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For the year ended 31st March, 2005

The Company is an exempted company incorporated in the
Cayman Islands under the Companies Law of the Cayman
Islands with its shares listed on The Stock Exchange of Hong
Kong Limited.

The Company is an investment holding company. Its principal
subsidiaries are engaged in the manufacture of and trading in
thinners and varnishes (formerly known as high molecular
chemical products and mixed solvents), paints, raw solvents,
lubricants, inks, resins and the storage of solvents in bulk.

In 2004, the Hong Kong Institute of Certified Public
Accountants (the “HKICPA") issued a number of new or
revised Hong Kong Financial Reporting Standards (“HKFRS"s)
and Hong Kong Accounting Standards (“HKAS"s) which are
effective for accounting periods beginning on or after 1st
January, 2005. The Group has not applied these new or
revised HKFRSs and HKASs in the financial statements for the
year ended 31st March, 2005 except for the HKFRS 3
“Business combinations” (“HKFRS 3"”) to business
combinations for which the agreement date is on or after 1st
January, 2005 and HKAS 36 “Impairment of assets” (“HKAS
36") and HKAS 38 “Intangible assets” (“HKAS 38").

The Group has commenced considering the potential impact
of the other new or revised HKFRSs and HKASs but not yet in
a position to determine whether these new standards would
have a significant impact on how its results of operation and
financial position are prepared and presented. These new
standards may result in changes in the future as to how the
results and financial position are prepared and presented and
has so concluded that the adoption of these new or revised
HKFRSs and HKASs may have impact to its consolidated
accounts.
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The financial statements have been prepared under the
historical cost convention and in accordance with accounting
principles generally accepted in Hong Kong.

In the current year, the Group applied, for the first time,
HKFRS 3 to business combinations for which the agreement
date is on or after 1st January, 2005 and applied, for the first
time, HKAS 36 and HKAS 38. For business combinations
which the agreement date was before 1st January, 2005,
goodwill arising is accounted for in accordance with the
Statement of Standard Accounting Practice 30 “Business
Combinations” (“SSAP 30") issued by the HKICPA. Under
SSAP 30, goodwill represents the excess of the cost of the
acquisition over the Group’s interest in the fair value of
identifiable assets and liabilities of a subsidiary at the date of
acquisition and is stated at cost less accumulated amortisation
and accumulated impairment losses. HKFRS 3 requires
goodwill arising from acquisitions to be determined as the
excess of the cost of acquisition over the Group's interest in
the net fair value of the identifiable assets, liabilities and
contingent liabilities on the date of acquisition. After initial
recognition, HKFRS 3 requires goodwill to be carried at cost
less accumulated impairment losses. HKFRS 3 prohibits the
amortisation of goodwill. Under HKAS 36, impairment
reviews are required annually, or more frequently if there are
indications that goodwill might be impaired. The application
of HKFRS 3 has resulted in the recognition of goodwill of
HK$1,888,000 which are not subject to amortisation but,
impairment reviews are required. The application of HKAS 36
and HKAS 38 have no material effect to the Group.

The principal accounting policies adopted are as follows:
Basis of consolidation
The consolidated financial statements incorporate the financial

statements of the Company and its subsidiaries made up to
31st March each year.
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BE_ZTRF=A=1+—HILFE
For The year ended 31st March, 2005

Basis of consolidation (Continued)

The results of the subsidiaries acquired or disposed of during
the year are included in the consolidated income statement
from the effective date of acquisition or up to the effective
date of disposal, as appropriate.

All significant inter-company transactions and balances within
the Group are eliminated on consolidation.

Goodwill

For business combinations with the agreement date before
1st January, 2005, goodwill arising on consolidation which
represents the excess of the cost of acquisition over the
Group’s interest in the fair value of the identifiable assets and
liabilities of a subsidiary at the date of acquisition, is
recognised as an asset and amortised on a straight line basis
over its estimated useful life.

For business combinations with agreement date on or after
1st January, 2005, goodwill arising on consolidation, which
represents the excess of the cost of acquisition over the
Group's interest in the net fair values of the identifiable
assets, liabilities and contingent liabilities of a subsidiary at
the date of acquisition, is recognised as an asset and
reviewed for impairment at least annually. For the purposes
of impairment testing, goodwill is allocated to each of the
Group's cash-generating units expected to benefit from the
synergies of the combination. Cash-generating units to which
goodwill has been allocated are tested for impairment
annually or more frequently when there is an indication that
the unit may be impaired. If the recoverable amount of the
cash-generating unit is less than the carrying amount of the
unit, the impairment loss is allocated first to reduce the
carrying amount of any goodwill allocated to the unit and
then to the other assets of the unit pro-rata on the basis of
the carrying amount of each asset in the unit. An impairment
loss recognised for goodwill is not reversed in a subsequent
period.
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Goodwill (Continued)

Goodwill arising on the acquisition of subsidiaries is presented
separately in the balance sheet.

On disposal of a subsidiary, the attributable amount of
goodwill is included in the determination of the profit or loss
on disposal.

Property, plant and equipment

Property, plant and equipment other than construction in
progress are stated at cost less depreciation or amortisation
and any identified impairment loss.

The gain or loss arising from disposal or retirement of an
asset is determined as the difference between the sale
proceeds and the carrying amount of that asset and is
recognised in the income statement.

Depreciation and amortisation are provided to write off the
cost of property, plant and equipment other than construction
in progress over their estimated useful lives, using the straight
line method, at the following rates per annum:

Freehold land Nil
Leasehold land Over the remaining unexpired

terms of the leases

Buildings in Hong Kong 2.5%
Buildings outside Hong Kong
on freehold land 2.5%

Buildings outside Over the shorter of twenty to

Hong Kong on long thirty years or the unexpired
leases or medium terms of the original leases
term leases, including
the renewal period
Buildings outside Hong Kong Over the unexpired terms
on short term leases of the leases
Furniture, fixtures and

office equipment 20% to 50%

B 20%% 33%
5 B i 23 6% Z33%
ERCIEEERAT

Yip’s Chemical Holdings Limited

Motor vehicles
Plant and machinery

20% to 33%
6% to 33%
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Property, plant and equipment (Continued)

Construction in progress will not be depreciated until the
assets are put into use and accordingly is stated at cost.

Intangible asset

Intangible asset is measured initially at cost less identified
impairment loss. The cost is amortised on a straight line basis
over their estimated economic useful lives of five years.

Impairment

At each balance sheet date, the Group reviews the carrying
amounts of its assets (excluding goodwill arising on business
combinations with agreement date on or after 1st January,
2005) to determine whether there is any indication that those
assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of the impairment
loss, if any. For goodwill arising on business combinations
with agreement date on or after 1st January, 2005, impairment
reviews are performed annually, or more frequently if there
are conditions that goodwill might be impaired. Where it is
not possible to estimate the recoverable amount of an
individual asset, the Group estimates the recoverable amount
of the cash-generating unit to which the asset belongs.

Recoverable amount is the greater of net selling price and
value in use. In assessing value in use, the estimated future
cash flows are discounted to their present value using a pre-
tax discount rate that reflects current market assessments of
the time value of money and the risks specific to the asset.

If the recoverable amount of an asset (or cash-generating
unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (cash-generating unit) is
reduced to its recoverable amount. Impairment losses are
recognised as an expense immediately.
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Impairment (Continued)

Where an impairment loss subsequently reverses, the carrying
amount of the asset (cash-generating unit) is increased to the
revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying
amount that would have been determined had no impairment
loss been recognised for the asset (cash-generating unit) in
prior years. A reversal of an impairment loss is recognised as
income immediately. An impairment loss recognised for
goodwill arising from business combinations for which the
agreement date is on or after 1st January, 2005 is not
reversed in subsequent period.

Investments in subsidiaries

Investments in subsidiaries are included in the Company’s
balance sheet at carrying value less any identified impairment
loss. Dividend is recognised by the Company when the
Company’s right to receive payment has been established.

Joint ventures

The Group has investments in joint ventures established in
Mainland China. In respect of those equity joint ventures of
which the partners’ capital contribution ratios are defined in
the joint venture contracts and the partners’ profit sharing
ratios are in proportion to the capital contribution ratios, the
Group accounts for these investments in equity joint ventures
as subsidiaries as the Group holds more than half of the
contributed capital and controls the composition of the board
of directors or equivalent governing body.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is calculated using the weighted average method.
Net realisable value is calculated as the actual or estimated
selling price less all further costs of production and the
related costs of marketing, selling and distribution.
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Leases

Leases are classified as finance leases whenever the terms of
lease transfer substantially all the risks and rewards of
ownership to the lessee.

Assets held under finance leases are capitalised at their fair
values at the date of acquisition. The corresponding liability
to the lessor, net of interest charges, is included in the
balance sheet as a finance lease obligation. Finance costs,
which represent the difference between the total leasing
commitments and the fair value of the assets acquired, are
charged to the income statement over the period of the
relevant lease so as to produce a constant periodic rate of
charge on the remaining balance of the obligations for each
accounting period.

All other leases are classified as operating leases and the
annual rentals are charged to the income statement on a
straight line basis over the respective lease terms.

Turnover

Turnover represents the net amounts received and receivable
for goods sold by the Group to outside customers and
services rendered during the year.

Revenue recognition

Sales of goods are recognised when goods are delivered and
title has been passed.

Storage income is recognised when storage services are
provided.

Interest income is accrued on a time basis by reference to the
principal outstanding and at the interest rate applicable.
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Foreign currencies

Transactions in foreign currencies are translated at the
approximate rates ruling on the dates of the transactions.
Monetary assets and liabilities denominated in foreign
currencies are re-translated at the rates ruling on the balance
sheet date. Gains and losses arising on exchange are dealt
with in the income statement.

On consolidation, the assets and liabilities of the subsidiaries
outside Hong Kong are translated at exchange rates prevailing
on the balance sheet date. Income and expense items are
translated at the average exchange rates for the year.
Exchange differences arising, if any, are classified as equity
and transferred to the Group’s translation reserve. Such
translation differences are recognised as income or as
expenses in the period in which the operation is disposed of.

Taxation

Income tax expense represents the sum of the tax currently
payable and deferred taxation.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from net profit as reported in the
income statement because it excludes items of income and
expense that are taxable or deductible in other years, and it
further excludes income statement items that are never
taxable or deductible.
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For The year ended 31st March, 2005

Taxation (Continued)

Deferred taxation is the tax expected to be payable or
recoverable on differences between the carrying amount of
assets and liabilities in the financial statements and the
corresponding tax bases used in the computation of taxable
profit, and is accounted for using the balance sheet liability
method. Deferred taxation liabilities are generally recognised
for all taxable temporary differences, and deferred taxation
assets are recognised to the extent that it is probable that
taxable profit will be available against which deductible
temporary differences can be utilised. Such assets and
liabilities are not recognised if the temporary difference arises
from goodwill or from the initial recognition (other than in a
business combination) of assets and liabilities in a transaction
that affects neither the taxable profit nor the accounting
profit.

Deferred taxation liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries, except
where the Group is able to control the reversal of the
temporary difference and it is probable that the temporary
difference will not reverse in the foreseeable future.

The carrying amount of deferred taxation assets is reviewed
at each balance sheet date and reduced to the extent that it
is no longer probable that sufficient taxable profit will be
available to allow all or part of the asset to be recovered.

Deferred taxation is calculated at the tax rates that are
expected to apply in the period when the liability is settled or
the asset is realised. Deferred taxation is charged or credited
to the income statement, except when it relates to items
charged or credited directly to equity, in which case the
deferred taxation is also dealt with in equity.

