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GENERAL

The Company is an exempted company incorporated in
the Cayman Islands with limited liability and its shares are
listed on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”).

The Company is an investment holding company. Its
subsidiaries are principally engaged in the development,
management and provision of essential and recreational
services for residential housing and leisure projects in
Discovery Bay, Lantau Island, other property development,
property investment, hotel operation, manufacturing, other
investments and provision of health care services.

The Group’s associates and jointly controlled entities are
principally engaged in property development, property
investment, construction and provision of health care
services.

POTENTIAL IMPACT ARISING FROM THE
RECENTLY ISSUED ACCOUNTING STANDARDS

In 2004, the Hong Kong Institute of Certified Public
Accountants issued a number of new or revised Hong Kong
Accounting Standards and Hong Kong Financial Reporting
Standards (“HKFRSs”) (herein collectively referred to as
“new HKFRSs”) which are effective for accounting periods
beginning on or after 1 January 2005. The Group has not
early adopted these new HKFRSs in the financial statements
for the year ended 31 March 2005.

HKFRS 3 is applicable to business combinations for which
the agreement date is on or after 1 January 2005. The Group
has not entered into any business combination for which
the agreement date is on or after 1 January 2005. Hence
HKFRS 3 has no impact to the Group from 1 January 2005
to 31 March 2005.

The Group has commenced considering the potential
impact of the other new HKFRSs but is not yet in a position
to determine whether these new HKFRSs would have a
significant impact on how its results of operations and
financial position are prepared and presented. These new
HKFRSs may result in changes in the future as to how the
results and financial position are prepared and presented.
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SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the
historical cost convention, as modified for the revaluation
of investment properties, hotel properties and investments

in securities.

The financial statements have been prepared in accordance
with accounting principles generally accepted in Hong
Kong. The principal accounting policies adopted are as
follows:

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and its subsidiaries
(hereinafter collectively referred to as the “Group”) made
up to 31 March each year.

The results of subsidiaries acquired and disposed of during
the year are included in the consolidated income statement
from and up to their effective dates of acquisition and
disposal respectively.

All significant intercompany transactions and balances
within the Group are eliminated on consolidation.

Investments in subsidiaries

Investments in subsidiaries are included in the Company’s
balance sheet at cost less any impairment loss.

Interests in associates

The results and assets and liabilities of associates are
incorporated in the consolidated financial statements using
the equity method of accounting. The carrying amount of
such investments is reduced to recognise any identified

impairment loss in the value of individual investments.
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SIGNIFICANT ACCOUNTING POLICIES - continued
Joint ventures

Where a group company undertakes its activities under joint
venture arrangements directly, constituted as jointly
controlled assets, the Group’s share of jointly controlled
assets and any liabilities incurred jointly with other venturers
are recognised in the financial statements and classified
according to their nature. Liabilities and expenses incurred
directly in respect of interests in jointly controlled assets
are accounted for on an accrual basis.

Income from the sale or use of the Group’s share of the
output of jointly controlled assets, together with its share
of joint venture expenses, are recognised when it is probable
that the economic benefits associated with the transaction
will flow to/from the Group.

Jointventure arrangements which involve the establishment
of a separate entity in which each venturer has an interest
are referred to as jointly controlled entities. The Group
reports its interests in jointly controlled entities using the
equity method of accounting. The carrying amount of such
interests is reduced to recognise any identified impairment
loss in the value of individual investments.

Goodwill

Goodwill arising on consolidation represents the excess of
the cost of acquisition over the Group’s interest in the fair
value of the identifiable assets and liabilities of a subsidiary,
associate or jointly controlled entity at the date of
acquisition. Goodwill is recognised as an asset and amortised
on a straight-line basis over its useful economic life of not
more than twenty years.

Goodwill arising on the acquisition of an associate or a
jointly controlled entity is included within the carrying
amount of the associate or jointly controlled entity. Goodwill
arising on the acquisition of subsidiaries is presented
separately in the balance sheet.

On disposal of a subsidiary, associate or jointly controlled
entity, the attributable amount of unamortised goodwill is
included in the determination of the profit or loss on
disposal.
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SIGNIFICANT ACCOUNTING POLICIES - continued
Negative goodwill

Negative goodwill represents the excess of the Group’s
interest in the fair value of the identifiable assets and
liabilities of a subsidiary, associate or jointly controlled entity
at the date of acquisition over the cost of acquisition.

Negative goodwill is presented as a deduction from assets
and is released to income based on an analysis of the
circumstances from which the balance resulted.

To the extent that the negative goodwill is attributable to
losses or expenses anticipated at the date of acquisition, it
is released to income in the period in which those losses or
expenses arise. The remaining negative goodwill is
recognised as income on a straight-line basis over the
remaining average useful life of the identifiable acquired
depreciable assets. To the extent that such negative goodwill
exceeds the aggregate fair value of the acquired identifiable
non-monetary assets, it is recognised as income immediately.

Negative goodwill arising on the acquisition of an associate
or a jointly controlled entity is deducted from the carrying
value of that associate or jointly controlled entity. Negative
goodwill arising on the acquisition of subsidiaries is
presented separately in the balance sheet as a deduction

from assets.
Revenue recognition

Income from properties developed for sale, which have not
been pre-sold prior to completion of development, is
recognised on the execution of legally binding,
unconditional and irrevocable sales contracts.

Income from outright sales of an entire development
project and/or development rights prior to completion and
sales of completed properties are recognised on the
execution of legally binding, unconditional and irrevocable

contracts.

Sales of goods are recognised when goods are delivered
and title has passed.

Service income is recognised as services are rendered.
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SIGNIFICANT ACCOUNTING POLICIES - continued
Revenue recognition — continued

Rental income, including rentals invoiced in advance from
property letting under operating leases, is recognised on a
straight-line basis over the term of the relevant lease.

Dividend income is recognised when the Group’s/
Company’s right to receive payments has been established.

Interest income from bank deposits is accrued on a time
basis by reference to the principal outstanding and at the
interest rate applicable. Other interest income is recognised
in the income statement as above, on an accrual basis,
except in the case of receivables which are considered to
be doubtful at which stage interest accrual ceases.

Sales of investments are recognised on the execution of
legally binding, unconditional and irrevocable contracts.

Property, plant and equipment

Property, plant and equipment, other than hotel properties
and construction in progress, is stated at cost less
depreciation and accumulated impairment losses, if any.

The profit or loss arising from disposal or retirement of an
asset is determined as the difference between the sale
proceeds and the carrying amount of the asset and is

recognised in the income statement.

Depreciation is provided to write off the cost of items of
property, plant and equipment other than hotel properties
and construction in progress, using the straight-line
method, over their estimated useful lives which are as

follows:
Freehold land No depreciation
Leasehold land Over the unexpired

term of the
relevant lease

Leasehold buildings, commercial 5 — 40 years
and leisure facilities
Leasehold improvements b years

Furniture, fixtures and equipment 3 — b years
Plant, machinery and equipment 5 — 15 years

Ferries, launches and motor vehicles 5 — 20 years
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SIGNIFICANT ACCOUNTING POLICIES - continued
Property, plant and equipment — continued

Assets held under finance leases are depreciated over their
expected useful lives on the same basis as owned assets or,
where shorter, the term of the related lease.

Construction in progress is stated at cost less any identified
impairment loss. Construction in progress is not
depreciated until completion of construction. On
completion of construction, the assets are transferred to
appropriate categories of property, plant and equipment.

Impairment

At each balance sheet date, the Group reviews the carrying
amounts of its tangible and intangible assets to determine
whether there is any indication that those assets have
suffered an impairment loss. If the recoverable amount of
an asset is estimated to be less than its carrying amount,
the carrying amount of the asset is reduced to its recoverable
amount. An impairment loss is recognised as an expense
immediately, unless the relevant asset is carried at a revalued
amount, in which case the impairment loss is treated as a
revaluation decrease.

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, so that the increased
carrying amount does not exceed the carrying amount that
would have been determined had no impairment loss been
recognised for the asset in prior years. A reversal of an
impairment loss is recognised as income immediately, unless
the relevant asset is carried at a revalued amount, in which
case the reversal of the impairment loss is treated as a
revaluation increase.
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SIGNIFICANT ACCOUNTING POLICIES - continued
Investment properties

Investment properties are completed properties which are
held for their investment potential, any rental income
derived therefrom being negotiated at arm’s length.

Investment properties are stated at their open market value
based on an annual professional valuation at the balance
sheet date. Any surplus or deficit arising on the revaluation
of investment properties is credited or charged to the
investment property revaluation reserve unless the balance
of this reserve is insufficient to cover a deficit, in which
case the excess of the deficit over the balance on the
investment property revaluation reserve is charged to the
income statement.

On disposal of investment properties, the balance on the
investment property revaluation reserve attributable to the
property disposed of is transferred to the income statement.

No depreciation is provided in respect of investment
properties which are held under leases with unexpired
terms of more than twenty years.

Hotel properties

Hotel properties are interests in land and buildings and
their integral fixed plant which are collectively used in the
hotel operations, and are stated at an annual professional
valuation at the balance sheet date. Any surplus arising on
revaluation of hotel properties is credited to the asset
revaluation reserve, except to the extent that it reverses a
revaluation decrease of the same property previously
recognised as an expense, in which case the increase is
credited to the income statement to the extent of the
decrease previously charged. A decrease in net carrying
amount arising on revaluation of a hotel property is charged
to the income statement to the extent that it exceeds the
surplus, if any, held in the asset revaluation reserve relating
to a previous revaluation of that particular property. On
the subsequent sale of hotel properties, the attributable
revaluation surplus is transferred to accumulated profits.

_44 -



HKR INTERNATIONAL LIMITED ANNUAL REPORT 2004,/2005

S0 75 A P

Notes to the Financial Statements
HE B = —
For the year ended 31 March 2005

TR EHBOR - 4
s — A

AW — 4 Z W Y A wt R
e o AEEBEZEY EREHR ML E
HERE e > L > SRR R %YL
I 3 ELAR 26 e A SR A 1 > b 2
{RITEE o Wy 2 HEE RARER B SR I di =
FHFNER o )52 2 AT AE B R — 4R
ST E SRR ER T 2 HAF M LA E AR
LR -

(L34 V4 Ll 3

TREEIR, 0 R P SEAE R R H R IE IRF 51
YRR B & > 3 A% A EEHE AL
P I 2 B A (LB A AT 2 e Bl B A 4R
YN

A BRI SET R 2 A > LI A5 2 1) 13t
FEA > AFIEREERR RRERYE . B
2 AT HEBA IS - RS sttt < e
KA > B E B YR AL o

5 86 &
BT IR B EE - %A
ol AT A L 2 B E AR o

it 27 B

WA AR » WU HE
AHtE -

SIGNIFICANT ACCOUNTING POLICIES — continued
Hotel properties — continued

No depreciation is provided on hotel properties held on
leases of more than twenty years. It is the Group’s practice
to maintain the properties in a continual state of sound
repairs and to make improvements from time to time and
accordingly the Directors consider that provision for
depreciation is not necessary as the properties maintain
residual values at least equal to their carrying values.
Expenditure on repairs and maintenance is charged to the
income statement when incurred. Hotel properties held
on leases with an unexpired term of twenty years or less are
depreciated, using the straight-line method, over the
unexpired term of the leases.

Properties held for/under development

Properties held for/under development, which have not
been identified for any specific purpose, are shown as non-
current assets and are stated at cost or their carrying values
immediately before reclassification from properties held
for other purposes less any impairment losses recognised.

Costs relating to the development of the properties,
including financial costs, are capitalised and included as
properties held for/under development until such time
they are identified for transfer to specific categories of
property, plant and equipment, investment properties or
properties for sale.

Completed properties for sale

Completed properties for sale are classified under current
assets and are stated at the lower of cost and net realisable
value.

Investments in securities

Investments in securities are recognised on a trade-date

basis and are initially measured at cost.
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SIGNIFICANT ACCOUNTING POLICIES - continued
Investments in securities — continued

At subsequent reporting dates, debt securities that the
Group has the expressed intention and ability to hold to
maturity (held-to-maturity debt securities) are measured
at amortised cost, less any impairment loss recognised to
reflect irrecoverable amounts. The annual amortisation of
any discount or premium on the acquisition of a held-to-
maturity security is aggregated with other investment
income receivable over the terms of the instrument so that
the revenue recognised in each period represents a constant
yield on the investment.

All securities other than held-to-maturity debt securities are
measured at fair value on subsequent reporting dates.

Where securities are held for trading purposes, unrealised
gains and losses are included in net profit or loss for the
period. For other securities, unrealised gains and losses are
dealt with in equity, until the security is disposed of or is
determined to be impaired, at which time the cumulative
gain or loss is included in net profit or loss for the period.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost comprises direct materials and, where
applicable, direct labour costs and those overheads that have
been incurred in bringing the inventories to their present
location and condition. Cost is calculated using the
weighted average method. Net realisable value represents
the estimated selling price less all estimated costs to
completion and costs to be incurred in marketing, selling
and distribution.
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SIGNIFICANT ACCOUNTING POLICIES - continued
Taxation

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the
period. Taxable profit differs from net profit as reported
in the income statement because it excludes items of
income or expense that are taxable or deductible in other
periods and it further excludes items that are never taxable
or deductible.

Deferred tax is the tax expected to be payable or recoverable
on differences between the carrying amount of assets and
liabilities in the financial statements and the corresponding
tax bases used in the computation of taxable profit, and is
accounted for using the balance sheet liability method.
Deferred tax liabilities are generally recognised for all
taxable temporary differences, and deferred tax assets are
recognised to the extent that it is probable that taxable
profits will be available against which deductible temporary
differences can be utilised. Such assets and liabilities are
not recognised if the temporary difference arises from
goodwill (or negative goodwill) or from the initial
recognition (other than in a business combination) of other
assets and liabilities in a transaction that affects neither the
taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries and
associates, and interests in joint ventures, except where the
Group is able to control the reversal of the temporary
difference and it is probable that the temporary difference
will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at
each balance sheet date and reduced to the extent that it is
no longer probable that sufficient taxable profit will be
available to allow all or part of the assets to be recovered.
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SIGNIFICANT ACCOUNTING POLICIES - continued

Taxation — continued

Deferred tax is calculated at the tax rates that are expected
to apply in the period when the liability is settled or the
asset is realised. Deferred tax is charged or credited to the
income statement, except when it relates to items charged
or credited directly to equity, in which case the deferred
tax is also dealt with in equity.

Leases

Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risks and rewards
of ownership to the lessee. All other leases are classified as
operating leases.

Assets held under finance leases are recognised as assets of
the Group at their fair value at the date of acquisition. The
corresponding liability to the lessor is included in the
balance sheet as a finance lease obligation. Finance costs
are charged to the income statement over the term of the
relevant lease so as to produce a constant periodic rate of
charge on the remaining balance of the obligations for each
accounting period.

Rentals receivable or payable under operating leases are
credited or charged to income statement on a straight-line
basis over the term of the relevant lease.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time to
get ready for their intended use or sale, are capitalised as
part of the cost of those assets. Capitalisation of such
borrowing costs ceases when the assets are substantially
ready for their intended use or sale. Investment income
earned on the temporary investment of specific borrowings
pending their expenditure on qualifying assets is deducted
from borrowing costs capitalised.

All other borrowing costs are expensed in the period in
which they are incurred.
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SIGNIFICANT ACCOUNTING POLICIES — continued
Retirement benefit cost

Payments to defined contribution retirement benefits
schemes are charged as expenses as they fall due.

Foreign currencies

Transactions in foreign currencies are initially recorded at
the rates of exchange prevailing on the dates of the
transactions. Monetary assets and liabilities denominated
in such currencies are re-translated at the rates prevailing
on the balance sheet date. Profits and losses arising on
exchange are dealt with in the income statement.

