.

Interest in Jointly Controlled Entities

Share of net assets

TMEEEFE

Details of the Group’s interest in jointly controlled entities as
at 31 March 2005 are as follows:

Name of jointly
controlled entity
LAREERZER

Hip Hing-Hanison
Joint Venture
- B S

Hanison — Hip Hing
Joint Venture
E-HESERE

Hip Hing-Hanison
Joint Venture
HE-BBLELE

Form of
business structure

RERMEX

Body unincorporate

AEMAEEZEE

Body unincorporate

A REE 2 EE

Body unincorporate

AEmAEECEE

Place of
incorporation
and principal
place of
operation
BRMAEIHE
FEEBZHR

Hong Kong

BB

Hong Kong

&R

Hong Kong

BB

17. #FAEHERZER

2005 2004
—E2LF —ETMEF
HKS$’000 HK$°000
E¥TIT BEFT
26,065 9,066
R-ZZEZERF=R=+t—-H45KHE
RAeREGERZFFEAOT ¢
Percentage
of interest
attributable
to the Group
ZSMEEZ  Nature of business
ERIESL RBRR
50% Building construction
for a basement,
50% podium and transfer
plate at Tung Chung
BRURREZHE
FERENE
50% Building construction
for townhouse
50% development at
Tung Chung
HRURREZ
BYTLEIRE
50% Building construction
for superstructure
50% works at Tung Chung

BEUNREZ
a1
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17. Interest in Jointly Controlled Entities (continued)

18.

Name of jointly
controlled entity

HARARECER

Crown Cosmos
Investments Limited

BFREBRLF

Poly Rising
Development Limited

HeRRARLT

Goodwill

COST
At 1 April 2004

Form of
business structure

RERBER

Limited liability
company
BRAF

Limited liability
company

BRAF

AMORTISATION AND IMPAIRMENT

At 1 April 2004
Charge for the year

At 31 March 2005

CARRYING AMOUNT

At 31 March 2005

At 31 March 2004

Place of
incorporation
and principal
place of
operation
BRAINE
TEEBZHN

British Virgin
Islands
RERLHE

Hong Kong

B

BE

17. £FARFHREZER (@)

Percentage
of interest
attributable
to the Group

FREEEZ
E#2ESL
50%

50%

50%

50%

18. &8

R-ZZZENFMA—H

MR R E

RZIZEZENEWNA—H

AFEEEM

R-ZEZHRF=RA=+—-H

R (B

RZIEZERF=A=+—H

R-ZZEWF=A=1+—-H

The amortisation period adopted for the goodwill is 20 years.

Nature of business

RERE

Investment holding

REER

Property development

NEER

HK$°000
BETT

600

30
30

60

540

570

BEREN 2 BEGHB-TF -



19. Retention Money Receivable 19. BFES

2005 2004
—$TRF —TTMH
HK$’000 HK$'000

BBTT BETFT

Retention money receivable from: BRTHEEZREE !
Subsidiaries of HKR International Limited ~ &#EXEREEHR
(“HKRI”) ~aE) ([EEBER])
ZHBRE 55,639 39,904
A company associated with a substantial ~ EAQAFAFERREBEE
shareholder of the Company Z AT 3,000 6,000
Third parties F=& 51,073 30,616
109,712 76,520
Less: Amount receivable within one year B EBERRBEERLR
included in current assets —FERNEWZFIE (66,969) (71,454)
Amount receivable after one year —FREW2RE 42,743 5,066
The amount represents retention money in respect of the ZHEERSNIRZEIEER
progress payments receivable on the contract works. HeREE °
20. Properties under Development for Sale 20. RRPZFHEME
At the balance sheet date, the carrying amount of properties REER  BEPZEHEMERME
under development for sale comprised: ZBEEE
2005 2004
—ETHE —EEMEF
HK$°000 HK$°000

BBTT BETT

At cost B AR
Land * T — 40,000
Development expenditure BRAAK — 49,483
— 89,483
* Land is in Hong Kong and held for the medium term. * T REBLUAFHBEERN

B o
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Inventories 21.

Building materials EEHR

Health products — finished goods REEM

At cost BAE

At net realisable value AR FE

Amounts Receivable (Payable) on Contract Work 22,

Contract costs incurred plus profits FiEE 2 &H A
less losses recognised ERRR B EE

Less: Progress billings W EERM

Comprising: /g

Amounts receivable on contract work FERE X TR

Amounts payable on contract work BRHEHNIRIEN

k8

2005 2004
—ZZhE —EEMEF
HK$’000 HK$'000
BETT BT T
17,991 14,022
12,640 12,460
30,631 26,482
30,411 26,400
220 82
30,631 26,482

B (EfH) eV IRER
2005 2004
“EERE -FTINF
HK$’°000 HK$'000
B¥TIT BEF T
3,556,364 2,918,547
(3,630,160)  (2,985,348)
(73,796) (66,801)
61,985 65,550
(135,781) (132,351)
(73,796) (66,801)




23. Progress Payments Receivable 23.
Progress payments receivable represent the amounts
receivable, after deduction of retention money, for construction
services which usually fall due within 30 days after the work is
certified. Against the amounts receivable for work certified,
retention money is usually withheld. 50% of the retention
money is normally due upon completion and the remaining
50% portion is due upon finalisation of construction accounts.

