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Notes on the Financial Statements

SIGNIFICANT ACCOUNTING POLICIES

(a)

Statement of compliance

These financial statements have been prepared in
accordance with all applicable Hong Kong Financial
Reporting Standards (which includes all applicable
Statements of Standard Accounting Practice and
Interpretations) issued by the Hong Kong Institute
("HKICPA™),
accounting principles generally accepted in Hong

of Certified Public Accountants

Kong and the requirements of the Hong Kong
Companies Ordinance. These financial statements
also comply with the applicable disclosure
provisions of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong
Limited.

Recently issued accounting standards

The HKICPA has issued a number of new and
revised Hong Kong Financial Reporting Standards
and Hong Kong Accounting Standards (collectively,
“new HKFRSs”) which are effective for accounting
periods beginning on or after 1 January 2005.

The Group has not early adopted these new HKFRSs
in the financial statements for the year ended 31
March 2005, except for HKFRS 5 “Non-current
assets held for sale and discontinued operations”.
The HKFRS 5 has defined the timing of the
classification of an operation as “discontinued” to
be the date when the operation meets the criteria
as “held for sale” or has already been disposed of
or the assets have ceased to be used. Following the
adoption of this HKFRS, the hotel operation (see
note 3) will not be disclosed as discontinuing
operation until the operation has ceased. The early
adoption of HKFRS 5 has no significant impact on
the Group's results of operations and financial
position.
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The Group has made a preliminary assessment of
the impact of these new HKFRSs and has so far
concluded that:

The adoption of Hong Kong Accounting Standard
("HKAS") 40 “Investment property”, and HK (SIC)
Interpretation (“HK (SIC) Int”) 21 “Income taxes —
recovery of revalued non-depreciable assets” will
have a significant impact on its consolidated
financial statements.

At present, surpluses or deficits arising on the
annual revaluation of the Group's investment
properties to open market value at the balance
sheet date are dealt with in the investment
properties revaluation reserve. Following the
adoption of the new HKAS 40, the Group's
investment properties will continue to be stated at
open market value and all surpluses/deficits arising
from the revaluation of the properties held for
investment purpose will be reported in the
consolidated income statement. The new HKAS 40
and HK (SIC) Int 21 require the provision of
deferred tax on all these revaluation surpluses/
deficits to be calculated at applicable profits tax
rates. Had these revised accounting standards been
adopted for the year ended 31 March 2005, a prior
year adjustment will be required to reclassify the
Group’s investment properties revaluation reserve as
at 1 April 2004 of $678 million to retained earnings
and at the same time, recognise a deferred tax
liability of $119 million in respect of this revaluation
reserve. In addition, the Group’s profit attributable
to shareholders for the year ended 31 March 2005
would have been increased by $74 million, being
the revaluation surpluses of the Group’s investment
properties of $90 million net of related deferred tax
of $16 million.
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The Group is continuing its assessment of the
impact of the new HKFRSs and has yet to determine
whether a cost model or revaluation model under
the HKAS 16 “Property, plant and equipment” will
be adopted for the hotel properties. Other
significant changes may be identified as a result of
this assessment.

A summary of the significant accounting policies
adopted by the Group is set out below.

Basis of preparation of the financial statements

The measurement basis used in the preparation of
the financial statements is historical cost modified
by the revaluation of investment properties and
hotel properties, and the marking to market of
certain investments in securities as explained in the
accounting policies set out below.

Subsidiaries

A subsidiary, in accordance with the Hong Kong
Companies Ordinance, is a company in which the
Group, directly or indirectly, holds more than half of
the issued share capital, or controls more than half
of the voting power, or controls the composition of
the board of directors. Subsidiaries are considered
to be controlled if the Company has the power,
directly or indirectly, to govern the financial and
operating policies, so as to obtain benefits from
their activities.

An investment in a controlled subsidiary is
consolidated into the consolidated financial
statements, unless it is acquired and held exclusively
with a view to subsequent disposal in the near
future or operates under severe long-term
restrictions which significantly impair its ability to
transfer funds to the Group, in which case, it is
stated in the consolidated balance sheet at fair
value with changes in fair value recognised in the

consolidated income statement as they arise.
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Intra-group balances and transactions, and any
unrealised profits arising from intra-group
transactions, are eliminated in full in preparing the
consolidated financial statements. Unrealised losses
resulting from intra-group transactions are
eliminated in the same way as unrealised gains, but
only to the extent that there is no evidence of
impairment.

Minority interests at the balance sheet date, being
the portion of the net assets of subsidiaries
attributable to equity interests that are not owned
by the Company, whether directly or indirectly
through subsidiaries, are presented in the
consolidated balance sheet separately from
liabilities and the shareholders’ equity. Minority
interests in the results of the Group for the year are
also separately presented in the income statement.

Where losses attributable to the minority exceed
the minority interest in the net assets of a
subsidiary, the excess, and any further losses
attributable to the minority, are charged against the
Group’s interest except to the extent that the
minority has a binding obligation to, and is able to,
make good the losses. All subsequent profits of the
subsidiary are allocated to the Group until the
minority’s share of losses previously absorbed by the
Group has been recovered.

In the Company’s balance sheet, an investment in a
subsidiary is stated at cost less any impairment
losses (see note 1(j)), unless it is acquired and held
exclusively with a view to subsequent disposal in
the near future or operates under severe long-term
restrictions which significantly impair its ability to
transfer funds to the Company, in which case, it is
stated at fair value with changes in fair value
recognised in the income statement as they arise.
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(d)

Goodwill

Positive goodwill arising on consolidation represents
the excess of the cost of the acquisition over the
Group’s share of the fair value of the identifiable
assets and liabilities acquired. In respect of
controlled subsidiaries:

— for acquisitions before 1 April 2001, positive
goodwill is eliminated against reserves and is
reduced by impairment losses (see note 1(j));
and

— for acquisitions on or after 1 April 2001,
positive goodwill is amortised to the
consolidated income statement on a straight-
line basis over its estimated useful life.
Positive goodwill is stated in the consolidated
balance sheet at cost less any accumulated
amortisation and any impairment losses (see
note 1(j)).

