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The Company is incorporated and registered as an exempted
company with limited liability in the Cayman Islands under the
Companies Law (Revised) Chapter 22 of the Cayman Islands
and its shares are listed on The Stock Exchange of Hong Kong
Limited (the "Stock Exchange”). Its ultimate holding company is
Fortune Star Tradings Ltd. (“Fortune Star”), a company which is
incorporated in the British Virgin Islands.

The Company acts as an investment holding company and the
principal activities of its principal subsidiaries are set out in note 35.

In 2004, the Hong Kong Institute of Certified Public Accountants
(the "HKICPA") issued a number of new or revised Hong Kong
Accounting Standards and Hong Kong Financial Reporting
Standards (herein collectively referred to as “new HKFRSs") which
are effective for accounting periods beginning on or after 1 January
2005 except for HKFRS 3 “Business Combinations”. The Group
has not early adopted these new HKFRSs in the financial
statements for the year ended 31 March 2005.

HKFRS 3 is applicable to business combinations for which the
agreement date is on or after 1 January 2005. The Group has
not entered into any business combination for which the
agreement date is on or after 1 January 2005. Therefore HKFRS
3 did not have any impact on the Group for the year ended 31
March 2005.

The Group has considered these new HKFRSs but does not expect
that the issuance of these HKFRSs will have a material effect on
how the results of operations and financial position of the Group
are prepared and presented.
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The financial statements have been prepared under the historical
cost convention, as modified for the revaluation of property, plant
and equipment of the Group, and in accordance with accounting
principles generally accepted in Hong Kong. The principal
accounting policies adopted are as follows:

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries made up to 31
March each year.

The results of subsidiaries acquired or disposed of during the
year are included in the consolidated income statement from the
effective date of acquisition or up to the effective date of disposal,
as appropriate.

Al significant inter-company transactions and balances within the
Group are eliminated on consolidation.

Foreign currencies

Transactions in foreign currencies are initially recorded at the rates
of exchange prevailing on the dates of the transactions. Monetary
assets and liabilities denominated in such currencies are re-
translated at the rates prevailing on the balance sheet date. Profits
and losses arising on exchange are included in net profit or loss
for the year.

On consolidation, the assets and liabilities of the Group’s
operations outside Hong Kong are translated at exchange rates
prevailing on the balance sheet date. Income and expense items
are translated at the average exchange rates for the year. Exchange
differences arising, if any, are classified as equity and transferred
to the Group's translation reserve. Such translation differences
are recognised as income or as expenses in the period in which
the operation is disposed of.

Turnover
Turnover represents the net amounts received and receivable for
goods sold by the Group during the year.
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Revenue recognition
Sales of goods are recognised when goods are delivered and title
has passed.

Interest income is accrued on a time basis, by reference to the
principal outstanding and at the interest rate applicable.

Investments in subsidiaries
Investments in subsidiaries are included in the Company's balance
sheet at cost less any identified impairment loss.

Property, plant and equipment

Property, plant and equipment, other than buildings under
construction, are stated in the balance sheet at their revalued
amount, being the fair value on the basis of their existing use at
the date of revaluation less any subsequent accumulated
depreciation and amortisation and any subsequent impairment
loss. Revaluations are performed with sufficient regularity such
that the carrying amount does not differ materially from that which
would be determined using fair values at the balance sheet date.

Buildings under construction are stated at cost which includes all
construction costs and other direct costs, attributable to the
buildings under construction. They are not depreciated or
amortised until completion of construction. Costs of completed
buildings under construction are transferred to the appropriate
categories of property, plant and equipment.

Any surplus arising on revaluation of property, plant and equipment
is credited to the asset revaluation reserve, except to the extent
that it reverses a revaluation deficit of the same asset previously
recognised as an expense, in which case the increase is credited
to the income statement to the extent of the decrease previously
charged. A decrease in net carrying amount arising on revaluation
of an asset is charged to the income statement to the extent that
it exceeds the balance, if any, on the asset revaluation reserve
relating to a previous revaluation of that asset. On the subsequent
disposal or retirement of a revalued asset, the attributable
revaluation surplus is transferred to accumulated profits.

The valuation of freehold land is not amortised.
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Property, plant and equipment (continued)

The valuation of leasehold land and land use rights is amortised
over the period of the lease or rights respectively using the straight
line method.

Depreciation and amortisation is provided to write off the valuation
of buildings and leasehold improvements over their estimated useful
lives, using the straight line method, at the rate of 5% per annum.

Depreciation is provided to write off the valuation of other property,
plant and equipment over their estimated useful lives, using the
reducing balance method, at the following rates per annum:

Furniture, fixtures and equipment 20%
Motor vehicles 25%
Moulds 33Y9%
Plant and machinery 20%

The gain or loss arising from the disposal or retirement of an
asset is determined as the difference between the sale proceeds
and the carrying amount of the asset and is recognised in the
income statement.

Impairment

At each balance sheet date, the Group reviews the carrying
amounts of its assets to determine whether there is any indication
that those assets have suffered an impairment loss. If the
recoverable amount of an asset is estimated to be less than its
carrying amount, the carrying amount of the asset is reduced to
its recoverable amount. Impairment loss is recognised as an
expense immediately, unless the relevant asset is carried at a
revalued amount under another standard issued by the HKICPA,
in which case the impairment loss is treated as a revaluation
decrease under that standard.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of its
recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the asset
in prior years. A reversal of an impairment loss is recognised as
income immediately, unless the relevant asset is carried at a
revalued amount under another standard, in which case the
reversal of impairment loss is treated as a revaluation increase
under that standard.
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Inventories
Inventories are stated at the lower of cost and net realisable value.
Cost is calculated using the weighted average method.

Retirement benefit costs
Payments to the Mandatory Provident Fund Scheme (the “MPF
Scheme”) are charged as an expense as they fall due.

For defined retirement benefit plans, the cost of providing benefits
is determined using the Projected Unit Credit Method, with
actuarial valuations being carried out annually. Actuarial gains and
losses which exceed 10% of the greater of the present value of
the defined benefit obligations and the fair value of plan assets
are amortised over the expected average remaining working lives
of the participating employees. Past service cost is recognised
immediately to the extent that the benefits are already vested,
and otherwise is amortised on a straight line basis over the average
period until the amended benefits become vested.

The amount recognised in the balance sheet represents the fair
value of plan assets as adjusted for unrecognised actuarial gains
and losses, and as reduced by the present value of the defined
benefit obligation. Any asset resulting from this calculation is limited
to unrecognised actuarial losses and past service cost, plus the
present value of available refunds and reductions in future
contributions to the plan.

Taxation
Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from net profit as reported in the income
statement because it excludes items of income or expense that
are taxable or deductible in other years, and it further excludes
income statement items that are never taxable or deductible.