FE e o R IR
EWEE%EEEM@&I%&Z
FEERERENE  REEARIRE
%ﬁ%&z+ﬁmiﬁ BERE
BREIRCEUTE  RESBE
EENE HPEI2E+—RE
EIRRE MESKEIZHTA
REEBEERREREGRE -

2005 2004
—ETEFE —TENF
HK$°000 HK$°000

BBTT BETFT

Progress payments receivable from: FEUR T 51418 2 FE WOGE B 7018

Subsidiaries of HKRI BEER 2 HBRE 14,336 904

Third parties B=F 43,235 23,989
57,571 24,893

The aged analysis of progress payments receivable is as

follows:

Within 30 days =+HR

31 — 60 days =+—ZxtH
61 — 90 days AT—ZATH
Over 90 days BEATAH

RUEEREZREDMAOT

2005 2004
“$TEF -TEOF
HK$°000 HK$°000

BEWFT BETFTT

48,107 21,790
7,646 1,853

192 -
1,626 1,250
57,571 24,893

101



2004-20035

Annual Report £ $R

Notes to the Financial Statements

For the year ended 31 March 2005

B 75 ¥ MY et

ECRTRFEZAZT-HLEFE

24. Debtors, Deposits and Prepayments 24. BRER  BHERFAMARE
2005 2004
k- 13 “ETWEF
HK$°000 HK$000

BRTrT BETFT

Debtors e R 40,204 29,906
Other receivables H b FE R R IE 2,421 2,170
Deposits ®’e 8,931 4,862
Prepayments BARIE 10,283 4,794
61,839 41,732
The credit period allowed by the Group to its customers is rEE-RETHEF=THZR
normally 30 days. BRER o
The aged analysis of debtors included in debtors, deposits BREEENER ReRBENRIE
and prepayments is as follows: ZEWERAZRRDTWT ¢
2005 2004
—ZTEE —TEMEF
HK$’000 HK$000

BBTT BETT

Within 60 days ATHRA 35,426 25,717
61 — 90 days AT—ZEATH 1,254 1,384
Over 90 days BRA+A 3,524 2,805

40,204 29,906
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24. Debtors, Deposits and Prepayments (continued) 24.
Included in the above debtors are amounts due from related

25.

parties of a trading nature as follows:

Subsidiaries of HKRI

A company associated with a substantial
shareholder of the Company

Property management funds which are
managed by subsidiaries of HKRI

Jointly controlled entities of the Group

Investments in Securities

TRADING SECURITIES
Equity securities:
Listed in Hong Kong, at fair value

Market value of listed securities

BAIES « BERAARE (@)
HUERERRABE ZREATIRE

WEEATREZMHEZFEN

2004
—EENEF
HK$'000
BT T

904

791

210

1,905

2004
—ETNE
HK$'000
BT T

77

T
2005
—EENLFE
HK$’000
BYTTT
B R 2 KB AR 401
HANRDTERREEE
AN 6,716
HEZER KB AT
e EEEES 78
REBZHEEFER 535
7,730
25. BHERE
2005
“EERE
HK$’000
BYTTT
BEES
RAES :
REBLEM  ®BAFER 190
tH&EECTHE 190

77
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26. Creditors and Accrued Charges 26. EFERRRAMEH
2005 2004
k- 13 “ETWEF
HK$°000 HK$000

BRTrT BETFT

Creditors e BR X 68,174 47,722
Retention payable BN RE & 55,784 45,356
Accrued costs and charges R ARER 65,630 54,652
Temporary receipts e B U B 2 SR I8 4,991 4,708
Deposits received 2% & 5,711 3,511
200,290 155,949

The aged analysis of creditors included in creditors and BREETEMERREZFTERPE

accrued charges is as follows: RERERAZERRITWT !