On consolidation, the assets and liabilities of the Group’s
overseas operations are translated at exchange rates
prevailing on the balance sheet date. Income and expense
items are translated at the average exchange rate for the
year. Exchange differences arising, if any, are classified as
equity and transferred to the Group’s exchange reserve.
Such translation differences are recognised as income or
as expenses in the period in which the overseas operations
are disposed of.
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TURNOVER AND SEGMENT INFORMATION

Turnover represents the aggregate of the amount of sales
proceeds attributable to the Group derived from property
development and investment activities, net amounts
received and receivable in respect of sales of goods and
services rendered to outside customers, investment income,
rental income from property letting and interest income
from provision of financial services to first hand purchasers
of the Group’s developed properties during the year. An
analysis of the Group’s turnover is as follows:

BRI ZEFAE

2005 2004

[EF: 3o [ER- X

HK$'M HK$'M

ek Sales of properties 640.2 804.7

AL IRES Services rendered 634.6 559.6

FH AU A Rental income 227.5 222.0

HEUA Investment income 239.7 238.2

5 B Sales of manufacturing goods 132.3 116.6
RIS IR 2 Interest income from provision of

HEs A financial services 18.0 13.3

1,892.3 1,954.4

A B T S ) ) S i
B2 0T B st 3R A 1 3 6 B i
ZOHTAE

E3 Fin

U BT > AR H AT 2R S N R
SEBSIYER - WISEERRE - WIS - RRAUIR
B WE BB R o AR
AL B R R AR FE o

The Group’s turnover and contribution to profit from
operations analysed by principal activity and sales revenue
analysed by geographical location are as follows:

Business segments

For management purposes, the Group is currently
organised into six operating divisions: property
development, property investment, services provided,
hotels, securities investment and manufacturing. These
divisions are the basis on which the Group reports its

primary segment information.
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TURNOVER AND SEGMENT INFORMATION - continued

Business segments — continued

Segment information about these operating divisions for
the year ended 31 March 2005 is presented below:

WXHR B2 b [iceid
Property Property Services il Securities L B R
development investment provided Hotels investment ~ Manufactring ~ Eliminations  Consolidated
HET HET HET HET A& A& HET HAT
HKS'M HKS'M HKS'M HKS'M HKS'M HKS'M HKS'M HKS'M
BE-FBEAE  Yor the year ended
ZAZ4—H 31 March 2005
A
g TURNOVER
Hibme External sales 6582 2975 3807 239 980.7 1323 - 18923
AIEZHES  Intersegment sales® - 38 0.6 09 - - (513) -
st Total 658.2 M3 3813 2548 297 1323 (513) 18923
Xh RESULTS
IR Segment results* 133.6 4696 100 80.9 5.6 78 7515
FEMA Interest income 178
FAHZAE  Unallocated corporate
&R expenses (54.5)
AEEA Profit from operations 7208
&R Finance costs (51.5)
HE-ZHBAA Gain on disposal of a
g subsidiary 1.9
JMEBEAT Share of results of
¥4 associates 231 - - - - - - 231
SMESEAT Share of results of jointly
Y controlled entities - - 0.8 - - (04) - 0.4
[ Amortisation of goodill (0.1) - - - - (0.2) - (03)
BetAng Al Profit before taxation 964.4
B Taxation (62.2)
BB Profit after taxation 902.2
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W5 —

@ Gl ) 2 A TR W% 5 5 o 2 AT
T (A7) HEAT - 225 2 BRI 2 BT T2
A B T R S8 2 R (s ) T e

# P EPEAC R 2 A R A R TR

4. TURNOVER AND SEGMENT INFORMATION - continued

Business segments — continued

*

Inter-segment sales were entered into in accordance with the

relevant agreements, if any, governing those transactions in

which the pricing was with reference to prevailing market price

or actual cost incurred, as appropriate.

Segment results have incorporated the non-cash expenses as

Z BB o set out in Other Information of business segments.
BT LB 21 3 fefk s 17181
Property Property Services R Securities L 53 ]
development investment provided Hotels investment ~ Manufacturing ~ Consolidated
AE®T AE®T AE®T AE®T A& A&k A&
HEK$'M HK$'M HEK$'M HK$'M HEK$'M HK$'M HK$'M
RZFZAAE  At31 March 2005
ZH=1—H
Y ASSETS
IhibEE Segment assets 3,240.3 8,584.7 8728 1,573.6 1,844.7 279.3 11,3954
BBATIZIER Interests in associates 855.4 0.4 - - - - 855.8
EL-7Niva Interests in jointly
i controlled entities - - 221 - - 36.4 58.5
EIREEE  Deferred tax assets 79
FAEZAR  Unallocated corporate
& assets 285.4
HAHE Consolidated total
(g assets 12,603.0
fifi LIABILITIES
a R Segment liabilities 1,2194 1836 887.2 64.9 9.6 13.1 24378
BBAR Taxation liabilities 6.7 14.1 09 - - - 217
EEBHEARE  Deferred tax liabilities 2045
FAEZAR  Unallocated corporate
HE liabilities 9,741.4
HRAR Consolidated total
it liahilities 5,425.4
J%R OTHER INFORMATION
BARE Capital additions 200.6 231.2 14.8 109.9 - 6.2 562.7
it Depreciation 238 %.4 64.0 16 - 172 1290
[ 3] Amortisation of
goodwill 0.1 - - 0.3 - 0.2 0.6
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4. BEBBEYTER — B 4. TURNOVER AND SEGMENT INFORMATION - continued
FEH5 5 — B Business segments — continued
BRER bIEd ik o8
Property Property Services ks Securities L1 ] R
development investment provided Hotels investment ~ Manufacturing  Eliminations ~ Consolidated
&b &b &b &b &b &b &b &b
HES'M HES'M HES'M HES'M HES'M HES'M HES'M HES'M
BRE-FZIE  For the year ended
ZAZFH 31 March 2004
AR
X TURNOVER
e External sales 8180 292,) 8395 2901 2382 1166 - 19544
bz e Intersegment sales’ - 46.6 79 0.6 - - (55.1) -
i Total 8180 286 3474 207 938 1166 (55.1) 19544
E3 | RESULTS
PHAEE Segmentresult’ 938 2022 (544) (40.0) 1965 105 343.6
FEHA Interest income 186
KARZAF Unallocated corporate
EH expenses (48.7)
B Profit from operations 3185
HEEH Finance costs (1214)
HERBAY  Gainon disposal of
ba ¢’} subsidiaries 9.1
JMEBEAE Share of results of
¥4 associates 18,7 - - - - 06 1293
IMEAEAE Share of results of jointly
%5 controlled entities - - (96) - - - (96)
AR Amortisation of goodyill (0.1) = (6.7) = = = (6.8)
CHAZHE  Impairmentloss recognised
HikES in respect of goodwill - - (15.0) - - - (15.0)
Bt Al Profit before taxation 504.1
G Taxation (35.5)
Bt RiRA Profit after taxation 268.6
* Sy 2 B E TR S G A * Inter-segment sales were entered into in accordance with the

relevant agreements, if any, governing those transactions in

which the pricing was with reference to prevailing market price

or actual cost incurred, as appropriate.

Segment results have incorporated the non-cash expenses as

set out in Other Information of business segments.

-53-



i FE B B AR AT RA ] 2004/2005 4

$F 285 A B v

Notes to the Financial Statements
HE = FERFZA = — I
For the year ended 31 March 2005

4. BRBFIBER M

4. TURNOVER AND SEGMENT INFORMATION - continued

B/ Pig Skl Business segments — continued
ES I HES i feptms Foid
Property Property Services il Securities R L
development investment provided Hotels investment  Manufacturing Consolidated
(i 10 Bk (i 10 (i 10 (i 10 (i 10 (i 10
HE$'M HE$'M HE$'M HE$'M HE$'M HE$'M HE$'M
REZZMAE  At31 March 2004
ETET
kit ASSETS
R Segment assets 8,7284 3,006.1 7640 1,469.1 1,798.1 2.1 11,0408
BEAAZER  Interests in associates 505.5 20 = = - 344 541.9
FEAEZ Interests in jointly
i controlled entities - - 221 - - - 221
AR Tax recoverable 140 14 0.2 - - - 15.6
T Deferred tax assets 83
AR AT Unallocated
K corporate assets 528
GREEAE Consolidated total assets 12,1545
Al LIABILITIES
il Segment labilites 1583.1 1789 8927 436 173 114 2,722,
FEftHE Taxation payable - 120 = - 1.6 - 13.6
RiHHAk Deferred tax liabilities 1887
AR AH Unallocated corporate
A labiltes 29338
GHARAE  Consolidated total lablites 58581
oo OTHER INFORMATION
BARE Capital additions 170.6 30.6 4.1 183 - 3 280.9
it Depreciation 210 198 66.0 28 - 12.1 1917
HEZCHER Impairment loss recognised
HHER in respect of goodill - - 16.7 - - - 16.7
% B KAt Tmpairment loss recognised
ZERETHE in respect of property;
i plantand equipment - - 233 718 - 146 115.7
HTHEEAZ  Impairment loss recognised
B2 on certain development
32 projects 159 - - - - - 159
TR Deficit on revaluation of
b4 i hotel properties - - - 134 - - 13.4
TEHH Amortisation of goodwill - - 3 1.0 - - 83
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TURNOVER AND SEGMENT INFORMATION - continued
Geographical segments

For the two years ended 31 March 2005 and 2004 , the
Group’s operations or its underlying operating assets are
located in Hong Kong, North America, South East Asia,
the People’s Republic of China other than Hong Kong
(“PRC”) and Australia.

The property development, property investment and
services provided activities are carried out principally in
Hong Kong, South East Asia and the PRC. Hotel operations
are carried out in South East Asia. The operating assets of
the securities investment business are principally located
in North America, whereas the manufacturing business is
principally carried out in the PRC and Australia.

The following table provides an analysis of the Group’s sales
revenue by geographical location, irrespective of the origin
of the goods/services:

B
4y 2 o i 2
Sales revenue by
geographical location

SRRAE CEFNE
2005 2004
HEBIT HE#EHIT
HK$’M HK$'M
ik Hong Kong 1,194.0 1,359.9
PR AR South East Asia 306.8 262.3
JE3EM North America 274.4 221.8
i PRC 83.4 91.1
T Australia 33.7 19.3
1,892.3 1,954.4
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TURNOVER AND SEGMENT INFORMATION - continued

Geographical segments — continued

The following table is an analysis of the carrying amount of
segment assets and additions to property, plant and
equipment, investment properties and properties held for/

By : under development, analysed by the geographical location
in which the assets are located:
Wk ~ B Bt
BHMERGER
BRPIEZBE
Additions to
Vs | property, plant,
W and equipment,
Carrying investment properties
amount of and properties held for/
segment assets under development
ZRETA ZRFINE ZERHA ZRFINE
2005 2004 2005 2004
HH®T T EIT HEBIL HEET
HEK$'M HES'M HEK$'M HES'M
i Hong Kong 7,593.1 7,439.5 424.9 170.6
HREH South Fast Asia 2,050.5 1,907.7 113.2 79.7
JuZE North America 1,546.5 1,500.6 - -
g PRC 1,371.9 1,268.7 24.6 30.6
TR Australia 41.0 38.0 - =
12,603.0 12,154.5 562.7 280.9
5. HABBBBA 5. OTHER OPERATING INCOME
e
2005 2004
[EF: 3o HEWIT
HK$'M HE$'M
A AR WAL HE Other operating income
THI&IE includes the following:
HaEXGERZ Unrealised holding gain on
REEH WA trading securities 59.8 111.3
HEREY % Gain on disposal of an
Z Wi investment property - 12.8
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6. P¥ - WEERMZOHZMAEHE 6. IMPAIRMENT LOSSES RECOGNISED IN RESPECT
OF PROPERTY, PLANT AND EQUIPMENT
AR R EPAE = = —H IR During the year ended 31 March 2004, the Directors
B I v AR AE B > A0 A T AT conducted a review of the Group’s operating assets and
TR o 25 T B R A R o el el A= determined that a number of those assets was impaired,
FEIAS R BB o I > AR E At due to revised plans for use or under-capacity usage.
T R AR TR ~ P S o A S Accordingly, impairment losses of HK$77.8 million,
R8s oy AR s R Ik (A 5 1877 8 & B T HK$23.1 million and HK$14.8 million respectively were
23.1H Mo M 14.8F BT - recognised in respect of land and construction in progress,
ferries and launches, and machinery and equipment.
7. BERH 7. PROFIT FROM OPERATIONS
“RRTAE e =i
2005 2004
HHHEL H EWIT
HK$'M HE$'M
B MO B GEA) Profit from operations has been arrived at after
TI%IA charging (crediting):
1% BT 4 Auditors’ remuneration 4.0 3.1
B ) R 2 Amortisation of goodwill of subsidiaries (included
(EFPA— M RATEB S K) in general and administrative expenses) 0.3 1.5
W - R ki s Depreciation of property, plant and equipment
HEEE Owned assets 128.8 121.7
REFH A 2 B Assets under finance leases 0.2
HEWE - MFE KM 2 E5HE  Loss on disposal of property, plant and equipment 2.9 229
T KT B Operating lease rentals in respect of land and
AR & buildings 18.4 20.5
ETRRIEA Z O Impairment loss recognised in respect of certain
EER development projects 0.6 15.9
i S0 18 (ligas) 15+ Net exchange loss (gain) 5.5 (1.3)
SRAT B AR B A Bank and other interest income (17.8) (18.6)
AL IR 2 A B A Interest income from provision of financial services (18.0) (13.3)
FLE A KR Total interest income (35.8) (31.9)
B THA (B4 Staff costs (including directors’ remuneration) 263.0 287.8
B R Ty Redundancy payments - 1.6
B TlA MR Total staff costs 263.0 289.4
EEMA 2 BN T Net rental income under operating leases on
BEWE Investment properties (222.1) (216.2)
oAb Other properties (5.4) (5.8)
B AR Less: Outgoings 12.3 13.1
(215.2) (208.9)
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S AT A SR BAE A B 2 {5 Tung
Chung Station Development Company
Limited ([TCSDCL J) Z i F1] £4262.5 1 &
WU (CEFIAE : 11958 HEETD)

8. WHEM 8. FINANCE COSTS
ZEREHAE ZRENYAE
2005 2004
LEE Y H T
HK$'M HK$'M
NHIRETEE 2 A5 Interest on
IR HAF N B BB R Bank loans wholly repayable within
WATEK five years (40.9) (48.9)
TN AR R R BB = 2 Bank loans not wholly repayable within
WATEK five years - (0.9)
IR HAF N B BB R Other borrowings wholly repayable within
oA s & five years (26.4) (50.7)
AE A Total borrowing costs (67.3) (100.5)
W REAR B B 2 AR Less: Amounts included in the cost of
qualifying assets 19.7 -
(47.6) (100.5)
ez g R Bank loans arrangement fees
V& LIE and bank charges (3.9) (20.9)
(51.5) (121.4)
g RN 3 9. SHARE OF RESULTS OF ASSOCIATES

Included in the share of the results of associates is an
amount relating to the share of profit of Tung Chung
Station Development Company Limited (“TCSDCL”) of
HK$262.5 million (2004: HK$119.5 million).
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10. EFRAOAEGHRERZME 10. DIRECTORS’ AND FIVE HIGHEST PAID

EMPLOYEES’ REMUNERATION

“RREE FENF
2005 2004
HEBIT HE#EHIT
HK$'M HE$'M
T 4 Directors’ remuneration

BV IFRITESE 2% Fees to independent non-executive directors 0.5 0.3
FHTER WL Fees to non-executive directors 0.1 -

HATEREME - Remuneration to executive directors:
4 Fees 0.2 -
e S HAAE | Salaries and other benefits 15.0 14.4
ERUE Performance related incentive payments 7.7 0.9
HRARAE AR Retirement benefits contributions 0.7 0.9
23.6 16.2
24.2 16.5

MR AT

Emoluments of the directors were within the following

bands:
YN
Number of directors

SRR —REM

2005 2004

0—1,000,000 # G Nil to HK$1,000,000 6 5
1,000,001 7C — 1,500,000 7 HK$1,000,001 to HK$1,500,000 1 =
2,000,001%5 7T — 2,500,000 I HK$2,000,001 to HK$2,500,000 2 2
3,000,001 5C — 3,500,000 JG HK$3,000,001 to HK$3,500,000 - 2
3,500,001 ¢ — 4,000,000 JG HK$3,500,001 to HK$4,000,000 1 =
4,000,001 7C — 4,500,000% 7T HK$4,000,001 to HK$4,500,000 1 =
5,000,001 7 — 5,500,000%5 7T HK$5,000,001 to HK$5,500,000 - 1
9,500,001 7C —10,000,0004 7T HK$9,500,001 to HK$10,000,000 1 =
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10.