=7E
8 TR A ] R B & 2 8K
BN o AT FIEE -

RRER A
sebMEATEEETE ([safEEatEll) 2
FER R AR

FSEMRIENFTEIME - R
PRIER 2 KA Tz IR TR A BB M A
T WEFEETREMGE - BEMHEE
H 2 BB B REMNRE E 2R ER
HEEEZLATFEMEZEGE
10% @ RIBREEAEES R8I &
8 2 TEHRRIGA T 5 TYESF BRI SH © 1
BRRNCERT - BEZRERAE
BN RERARR - BRIARZEAREE TS
FHNEH  EEKET N SERT
Rk o

EEEABRABRZERMETTEE
EZRE - WERAHERZBEMLE
BEELRBRLENEAENRE T
BE - BETEZEHABENERIR
HERIEE BRSO ERBEAA - h L&t
82 AR BIRME FORRAELFZ B ©

HIE
Fr{SHi s H 53R B FE A A T8 SRR 1B
ZHBFN o

B TR TR MERBOE AT
B o ERTE A B sk R PR AT
M - FERBUS AT BN E i FERE
R AIR WA ST ZIBR - TR
B ER R AR BR R ST A HIAR
ZHER -

33



34

Lee & Man Holding Limited 22 X & B & [R 2 7

For the year ended 31 March 2005 HZ=ZTRF=A=1+—HIFE

Taxation (continued)

Deferred tax is the tax expected to be payable or recoverable on
differences between the carrying amounts of assets and liabilities
in the financial statements and the corresponding tax bases used
in the computation of taxable profit, and is accounted for using
the balance sheet liability method. Deferred tax liabilities are
generally recognised for all taxable temporary differences, and
deferred tax assets are recognised to the extent that it is probable
that taxable profits will be available against which deductible
temporary differences can be utilised. Such assets and liabilities
are not recognised if the temporary difference arises from goodwill
(or negative goodwill) or from the initial recognition (other than in
a business combination) of other assets and liabilities in a transaction
that affects neither the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries, except where
the Group is able to control the reversal of the temporary difference
and it is probable that the temporary difference will not reverse in
the foreseeable future.

The carrying amount of deferred tax assets is reviewed at each
balance sheet date and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow all
or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to
apply in the period when the liability is settled or the asset is
realised. Deferred tax is charged or credited in the income
statement, except when it relates to items charged or credited
directly to equity, in which case the deferred tax is also dealt with

in equity.

Operating leases
Leases are classified as finance leases when the terms of the
leases transfer substantially all the risks and rewards of ownership
of the assets concerned to the Group. All other leases are classified
as operating leases.

Rentals payable under operating leases are charged to the income
statement on a straight line basis over the period of respective
leases.
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No business segment analysis is provided as all of the Group's
turnover and contribution to results were derived from the
manufacture and sales of handbags and luggage for both years.

Geographical segments
The following table provides an analysis of the Group's sales by
geographical market, irrespective of the origin of the goods:

Sales revenue by Contribution to
geographical market profit from operations
RiE M5 Z HEWA T RR R
2005 2004 2005 2004
Z22RE _TTWF CZBBREF _TTEF
HK$'000 HK$'000 HK$'000 HK$'000
FET THET FExT FHT
United States of America ("USA") EE 732,597 746,534 98,736 84,868
Europe BUM 178,300 172,970 26,442 22,582
South America BENMN 8,967 8,321 1,367 1,400
Hong Kong BE 6,091 16,112 602 473
Others Hihi e 16,090 11,813 1,467 406
942,045 955,750 128,614 109,729
(Deficit) surplus arising on revaluation &% ~ BE &
of property, plant and equipment RIBEEZ (B4 Bk (116) 2,648
Unallocated corporate expenses A ARFRY (2,294) (1,027)
Interest income FEWA 2,409 799
Finance costs %8 A (811) 777)
Gain on partial disposal of interest in & — B2 A
a subsidiary bR 2 W - 1,548
Gain on disposal of subsidiaries HEMEA Rz 31,199 -
Profit before taxation PR AT A 159,001 112,920
Income tax expenses PRASHS (12,197) (9,876)
Profit before minority interests Rt IR AR T 146,804 103,044
Minority interests DHR RS (13,218) (883)
Profit attributable to shareholders PR PR A 133,586 102,161
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Geographical segments (continued)

Since the goods sold to various geographical markets were
produced from the same production facilities, an analysis of assets
and liabilities by geographical market is not presented.

The following is an analysis of the carrying amount of segment
assets and additions to property, plant and equipment, analysed
by the geographical area in which the assets are located:

Carrying amount
of segment assets

&S (8)

HREEETER TS ZEmIER
MR £ ERM - BIRMETISE D 2

BERBEANLEZT -

REEMEMEE D 2 D BEEZRE
BENYE - BERREBIRNEZ DTN

™

Additions to property,
plant and equipment

SPEEEZIREE ¥ BERRBZFE
2005 2004 2005 2004
—2ERE —TIWEF ZBBREE —TITEF
HK$'000 HK$'000 HK$'000 HK$'000
THERT FHET TERT FHET
Hong Kong BB 299,277 219,031 1,487 155

People’s Republic of China R A RAFE

(the "PRC") (M E) 196,202 197,965 16,096 8,137
Thailand RE 21,094 21,228 - -
USA EH 9,593 76,412 1,185 2,908
526,166 514,636 18,768 11,200
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Profit from operations has been arrived
at after charging:

Directors’ emoluments (note 7)

Other staff costs

Other retirement benefits scheme
contributions

Total staff costs

Auditors’ remuneration

Bad debts written off

Cost of inventories

Deficit arising on revaluation of property,
plant and equipment

Depreciation and amortisation

Loss on disposal of property,
plant and equipment

and after crediting:

Interest income

Rental income under operating leases,
net of negligible outgoings

Surplus arising on revaluation of property,
plant and equipment

Interest on:
— bank borrowings wholly repayable
within five years
— other borrowings wholly repayable
within five years

2005
—ZTRF
HK$'000
FBxT
KR FE IR
EFMe Biz7) 3,253
H B B A 131,707
H AR KR
FHEIER 928
BB ARG 135,888
ZEREN N & 696
ZERBR 10
FERA 465,447
EEWME - BE KR
FREE A 2 4t 116
e K g 12,130
HEME - KR
NG 159
WEEA :
R B U A 2,409
LR 2 WA
(B MBEMFEY) 705
EEWME - BER&MHE
FREEE 2 Bk -
2005
—ETRF
HK$'000
FET
A8
—BRAFRNEBEER
ZIRTTERR 47
—BRRAFERE2HEER
ZEAMER 764

811

2004
—ETPF
HK$'000
FHBT

2,998
142,826

1,005
146,829

612
494
470,797

11,349

143

799

2,648

2004
—ZEETMF
HK$'000
T

117

660

777
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Directors' fees: BEEHE
Executive HITEE
Independent non-executive BIIEHITES
Other emoluments of executive directors: #1TE S~ Hib 4 :
Salaries and other benefits e REAER
Bonuses TEAL

Retirement benefits scheme contributions IRRTBFIETEI R

The emoluments of the directors were within the following bands:

2005 2004
—EEEF —TIMF
HK$000 HK$'000
THE  TAT

214 173
2,779 2,739
209 38
51 48
3,253 2,998

EEMENTF TIEE

2005 2004
—ETRF —ZTTOF
Number of  Number of

directors directors

38 BEEAY BEFEAH
Up to HK$1,000,000 # % 1,000,000/ 7T 7 7

HK$1,000,001 to HK$1,500,000 1,000,001 T2 1,500,000/ 7T 1 1

During the year ended 31 March 2004 and 31 March 2005, no
emoluments were paid by the Group to the five highest paid
individuals (including directors and employees) as an inducement
to join or upon joining the Group or as compensation for loss of
office. None of the directors has waived any emoluments for
both years.

REZE-_ZTNFE=ZA=1+—HItKk =
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Of the five individuals with the highest e
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moluments in the Group,

one (2004: none) was a director of the Company whose

emolument is included in the disclosu

res in note 7 above. The

emoluments of the remaining four (2004: five) individuals were

as follows:

Salaries and other benefits
Bonuses

The emoluments were within the following bands:

Up to HK$1,000,000

HK$1,000,001 to HK$1,500,000
HK$1,500,001 to HK$2,000,000
HK$4,000,001 to HK$4,500,000
HK$8,000,001 to HK$8,500,000

The charge comprises:

Hong Kong Profits Tax
Overprovision of Hong Kong Profits Tax
in prior year

Overseas taxation

EAREERHESHMs ATHR - 815
—M (CETHF : | ARFES  H
BN E #R L3P EET o M E R UfL
(CEZMEF - Afl) &SHMA LT 2B
ST

2005 2004
—EEEF —TIMF
HK$000 HK$'000
THE  TAT
4,913 10,546

- 7,187

4,913 17,733

e F TIIEE

2005 2004

—EFRRFE —TTFE

Number of  Number of

employees  employees

PN BB A%

#%1,000,0007% 7T 1 -
1,000,001/ 7T E 1,500,000/ 7T 2 -
1,500,001 7T 22,000,000/ 7T 1 3
4,000,001 £ 4,500,000 7T - 1
8,000,001/ T 28,500,000/ 7T - 1
2005 2004

—EERFE —ZTTME

HK$'000 HK$'000

B

BBMEH
EFEEBEREL
FRNEHR

BINHIA

FHT T

11,615 9,811
(15) -
11,600 9,811
597 65

12,197 9,876
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A substantial portion of the Group's profits neither arises in, nor is
derived from, Hong Kong and therefore is not subject to Hong
Kong Profits Tax.