2005 2004
“EERE —ETNMF
HK$°000 HK$°000

BBTT BETT

Within 60 days ATHRA 62,519 42,301
61 — 90 days AT—ZEATH 1,398 2,253
Over 90 days BN+ H 4,257 3,168
68,174 47,722

Included in the above creditors are amounts due to related HEABRNERAERERLTEEA

parties of trading nature as follows: THAESUEZRBUT ¢

2005 2004
i 1% %2 —ZTWmE
HK$’000 HK$°000

BRTrT BETFT

Subsidiaries of HKRI 2B PR 2 B B A A 103 432
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27. Bank Loans
The bank loans are repayable as follows:

27. RITR™
REBEZRTERMT :

2005 2004
—$TRF —TTMH
HK$’000 HK$'000

BBTT BETFT

Within one year —F R 68,200 4,200
In the second year %= 4,200 4,200
In the third to fifth years inclusive F-ZhE (BEEREME) 42,700 46,900

115,100 55,300
Less: Amount due within one year W —EREIERE (68,200) (4,200)
Amount due after one year —FHE RN 46,900 51,100

During the year, the Group obtained new loans in the amount
of HK$64,000,000 (2004: HK$55,300,000) as general working
capital and for refinancing the purchase of properties for
investment purposes.

The bank loans bear interests at market rates and are secured
by charges over certain properties of the Group, which are
disclosed in note 33.

RAFEE AEEMSHAERY
64,000,000t (ZEZ W F @ E¥
55,300,0007T) ZRITER » EH—
ReEEES URRHEESWE
MEERERRE °

ZEERZABERUTEFIEG
8 WHUARKEETMRELR
A ERM 33K E
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28. Deferred Taxation

The following are the major deferred tax liabilities of the Group
and movements thereon during the current and prior

accounting years:

At 31 March 2003 and 1 April 2003

Charge (credit) to income
statement for the year

Effect of change in tax rate

- charge to the income statement
for the year

At 31 March 2004 and 1 April 2004

Charge (credit) to income statement
for the year

At 31 March 2005

*

5t
[

s A A

|
wd Af A
Bk 111 |11

_ﬁ.
-

BERBYE
— R E SRR

ZEEHEMH—H
AEERBRDIHE (ER)

R-ZZETRF=A=1-H

Properties which were acquired through business combinations

in prior years represents the land cost not qualifying for

deduction for tax purposes.

At 31 March 2005, the Group has unused tax losses of
HK$19,151,000 (2004: HK$10,048,000) available for offset
against future profits. No deferred tax asset has been
recognised in respect of these tax losses due to the
unpredictability of future profit streams. All the tax losses

may be carried forward indefinitely.

28. EIERIE
AEBFEELEREEBERNSHE
FEESTEERMMELE ST
mE

Accelerated
tax

depreciation Properties* Total
mERBINE UE o ot
HK$'000 HK$°000 HK$'000
BEFT BETFT BETFT
— 2,246 2,246

203 (55) 148

— 211 211

203 2,402 2,605

1,512 (56) 1,456

1,715 2,346 4,061

YONE(RUEFEEREBSHE
A RERFEEREMBAE 2
LA o

RZZEZEHRE=A=1+—-0 &&
BARAZHEBEEREABY
19,151,000 (ZEZMF : B¥
10,048,0007T) + A] AYEIEEEARR 2
BF c ARTEEMT AR ZEF
T BELEREERELRE
EESBRI - FMEHRKEERET
BMIREALEEE o



29. Share Capital

Authorised: ETE
Shares of HK$0.10 each HEB®ITZRD
Balance as at 1 April 2003,
31 March 2004 and 2005

R-ZEZE=FWB-H "
EENER-EERE

29. B&

No. of shares HK$'000
BRir&E BEF T

ZA=t+-HBz&R 800,000,000 80,000
Issued and fully paid: EETRAE
Shares of HK$0.10 each EEBY%0 1T 2R
Balance as at 1 April 2003 and R-EZ=FMA-HK
31 March 2004 “EEMFE=A=F+-Hz&EH 283,671,086 28,367
Bonus shares issued during the year EREBRTAR 70,917,770 7,092
Balance as at 31 March 2005 R-ZEZRF=A=+—HZ%E&H 354,588,856 35,459

By an ordinary resolution passed on 7 January 2005, the
issued share capital was increased by way of a bonus issue
by applying HK$7,091,777 charging to the share premium
account in payment in full at par of 70,917,770 shares of
HK$0.10 each on the basis of one bonus share for every four
shares held on 31 December 2004.

All the bonus shares rank pari passu with the then existing
shares.