DIRECTORS’ AND FIVE HIGHEST PAID
EMPLOYEES’ REMUNERATION - continued

Employees’ remuneration

For the year ended 31 March 2005, the five highest paid
individuals of the Group included three (2004: three)
executive directors, whose emoluments are disclosed above.
The emoluments of the remaining two (2004: two)

) QR iE B > Ho — &R A i A L employees, one of whom was appointed as executive
THEH > HEZMET ¢ director during the year, were as follows:

ZREBIAE T4

2005 2004

[EF: 3o [ER- X

HK$'M HE$'M

S 4 S LA A A Salaries and other benefits 6.7 4.8

U Performance related incentive payments - 0.7

B ARAE I Kk Retirement benefits contributions - 0.4

6.7 5.9

5 2 AL 2 R

Their emoluments were within the following bands:

e B A%
Number of employees
“EFHA —FFNE
2005 2004
2,500,001 %5 7T — 3,000,00045 TG HK$2,500,001 to HK$3,000,000 -
3,000,001 %5 7T — 3,500,00045 TG HK$3,000,001 to HK$3,500,000 1
3,500,001 %5 7T — 4,000,00045 TG HK$3,500,001 to HK$4,000,000 1 -
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B 11. TAXATION
“RERILE ZEENE
2005 2004
HHEC H &I
HK$'M HE$'M
XA The charge comprises:
AR BE Al R 1 A Hong Kong Profits Tax calculated at 17.5%
HRIH17.5% on the estimated assessable
At WM B profit for the year 25.3 5.0
Hef B EARE I A 2 Bl Overseas tax calculated at rates prevailing
At AN in respective jurisdictions 13.1 9.7
38.4 14.7
AAEREIRIERIIA (Ff5E29) Deferred taxation for current year (note 29) 17.6 17.8
AR E KB AR Z Taxation attributable to the Company and its
JRE A ot T subsidiaries 56.0 325
IHbEE AT REEATF L Share of Hong Kong Profits Tax of associates
A AER and jointly controlled entities 6.2 3.0
62.2 35.5

ARAEJEE R0 JE S H AT B i 2R A R A i

The tax charge for the year can be reconciled to the profit

BRI ¢ before taxation per the income statement as follows:
EERN ZRFYE
2005 2004
[iE. Yy HE T
HK$M HK$'M
BBt s A1 Profit before taxation 964.4 304.1
W M A R R AE AT Less: Share of results of associates and jointly
ZEE controlled entities (293.5) (119.7)

AN ) S HL B 2 ) ERG BB Profit before taxation attributable to the

il i 1 Company and its subsidiaries 670.9 184.4
AR ERBRL75% 5 H 2 BIH  Tax at the domestic income tax rate of 17.5% 117.4 32.3
WHAR G 2 B R Tax effect of income not taxable for tax purpose (70.2) (41.0)
AR B S 2 BB B Tax effect of expenses not deductible for tax

purpose 27.0 51.4

ATERBIEREE 2 BB Tax effect of tax losses not recognised - 0.7
i R RS 2 B 1R Utilisation of tax losses previously not recognised (12.7) -
RHA R R Effect of different tax rates of subsidiaries

WA FI B R A 22 2 operating in other jurisdictions (7.1) 9.1)
Jith Others 1.6 (18)
AN ) S HL B w47 B A Taxation attributable to the Company and its

B subsidiaries for the year 56.0 32.5
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12.

13.

14.

JBe & 12. DIVIDEND
“RRRAE ZERENLE
2005 2004
HHE BT
HK$’M HK$'M
RS, — AR 3 AL Interim dividend — HK$ cents (2004: nil)
(ZFFMAE - 1) per share 34.7 =
BEIRAIABE — BRI 7Hs AL Proposed final dividend — HK7 cents
ZEREPIAE R (2004: HK5 cents) per share 81.0 57.9
115.7 57.9

REFFHEAA T =HB T2 ERE
ik L EHEERERIREEE —TF
HAEZA =+ —HIRFEZ RIS K
THEAL > A AS 2 Y Je RO AF R & b
1R 2P R HE o SEIRR BB A e 7E#
BE2ORTRFEZH =+ — HILEREZ B
R A PeneRE S AL o

At the board meeting held on 23 June 2005, the Directors
resolved to recommed a final dividend of HK7 cents per
share for the year ended 31 March 2005 for approval at the
forthcoming annual general meeting of the Company. The
proposed final dividend is not recognised as liability in the
financial statements for the year ended 31 March 2005.

B A — AR 13. EARNINGS PER SHARE - BASIC
T A RN TIARPEA A FE 4829 3 F & The calculation of basic earnings per share is based on the
W0 (ZEZPUAE : 267. 85}%{%% AN net profit for the year of HK$829.3 million (2004: HK$267.8
O BT A 1,157,378,029 (Y4 - million) and on the 1,157,378,029 (2004: 1,157,378,029)
1,157,3'78,029) Rt © shares in issue during the year.
RIS BB POAE B EHFE = =+ No diluted earnings per share has been presented because
—H JJ:ﬁﬁ@ FEER igﬂﬂf{%f CEfT there were no potential ordinary shares outstanding during
JBE o Al 0 52 5 A BB o both years ended 31 March 2004 and 2005.
B 14. INVESTMENT PROPERTIES
ZREBIAE T4
2005 2004
HEHL HEWIT
HK$ M HK$'M
Al A AT VALUATION
Y1) At beginning of the year 2,277.8 2,190.6
B Currency realignment 14 8.6
Y ~ BJE ki A Transfer from property, plant and equipment - 30.4
N Additions 216.7 16.5
e Disposals - (22.0)
HAG 2L BR Surplus on revaluation 410.2 53.7
RS At end of the year 2,906.1 2,277.8
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14. #%YE 4 14. INVESTMENT PROPERTIES - continued

RoBRHEZA =40 ASEBEEA
Z YA -

An analysis of the investment properties of the Group held
at 31 March 2005 is as follows:

ZRFHAF e =2 S

2005 2004

HE#T A EE T

HE$'M HK$'M

LR ASMIL R 2 K AVEZERE  Freehold outside Hong Kong 143.0 122.6
AR s LA [ 2 = HAFH 4 Long leases outside Hong Kong 456.0 398.0
PR B 2 RIATHA) Long leases in Hong Kong 171.7 110.0
DA s 2 BAFR A Medium term leases in Hong Kong 2,135.4 1,647.2
2,906.1 2,277.8

BOEY) 3 2 HIEAREIih DL Z SR
HEEMEEMTR —FFHFE=A=+—H
e AT A

At eT 44

Name of valuer

The professional valuations of investment properties at 31
March 2005 were carried out by the following independent
firms of qualified professional valuers on market value basis.

B ds 2 Ha

Location of investment properties

WP PR
DTZ Debenham Tie Leung Limited

Associated Property Consultants Pte. Ltd.

N&A Appraisal Company Limited

IR AL A A 2 AN (E /5 410.2 8 B s
G > HH1339.0 F B o £s BRI £ R A
ABR > MR 27120 & AR E
WAL A o

MRoBBERE=ZA=1+—H » ALK —
TE B &) 2 2 S ] ol 2 P A 5O %% HE
i o LRGN SE AR R N TERE 2 W
B £ 751.2F B It (2 E P4 : 717.2
HEWID ©

s S v 0 A [
Hong Kong and other parts of the PRC

A

Singapore

=
Thailand

This valuation gave rise to a revaluation increase of
HK$410.2 million, in which an amount of HK$339.0 million
has been credited to the income statement and the
remaining amount of HK$71.2 million has been credited
to the investment property revaluation reserve.

At 31 March 2005, the Group had a 50% interest in a jointly
controlled asset in respect of an investment property. The
carrying value recognised in these financial statements
amounted to HK$751.2 million (2004: HK$717.2 million).
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15. 3 ~ W Bk i

15. PROPERTY, PLANT AND EQUIPMENT

KhokR ONRORE MR
L1)3 Rith Rith R
FRLE it flithE Furniture, Plant, Ferries,
Tk R & Construction ~ Commercial 11 fixtures machinery Jaunches
Hotel Land and in and leisure Leasehold and and and motor it
properties buildings progress facilies ~ improvements equipment equipment vehicles Total
(i1 ({14 (i1 ({14 ({14 (i1 (i1 ({14 i1
HES'M HES'M HES'M HES'M HES'M HES'M HESM HES'M HESM
KM THE GROUP
itk (OST OR VALUATION
REFFMEMA-F Al April 2004 10121 49 602 6147 %38 1416 29 182 81767
glae Currency realignment 175 02 0.1 = 03 08 02 02 193
& Additions %5 824 49 - 18 185 12 36 1481
B Reclassifications 22 - (22) - - - - - -
& Disposas (42) (06) - 07) (04) (157) 09) (61) (986)
EHRRTE Surplus on revaluation - net 41 - - - - - - - 41
tERBAT Disposal of a subsiciary = = = = (24) 09) = = (26)
PEFEREZAZA—H Acd] March 2005 10362 6262 630 6140 1113 1400 2964 47199 33170
i Comprising:
Fili Atcost - 626 63,0 6140 113 1400 264 419 29608
B At professional
S valuation - 2005 1,056 - - - = = = = 1,056
10362 6262 630 6140 1113 1400 2964 4799 33170
il RNl DEPRECIATION AND
IMPAIRMENT
REFFWEMA-F Al April 2004 - 1429 %1 U7 634 816 1486 208 9751
ghie Currency realignment - - = = 02 0.3 0.1 0.2 08
KEERR Provided for the year - 186 - 04 %4 186 N7 23 129
R Biminated on disposas = = = = (04) (86) 09) (3.6) (155)
HERE A A R Eliminated on disposal of
asubsidiary - - - - 22) (02) - - (24)
PFEREZAZA—H Ad] March 2005 = 1615 341 9641 844 917 1685 987 10870
it NET BOOK VALUE
REFBEEZNZE-1 At31 March 2005 1,056 4647 %4 34909 %4 183 514 1972 22300
PEFEMEZAZ4—H  Ac3] March 2004 10121 4013 %1 3110 524 600 1k 914 22016
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15.

Yok ~ W5 B il —

WBE FRIEZA =+ —H IL4EE
AL E A 20 B BBk (HE R4
4.0'F HE#EI0) Z H# 4 DIE—E A7 iR The
Sukhothai )5 4% 2 L 2 7k A P ZEREAE
THBAEE 3 > miaz Ttz BA0E A 435 H
HZRER (FRE R 4086.0 F HHk T) o BN
TEREPUAEN H T HET L Z MBI - A
LA BEARRE - T R IR —EE
A5\ A — H A7 AR IR ek o i anAs
L AT ERER A LR 5% ek > R AR 2
GO - A F I SRR AT AT HoAth 35
£ -

BE _EFEZRFE=H =+ —HIEE
A G LB 435 B B R 8k (R B R &)
82.4 11 EitE 70) S MU RZ R b 2 R A
SEHE > DIMEF R -

R E EEBINE=ZH =+—H IH4EE
ARG > AEEFES R K
AMESERERR 7 & OB A B - b 848 5T 2 BF
BEETE o RILL > SERTZ M TE S > fER
AR S b B R AS S Bl I (341 A ES s
TGN 43.7H BT o

15.

HKR INTERNATIONAL LIMITED ANNUAL REPORT 2004,/2005

PROPERTY, PLANT AND EQUIPMENT - continued

During the year ended 31 March 2004, the Group paid a
deposit of THB20 million (equivalent to approximately
HK$4.0 million) for the acquisition of the freehold right
of the land situated behind The Sukhothai Hotel with the
total consideration to be THB435 million (equivalent to
approximately HK$86.0 million) for redevelopment
purposes. Pursuant to the relevant agreement entered on
2 April 2004, the Group had an option, exercisable at its
sole discretion before 2 August 2004, to terminate the
agreement without incurring any further liabilities apart
from the deposit being forfeited.

During the year ended 31 March 2005, the Group
completed its acquisition of such freehold right of the land
with the total consideration of THB435 million (equivalent
to approximately HK$82.4 million) for redevelopment
purposes.

For the year ended 31 March 2004, the Directors consider
that the Group would commence the revised development
plan on the respective land based on acquiring such
freehold title of the land. Accordingly, the previous
construction was halted, the costs of HK$34.1 million and
HK$43.7 million respectively in respect of the construction
in progress and leasehold cost of land were impaired.
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15.

Yk ~ BB Kk i — 4 15. PROPERTY, PLANT AND EQUIPMENT - continued
B~ E
Bt
M ERE Furniture, L
Leasehold fixtures and Motor st
improvements equipment vehicles Total
HET A& HEET HEET
HK$'M HK$'M HK$'M HK$'M
Y A THE COMPANY
JEfE COST
MEFZMENA—H At 1 April 2004 5.0 8.4 8.9 12.3
NE Additions - 0.1 0.4 0.5
R 2 g A F) Transferred to a subsidiary - - (0.3) (0.3)
RoEZRE=ZA=+—H  At31 March 2005 5.0 3.5 4.0 12,5
i DEPRECIATION
REZEZMENA—H At 1 April 2004 5.0 3.2 2.6 10.8
AEEBER Provided for the year - 0.1 0.6 0.7
RS IRF 2 B Eliminated on transfer = = (0.3) (0.3)
RoEZRE=ZA=+—H  At31 March 2005 5.0 3.3 29 11.2
TR NET BOOK VALUE
REZFHAEZHA=+—H At 31 March 2005 - 0.2 1.1 1.3
RoEZME=ZA=+—H  At31 March 2004 - 0.2 1.3 15

R_EERF=ZA=+—H > AEERG
ZENEWISE N R T2 AT

An analysis of the hotel properties and land and buildings
of the Group held at 31 March 2005 is as follows:

NI 7ES RR )2 S5
Hotel properties Land and buildings
“RBAE e = Sk ZRETA e = Sk
2005 2004 2005 2004
WL H &S WL H &S
HES'M HK$'M HES'M HK$'M
AL LA [ 2 Freehold outside
KA ERE Hong Kong 552.4 547.1 83.0 L1
DA LIS 2 Long leases outside
REHA Hong Kong 503.8 465.0 - -
PRI LA [ 2 Medium term leases
R A outside Hong Kong - - 97.9 106.2
PR 2 RIAHA Long leases in Hong Kong - - 118.1 120.0
PR s 2 A Medium term leases in
Hong Kong - - 132.4 137.8
PR 2 FE A A Short leases in Hong Kong - - 33.3 36.2
1,056.2 1,012.1 464.7 401.3

- 66 -



S0 75 A P

Notes to the Financial Statements
BE S EZELFE=H =+ —HILEE
For the year ended 31 March 2005

15.

16.

Yok ~ W5 B il —

)36 2 HEEARG LTI i LT 2 B S s
HEEMEEMTR —FFHAFE=A=+—H
T EAR BB ST -

LR AT 45 4%

Name of valuer

15.

HKR INTERNATIONAL LIMITED ANNUAL REPORT 2004,/2005

PROPERTY, PLANT AND EQUIPMENT - continued

The professional valuations of hotel properties at 31 March
2005 were carried out by the following independent firms
of qualified professional valuers, on market value, existing
use basis.

9 0 2 P ¥ 2 B I

Location of hotel properties

N&A Appraisal Company Limited

Associated Property Consultants Pte. Ltd.
RRRAVEAR AR A 2RI - B S i B
PRHA AR H 2 BRI A A 38 /2.01 B
JC(ZFFUAE £ 0.6 H EHID) °

Bangkok, Thailand

T 03 22 pe b

Sentosa, Singapore

The net book value of furniture, fixtures and equipment
and motor vehicles in aggregate of HK$2.0 million (2004:
HEK$0.6 million) were held under finance leases at the
balance sheet date.

e BRI E 16. PROPERTIES HELD FOR/UNDER DEVELOPMENT
oAbt g R
Other properties held
for/under development
SRR H P P i
Discovery Bay il DAh
development in outside Mt
project Hong Kong Hong Kong Total
T # T EES R SR A @ T
HK$'M HK$'M HK$'M HK$'M
A THE GROUP
A L e i COST OR CARRYING VALUE
R_FFNENA—H At 1 April 2004 1,555.8 6.6 840.1 2,402.5
B Currency realignment - - 8.3 8.3
INE Additions 192.8 - 5.1 197.9
O HERR (RS 18 () Impairment loss recognised (note) - - (0.6) (0.6)
REZZHEZA=Z1—H At 31 March 2005 1,748.6 6.6 852.9 2,608.1
BRI T LRI 2 - The properties are held under:
KA Freehold - - 949.5 949.5
RUIHEA Long leases - - 181.7 181.7
HURTEA) Medium term leases 1,748.6 6.6 4917 2,176.9
1,748.6 6.6 852.9 2,608.1

REEEH > 183.5 F & ik It & A5 B A
(CFEFEPUAE © 163.8H it o0) OB ERFEE
&/ B A

At the balance sheet date, total borrowing costs capitalised
in the properties held for/under development were
HK$183.5 million (2004: HK$163.8 million).

-67-



i FE B B AR AT RA ] 2004/2005 4

$F 285 A B v

Notes to the Financial Statements
HE = FERFZA = — I
For the year ended 31 March 2005

16.