Retirement benefit costs

Payments to defined contribution retirement schemes are
charged as expenses as they fall due.
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(a)

o the Financial Statements

Business segments

The Group is organised into six operating divisions,
namely thinners and varnishes (formerly known as high
molecular chemical products and mixed solvents),
paints, raw solvents, lubricants, inks and resins. These
divisions are the basis on which the Group reports its
primary segment information.

Following a business reassessment, the Group concluded
that both the market environment and our
competitiveness in the resins business were favourable,
and considered these activities as the Group’s sixth core
business in the current year. Such activities were
grouped under the paints’ segment in the previous
year. Comparative figures have been restated to
conform with the current year’s presentation.

As the turnover and results of the storage activities
were insignificant in the current and prior period, such
activities were grouped under others for presentation
purposes.

Principal activities are as follows:

Thinners and manufacture of and trading in

Varnishes thinners and varnishes

Paints — manufacture of and trading in

paints
Raw solvents - manufacture of and trading in
raw solvents and related

products

Lubricants —  manufacture of and trading in
lubricants products

Inks —  manufacture of and trading in
inks and related products

Resins —  manufacture of and trading in

resins
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(@)  Business segments (Continued)
(i) An analysis of the Group’s turnover and results
by business segments is as follows:
X&kH
KELEH BERH
Thinners il Raw BB ik BE i RAEH G&
and Varnishes Paints  solvents Lubricants Inks Resins Others  Elimination Consolidated
T T T T Fiér T T T T
HKS000  HKS000  HKS'O00  HKS00  HKS'O00  HKS'O00  HKS000  HKS000  HKS'000
Year ended 31st March, 2005
Segment revenue
Extemal sales 485,591 578979 1,160,724 114817 268,056 50,968 18,464 - 2677599
Interseqment sales 13,742 6,982 51,886 60 11,581 23319 4219 (111,849) -
Total 499333 585961 1212610 114877 279,637 74347 0683 (111849) 2677599
Results
Segment esult 333 0230 13369 (Q204) 13912 25 591 16 187,02
Interest income 750
Unallocated corporate expenses (3912)
Profit from operations 183,360
Interest expenses (4626)
Profit before taxation 179,234
Taxation (13401)
Profit before minority interests 165,833
Minority interests (42,683)
Net proft for the year 123,150
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(a) EKo%E (&) (a) Business segments (Continued)
() AEBZEHEBEREER () An analysis of the Group’s turnover and results
EBoBEWOT - (&) by business segments is as follows: (Continued)
RekE
HELLH EgAN
Thinners Y Raw  HEH hE Hi iy RAEH &a
and Varnishes Paints  solvents  Lubricants Inks Resins Others ~ Elimination Consolidated
TEL fér  FEr  TEn fér  Tén Az TR Fén
HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS000  HK$'000
(B27) (BE7)) (EEj))
BHE-ZEME=R=T-ALEE Yearended 31st March, 2004 (Restated) (Restated) (Restateq)
AEEER Segment evenue
e External sales 356,298 489,004 582,756 104491 209,526 31718 18,821 - 1798614
ARHEE Inter-seqment sales 291 151 26,610 46 6,808 22623 4330 (70,959) -
ag Total 359269 496,575 609,366 104537 216,334 60,341 23,151 (70.959) 1,798,614
£+ Results
AREE Seqment result 40,050 32,294 39,453 (4110) 16,558 1,089 4295 (100) 129,529
LN Interest income 648
AP EERER Unallocated corporate expenses (2802)
oyl Profit from operations 127375
HISER Interest expenses (3,041)
B AR Profit hefore taxation 124,334
i Tatation (12,760)
RTDERRER AT Profit before minority nterests 111,574
PERFER Minoriy interests (15413)
REREH Net profit for the year 96,161

FEME 2 HE B T HNEA TR
GER

ER{LIKEEFTRAA
Yip’s Chemical Holdings Limited

Inter-segment sales are charged at the similar terms as
outsiders.
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(i) EALER

HE-ETRF-A-T-ALEE

ERERE
[

0% BERZE
ZHERES
AR ER Tt

Ey -
AEER
n% BERZE
LBEER
BYRERH
HENE - FER
REZ(B)E
i

HE-ZZMEZA=t-HLEE

ERLRE

0% BERRE
TEREH

BREEY
HENR  RE
Rz (@) &

BY 7% 3R & M &E
Notes to the Financial Statements

b 7

ZTRF=RA=+—HILFE
For the year ended 31st March, 2005

(@)  Business segments (Continued)
(i) Other information
Py
BELLH 58
Thinners Bh EEBRE  HER hE i Rt Corporate &4
and Varnishes Paints Raw solvents ~ Lubricants Inks Resins Others level Consolidated
TH#L THn TAT TAT TAT TH#T TAn TAT TAT
HKS'000  HKS'000  HKS000  AKSO00  HKS000  HKS'000  HKS000  HKS'000  HKS'000
Year ended 31st March, 2005
Capital additions 44116 53,904 8,751 7807 14,156 1,640 19 953 131,346
Goodwill additions - - 17,781 1888 - - - - 19,675
Depreciation and amortisation of
property, plant and equipment 8,598 14,203 4010 2,654 5257 1481 104 2,585 38,892
Reversal of impairment loss in
respect of property plant and
equipment - (339) - - - - - - (339)
Impairment loss in respect of
property, plant and equipment - - - 1,366 - - - - 1,366
Amortisation of intangible asset - 1,000 - - - - - - 1,000
(Gain) loss on disposal of
property, plant and equipment ~ (38) 285 - 399 (193) - 507 5 965
Amortisation of goodwil - - 444 - - - - - 44
(BE3) (BE7)
Year ended 31st March, 2004 (Restated) (Restated)
Capital additions 55,348 1301 1242 2010 8533 274 9 2016 152453
Depreciation and amortisation of
poperty plantandequipment 6766 12810 336 290 4683 1,440 0l 3
Amortisation of intangible asset - 1,000 - - - - - - 1,000
(Gain) loss on disposal of
property, plant and equipment ~ (95) 891 380 7 187 (1) - 1 1380

TEENE—ETRFEFR
2004-2005 Annual Report
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Notes to the Financial Statements

BE—TTF = F—AILEE

For the year ended ?lst March, 2005

(a) %BDE (&)

(i) AREREBIBZE
EREITWT :

RZEZRE=F=1-H At 31t March, 2005

gE Assets
AEEE Seqment assets
B Goodwil
ELREEE Deferred taxation asset
THERR Taxation recoverable
ABEEEE Unallocated corporate assets
GRBEE Consolidated total assets
8f Liabilites
pEEL Seqment liabilties
EfiHa Taxation payable
ERERERE Deferred taxation liabiites
AIREERE Unallocated corporateliabiltes
GRERE Consolidated total liabities

R-EEME=A=1-H At 315t March, 2004

BE Assets
AEAE Seqment assets
W( B Tavation rcoverable
AOREEEE Unallocated corporate assets
GEBEE Consoldated total asets
8% Liabilities
pEEL Seqment liabilties
EfiHa Taxation payable
EREREAR Deferred taxation liabilties
AIREERE Unallocated corporateliabiltes
FREaR Consolidated tota iabilites
(b)y HEH

K?‘E PA A 3PS S P RPN
P39z 8 BoKkE - M A%
B R BR D & EE TR pA R B KB -

ULF

ER{LIKEEFTRAA
Yip’s Chemical Holdings Limited

(@) Business segments (Continued)

(iii)
¥ ¥4
KELEH
Thinners Y
and Varishes Paints
Far FEn

HKS'000  HKS'000

294485 419204

48,465 59118

(B &)
(Restateq)

20738 344029

28324 52,586

ERRA

Raw  EBH hE Bl
solvents  Lubricants Inks Resins
Fér T T Far
HKS000  HKS'000  HKS(000  HKS'000

B¥B6 13172 179326 39,388
17343 1888 = =

186,174 44639 27456 5228

GE])
(Restated)

17,806 88342 139186 33,3%

126,030 16,548 28283 5,683

(b) Geographical segments

Afs

An analysis of the Group's balance sheet by
business segments is as follows:

g8

Others Consolidated

T
HK$ 000

2476

1500

3,048

2,006

AL
HK$'000

1,385,347
19231
691

863
213,959

1,620,091

1,036,545
2231
142,405

1,181,181

259,460
10257

The Group'’s turnover and contribution to profit from
operations were derived principally from Mainland
China and the assets are substantially located in
Mainland China.
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Notes to the Financial Statements

An analysis of the Group’s turnover is as follows:

Sales of goods
Storage income

Profit from operations has been arrived
at after charging:

Amortisation of intangible asset (included in
administrative expenses)

Amortisation of goodwill (included in
administrative expenses)

Auditors’ remuneration

Depreciation and amortisation of
property, plant and equipment

Impairment loss of property, plant and
equipment

Loss on disposal of property,
plant and equipment

Operating lease payments in respect of
storage tanks and ancillary facilities

Operating lease payments in respect of
rented premises

Staff costs, including directors’ remuneration
(Note 7)

HE—Z h

F=A=+-RAILFE
5

For The year ended 31st March, 200

—®RRF _—TITOEF
2005 2004
FET FE&T
HK$000 HK$'000
2,665,736 1,785,816
11,863 12,798
2,677,599 1,798,614
—ZRRF —ETNF
2005 2004
FET F#&T
HK$°000 HK$000
1,000 1,000

444 -

2,000 1,951
38,892 34,141
1,366 -

965 1,380

6,814 7,718
4,472 5,033
205,034 171,703

TEENE—ETRFEFR
2004-2005 Annual Report
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Notes to the Financial Statements

BE-—EER&=-A=+—AIL&EE

Fo;he year ended 31st March, 2005

W ATHIIER :

By 17 6T % M B8 3% e
Z 2 WA
- BERRE
2B
LB U A

i -

FFABRTRAZRAREHKMAT

AN 6 B RE R
R8I Z R
o R UK

AEERETEEB®ESEH
o8 ( DRSS ) - &5
Bz E2FER -

and after crediting:

Rental income in respect of storage
tanks and ancillary facilities

Reversal of impairment loss of property,
plant and equipment

Interest income

Note:

: Pension contributions included in staff costs are as follows:

Pension contributions to the Group’s
defined contribution schemes

Less: Forfeited contributions

AR
Bz&E
REEA

—TFIF —TENF
2005 2004
FET FET
HK$’000 HK$°000
9,594 9,992

339 =

750 648
—ETRE —TTmE
2005 2004
TR FHET
HK$°000 HK$'000
3,537 3,656

91 75

3,446 3,581

The Group operates a defined contribution retirement benefit
scheme (the “ORSO Scheme”) for certain employees. The
assets of the ORSO Scheme are held separately from those of

the Group in funds under the control of the independent

trustees.

REGBFIERBESTE ([RES
B ) 2R MEAERERR
BY—REEE EBEER2THRE
TR HRERBRINEETE -

ER{LIKEEFTRAA
Yip’s Chemical Holdings Limited

In the light of the introduction of the Mandatory Provident
Fund Scheme (the “MPF Scheme”), all the employees in
ORSO Scheme were granted an one-off option to elect to
switch to the MPF Scheme or stay with the ORSO Scheme.
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N_EERF=A=+—BXAEER
1B 8RR NS5 8I M E A3 7] B LA
TR AR IR F E R R 2 8 I FR 4L
$11,0008 7T (—EEPY : #£) o

ARARRPBEREZHMBARZET
B 5 BKREE IR 2 B SR IRFR A AT
Bl 2B o ARBRBIKRE Z Y 8
RAIBEXNEIH S Z —ELLRE
R RIE N ET &) 2 3K - AR E %
RRREN G B 2 — BERRIE S
SR EZ K °
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Notes to the Financial Statements

BE_ZTZTAHAF=-A=+—HLFE
For the year ended 31st March, 2005

The cost charged to the income statement represented
contributions payable to both schemes by the Group at rates
specified in the rules of respective schemes. Where there are
employees who have elected to stay with the ORSO Scheme
and leave the ORSO Scheme prior to vesting fully in the
contributions, the contributions payable by the Group in the
future years are reduced by the amount of forfeited
contributions.