RER-ZZERF—AtHRABZ
ERRER  BDARMBERDSE
¥7,091,777 » BR—ZSZEMF+
“A=t-—HEEEORERHIE
BIT-RABEE BTBKRE
BRAEOIOTEHERAZAR -
1203 1T IR A<70,917, 770 IR °

FEARSRER ZRBRDES
FEEZRESER o
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30. FRRXHEETE
BREADARE 2 BRES (=

30. Share Option Scheme
Pursuant to the Company’s existing share option scheme (the

“Scheme”) which was adopted on 3 January 2002 and became
effective on 9 January 2002, all directors (including
independent non-executive directors), full-time employees and
consultants of the Company, its subsidiaries and/or its
associates are eligible to participate in the Scheme. The
exercise price of the option shall be no less than the higher of:

a8 (R-EE-F-AZHAER
W —EE-E-ANBER AR
8 HMBRARAKR % BEAR
FFEES (BEBLFHUTES)

EREEREBRYFESEZE
2B - BREZTRELATE

RTH=EZzREE :

() BXARELAMREZEA
wERA 2RO KT E

(i)  the closing price of the shares of the Company as stated
in the daily quotation sheets issued by the Stock

Exchange on the date of grant, which must be a business AXNEREHXR) ;
day;

(i) the average closing price of the shares of the Company (i) ERXPARBERE BB LR
as stated in the daily quotation sheets issued by the Stock ERTEXHRE2BARE

Rz RGFIERHE S K

Exchange for the five Stock Exchange business days
immediately preceding the date of grant; and

(i) the nominal value of the shares of the Company on the (i) RORREBHZEE-
date of grant.

A consideration of HK$1 shall be paid upon the acceptance of REMEREREMBEITEAR
the option. B

RABRZTEERMNED BIRE
R BB AR HE -

No option was granted by the Company since its adoption.
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31.

Reserves 31. &
THE COMPANY b /N
Share Dividend Accumulated
premium reserve profits Total
KRR B B G RiHa# i
HK$°000 HK$000 HK$'000 HK$'000
BETFT BETT BEFT BETFT
At 31 March 2003 R-ZZ2=%=ZA=1-H 298,372 4,255 26,268 328,895
Net profit for the year EEMF — — 24 24
Final dividend paid HE-ZZ=F=fA=t1-H
in respect of the year IFEEEARERE
ended 31 March 2003 — (4,255) — (4,255)
Interim dividend paid BE-ZEME=A=+-H
in respect of the year LEEENTHRE
ended 31 March 2004 — - (2,837) (2,837)
Proposed final dividend HE-ZZME=A=1-H
in respect of the year HEERBERERARE
ended 31 March 2004 — 4,255 (4,255) -
At 31 March 2004 R-ZZENF=A=t+—-H 298,372 4,255 19,200 321,827
Net profit for the year EELF — - 1 1
Final dividend paid BEZ-ZEMF=A=1+-H
in respect of the year IHFEEARERE
ended 31 March 2004 — (4,255) - (4,255)
Interim dividend paid HZ-ZZRFE=A=1-H
in respect of the year IFFEESRHRERE
ended 31 March 2005 — - (2,837) (2,837)
Bonus shares issued ERERTAR
during the year (7,092) - — (7,092)
Proposed final dividend BE-ZZRRF=A=1-H
in respect of the year HEFERBRERARE
ended 31 March 2005 — 5,319 (5,319) —
At 31 March 2005 R-EZRF=A=1—-H 291,280 5,319 11,045 307,644
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31.

Reserves (continued)

THE COMPANY (continued)

The Company’s reserves available for distribution to
shareholders as at 31 March 2005 represents the aggregate
of the share premium, dividend reserve and accumulated
profits of HK$307,644,000 (2004: HK$321,827,000).

The share premium of the Company represents the difference
between the aggregate net asset values of the subsidiaries at
the date on which they became subsidiaries of the Company,
and the nominal amount of the Company’s shares issued at
the time of the group corporate reorganisation in December
2001.

THE GROUP

Contributed surplus of the Group represents the difference
between the aggregate share capital of the subsidiaries at the
date on which they were acquired by the Company, and the
nominal amount of the Company’s shares issued at the time
of the group corporate reorganisation.

Special reserve of the Group represents the aggregate of
contributions from the then shareholders of the companies
comprising the Group and other subsidiaries of HKRI before
the group corporate reorganisation.

The accumulated profits at 31 March 2005 and 31 March 2004
include the following accumulated profits retained by:

Associates Bt N 7
Jointly controlled entities HEEZEHERE

31.