FeBERe BRIk —

_EHIA A T e LA A 2 HoA A g
By EaERE —EEAE=A = —
HAREEE S L —TEH
2 Hb A S5 B R R At EE A AR 2 A
R ¥5624.8H &It > MHEN589.2 H & T
(CEEAE © NRW624.8H BT » HH
A589.8H EHE L) o R FE AR > AL
Vo) L 2 [ - b A P ) B i 2 [ BURF T 4
e I 9 T R [ 2 i
W o MRIEA B R o AR EZH AT LA
HERE L R - B R EE KT
Bk i 2 sk B ([ b A ]) 38 N B %
1,305.8 H # 70 » tHER1,231.4 5 E TG
(CFZPUA - NRH1,305.8F #5700 > AH
H1,232.6 H EHE0) o LIl ARNE iz
A Hb AR TS LA A O AR B
ARG - IR RS > EREHEZ
flaha R AR (4G TS A) 75 AN R ¥
4,512.2°A &G > HHHE IR 4,255.0 B #EH#5TT
(CEFPYAE - NR¥4,035.4 H 80 > M
HR3,809.4H EEHETT) o

REFBRA ek > iR D RUE R —F %=
A A ASEE > (1R BBURT 2 3
78 A B T BUBENE 22w A A3 Al 1
ZH o Bt RoFFRE=ZA=Z1+—
H o e sl RS AR o AL )
A2 UM AR TR > SRS R
b 2 B A R A —F LA o
i 22 [ AT 6 AR B I 1 T AR R Tl it
HEEL > AL BRI A AR B b

KR WA IR R A=
A=+—HAAR¥681.00 &IC - MER
642.2 FH B (ZEFEMAE © ARH681.0
HEIC > MHERN642.8F Et) - WLaIE
ERFAMTEE36 Tl 2 B 2K EAKIE A -

PROPERTIES HELD FOR/UNDER DEVELOPMENT
— continued

Included above other properties held for/under
development outside Hong Kong an amount of RMB624.8
million equivalent to HK$589.2 million (2004: RMB624.8
million equivalent to HK$589.8 million) was the land cost
instalments and other redevelopment cost paid by the
Group up to 31 March 2005 for a project in Jingan District,
Shanghai, PRC. In 2002, the Group entered into
agreements with the Jingan Land Bureau and the Jingan
Government for the purchase of pieces of land in Jingan
District, Shanghai, PRC for redevelopment purposes.
Pursuant to the relevant agreements, the Group is required
to pay an aggregate amount which comprises land use rights
cost, demolition and resettlement cost and urban utilities
construction cost (“land cost”) in the total sum of
RMB1,305.8 million equivalent to HK$1,231.4 million
(2004: RMB1,305.8 million equivalent to HK$1,232.6
million). The land cost is paid by unequal instalments for
the relevant pieces of land. The estimated development cost
(excluding land cost) for the redevelopment project, based
on the latest development plan, is RMB4,512.2 million
equivalent to HK$4,255.0 million (2004: RMB4,035.4
million equivalent to HK$3,809.4 million).

Pursuant to the relevant agreements, the first piece of land
was originally scheduled to be delivered to the Group in
November 2003. As the relevant demolition and
resettlement work and urban utilities construction by the
Jingan Government are still under active negotiation, the
first piece of land had not been delivered to the Group at
31 March 2005. After checking with the Jingan Government,
the Directors believe the earliest time to take vacant
possession of the first piece of land will be in 2007. The
Group will inspect and take possession of the relevant pieces
of land upon the completion of demolition and
resettlement work and urban utilities construction by the

Jingan Government.

The unpaid instalments of land cost of RMB681.0 million
equivalent to HK$642.2 million (2004: RMB681.0 million
equivalent to HK$642.8 million) at 31 March 2005 are
included in the contracted capital commitments as set out
in note 36.
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16. 38R R E -

17.

BifaE © AAAERE » ACBE B TR IE H A T
w5 o M AS S T 58 ] S A (R R T AR
2 A (AR SR AG 5% 5 B R TE H 2 nl i 1] 4
B o HEAHRE AR K g ANEE F TE H
0.6 Es T (CEFIA - 15,90 #Els 0

HKR INTERNATIONAL LIMITED ANNUAL REPORT 2004,/2005

16. PROPERTIES HELD FOR/UNDER
DEVELOPMENT - continued

Note: During the year, the Group has undertaken a review of its
development projects to assess the recoverable amount with
reference to valuations made by independent qualified
professional valuers. Development costs amounting to HK$0.6
million (2004: HK$15.9 million) in relation to infrastructure

AT WA costs and certain development projects in overseas was impaired.
[k o 17. GOODWILL
) 25T
HE$'M
AR THE GROUP
JiAi COST
A EZ A H —H At 1 April 2004 242.9
T A S i ) 3 Elimination of fully amortised goodwill (242.7)
o B A 2 W Disposal of a subsidiary (0.2)
REFFAFE=A=1+—H At 31 March 2005 -
& ] AMORTISATION
A EZ A H —H At 1 April 2004 242.5
RS Charge for the year 0.3
A S i ) 3 Elimination of fully amortised goodwill (242.7)
ek il A Disposal of a subsidiary (0.1)
REFFAFE=A=1+—H At 31 March 2005 -
Wi ¥+ NET BOOK VALUE
R-REHF=A=1—H At 31 March 2005 -
RE-FZEWE=A=+—H At 31 March 2004 0.4

TR T A B A ) A 2 i I ) T 2
TS o AR Z #ESHEHO.3 T HE TT
(CFFN4E 1.5/ f o0 CAERHALTEL

BASCIA

The goodwill represents the premium arising on the
acquisition of subsidiaries and is amortised over a period
of five to ten years. The amortisation for the year of HK$0.3

million (2004: HK$1.5 million) was included in

administrative expenses.
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18.

19.

W) 2 il 2 A 18. INTERESTS IN SUBSIDIARIES
ARAH
THE COMPANY
ZRRTAE ZEFAE
2005 2004
HEEL [EX- Y5
HK$'M HE$'M
FE TR > R R(E Unlisted shares, at cost 1,978.8 1,978.8
JRE WAL B8 2 ) 3k T Amounts due from subsidiaries 10,667.4 10,703.3
BHE A F) 2 Mt 2 Impairment loss recognised in value of
ATERSEAIEY ZFic interests in subsidiaries (3,434.8) (3,434.8)
9,211.4 9,247.3

ANFRR EEREZA=ZF—HFEE
Bt 23 m) 2 W AR O B 40

March 2005 are set out in note 40.

Details of the principal subsidiaries of the Company at 31

B8 A H) 2 B A 19. INTERESTS IN ASSOCIATES
AR
THE GROUP
ZRRTAE ZEFAE
2005 2004
[EF: 3o [ER- X
HK$'M HE$'M
A Listed
JREA P VR E Share of net assets 209.4 187.3
JE BT Unlisted
JRE A £ fE T AR Share of net liabilities (1,758.2) (2,015.5)
JHRE Aok A 8 G i Share of unamortised goodwill 0.2 1.0
# T TCSDCL Advances to TCSDCL 2,338.1 2,276.1
789.5 448.9
JESOEAB B 45 /A 7200 Amounts due from other associates 55.0 61.7
844.5 510.6
— K SN 7 Z T Market value of a listed associate 98.7 87.6

RN FINGES1% (ZFFIUA : 31%) s 2
TCSDCL » HEF2ER L3R iy B3
YRt RIEE o AR F 2 I

i B H A B R4 o

information of TCSDCL are set out in note 41.

The Company has a 31% (2004: 31%) equity interest in
TCSDCL, which is engaged in the development of Tung
Chung Station Package II project. Extracts of the financial

BT S T K MRS s N B O T T Advances to and amounts due from associates are

R > A B R B[] S 2 R

repayment.
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19.

20.

W 2y i) 2 M A — 48

ABER - BEHEZA S — A4
A 7 2 RE U E40 -

TR AW B 5 2 ) o 2 2 S AN T

19.

HKR INTERNATIONAL LIMITED ANNUAL REPORT 2004,/2005

INTERESTS IN ASSOCIATES - continued

Details of the principal associates of the Group at 31 March

2005 are set out in note 40.

Note:

Movement of goodwill attributable to associates is as follows:

AL
THE GROUP
A &
HK$'M
JE AL COST
i R FE A H—H At 1 April 2004 18
LY E A N VAP 5 o Transfer to interests in jointly controlled entities (1.1)
REFEFRE=ZH=+—H At31 March 2005 0.7
] AMORTISATION
A R FEY A H—H At 1 April 2004 0.8
LY E A N VAP 5 o) Transfer to interests in jointly controlled entities (0.4)
AR Charge for the year 0.1
REFEFRE=ZH=+—H At31 March 2005 0.5
TTRE NET BOOK VALUE
REBRHAEZHA=1—H At31 March 2005 0.2
A EEPIE S =+—H At 31 March 2004 1.0

S i 5 4 Tl P AR A S D B AR B o

Goodwill is amortised on a straight-line basis over its estimated useful

economic life of 5 years.

EBAG 2R 20. INTERESTS IN JOINTLY CONTROLLED ENTITIES
THE GROUP

CRBAE CEENE

2005 2004

HE HEH T

HK$'M HEK$'M

JREAL & 7 TFE Share of net assets 20.9 10.8

KRG (HfaE) Unamortised goodwill (note) 0.5 -

21.4 10.8
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20.

HBRAF R — & 20. INTERESTS IN JOINTLY CONTROLLED ENTITIES
— continued
BRTAE N A TR - 123 8 75 A loan is granted to a jointly controlled entity which is
YidRtT 2 S ocE ZESR BN % ARG R > IR unsecured, bears interest at 3% above 3 month US$
A R+ T FER > RAE R Singapore Inter Bank Offered Rate and is initially repayable
W R o FHk > %A by October 2004 with further extension made during the
BT (SR 101 A BT 2 & year to October 2005. Accordingly, such loan of HK$9.1
PO T EERAFE=H = — HIMEREIE million (2004: HK$10.1 million) is classified as current at
H o SZFR AT BG4 22 2 IRp it 31 March 2005. The loan is convertible to the share capital
AR - NGIPS ) &N of the jointly controlled entity when relevant conditions
are met.
AREER _EEHEZHA=+—"HKES Details of the jointly controlled entities of the Group at 31
O3 E) Z FE I HEOR B E40 o March 2005 are set out in note 40.
BitaE - Note:
AL &7 m R 2 SE N R Movement of goodwill attributable to jointly controlled entities is as
follows:
A4
THE GROUP
HEBIT
HK$'M
J5 A COST
AZZEPENH —H At 1 April 2004 33.5
58 7l 2 ME4R 1A% Transfer from interests in associates 1.1
REFEZERFE=A=+—H At31 March 2005 34.6
B o AMORTISATION
AZZEPENH —H At 1 April 2004 33.5
HEBiE A A 2 4215  Transfer from interests in associates 0.4
LS Charge for the year 0.2
REFEZERFE=A=+—H At31 March 2005 34.1
e i AL NET BOOK VALUE
REZZHE=ZH=1T—H At 31 March 2005 0.5

WTEEPNE=ZA=+—H At 31 March 2004

PR A B 4 T ol AR 0 DA A g

Goodwill is amortised on a straight-line basis over its estimated useful
economic life of 5 years.
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21. WHHE 21. INVESTMENTS IN SECURITIES
L |
THE GROUP
ZREBHAE TR AR
2005 2004
HE®IL HE#EHIT
HK$'M HE$'M
A28 H Held-to-maturity
I LT EE S Unlisted debt securities 16.4 16.4
R 5 Non-trading
WA 75 — JF BT Equity securities - Unlisted 14.0 11.5
R Trading
AT I LEHE  Equity securities and managed
H4 investment funds:
ki Listed 179.2 235.9
b Unlisted 998.6 786.8
1,177.8 1,022.7
S 7B o M PR A 5 Debt securities and managed
HEHE bond portfolios:
b Listed 292.0 253.0
¥ b Unlisted 160.7 256.7
452.7 509.7
52 oy i 55 B Total trading securities 1,630.5 1,532.4
1,660.9 1,560.3
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21.

W B — 21. INVESTMENTS IN SECURITIES - continued
AR
THE GROUP
ZREBIAE R4
2005 2004
[EF: 3o HEWIT
HK$'M HK$'M
2T Analysis for reporting purposes:
) Current 1,630.5 1,532.4
FE i H) Non-current 30.4 27.9
1,660.9 1,560.3
LiEEAEE Market value of listed securities:
i i) Listed in Hong Kong 2.4 1.3
Y (a4 i f] Listed overseas 468.8 487.6
471.2 488.9
3 5 AR Trading securities represent:
EHESRERE Managed treasury investment funds
(Ftita) (note a) 1,175.3 1,021.3
EHEREAS Managed bond portfolios
(Fttito) (note b) 413.9 499.6
SR T S H A B T b Securities issued by banks and other financial
BT 2 S institutions 39.5 1.9
N ([ R g e Securities issued by corporate entities 1.8 9.6
1,630.5 1,532.4
AL
THE GROUP
ZREBIAE R4
2005 2004
[EF: 3o HEWIT
HK$'M HK$'M
s 7 ME HESAHE  The maturity of the debt securities and
HEZEMWABWT : managed bond portfolios fall into:
=X (iEPEIN) Within three months 38.8 1.0
“fAARHE—FER Over three months but less than one year - 5.2
—ERE AR Over one year but less than five years - 4.0
AR Over five years 16.4 16.3
BRAREREIH Unspecified 413.9 499.6
469.1 526.1
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21.

Notes:

(a)

HKR INTERNATIONAL LIMITED ANNUAL REPORT 2004,/2005

INVESTMENTS IN SECURITIES - continued

The managed treasury investment funds are managed by
professional investment managers and the underlying
investments of these funds include investments in equity
securities.

The managed bond portfolios are managed by professional
investment managers and these portfolios mainly comprise
securities issued by central banks, banks and other financial
institutions and corporate entities.

22. OTHER ASSETS

AEH A4
THE GROUP THE COMPANY
"R “FEME “ERRIi “FENE
2005 2004 2005 2004
i} ¥ & L H &I
HK$'M HK$'M HK$'M HK$'M
T /- IR Mortgage instalment
(fffita) receivables (note ) 243.0 332.2 - -
AT Z R Long term deposits with
(ff##0) banks (note b) 97.5 70.2 - -
EATRIEHER (ko Option fee paid (note ¢) 13.4 13.4 - =
JENCER (Hfita) Loans receivable (note d) 0.1 4.6 - -
A i & Unlisted debentures and
HAbEE other assets, net of
R A1 impairment loss 11.0 5.1 7.9 2.1
365.0 425.5 7.9 2.1
ML - Notes:
(a)  MEUCH R 43 3 B 4R A AR 2 B 2 (a)  The mortgage instalment receivables represent the financing

BEERZEE o tk s FLEAR BT 5 F
RfiE - WEEABRYESEEA B
AR A LA HETE Sl [ o it R R T A
A B SENE S R IR - A —4F N 2 )
2 WEWHE R A A 7 5 H T (DR E
PUAE = 17.0F &5 0) B S B S E 2
JREMS B2 5 B IA o

IR EREZH=Z1—H > BYGEZTS
TRRITK > Hihbs4.6 BT~ 3.9A
W0 1239.0 A & TTAS o Al —F— =4
TR AR e E—ARF o

KR EBNEZH=4—H > BRI
TERAESRA T A3 A =% — = A e =& —
VU AR 2 2 2 IAE K 55 54.6 F E#5 T M2 15.6
HEBIT

S 75

provided to buyers of development properties of the Group.
The amounts bear interest at market rates and are receivable
by instalments over a period of not more than 20 years from
the sale of the relevant flats. The receivables are secured by a
second mortgage over the properties. The portion of mortgage
instalment receivables due within one year of HK$17.5 million
(2004: HK$17.0 million) is included as trade receivables in
current assets.

At 31 March 2005, the long term deposits represent deposits
placed with banks of which HK$54.6 million, HK$3.9 million
and HK$39.0 million will mature in 2013, 2014 and 2015
respectively.