Hong Kong Profits Tax is calculated at 17.5% (2004: 17.5%) of
the estimated assessable profit for the year.

Overseas taxation is calculated at the rates prevailing in the
respective jurisdictions.

The charge for the year can be reconciled to the profit per the

AEBERBMEMNEFEBRREE
B HAMRBEENSEH

FBME m%&iﬁqfﬁuﬂ’i%m/ﬁ%'ﬁ

17.5% (ZZZT P4 : 17.5%) & -

ONHIBTSHZA
mat&E °

R {ERE EE Y 2R

F AR IAR S BN as 2R P51 M SRR AN

income statement as follows:

HK$'000
TR
Profit before taxation BRI R A 159,001
Tax at the domestic income tax rate AR PRAERE17.5%
of 17.5% (2004: 17.5%) (ZZZMWE £ 17.5%)
ZHR 27,825
Tax effect of expenses that are EEERTUAME
not deductible in determining AAHIB S HZ
taxable profit HGRE 960
Tax effect of income that is not taxable B & FE R0 R FIR /A
in determining taxable profit AR AZ B2 (8,168)
Tax effect of deferred taxation asset AEREERIEEE
not recognised ZRiETE -
Tax effect of tax losses not recognised ~ AERHEF B BB E 1,161
Tax effect of offshore income not AR BRI
subject to tax RGBT 2 (9,324)
Overprovision in prior year AFERERE (15)
Utilisation of tax losses not previously — E)FBERHERZ
recognised HIREE (1,005)
Effect of different tax rates of REMEERALER
operation in other jurisdictions PRIt iTE A7 763
Tax expense and effective tax rate AFEZRBEZ N
for the year REBRBE 12,197

T

2005 2004
k- 1 573 —EEINE
% HK$'000 %
FAETL
112,920
17.5 19,761 175
0.6 490 04
(5.1) (1,963) a.7)
- 204 02
0.7 1,146 10
(5.9) (9,280) 83)
(0.6) (701) 06)
0.5 219 0.2
17 9,876 8.7
RIERIARNGEE B RFERN 2 B

Details of deferred taxation at the balance sheet date and during

the year are set out in note 23.

5F23 °



Notes to the Financial Statements

Bt %5 R R MY A

10. DIVIDENDS 10. BB

2005 2004
“EERE —_TTNF
HK$'000 HK$'000
FERT FHET

Interim dividend paid of HK$0.03 Bk E Bk B B AR AL
(2004: HK$0.03) per share (ZEZMF : 378() 24,750 24750

Final dividend proposed of HK$0.05 ERARERE SRS

(2004: HK$0.05) per share (ZZZM4 : 550) 41,250 41,250
66,000 66,000

The final dividend of HK$0.05 (2004: HK$0.05) per share has
been proposed by the directors and is subject to approval by the
shareholders in annual general meeting.

11. EARNINGS PER SHARE
The calculation of the basic earnings per share is based on the
profit attributable to shareholders of HK$133,586,000 (2004:

HK$102,161,000) and 825,000,000 (2004: 825,000,000)
shares in issue during the year.

EXZgEERIRE RIS ZRSE
(ZZ2TWE : 58 - HBFBRRR
BERE L

BRET

BREARRBF THIRF AR EEEF
133,586,000 (ZEZWHF :
102,161,000 7T) Br AR BATAR 5
825,000,000 (Z T4 - 41
825,000,0008%) Mat& °
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THE GROUP

COST OR VALUATION

At 1 April 2004

Currency realignment

Additions

Disposals

Upon disposal of subsidiary

Adjustment arising on
revaluation

Redlassfication

At 31 March 2005

Comprising;
At cost
At valuation

DEPRECIATION AND
AMORTISATION
At 1 April 2004

Provided for the year

Eliminated on revaluation

At 31 March 2005

NET BOOK VALUES
At 31 March 2005

At 31 March 2004

Lee & Man Holding Limited 22 X & B & [R 2 7

Land and
buildings
1
i3 &4
HK$'000
TAL
N ]
RAEARGE
R-ZENEMA—H 94046
L 202
AE 3978
& =
HERBAR -
RERFEE
BB 17877
PEER 5,122
RZZThE
=A=t-R 121,225
23
EAR =
ZitME 121,225
121225
TERBS
RZFENE
MmE—H =
TERRERE 5,662
BRI (5662)
R_ZZHE
=A=t-H =
FEFE
R=ZZRF
=H==F 121225
RZFZNE
ZR=1-H 94,046

For the year ended 31 March 2005 HZ=—ZTTRF=A=+—HIFE

Furniture,

Buildings fixtures and
under  equipment
construction B

EEF H£ER
BT B
HKS000  HK$000
TERL TATL
4261 8,445
7089 2,994
- (6)

- (1,887)

- (2,160)
(5122) -
6,08 73%
6228 -
= 733
6228 73%
- 1852

- (1,852)
6,08 73%
4261 8,445

Leasehold
improve-
ments
E
VES
HK$ 000
AT
11,380
1560

(2533)

(958)

9449

9449

9,449

9449

11,380

Motor
vehicles
e
HK$'000
T

1761
1477

(286)

(425)

2507

2507

2507

586
(586)

2507

1,761

Moulds
ER
HK$'000
TR

140

()

123

123

123

4
(47)

123

140

Plant and
machinery
RER
B
HK$'000
T

13827

1670
(45)

(1314)

14,155

14,155

14,155

2672
(2672)

14,155

13,827

Total
4t
HK$'000
TAL
133,860
18,768
(387)

(4420)

13,003

161,043
6,208

154815

161,043

12130
(12,130)

161,043

133,860
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Land and buildings includes assets carried at valuation of
HK$11,774,000 (2004: Nil) in respect of assets held for use
under operating leases.

The Group's property, plant and equipment, other than property
interests situated in Thailand, were revalued at 31 March 2005
by Sallmanns (Far East) Limited, an independent firm of
professional property, plant and machinery valuers, on the basis
of fair market value in continued use as part of an on-going
business.

The Group's property interests situated in Thailand were revalued
at 31 March 2005 by Thai Property Appraisal Lynn Philips Co.,
Ltd., an independent firm of professional property valuers, on the
basis of open market value in existing use.

The net surplus of HK$25,133,000 (2004: deficit of
HK$4,023,000) arising on the above revaluation has been dealt
with as follows:

(i)  asurplus of HK$25,249,000 (2004: HK$1,375,000) of
which HK$25,484,000 (2004: HK$1,304,000), net of
minority interests’ share of deficit of HK$235,000 (2004:
surplus of HK$71,000) has been credited to the asset
revaluation reserve; and

(i) a deficit of HK$116,000 (2004: surplus of HK$2,648,000)
has been debited to the consolidated income statement.