il (&)

x0F (&)
R-ZZEZRF=A=+—-H0 &2
AAESIKTFREZ FERERDR
B R 1:%1%&;’;‘15 AR B KRB
307,644,0007T (ZZZMMF : B#
321,827,0007T) °

ARRAZBIDEE  EZSWE
BARAAREZHBRAER - M
BRAZEEFERE  HATR
—EE-H5+T-AEARARAE
BIUTRDZEEZEZERE -

E5HE

AEEZBARE  BERAQFW
BRERRIRZME QR RAEE
ERAEEARARFECBRITRG
HEZZH -

AEERHFE BERAEEZ
RARRATEAEEER 2 E
BRRIRAELEE -

K-BBEF=A=t-AR=%
EME=A=+-B  RIEAE
EAUTARREZRIER |

2005 2004
—FTLFE —TTMOF
HK$°000 HK$'000
BRI BETT
(79) 1,144

3,065 1,066
2,986 2,210




Pro forma unaudited Group’s revenue and results

If the acquisition had been completed on 1 April 2004,
unaudited Group’s revenue and Group’s profit attributable to
the equity holders of the Company for the year ended 31 March
2005 would have been HK$921,117,000 and HK$99,742,000
respectively. The pro forma information is presented for
illustrative purposes only and is not necessarily an indicative
revenue and results of operations of the Group that actually
would have been achieved had the acquisition been completed
on 1 April 2004, nor is not intended to be a projection of future
results.

32. Acquisition of a Subsidiary 32. KMBMEBAR
For the year ended 31 March 2005 E_EERF=A=+—HIFE
On 21 March 2005, the Group acquired a 100% interest in R-ZZEZTRF=A=-+—-H0 ' K&
General Target Limited which engaged as a property BUE THMBRD T Z100%E
investment company whose assets and liabilities on acquisition & ZARN—RYEREANT o
were as follows: RBUBERZARZEEREEN
T
HK$’000
BT T
Net assets acquired: Pl e & =R E ¢
Investment properties REYE 4,000
Debtors, deposits and prepayments FEWER - RERFANRE 73
Creditors and accrued charges EARERRETER (138)
Net assets acquired by the Group rEEWRBEEEFE 3,935
Discount on acquisition B (23)
3,912
Satisfied by: FRAR
Cash consideration RERE 3,912
Net cash outflow arising on acquisition: HREEE2REREFE
Cash consideration RERE 3,912

FEFZHEEREERERERFR

MPER_—_ZENFEFNA—HE
B ARERFE2 RREREE
BREED R HB921,117,0007T
K #8%99,742,0007T - EEER R
IS ERE  UFARERAEEN
R-ZEZNFEFNA-—HEZRNER
MEEICEXERXE  JEA
RREZ TR -
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32. Acquisition of a Subsidiary (continued) 32.
For the year ended 31 March 2004

On 6 June 2003, the Group acquired a 100% interest in
Retailcorp Limited which carried on a health products
wholesale business and operates a health products retailing
chain store business under the trade name of “Health Plus”
whose assets and liabilities on acquisition were as follows:

BB AT (&)
BE_TENF=F=+—HIF
E
ﬁé_??_ﬁ/\ﬁ/\ﬁ REB K
E%T EERD T Z100%%E
-?"12% SEEEmM R
"ﬁr‘aiﬁ"é%ﬁﬁem%%@r% mEE
BHEEERE  RBBEZLARZE
EREENT :

HK$°000
BT T
Net assets acquired: FrikiE & & FME ¢
Properties, plant and equipment M BEREE 183
Inventories 7E 6,058
Debtors, deposits and prepayments FEWERR - RERFENRE 2,533
Bank balances and cash RITERRRE 6
Creditors and accrued charges ENERERRESER (6,323)
Net assets acquired by the Group rEEKBEEEFE 2,457
Goodwill Gk 600
3,057
Satisfied by: ARAR
Cash consideration BeaRE 3,057
Net cash outflow arising on acquisition: FEWBELE <R EREFE
Cash consideration BeRE 3,057
Bank balances and cash acquired T RTEHRE RS (6)
3,051



33.

34.

Pledge of Assets
At 31 March 2005, the Group’s bank loans were secured by
the Group’s assets as follows:

REMSE
THRETF

Investment properties
Land and buildings

Contingent Liabilities

At 31 March 2005, the Group had given guarantees to a bank
in respect of performance bonds granted to the jointly
controlled entities amounting to approximately HK$33,488,000
(2004: HK$11,523,000).

During the year ended 31 March 2004, legal actions in respect
of allegations for copyright infringement and defamation have
been taken against certain subsidiaries of the Company
carrying on its health products business. At 31 March 2005,
as the relevant actions are at a preliminary stage, the Directors
are of the opinion that it is impractical to assess their impact
to the Group.

At the balance sheet date, the Company had no material
contingent liabilities.

33.

34.