Negative goodwill arising on acquisitions of controlled
subsidiaries represents the excess of the Group’s share
of the fair value of the identifiable assets and liabilities
acquired over the cost of the acquisition. Negative
goodwill is accounted for as follows:

—  for acquisitions before 1 April 2001, negative
goodwill is credited to a capital reserve; and

— for acquisitions on or after 1 April 2001, to
the extent that negative goodwill relates to an
expectation of future losses and expenses that
are identified in the plan of acquisition and
can be measured reliably, but which have not
yet been recognised, it is recognised in the
consolidated income statement when the
future losses and expenses are recognised.
Any remaining negative goodwill, but not
exceeding the fair values of the non-monetary
assets acquired, is recognised in the
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(e)

consolidated income statement over the
weighted average useful life of those non-
monetary assets that are depreciable/
amortisable. Negative goodwill in excess of
the fair values of the non-monetary assets
acquired is recognised immediately in the
consolidated income statement.

In respect of any negative goodwill not yet
recognised in the consolidated income
statement, such negative goodwill is shown in
the consolidated balance sheet as a deduction
from assets in the same balance sheet
classification as positive goodwill.

On disposal of a controlled subsidiary during the

year, any attributable amount of purchased

goodwill not previously amortised through the

consolidated income statement or which has

previously been dealt with as a movement on

Group reserves is included in the calculation of the

profit or loss on disposal.

Other investments in securities

The Group’s policies for investments in securities

other than investments in subsidiaries are as follows:

(i)

All securities are stated in the balance sheet at
fair value. Changes in fair value are
recognised in the income statement as they
arise.

Profits or losses on disposal of investments in
securities are determined as the difference
between the estimated net disposal proceeds
and the carrying amount of the investments
and are accounted for in the income
statement as they arise.
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(f) Fixed assets

B 7 #R A A

Notes on the Financial Statements

(i)  Fixed assets are carried in the balance sheets

on the following bases:

investment properties with an unexpired
lease term of more than 20 years are
stated in the balance sheet at their open
market value which is assessed annually
by external qualified valuers;

hotel properties are stated in the
balance sheet at their open market value
which is assessed annually by external
qualified valuers; and

other properties and other fixed assets
are stated in the balance sheet at cost
less accumulated depreciation (see note
1(i)) and impairment losses (see note 1(j)).

(i)  Changes arising on the revaluation of

investment properties and hotel properties are

generally dealt with in reserves. The only

exceptions are as follows:

when a deficit arises on revaluation, it
will be charged to the income statement,
if and to the extent that it exceeds the
amount held in the reserve in respect of
that same asset, or the portfolio of
investment properties, immediately prior
to the revaluation; and

when a surplus arises on revaluation, it
will be credited to the
statement, if and to the extent that a

income

deficit on revaluation in respect of that
same asset, or the portfolio of
investment properties, had previously

been charged to the income statement.
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(9)

(h)

(iii)

Subsequent expenditure relating to a fixed
asset that has already been recognised is
added to the carrying amount of the asset
when it is probable that future economic
benefits, in excess of the originally assessed
standard of performance of the existing asset,
will flow to the Group. All other subsequent
expenditure is recognised as an expense in the
period in which it is incurred.

Gains or losses arising from the retirement or
disposal of a fixed asset are determined as the
difference between the estimated net disposal
proceeds and the carrying amount of the
asset and are recognised in the income
statement on the date of retirement or
disposal. On disposal of an investment
property, the related portion of surpluses or
deficits previously taken to the investment
properties revaluation reserve is also
transferred to the income statement for the
year. For all other fixed assets, any related
revaluation surplus is transferred from the
revaluation reserve to retained earnings.

Property held for redevelopment

Property held for redevelopment are stated at cost

less impairment losses (see note 1(j)).

Leased assets

Leases of assets under which the lessee assumes

substantially all the risks and benefits of ownership

are classified as finance leases. Leases of assets

under which the lessor has not transferred all the

risks and benefits of ownership are classified as

operating leases.
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Assets acquired under finance leases

Where the Group acquires the use of assets under
finance leases, the amounts representing the fair
value of the leased asset, or, if lower, the present
value of the minimum lease payments, of such assets
are included in fixed assets and the corresponding
liabilities, net of finance charges, are recorded as
obligations under finance leases. Depreciation is
provided at rates which write off the cost of the
assets in equal annual amounts over the term of the
relevant lease or, where it is likely that the Company
or Group will obtain ownership of the asset, the life
of the asset, as set out in note 1(i). Impairment
losses are accounted for in accordance with the
accounting policy as set out in note 1(j). Finance
charges implicit in the lease payments are charged to
the income statement over the period of the leases
so as to produce an approximately constant periodic
rate of charge on the remaining balance of the
obligations for each accounting period. Contingent
rentals are written off as an expense of the
accounting period in which they are incurred.

Amortisation and depreciation

(i)  Investment properties

No depreciation is provided on investment
properties except for those held on leases
with an unexpired lease term of 20 years or
less which are depreciated over the remaining
portion of leases.

(i)  Hotel properties

No depreciation is provided on hotel properties
as they are maintained in a continuous state of
sound repair such that, given the estimated
useful lives of hotel properties and their residual
values, any depreciation would be insignificant.
The related maintenance expenditure is dealt
with in the income statement.
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1)

(iii)

Other properties, land held for development
and property held for redevelopment

No amortisation is provided on freehold land.
Leasehold land is amortised over the period of
grant on a straight-line basis.

Buildings are depreciated on a straight-line
basis at rates ranging from 2.5% to 3.48%
per annum.

No depreciation is provided in respect of land
held for development and property held for
redevelopment.