TH REFBIEGER11,774,000/%8
T(CEEME - |\) cEETIFRAIEK
EHRHAS

AEEZYE - BENEZE  BRRNZE
Bz RSN - HRBYEEDE
s Rz A ERD - PP (ER) ARA
A R-ETRF=A=1+—BURF
MiE - WiRHAEEREETBIERE
RSB EEES -

REERNEE 2 MEEEZN _—_TTH
FZR=1T—"HABIUEXRVERMLE
B - Thai Property Appraisal Lynn Philips
Co, ltd. " IHERBRE 2 AFRTHISE
EEEE -

AEEAMEEDNF RS
25,133,000/8 0 (ZZEZMF : Al
4,023,000/ 7T) B ERIE AR T ¢

() 25,249,000 7T (ZZZTPYF :
1,375,000/ 7T) 28k © EHR KR
D BUR R FE 25 BTG B 411235,000
B (ZZEZTMF - &ER71,000
P IT) 1% 2.25,484,0005% 7T (=&
TPY4E : 1,304,000/ 7T) ERBEA
BESHEHR R

(i) 116,000/ Al (Z 204 ¢
2,648,000 L&) EFt ARG
WESFRA ©
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If the above property, plant and equipment had not been revalued,

they would have been included in these financial statements on

a historical cost basis at the following amounts:

THE GROUP K&E
Cost A
Accumulated depreciation  Z5HF &
and amortisation R
Net book values BEFE
At 31 March 2005 RZETRE
=A=t+-H
44 At 31 March 2004 i ik
ZA=t-H

The net book value of the Group's
property interests comprises:

Properties
— freehold in Thailand
— held under medium-term land
use rights in the PRC

Furniture,
fixturesand  Leasehold

landand equipment  improve-
buildings A ments

1 RER &

T =3 R WERRE
HKS000 ~ HK$000  HK$000
TAT TAT TAT

133,995 16,674 17,195

(38864)  (12,195) (8491)

95,131 4479 8704
91,499 5,005 10,995
AEEYFER L
BREHERE -
U
— ERBELKARERE
— ERBEAR L
ERERR

HAKEZME - BB RRELEET
B ESRRERAESIMT

Motor
vehicles
"E
HK$'000
TAR

6,369

(4716)

1,653

861

Plant and

machinery

Moulds BER
B Ha
HK$'000 HK$'000
TET AT
887 40208

Total
)
HK$'000
AT

215,328

(887)  (32879)  (98,032)

- 7329 11729
- 7649 116009
THE GROUP
ES
2005 2004
—BTIF _—TTWF
HK$'000 HK$'000
TR THT
19,345 19,246
101,880 74,800
121,225 94,046



Notes to the Financial Statements

Bt %5 R R MY A

13.

14.

DEPOSITS PAID ON ACQUISITION OF PROPERTY,
PLANT AND EQUIPMENT

THE GROUP

At 31 March 2004, the deposits were paid by the Group in
connection with the acquisition of property, plant and equipment
for future expansion. The related capital commitments were
included in note 31.

During the year ended 31 March 2005, the acquisition was
terminated and the deposits paid were then refunded.

INVESTMENTS IN SUBSIDIARIES

13. MEYE BEREMZEHTR

rEH

M-ZEZTE=R=+—8 - Ffl:]&
DAREBAERBETEE 2 M - B
ERHZEEE - AZENEEER
SIS -

RBE_TTRF=-A=1+—RHIFE
N ZEEECRIEMENZATZEMH
ZIRE o

14. HEAFER

THE COMPANY
b NN

2005 & 2004
ZBEEREER
—EETNF
HK$'000

FHBIT

Unlisted shares (Note) KTz RG (Fa)

Note: The carrying value of the unlisted shares is based on the underlying
net tangible assets of the subsidiaries at the time when they became
members of the Group pursuant to the group reorganisation in
December 2001.

Details of the Company's principal subsidiaries at 31 March 2005
are set out in note 35.

215,145

HeE - R b 2 BREETIHE A BE
BERE—F+ - A EEEAM
KRBT EEKEER 2B EES
o

W_FTRFZA=+—A  AAAZ
= BB A T2 FEERRHIESS -
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For the year ended 31 March 2005 HZ=—ZTTRF=A=+—HIFE

Raw materials JRATHY
Work in progress AR
Finished goods EK on

All inventories were carried at cost at the balance sheet date.

The Group allows an average credit period of 30 to 60 days to its
trade customers.

Included in trade and other receivables are trade and bills
receivables of HK$85,114,000 (2004: HK$142,161,000). The
aged analysis of trade and bills receivables at the balance sheet
date is as follows:

Less than 30 days DR30K
31 — 60 days 31E60K
61 — 90 days 61E90K
Over 90 days 90KIA L

THE GROUP
AEH

2005 2004
—EEEF —TIMF
HK$000 HK$'000
THE  TAT

30,898 46,658
18,805 27,221
16,293 31,805

65,996 105,684

FIEGEETIAERE R 2 KA °

AEBETESEPZRERFER
30 KE60 K °

B 5 REAMBUGIRRIEREKE S R IE
W EE IR BRFR85,114,000 BT (Z TP
F 142,161,000 7T) * BWE S
FERERRFNEE R 2R DT 0
—F :

THE GROUP
KM

2005 2004
—EREF —TIMF
HK$000 HK$'000
T P

38,035 88,296
19,014 29,535
11,781 7,696
16,284 16,634

85,114 142,161
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THE GROUP

The amount represented trading balance due from Lee And Man
Manufacturing Company Limited (“Lee & Man Manufacturing”),
which was beneficially owned by Ms. Lee Marina Man Wai, a
director of the Company. The amounts for the year ended 31
March 2004 were aged less than 30 days.

The amount was unsecured, interest-free and fully repaid during
the year.

Included in trade and other payables are trade and bills payables
of HK$40,753,000 (2004: HK$71,093,000). The aged analysis
of trade and bills payables at the balance sheet date is as follows:

Less than 30 days DRZ0KR

31 - 60 days 31E260K
61 — 90 days 61Z 90K
Over 90 days 90K

THE GROUP

The amounts represented trading balances due to certain
subsidiaries of Hans Energy Company Limited (formerly known
as Wisdom Venture Holdings Limited) (“Hans Energy”), which
was an associate (as defined in the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”)) of
Fortune Star. The amounts for the year ended 31 March 2004
were aged less than 60 days.

During the year, Fortune Star has acquired the remaining shares
of these subsidiaries from Hans Energy. Accordingly, the amounts
are reclassified as amounts due to fellow subsidiaries.

rEE

B2 R AR S B R R AR (2
XBUER) 2 B Sk o IR
ARNTEEFXBLLEIHS %K
AREE=TENF=A=T—ALLF
2 IRE DHI0K -

ZHBRTVER - 2R RRNFAZHE

o

Rl

B 5 REMENFERIEENE S RE
T ZERERFX40,753,000/8 70 (ZE=FM
1 71,093,000/7T) © BAHE S RIE
NEBREFNEE B ZREDHTIOT

THE GROUP
A

2005 2004
—EERFE —_TEMF
HK$'000 HK$'000

FTERT TR
32,263 52,580
7,527 17,820
281 533
682 160
40,753 71,093

rEE

IR ETRERERERER A (RIS
BEERERAR) (DEBER)ET
MBARCE S &% - ERERD
Fortune Star< BtE A (ILHERZFTE 5 L
TRAN ([ EARAI) 2 &%) - ZHKIE
REBEE_ZEENF=A=+—HItFE
2 BRER DHN6OK o

A Fortune StarE 12 B LRI BEZ
EBAT) 28R NP o Bt » %508
ENATEENRARZEENB AR
I8 o
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For the year ended 31 March 2005 HZ=—ZTTRF=A=+—HIFE

THE GROUP
The amounts are unsecured, interest free and have no fixed terms
of repayment. The aged analysis of the amounts is within 60 days.

THE GROUP
The balance represents the amount payable for the acquisition
of land and buildings and is payable within one year.