At the balance sheet date, there was forfeited contributions
of HK$11,000 (2004: nil) from the ORSO Scheme, which
arose upon employees leaving the ORSO Scheme and which
were available to reduce the contributions payable in future
years.

The employees of the Company’s subsidiaries in Mainland
China are members of the state-managed retirement benefits
schemes operated by the government of Mainland China.
The Company’s subsidiaries in Mainland China are required to
contribute a certain percentage of their payroll to the
retirement benefits scheme to fund the benefits. The only
obligation of the Group with respect to the retirement
benefits scheme is to make the required contributions under
the schemes.

TEENE—ETRFEFR
2004-2005 Annual Report
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T =3

=RA=+—H1I

For the year ended 31st March, 2005

==t Directors
—EZTRF —ETTWNE
2005 2004
F T FET
HK$°000 HK$'000
BULIERITEERHES Fees to independent non-executive
directors 916 767
ERTTESHESD Fees to a non-executive director 160 =
HITESS - Emoluments to executive directors:
FekEvF=m Salaries and other benefits 13,966 12,612
RINEETEIHRK Pension scheme contributions 809 802
14,775 13,414
15,851 14,181
EEU ¢, 2E0) % EROETRIED) Emoluments of the directors, including (a) operating lease
B ER m - Tk rentals but excluding (b) share option benefits, were
within the following bands:
EE=ZAE
Number of directors
—EEHF —ETNF
2005 2004
£ — 1,000,000/ 7T Nil - HK$1,000,000 4 2
1,000,001/% 7T — 1,500,000/ 7t~ HK$1,000,001 — HK$ 1,500,000 2 1
1,500,001 7T — 2,000,0007% 7T HK$1,500,001 — HK$2,000,000 3 4
2,000,001 7t — 2,500,0007% 7T HK$2,000,001 — HK$2,500,000 - 1
2,500,001/ T — 3,000,000% 7T HK$2,500,001 — HK$3,000,000 1 1
3,000,00178 7T — 3,500,0007% 7T HK$3,000,001 — HK$3,500,000 1 -

ER{LIKEEFTRAA
Yip’s Chemical Holdings Limited



it - Notes:

(a) EFEMED (a) Operating lease rentals

NEEENFSRATCHERIEE
270 1,536,0008 70 (= FEZEMEF -
1,228,000% 7T) °

(b) FERREN R (b)  Share option benefits

R-ZZFEZMFEAA+EH ARF
X H & $£1,500,0000% < fE R (= F

BY 7% 3R & M &E
Notes to the Financial Statements

HE-T2AF=-A=+—ALFE

For the year ended 31st March, 2005

The directors’ salaries and other benefits above included operating
leases rentals of HK$1,536,000 (2004: HK$1,228,000).

On 17th May, 2004, the Company granted an aggregate of
1,500,000 share options (2004: nil) to certain directors of the

EOFE - E)TARE TRES - Company.
== Employees
NEBE-—_EERF=A=+—H1t=Z The five highest paid individuals of the Group for each of the
MEFE  AEEEHEAGARS 2@ two years ended 31st March, 2005 are all executive directors
BMATEERRRIZHITES, HFHS of the Company, details of whose emoluments are set out
BTN EX o above.
—ETHF —ZETMF
2005 2004
FET FET
HK$'000 HK$°000
FE - Interest on:
— AR ABFABERER — bank and other borrowings wholly
2 RAT R A A E R repayable within five years 4,624 3,041
—mEMRE - a finance lease 2 =
4,626 3,041

TEENE—ETRFEFR
2004-2005 Annual Report
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For the year ende

=RA=+—H1I

d 31st March, 2005

S B A

5

AIEN

E FE R IR

B"E

BAEFEBTVRRBANFE TR
M ML R17.5% (= FEZEF -
17.5%) 12 B2l - R B RBEDZEFTTS
BRI EABREME 2 Rt E -

W 2% AR R B A A B R R [ 2 B IR

FTHEERAT -

B B A1 4 A1

DA 1 B 27 %51

TFEE (BREB) BETR

AN AT IR Y R S 3 B A

W23
i 7 E At R R 3 [E 2 B B 2 &)

TRF
B B

ZHE
Hifty

AEEH

ERAKEARE N EBAERDAE

B/ 48
w2

22 B8
ARZREHE

B

ZEMIBE -

EXELIEEERAH

Yip’s Chemical Holdings Limited

=3

ye
BEBBO BB 2 B E
KT AREHEBRSRG Y E
ER 2R ARRBAREY

Current tax
Hong Kong
Mainland China

Deferred taxation
Hong Kong

Profit before taxation

Tax charge at the domestic income tax rate of 27%
(Over) underprovision in prior years
Tax effect of expenses not deductible for tax purposes
Tax effect of income not taxable for tax purposes
Tax effect of tax losses not recognised
Tax effect of utilisation of tax losses previously

not recognised
Effect of different tax rates of subsidiaries

in other jurisdictions
Effect of income tax on concessionary rates

for certain subsidiaries
Others

Taxation for the year

—RBIHF —TTNF
2005 2004
FET FBT
HK$°000 HK$°000
2,915 269
10,523 10,622
13,438 10,891

(37) 1,869

13,401 12,760

Hong Kong Profits Tax has been provided at the rate of
17.5% (2004: 17.5%) on the estimated assessable profit for
the year. Enterprise income tax in Mainland China has been
provided at the rates prevailing in the respective jurisdictions.

A statement of reconciliation of taxation is as follows:

e i —ETOF
2005 2004
FHET F#T
HK$°000 HK$'000
179,234 124,334
48,393 33,570
(1,801) 276
4,371 2,798
(3,250) (11,317)
7,171 7,709
(2,230) (2,403)
(16,093) (10,478)
(22,397) (9,173)
(763) 1,778
13,401 12,760

of the Group is substantially based is used.

The domestic tax rate in the jurisdiction where the operation
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BE_ZTZTAHAF=-A=+—HLFE

For the year ended 31st March, 2005

—ZTETRF —TTF
2005 2004
FET FE T
HK$°'000 HK$'000
HEHEBEFHARKRE ©  Final dividend proposed after the balance
& 7.5810 sheet date: HK7.5 cents (2004: HK6.0 cents)
(ZEFmFE : 6.051M) per share 35,470 28,016
ARESMNFHRKE : Interim dividend paid during the year:
4.5 HK4.5 cents (2004: HK4.0 cents)
(ZEFMF : 4.0E1M) per share 21,154 18,673
BRIER LR F B EAT Additional prior year’s final dividend paid
TEREEARKE - MZAR  during the year as a result of exercise of
REFEREIMNIAST 2 employees’ share options prior to
EFHREKE the book close date 25 435
56,649 47,124

BESSBRIRARKEER7. 5B (=
FEMEF : 6.08M) - AFBREME
BN ERIT 2 iR RIRFE NS EHE -

The final dividend proposed of HK7.5 cents (2004: HK6.0
cents) per share has been proposed by the directors and is
subject to approval by the shareholders in the forthcoming
annual general meeting.

TEENE—ETRFEFR
2004-2005 Annual Report
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BE-—EER&=-A=+—AIL&EE

For the year ended 31st March, 2005

FRRER R EE 2 BT TYIRE T & The amounts presented for basic and diluted earnings per
et share have been calculated as follows:
—EBETRF —ETNE
2005 2004
FET FET
HK$’000 HK$'000
REFEHFNRFE Net profit for the year and earnings for
GRRER K #E the purposes of calculating basic and
& B F| diluted earnings per share 123,150 96,161
BB
Number of shares
F R F AR
‘000 ‘000
FESRER Weighted average number of shares for the
B Z hn#E 7 359 Ik 2 purpose of calculating basic earnings per share 468,747 464,208
A]BE T AR (D EE A 2 BSE RS & ¢ Effect of dilutive potential shares:
i P Share options 2,411 3,089
STESREE % Weighted average number of shares for
ARz TS the purpose of calculating diluted
A% £k earnings per share 471,158 467,297
ERLCEIEEERLE

Yip’s Chemical Holdings Limited
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HE_TTAF=ZA=1+—HILHFE
For the year ended 31st March, 2005

B ZER

HE HOZRE

XA 1HRET  Furniture,

EAEEIR  $E1#  Leasehold fixtures RE  HERHE

Construction ~ Freehold ~ landand  and office Motor  Plantand At
in progress land  buildings  equipment vehicles  machinery Total
T TET TET TiET TET TET TiEL
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

& THE GROUP
HAE AT COST
RZZEMEMA—A At 1st Apri, 2004 114,675 3214 234934 69,521 47,808 157,111 627,263
NEEEZS Currency realignment 450 34 483 63 92 234 1,356
EZ b Reclassification (121,483) - 90,942 4813 = 25,728 =
RE Additions 91,552 - 6,890 4133 12,012 16,759 131,346
YEREAR Arising on acquisition of
(K3t 26) subsidiaries (note 26) = = 761 660 837 634 249
i3 Disposals = = (538) (11532) (5,366 ) (10512) (27,943)
R-EERE=fA=1-A At 31st March, 2005 85,194 3,248 333472 67,658 54,983 189,954 734,509
TEREH DEPRECIATION AND
NRAEER AMORTISATION AND
IMPAIRMENT
RZZENEFNA-A At 1st Apri, 2004 - 2,228 69,817 51,352 28674 82,545 234,616
NE£EEE Currency realignment - yl % 132 4 66 362
WERBAR Arising on acquisition of
(i 26) subsidiaries (Note 26) - - 113 650 368 562 1693
FREE Depreciation provided for the year - - 10,403 6,937 7,862 13,690 38,892
EmpEEE Impairment loss for the year - - 129 7 m 508 1,366
R AR Reversal of impairment loss - (339) - - - - (339)
HEREH Eliminated on disposals = = (19) (10,938) (4352) (9575) (24.944)
R-EERE=fA=1-A At 31st March, 2005 - 1913 80,479 48,140 33318 81,79 251,646
BEFE NET BOOK VALUES
R-EER§=A=1-A At 31st March, 2005 85,194 1335 252,993 19,518 21,665 102,158 482,863
R-EERE=A=1-H At 315t March, 2004 114,675 986 165,117 18,169 19,134 74,566 392,647

TEENE—ETRFEFR
2004-2005 Annual Report



For the year ended 31st March, 2005

Bt %5 W MY A

Notes to the Financial Statements

T = EF

=RA=+—H1I

REFEE  NEEREDE - BER
BEEIT TR - WETE AN EE
F EBR A8 R R R I 5B i 2R R
B Eit HELHRESF - RFE -
EEBRBAERME - RE - UEREE
TN 23 B 9 5l 7 5208 B &5 18 129,000
7T ~ 7,000/ 7T~ 722,000 T K&
508,000/ JT °

During the year, the Group conducted a review on the
property, plant and equipment and determined that a
number of those assets were impaired, due to the physical
damage and technical obsolescence. Accordingly, impairment
losses of HK$129,000, HK$7,000, HK$722,000 and
HK$508,000 have been recognised in respect of leasehold
land and buildings, furniture, fixtures and office equipment,
motor vehicles and plant and machinery respectively.