Other fixed assets
Depreciation is calculated to write off the cost

of other fixed assets on a straight-line basis
over their estimated useful lives as follows:

Improvements — ranging from 8.33% to
33.33% per annum
Furniture, fixtures — ranging from 10% to

and equipment 33.33% per annum

Motor vehicles — 20% per annum

Impairment of assets

Internal and external sources of information are

reviewed at each balance sheet date to identify

indications that the following assets may be

impaired or an impairment loss previously

recognised no longer exists or may have decreased:

property, plant and equipment (other than
properties carried at revalued amounts);

investments in subsidiaries (except for those
accounted for at fair value under note 1(c));
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—  property held for redevelopment;
— land held for development; and

—  positive goodwill (whether taken initially to
reserves or recognised as an asset).

If any such indication exists, the asset’s recoverable
amount is estimated. An impairment loss is
recognised in the income statement whenever the
carrying amount of such an asset exceeds its
recoverable amount.

(i)  Calculation of recoverable amount

The recoverable amount of an asset is the
greater of its net selling price and value in
use. In assessing value in use, the estimated
future cash flows are discounted to their
present value using a pre-tax discount rate
that reflects current market assessments of
time value of money and the risks specific to
the asset. Where an asset does not generate
cash inflows largely independent of those
from other assets, the recoverable amount is
determined for the smallest group of assets
that generates cash inflows independently
(i.e. a cash-generating unit).

(i)  Reversals of impairment losses

An impairment loss is reversed if there has
been a favourable change in the estimates
used to determine the recoverable amount. A
reversal of impairment losses is limited to the
asset’s carrying amount that would have been
determined had no impairment loss been
recognised in prior years. Reversals of
impairment losses are credited to the income
statement in the year in which the reversals
are recognised.
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(k)

0

Inventories

Inventories are carried at the lower of cost and net
realisable value.

Cost is calculated on the first-in, first-out basis and
comprises all costs of purchase and other costs
incurred in bringing the inventories to their present
location and condition.

Net realisable value is the estimated selling price in
the ordinary course of business less the estimated
costs necessary to make the sale.

When inventories are sold, the carrying amount of
those inventories is recognised as an expense in the
period in which the related revenue is recognised.
The amount of any write-down of inventories to net
realisable value and all losses of inventories are
recognised as an expense in the period the write-
down or loss occurs. The amount of any reversal of
any write-down of inventories, arising from an
increase in net realisable value, is recognised as a
reduction in the amount of inventories recognised
as an expense in the period in which the reversal
occurs.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank
and on hand, demand deposits with banks and
other financial institutions, and short-term, highly
liquid investments that are readily convertible into
known amounts of cash and which are subject to
an insignificant risk of changes in value, having
been within three months of maturity at
acquisition. Bank overdrafts that are repayable on
demand and form an integral part of the Group’s
cash management are also included as a
component of cash and cash equivalents for the
purpose of the cash flow statement.
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(m) Employee benefits

(i)

(iii)

Salaries, annual bonuses, paid annual leave,
leave passage and the cost to the Group of
non-monetary benefits are accrued in the year
in which the associated services are rendered
by employees of the Group. Where payment
or settlement is deferred and the effect would
be material, these amounts are stated at their
present values.

The Group operates defined contribution
retirement schemes. The Hyatt Regency Hong
Kong Hotel (“the Hotel”) staff are employed
by the Hyatt organisation and have joined the
Hyatt organisation retirement scheme. The
funds of the schemes are administered by
independent trustees and are held separately
from the Group’s assets. The contributions to
these schemes are charged to the income
statement and may be reduced by
contributions forfeited by those employees
who leave the schemes prior to vesting fully in

the contributions.

Contributions to Mandatory Provident Funds
as required under the Hong Kong Mandatory
Provident Fund Schemes Ordinance, are
recognised as an expense in the income
statement as incurred.

Termination benefits are recognised when,
and only when, the Group demonstrably
commits itself to terminate employment or to
provide benefits as a result of voluntary
redundancy by having a detailed formal plan
which is without realistic possibility of
withdrawal.
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(n)

Income tax

(i)

(ii)

Income tax for the year comprises current tax
and movements in deferred tax assets and
liabilities. Current tax and movements in
deferred tax assets and liabilities are
recognised in the income statement except to
the extent that they relate to items recognised
directly in equity, in which case they are
recognised in equity.

Current tax is the expected tax payable on the
taxable income for the year, using tax rates
enacted or substantively enacted at the
balance sheet date, and any adjustment to tax
payable in respect of previous years.

Deferred tax assets and liabilities arise from
deductible and taxable temporary differences
respectively, being the differences between
the carrying amounts of assets and liabilities
for financial reporting purposes and their tax
bases. Deferred tax assets also arise from
unused tax losses and unused tax credits.

Apart from certain limited exceptions, all
deferred tax liabilities, and all deferred tax
assets to the extent that it is probable that
future taxable profits will be available against
which the asset can be utilised, are recognised.
Future taxable profits that may support the
recognition of deferred tax assets arising from
deductible temporary differences include those
that will arise from the reversal of existing
taxable temporary differences, provided those
differences relate to the same taxation
authority and the same taxable entity, and are
expected to reverse either in the same period
as the expected reversal of the deductible
temporary difference or in periods into which a
tax loss arising from the deferred tax asset can
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be carried back or forward. The same criteria
are adopted when determining whether
existing taxable temporary differences support
the recognition of deferred tax assets arising
from unused tax losses and credits, that is,
those differences are taken into account if they
relate to the same taxation authority and the
same taxable entity, and are expected to
reverse in a period, or periods, in which the tax
loss or credit can be utilised.

The limited exceptions to recognition of
deferred tax assets and liabilities are those
temporary differences arising from goodwill
not deductible for tax purposes, negative
goodwill treated as deferred income, the
initial recognition of assets or liabilities that
affect neither accounting nor taxable profit
(provided they are not part of a business
combination), and temporary differences
relating to investments in subsidiaries to the
extent that, in the case of taxable differences,
the Group controls the timing of the reversal
and it is probable that the differences will not
reverse in the foreseeable future, or in the
case of deductible differences, unless it is
probable that they will reverse in the future.