At 31 March 2004, the long term deposits represent deposits
placed with banks of which HK$54.6 million and HK$15.6
million will mature in 2013 and 2014 respectively.
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22. JUfb e —

23.

et - —#4

(©)

(d)

i

AT RR R HER )9 A B T AR I — 1
i 35 BN 8 JE BE N B R e AL R 2 The
Castro Valley RanchZ HEFI i[5 Castro
Valley Properties, Inc. ([CVPL]) 3Zft 2 ¥ 14
B o MR — A LR Y SRR 2 1
ik o ML I ER A AR - CVPLY
—HEFZHEANL > ZfEE R
B GAIEA T LA PRI A o

JEMCEE S — 4R R B 2 B0 A 4.5 71 i
T (ZEEPUAE @ 451 #itI0) CEAATER
B 2 HALRESCHIE A

22. OTHER ASSETS - continued

Notes: — continued

(©)

The option fee paid represents an initial fee paid to Castro Valley
Properties, Inc. (*CVPI”) for an option granted to the Group
to purchase The Castro Valley Ranch, a property located in Santa
Clara County, California, United States of America. The amount
will be refundable to the Group pursuant to an agreement to
terminate the property development. CVPI is a related party of
a trust, the discretionary objects of which include Dr CHA Chi
Ming, chairman of the Company.

The portion of loans receivable due within one year of HK$4.5
million (2004: HK$4.5 million) is included as other receivables
in current assets.

23. INVENTORIES

A4

THE GROUP
ZEELAE e JutkS
2005 2004
L HEHTT
HK$'M HE$'M
Sy FEim Consumable stores 34.8 36.1
JEA R Raw materials 17.0 14.1
B Work in progress 1.1 0.7
LA Finished goods 43.9 35.1
96.8 86.0
JEAME At cost 96.7 85.2
nf s PFE (BUALA) At net realisable value (finished goods) 0.1 0.8
96.8 86.0
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25.

M e B 0 Bk ik

AEHGTEE 25 BT £ RN —RIE
B - SRYIESET 5 > SHERm %
Yy 3ETE B G AR R E R T DL - W3
BB — R A T BRI R ~ AR
ANATH R 2 A AR SE R BB I R )
SR T BT R AT o E R TR AL AT
e T ST 68 o Wy SEFH B BT 1 -
&7 S R 2 s PR 2R s B SR IR R IRp 43
5 o BRREE R AR TR F I — (5 S
30F90 H ANEE o

JNAR L F BN R 5 Bk 2 IR S AT U T
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TRADE RECEIVABLES

The credit period allowed by the Group to its customers is
dependent on the general practice in the industry
concerned. For property sales, sales terms vary for each
property project and are determined with reference to the
prevailing market conditions. Sale of properties are
normally completed upon the execution of legally binding,
unconditional and irrevocable contracts and the sale prices
are usually fully paid when the properties are assigned to
the purchasers. Deferred payment terms are sometimes
offered to purchasers at a premium. Property rentals are
payable in advance. Payments for club and hotel services
are due on demand. The general credit terms allowed for
customers of manufactured goods range from 30 to 90 days.

The following is an aged analysis of trade receivables at the
balance sheet date:

AR
THE GROUP
“RBEE FENF
2005 2004
HE®IL A Es T
HK$'M HE$'M
TR E ) Not yet due 12.6 184.8
il Overdue:

0—60K 0 - 60 days 39.1 33.0
61—90K 61 — 90 days 4.8 5.8
IR Over 90 days 6.9 6.4
63.4 230.0

WA B Sy WAk ~ B4 B RE s T 25. TRADE PAYABLES, PROVISION AND ACCRUED

JEATE B Rk~ Bl S E B A
JEATE 5 IE#(108.9 F & ot (&Y

CHARGES

Included in trade payables, provision and accrued charges
are trade payables of HK$108.9 million (2004: HK$96.6
million), an aged analysis of which is as follows:

1 96.6 4 @0 o HHARES AN -
|
THE GROUP
ZREBHAE CRE YA
2005 2004
HE®IL HE#TT
HE$'M HK$'M
TR E ) Not yet due 91.7 72.1
i Overdue:

0— 60K 0 - 60 days 13.7 18.1
61—90K 61 — 90 days 0.5 0.7
B0 K Over 90 days 3.0 5.7
108.9 96.6
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25.

26.

278

WA B0 55 ik ~ 488 e Mt 2 ) —

AT EE 2 Wk ~ B M ST ) L
T ESRIEITE 2 B 355.4F Bl T
(CEEPULE : 356.3 H HEHEI0) o ARGEEHE
T SEas s B 2 AR > ZEARE A B
Stz B R EtE] > R EERIE H N g
TNl N A o PRI - AR AR [ 2 A AT
IS 2 S FEVE AT 5E 2 AGFHRE > 5t
P SR A o MLTE R 2 S E)
FEEEZINT

25.

TRADE PAYABLES, PROVISION AND ACCRUED
CHARGES - continued

The trade payables, provision and accrued charges has
included provisions for certain construction obligations of
HK$355.4 million (2004: HK$356.3 million). In the course
of the property development activities, the Group is obliged
to construct certain common or public facilities within the
development projects in accordance with the development
plans approved by the relevant authorities. Provision for
such construction costs has been made when a reliable
estimate can be made of the amount of this obligation and
the details of the movement of the provision are set out

below:
H T
HK$M
R RFELAEN FH —H Z 458k Balance at 1 April 2004 356.3
ENE) Utilised during the year (0.9)
R REZHAEZA =1 —H2Z4i#% Balance at 31 March 2005 355.4
JBe A% 26. SHARE CAPITAL
ZRBHAE R BRI
2005 and 2004
ety ¥ H
Number HEWBIT
of shares HK$M
e A Authorised:
A JBETH (0. 253 JT 2 35 4 ik Ordinary shares of HK$0.25 each 2,000,000,000 500.0
OB T AUE A - Issued and fully paid:
A JBE T {EL0. 253 JT 2 35 48 ik Ordinary shares of HK$0.25 each 1,157,378,029 289.3
A I R it 3l 27. SHARE OPTION SCHEME

AR F B 2 — TR 3 TR —FF
THE-AZHRRIN FRE—A
ANGES QR (Earis &8 ogit Saiy
R ELAE AL m] ~ FORRE 2 7 e, 8K
HE A 2 EH - 2R B XM %2
BELE P ) AT R AN ) BB A7 2 B o it
w2 AR S A A A RO o

The Company currently has a share option scheme adopted
on 3 January 2002 and effected on 18 January 2002 which
permits the Directors to grant options to participants
including directors, full-time employees and consultants of
the Company, its subsidiaries and/or its associated
companies to subscribe for shares in the Company in
accordance with the terms of the scheme. No options have
yet been granted under this scheme since its inception.

- 78 -



S0 75 A P

HKR INTERNATIONAL LIMITED ANNUAL REPORT 2004,/2005

Notes to the Financial Statements

W B = HIL A
For the year ended 31 March 2005

28.

i
A SR

AL 1 (ot R S B O 5 35 L 2 A
it SRR o

AR R R - FENEZA =
A 2 B R DL T /4 AR 2 B
FhH -

28.

RESERVES
THE GROUP

Details of changes in reserves of the Group are set out in the
consolidated statement of changes in equity on page 35.

The accumulated profits of the Group at 31 March 2005
and 2004 include the following accumulated losses retained

by:

AR
THE GROUP
SRR CEENE
2005 2004
HE®It A E T
HK$'M HK$'M
/Nt Associates (1,545.5) (1,830.8)
BEAT Jointly controlled entities (38.6) (38.1)
(1,584.1) (1,868.9)
6 A i Il i
gyl JBe A ¥t A5 Capital
Accumulated Share redemption A5t
profits premium reserve Total
EX Yo A Es T A Es T A Es T
Y /| THE COMPANY
e Balance at
M H— H 2 45t 1 April 2003 630.0 866.7 3.1 1,499.8
A 1R Net loss for the year (112.4) = = (112.4)
A R PUAE Balance at
= A =1+—HZ4%itk 31 March 2004 517.6 866.7 3.1 1,387.4
A BE 1R Net loss for the year (45.0) - - (45.0)
e E Dividends paid (92.6) - - (92.6)
R _RRHAE Balance at
ZA=Z1T—H2ZER 31 March 2005 380.0 866.7 3.1 1,249.8

RIEFARREE 2 A AESE —+ % (85
F1) > AN ) 2 By v A T A BRI A Ak =
T R A b 4 ) P VR B IS, T AR » (AR
4N T A JETE YR EE B B AR AT RETE H 265
TP S AT B A 2 BT o MK BRAC S B AH 4k
EREANA 2 g > BB R ATRAR N J R —
EENFE=A=+—H2 Z5H5H380.0A
BT (CEFDUAE : 517.6 A B0 #E
3K o

Under the Company Law (Revised) Chapter 22 of the
Cayman Islands, the share premium of the Company is
available for distribution or paying dividends to
shareholders subject to the provisions of its memorandum
or articles of association and provided that immediately
following the distribution of dividends, the Company is able
to pay its debts as they fall due in the ordinary course of
business. In accordance with the Company’s articles of
association, dividends can only be distributed out of the
accumulated profits of the Company of HK$380.0 million
at 31 March 2005 (2004: HK$517.6 million).
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29, EHEBLIH 29.

e RR = SR AR B TH B R i R B
7 BB B ) 2 Sy

DEFERRED TAXATION

The following are the major deferred tax liabilities and

assets recognised and movements thereon during the

current and prior reporting periods:

= 3G | THE GROUP
MBI WA b
Accelerated  Revaluation B NG (Hiit)
tax of Tax Others H5t
depreciation properties losses (note) Total
A #WIT A #WIT A #WIT A #WIT A #WIT
HE$'M HE$'M HE$'M HE$'M HE$'M
B oERT=AENH—H At 1 April 2003 (119.6) (67.8) 99.1 13.1 (145.2)
B AR s (F11BR) (Charge) credit to
A income for the year (5.9) (1.1) (11.4) 0.6 (17.8)
B AR B A HE 45 Charge to equity for
EilS the year (6.3) (11.1) = = (17.4)
i EFPE=H = +—H At 31 March 2004 (131.8) (80.0) 17.7 18.7 (180.4)
B AR s (F11BR) (Charge) credit to
A income for the year (22.1) - 2.0 2.5 (17.6)
B AR A HE 45 Charge to equity for
el the year (1.8) (16.8) = = (18.6)
R_ZZHAEZH=+—H At 31 March 2005 (155.7) (96.8) 19.7 16.2 (216.6)

itk < A T TR IR F S B P
IO S L L VO -

HEREREEARKI > HTEREBIHEE
LAMCEEsHEBERISE 1298 (B
Jv e 2 e AR o DA 2 R B 5 R
e 2 EIE B IR &S R AT

Note: These represent net deferred tax assets recognised in relation

to unrealised profit of certain property development projects.

For the purposes of balance sheet presentation, certain

deferred tax assets and liabilities have been offset in

accordance with the conditions set out in SSAP 12

(Revised). The following is the analysis of the deferred tax

balances for financial reporting purposes:

BRI ZEFAE

2005 2004

L HEHTT

HK$M HK$'M

AR AL TH A Deferred tax liabilities (224.5) (188.7)
E FIE Rt TE Deferred tax assets 7.9 8.3
(216.6) (180.4)
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30.

W BLIH — 4

REEE A > AR BUEEE 25604.5
HEW I (CELPUAE : 664.2H Eitsor) -
AR HEES AR AR U ) o ASEE Lt 4
112.8H & on (ZEEM4E - 101.3H &
JC) KGR R A AR SE B TE & 2 > (H N A
HERER491.7 5 B I (CFEFEIUAE : 562.9
HEW D) IEIEMERR SIREBIHE E > R
IRl Ao s A AR TR - ELREA
FRHFEZH =1 —HKMERBIE 2
H Bt —F— AR5 2 f51R406.8 9 &
W50 o HoAth s 18 n] HERR A Al o

29.

HKR INTERNATIONAL LIMITED ANNUAL REPORT 2004,/2005

DEFERRED TAXATION - continued

At the balance sheet date, the Group has unused tax losses
of HK$604.5 million (2004: HK$664.2 million) available for
offset against future profits. A deferred tax asset has been
recognised in respect of approximately HK$112.8 million
(2004: HK$101.3 million) of such losses. No deferred tax
asset has been recognised in respect of the remaining
HK$491.7 million (2004: HK$562.9 million) due to the
unpredictability of future profit streams. Included in
unrecognised tax losses at 31 March 2005 are losses of
approximately HK$6.8 million that will expire in 2010. Other
losses may be carried forward indefinitely.

#AT R 30. BANK LOANS
ALH AR
THE GROUP THE COMPANY
ZEBHA e Sl ZRRAAE AR
2005 2004 2005 2004
[iE. Yy H E T [iE. Yy H E T
HK$M HK$'M HK$M HK$'M
SRATE K Bank loans 2,713.4 2917.6 2,501.1 2,670.7
B AR R A Less: Amount due within
JHHB—FR one year included under
JEME IR 2 B current liabilities (412.3) (534.4) (200.0) (300.0)
—HFERAEREZ EHEEE  Amount due after one year 2.301.1 2,383.2 2.301.1 2,370.7
SATEHER THHIR  Bank loans are repayable:
fEi
B —4F On demand or within one year 412.3 584.4 200.0 800.0
—HEREMEN Between one to two years 1,901.1 1.2 1,901.1 -
AL 2 HLAF A Between two to five years 400.0 2,374.4 400.0 2,370.7
HEH After five years - 7.6 - -
2,713.4 2917.6 2,501.1 2,670.7
A AT Secured 212.3 246.9 - -
AT Unsecured 2,501.1 2,670.7 2,501.1 2,670.7
2,713.4 2917.6 2,501.1 2,670.7
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31. HfbffE 31. OTHER LIABILITIES
AR
THE GROUP
ZREBIAE T4
2005 2004
[EF: 3o H W
HK$ M HK$M
DB 2 BGK (Hf7F)  Advances from minority shareholders (note) 626.5 930.1
& s Club debentures 821.7 814.7
A& AR A AT Obligations under finance leases 2.1 0.7
W il - ok AME2ERE > Deferred consideration for acquisition of the
PEAEARAE freehold right of the land 18.8 -
1,469.1 1,745.5
W AN REN B EIE  Less: Amount due within one year
B — 4 A 2] included under current liabilities
152 > A (9.8) (0.3)
— R BWMEE 2 FIH Amount due after one year 1,459.3 1,745.2

Bfat © RZAERRIE B T B A ) 2 DB TR
b2 BGR > FTARZEE B 7 2 8 > H
37 4R [ 2 SR o IAEETEH o BZAF G
TEBHL T B R R 518 2 #IE626.5 A H ik
JC (CFFPUAE : 930.1H D) -

Note:

EHGEL - ZERFATIR—FRE
> HONEEARERNS R R RE AL -

BRI T S R

The amounts represent advances from minority shareholders of
certain subsidiaries to finance operations of those subsidiaries.
There is no fixed repayment term. Advances amounting to
HK$626.5 million (2004: HK$930.1 million) at the balance sheet
date bear interest at market rates.

In the opinion of the Directors, the advances are unlikely to be
repaid within one year and are therefore shown in the balance
sheet as non-current liabilities.

Club debentures are redeemable:

AL H

THE GROUP
“RERAE —FFNE
2005 2004
HE® T A&
HE$'M HK$'M
—AEL BT AA Over 1 year but within 5 years 19.1 5.3
TAELLE R " FPI-E4EA] Over 5 years and before 2047 84.8 100.3
g RS In 2047 717.8 709.1
821.7 814.7
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Pl AL M E 2 T E R

OTHER LIABILITIES — continued

HKR INTERNATIONAL LIMITED ANNUAL REPORT 2004,/2005

These debentures are non-interest bearing, unsecured and

are issued to members of the following clubs operated by

the Group:
AR
THE GROUP
R AT
2005 2004
HE®IL A Es T
HK$'M HEK$'M
i 5 e T R IR Discovery Bay Golf Club 620.4 617.4
i 55 8 7 o Discovery Bay Marina Club 67.5 67.5
s R g Discovery Bay Residents Club 133.8 129.8
821.7 814.7
FlEFH A TTAT - Obligations under finance leases:
AR
THE GROUP
BAGALA Ak BAGALA Nk 2 BLH
Minimum Present value minimum
lease payments of lease payments
CEERN e Sl ZEERUH R TIAE
2005 2004 2005 2004
[iE. Yy H E T [iE. Yy H E T
HK$M HK$'M HK$M HK$'M
RIERER L Amounts payable under finance
JEAT 4 leases:
—HER Within one year 0.4 0.4 0.4 0.3
RE BB HENR In the second to fifth years
inclusive 2.0 0.4 1.7 0.4
2.4 0.8 2.1 0.7
W AR RE Less: Future finance charges 0.3) (0.1)
A FEZ BE Present value of lease obligations 2.1 0.7
A AN a1 Less: Amount due for settlement
&2 30H within one year (shown
GIEREA &) under current liabilities) (0.4) (0.3)
—FEEIER . ZIE Amount due for settlement after
one year 1.7 0.4
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31.