Other loan HEMfER
Bank overdrafts RITEX

At 31 March 2004, other loan represented advances from a
factoring company in the USA of a former subsidiary. The loan
bore interest at United States Prime Rate minus 2% per annum
and was repayable on demand. The loan was secured by certain
property, plant and equipment and inventories of a former
subsidiary of the Company amounting to HK$3,955,000 and
HK$20,791,000 respectively.

R EE
B EE - %8 REETEK
H o %A BRERFE60R AR ©

L
hEARETBELMREF I ENS
B IR —FRZIH -

THE GROUP
REH

2005 2004
—RREF —TTMF
HK$'000 HK$'000
FHET T
- 19,751
2,234 153
2,234 19,904

R-ZTZEME=ZA=1+—H  EfbfExR
T—RIMBARNER—REBAR 22
KA o AERIEEEREEFIZER
QECFEEERGE  WHEEKEER -
ZERTIAR AT —RIMNBARE TY
¥ BERSERFEEER 285
543,955,000/ 7L % 20,791,000/
=-
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The following are the major deferred tax liabilities and assets
recognised and movements thereon during the current and prior
reporting periods.

Accelerated
tax
depreciation

i3
BLEITE
HK$'000
FHT
THE GROUP FEHE
At 1 April 2003 and 2004 MZZEZ=FF
—ZEIE
mA—H -
Charge (credit) to income FAKEIGR
for the year GtA) 124
Charge to equity for the year FARERR -
At 31 March 2005 R-ZFAF
=RA=+—H 124

At the balance sheet date, the Group had unutilised tax losses of
HK$18,764,000 (2004: HK$34,106,000) available for offset
against future profits. A deferred tax asset has been recognised in
respect of HK$711,000 (2004: Nil) of such losses. No deferred
tax asset has been recognised in respect of the remaining
HK$18,053,000 (2004: HK$34,106,000) due to the
unpredictability of future profit streams. Tax losses may be carried
forward indefinitely.

ERRCIEEERARBEREERH
KRB RRREHR 2 ESERMT

Revaluation

of property,
plant and Tax
equipment losses Total
M BER
REBEM BEEE &t
HK$'000 HK$'000 HK$'000
THET TET TET
- (124) -
1,754 - 1,754
1,754 (124) 1,754

REER - REBEARBAER AEKR
MARRKMEN 2 HEERER
18,764,000 (ZFZTMWM4EF :
34,106,000/87T) ° B BZEERER
T711,000% 7T (ZZZMEF : ) 2R
EFIEEE - BARRIRMNTATER
M BRLANE R BEFRIER 2 18,053,000
JTC(ZZZPUE @ 34,106,000/ 7T)
BERERELERHIEEE - BIABIER ER

HigteE o
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THE COMPANY ¥ NG|
Ordinary shares of HK$0.10 each: LB EAR0IETT ¢
Authorised: EE

1 April 2003, RZZZ=FMA—AH

31 March 2004
and 31 March 2005

Issued and fully paid: BOIRBR
1 April 2003, R-EBEZ=FPYA—AH
31 March 2004 —ZETWF=RA=+—H
and 31 March 2005 rZETRE=A=1+—H

There was no movement in the Company’s share capital for both
years.

The Company's share option scheme (the “Scheme”) was adopted
pursuant to a resolution passed on 14 December 2001 for the
purpose of providing incentives to directors and eligible persons.
The Scheme will remain in force for a period of 10 years from
adoption of such scheme and will expire on 13 December 2010.

Under the Scheme, the Board of Directors of the Company (the
“Directors”) may at their discretion grant options to (i) any director,
employee or consultant of the Group or a company in which the
Group holds an equity interest or a subsidiary of such company
("Affiliate"); or (ii) any discretionary trust whose discretionary
objects include any director, employee or consultant of the Group
or an Affiliate; or (iii) a company beneficially owned by any director,
employee or consultant of the Group or an Affiliate; or (iv) any
customer, supplier or adviser as may be determined by the
Directors from time to time to subscribe for the shares of the
Company (the “Shares”).

SEERF=AS T
E-TTHEF=A=1—A

H

Number of
ordinary shares Amount
ZEROHE T8
HK$'000
THET
5,000,000,000 500,000
825,000,000 82,500

ARBZBARMEFREILEEE) -

ARARBE-BER-_FE—F+ A+
OB ORESR - CERAERERE
([5181)) - ARBEERSBAL © 5
ERBRTFEREY AN _F—F
F+—A+=HEm -

RIS ARRERS ((EF2) A
BISmOAER - NEEHE R A EE
ZRAHZ AT ZHBAR ((BHEA
A 2 EREE - EEHER (i)
RmABRRANEESNEBE AR Z [
5= BREIERZEA2EET X
(iBARELEBB AR 2EAE
= EEREREZBEZIAR  F
(VHEZSRIRRE 2 EREP
R SRR T IBRE AR B A AR
Bedn (TR ) e
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Options granted must be taken up within 21 days of the date of
grant. The maximum number of Shares in respect of which options
may be granted under the Scheme shall not exceed 10% of the
issued share capital of the Company at any point in time. The
maximum number of Shares in respect of which options may be
granted to any individual in any 12-month period shall not exceed
1% of the Shares in issue on the last date of such 12-month
period unless approval of the shareholders of the Company has
been obtained in accordance with the Listing Rules.

Options may be exercised during such period (including the
minimum period, if any, for which an option must be held before
it can be exercised) as may be determined by the Directors (which
shall be less than ten years from the date of issue of the relevant
option). Options may be granted without initial payment. The
exercise price is equal to the highest of (i) nominal value of the
Shares; (ii) the closing price per share as stated in the Stock
Exchange's daily quotations sheets on the date of the grant of
the options; and (iii) the average closing price per share as stated
in the Stock Exchange's daily quotations sheets for the five business
days immediately preceding the date of the grant of the options.

The financial impact of share options granted is not recorded in
the Company’s or the Group's balance sheet until such time as
the options are exercised, and no charge is recognised in the
income statement in respect of the value of options granted in
the year. Upon the exercise of the share options, the resulting
shares issued are recorded by the Company as additional share
capital at the nominal value of the shares, and the excess of the
exercise price per share over the nominal value of the shares is
recorded by the Company in the share premium account. Options
which lapse or are cancelled prior to their exercise date are deleted
from the register of outstanding options.

No options were granted by the Company under the Scheme
since its adoption.

BT 2 AR AR B BET21
KA - BREREBEIFTR L 2 ER
RS R 2 RNEE - AR RRS
MIBBARATEZHITRAZ10% °
FRIERIR TR RES AR A R AR R 4L
& BRFMEA+ (@ A 8RR TR
ERIA T2 Bk R HER - T
SHRERZ T —EASBEs&E—HE
BITHRD 2 1% ©

BRETREFSEE 2 AMHRE (%
HARK i B T A BB AR S T A -

I B FERERHE Al T1TERILBRA 2 &
REEAIR (INA)) RTTE - FERER £ 5
AER VN2 BN TR L - WAHR
T =I8F 2 &xEEFERITEEBRGOK
2 mEfE « (i)BORELERER R
B3P B BRI 2 SBIKTE

R (iR R ERER H B BT ALER 5
BHEMXZ M BRRERMAIIZFIOE
PUTE ©

ERBERTTREE B AT - ROEREL
MBHELRFARRASAEE &
ERER  FARLBREZEEIR
W RPHER S - ERITEBK
1y - ARBTRBD < REERITE
BRI PT 1T 2 B AR SR AT 1 2 BY
R - MEBRITEEBHROEmME &
BABARAB ZBDRERT - 2K
N7 B BRI EHEUH 2 B A
TERTTE 2 FEIEE R R MRS o

EREZSOIPY SNz G
BB -

o1
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Share
premium
B#HEsE
HK$'000
FET

THE COMPANY ARATF
At 1 April 2003 R-ZE=£mA—R 20,307
Profit attributable to shareholders AR ERJE(L % 7 =
Dividends (note 10) &8 (Hrai0) =
At 31 March 2004 R-BEZWFE=A=+—H 20,307
Profit attributable to shareholders AR ERJE(L % 7 =
Dividends (note 10) &8 (Hrai0) =
At 31 March 2005 RZZEZTRF=A=1+—H 20,307

The contributed surplus of the Company represents the difference
between the aggregate net tangible assets of the subsidiaries
acquired by the Company pursuant to the group reorganisation
in December 2001 and the nominal value of the Company's
shares issued for the acquisition.