The amount of deferred tax recognised is
measured based on the expected manner of
realisation or settlement of the carrying
amount of the assets and liabilities, using tax
rates enacted or substantively enacted at the
balance sheet date. Deferred tax assets and
liabilities are not discounted.

The carrying amount of a deferred tax asset is
reviewed at each balance sheet date and is
reduced to the extent that it is no longer
probable that sufficient taxable profit will be
available to allow the related tax benefit to be
utilised. Any such reduction is reversed to the
extent that it becomes probable that sufficient
taxable profit will be available.
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Additional
distribution of dividends are recognised when the

income taxes that arise from the

liability to pay the related dividends is recognised.

Current tax balances and deferred tax balances, and
movements therein, are presented separately from
each other and are not offset. Current tax assets
are offset against current tax liabilities, and
deferred tax assets against deferred tax liabilities if,
and only if, the Company or the Group has the
legally enforceable right to set off current tax assets
against current tax liabilities and the following
additional conditions are met:

— in the case of current tax assets and liabilities,
the Company or the Group intends either to
settle on a net basis, or to realise the asset
and settle the liability simultaneously; or

— in the case of deferred tax assets and
liabilities, if they relate to income taxes levied
by the same taxation authority on either:

—  the same taxable entity; or

— different taxable entities, which, in each

future period in which significant
amounts of deferred tax liabilities or
assets are expected to be settled or
recovered, intend to realise the current
tax assets and settle the current tax
liabilities on a net basis or realise and

settle simultaneously.
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Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain
timing or amount when the Company or Group has
a legal or constructive obligation arising as a result
of a past event, it is probable that an outflow of
economic benefits will be required to settle the
obligation and a reliable estimate can be made.
Where the time value of money is material,
provisions are stated at the present value of the
expenditures expected to settle the obligation.

Where it is not probable that an outflow of
economic benefits will be required, or the amount
cannot be estimated reliably, the obligation is
disclosed as a contingent liability, unless the
probability of outflow of economic benefits is
remote. Possible obligations, whose existence will
only be confirmed by the occurrence or non-
occurrence of one or more future events are also
disclosed as contingent liabilities unless the
probability of outflow of economic benefits is
remote.

Revenue recognition

Provided it is probable that the economic benefits
will flow to the Group and the revenue and costs, if
applicable, can be measured reliably, revenue is
recognised in the income statement as follows:

(i)  Hotel, golf and recreational club and related
services
Revenue arising from hotel, golf and
recreational club operations is recognised
when the relevant services are provided.
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(a)

(i)

(iii)

Rental income from operating leases

Rental income receivable under operating
leases is recognised in the income statement
in equal instalments over the accounting
periods covered by the lease term, except
where an alternative basis is more
representative of the pattern of benefits to be
derived from the leased asset. Lease incentives
in the

statement as an integral part of the aggregate

granted are recognised income

net lease payments receivable. Contingent
rentals are recognised as income in the
accounting period in which they are earned.

Dividends

— dividend
investments is recognised when the

income from unlisted
shareholder’s right to receive payment is

established.

— dividend income from listed investments
is recognised when the share price of
the investment goes ex-dividend.

Interest income

Interest income from bank deposits is accrued
on a time-apportioned basis by reference to
the principal outstanding and at the rate
applicable.

Translation of foreign currencies

Foreign currency transactions during the year are

translated into Hong Kong dollars at the exchange

rates ruling at the transaction dates. Monetary

assets and liabilities denominated in foreign

currencies are translated into Hong Kong dollars at

the exchange rates ruling at the balance sheet date.

Exchange gains and losses are dealt with in the

income statement.
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The results of foreign enterprises are translated into
Hong Kong dollars at the average exchange rates
for the year; balance sheet items are translated into
Hong Kong dollars at the rates of exchange ruling
at the balance sheet date. The resulting exchange
differences are dealt with as a movement in
reserves.

On disposal of a foreign enterprise, the cumulative
amount of the exchange differences which relate to
that foreign enterprise is included in the calculation
of the profit or loss on disposal.

Borrowing costs

Borrowing costs are expensed in the income
statement in the period in which they are incurred,
except to the extent that they are capitalised as
being directly attributable to the acquisition,
construction or production of an asset which
necessarily takes a substantial period of time to get
ready for its intended use or sale.

Related parties

For the purpose of these financial statements,
parties are considered to be related to the Group if
the Group has the ability, directly or indirectly, to
control the party or exercise significant influence
over the party in making financial and operating
decisions, or vice versa, or where the Group and the
party are subject to common control or common
significant influence. Related parties may be

individuals or other entities.
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(t)

Segment reporting

A segment is a distinguishable component of the
Group that is engaged either in providing products
or services (business segment), or in providing
products or services within a particular economic
environment (geographical segment), which is
subject to risks and rewards that are different from
those of other segments.

In accordance with the Group’s internal financial
reporting system, the Group has chosen business
segment information as the primary reporting
format and geographical segment information as
the secondary reporting format for the purposes of
these financial statements.

Segment revenue, expenses, results, assets and
liabilities include items directly attributable to a
segment as well as those that can be allocated on a
reasonable basis to that segment. For example,
segment assets may include inventories, trade
receivables and property, plant and equipment.
Segment revenue, expenses, assets and liabilities
are determined before intra-group balances and
intra-group transactions are eliminated as part of
the consolidation process, except to the extent that
such intra-group balances and transactions are
between group enterprises within a single segment.
Inter-segment pricing is based on similar terms as
those available to other external parties.

Segment capital expenditure is the total cost
incurred during the period to acquire segment
assets (both tangible and intangible) that are
expected to be used for more than one period.