—EBERF —TETWE
2005 2004
FET FE T
HK$000 HK$°000
SBEZYEERBTE The Group’s property interests comprise:
FENINMEIFSF Z KA Freehold land held outside
LM (M) Hong Kong (Note) 1,335 986
HEWME - Leasehold properties:
EEERAZ Held in Hong Kong
—FEHHEE — medium term leases 26,769 26,963
EREBUINEFFTE 2 Held outside Hong Kong:
—RHHEE - long leases 2,096 2,201
—FHHEE — medium term leases 223,070 134,830
—REHHEE — short term leases 1,058 1,123
254,328 166,103

Fifet: TR ZREZ — i@k A ERE LM

RED=EERE -

ER{LIKEEFTRAA
Yip’s Chemical Holdings Limited

Note: The freehold land is located in Thailand and is currently vacant.
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BE_ZTZTAHAF=-A=+—HLFE

For the year ended 31st March, 2005

¥ NN
THE COMPANY
—EZTRF —ZETMF
2005 2004
FET F&E T
HK$’000 HK$°000
IE LW ARG Unlisted shares 112,700 112,700

JE_ETRRRD 2 BREME TR #R Yip's Hang
Cheung (Holdings) BVI Ltd. X = K &
RAIR—NN—FERRAREREESE
WK BRRIERARE B 2 EKREE
BREFEMmMEHE ©

ARBNR _FEZRF=A=+—HZ
ME 2R FFIBE RN M RS M RE32 -

The carrying value of the unlisted shares is based on the book
values of the underlying net assets of Yip's Hang Cheung
(Holdings) BVI Ltd. and its subsidiaries at the date on which
the Company became the ultimate holding company under
the group reorganisation in 1991.

Details of the Company’s principal subsidiaries at 31st March,
2005 are set out in note 32.

TEENE—ETRFEFR
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For the year ended 31st March, 2005

=3

—ETHHF —ZETHEF
—HA—HBAE —A—B#E
W ATE & W FrE &
ZEE ZEE
Arising on Arising on
acquisition acquisition
before after
1st January 1st January &t
2005 2005 Total
FET FAEIT FAEIT
HK$" 000 HK$" 000 HK$" 000
E THE GROUP
KA B AT COST
N_ZTEZTWEFMA—H At 1st April 2004 - - -
W BE B 8 A A Arising on acquisition
mE £ of subsidiaries - 1,888 1,888
NS R/NC Bod Arising on acquisition
#E %5 18 Hn of additional interest
EXE in subsidiaries 17,787 - 17,787
MR-ZEEZEHF=H=+—H At31st March, 2005 17,787 1,888 19,675
e AMORTISATION
RZZZWWEFMA—H At 1st April 2004 - - -
F A Amortised for the year 444 - 444
R=-ZZBFBRHF=H=+—H At31st March, 2005 444 - 444
8RR (B CARRYING VALUE
MNR=ZZTZHRFE=A=+—H At31st March, 2005 17,343 1,888 19,231

R-ZEENF=A=+—H

WAREE - 417,787,000 7T (—&F

At 31st March, 2004

During the year, goodwill amounts to HK$17,787,000 (2004:

FPUF - )N EBLNEGAIRTER
Al E A EH D 205 #6Y o Bt 25N
RIEBE B IG RS LERIEMEHA T H
JAVEHBESH 2 MK 7R 751,888,000/
T (ZFEOEF - fF) °

ER{LIKEEFTRAA
Yip’s Chemical Holdings Limited

Nil) is amortised on a straight line basis over its estimated
useful economic life of 20 years. In addition, the cost of
goodwill which is not subject to amortisation in accordance
with HKFRS 3 was HK$ 1,888,000 (2004: Nil).
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TRE-A - BRERAEBEF HEZ
XBAHMPR2AEREERS
1,888,000/ 7T © B W ELEHBH A
ERPZRESELENM -

REELBM Z AT KEI SRR THIRE(E
REEmMER - AEEREERER
ZEBHRBIIVRBHAZIFRE
EXRIEHHEEREERN A ZEH
MEER] o BEIEE AR RRIR R
15%5@2%?&5%@&%%%@&%%&
P T 5 R B 2 B AT R AR AT IR K - 38
RETDENHER ZERIDATEL -
HEEREERA ZEZEARBEBEE
BHIRBHBRMIS 2 #E{EMmER -

FA - AEERR _ZTRF—H—

B ERMAER a2 X2l
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BHE-_ZTTRAF=A=1tT—HLFE
5

For the year ended 31st March, 200

At 31st March, 2005, the carrying amount of goodwill of
HK$1,888,000 in relation to business combination with
agreement date on or after 1st January, 2005 had been
allocated to the cash generating unit (“CGU") for the
production of lubricant.

The recoverable amounts of the CGU is determined from
value in use calculations. The key assumptions for the value in
use calculations are those regarding the discount rates,
growth rates and expected changes to selling prices and
direct costs during the period. Management estimates
discount rates using pre-tax rates that reflect current market
assessments of the time value of money and the risks specific
to the CGU. The growth rates are based on industry growth
forecasts. Changes in selling prices and direct costs are based
on past practices and expectations of future changes in the
market.

During the year, the Group performed impairment review for
goodwill in relation to business combinations with agreement
date on or after 1st January, 2005 based on cash flow
forecasts derived from the most recent financial budgets for
the next five years approved by management using a
discount rate of 6%. No impairment loss was considered
necessary.
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For the year ended 31st March, 2005

£
R A8

REZZTEOFNA—-—BR
—22RF=A=+—A8

# 55

R-_ZFETWFMEA—H
FABE

R=-ZZ2RF=A=+—H
RREFE

R=-ZBZEREF=ZA=+—H

bs3
[l
L

ETME=A=+—8

REEZBTEEERABILIE=5EE
ERELEERKRERZIRMMHEZ
KA - BB E TR AEARER TR
A AFHA (BNEF) #H -

ER{LIKEEFTRAA
Yip’s Chemical Holdings Limited

| Statements

2 i A0 5
Technical knowhow
FE T
HK$°000
THE GROUP
AT COST
At 1st April, 2004 and
31st March, 2005 5,000
AMORTISATION
At 1st April, 2004 1,000
Provided for the year 1,000
At 31st March, 2005 2,000
CARRYING VALUE
At 31st March, 2005 3,000
At 31st March, 2004 4,000

The intangible asset of the Group represents the cost of the
technical knowhow acquired from an independent third party
to manufacture certain insulating varnish products. The cost
of the intangible asset is amortised on a straight line basis
over its estimated useful life of five years.
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REEZ HETEEBRESHES
LR

KEEG2ER  SEFZEER

DEHEEEmEMRSE -

Rk Raw materials
TR Work in progress
BIPX oh Finished goods

—ETRF=A=+—8 HULGK
BFERER7,881,000/8 7T (—FZFPI4F -
5,359,000/ 7T) « fE& 5,259,000/ 7T
(= FZFPYLF : 94,000/% 7T) 2 BLAR &
5,639,000/ Tt (= & T [ £F :
3,232,000/ 7T) Y91 Al 3R SHERT & -

REHEHRBBERRZIRESTOT ¢

TE=1{EA
P
NEA R E

0 — 3 months
4 — 6 months
Over 6 months

REERERET P RMAHR30KEW0
RZEEH -

FZA=1T—HLHFE
ended 31st March, 2005

L .
B = 2 Il

For the year

The amount of the Group represents the cost of club
debentures held by the Group.

In the opinion of the directors, the club debentures are worth
at least their carrying values.

L

THE GROUP
—ETREF —ETMF
2005 2004
FHAET FETT
HK$’000 HK$°000
192,809 127,418
27,563 16,171
74,398 78,494
294,770 222,083

At 31st March, 2005, included above are raw materials of
HK$7,881,000 (2004: HK$5,359,000), work in progress of
HK$259,000 (2004: HK$94,000) and finished goods of
HK$5,639,000 (2004: HK$3,232,000) which were carried at
net realisable value.

An aged analysis of trade debtors at the balance sheet date is

as follows:
P
THE GROUP
—EEHF —EETEF
2005 2004
FET T+ T
HK$’000 HK$'000
440,700 313,883
90,002 71,528
25,558 8,067
556,260 393,478

The Group allows a credit period ranging from 30 to 90 days
to its trade customers.

TEENE—ETRFEFR
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E-TT] A=+
FO“ The year ended 31st March, 2005

REER - BNERREREFERLE
B+ FE [~ & 7K 262,753, ooo;‘%ﬁ (==
ZPUE ;200,665,000 T)
BRENERZERDTHET -

ZE=A
/Y = 7 fE A
NE A A E

RITEEREEHRR
rRHEAER 1T B K

RITEE

15 A
F1E2FE2HFNR
FE2EFES5F N

o AR —FANIEE LR

RBRBRBEZEHE

¢W’$lﬁé%ﬁi§?§’fﬁﬁ¥ﬁﬁﬁt/*\ﬁ

160,000,0005 7T 2 # HPSR 1T

PR R ERNE - EF%A
%f@?ﬂﬁ@ﬂﬁﬁ*ﬂ@%ﬁﬁ%&ﬁLﬁﬁ
C MBEEMBRITZERER °

ER{LIKEEFTRAA
Yip’s Chemical Holdings Limited

FRUATFHEE -

At the balance sheet date, the balance of creditors and
accrued charges included trade creditors of HK$262,753,000
REE (2004: HK$200,665,000). The aged analysis of trade creditors

at the balance sheet date is as follows:

0 - 3 months
4 — 6 months
Over 6 months

Bank borrowings comprise of short and
medium term bank loans

The borrowings are repayable as follows:

Within 1 year
Between 1 — 2 years
Between 2 — 5 years

Less: Amount due within one year
shown under current liabilities

PN

ax

E
THE GROUP
—ZBETHRF —TETWF
2005 2004
FET FET
HK$°000 HK$°000
243,112 164,712
18,532 34,327
1,109 1,626
262,753 200,665
E
THE GROUP

—EZEREF —TETNEF
2005 2004
FET T
HK$°000 HK$°000
408,253 187,432
281,970 143,682
97,617 25,000
28,666 18,750
408,253 187,432
(281,970) (143,682)
126,283 43,750

During the year, the Group drew down new medium term
) i loans of HK$160,000,000 with several banks in Hong Kong.
The term loans bear interest at market rate. The loans were
used to finance investments in new plants and operations in
Mainland China and repay revolving loans from other banks.
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HE-_ZTTZRAF=-RA=1T—HIEFE

For the year ended 31st March, 2005

AT RAEEDHERZ EZREHREA The followings are the major deferred taxation liabilities and
BEHEERRANEREFNZEH assets recognised by the Group and movements thereon
g : during the current and prior years:
MEHRERE
Accelerated ARABE
tax Tax Hitr @t
depreciation losses Others Total
FET FET FAT FET
HK$'000 HK$'000 HK$'000 HK$'000
RZTE=FWMA—H At 1st April, 2003 - - - -
R =ENMB GIA) Charge (credit) to income
statement 1,952 (83) - 1,869
RZTTMEMA—H At 1st April, 2004 1,952 (83) = 1,869
B4l Acquired on acquisition
of subsidiaries 35 (597) (129) (691)
RAFRER GEA) Mk (Credit) charge to income
statement for the year (82) 45 - (37)
RZZETRE=F=+—H At 31st March, 2005 1,905 (635) (129) 1,141

TEENE—ETRFEFR
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For the year ended 31st March, 2005

MEFNEERBERMS @ & TERLER
HEERABEDKEH - BIEM R
ERBZIEERBAEHRIONTAOT ¢

RAETIE & &= Deferred taxation assets
EEFIE S & Deferred taxation liabilities

R-_TETRAF=ZRA=1+—8 A&£H
B A MEREL %S E5 18 49 194,940,000/ 7T
(ZZEZF M : 176,613,000/ 7T) A 1t
AR R T o ANFE B HERTLISE
183,412,000 7T (= EEPYF - ) 5B
RIEFRIBEEE - B REETBHRKH
mAORME MK B ERB T
191,303,000 T (= & TP 4F
176,613,000/& ) IEEFI B EE - H
7 181,896,000 jT (= EE LY F
165,251,000% 7r) 7 1% &5 18 7 £ R Bf
@ BREBER =T N\FX A
HA o

R-_EZRAF=A=+—H ' AQF
BARMERB S E 1B 49207,000%8 7T (=
FEZPULE : 24,0005 7T) ] LK 8 R
oA - ZBIGE IR A R EAAE S o
R ARBETEHIRKRE G RE - K
BRERELEHREBEEE -

ER{LIKEEFTRAA
Yip’s Chemical Holdings Limited

For the purpose of balance sheet presentation, certain
deferred taxation assets and liabilities have been offset. The
following is the analysis of the deferred taxation balances for
financial reporting purposes:

AEE
THE GROUP

—ETEF —EEmE
2005 2004
FHET FE T
HK$’000 HK$'000
(691) -

1,832 1,869
1,141 1,869

At 31st March, 2005, the Group had unrecognised tax losses
of approximately HK$194,940,000 (2004: HK$176,613,000)
available to offset against future profits. A deferred taxation
asset has been recognised in respect of HK$3,412,000 (2004:
nil) of such losses. No deferred taxation asset has been
recognised in respect of the remaining HK$191,303,000
(2004: HK$176,613,000) due to the unpredictability of future
profit streams. Included in the unrecognised tax losses,
HK$181,896,000 (2004. HK$165,251,000) may be carried
forward indefinitely and the balance will expire at various
dates up to and including 2008.