The Company's reserves available for distribution to its
shareholders comprise share premium, contributed surplus and
accumulated profits which in aggregate amounted to
approximately HK$174.1 million as at 31 March 2005 (2004:
HK$174.1 million). Under the Companies Law (Revised) of the
Cayman Islands, the share premium of the Company is available
for paying distributions or dividends to shareholders subject to
the provisions of its Memorandum and Articles of Association
and provided that immediately following the payment of
distributions or dividends, the Company is able to pay its debts
as they fall due in the ordinary course of business. In accordance
with the Company's Articles of Association, dividends shall be
payable out of the profits or other reserves, including the share
premium account, of the Company.

During the year ended 31 March 2004, the Group disposed of
499% equity interest in Cititower Pacific Limited (“Cititower”) for a
consideration of HK$17,141,000 to a director and an employee
of a subsidiary of the Company (collectively the “Purchasers”).
The disposal resulted in a gain of HK$1,548,000 to the Group for
the year ended 31 March 2004.

Contributed Accumulated

surplus profits Total
BB Kb st
HK$'000 HK$'000 HK$'000
TR TR THT
112,338 41,478 174,123
= 65,984 65,984

- (66,000) (66,000)
112,338 41,462 174,107
= 65,952 65,952

- (66,000) (66,000)
112,338 41,414 174,059

ARAZEFBRIARFEB_FTF
—F+-AZEBSAEMKEZ B A
Al B EEFERMERATEZK
BmMBTIRAEEZEZRE -

R-_ZTERE=ZA=+—H ' KRR
DIRTRRR 2 - PR RE &
mBH R R REMNREFED
174,100,000 B (ZZZWM4F :
174,100,000 #7T) - RIBEHSHSA
ALE (BEE]) - AR EZRDEEN A
VEDIRSAE AR BIRE TR - 12D
MR R BBFE AR BIEBERER
#0 N2 2 Bl 2 45 5E TR E 99 R Rk B R R,
1%« NABINA] R AR B B ¥R 2 EE
FIEARHE IR RUE o IRBEARAR ZEEE
ERAR - ANAEZAR B A A iE A E
i - BIERGEERPIRE

REBEE_ZZNF=A=+—HILFE
A AEEE &R itower Padfic Limited
([Cititower|) Z 499 zs T 2N a) —F /2
RNAlz—REER—HEE GEAIE
F1)  R{BA17,141,00087T - mRHE
AREEREE_TTNFE=A=1+—
B I FEF2R 1,548 00078 T2 Wk ©
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During the year, the Group disposed of all the interest in Foreland

Pacific Limited and its subsidiaries for a consideration of
HK$56,930,000. The net assets of Foreland Pacific Limited and
its subsidiaries at the date of disposal were as follows:

NET ASSETS DISPOSED OF
Property, plant and equipment
Inventories

Trade and other receivables
Taxation recoverable

Bank balances and cash

Trade and other payables
Taxation payable

Bank and other borrowings
Minority interests

Gain on disposal

Total consideration

Satisfied by:

Cash

Net cash inflow arising on disposal:

Cash consideration

Bank balances and cash disposed of

HEZREE

M - BB RRE
=1
FEWE 5 Rk E A FRIE
A EI IR
BITEBRRS
FERTE 5 R E A FRIA
PRI
RITREMEE
DR RS

& 2 ek
HRE

SR

R

KEHEZFRERA

BeE

EHEZRITESRERE

The subsidiaries disposed of during the year contributed
HK$239,018,000 (2004: HK$306,054,000) to the Group's
turnover and HK$30,626,000 (2004: HK$13,887,000) to the

Group's profit from operations.

FA - REBEAKEHKE56,930,00044
& Foreland Pacific Limited & £ [f1/&@ /2 &)
2 2 IR - Foreland Pacific Limited &
HBARIRNEEERFEENT ¢

2005 2004
—EERFE —_TEMF
HK$'000 HK$'000
FET FHBT

4,420 =
24,140 =
61,118 -

269 —
8,442 =
(38,192) -
(423) -
(9,322) =
(24,721) -

25,731 =
31,199 =

56,930 =

56,930 =

56,930 =
(8,442) =

48,488 =

LEZHE QAR FEANE B
239,018,000 L (ZEZUEF :
306,054,000/ 7T) TASE 2 &%
$%30,626,000/%87T (= ff@¢
13,887,000/87T) T A& B 2 584

A e
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Among the total consideration of HK$17,141,000 for the disposal
of Cititower, HK$11,291,000 was offset with the bonuses payable
to the Purchasers during the year ended 31 March 2004.

Minimum lease payments paid under vtk
operating leases in respect of v A NP
— land and buildings — T RAEF
— equipment — &

54

T & Cititower 2 £8X{817,141,000/%
JOH - EH11,291,0008 0Ty EEE
—ZTTNF= A=+—HILFEANEN
FEE ZICALEEE -

At the balance sheet date, the Group had commitments for future
minimum lease payments under non-cancellable operating leases
which fall due as follows:

THE GROUP
REE

2005 2004
—¥TEF —TIMF
HK$'000 HK$'000
FERT FHET
3,305 5,801
225 1,724
3,530 7,525

REER - AEBER A EHEEEHO K

RERERSMFAZNT

THE GROUP
TEE
Land and buildings Equipment
T REF B

2005 2004 2005 2004
—ZERF  —TTNF  —EERF —TTNF
HK$'000 HK$'000 HK$'000 HK$'000
FiExT F&T FERT FHT
Within one year —&FR 608 3,708 - 418
In the second to fifth year inclusive RE_ZFRFA 574 5,930 - 543
Over five years HiE T - 191 - -
1,182 9,829 - 961
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30. OPERATING LEASES (CONTINUED) 30. EEHEMGR
Operating lease payments represent rentals payable by the Group REBONTIEAR KBS EM AEYE
for office properties and equipment. Leases are negotiated for an RAEEN 2R - WAEWHE 2T
average term of five years and fixed for three years for office HEIARRE - M=FREFEMRE
properties, and leases are negotiated for an average term of two ERE IR RMF - BERE
years for office equipment. Rentals are based on the terms HEEWEN T IRNETE -

specified in the lease agreements.

The Company had no operating lease commitments at the balance RATPAAEE A I A48 & 1H 494
sheet date. 7=
31. CAPITAL COMMITMENTS 31. BFRIE
THE GROUP
AEHE
2005 2004
—®®EF -TINE
HK$'000 HK$'000
FHERT FHET
Capital expenditure contracted for BERTAERRI B REPEREZ 55
but not provided in the financial statements ~ BEEWE - BEKLREZ
in respect of the acquisition BT
of property, plant and equipment 3,154 1,232
The Company had no capital commitments at the balance sheet AT EE B I E(T A ANAIE o
date.
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THE GROUP THE COMPANY
rEE AT
2005 2004 2005 2004
—E2ZHE —TTOF Z2TRE —TINF
HK$'000 HK$'000 HK$'000 HK$'000
FERx FAT FTET FAT
Export bills discounted MEEBREZ
with recourse O =IRERIR 2,225 - =
Guarantees given to banks BN RER 2 EER
in respect of credit facilities i ERATIE 2 R
extended to subsidiaries - 80,500 93,300

At 31 March 2005, the subsidiaries of the Company have not
utilised any of the facilities granted by the banks which are
guaranteed by the Company.