Unallocated items mainly comprise financial and

corporate assets, interest-bearing loans,

borrowings, corporate and financing expenses and
minority interests.



EXE

AEENTIZEBAFENRLEE -
MERBERBREFBRRRLES -

LERBEEARERENRSE  Em
REHBERBBA - BIEBELE A
TWARSBRIKFELEEEHRA - F
EREXBERERNSHEZRALES
BT

B 7 #R A A

Notes on the Financial Statements

(LB ¥ 31R)
(Expressed in Hong Kong dollars)

TURNOVER

The principal activities of the Group are hotel ownership,
hotel operation, property investment, and golf and
recreational club operation.

Turnover represents the gross amount invoiced for services,
goods and facilities provided including hotel operation,
rental income and golf and recreational club operation. The
amount of each significant category of revenue recognised
in turnover during the year is as follows:

2005 2004

T T

$'000 $'000

Nipra g Hotel operation 316,274 219,946
S EX s Property rental 110,219 100,021
BRARKEETKEE Golf and recreational club operation 21,692 23,872
448,185 343,839

N
)
ok
=
Iff

MR ST 0 B & K AR S B H) ) #R B 7
ERTIEEZRKN  HEERBENH
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Boaz D EER - HRAKERAE
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RIS H A 3PS 0 5B 5 RS -
BEEERERARRE -

SEGMENT REPORTING

Business segment information is chosen as the primary
reporting format because this is more relevant to the
Group's internal financial reporting. Segment information
is presented only in respect of the Group’s business
segment. No geographical analysis is shown as less than
10% of the Group's revenue and results were derived
from activities outside Hong Kong.

The Group comprises the following main business
segments:

(i)  Hotel operation

Leasing or lodging spaces, provision of food and
beverage at restaurant outlets and operating other
guest
transportation and laundry within the hotel

departments including telephone,

premises.
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iy MEELKE (ii)

HEES  TERBRIEVEIA
ELXBEEWA -

(i) SMRERELSKE (iif)

REMEERHERSE RKRE - 8
RERBXRIRG - Kb - 8K
5 REEMEARRE - UK
ERER -

Property investment

Leasing of commercial shopping arcade, office and
industrial premises to generate rental income.

Golf and recreational club operation

Providing services and facilities to club members,
including golf courses, swimming pool, tennis
courts, gymnasium and American pool tables, and
food and beverage at restaurant outlets.

(a) ZHBBARESE (a) Segment revenue and results
7 UL A 2EHEF, (FHE)
Segment
Segment revenue profit/(loss)
2005 2004 2005 2004
SF o Tz F T Tt
$'000 $'000 $'000 $'000
B A& (FE) Hotel operation (Note) 316,274 219,946 100,344 53,073
MEKE Property investment 110,219 100,021 102,469 90,625
= B R EK Golf and recreational
REgKE club operation 21,692 23,872 (5.349)  (7,861)
448,185 343,839 197,464 135,837
AOEAHEME A Unallocated other revenue 5,271 5,070
AOBEMLEWE  Unallocated operating
& 9! income and expenses (29,054) (14,964)
£ 2R F Profit from operations 173,681 125,943
B E AR Finance costs (157) (296)
HEYEMERTE  Reversal of impairment loss in
2 [o] respect of other properties 14,676 8,248
188,200 133,895
Fr 15 %% Income tax (28,317) (10,903)
LERRER Minority interests (77,464)  (55,075)
& R FE 1 i A Profit attributable to shareholders 82,419 67,917
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by PHEERER (b) Segment assets and liabilities
BE & &
Assets Liabilities
2005 2004 2005 2004

T T T T
$'000 $'000 $'000 $'000

B JE & (5F) Hotel operation (Note) 2,184,667 1,768,191 38,700 30,488
e L Property investment 1,928,352 1,755,905 28,956 26,567
= B R Bk Golf and recreational

R K club operation 219,782 221,680 16,925 15,136

4,332,801 3,745,776 84,581 72,191
RAOBIEB Unallocated items 546,065 439,577 26,271 17,578

4,878,866 4,185,353 110,852 89,769

(0 HibaBEHR (c) Other segment information
mEREH B X
Depreciation Capital
and amortisation expenditure
2005 2004 2005 2004

T Tt Tt T
$’000 $'000 $'000 $'000

B JE & (5E) Hotel operation (Note) 16,914 9,464 380 1,945
YEERE Property investment 187 54 11,329 168
= MR K Bk Golf and recreational

ReEgrRE club operation 5,413 8,879 6,543 608
ADBECIERB Unallocated items 1,402 1,373 543 187

23,916 19,770 18,795 2,908

H: EBEEEgRN-_TTOFtLtA=+N\H Note: On 28 July 2004, the Directors made an announcement of
FEAE EZ'E/R BHBERINE their decision to pursue the possibility of redeveloping the
E%Dsﬂ\ﬁ@%ﬁﬁ%%ﬁﬁiﬂ'\]%%(f$ property comprising the Hyatt Regency Hotel and the
ME)ERABUTERHAE Hyatt Regency Shopping Arcade (the “Property”) into a
MAENFREBEEZR - E/\_g? building with mainly retail components. On 20 October
mE+A-+H EEFTBEE— 2004, the Directors made a further announcement stating
N ’W‘EZF’A\Taﬁimgiﬁﬁﬁ that they had resolved to proceed with the proposal to
AT A &5 FTHE R AR B Z A redevelop the Property as mentioned in the aforesaid

Z - announcement.
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EEgRBEH - IEEEMIEE It is currently expected by the Directors that the operations
ERBER_TTEF—A—HE of the Hyatt Regency Hotel and the Hyatt Regency
R IEEME o Y E B R IFRR - I & Shopping Arcade will cease from 1 January 2006, the
B—ENAE EETAIERLNE Property will then be demolished and a new building will
AT EETEHEFEEETESES be constructed. Barring unforeseen circumstances, it is
AERTIRERABREF=2WNFR expected by the Directors that the time period for the
SERK © redevelopment will be three to four years from

Bt - BELEER

H—BRR&EER -

4  HA AR W R

commencement of the redevelopment work.

e DAY As a result, hotel operation will cease from 1 January
2006.