REER
R-ZZZRF=A=1T—-H  UXF
SECZEEFERZRITERY

T
2005 2004
—ZZThF —EENEF
HK$’000 HK$°000
BYTTT BT T
117,241 82,241
12,283 12,778
129,524 95,019
BRAR

R-ZBERF=ZA=+—-H A&
BREFEHERNS 2 EARE
#)78%533,488,0007T (ZEZ I F :
7B#11,523,0007T) BIRITEHIE
R o

RBZ-_FEEMFE=A=+—HIt
FER  KARAETHEREER
EXRzHBRARANRILIRERF
WEREUERTE - RZBERF=
A=1t—H BREBBITBHRIERE
RUSEER  EERATENEH
FEEHEAEEHE -

REEH  ARRATEEARARE

& o
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35. Capital Commitments
At the balance sheet date, the Group had the following
commitments:

35. WHKif

Commitments for the acquisition of BAREWMEZEE
investment properties
— contracted for but not provided — B HERIR
in financial statements BBmERA

At the balance sheet date, the Company had no material capital
commitments.

36. Development Commitments
At the balance sheet date, no (2004: HK$17,177,000 of which
HK$1,196,000 had been contracted for) development
commitments in respect of its property under development for
sale had been approved by the Group.

114

36.

REER  AEEBATHAE :

2005 2004
“BERFE C2EMOA
HK$°000 HK$'000
BT BETFTT
4,410 —
REER AR LERERE R
o
MRBEREIE

RELR > ERAEERRET2F
=B ﬁ%liﬂéﬁmﬁﬁé‘%
AE(CTTIF © B17,177,000
TT ,H\EF/§P¥1,196,0007_EE,7¥<
#H) o



37. Operating Lease Commitments 37. BEWEXRIE
As lessee AHEA
At the balance sheet date, the Group had commitments for REER  AEEREFTHEL
future minimum lease payments in respect of land and buildings EHNEELHREFZARRR
under non-cancellable operating leases which fall due as HERENT :
follows:
2005 2004
—ZTRF —ZETMEF
HK$’000 HK$’000
BETIT BT T
Within one year —FR 6,814 7,373
In the second to fifth year inclusive F_EELF (BEEEME) 5,012 9,115
Over five years BBEF 8,360 —
20,186 16,488

Operating lease payments represent rentals payable by the
Group for its office properties, warehouse and shop. Leases
are negotiable for an average term of three years.

The Company had no operating lease commitments at the
balance sheet date.

REHVESEARENRAEY
¥ RERBRHEMZES - BY
RUER  FHFHR=F-

REER » ARRALEEEELA
I o
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38.

ECRTRFEZAZT-HLEFE

Operating Lease Commitments (continued)

As lessor

At the balance sheet date, the Group had contracted with
tenants for the following future minimum lease payments in
respect of the investment properties:

—&R

Within one year
In the second to fifth year inclusive

Property rental income earned from investment properties
during the year was HK$10,114,000 (2004: HK$6,047,000).
Leases are negotiable for an average term of five years.

Retirement Benefit Schemes

With the implementation of Mandatory Provident Fund Scheme
in Hong Kong on 1 December 2000, the Group has maintained
the defined contribution scheme registered under the
Occupational Retirement Schemes Ordinance (“ORSO
Scheme”) and has obtained an exemption satisfying the
requirements of the Mandatory Provident Fund Schemes
Ordinance (“MPFQ”).

To comply with the MPFO, a Mandatory Provident Fund
Scheme (“MPF Scheme”) with voluntary contributions has been
established. New employees must join the MPF Scheme after
it commenced on 1 December 2000.

37.

F-EELF (BREEWF)

38.

REHERIE &)

HEA

REER  AEECHBFTH
EHRENE-ARRERASD
T

2005 2004
—FTLFE —TTMOF
HK$°000 HK$°000
BRI BETT
15,523 7,236
26,247 11,486
41,770 18,722

KEERBREMFEZ2HEWRAS
7B#10,114,000T (ZZZWEF : B
#£6,047,0007T) © A A TER
FHFHARF o

iR ¢ iR F B B
BER-_ZZZFE+_A—HEE
BRIt EESRE AEER
%imﬁ%%k%%%%%iﬁz
BERETE (BB AETE)
IE%%%E#@%%@%%%%
xG (MaRE RG] 2RE o

RERBBEERL - ARBECER
vEBREMHRzBEEEE - R
—EERRFE+ A -ARKETE
BEFAR  HESLAMARE
&5t -



38. Retirement Benefit Schemes (continued)

The amounts charged to the income statements represent
contributions payable to the schemes by the Group at rates
specified in the rules of the schemes less forfeitures arising
from employees leaving the Group prior to completion of
qualifying service period. The amount for the year is as follows:

Contributions payable FEAS it FR
Forfeiture R WK

At the balance sheet date, the total amount of forfeited
contributions, which arose upon employees leaving the
retirement benefit schemes and which are available to reduce
contributions payable in future years are as follows:

Balance of forfeited contributions R U R A B

38.