Defined benefit scheme

The Group is @ member of a defined benefit scheme which was
open to qualified employees of companies under the control of
Fortune Star. In December 2000, all the then existing members
of the defined benefit scheme were enrolled into a MPF Scheme
and their accrued benefits for the past services under the defined
benefit scheme were frozen as at 30 November 2000. The
defined benefit scheme was closed to new employees from
December 2000 onwards.

Under the defined benefit scheme, employees are entitled to
retirement benefits varying between 0 and 100% of their salary
as at 30 November 2000 multiplied by the pensionable service
up to 30 November 2000 on attainment of a retirement age of
55. No other post-retirement benefits are provided.

The most recent actuarial valuation of the plan assets and the
present value of the defined benefit obligation was carried out as
at 31 March 2005 by HSBC Life (International) Limited. The
present value of the defined benefit obligation, the related current
service cost and past service cost were measured using the
projected unit credit method.

R-ZFTRAF=A=1—H ARAZ
B8 X A1 SR A0 AR R ERT TRA AR A R
ERME T ZEMEER -

REREFE

REBA—BARAENZAEIZKE « Z
stEI= A Fortune S Hl 2 AR AE
BEEMR - R=TTZF+=A " &
TS EER 2 FTEREEERLNA
BEEETE - quﬂﬁnd’iUTﬂE
HEFZ%F*U R=ZTTZTF+—A
=+BRRE EE‘.\E%‘JEE%\JDTEE:%
STFE+ZARTBESIHERNA -

BIEAEN =TS - EERNFER TR
FRARIR 2 BRl - ATURER Z AR RAEFI T4

ERERETEF+—HA=THZH
B2 0% ZE 100% 1% « WRNEZEZ
EETF+— A= T HIEZERTERR
SZRFFEE - AEEWARREEIR
UNET RIS

B E R ENSAERE SO 8
RERHME T BRES ASRE (BER) AR
RRRN_TTRAF=A=1T—HBFLF
fly o REMeAGERIE - B2 IRSAR
TSR BB RIS Th SRR TR B8
LT E ©
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Defined benefit scheme (continued) REFZTE (@)

IRz EBRERRMT

The main actuarial assumptions used were as follows:

2005 2004

“EBRF _—ZTNF

Per annum Per annum

Fx Fx

Discount rate BAER % 5% 5%
Expected return on plan assets FTEIEETERE 5% 5%
Expected rate of salary increases SN va HA L e 0% 0%

The actuarial valuation shows that the market value of plan assets
at 31 March 2005 was HK$9,046,000 (2004: HK$10,700,000)
and that the actuarial value of these assets represented 114%
(2004: 150%) of the benefits that were accrued to members.

The charge (credit) recognised in the consolidated income
statement in respect of the defined benefit scheme is as follows:

Current service cost I RIS A AR
Interest cost BB A
Expected return on plan assets SHEAETRHEIHR
Past service cost BERRTSACAR

Net actuarial gains TR R W

Total, included in administrative expenses ~ &&F * EBIEAITIE A

The actual return on plan assets for the year was HK$492,000
(2004: HK$510,000).

RENEETTEIEER ST hF=
A=+—B2ME%A9,046,000/%87T (=
ZZPULE ¢ 10,700,000/7T) © MaxEH
BEZIFEEBEIBENTEIKEERS
MzE2114% (ZFZTWF : 150%) °

PR A NSRS BIE R
2B (A

2005 2004
—EBBHEF —TINF
HK$'000 HK$'000
FERT T
275 294

(489) (513)
777 765

(19) 4
544 542

RNEEFTEEE 2 BB A492,000
BT (ZZEZEF : 510,00087T) ©

of
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Defined benefit scheme (continued)

The amount included in the balance sheet in respect of the
Group's defined benefit scheme is as follows:

Fair value of plan assets TEIEE 2 N HEE
Unrecognised actuarial losses RERZ KBRS
Present value of funded obligations EEFRIE 2 IRE

The fair value of the plan assets does not include any equity
shares in the Company or property held by the Group.

Movements in the net asset in the year were as follows:

At beginning of the year REH]
Amounts charged to income BRI AR 2 B
At end of the year JINCIHES

Defined contribution scheme

The Group operates a MPF Scheme for all qualifying employees.
The assets of the scheme are held separately from those of the
Group, in funds under the control of trustees. The Group
contributes the lower of HK$1,000 or 5% of the relevant monthly
payroll costs to the MPF Scheme, which contribution is matched
by employees.

RERNZEE ()

AKEZRENmTEEIIABERR
RZEEMT

2005 2004
—geEF —TIMF
HK$'000 HK$'000
FHT  TER

9,046 10,700
2,243 366
(7,923) (7,156)
3,366 3,910

AEIBEZ A HEERLESSARFZ
BAERRARETE 2WE ©

FREEFREHNT -

2005 2004
—2RHEF —TIMF
HK$000 HK$'000
T P

3,910 4,452
(544) (542)
3,366 3,910

REMKGE

REBRFBEERNIESRY —THA
BEEE - ZETEICEERAEE K
EDFARE  WHZEALRS - AEE
MR fE S FT 831,000/ ok B R E
BB AN 2 5% CABR & &%) - T
BB 2K EAER o
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The Group had significant transactions and balances with related
parties, some of which are also deemed to be connected persons
pursuant to the Listing Rules, during the year and at the balance
sheet date as follows:

FR - AEEEBRE - EREER
iz EHRRIRIES R E SREA LA
TTZERR S FNFER 2B

Name of party Nature of transactions/balance
WMELEH XHNE

Hans Energy and its subsidiaries
("Hans Energy Group”)

EBER R E B AR
(TER&E]D)

Lee & Man Manufacturing
B SUER

Lee & Man Paper Manufacturing
Limited (“Lee & Man Paper
Manufacturing”)

B GERAR AR
(FEXER])

Lee & Man Realty Investment
Limited (“Lee & Man Realty")

BXEXBRAF
(EXEX])

Subsidiaries of Fortune Star
Fortune StarZ Fff/& A &)

Corrugated cardboard and carton

boxes purchased (note a)
B RSN LA (Wita)
Management fee income received (note b)
EEBWA (Hztb)
Balance due to the Hans Energy Group
FEfHE B B 45 ER

Management fee income received (note b)
EREWN (Hfztb)

Licence fee received (note c)

CEREE (i)

Balance due from Lee & Man Manufacturing
FEMCE X BLERR 4584

Management fee income received (note d)

EEBWA (Hfatd)

Licence fee paid (note e)

CHEREER (Hite)

Corrugated cardboard and carton

boxes purchased (note a)
B E RS AR R 45AE (Ffata)
Management fee income received (note b)
ERBIA (H7#b)
Balance due to subsidiaries of Fortune Star
JE St Fortune Starffi B A R4 4

THE GROUP
TEE

2005 2004

HK$'000 HK$'000

—EREF —TIMF

THER FET

5,583 7,309

432 737

- 1,545

210 269

705 =

- 20

399 505

1,368 1,454

1,121 -

143 =

544 =

59
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On 1 August 2003, the Group disposed of 32.67% equity interest
in Cititower to a director of Cititower for a consideration of
HK$11,427,000. Cititower is a former subsidiary of the Company.

Notes:

a. The Group has agreed to purchase corrugated cardboard and carton
boxes from time to time from Lee & Man Industrial Manufacturing
Limited (“Lee & Man Industrial”). The purchase prices are negotiated
on a case by case basis in the ordinary course of business by
reference to the prevailing market conditions.