At 31st March 2005, the Company has unrecognised tax loss
of approximately HK$207,000 (2004: HK$24,000) available
to offset against future profits. The tax loss may be carried
forward indefinitely. No deferred taxation asset has been
recognised due to the unpredictability of future profit
streams.
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HE_ZTERAF=A=+—RHILFE
For the year ended 31st March, 2005

x5
THE GROUP
BERSARAE
BEHLAR Present value
Minimum of minimum
lease payments lease payments
—22If s —2RIf —ETNE
2005 2004 2005 2004
FER FET FER FET
HK$'000 HK$'000 HK$'000 HK$'000
BEREMEMNTE Amounts payable under finance lease:
—FR Within one year 69 - 56 -
E_FEEREN In the second to fifth year inclusive 40 - 33 -
109 - 89 -
W RRFSER Less: Future finance charges (20) = = =
ERNMERERELRE Present value of lease obligations 89 = 89 -
W AR—ERNER Less: Amount due for settlement
(GMARDER within one year
Ze%H) (shown under current liabilities) (56) =
BR—FBBEE Amount due for settlement after one year 33 -

R-ZZBEZRF=ZA=1+—HZH&E®RRE
D EINREBEE — ) TEZ MR AR ©
HERHSF - FRA45E - THEE
E o WEFITSHAHEZH - AEE
BB AETIAMEEEEER
MTHEEAZEM -

The balance as at 31st March, 2005 represents the outstanding
principal regarding the hire purchase of a motor vehicle with
lease term of 5 years. The lease is on 4.5% interest rate per
annum, on a fixed repayment basis and no arrangements
have been entered into for contingent rental payments. The
Group's obligations under a finance lease are secured by the
lessor’s charge over the leased assets.

TEENE—ETRFEFR
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For the year ended 31st March, 2005

FREmEEN0B L 2 &1 Shares of HK$0.10 each

FRADTZ BBITRAGATES

SEE
Authorised ERITRAR
ZEERFR Issued and fully paid
—EENFE —E2THFE —_TTNF
2005 & 2004 2005 2004
FET FET FET

HK$°000 HK$°000 HK3$'000

80,000 47,293 46,693

Movements in the issued share capital of the Company
during the year are as follows:

BHEE o}

Number of shares Amount

F A% FEIT

‘000 HK$'000

R-_EZFE=FWAH—H At 1st April, 2003 457,325 45,733

17 (0 B A v Exercise of share options 9,600 960
R-ZZEZFT 4 = A=+—H At31st March, 2004 and

N —_ZTZTPNFPN /—H 1st April, 2004 466,925 46,693

1TERERRRE (MY at) Exercise of share options (note) 6,005 600

R-_ZEZTRF=H=+—H At31st March, 2005 472,930 47,293

Kiat - mRBE_ZTTRF=A=+—H1t
FEA - ££%56,005,0008% 2 B A% HE
EATE - XA R E WS Rl BT
700,0008% - 2,520,0000% % 2,785,000
R FARE(EO. 108 T Z IR 1D - BARIE
B B A0.395% 7T + 1.190# 7T &
1.590 7T ° AT A B BHITRID I EFT
FHEEERZEEROHZERSE

ER{LIKEEFTRAA
Yip’s Chemical Holdings Limited

Note:

During the year ended 31st March, 2005, 6,005,000 share options
were exercised, resulting in the issue of 700,000 shares, 2,520,000
shares and 2,785,000 shares of HK$0.10 each in the Company at a
price of HK$0.395, HK$1.190 and HK$1.590 per share respectively.
All shares issued rank pari passu with the then existing shares in
issue in all respects.
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FZA=1T—HLHFE
ended 31st March, 2005

L .
B = 2 Il

For the year

On 18th July, 1991, the Company adopted a share option
scheme (the “Old Scheme”) and this scheme expired on 17th
July, 2001. Under the Old Scheme, the directors may grant
options to any eligible employees of the Group, including
directors of the Company or its subsidiaries, to subscribe for
shares in the Company. Options granted are exercisable
within five years from the date of grant, where the
acceptance date should not be later than 28 days after the
date of offer. A nominal consideration of HK$1 was payable
on acceptance of the grant of options. The subscription price
of the option shares was the higher of the nominal value of
the shares and an amount which was not less than 80% of
the average of the last dealt prices of the shares on the five
trading days immediately preceding the offer of the options.
The maximum number of shares in respect of which options
may be granted under the Old Scheme may not exceed the
nominal amount of 10% of the issued share capital of the
Company from time to time. Options granted under the Old
Scheme prior to its cessation which have not been fully
exercised remain valid until such time that such options are
fully exercised or have lapsed.

A new share option scheme (the “2001 Scheme”) was
adopted on 28th August, 2001 for the purpose of providing
incentives to the participants and would expire on 27th
August, 2006. The principal terms of the 2001 Scheme were
the same as the terms of the Old Scheme. No share options
were granted under the 2001 Scheme since its adoption.

TEENE—ETRFEFR
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FZRA=t—HLLHEE

For the year ended 31st March, 2005

RZZEZE_FNA=H  KA2rE
R IE20015T B RIRMIGH —F— —4F
NA = A B 3 EE g Rt & (T35
g NEEREBMEIZAER
AAEF EMRAERTZE T LEEZ
&R - ¥rat 8z B MR MHEE REI2
BATELER - WIRHEERERE
BEM#E - AEBARR 2 RBES
BAR - RIEFFTE - EFARHEBR
BTEEBZAKREER  2EAR
RREMBARZES  AEEZE
2 2Rt EEREMERREAA
TE2RPRERH MM ER - AR
BARNE ZKRG - R ZBRERT B
o BHRTFRITE  MEAEH
TRERZBHBEHREZ —_+NBR -
RNER ZBRERES N B T2
SEARE - BARERD Z&DRE

BARBUT=F85EORMONRXL
REIZ W E  (DRHREERE A
MR AERR S A 2 FH YW m(E - Kii)
Bty 2 H{E - REBFA S RL 2B
BHEEEZMEE LR - TSHEE
RELERBREAESIZEARRAZE
BITIRAN10% 2 MEERR ° AW
ITEABEERE 2 BIREMET 2K
MEE LIRAB T SHB IR HET
AR Z30% ° TERBESA AT ZBIR
HOERT - EEM—FA - BTEMA
TZBRERNEE - TREBAEAR
A TREBETRGZ1% °

R-ZETEMAFRA+EBRR=ZZET
ME+ANB - AR RIREBEF TSR
R EHBLEKA7,910,0008 &
3,000,0000% fiEg % #E T 102 2 BilE B
(BIERTES)  SRITEEDI RAB
1.5907% 7t & 1.690/ JT °

ER{LIKEEFTRAA
Yip’s Chemical Holdings Limited

On 3rd September, 2002, the Company approved the
termination of the 2001 Scheme and adopted a new share
option scheme (the “New Scheme”) which will expire on 2nd
September, 2012 in order to comply with the terms of
Chapter 17 of the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited. The purpose
of the New Scheme is to recognise and motivate the
participants and to provide incentives and a direct economic
interest in attaining the long term business objectives of the
Company. Under the New Scheme, the directors may grant
options to any eligible employees of the Group, including
directors of the Company or its subsidiaries, legal, financial,
management and technical advisers and consultants, major
customers and raw material and machinery suppliers of the
Group, to subscribe for shares in the Company. Options
granted are exercisable within ten years from the date of
grant, where the acceptance date should not be later than 28
days after the date of offer. A nominal consideration of HK$1
is payable on acceptance of the grant of options. The
subscription price of the option shares is not less than the
higher of (i) the closing price of the shares on the date of
grant; (i) the average closing prices of the shares on the five
trading days immediately preceding the date of grant; and
(iii) the nominal value of the shares. The maximum number of
shares in respect of which options may be granted under the
New Scheme may not exceed in nominal amount of 10% of
the issued share capital of the Company at the date of
approval of the New Scheme. However, the total maximum
number of shares which may be issued upon exercise of all
outstanding share options must not exceed 30% of the
issued share capital from time to time. The number of shares
in respect of which options may be granted to any individual
in any one year is not permitted to exceed 1% of, the shares
of the Company in issue from time to time, without prior
approval from the Company’s shareholders.

On 17th May, 2004 and 8th October, 2004, a total of
7,910,000 and 3,000,000 share options were granted to 102
full time employees, including the executive directors, at an
exercise price of HK$1.590 and HK$1.690 respectively under
the terms of the New Scheme.
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e

R AH Exercise

Date of grant price

BT

HK$

Eit 3l “ET-F+A+KA 0395
Old Scheme 16th July, 2001

Hatél “Z2E-F+-A+WA 1.190
New Scheme 14th November, 2002

—ZZNERA+ LA 1.590
17th May, 2004

ZTTNFE+ANA 1.690
8th October, 2004

mEFH

BRTEE

Weighted average exercise
price per share

B
HKS

FZA=1T—HLHFE
ended 31st March, 2005

L .
B = 2 Il

For the year

A summary of the movements of the outstanding options
and their related weighted average exercise prices during
each of the two years ended 31st March, 2005 under the
Company’s share option schemes are as follows :

BREHE
Number of option shares

R-BENF R-ZZRF
A—H =A=t+-H
HATE FABRH FRETE FASHH i R AT

Outstanding Granted Exercised Cancelled  Outstanding

at during during during at

1.4.2004 the year the year the year 31.3.2005

700,000 - 700,000 - -
5,220,000 - 2,520,000 - 2,700,000
- 7,910,000 2,785,000 100,000 5,025,000

- 3,000,000 - - 3,000,000
5,920,000 10,910,000 6,005,000 100,000 10,725,000
1.096 1.617 1.283 1.590 1.517

TEENE—ETRFEFR
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Yip’s Chemical Holdings Limited

fTEE
REAH Exercise
Date of grant price
o
HKS$
Eatal —AANAE=A=H 0314
Old Scheme 3rd March, 1999
“ZZ-F+A+RAE 0395
16th July, 2001
Hiat &l “ERE-F+-A+WA 1.190
New Scheme 14th November, 2002
mEFH
BROKEE
Weighted average exercise
price per share
BT
HKS$
ERLCEIEEERLE