32.

Fofib £ 4 — A

R Rl AL A AR B o T B M e 9 A
EH—-EHZEOR - FHHENA LR L
FoRBE_FFAF=A=1t—HILF
B P EBEEARENF2%E5% o F
HRIEGHHBRTE - IrAHE S LUIRE
SER P EEE > W MERT S A B SR HE 2
Lk o

5 B ) 2% vl

IEE_EFRE=A=+—HIEFE
ANEE ] 45 FL I 28 mI RN AT RS A (TR
TN FAL T 2 W o m BB A R AT
PR (TBLBAIEE]) o FEINTI0E S 4 4
B R S 1.9 F B ITE TR -

R E —BEPFE=H =+ —H IR
AL BT L 2 TS ikt B DL T T A
Al REREA A E (TR - Congin
Shanghai (HK) Limited ([Congin
Shanghail) * LS O S SR A TR
wE] ([ RV BLRE|) - BRI e f % (b
) AIRAF (TRY ) - FINFER SR
EHAWRAR (TN - W 2R
B (i) A BRA R ([ EigHsiEh]) - #egpi
ERRAF ([FEH]) -

FEEE Congin Shanghai * v LIS R B
ST v B K R AR R ) SEBR R IE SRS -
7T JBE M 0~ A s s S e g U 4 S 1t
Py SEAH BRI 2 2605 - B IAR9.1 H
B ITE TR

31.

32.

OTHER LIABILITIES - continued

It is the Group’s policy to lease certain of its fixtures and
equipment under finance leases. The average lease term is
5 to 7 years. For the year ended 31 March 2005, the average
effective borrowing rate was ranged from 2% to 5%. Interest
rates are fixed at the contract date. All leases are on a fixed
repayment basis and no arrangements have been entered
into for contingent rental payments.

DISPOSAL OF SUBSIDIARIES

During the year ended 31 March 2005, the Group disposed
of a subsidiary, General Target Limited (“General Target”),
to Hanison Construction Holdings Limited (“Hanison”),
an associate of the Company. General Target was engaged
in property investment and a gain on disposal of HK$1.9

million was recognised.

During the year ended 31 March 2004, the Group entered
into various sale agreements to dispose of subsidiaries
namely Congin Investment Limited (“Congin”), Congin
Shanghai (HK) Limited (“Congin Shanghai”), Shanghai
Hanison Centre Real Estate Development Co., Ltd.
(“Shanghai Hanison”) and 52 "7 b B % (i) A RA
A (“BR), Asia Asset Property Services (Guangzhou) Co.,
Ltd. (“Asia Asset Guangzhou”), Asia Asset Property Services
(Shanghai) Co., Ltd. (“Asia Asset Shanghai”) and Asia Asset
Property Services Limited (“Asia Assets”).

Congin, Congin Shanghai, Shanghai Hanison and fge 1l
were engaged in a property development project in PRC
whereas Asia Asset Guangzhou, Asia Asset Shanghai and
Asia Assets were engaged in the provision of property
related management services. A gain on disposal of HK$9.1

million was recognised.
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32.

i B B 2 ] — 4

o B B A R BRS¢

32. DISPOSAL OF SUBSIDIARIES - continued

HKR INTERNATIONAL LIMITED ANNUAL REPORT 2004,/2005

A summary of the effect of disposals of subsidiaries is as

follows:
ZREHAE TR
2005 2004
HE®It EX: v
HEK$'M HEK$'M
HEEE (B T8 Net assets (liabilities) disposed of:
BT Property under development - 539
W ~ 7 Bkt Property, plant and equipment 0.2 0.5
& 7 J HAth R i IR Trade and other receivables - 2.3
SRAT & R M Bl 42 Bank balances and cash - 5.1
JEATE G iR - B Trade payables, deposits received and
Wit 4 K ERT accrued charges 0.1) (0.9)
B 9] A 5 Intra-group debt - (49.7)
ATEK Bank loan - (23.9)
DR AR A Minority interest - (0.6)
0.1 (13.3)
R A A S Assignment of intra-group debt - 49.7
T 43 35 RE 52 feti Exchange reserve realised - (2.1)
A P Unamortised goodwill 0.1 0.2
A5 BTG 2\ R EAL Unrealised profit attributable to
Tt Al an associate 1.8 =
2.0 34.5
HAERE A 72 T Accrued costs relating to disposal
AR of subsidiaries - 19.0
B TS U £ Gain on disposal 1.9 9.1
MR Total consideration 3.9 62.6
N Satisfied by:
WG Cash consideration 3.9 61.6
PEFEARAE Deferred consideration - 1.0
3.9 62.6
WEEAZ HERA Net cash inflow arising on disposal:
T
W BB AR A Cash consideration received 3.9 61.6
S SRAT A R S B4 Bank balances and cash disposed of - (5.1)
3.9 56.5

N E FEEREN EENE=H =1+
—H1E4FRE » B HHEREA R BAREE
SR N B 2 BRI AR K o
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33.

34.

BREeRBESMEEE BB 33. ANALYSIS OF THE BALANCES OF CASH AND
CASH EQUIVALENTS
ZREHAR ZRE YA
2005 2004
HEBIL A &I
HK$’M HK$’'M
RATHE R M Bl 4 Bank balances and cash 1,543.4 1,735.6

MRoFEERE=ZA=+—H » BB E
B A5 B EAI1,537.0 5 BT (&
PU4F : 1,732.8'F & o0) it =6 A N &) e
ZERITAEER

26 P G

AN SRR TR A5 472.0 F B s T (A&
VUAFE : 414,20 B0 2 & TWZE > &
81.9FH @iyt (ZFEIAE : 80.8'F &k
JU) Z SRATAFEEK > M 4 DL G 5 ) B K
(CFEPYLE : 22.0[ #5iso0) T RAKH -
DIME B 4% T AL B RATH B2 5 R

AN 42 ] 5 /8 I TCSDCLZ 254 Sy 3%
> NS BT TCSDCLZ B3k (FnEk s
D) GFF412,373.1 8 Eils ot (C P4
2,311.1H &l o0) C /R ERH T8RT
YE B 4% FTCSDCLY SRAT 5 B2 1R o

FWHLZE (W28 A IRA R (RarHph—%
B 2 7)) TR 0 — K& A "l r K 22.8
BT (CEEMAE £ 20.6 H #E# L) 2 A
Al M EIEE R E RS > (ERRTEMEA
A2 & T BRI TEEZ LR

34.

Included in the bank balances and cash at 31 March 2005
were bank deposits with maturity within 3 months
amounting to approximately HK$1,537.0 million (2004:
HK$1,732.8 million).

PLEDGE OF ASSETS

The Group had pledged certain properties with a carrying
value of HK$472.0 million (2004: HK$414.2 million) and
bank deposits of HK$81.9 million (2004: HK$80.8 million)
and trade receivable of nil amount (2004: HK$22.0 million)
to secure banking facilities granted to the Group.

The Group’s interest in an associate, TCSDCL was pledged,
and the loan to TCSDCL (before provision) amounting to
approximately HK$2,373.1 million (2004: HK$2,311.1
million) was subordinated to banks to secure the banking
facilities granted to TCSDCL.

HKR Properties Limited, one of the Company’s subsidiaries,
had also subordinated an intercompany debt due from one
of its subsidiaries of HK$22.8 million (2004: HK$20.6
million) to secure certain general banking facilities granted
to that subsidiary.
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35. BARAE

35. CONTINGENT LIABILITIES
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AEH A4
THE GROUP THE COMPANY
~ BRIk —FEIE ~ BRIk ~ I
2005 2004 2005 2004
AL &L L H &I
HK$'M HK$'M HK$'M HK$'M
PAIASEBRIELLBIZR ©  Guarantees given,
B RBIAFRIFRIT o the extent of the
B fE S (AR Group’s proportionate share,
B ) e in respect of banking and
AR other facilities
(or secured indebtedness,
if appropriate) granted to:
— it ] - subsidiaries - - 315.6 810.5
—BEAE— (F - an associate — (secured
WERER) () indebtedness) (note) 18.6 483.7 18.6 483.7
Wb &58-UN — investee companies 152.1 105.3 152.1 105.3
170.7 589.0 486.3 899.5
BfaE - AL LR A TCSDCLY &8 1 (5t Note: The Group, together with other joint venture partners of

FRERAD) B m2E T8R4 758 RS - 2
HETCSDCL 2y #1010, 865 Hs 0 (L EZF P4
15.668# 00 2 4 » DUMEMHTCSDCLEE
PR (AR ) JB A T B ST AR i B b 3 A R
N TV I B R s 2 AT B ot AT o
EE Y RIAE o

TCSDCL (collectively the “Guarantors”), has executed
undertakings in favour of certain banks in respect of providing
finance to TCSDCL amounting to HK$1.08 billion (2004:
HK$1.56 billion) to procure that TCSDCL or the Guarantors, as
appropriate, will perform and observe obligations under the
development agreement with MTR Corporation Limited and to

achieve completion of the Tung Chung Station Development

Package II project.

36. REATRE 36. CAPITAL COMMITMENTS
ARG
THE GROUP
CRBEE RN
2005 2004
HE#T ) 25T
HK$'M HE$'M
TREE R A 2 Capital commitments in respect of project
EATKYE development costs:
EL B A E R 138 s VB Contracted for but not provided 980.4 854.4
CE A R B4 Authorised but not contracted for 79.4 190.8
1,059.8 1,045.2
BRI E Y - ME K& Capital commitments in respect of acquisition
i EATKYE - of property, plant and equipment:
EL B A E R 138 s VB Contracted for but not provided 11.4 11.0
CE AR B4 Authorised but not contracted for 20.7 6.5
32.1 17.5
1,091.9 1,062.7
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36.

37.

AR R —

P EAEEE AfE16) 2 T &t —%F
EREZH =+ —H 2 KRB0 B N R
681.0A EJT - MHERN642.2H Bl (%
FPUAE  NRW681.0H B G » ME
642.8 FH B o0) - JIEE A _LHIIE B R
AHETHVEATRYS o AN A BB A
WEFH A EENE 2 HR 2B E#IA
H > G2 3RS EHEARIERE
THH 2 BB A N4 T RAR) A5 AR
W4,512.2H BT > AHE 12 4,255.0 A B Hs I
(CEFPAE - NR¥4,035.4 5 #C > M
HR8,809.4H EEHETT) o

AN RS H I R 2 EARYE o

iNER S
ACSE M B A 2 v A 2y AR AL
REEFH > AREEARGE T b RAET 2 A H]

AR 7 SEARLAA T ZEUR AT B3] S A2 R
B ARAR A ORI SR T -

36.

37.

CAPITAL COMMITMENTS - continued

The unpaid instalments of land cost of RMB681.0 million
equivalent to HK$642.2 million (2004: RMB681.0 million
equivalent to HK$642.8 million) at 31 March 2005 in respect
of the Jingan redevelopment project (see note 16) is
included in the contracted for capital commitments in
respect of project development costs above. The Group
intends to invite additional investors to participate in the
redevelopment project on terms that are satisfactory to the
Group and the directors have estimated that the
development cost (excluding land cost) for the
redevelopment project, based on the latest development
plan, amounting to RMB4,512.2 million equivalent to
HK$4,255.0 million (2004: RMB4,035.4 million equivalent
to HK$3,809.4 million).

The Company has no significant capital commitments at
the balance sheet date.

LEASING ARRANGEMENTS
The Group and the Company as lessee

At the balance sheet date, the Group had commitments
for future minimum lease payment under non-cancellable
operating leases in respect of land and buildings which fall
due as follows:

A% Y |
THE GROUP THE COMPANY

ZERHA ZRFINE ZEREHAE ZRFINE

2005 2004 2005 2004

HH®T T EWIT HH®IT T EWIT

HE$'M HK$'M HE$'M HK$'M

A — 4 P 0 Within one year 10.0 79 0.6 0.2
RE_FEHLF In the second to fifth year

N inclusive 6.5 14.2 0.3 -

TR LA I Over five years - 32.3 - _

16.5 54.4 0.9 0.2
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37.

AT HE — 4
AR B B A 2 W A 2y AR AL — 8

BRI STy A L BRI A E Y K
B LA &R 2 A4« A4S A RAR
PVERTRER > Vel > —FRTHE A
5 o

A [ BTN BT AL — W S T
Z T FHIAS64F - £ T LPU4E—H
JEi o BHAFEJEAANL G £ 403.9 A B Tl
NG AR5 2 5% (LA I oy HE) o

AR B B A 2 W) AR 2y R ALA

G 3E K A SE 7 AR TN e 2 ) 2ERAR
S AGILF227 5 H BT (&
41999 0 B0 > BITAEEREY
HMI 222921 B 8 (W RPU4E ¢
216.2F #EW L) o REEHE A > BRIAENFMEIL
1#92.950.1 A MG (ZFEEIULE : 2,320.3
HEWID) 2 ERFEHE RS - AF
FENA B2 22 B Sc A1 .6 F B i
TG (CFFVUAE 2 6H B0 - ITEEAY
¥EWERM > HH — 2 HERE - R&
A AEHCEATHERTA > MR
AR RCEFAZ A T 5 A B ok
e ARAR 4 2 1+ 3k B W5 ST

37.

HKR INTERNATIONAL LIMITED ANNUAL REPORT 2004,/2005

LEASING ARRANGEMENTS - continued
The Group and the Company as lessee — continued

Operating lease payments represent rentals payable by the
Group for its office premises and staff quarters. Leases are
negotiated for an average term of two years and rentals are
fixed for an average term of one year.

The Group is committed to leasing land in Singapore where
a hotel is situated for 86 years up to February 2074. The
annual lease payment is at the higher of approximately
HK$3.3 million or 5% of the total gross revenue of the hotel.

The Group and the Company as lessor

Property rental income earned from investment properties
and other properties during the year was in aggregate
HK$227.5 million (2004: HK$222.0 million), of which
HK$222.1 million (2004: HK$216.2 million) was generated
from investment properties of the Group. Properties with
an aggregate net book value of HK$2,950.1 million (2004:
HK$2,320.3 million) were held for rental purposes at
balance sheet date. Depreciation charged for the year in
respect of these properties was HK$1.6 million (2004:
HK$2.6 million). The properties held have committed
tenants for a period from one to five years. At the balance
sheet date, the Group had contracted with tenants for the
following future minimum leases payments under non-

cancellable operating leases which fall due as follows:

“RBEE  CFENF

2005 2004

T ] 25T

HK$'M HE$'M

T —4F R 19 Within one year 146.3 132.3
A A AR In the second to fifth year inclusive 118.4 111.3
T A% 19 Over five years - 0.8
264.7 244.4

-89-



B EEE B EARRATR 2004/2005 44

$F 285 A B v

Notes to the Financial Statements
#HE - EBELE=H =+ —HILEFE
For the year ended 31 March 2005

38. IR Al E

A.

i

BAa A AR st MR e > A
LEORN FEEFE+H —Hik
SR B A K S B A
(R 4sH#) -

S B S8 A8 & w1l 2 R B 2 1R
BiE > AEETE TERAZ5%
S at E > T R E SR B
PERKIEAFF

e EE RN FEA 2 B 5 AL E AR
%GR B 2 AR CR T AT 2 A 3K
10.8 H Bkt (FEEPI4E : 15.3H
kD) R B TAE A IR
DRI il B A 2 18] Jr 35 WS OB 2 VR R
1.8 & on (“EZ U4 : 2.8 &
WD) °

INAESTH -+ A E TR R A
AL 2 90 T W
AT I 63k 2 AR 0 T (—
FEPU : 08T WD) -

o I R i A

AR o I B it SME B el AR B D
TEHER 25 B 2 A L BUR & BE 2 18
BRI FH ) 2 BB o AR E %
TR 2 1552 T 7 LA B
PR e REAE 2 A Bl 8 P ) 2
& o MUILAERTEI S - A 2
— RS AR T RLE 2 R AR
% wt 8 2 AR B AT B RIAE B 2
RUETERRS B 2 BIRE -

Gl S o R T D
a2 AR 2 S AR I 496.9F & s oT
(CEEPULE © 8.2 H B IT) ©

38. RETIREMENT BENEFITS SCHEMES

A.

-90-

HONG KONG

In order to comply with Mandatory Provident Fund
Schemes Ordinance, a Mandatory Provident Fund
Scheme (“MPF Scheme”) with employer’s voluntary
contributions has been established on 1 December
2000.