Lee & Man Industrial is beneficially owned by Capital Nation
Investments Limited (“Capital Nation"), which was a former
subsidiary of Hans Energy and was disposed of to a subsidiary of
Fortune Star on 29 December 2004.

b. The Group has agreed to procure its subsidiaries to provide (i) use
of office facilities and equipment, (ii) use of transportation facilities,
and (i) management service including administrative and financial
services to Lee & Man Paper Products Company Limited and Lee &
Man Manufacturing for a monthly management fee on a cost basis.

Lee & Man Paper Products Company Limited is beneficially owned
by Capital Nation.

C Pursuant to a licence agreement (the “Licence Agreement”) entered
into between Lee & Man Company Limited (“Lee & Man
Company”), a wholly-owned subsidiary of the Company, and Lee
& Man Manufacturing, Lee & Man Company has agreed to grant
licence to Lee & Man Manufacturing to enter into possession of
and occupy certain facilities and office space at Gao Bu Industrial
Park for a term of one year (which may be extended annually if
agreed by both parties) commencing 1 April 2004 for a monthly
licence fee of approximately RMB40,000.

RZZEZ=F/\A—H A&EBEI

11,427,00078 T2 (8 H & Cititower 2
32.67% A 2S T CititowerZ — %=
= o Cititower 3R A &) Z BB AT] °

ikt -

AEBEREHGEEN Lee & Man
Industrial Manufacturing Limited ([F23Z
BE|BERBEREAE - BEE
BN EEEBBIER2EERTISE
TR B IR

BXEXJ)HCapital Nation
Investments Limited ([Capital Nation)
HEmA o Capital Nation &2 EEEIR
ZRMB AR R _EEWF+—A
Z+ B HEE T Fortune Star °

AR ER R AR EL P /B A Bl [RIFE AR
mARA R FIE X ELERIRH OB
=R N AR ¢ (i) E B ¢ K (i)
EERGBIETR R BURT - WIR
RAGABRERE -

B AR B PR 2 A)J5 # Capital Nation
Bms o

RBEFTERAB(EF
7] ARARZ 2 EHBRR]) HIEX
SUEmRERR] — In(E At (M
Whagl) - BEIOFTRIBR TEXEE
RS TEME THEERERETF
B 2 ERE - BT TMFEMA
—BRERH—FWMEFRENEF
BH) - B ARBEEL40,0007TA
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Notes: (continued) Wizt (8)

The Licence Agreement also provides that if Lee & Man
Manufacturing requires the use of additional areas in the premises
during the term of the Licence Agreement, Lee & Man Company
may grant further licences to Lee & Man Manufacturing to enter
into possession of and occupy such areas not exceeding 3,000
square metres for a monthly licence fee which is calculated on the
basis of the number of square metres of the areas of such premises
times RMB8 per square metre.

{EARERERRERTRA - NEE S RLERR
MEREGZHRNEEEERREN
ESH ) - BXOF TR BIMEETE
i@3,000F 5 K25 FEFER -
BEBESF AT AST AR

st
= o
A

Pursuant to the management services agreement entered into d HBEBXERGRAR(BXE
between Lee & Man Management Company Limited (“Lee & Man 1 KRRz 2 EWEAR) EIEX
Management”), a wholly owned subsidiary of the Company, and R (*Efil"ﬁ%ﬁ E'J‘?@%%Fortune
Lee & Man Paper Manufacturing, which is an associate (as defined StarZE AR _EZ=FNAN\H
in the Listing Rules) of Fortune Star, on 8 September 2003 for a & —HBE_ZT=FNA—BE
term of one year from 1 September 2003, Lee & Man Management ﬁ,ﬂﬂ—¢2 ERREHZE  BXER
will provide administrative and secretarial services to Lee & Man R SOGEAR T TR M AR TS » BA
Paper Manufacturing and the right to use Lee & Man Management's R SCERE RN B2 HE
office as registered office at monthly services fee of approximately BERTAMBKER  SARKELD
HK$72,000. The management service agreement was renewed 72,0007T - ERRBHEN_ZTZ
on 2 September 2004 for a term of one year from 1 September N NLA ZHAE AR E5,500/%8
2004 at monthly services fee of HK$5,500. THZZEZENFNR—BHREDH—
F o
Pursuant to two licence agreements entered into between Lee & e REEXEBREREYEX(H Fortune

Man Management and Lee & Man Realty, which is beneficially
owned by Mr. Lee Wan Keung, an associate of Fortune Star, and
Mr. Lee Man Yan, a director of the Company, Lee & Man Realty has
agreed to grant licences to Lee & Man Management and subsidiaries
of the Company to enter into possession of and occupy certain
office space of Lee & Man Realty for a term of three years
commencing 1 January 2002 for a total monthly licence fee of
approximately HK$157,000. The total monthly licence fee has
decreased to HK$ 114,000 effective from 1 June 2003 as mutually
agreed.

Star Z BEE N B ST ERAR

$$Y%‘ﬁ‘ﬁﬁiam%ﬁ)ﬁﬁmeZW
DERERZ  BEXEXRZH_-Z
ToF—A—RARAH=F  UEA
& ##9157,0008 7T 2 (£ FAEE AR
NEBRANE ZHBARRTER
BTHAEME 2GR - HgEH
RER-—ZZT=FA—HBETA
FREETHAZAE114,000%7T ©
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Details of the Company's principal subsidiaries at 31 March 2005 RARRIRN_ZEZRF=A=+—H2z=F

62

are as follows: EMBRRZFEWT :
Nominal value
of issued and Attributable
Place of fully paid equity
Name of subsidiary incorporation share capital interest  Principal activities #
E BBITR
MWELAREE FRL 3t B HRRAEE FritiEs ETEEK#
Lee & Man Development British Virgin Shares — US$90 100%  Investment holding
Islands
BYER RERAR & fn — 90 7T AR
e
Lee & Man Company Hong Kong Ordinary shares 100%  Manufacture and sales of
— HK$1,000,000 handbags and luggage
Non-voting
deferred shares
— HK$1,000,000
B3UFTT BE Eralian) SUENMHEFRE
—1,000,0007&7T (e
ERFRRITER D
—1,000,000357T
Lee & Man Handbag Hong Kong Ordinary shares 100%  Manufacture and sales of
Manufacturing Company — HK$10,000 handbags and luggage
Limited Non-voting
deferred shares
— HK$500,000
BEXFRBARAR BE Eralin) SUENHETFRE
— 10,0007 7T (e~
EIREBRITER )
—500,0007 7T
Lee & Man Management Hong Kong Ordinary shares 100%  Provision of management and
— HK$2 administration services
B EE Bt Epalian) RUEE RITBURTS
—287T

# The principal activities are carried out in the PRC and Hong Kong.

#  EEEBOETBEREEET -
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35. PRINCIPAL SUBSIDIARIES (CONTINUED) 35. TEMBAE ()
Only Lee & Man Development is directly held by the Company. REBNERAANAEERESR °
The deferred shares practically carry no rights to participate in EIERR ) W AR 2 B R NSk Ak
profits or surplus assets or to receive notice of or to attend or BEIEBEAARRERMBRRASZ
vote at any general meeting of the respective companies or to BESHEASINE HIREX2EF
participate in any distribution on winding up. B ERDIK °
The above table lists the subsidiaries of the Company which, in EEARR LRI ARTMEAR -
the opinion of the directors, principally affected the results or DNEBREAREB 2 XENEEZR
assets of the Group. To give details of other subsidiaries would, in A - EERAERMHEMMB AR 25+
the opinion of the directors, result in particulars of excessive length. BREBRELK °
None of the subsidiaries had any debt securities outstanding at B8 A RIPAF 48 S AR B R AR
the end of the year, or at any time during the year. A ARERE 2 ERES o
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