BHREFER (@)
ERERANFz BEAEER
ZETERAEE 2L R 81X

2R RERES R AREF

ERMETHANBAAEEZE
BB - AFEZHEN
T
2005 2004
—BTEF —EENF
HK$°000 HK$°000
BT BETT
6,539 5,753
(65) (81)
6,474 5,672

REEH  BRESRERKER
EAMEERATRURD RRFEE

252 R MR

BEMT

2005 2004
—2TEF _—FTTNF
HK$°000 HK$'000
BRTT BETT

13
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39. Particulars of Subsidiaries 39. BT
Particulars of the Company’s subsidiaries, all of which are R-ZZEZERF=A=+—H " &2
wholly owned at 31 March 2005 are as follows: AMBLATHAZENBAR » &
BT :
Issued and
fully paid
Place of ordinary
Name of subsidiary incorporation share capital Principal activities
MEaTRR & i RS 3L 3t B ERTRBERSF FEXRH
Amwell Investments British Virgin US$1 * Investment holding
Limited Islands
Amwell Investments REEUHRE EY *REER
Limited
Brilliant Advance British Virgin Us$2 * Investment holding
Limited Islands
Brilliant Advance RBELES 2% TT *REER
Limited
Care & Health Hong Kong HK$2 Trading of health
Limited products
EmRERL A BE B2 REEmES
Emwell Limited Hong Kong HK$2 Property investment
BEARAT B8 BT NERE
Forever Gainer Hong Kong HK$2 Property development
Development Limited
KEERBRDA B8 BT MEBR
General Target Limited Hong Kong HK$10,000 Property investment
HIBRAE BE 78 %10,0007T MERE
Hamfield Enterprises Hong Kong HK$2 Property holding
Limited
HEEXERLQH BE B2 LE IS8



39.

Particulars of Subsidiaries (continued)

Name of subsidiary

MELFER

Hanison Construction
Company Limited

EBEERRQA

Hanison Contractors
Limited
HEFEEEERAA

Hanison Eco Services
Limited
H B IRRIREERA

Hanison Estate Services

Limited
EBMEBEBERDF

Hanison Interior &
Renovation Limited

BEBEEAREBERAT

Place of
incorporation

E 0 RS S B

Hong Kong

BB

Hong Kong

&g

Hong Kong

&g

Hong Kong

&

Hong Kong

i

39. MEBLATRHR @)

Issued and
fully paid
ordinary
share capital

ERITRBERSE
Ordinary shares
HK$1,000
Deferred shares
HK$60,000,000
(Note 3)
EIERB%1,0007T
RIERR B
60,000,0007T
(HaE3)

HK$2

BT

HK$2

BT

HK$2

BT

HK$2

B2

Principal activities

FERH

Property construction

ESEES

Property construction

ESEE

Property investment

MERE

Provision of property
management services

MEEERHB

Provision of interior
and renovation
services

KRB R
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39. MELTFFR (@)

39. Particulars of Subsidiaries (continued)

120

Issued and
fully paid
Place of ordinary
Name of subsidiary incorporation share capital Principal activities
MELRER &F i R 3z 3t B ERITRBERF FERY
Hanison Project Hong Kong HK$2 Provision of property
Management Limited leasing and marketing
services and project
management
HiFEAEERRAT S B2 MERE R EERY
RERER
Healthcorp Trading Limited Hong Kong HK$2 Trading of health products
RELEXERAT BB B2 REEMES
Health Plus (Hong Hong Kong HK$2 Dormant
Kong) Limited
ftash (F8) BRAHE BB B2 ERAEEH
Heatex Ceramic Limited Hong Kong HK$400,000 Property holding
#EHRLA BB 7 #5400,0007T MEEE
King Gainer Development Hong Kong HK$1 Dormant
Limited
ERERARAT BB BT ERAERH
Media Group International British Virgin Ussg2 * Investment holding
Limited Islands
Media Group International RERZEE EY *REER
Limited
Tai Kee Pipes Limited Hong Kong HK$2,000,000 Trading of building
materials
ZLARAH i #%2,000,0007T REMBES
Retailcorp Limited Hong Kong HK$2 Sales of health products
ELEERAT BB B2 REERHEE



39. Particulars of Subsidiaries (continued)

39. MEBLATRHR @)

Issued and
fully paid
Place of ordinary
Name of subsidiary incorporation share capital Principal activities
MELAFREE &E i RS 3I 3tk B ERTREAERS FERY
Sental Investment Limited Hong Kong HK$2 Property development
BHREFRLA BB BEE27T MERR
Team Forward Limited British Virgin Us$2 * Investment holding
Islands

REBELHE 2ETT

Team Forward Limited

Trigon Building Hong Kong HK$2
Materials Limited

EREEMBRAF BE BEE27T

Wisdom Concept Hong Kong HK$2
Development Limited

BYHHRERNE 'R B2

Notes:

(1)  Other than those investment holding companies marked*, all
the above companies operate in Hong Kong.