For the members of the MPF Scheme, the Group
contributes 5% of the relevant payroll costs to the
Scheme, which contribution is matched by the
employee.

The amount charged to the income statement
represents contributions payable of HK$10.8 million
(2004: HK$15.3 million) to the schemes by the Group
at rates specified in the rules of the schemes less
forfeitures of HK$1.8 million (2004: HK$2.8 million)
arising from employees leaving the Group prior to
completion of the qualifying service period.

At the balance sheet date, the total amount of forfeited
contributions, which arose upon employees leaving
the retirement benefits schemes and which are
available to reduce the contributions payable in future
years is nil (2004: HK$0.8 million).

PRC AND OVERSEAS

The employees of the Group in the PRC and overseas
are members of state-managed retirement benefit
schemes operated by the respective local governments
in relevant jurisdictions. The Group is required to
contribute and recognise a specified percentage of
payroll costs to the schemes to fund the benefits. The
only obligations of the Group with respect to these
schemes are to make the specified contributions and
recognise the respective retirement pay in accordance
with terms set out in the schemes and relevant

jurisdiction requirements.

The total cost charged to the income statement in
respect of the above-mentioned schemes in the
relevant jurisdictions amounted to approximately
HK$6.9 million (2004: HK$8.2 million).
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RS H BRI

AR A4 > BRAELUT 455 HARHIH -

(A)

(B)

AN TV AT ARG A ,410.0 F B
JUMP A 2 —F AR FI| ) 2 R S ]
A& - BT EHFETHEREA AZE
R —EERENANHRZ KR
ZE-FEEZA B (EFEZE)
1E > DA i AR 15 A 6.5 s Jr iR
Ty AR AR T (E0. 2598 0 2 AL
Bk 2 A A o

%S R S T R O A S
216,923,076 B (FTF3H) > 4
R OEERE=ZH =+ —HALF
AT X)18.74% » A Ah AN H]
IR BB TREARK15.78% ©

A SE BT S 8 U Wk o FE ()
DIRE 491228 F s o i — TE 4
B K (i) AME £88.2F # s o
HE—HREYE -

39.

HKR INTERNATIONAL LIMITED ANNUAL REPORT 2004,/2005

POST BALANCE SHEET EVENTS

Subsequent to the balance sheet date, the following events

took place:

(A) The Company issued zero coupon convertible bonds

(B)

-9] -

due 2010 in the aggregate principal amount of
HK$1,410.0 million. Each bond may, at the option of
the holder, be converted on and after 6 June 2005 up
to and including 27 March 2010 into fully paid
ordinary shares with a par value of HK$0.25 each of
the Company at an initial conversion price of HK$6.5
per share.

The bonds will be converted into 216,923,076 shares
(subject to adjustment) on full conversion,
representing approximately 18.74% of the issued
share capital of the Company at 31 March 2005 and
approximately 15.78% of the enlarged issued share
capital of the Company.

The Group entered into separate sale and purchase
agreements (i) to acquire an investment property for
a consideration of approximately HK$122.8 million
and (ii) to dispose of an investment property for a
consideration of approximately HK$88.2 million.
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40. TFEWBEAG - BBAG RSB AT 40. PRINCIPAL SUBSIDIARIES, ASSOCIATES AND

JOINTLY CONTROLLED ENTITIES

() MIZFEFRFE=A =T —HERE (a) Details of principal subsidiaries at 31 March 2005, all
SE M RS R 41 2 o TR N R RE of which are incorporated and have their principal
TEUR places of operation in Hong Kong, are as follows:

A E AT
CEATS AR
TR AR JBeAS T F 2 e A
JBeA 2 i Proportion of nominal
Nominal value of value of issued
VAT issued ordinary ordinary share capital B
Name of company share capital held by the Group Principal activities
LS Bt
HKS$ %
i T T E R A PR F 2 50~ YIERE
Discovery Bay Commercial Property leasing
Services Limited
i 1 AR A PR 2 50~ A 2 RFA
Discovery Bay Communication Leasee of communication
Services Limited network
Discovery Bay Enterprises 400,000 50~ Pl
Limited Operation of a shipyard
i 18 A B RO A1 B 2 50~ R —F K
Discovery Bay Financial A IR
Services Limited Provision of financial services
to first hand purchasers of
properties in Discovery Bay
i 5 R R R PR % 50~ R4t er iy
Discovery Bay Golf Club Limited Provision of club facilities
g A R AR 2 50~ R4t er iy
Discovery Bay Marina Club Limited Provision of club facilities
fii SR aH A R 2 50~ At iy it
Discovery Bay Residents Club Limited Provision of club facilities
s B A PR A 2 50~ hRERE

Discovery Bay Road Tunnel Company
Limited

- 92.

Road tunnel operation
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40. HEWBAG - BEAAESEAW

40. PRINCIPAL SUBSIDIARIES, ASSOCIATES AND

— & JOINTLY CONTROLLED ENTITIES - continued
(a) M-FEEHFE=HA=1+—HIEEE (a) Details of principal subsidiaries at 31 March 2005, all
A BT R 2 TR A F R of which are incorporated and have their principal
B - — 4 places of operation in Hong Kong, are as follows: —
continued
AR E A
BT AR
R B JBe s i 2 W ol
JBeAs 2 i Proportion of nominal
Nominal value of value of issued
TR issued ordinary ordinary share capital B
Name of company share capital held by the Group Principal activities
o Vil
HK$ %
o R H AT B 2 50~ WIEEEH
Discovery Bay Services Management Estate management
Limited
i S IR A PR A ) 2 50~ AL E R
Discovery Bay Transit Services Limited Provision of bus services
fin S R RS A B A 7 2 50~ Sk s R
Discovery Bay Transportation Services Provision of ferry services
Limited
i S Y SE R A PR 2 50~ ENLY G
DDbAY Service Limited Property agency services
RIBA R ) 2 100 MERE
Fame Wood Limited Property investment
ratt 2 A A 2 100 REHER
Frosmate Company Limited Investment holding
HEREARAR 2 100 MERE
Grace Investment Limited Property investment
ARARRAT 2 100 MERE
Greenyield Limited Property investment
HHBEARAT 2 100 MERE
Hagent Investment Limited Property investment
BHEEE (W20 A IRAH 1,000 100 ROEE IR R
HKR Properties Limited Investment holding and
property development
Hong Kong Health Resort Limited 4 100 EZid

- 93-

Property investment
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40. HEHBAA - BEAF RSB AN
—#

(a)

40. PRINCIPAL SUBSIDIARIES, ASSOCIATES AND

JOINTLY CONTROLLED ENTITIES - continued
R _EERFE=ZA =+ —HERE (a) Details of principal subsidiaries at 31 March 2005, all
sk AR ST. B T 2 B A W R of which are incorporated and have their principal
THar - — 4 places of operation in Hong Kong, are as follows: —
continued
A E AT
CEATS AR
CEATS AR JBeAS T F 2 e A
JBeA 2 i Proportion of nominal
Nominal value of value of issued
VAT issued ordinary ordinary share capital B
Name of company share capital held by the Group Principal activities
T Bt
HK$ %
U ELEEA FRAH 0.5 50~ R I T <eidir
Hong Kong Resort Company Property development and
Limited investment holding
AR RA R 2 100 REvER
Jumbo Profits Limited Investment holding
ARl 5 PR ) 2,000,000 99.99 MR R
Lam Island Development Property development
Company Limited
FIAARA R 300,000 100 WERE
Lee Wo Company, Limited Property investment
Parocka Investments Limited 20 100 Y)EEE R
Property development
i B3R A R F 2 100 WERE
Pearl Development Limited Property investment
A RAR 2 100 REHER
Perfect Landmark Limited Investment holding
Qualigenics Medical Limited” 3,000 80 BEPRAE 5 B ke
Clinic operator in diabetic
treatment
BHARAR 2 100 PR E
Quebostage Limited Property investment
H i 1 BRA 7 2 100 Esd<idia
Rich Deal Limited Investment holding
fii S B E R A A A 2 100 Esd<cidia

Royston Investment Limited

- 94

Investment holding



S0 75 A P

Notes to the Financial Statements

e R R

For the year ended 31 March 2005

40. FEEBAA - BB AW KEFB A

—#

()
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40. PRINCIPAL SUBSIDIARIES, ASSOCIATES AND

JOINTLY CONTROLLED ENTITIES - continued
W oEEHEZH =+ — HERB (a) Details of principal subsidiaries at 31 March 2005, all
R U RS 3 e o (/A of which are incorporated and have their principal
B - — 4 places of operation in Hong Kong, are as follows: —
continued
AR E A
BT AR
BT AR JBe s i 2 W ol
JBeAs 2 i Proportion of nominal
Nominal value of value of issued
TR issued ordinary ordinary share capital B
Name of company share capital held by the Group Principal activities
o Vil
HK$ %
B REA AT 2 100 REHR
Solar High-tech Company Limited Investment holding
TCS Project Management Limited 2 100 YySE st eI R
Property development
project management
BRI A R A ) 100,000 100 A
Wells Estate Services Limited Estate management
B EE AR A A 1,000 100 [R5
Wells Property Management Estate management
Limited
BHEETRARAA 2 100 WYERCE J i B R AR A

Yintaly Construction
Company Limited

WS AR
Property investment and
provision of financial

services to purchasers

HUB IS AT A 7 (SR
2 IR » S B AR I 5
S T SUMOMR A ) 2 S B
EUE

Ik B R A B T8 (EL0. 259 70 .2 1
RSN > AL BT 100% 1 48 (H
212,950,000 IC 2 T AERL 77 ©

AN A 22 AR A A7 62 A R 1
BRI B ROR B BRI & 4%
5o INEREASCRAR 1 A 2R
ZATABE, - BASHEAT A R IR WA
MRz & BUAEHER]

DA THERE R PR AR .0 ) 2 44 3650 -

~95_

According to the shareholders’ agreement of Hong Kong Resort
Company Limited (“HKRC”), the Group is able to control more
than half of the voting powers of the boards of directors of HKRC
and its subsidiaries.

In addition to the 1 ordinary share of par value HK$0.25, 100%
in the value of HK$212,950,000 deferred shares are also held
by the Group.

The deferred shares held by the Group are shares whose
shareholders are neither to receive notices, attend, vote at any
general meetings nor to receive any dividend out of operating
profit and have very limited rights on return of assets of the
company.

Trading in the name of “Qualigenics Diabetes Centre”.
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40.

FERBAR - BEAFARGEAN

—#

(b)

40.

PRINCIPAL SUBSIDIARIES, ASSOCIATES AND

JOINTLY CONTROLLED ENTITIES - continued
W ZEERHAEZH =4 — H 45 HAtl (b) Details of other principal subsidiaries at 31 March
FEMF A TR 2005 are as follows:
AR
1% (g5
Bk /i
1% {5514 BRI
Jiek /g A Proportion of
i nominal value of
Bk /I 1% Nominal value of issued ordinary
Place of BENY issued ordinary share capital/
Rl incorporation/ Principal place share capital/ registered capital TR
Name of company registration of operation registered capital ~ held by the Group Principal activities
8
%
Abraham Holdings Limited fLEE Hik i 100 a4
Liberia Hong Kong Nil Securities investment
Abraham Investment REEMREE i 1%L BAETE
Holdings Limited British Virgin Note 4 USS1 100 Securities investment
Islands
Beaufort Holdings Limited REHE M= 10,197,982 93.28 R
Cayman Islands Note™  HK$10,197,952 Investment holding
Beaufort Sentosa Wik FE 4230480080 98,64 BEE
Development Pte Ltd Singapore Singapore $§49 894 800 Hotel operation
Broad Base International REEMREE i 151 100 BAERE
Limited British Virgin Note 4 USs1 Securities investment
Islands
Clarity Aesthetic Center, Inc. E2:31 FEE 100000FBEHE 100 SRR AR AR
Philippines Philippines PHP1,000,000 Provision of
dermatology services
Concord Management Co., Lid. e e 98(),()0031%?5'{r 100 WEER
Thailand Thailand Baht980,000Jr Property management
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40. FEWBAE - BEATEESBAT  40. PRINCIPAL SUBSIDIARIES, ASSOCIATES AND

—# JOINTLY CONTROLLED ENTITIES - continued
(b) MIFEERAE= =+—H & KA (b) Details of other principal subsidiaries at 31 March
FEMBEARFEOT - — 4 2005 are as follows: — continued
ALMH
CHT R
Bk /it

CHT R YA H
Bk /g A Proportion of
ZIif nominal value of

L/ A 1% Nominal value of issued ordinary
Place of B issued ordinary share capital/
WA incorporation/ Principal place share capital/ registered capital FEEH
Name of company registration of operation registered capital ~ held by the Group Principal activities
FIHE
%
KRR ERAMARE it~ 1% 100 Bt
Dazhongli Properties Limited British Virgin Note™ US$1 Investment holding
Islands
D.B. Properties Inc. SRAERARE £H B3 100 REHR
British Virgin United States US§1 Investment holding
Islands of America
GenRx Holdings Limited SRAERARE fif3E - B 100 REnk
British Virgin Note™ US$1 Investment holding
Islands
Gace Ivory Co, Ltd. R R 100,005 96.47 FRAAMEE LA
Thailand Thailand Baht100,000 Freehold land holding
Great Wisdom Holdings Limited AREHARE fif3E~ B3 100 B
British Virgin Note™ US$1 Investment holding
Islands
Hanbright Assets Limited SRAERARE fif3E = B 100 REnk
British Virgin Note™ US$1 Investment holding
Islands
Healthway Philippines Inc. FE FHE 19137500 RENZ 100 fEr
Philippines Philippines PHP19,137,500 Investment holding
HK Resort International REHE i AT 100 REHR
Limited Cayman Islands Note™ HKS? Investment holding
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40. TFEWBEAG - BBAG RSB AT 40. PRINCIPAL SUBSIDIARIES, ASSOCIATES AND

—# JOINTLY CONTROLLED ENTITIES - continued
(b) JAZEERAE= =+ —H&HAh (b) Details of other principal subsidiaries at 31 March
FEMBARGERHNT - — 48 2005 are as follows: — continued
A MEA
1% i 1
Rkt

1% {5514 BRI
Jiek /g A Proportion of
i nominal value of

Bk /I 1% Nominal value of issued ordinary
Place of BENY issued ordinary share capital/
Rl incorporation/ Principal place share capital/ registered capital TR
Name of company registration of operation registered capital ~ held by the Group Principal activities
8
%
BERETAARAR Fingk FE 5,000,000 100 Bt
HEKR Asia-Pacific Pte Ltd Singapore Singapore $85,000,000 Investment holding
HKR China Limited BERHE [ifi e %7 100 Btk
British Virgin Note™ USs1 Investment holding
Islands
HMC Inc. FrE FrE 1,025,000,000 100 RURRRE
Philippines Philippines  PHP1,025,000,000 Provision of medical
services
HRAHRAT ' Gl TH 2200000057 100 EERER
Imperial Bathroom Products I} PRC PRC 1$$22,000,000 Manufacturing of
bathroom products
Tmpulse Bathroom Products L, S S 320,000 100 Ediitiia
(Formerly known as Mandarin United Kingdom ~ United Kingdom £390,000 Marketing of bathroom
China Building Products Limited) products
Mantle Investments Limited REEMREE i 151 100 BAERE
British Virgin Note 4 USs1 Securities investment
Islands
Masbright Pte Ltd Hms Hmsg 500,000 70 93.64 ST
Singapore Singapore §5500,000 Property holding
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40. FEWBAE - BEATEESBAT  40. PRINCIPAL SUBSIDIARIES, ASSOCIATES AND

—# JOINTLY CONTROLLED ENTITIES - continued
(b) MIFEERAE= =+—H & KA (b) Details of other principal subsidiaries at 31 March
FEMBEARFEOT - — 4 2005 are as follows: — continued
ALMH
CHT R
Bk /it

CHT R YA H
Bk /g A Proportion of
ZIif nominal value of

ook /R B Nominal value of issued ordinary
Place of BELY issued ordinary share capital/
WA incorporation/ Principal place share capital/ registered capital FEEH
Name of company registration of operation registered capital ~ held by the Group Principal activities
ARl
%
National Asset Limited ABERER il B3 100 T A
British Virgin PRC US$1 Marketing of bathroom
Islands products
Orthodontics Asia Limited HREMTHE il Ei 100 S BT R A
British Virgin PRC US$2 Holding company of
Islands orthodontics services
operators
Powerford Pte Ltd sk sk 1,000,000 ¢ 100 IESE:
Singapore Singapore $§1,000,000 Property development
Prinia Pte Ltd Hiinsk ik Mt 100 fEr
Singapore Singapore 5§2 Investment holding
Ruthin Investments Pte Ltd sk g W 100 B e
Singapore Singapore $§2 Property investment
Sathorn Park Company Limited R BB 933,600,000%5% 96.47 B BBATIE
Thailand Thailand Baht933,600,000 Hotel operation and
owner
Spa Botanica Pte Ltd s g W 100 K
Singapore Singapore $§2 Provision of spa
botanical products
Y (L) BRARAT _ il T 40000ET 100 S
Yi Feng (Shanghai) Development Co., L PRC PRC US$14,000,000 Property investment
Y (L) FAEERERAR s WE 5700000057 100 VEZ T
PRC PRC US857,000,000 Property development
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40. FEWBAA - BEAFARSEAN

—#

(b)

MEFFRAFEZH =+ — A& HA
TEMEAFFEHMT - —

40. PRINCIPAL SUBSIDIARIES, ASSOCIATES AND
JOINTLY CONTROLLED ENTITIES - continued

(b) Details of other principal subsidiaries at 31 March

2005 are as follows: — continued

AR

1% (g5

Bk /i

1% {5514 BRI
Jiek /g A Proportion of
i nominal value of

L/ VA ER Nominal value of issued ordinary
Place of BENY issued ordinary share capital/
Rl incorporation/ Principal place share capital/ registered capital TR
Name of company registration of operation registered capital ~ held by the Group Principal activities
(4
%
A% (L8 FRERRARAT i R A0000ET o R
PRC PRC US§40,000,000 Property development
(L FRERRARAT i R 1500ET o R
PRC PRC US§12,500,000 Property development
i ) B ARAT i AR 000 W B
PRC PRC 155§350,000 Property management
and consultancy
services
T - Notes:

C PLAE N RIS A S T 2 R A
B > RIMRAT R E 2 2 A e, -

= AN F BB A | > IR A
T 2 EEE B o

t Mo Al 2k B BB AT A S
2,000,0002% &% » 43 /59,800 B 4 Ji 1

{H1007%% 8k 2 78 11 52 10,2008 45 %
TI{E 10078 8k 2 B -

o [ BLSE TR A R A R SR B 3R
PG WHE Z

§ AN RSN E R -

-100 -

These companies are engaged in securities investment
business of the Group and have no specific principal place
of operation.