BREYE
Number of option shares

R-BE=F R-ZEME
A—H ZA=t-H
HATE  FABRE ERETHE  FASEH i K AT

Outstanding Granted Exercised Cancelled  Outstanding

at during during during at
1.4.2003 the year the year the year 31.3.2004
280,000 - 130,000 150,000 -
1,300,000 - 600,000 - 700,000
14,090,000 - 8,870,000 - 5,220,000
15,670,000 - 9,600,000 150,000 5,920,000
1.108 - 1.128 0.314 1.096
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B FHIBAT -

£t 8

Old Scheme
miral
New Scheme

RHAH
Date of grant

ZZT-FtRA+1H
16th July, 2001
“ZZ-F+-ATHEAE
14th November, 2002
ZZZPUERAT LA
17th May, 2004

HE-_ZTTZRAF=-RA=1T—HIEFE
For the year ended 31st March, 2005

Details of the options held by the directors included in the
above table are as follows:

BREXE

Number of option shares

R-BENF R-BELF

A—-H =A=t+-H

HATHE  EAERH ERER i R AT £

e Outstanding Granted Exercised  Outstanding

Exercise at during during at

price 1.4.2004 the year the year 31.3.2005
T
HK$

0.395 700,000 - 700,000
1.190 2,000,000 - 500,000 1,500,000
1.590 - 1,500,000 300,000 1,200,000

2,700,000 1,500,000 1,500,000 2,700,000

TEENE—ETRFEFR
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FO“ The year ended 31st March, 2005

R AH

Date of grant

Eitdl “TT-FtATRAE
Old Scheme 16th July, 2001
HatEl 2T CET-ATHA
New Scheme 14th November, 2002

FA - BEBEHAET7,910,0008% &
3,000,000f% fg i& 1 T & E1& 2 A K H
== (@%$"ﬂ&ﬁtﬁﬁ%”ﬂ2%
£) - BRITEME S B A1.5907% 7T &
1. 690/%71 o I (Al A RERRAE 2 (R
BIE 2 BRER102ETT o

EREFREREITE B 2 BT pIAE T
B TRE A1.9448 T (—EEMME -
1.741%87T) °

MER 2 B 2 B EL \EN WS
RTPHERSER -

ER{LIKEEFTRAA
Yip’s Chemical Holdings Limited

BREHE
Number of option shares

R-ZZ=F R-ZEME

mA—H =A=t-H

HARTE FRASRE  FRESR i K AT 8

T8 Outstanding Granted Exercised  Outstanding

Exercise at during during at

price 1.4.2003 the year the year 31.3.2004
T
HKS

0.395 1,000,000 - 300,000 700,000

1.190 2,000,000 - - 2,000,000

3,000,000 - 300,000 2,700,000

During the year, a total of 7,910,000 and 3,000,000 share
options were granted to eligible employees of the Group
(including directors of the Company and its subsidiaries) at an
exercise price of HK$1.590 and HK$1.690 respectively. Total
consideration received from employees for taking up the
options granted amounted to HK$102.

The weighted average closing price of the shares of the
Company immediately before the dates on which the options
were exercised was HK$1.944 (2004: HK$1.741).

No charge is recognised in the income statement in respect of
the value of options granted in both years.



I3 1]
R-52=FMA-A
REREENf
[
REEAIMBARZ
BRRERELZEREE
URBREEANER

REEMBLAMERLER

RERHH

Bk
-“RR-EREERRR

-RAEEREE-TF=FE - addtional final dividend for 2003

SRREEN
-ZTIRFERERE

RZZEME=A=T-HR
ZEIMENA-A
REREETRMEORH
L
WBLAAZHEMNE
Afe
RERENANBLAL
BBRERELEER
REREERNER

AERHEH
ERBRR
-“REMFEERRR

-RfrEEREE-ZZMEE - additional final dividend for 2004

RREEN
-Z2RRERTERR

RoZRIE=A=1-A

THE GROUP
At 1t April, 2003

Premium arising from shares ssued
Upon exercise of share options

Exchange differences arising on translation
of finandial statements of subsidiaries

outside Hong Kong not recognised in

the consolidated income statement

Reserves realised on disposal of subsidiaries -

Net profit for the year
Dividends paid
final dividend for 2003

asaresult of exercise of share options -

~ interim dividend for 2004

At 315t March, 2004 and
1st Apri, 2004

Premium arising from shares issued
Upon exercise of share options
Capitalisation of accumulated profits

by a subsidiary

BY 7% 3R & M &E
Notes to the Financial Statements

Exchange differences arising on translation

of finandial statements of subsidiaries
outside Hong Kong not recognisedt in

the consolidated income statement

Net profit for the year
Dividends paid
- final dividend for 2004

as a result of exercise of share options

- interim dividend for 2005

At 315t March, 2005

B - ZZRAF=-_A=+—HItFE
For the year ended 31st March, 2005
37 ¥
Ak BERE

RiEE Non-  EXfE iEHE BEEE Capital ~ EETEA
Share distributable  Translation legal  Goodwill  redemption Accumulated &
premium reserve reserve reserve reserve reserve profits Total
TEL Tin TEL T ST TEL T S
HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HKS 000
211,646 1,52 11,456 525 (37,126) 5038 373,920 566,383
9873 = = = = = = 9873
- - (589) - - = - (589)
= 23 - (324) - - (91)
- - - - - - 9%,161 9,161
- - - - - - (866) (22,866)
- - - - - (435) (435)
- - - - - - (18673) (18673)
0,519 152 11,100 525 (38,050) 5038 428,107 629,763
7,103 = = = = = = 7,103
- 2391 - - - - (2391) -
= = 1,660 = = = = 1,660
- - - - - - 123,150 123,150
- - - = - - (28,016) (28,016)
= = = = = = 2) (25)
- - - - - - (21,154) (21,154)
2860 3915 12,760 525 (38,050) 5038 499,671 712,481
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BE-—EER&=-A=+—AIL&EE

For the year ended 31st March, 2005

AEEZ A RFEHFEHA—FEAAZ The non-distributable reserve of the Group arose as a result
Rt BNME R MESE - of capitalisation of accumulated profits of a subsidiary.

REERNA THIRIEERERES The legal reserve of the Group is non-distributable and
AN S & ) AR 15 75 A s il i B 2 0% represents the transfer of profit of a subsidiary outside Hong
EESRBAZRF o Kong pursuant to the legal requirements in the relevant place

of registration.

EXOBRAE
RBEE BRIRE Capital 257
Share Special redemption  Accumulated &t
premium reserve reserve profits Total
TAT TAT TAT TAT TAT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
NG| THE COMPANY
RZEE=FRA—H At st Apri, 2003 211,646 77,700 5,038 53,211 347,595
REREEGEMETRA Premium arising from shares issued
LRE upon exercise of share options 9,873 - - - 9,873
RERET Net profit for the year - - - 79,976 79,976
BRRE Dividends paid
-“ST-FEHARE — final dividend for 2003 - - - (22,866) (22,866)
~ROEEREF-TT=FF  -additional final dividend for 2003
BRBSEN as a result of exercise of share options - - - (435) (435)
-—SEMERHERE —interim dividend for 2004 - - - (18,673) (18,673)
RZZZMEF=A=T—-BR  At31stMarch, 2004 and
“STMEMA-A 1st April, 2004 221,519 71,700 5,038 91213 395,470
REREETEMEITRG Premium arising from shares issued
2R upon exercise of share options 7,103 - - - 7,103
REEHA Net profit for the year - - - 79,817 79,817
BRRE Dividends paid
-ZSENEEHRRE ~ final dividend for 2004 - - = (28,016) (28,016)
-ROEEREF-FTMEE - additional final dividend for 2004
BARREEN as a result of exercise of share options - = = (25) (25)
-ZZTREEPHRE - interim dividend for 2005 - - = (21,154) (21,154)
RZEERFE=A=1-H At 31st March, 2005 228,622 77,700 5,038 121,835 433,195
Rl T 9k 2 % Bl f# & & Yip's Hang The special reserve of the Company, which is available for
Cheung (Holdings) BVI Ltd. 7 X A &) distribution, represents the difference between the book
WEEER D E B 2 BEARNEEREFE values of the underlying net assets of Yip's Hang Cheung
HARANR KB EEETRD Z2HEHE (Holdings) BVI Ltd. at the date on which its shares were
MEZEZFE - acquired by the Company and the nominal amount of the
Company’s shares issued for the acquisition.
ER{CIKEEERAT

Yip’s Chemical Holdings Limited



RZZTETERF-_A=+—8  Xx&EH
BN EFRERHMERKFT FER
A a|iE K FEABAAERA RIMAF
FRERBRERARZEIE T
A o HEBHEFABRF B KENRSE
EEREGENE S - BRAWENRERN

EEREM&2,714,0008 7T ©

Wigz #EE

ME SR
A B A A

7=

R U 5 3
{5 M B 0 I T8 1 O
PIBBRERS

1 B KR 1 %% B
g E

]

i

W g (E

FHRFR
B

FEHRA(E
H B EKA

WEKHE AR 2R RAER

ReREREMERKAR
W zRITEFRRS

Bt %5 W YA

Notes to the Financial Statements

Net assets acquired:

Property, plant and equipment
Deferred taxation assets
Inventories

Trade debtors

Other debtors and prepayments
Bank balances and cash
Creditors and accrued charges
Obligations under a finance lease

Goodwill

Total consideration

Satisfied by:

Cash
Consideration payable
Directly attributable costs

Net cash inflow arising on acquisition

Cash consideration and direct attributable costs

Cash and cash equivalents acquired

FZA=1T—HLHFE
ended 31st March, 2005

L .
B = 2 Il

For the year

On 21st February, 2005, Yip's Pacific Limited, 60% beneficial
interest owned by the Group, acquired the entire issued share
capital of Pacific Oil & Chemical Company Limited and Pacific
Special-Lube Limited. These companies are primarily engaged
in the manufacture and trading of lubricant products in
Mainland China. The purchase consideration and legal costs
was HK$2,714,000.

—EREE  —TTWHE

2005 2004
FET FET
HK$°000 HK$°000

799 -
691 -
573 -
8,368 -
3,424 -
5,456 -
(18,396) -
(89) -

826 =
1,888 =

2,714 =

796 =
1,165 =
753 =

2,714 =

(1,549) =
5,456 =

3,907 =

TEENE—ETRFEFR
2004-2005 Annual Report
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BE-—EER&=-A=+—AIL&EE

Fo;he year ended 31st March, 2005

RUEBE - BRI FEE 2 REE
BEAERAREE -

EmEIRECEKRBEB AN R
FEHIEA ZHRME - ARIBREMS
HHBSME - BB LR R
/%334,000% 7T °

TEBZHBEVRAREE

s U B K F AmARA R RAFF
HEMEHBRARIZR SN REF
EEHTK - BBAREEWAGE A
2,767,533,0007 7T + FE 4L F Rl & &
121,135,000 7T ° It EHEERHEE
BEZA  BMEFEKEERN =
MEMA—BRK  WEERT—E
AR B B 2 AR IE
BBRBEZEZTER -

ER{LIKEEFTRAA
Yip’s Chemical Holdings Limited

The net book value of the net assets acquired at the date of
acquisition approximate to their fair value.

The goodwill is attributable to the profitability and the
synergies expected to arise from the acquired business. These
newly acquired subsidiaries contributed a net profit of
HK$334,000 for the period from date of acquisition and the
balance sheet date.

Pro forma Group's revenue and results

If the acquisition of Pacific Oil & Chemical Company Limited
and Pacific Special-Lube Limited had been completed on the
first day of the financial year, group revenues for the period
would have been HK$2,767,533,000 and net profit for the
year would have been HK$121,135,000. These proforma
information is presented for illustrative purposes only and is
not necessarily an indicative results of operations of the
Group that actually would have been achieved had the
acquisition been completed on 1st April, 2004, nor it
intended to be a projection of future results.