(2)  Other than Media Group International Limited, which is directly
held by the Company, all other companies are indirectly held
by the Company.

(3)  The HK$60,000,000 deferred shares are held by a subsidiary
of HKRI. The deferred shares held by the subsidiary of HKRI
are shares whose shareholders are neither entitled to receive
notices, attend, vote at any general meetings nor to receive
any dividend out of operating profit and have very limited rights
on return of capital of the subsidiary.

"REEZER

Supply and installation
of building materials
BEMBHERZE

Property development

YR
HaE -

(1) BE*SETZREERDA
S LRFAARRHHEEBE

=

() BMALTEEIFEZMedia
Group International Limited b
FEHEMARBRARABEERS
5o

(8) E%60,000,0007T Z IEFL AT H
£ER—-ENBLREE - 1
BEAEREURRASEE &
BEERRASREELRE
TEREWERE L& 5RRE 2R
EREMBARBERANNRE
BHREERER -

121



2004-20035

Annual Report £ $R

Notes to the Financial Statements

For the year ended 31 March 2005

B 75 ¥ MY et

ECRTRFEZAZT-HLEFE

122

40. Related Party Transactions 40. Bﬁﬁkﬂ:ﬁ%
During the year, the following related party transactions took TEE BETTIHBEEALR
place: Z
Pricing policy 2005 2004
HEEE —$THEE —ZEINF
Notes HK$’000 HK$000
fiat BETT BEFTT
Construction income from REBEERHEAR
subsidiaries of HKRI ZEEWA (a) 180,870 126,649
Interior and renovation income from REEADFA-BFE
a company associated with a substantial ~ RRBEBEZ A A
shareholder of the Company ZEMREBRA (b) 5,443 41,344
Supply and installation of building miREHERHEER
materials to jointly controlled entities ZHRBEMN R (b) 1,298 2,591
Interior and renovation income from REBXERHERR
subsidiaries of HKRI and its REBEAL 2%
associates REBWA (b) 1,434 950
Properties agency fees and manager's RE—BEHEAXREE
fees income received from a company REEEEZATZ
associated with a substantial MEREREERA
shareholder of the Company (b) 3,171 1,520
Interior and renovation income from REBEERHEAR
property management funds which BEEZNEEEES
are managed by subsidiaries of HKRI ZEMREBRA (b) 561 334
Acquisition of a subsidiary from HKRI i 5 2 0 PR A B
B D& () 3,912 —




40. Related Party Transactions (continued)

41.

Notes:

(a) The pricing of the transactions was determined after
competitive tendering process, designed and administrated by
independent consultants, with other independent contractors.

(b)  The pricing of the transactions was determined in accordance
with the terms of relevant agreements.

(c) The price of the transaction was determined based on the
valuation of the investment properties by an independent
professional valuer on an open market value basis.

Post Balance Sheet Event

On 21 June 2005, the Board has recommended a bonus issue
(“Bonus Issue”) of shares of HK$0.1 each in the capital of the
Company (“Bonus Share(s)”) on the basis of 1 Bonus Share
for every 4 existing shares held by the shareholders of the
Company whose names appear on the registers of members
as at the close of business on the 2 August 2005. The Bonus
Shares will be fully paid at par and will rank pari passu with
the existing issued ordinary shares of the Company in all
respects from the date of issue, except that they will not rank
for the final dividend for the year ended 31 March 2005 and
the Bonus Issue. The Bonus Issue is conditional upon
shareholders’ approval at the AGM and the Listing Committee
of The Stock Exchange of Hong Kong Limited granting listing
of, and permission to deal in, the Bonus Shares. A circular
containing further details of the Bonus Issue will be sent to
members of the Company in due course.

40. REALRS (@)

41,

(a) RHZFEBHEBEHME K
BEARET 2 RFRERRE (B
BYBBREREE) RETE

(b) RHZAENRBEEBIGHE 2K
HMMERE °

() REZIEBRBEBALSHMEEMA
ARMEEEHYRETHER
BE-

HREA&ER
NZZEZEHRFAAZ+—HB E=E
EEREONR-_ZEZHEFNA-HE
ERBERBEETRAREARKSR
MAZKRE  UREBFENKRES
ROAERIT-RAKRZEE B
BARDNTRATEREERE01T
AR ([BTAR]) - ARRC I
HEHEREAZRS  HHKEZ
AREAQNBRREBERTROBES
FHEZEREER  EFEZER
ABBE-ZEZTRF=ZA=+—H
IHFEEZRPBRERAR o B1T4L
BRERBRBFASERRHIE -
URGEBHERZMBRATL
MEESHRAEARLETREERS
AEE - — BB E—DERZA
HAERNBERBETRFARDAR
i °
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