The companies act as investment holding companies and
have no specific principal place of operation.

The authorised and issued capital of the company is
Baht2,000,000 divided into 9,800 ordinary shares of
Baht100 each and 10,200 preferred shares of Baht100
each.

“Ar s BLEE T IR F/A F]” represents the Chinese business
name adopted for use in Hong Kong.

These companies are wholly foreign owned enterprises.



S0 75 A P

Notes to the Financial Statements

WF = FERF = = F—H I
For the year ended 31 March 2005

40. HEWBAG - BEAAESEAW

HKR INTERNATIONAL LIMITED ANNUAL REPORT 2004,/2005

40. PRINCIPAL SUBSIDIARIES, ASSOCIATES AND

—# JOINTLY CONTROLLED ENTITIES - continued
(c) MoEEFERFE=A=Z+—HKEE (c) Details of principal associates at 31 March 2005 are as
/N =t v (1 N follows:
7 2 FH M A
Hit: 2 I
o7 3 2 Attributable
2l 4 Place of interest held FERH
Name of company incorporation by the Group Principal activities
Bk
%
AINEA BRZA 7 s 50 I BT )
Champion Sources Hong Kong Promotional activities
Limited
A6 5T 4R P SE RS A PR ) s 50 L/ EiEN
Discovery Park Commercial Hong Kong Property leasing
Services Limited
A6 5T A A B IS A R ) s 50 [l SR — FE K
Discovery Park Financial Hong Kong TR B IR B
Services Limited Provision of financial
services to first hand
purchasers of
Discovery Park
WL IS ) R P A L ) B2 RS 49 22 /B g
Hanison Construction Cayman W SERE K
Holdings Limited* Islands kR 2 o 8
Construction, property
development,
property investment
and sales
of health products
Tung Chung Station e 31 YZEEE R
Development Hong Kong Property development
Company Limited
T A PRA = s 31 mBEERERE —TFHEK
Polyoung Limited Hong Kong FRHt B IR B

& %A EIERR ALY LT o

-101 -

Provision of financial
services to first hand
purchasers of Coastal
Skyline

The company is listed on the Stock Exchange.
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40. FEWBAA - BEAFARSEAN

—#

(d)

40. PRINCIPAL SUBSIDIARIES, ASSOCIATES AND

JOINTLY CONTROLLED ENTITIES - continued
W oEEREZA =+ —HEKEEE (d) Details of jointly controlled entities at 31 March 2005
GENAFEREMT are as follows:
7 455 1 A
HEzRZ b
B i Attributable
2 R Place of interest held EX: 97
Name of company incorporation by the Group Principal activities
Bk
%
AmMed International BH 2 o 45.5F LA B L
Corporation Ltd. Cayman Operation of medical
Islands centres
S T £E [ 47 PR A ) B AT 51.0° PR RS T B2
Arrail Group Limited British Virgin Development and
Islands operation of dental
clinic chain
Bathroom & Kitchen T 63.7% B LR
Supplies Pty Ltd Australia Marketing of bathroom
products
i fet o R A 1 A R s 49.07 R oF 55w T 4E 1B
Health & Care Group Hong Kong Operation of dental
Limited clinic chain

u Z RGN F 2 BT AR
5,000,000 BB I {E0.01 55 o6 2 3%
% 56,000,000 B A5 B TR (H0.01 55
JGZ ARG R o ASAE [ R
H15,000,000/8 o] i BT > 20l
I EVEEA T AR R 45.5% S AR EL B84 T
1B IeAS3.3% o TERFEBUL T - i
A AR T S R S R 5 A (A1
T N ) 22 SRR R 3 e B A B
S EEREAI50% ©

-102-

The issued share capital of the investee company
comprises 5,000,000 ordinary shares of US$0.01 each and
6,000,000 convertible preference shares of US$0.01 each.
The Group is holding 5,000,000 convertible preference
shares, representing 45.5% and 83.3% of the total issued

share capital and issued preference share capital

respectively. On a fully converted basis under specific

circumstances, the Group is entitled to approximately

50% of the enlarged ordinary share capital and voting

rights of the company.
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40. HEWBAG - BEAAESEAW
—#

(d) RoFFREZH=Z+—HEEHE
N

<

ZRENF 2 BT A
4,000,000 &R HI{E0.5 3 70 2 %
£y o AL R4 2,040,000 5 {5 E
BATEARB 2 51% - REZRE
o) 2 R h ik o A B ) L
AT L R ) o

§ ZRENF 2 BT AR
329,861 /A I {E 1,00 T 2 35 48
i o ASHE [ 545 210,198 % A AL >
I E B T IR A MEH 2 68.7% - 1RIEZ
G A 2 RIEFAE - AL T
HAE AT L A ] o

v ZRENF Z B AT RAEE
510,000/8 55 B T {E1.00%5 IC 2 35 48
Ji& % 490,000/8 A % T {E1.00 5 6.2
AR S o AR A 2 EE
FEAT AR ST > (B BT IR
HABHZ 49 % o T i 0 S IR B
TR 5 ANAE [ A7 BN W] 2 AR I
K AS R P R RE N ke &
55% o MR4EZ & A [ 2 RO 1
e o AR [ W] L T S R 2
il °

Abraham Holdings Limited * Beaufort
Holdings Limited * D.B. Properties Inc. *

Great Wisdom Holdings Limited °

Hanbright Assets Limited * HKR China
Limited * HK Resort International
Limited & HKR Asia-Pacific Pte Ltd4}

i Bak FEME A - BHE AR REE
oA A A B

WRIBERGZER - ERIFIAREE 2
J& 2 T B Mg o ) T A SR ) 2 SR
ERA TR E - HEERN > e
il 8 2> ) B 2w AR R TR

BRMEES1RTSI 2 G BrfEom o - ASEE T
WY > ) 2 SRR AT AT AT A B REAS o

40. PRINCIPAL SUBSIDIARIES, ASSOCIATES AND

JOINTLY CONTROLLED ENTITIES - continued

(d) Details of jointly controlled entities at 31 March 2005
are as follows: — continued

0 The issued share capital of the investee company
comprises 4,000,000 shares of US$0.5 each. The Group
is holding 2,040,000 shares, representing 51% of the total
issued share capital. According to the shareholders’
agreement of the investee company, the Group is able to
exercise joint control in the operations thereof.

The issued share capital of the investee company
comprises 329,861 ordinary shares of A$1.00 each. The
Group is holding 210,198 ordinary shares, representing
63.7% of the total issued share capital. According to the
subscription deed of the investee company, the Group is
able to exercise joint control in the operations thereof.

v The issued share capital of the investee company
comprises 510,000 ordinary shares of HK$1.00 each and
490,000 convertible preference shares of HK$1.00 each.
The Group is holding the entire issued convertible
preference shares, representing 49% of the total issued
share capital. Upon full conversion, the Group will
increase its interest to 55% of the enlarged ordinary share
capital and voting rights of the investee company.
According to the shareholders’ agreement of the investee
company, the Group is able to exercise joint control in
the operations thereof.

All of the above principal subsidiaries, associates and jointly
controlled entities, other than Abraham Holdings Limited,
Beaufort Holdings Limited, D.B. Properties Inc., Great
Wisdom Holdings Limited, Hanbright Assets Limited, HKR
China Limited, HK Resort International Limited and HKR
Asia-Pacific Pte Ltd, are held indirectly by the Company.

The above tables list the subsidiaries and associates of the
Group which, in the opinion of the Directors, principally
affected the results or assets of the Group. To give details
of other subsidiaries and associates would, in the opinion
of the Directors, would result in particulars of excessive
length.

Other than club debentures as set out in note 31, no other

loan capital has been issued by any of the subsidiaries of
the Group.

-103 -
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41.

42.

RG] Z B T

AN F 2 F B A A TCSDCL 2 BA % i
B0 2R B K E St S TR A
FENFE+H=+—H IEF 2 BB
TR > SEEEIIT -

41. EXTRACTS OF FINANCIAL INFORMATION OF A
SIGNIFICANT ASSOCIATE

The extracts of the financial information of the Company’s
significant associate, TCSDCL, based on its financial
statements for the year ended 31 December 2004 audited
by Messrs. PricewaterhouseCoopers, are set out below:

BRI “EFEA

+=ZA=Z+—H +=A=+—H

31.12.2004 31.12.2003

L H W

HK$'M HE$'M

FE T Eh A E Non-current assets 2,322.0 3,430.0

it B Current assets 681.9 284.4
E) AR Current liabilities (42.9) (222.1)
FFUE) A Non-current liabilities (8,062.1) (9,295.1)
R & 4 2 a1 Deficiency of shareholders’ funds (5,101.1) (5,802.8)

e Turnover _ _

AR B Y ] Profit for the year 701.6 7.2

P32 5 42. RELATED PARTY TRANSACTIONS

DA Sy AR SR 4 1) BB\ T 2 R

2

A) HEARAGEEEERE L8 A

During the year, the Group had significant transactions with
related parties as follows:

(A) Transactions with associates of Dr CHA Chi Ming,

ZERY chairman of the Company
ZREBIAE T4
2005 2004
BT [ER- 3
HEK$'M HK$'M
(i) HThe Mingly Corporation Limited (i) Transactions with The Mingly Corporation

(MMinglyl) ZHHBA R 225 Limited (“Mingly”) and its subsidiaries:

ASEENCZ AN (K Rental income received by the Group (note) 1.4 1.4

MtFt - 225 BRI SE T A EE -

Note: The pricing of the transactions was determined with reference
to market prices.

~104-
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42. BHERE B — I
A) BHAAREREFERELZHBHEA
25—

(ii)

REFLRTHE—ANLA > A
LM Cagen Holdings
Limited ([Cagen]) JrE AL
Mz REEEHS (TR EE
&) > B 0L ELEE) Cagen®t
T — AT 2 Bk ([58 18
A 28] o RBEEFE
HEZA=+—HILFE > A
SRS A5 E E T > A
XA, 30 BT - 74510.4H
U TC (CEEIAE © 10.0H &
WEIT) A BN B A RE R T
Cagen ° ARG H A A AE B2 B A+f
FCagen 4.2F &#TT (CFF
VU4 12.1F #HE D) 2 ST
WHELR © Cagenit BIEFT 2B
Wik T A e A 2 2 B A 4
T

I

)

(a) MERREREB1DZE
PNt s M AE) o

(b) MR REESFEL
Z W 5510% < SE B A A
i o MERZ S 2 DA ZE R AR
BASHRAT 180 H 3£
oK) o] JE £ 2 B R N1 % wt
B2 &R (R -

HRAR SEAE 5T 2 B b i AT o] — 4 JE A 7
CagenZ & B B HE i K% S5 iy P 2 A 4
MBS E AR B B S A A
EEPRE I B AL 2 A G E R
H23% °

HKR INTERNATIONAL LIMITED ANNUAL REPORT 2004,/2005

42. RELATED PARTY TRANSACTIONS - continued

GV

Note:

-105 -

Transactions with associates of Dr CHA Chi Ming,
chairman of the Company — continued

(ii) The Group has entered into a revised
participation agreement dated 9 November 2000
(the “Revised Participation Agreement”) with,
inter alia, Cagen Holdings Limited (“Cagen”)
for the management of the retained portfolio
of a fund of the Group (the “Retained Fund”).
The Group paid an amount of HK$5.1 million
and would pay an amount of HK$5.3 million,
totalling an aggregate amount of HK$10.4
million (2004: HK$10.0 million) of manager’s
carried interest to Cagen for the year ended 31
March 2005. An incentive carried interest
amounted to HK$4.2 million (2004: HK$12.1
million) was payable by the Group to Cagen for
the year. Cagen is entitled to participation
interest under the Revised Participation
Agreement as follows:

(a) amanager’s carried interest equals to 1%
of the value of the Retained Fund (see note).

(b) anincentive carried interest equals to 10%
of the gain generated by the Retained
Fund for each year provided that such gain
exceeds an amount which the Retained
Fund would have gained at the rate of the
last quoted 180 days US Treasury Bill rate
plus 1% (see note).

The aggregate manager’s carried interest and incentive carried
interest payable to Cagen under the Revised Participation
Agreement for any one year shall not exceed an amount
calculated by reference to 3% of the book value of the net
tangible assets of the Group as disclosed in the immediate
preceding year’s published audited consolidation accounts.
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42.

o R 22 B — 4

(B)

BUREMB B A FRAAZER

%

IRAAE LA > A5 1] BRI O W) e

42. RELATED PARTY TRANSACTIONS - continued

of the Group

(B) Transactions with associates/jointly controlled entities

During the year, the Group had significant transactions with

BEANRZERIZGHWT ¢ associates and jointly controlled entities of the Group as
follows:
e
2005 2004
L [EX- Y5
HK$'M HK$'M
LB 1 2 I i 2 ) B S B Construction transactions entered into by
T2 B (fita) subsidiaries of Hanison and the Group (note a) 180.8 126.6
Lo R 2 I i 2 ) B S B Interior and renovation transactions entered
PN YIS R into by subsidiaries of Hanison and the Group
(ffita) (note a) 1.4 0.9
HEYEREHBA R T Sale of a property investment subsidiary to
WS (ffita) Hanison (note a) 3.9 -
B vl R IR (fff kD) Sales of services to an associate (note b) 0.3 -
s vl ) (kD) Sales of goods to an associate (note b) - 37.9
AN ERY) (k) Sales of goods to a jointly controlled entity (note ) 33.7 -
I e A R B A Management fee and other operating service fees
R 2 A R A received from associates and a jointly controlled
%% (Mfito entity (nole c) 0.3 0.6
1 B w2 LM Interest income received from associates
(ffitd) (note d) 1.1 2.0
1A RO LA Interest income received from a jointly controlled
(ffitd) entity (note d) 0.5 0.4
MfaE - Notes:
(a) IR G) 2 8IS IR 2 A B k. (a)  The pricing of the transactions was determined in accordance
WA RE o with the terms of the relevant agreements.
(b)  balise b 2 AEHE Th 582 B AL (b)  The pricing of the transactions was determined with reference
JE o to market prices.
(c) RIS (BT H IS (c)  The pricing of the transactions was determined with reference
JRAR R E - to actual cost incurred.
(d)  bElses) 2 (8 9582 mA T A (d)  The pricing of the transactions was determined with reference

HRBE -

to prevailing market rates.
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