4  OTHER REVENUE AND NET INCOME

2005 2004
T Tt
$'000 $'000
Hibr A Other revenue
RN Interest income 2,821 2,748
@A E WA Dividend income from listed securities 1,502 897
HAh, Others 948 1,425
5,271 5,070
Hil#= F5 Other net income
HEREEEE Net profit/(loss) on disposal
EBF (FE) E58 of fixed assets 2,800 (168)
TE 5 A F Exchange gains 457 391
IR SFEERK Net realised and unrealised gains
R W F R on listed securities 548 9,418

3,805 9,641
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5 PROFIT FROM ORDINARY ACTIVITIES BEFORE

TAXATION

after charging/(crediting):

Profit from ordinary activities before taxation is arrived at

2005 2004
Tx Tz
$'000 $'000
B E KA (a) Finance costs
FE 15T BT (B 1) 2 Interest on government lease
premiums payable 126 127

RITERF B Interest on bank advances — 169
BMEREEED Finance charges on obligations

% E A under finance leases 31 —

157 296
BT A& (b) Staff costs
RERGTAIEIMHE R Contributions to defined
contribution plans 6,099 5,848
He ITERHEMER Salaries, wages and other benefits 108,094 90,355
114,193 96,203

Hih1E H (c) Other items
HEMENES Gross rental income from

WA 4858 investment properties (110,219) (100,021)
W BERX Less: Direct outgoings 5,634 5,030

(104,585) (94,991)

FE KA Cost of inventories 36,359 29,203
% S A B <& Auditors’ remuneration

— ZER — audit services 1,111 1,047

— MR — tax services 316 341

— HEM R — other services 451 261
e Depreciation 23,916 19,770

o
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Notes on the Financial Statements  (expressed in Hong Kong dollars)

6 EEMe 6 DIRECTORS’ REMUNERATION
BIEEBCR AHEBI B 1611573R M= Directors’ remuneration disclosed pursuant to section
EMEAT 161 of the Hong Kong Companies Ordinance is as
follows:
(a) BITEE (a) Executive Directors
2005 2004
F 7T Tt
$'000 $'000
we Fees 500 500
Tk EMMSE Salaries and other emoluments * 8,898 8,638
) & € AL Discretionary bonuses 2,410 2,410
BRIRETEI R R Retirement scheme contributions 36 36
11,844 11,584
i TEERHEMAEABES £ e The amount excludes the benefits for the provision of two
1,890,000t ( = & ZT M F : residential properties to the respective Directors, with an
2,154,00070) MEEMETEEFH aggregate estimated rental value of approximately
TEH o $1,890,000 (2004: $2,154,000).
(b) FHMITES (b) Non-executive Directors
2005 2004
T T
$'000 $'000
we Fees 626 200
E b B & Other emoluments 1,100 1,100
1,726 1,300
INTESBRFAIMNTE Included in the non-executive Directors’
EHTTESEN RS L EME e X remuneration, fees and other emoluments of
1,076,000t ( =— & Z P4 F : $1,076,000 (2004: $1,300,000) were paid to the
1,300,0007T) ° independent non-executive Directors during the

year.



(0 MEETIHEBANESAR :

=z — 1,000,0007t  $Nil

1,500,0017t — 2,000,0007t  $1,500,001
2,000,0017t — 2,500,0007t  $2,000,001
2,500,0017t — 3,000,0007t  $2,500,001
5,000,0017t — 5,500,000t  $5,000,001

(BT ) B 7% 3R 7% B 5

(Expressed in Hong Kong dollars) ~ Notes on the Financial Statements

(c) The remuneration of the Directors is within the
following bands:

2005 2004

EEAH EEAH

Number of Number of

Directors Directors

— $1,000,000 5 2
— $2,000,000 2 2
— $2,500,000 1 2
— $3,000,000 1 —
— $5,500,000 1 1

BEeS#ME AL 7  INDIVIDUALS WITH HIGHEST EMOLUMENTS
—EENER_ZTRFE R xR M The five highest paid individuals for the years 2004 and
ATHERARRES - HMEEIIH 2005 are all Directors of the Company whose
R KT EE6 ° emoluments are disclosed in note 6.
PiEEE 8 INCOME TAX
(a) HEBBERFRANFEHES (a) Taxation in the consolidated income statement
represents:
2005 2004
Tx Tz
$'000 $'000
KEBiE — FB Current tax — Provision for
FEBEE Hong Kong profits tax
REEHIE Tax for the year 32,384 21,566
LA F EEF B T Over-provision in respect of prior years (2,399) (10,093)
29,985 11,473
AEBLE — /I Current tax — Overseas
K and PRC
REEHIE Tax for the year 175 214
AR E 2 Under-provision in respect of prior years — 16
175 230
EEBE Deferred tax
ETREZER Origination and reversal of
B AN B temporary differences (1,843) (540)
HEFASEHIA1EHH Effect of increase in tax rate on
ELEFL B2 deferred tax balances at 1 April — (260)
(1,843) (800)
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(b)

EANSHEGBESEAFTEMNMG
FTEFERCREFA17.5% (ZFF Y
F:17.5%) M EGFE o
B A A) /9 75 18 LA AR B8 B R A Y
MAOMETE - PEBIER RSP
B EBBEEROERBB X

At

(LB B3 )
(Expressed in Hong Kong dollars)

The provision for Hong Kong profits tax is calculated
at 17.5% (2004: 17.5%) of the estimated assessable
=ZING profits for the year. Taxation for overseas subsidiaries
is charged at the appropriate current rates of
taxation ruling in the relevant countries. PRC
taxation is calculated based on the applicable rate of