AEE
RIZEZRF=A=+—H x&£H

— M B A 745 5 ¥ 493,914,00089 8
TER(ZFTEmF - &) REmFE
#)646,0007%5 70 (ZFEFTLF - )2
FRERTE R SR 2 D SE/EIR IR - DUEER
RITHZMBARIREBEEEHEE -

BY 7% 3R & M &E
Notes to the Financial Statements

BHE—_TTRAF=-A=+—H1?
For the year ended 31st March, 2005

[

The Group

At 31st March, 2005, bank deposits of HK$3,914,000 (2004:
nil) and a property held under medium term leases with an
aggregate carrying amount of HK$646,000 (2004 nil) of a
subsidiary of the Group were pledged to banks to secure its
own general banking facilities.

KA
THE COMPANY

—g®rf _TTOE

2005 2004

F#ET FA&IT

HK$000 HK$'000
RNAEFLEN B A A Corporate guarantees given to bankers
S — MR BITRE for general banking facilities granted

MERITEL 2 B EER to the Company’s subsidiaries 954,275 585,750

N_TZTRF=F=+—H KAAQF At 31st March, 2005, the Company provided guarantees

RENE ( ZFZFMFE - A ) W8 amounting to HK$11 million (2004: HK$11 million) to six

NRANL ( ZFFmEF - Nz ) TB
NZE=H TIBEELEZ —YER
TE¥ER Z #8%8 /11,000,000 7T ( —
LTI PY4E : 11,000,000/8 7T ) °

PiNEES

EREERTEEARREE -

(2004: six) independent third parties to guarantee the
payment of all indebtedness for the purchases of goods by
four (2004: four) subsidiaries from the third parties.

The Group did not have any significant contingent liabilities
at the balance sheet date.

TEENE—ETRFEFR
2004-2005 Annual Report
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BE-—EER&=-A=+—AIL&EE

For the year ended 31st March, 2005

xE
THE GROUP

—BTRF —TTNEF

2005 2004

FB T F# T

HK$°000 HK$'000
HAREWE  HWEK Contracted for but not provided in the
RBEFT KBS financial statements in respect of the

WMEPRTREE acquisition of property, plant and equipment 28,042 45,243

AN - BETHIB AR B EEEE - Bt
EfBEARMAMAZIEELED
8,500,000 Tt ( = T FE 4 4F
17,000,000/ 7T ) °

RARNHFEE A B E AL -

ER{LIKEEFTRAA
Yip’s Chemical Holdings Limited

In addition, certain subsidiaries are committed to contribute
approximately HK$8.5 million (2004: HK$17.0 million) in
respect of unpaid investment in their subsidiaries.

The Company did not have any capital commitments at the
balance sheet date.
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HE—Z FF=A=+—H1

For the year ended 31st March, 2005

i3

AEBERBAEA The Group as lessee
REFER - KREERR TIIFHER At the balance sheet date, the Group had outstanding
2 HEWE - BT R R e 2 T commitments for future minimum lease payments under
AIHRNSH & S AR A0 M ZE AR BT R TR non-cancellable operating leases in respect of rented properties
R ERIE : and storage tanks and ancillary facilities which fall due as
follows:
rEH
THE GROUP

BT 17 61 % B B 3% e

HEW=E Storage tanks and

Rented properties ancillary facilities
—ZEF1 —ZEEN —ZEEH —ZEEN
2005 2004 2005 2004
FET FA&IT FET FE& T

HK$'000 HK$'000 HK$°000 HK$°000

—F RN Within one year 2,780 2,951 6,206 6,767
E_EERFA In the second to fifth year
inclusive 5,414 4,568 - 6,204
hF#% After five years 3,747 885 = =
11,941 8,404 6,206 12,971
RIFHEAEBE L 2L - FHEEA Under the leases entered into by the Group, the lease terms
—FZ+F  cREGFFELEMNER are from one year to ten years. The lease payments are fixed
HeHeeRASARESBLEZRE except for the rental of storage tanks and ancillary facilities of
mighnsh - E4hFA S TR e T 28 which additional storage charges will be incurred if the
S At e monthly usage exceeds a certain level.

TEENE—ETRFEFR
2004-2005 Annual Report
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=3

=RA=+—H1I

AEBEESEHBAA

o

:ErEl AEEBEBEFTERFTUAT
R 7 (T 2 Bft a8 3% it 2 R R B (K AH
17

B

JINES
AR
=%

i‘rm

!

—F R Within one year
FEFRFNR
inclusive

R AE B O A (] & ZE AR A

pu)

EPN

o

W

FA - AEESDFIZ 720,000 7T (=
EFPULE : 492 000/ 7T) ~ 600,00078
L (ZZEFMAF : 520,000 ) &
216,000 7T (ZEZFLY4F : 216,000:%
)2 e FEEEERRAR (ZF
ZF Py 4 : Hang Cheung Investments
Company Limited) ~ =REEBR A
AIRBAMABREAERAR @ AAF]
ZEEEERLE  ETFHILERR
BIEEEDBRZ=EARFEZH
oM NERBRAEBBLAOI -

ER{LIKEEFTRAA
Yip’s Chemical Holdings Limited

In the second to fifth year

The Group as lessor

At the balance sheet date, the Group had contracted with
tenants to receive the following future minimum sub-leasing
payments in respect of storage tanks and ancillary facilities:

=
THE GROUP

—EREF  —TTMH

2005 2004

FHT FHT

HK$°000 HK$°000

8,268 5,650

= 4,077

8,268 9,727

The Company did not have any operating lease commitments
at the balance sheet date.

During the year, the Group paid rent of HK$720,000 (2004:
HK$492,000), HK$600,000 (2004: HK$520,000) and
HK$216,000 (2004: HK$216,000) to Goldex Investments
Limited (2004: Hang Cheung Investments Company Limited),
Galsheer Investments Limited and Microphase Technology
Company Limited respectively in which Mr. Ip Chi Shing,
Tony, Mr. Yip Tsz Hin, Stephen and Mr. Ng Siu Ping, George,
the directors of the Company, has beneficial interests
respectively. The rents were paid in accordance with the
relevant rental agreements.
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RRARZEEZMBRARNR-_TERF
=Z=A=+t—BHZFHBWOT :

DNRER
Name of company

BEERERAR
Base Rich Development Limited

Bauhinia Paints Limited

ZHEHR (KB ) BRAA
Bauhinia Paints Manufacturing
(Chengdu) Co., Limited

ZHEHR (EH) BRAA
Bauhinia Paints Manufacturing
(Jilin) Co., Ltd.

AP RBAERAR
Bauhinia Paints Manufacturing
Limited

ZHERZE (L) BRAA
Bauhinia Paints Manufacturing
(Shanghai) Co., Ltd

ZHERE OLE ) BRAA
Bauhinia Paints Manufacturing
(Shantou) Co., Ltd

B/
it

Place of
incorporation/
registration

i
Hong Kong

RERTES
British Virgin Islands

HEARKNE-BE
MERE

People’s Republic of China -
wholly owned foreign
enterprise

HEARKNE-44
BERE

People’s Republic of China -
equity joint venture

)i
Hong Kong

REARLNE-BE
NELE

People’s Republic of China -
wholly owned foreign
enterprise

REARLNE-BE
NELE

People’s Republic of China -
wholly owned foreign
enterprise

T hF=-RA=+T—HIEFE
For the year ended 31st March, 2005

Details of the Company’s principal subsidiaries at 31st March,

2005 are as follows:

SEEBRAECRST
REZBED I

BRITRE/ Proportional of
AMERZHE nominal value of
Nominal value issued share capital/
of issued capital/  registered capital
registered capital ~ held by the Group
L@k — 2% 100%
Ordinary - HK$2
LAk —1,0005 T 93.5%
Ordinary - HK$1,000
ERER — 93.5%

14,000,000A R ¥
Capital Contribution -

RMB$14,000,000
ERER — 93.5%

7,225,000 7T
Capital Contribution -

HK$7,225,000
TRR — 208 93.5%
FERERE — 600,000 T 100%

Ordinary - HK$20
Deferred - HK$600,000

EREE — 200,000% T
Capital Contribution -
US$200,000

BEAREE — 8,000,000 T
Capital Contribution -
HK$8,000,000

93.5%

93.5%

TEEH
Principal activities

Property investment

REER
Investment holding

HEMBERMRKREK
Manufacture of and trading
in paints and thinners

HEMBERMRKREK
Manufacture of and trading in
paints and thinners

EERARLIER
Trading in paints and chemical
products

HEMBEER MR KR2K
Manufacture of and trading in
paints and thinners

HEMBEER MR KR2K
Manufacture of and trading
in paints and thinners

TEENE—ETRFEFR
2004-2005 Annual Report
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b 7 P

3y ST RAF=—A=T—HLFE
For the year ended 31st March, 2005

NAEH
Name of company

Bauhinia Paints (Thailand)
Manufacturing Limited

FEFBE(RL) EBAR
Bauhinia Variegata Ink &
Chemicals (Zhongshan) Ltd.

ZEBER(BHREE)E S
BRAA

Best Lubricant Blending
(Guangzhou Free Trade Zone)
Trading Ltd.

EEBRRERAA
Best Lubricant Blending Limited

ABEREFRARA
Big Youth Investments Limited

BMEIARERAR
Concord Chemical Storaging
Limited

BHEIERERAF
Concord Chemical Storaging
Limited

REBECIBERAR
Dongguan Hang Cheung
Petrochemical Limited

ER{LIKEEFTRAA
Yip’s Chemical Holdings Limited

R/

i i B

Place of
incorporation/
registration

ZE
Thailand

REARANE-BE
MERE

Peoples Republic of China -
wholly owned foreign
enterprise

REARANE-BE
MERE

Peoples Republic of China -
wholly owned foreign
enterprise

BE
Hong Kong

AR
Hong Kong

AEES
Western Samoa

BE
Hong Kong

REARANE-BE
NER%E

People’s Republic of China -
wholly owned foreign
enterprise

BRARE/
aMEAZEE
Nominal value
of issued capital/
registered capital

T3 ik — 250,000k

SERERAERT
REAZBAL
Proportional of
nominal value of
issued share capital/
registered capital
held by the Group

49% **

Ordinary - Baht 250,000

B E Bl —25,000,000% 7T

Capital Contribution -
HK$25,000,000

BRE E — 200,000% 7T

Capital Contribution -
US$200,000

L@k — 28T
Ordinary - HK$2

@A — 10,0008 7T
Ordinary - HK$10,000

L@k — 1%L
Ordinary - US$1

i@k — 160,000% 1T

100%

100%

100%

100%

100%

75%

Ordinary - HK$160,000

BAER —
10,000,0007 7t

Capital Contribution -
HK$10,000,000

100%

TEXH
Principal activities

ESE

Property investment

HENBSEMEREHRER
Manufacture of and trading in
inks and related products

EERBHER

Trading in lubricant products

EERBHER

Trading in lubricant products

NERE

Property investment

R BB 7 L R 1
Investment in storage facilities
in Mainland China

RERRK
Investment holding

HENEERSK BEL
Fm R A

Manufacture of and trading in
thinners, varnishes and paints



NEAEH
Name of company

REATABESBERERAR
Dongguan Pacoil Lubricant
Co., Ltd

Full Power Investments Limited

mEEERAERAR
Fullton International Limited

cHBRAF
Goldchain Limited

EREBATF
Great Success Limited

AECIERERAA

Handsome Chemical Development

Limited

RECI(RPBEREERS)
BRAR

Handsome Chemical (Macao
Commercial offshore) Ltd

H#ELCIREERAR
Handsome Chemical Services
Limited

BY 7% 3R & M &E
Notes to the Financial Statements

HE_ZTERAF=A=+—RHILFE
For the year ended 31st March, 2005

SERERAERT
BREzZEAN

R/ BRTRE/ Proportional of
it & dMEXZEE nominal value of
Place of Nominal value issued share capital/
incorporation/ of issued capital/ registered capital TEER
registration registered capital  held by the Group  Principal activities
REARLNE-BE BARER —1500000%7L  60% HENEEREHER