Ho taxation in accordance with the relevant tax rules
and regulations of the PRC.
B XHNRBERARESES (b) Reconciliation between tax expense and
R A A E AR ¢ accounting profit at applicable tax rates:
2005 2004
T Tt
$000 $'000
B B¢ Al 4 A Profit before tax 188,200 133,895
RRRTEAE R B K Notional tax on profit before tax,
7% 15 75 A #Y i3 B calculated at the rates applicable
HEGFERE R to profits in the countries concerned 32,494 23,685
i A B % & T I8
AR S A Tax effect of non-deductible expenses 1,750 735
AR 2
BB T WA K Tax effect of non-taxable revenue (3,537) (3,188)
MIBZE
AN AT B AR R Tax effect of unused tax losses not
AENBEER recognised 9 8
MIBZE
EEARFEHFH = E Effect on opening deferred tax balances
i % 3% 3E P15 At resulting from an increase in tax rate
B ESEKRNTE  during the year — (260)
DEFEEERE Over-provision in prior years (2,399) (10,077)
ERBIE X Actual tax expense 28,317 10,903




(c)

(BT ) B 7% 3R 7% B 5

(Expressed in Hong Kong dollars) ~ Notes on the Financial Statements

EERABRIATINEAGRESR () Current taxation in the balance sheets
A represents:
AEE FiNUNE|
The Group The Company
2005 2004 2005 2004

T Tt T Tt
$'000 $'000 $'000 $'000

REEEBD Provision for Hong Kong
MG 2 profits tax for the year 32,384 21,566 446 728
B EHRGER Provisional profits tax paid (16,242)  (15,694) (546) (727)
16,142 5,872 (100) 1

NEFEERB Balance of profits tax
15 0 LE 4 A5 2R provision relating to
prior years 900 3,500 — —
17,042 9,372 (100) 1
BN IR Overseas taxation (63) (27) — —

16,979 9,345 (100) 1
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Notes on the Financial Statements  (expressed in Hong Kong dollars)

(d) ERIAECHESBEEMNEE (d) Deferred tax assets and liabilities recognised:
iy =A&EH ()  The Group
EEGEEERBERERA The components of deferred tax (assets)/
BB (BE) /8EN liabilities recognised in the consolidated
#H X BB o AN 7S F E 2 B a0 balance sheet and the movements during the
o year are as follows:

HEBMEETE
RBENTE 15 B
Depreciation
in excess of
related
depreciation
allowances Provision Total
Tt Tt Tt
$'000 $'000 $'000

RETIEEN Deferred tax arising from:

EERIE :
R2003F 48 1H At 1 April 2003 (2,876) 98 (2,778)
EiREaERE Credited to consolidated income

A statement (614) (186) (800)
M 20043 H31H At 31 March 2004 (3,490) (88) (3,578)
R2004%F 48 1H At 1 April 2004 (3,490) (88) (3,578)
iR EREK (Credited)/charged to consolidated

Gt A) /0B income statement (1,883) 40 (1,843)

200543 H31H At 31 March 2005 (5,373) (48) (5,421)




(i)

(BT ) B 7% 3R 7% B 5

(Expressed in Hong Kong dollars) ~ Notes on the Financial Statements

NN (i)

EEEERBERERNEL
PS5 B (& #9 4B A AR 0 A AR

The Company

The components of deferred tax liabilities
recognised in the balance sheet and the

FREFHNAT - movements during the year are as follows:
REFEEBERBHEEN Deferred tax arising from depreciation
ENELZEHRE : allowances in excess of related
depreciation:
2005 2004
T Tt
$:000 $'000
R4 18 At 1 April 542 609
FEmEE Charged/(credited) to
ner GEA) income statement 55 (67)
R3A31AH At 31 March 597 542
rEE XA F
The Group The Company
2005 2004 2005 2004
F T Tt F T Tt
$'000 $'000 $'000 $'000
FEEAMEE Net deferred tax assets
T 58 1Y 3 AT recognised on the

Fri8fi & EFE  balance sheet

EEEBESR Net deferred tax liabilities
T 3R By IR AT recognised on the

Fr8fiB(E %%  balance sheet

(6,152)  (4,263) _ _

731 685 597 542

(5,421) (3,578) 597 542

6/
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() RERNELEFSHEE :

HREZSRETAIREHFERY
B T DA S5 F0 7% s 18 J2 BT HE 40
TR=2 AEBEHARBH
163,360,0007C ( = & & O F
149,370,0007T) ML BE K A
£ 13,855,0007C (= T T Y F :
27,056,0007T) #) 2B 18 A 4T &
MENTERREENELEMSG
MEE - BEBERTHE - SLH
BB TRERRE -

B 5RO PE 45 T2 A
BREMGGEAEFSE-S2IARD

A B 15 ¥R R 7Y 22,228,000 (ZEZ M
£ : 22,532,0007T) % Kl o

bt BRER ER AN R R AN A O A ) R

(Expressed in Hong Kong dollars)

(e) Deferred tax assets not recognised:

The Group has not recognised deferred tax assets in
respect of tax losses of $163,360,000 (2004:
$149,370,000) and depreciation in excess of related
depreciation allowances of $13,855,000 (2004:
$27,056,000) as the Directors consider it is not
probable that taxable profits will be available
against which the tax losses and the deductible
temporary differences can be utilised. The tax losses
do not expire under current tax legislation.

PROFIT ATTRIBUTABLE TO SHAREHOLDERS

The consolidated profit attributable to shareholders
includes a profit of $22,228,000 (2004: $22,532,000)
which has been dealt with in the financial statements of
the Company.