MELE Capital Contribution - Manufacture of and trading in
People’s Republic of China - HK$1,500,000 |ubricant products

wholly owned foreign

enterprise
XBRAHE L@k — 1% 100% RAEER
British Virgin Islands Ordinary - US$1 Investment holding
BB L@k — 2% 100% NERE
Hong Kong Ordinary - HK$2 Property investment
BiE Ldk— 2% 100% MERE
Hong Kong Ordinary - HK$2 Property investment
FEED LBk —1%ET 100% REER
Western Samoa Ordinary - US$1 Investment holding
Y £k — 600,000/ T 100% REER
Hong Kong Ordinary - HK$600,000 Investment holding
A LR — 100,000 100% BERBEPNRE  EEE
Macau Ordinary - MOP$100,000 BEE  TRRIERSE

Commercial & services agents,
oversea selling activities &
back offices

BiE LEMR — 10,000 T 100% R AE RS
Hong Kong Ordinary - HK$10,000 Provision of treasury services

TEENE—ETRFEFR
2004-2005 Annual Report
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#Hm— T E

2 CERF=RA=+—HILFE
For the year ended 31st March, 2005

NAEH
Name of company

BE2H (BH) BRAT

Hang Cheung Coatings (Hui Yang)

Limited

EEREARAR
Hang Cheung Merchandising
Limited

Hang Cheung Petrochemical
(International) Limited

EERMEIBRAA
Hang Cheung Petrochemical
Limited

EERERMRERAA
(AIBAMRERR D A)

Hang Cheung Procurement &
Logistics Limited (Formerly
known as Great Land

R/

i i B

Place of
incorporation/
registration

REARANE-BE
MERE

People’s Republic of China -
wholly owned foreign
enterprise

AR

Hong Kong

RRRLER
British Virgin Islands

AR
Hong Kong

AR
Hong Kong

BRARE/
EMERZEE
Nominal value
of issued capital/
registered capital

BRER —
13,900,000 7T

Capital Contribution -
US$13,900,000

E3m Ak — 2,000,000% 1T

SERERAERT
REAZBAL
Proportional of
nominal value of
issued share capital/
registered capital
held by the Group

100%

100%

Ordinary - HK$2,000,000

ERR—1ET
Ordinary - US$1

3% — 800,000 7T

100%

100%

Ordinary - HK$800,000

Tk — 28T
Ordinary - HK$2

100%

TEXH
Principal activities

HENEERSK BHEL
Fom R AR

Manufacture of and trading in
thinners, varnishes and paints

RBLIER
Merchandising of chemical
products

RREARAMBEZERSK
B LDt aRE

Manufacture of thinners,
varnishes and paints in
Mainland China

HENEERSK HEL
Fom R

Manufacture of and trading in
thinners, varnishes
and paints

KBLIEm
Merchandising of chemical
products

Construction Company Limited)

ER{LIKEEFTRAA
Yip’s Chemical Holdings Limited



NEAEH
Name of company

Hang Cheung (W.S.) Limited

NTARBRAH
Hercules Tech Limited

BREREAR (R )
ERAR

Hong Kong Bauhinia Paints
Manufacturing (Greater China)
Company Limited

EGAREIZERAR
Hui Yang Da Chang Industrial
Limited

IR#ECIREERAT
Jiangmen Handsome Chemical
Development Ltd.

IMRBEBERERDA
Jiangmen Thansome Solvents
Production Ltd.

AEERRERDA
Pacific Oil & Chemical Company
Limited

Bt %5 W YA

Notes to the Financial Statements

R/

it &

Place of
incorporation/
registration

HEED
Western Samoa

i
Hong Kong

)
Hong Kong

REARLNE-BE
NELE

People’s Republic of China -
wholly owned foreign
enterprise

m
e

FEAR

AER?

H

ME-54

o>
e

People’s Republic of China -
equity joint venture

REARANE-BE
NERE

People’s Republic of China -
wholly owned foreign
enterprise

BE
Hong Kong

BE_ZTZTAHAF=-A=+—HLFE

For the year ended 31st March, 2005

SERERAERT
BREzZEAN
BRTRE/ Proportional of
dMEXZEE nominal value of
Nominal value issued share capital/

of issued capital/

registered capital

TRER

registered capital  held by the Group  Principal activities
LElk— 1% 100% RAEER
Ordinary - US$1 Investment holding
L@k — 2% 100% REER
Ordinary - HK$2 Investment holding
LA — 149,665 T 100% REER

ERER — 3358
Ordinary - HK$149,665
Deferred - HK$335

15,000,0007% 7T
Capital Contribution -
HK$15,000,000

100%

BERER — 75%
44,800,000/ 7T

Capital Contribution -
HK$44,800,000

EAER — 75%
53,000,000/ 7T

Capital Contribution -
HK$53,000,000

3k — 290,000/ T 60%
Ordinary - HK$290,000

Investment holding

SENEERE  R2K
R

Manufacture of and trading in
resins, thinners and paints

HENEEERAR
Manufacture of and trading in
raw solvents

o == oo

LENEEERAY
Manufacture of and trading in
raw solvents

HENEBREH
Manufacture of and trading in
|ubricant products

TEENE—ETRFEFR
2004-2005 Annual Report
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#Hm— T E

2 CERF=RA=+—HILFE
For the year ended 31st March, 2005

SERERAEERT
REAZBAL
R/ CRTRE/ Proportional of
i i B aMEAZEE nominal value of
Place of Nominal value issued share capital/
ARER incorporation/ of issued capital/  registered capital = EEEH
Name of company registration registered capital  held by the Group  Principal activities
ATFREBEEHERAR BE L@ — 10,000 T 60% SENEEREN
Pacific Special-Lube Limited Hong Kong Ordinary - HK$10,000 Manufacture of and trading in
lubricant products
Primer Limited [i) 4 LBk — 1%L 100% REER
Western Samoa Ordinary - US$1 Investment holding
Prophet Investments Limited KBRS L@ —1ET 100% REER

British Virgin Islands

Ordinary - US$1

Investment holding

RRESRERERAA REARANE-BE BAEE —8400,0008T  100% HERBERERER
Tianjin Best Lubricant MERE Capital Contribution - Manufacture of and trading in
Blending Co., Limited People’s Republic of China - HK$8,400,000 |ubricant products
wholly owned foreign
enterprise
TM Holding Limited RERIEE L@k — 1%L 100% REER
British Virgin Islands Ordinary - HK$1 Holding of trade-mark
EREE (58) FRARA B L@k — 20080 100% REBERRARE RS
Yip’s H.C. (Holding) Limited Hong Kong EIER — 500/ 7T Investment holding and
Ordinary - HK$200 provision of services
Deferred — HK$500
EXMHI (H8) BRAR REARANME-BE ERER —2,5000005T  93.5% HENER TR REK
Yip's Chemical (Shanghai) MERE Capital Contribution - Manufacture of and trading in
Co., Limited People’s Republic of China - US$2,500,000 paints and thinners
wholly owned foreign
enterprise
Yip's Hang Cheung (Holdings) EBRAHS L@k — 50087 100% REER

BVI Ltd.

ER{LIKEEFTRAA
Yip’s Chemical Holdings Limited

British Virgin Islands

Ordinary - HK$500

Investment holding



NEAEH
Name of company

EXHBERAA
Yip's Ink and Chemicals
Company Limited

ERHE(KE) 5RAR
Yip's Ink & Chemicals (Group)
Limited

ERXBE(LE)ARAA

Yip's Ink & Chemicals (Shanghai)
Company Limited

B2 (L) BRAR

Yip's Ink & Chemicals (Zhongshan)

Company Limited

Yip’s Pacific Limited

BY 7% 3R & M &E
Notes to the Financial Statements

HE-_ZTTZRAF=-RA=1T—HIEFE
For the year ended 31st March, 2005

SERERAERT
BREzZEAN
R/ BRTRE/ Proportional of
i B AMERZHE nominal value of
Place of Nominal value issued share capital/
incorporation/ of issued capital/ registered capital TEER
registration registered capital  held by the Group  Principal activities
Bk L@k — 2008 T 100% EERRRABER
Hong Kong Ordinary - HK$200 Trading in inks and related
products

B LRk —28T 100% REER
Hong Kong Ordinary - HK$2 Investment holding

hEARLANE-BE
MERE

People’s Republic of China -
wholly owned foreign
enterprise

hEARANE-BE
MERE

People’s Republic of China -
wholly owned foreign
enterprise

RERAEE
British Virgin Islands

BARER —3,103,200% T
Capital Contribution -
US$3,103,200

BARE R —26,000,000% 7T
Capital Contribution -
HK$26,000,000

L @A —1,000%8 T
Ordinary - HK$1,000

100%

100%

60%

HENEERERMEBEER
Manufacture of and trading in
inks and related products

HENEERERMEBEER
Manufacture of and trading in
inks and related products

REER
Investment holding

TEENE—ETRFEFR
2004-2005 Annual Report
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Notes to the Financial Statements

gE-—== A=t —ALEE
Forthe year ended ﬂst March, 2005

S IR AEBIFH 2 TR & i I
B E S ERARTRE RS 2@
EXHETAARFREAEKAE
BERE  -EFRE - MEBRRE
BEA(BARER) BEZHRERMR
ZERMO XN ZE LR HK
100,000,000,0007% 7T + Al i A% 7
?%*ﬁ‘/\ﬁﬁﬁé?ﬁéﬂ&“ﬁﬂﬁéﬁéqﬂ
BRERERZRETERD ZF 2

B -

*x BB 7 28 A &) #5 #l Bauhinia Paints
(Thailand) Manufacturing Limited &
EE2HEK - WARIERAEARRA]

ZMBAF -

Bk Yip's Hang Cheung (Holdings) BVI
LdEBAAAREEFRIN  FIEEE
MEBARBAREERAE - REIEXE
5] — &S MBI - FAEEA
AlFEE XM RES AR5

fit 2 Hofm -

L%ﬁﬁﬁlJK’§@ZMﬂ§“ﬂ7}%$?ﬂ
RETERREXREREEREZE
BB AT - EERAIEE M

RAZHBEBRAREE -

BEMBRARN —_ETRF=A=1+—

A F R ERRRESEEAEEE

ER{LIKEEFTRAA
Yip’s Chemical Holdings Limited

* The deferred shares, which are not held by the Group, carry no
right to dividend or to receive notice of or to attend or vote at any
general meeting of the company. On a winding-up, the holders of
the deferred shares are entitled out of the surplus assets of the
company to a return of capital paid up on the non-voting deferred
shares but only when holders of ordinary shares, namely, the
Group, have received in full the return of capital paid on them and,
in aggregate, a total sum of HK$100,000,000,000.

i As the Company controls the composition of the board of directors
of Bauhinia Paints (Thailand) Manufacturing Limited, this company
is treated as a subsidiary of the Company.

Except for Yip's Hang Cheung (Holdings) BVI Ltd. which is
held directly by the Company, all other subsidiaries are
indirectly held. All subsidiaries operate principally in their
respective places of incorporation/registration unless specified
otherwise under the heading “Principal activities”.

The above table lists the subsidiaries of the Group which, in
the opinion of the directors, principally affected the results or
assets or liabilities of the Group. To give details of other
subsidiaries would, in the opinion of the directors, result in
particulars of excessive length.

None of the subsidiaries had any debt securities subsisting at
31st March, 2005 or at any time during the year.