Reconciliation of the above amount to the Company’s
profit for the year:

2005 2004
T T
$'000 $'000
25 AR 7] B 7 ) 3k 5 Amount of consolidated profit
IR R B AL 476 i B SRR attributable to shareholders dealt
with in the Company’s financial
statements 22,228 22,532
*E—HERBARLE— Final dividend from a subsidiary
WREEEMN RN attributable to the profit of the
REEZERZHH previous financial year, approved and
N EA AR B paid during the year 16,707 11,695
KEE R AR Company’s profit for the year
(B £ 23(b)) (note 23(b)) 38,935 34,227




10

11

iz B

(@) xEERE

(BT ) B 7% 3R 7% B 5

(Expressed in Hong Kong dollars) ~ Notes on the Financial Statements

10 DIVIDENDS

(a) Dividends attributable to the year

2005 2004
T Tt
$:000 $'000
EEIK & Interim dividend declared and paid
R ER A B R 31 of 3 cents (2004: 4 cents) per share 14,242 18,989
ZETME : FRRAW)
MNEZEBEEZRD K Final dividend proposed after the
RHEARR B & AR 3L balance sheet date of 3 cents
—ZTWE - Fal) (2004: 4 cents) per share 14,242 18,989
28,484 37,978

REEBRREZRD RN RARE
MAEEERHEIR/AR -

(b) BRE-HMBFE X XARAFE
BRERXNTHERE

The final dividend proposed after the balance sheet
date has not been recognised as a liability at the
balance sheet date.

(b) Dividends attributable to the previous financial
year, approved and paid during the year

2005 2004
T Tz
$'000 $'000
BRE-—0HRFE TR Final dividend in respect of the
ARF G AZOE R ST previous financial year,
REARR B & R 4L approved and paid during
ZETF 3D the year, of 4 cents
(2004: 3 cents) per share 18,989 14,242
BREF 11 EARNINGS PER SHARE

BREARFZIEBAFENHREEN
w Al 82,419,000t (= & T 1Y F -
67,917,000t ) & B % 17 8 &K @
474,731,824 ( = & & 9 & :
474,731,824 5t E - —TEMFR =
TERFWEEMBEATEFTRD ©

The calculation of basic earnings per share is based on
the profit attributable to shareholders of $82,419,000
(2004: $67,917,000) and 474,731,824 (2004:
474,731,824) shares in issue during the year. There were
no potential dilutive shares in existence in 2004 and
2005.
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Notes on the Financial Statements

N
12 BEEE 12 FIXED ASSETS
(a) *& (@) The Group
BER
RENE B IE % Hitms L/ B HitrgE “m
Property
Investment Hotel Other held for Other
properties properties properties redevelopment Improvements assets Total
(7F) (Note)
T T T T T T T
$'000 $'000 $'000 $'000 $'000 $'000 $'000
BASMEE Cost or valuation:
R2004648 18 At 1 April 2004 1,754,009 1,669,989 361,415 — 248,026 129,879 4,163,318
ER AR Exchange adjustments — — 99 — — 10 109
BE Additions — — 3,693 11,329 — 3,773 18,795
HE Disposals — — (2,264) — (3) (5,827) (8,094)
ERpals Surplus on revaluation 161,086 416,551 — — — — 577,637
R 200534318 At 31 March 2005 1,915,095 2,086,540 362,943 11,329 248,023 127,835 4,751,765
K& Representing:
B%N Cost — — 362,943 11,329 248,023 127,835 750,130
&8 — 2005F Valuation — 2005 1,915,095 2,086,540 — — — — 4,001,635
1,915,095 2,086,540 362,943 11,329 248,023 127,835 4,751,765
FERBESEE:  Accumulated
depreciation
and amortisation:
R2004548 18 At 1 April 2004 — — 104,476 — 223,665 117,905 446,046
ERRE Exchange adjustments — — 31 — — 10 41
AEENE Charge for the year — — 4,307 — 13,409 6,200 23,916
& B E Written back on
disposal — — (1,235) — (3) (5,119) (6,357)
AEEBER Reversal of
impairment loss — — (14,676) — — — (14,676)
R 200534318 At 31 March 2005 — — 92,903 — 237,071 118,996 448,970
RHEE Net book value:
R 200534318 At 31 March 2005 1,915,095 2,086,540 270,040 11,329 10,952 8,839 4,302,795
R 200437 31H At 31 March 2004 1,754,009 1,669,989 256,939 — 24,361 11,974 3,717,272

i FERVEIZEREEERZME (ZHNE
) ZRERFER -

Note: The property held for redevelopment included mainly costs
of architectural and design works incurred for the

proposed redevelopment project (see note 3).



(9)

(d)
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(Expressed in Hong Kong dollars) ~ Notes on the Financial Statements

b /N | (b) The Company
REWME
Investment
properties
T
$'000
& & Valuation:
2004648 1H At 1 April 2004 80,000
E{H A (MT3E23(b) Surplus on revaluation (note 23(b)) 16,500
720053 H31H At 31 March 2005 96,500
200453 A31H At 31 March 2004 80,000
MERMFENSMAOT ¢ (c) An analysis of net book value of properties is as
follows:
rEE KD F]
The Group The Company
2005 2004 2005 2004
Fr T Fr T
$'000 $'000 $'000 $'000
EEE In Hong Kong
— RHEE — Long leases 44,063 29,967 — —
— RHEE — Medium-term leases 3,995,004 3,407,638 96,500 80,000
£ BHEIN Outside Hong Kong
— KAEREY — Freehold 227,337 228,332 — —
— hHEE — Medium-term leases 16,600 15,000 — —

4,283,004 3,680,937 96,500 80,000

REWERRBINBERS  4f
BIXEPLZETERE HET
EREETEM BRMPLE
TEUREZESETEM B
EMEREEBIGBEE - Hfts
MEBRURBEN —EBREEE
F o MEETEWERCRERA
THERBRREELESNODE -

(d)

Investment properties comprise the Hyatt Regency
shopping arcade, certain floors of Goodluck
Industrial Centre, and certain units of Good Luck
Industrial Building, Ap Lei Chau Centre and Yi An
Plaza. Hotel properties comprise the Hyatt Regency
Hong Kong Hotel. Other properties comprise a
commercial and two residential properties in Hong
Kong and a golf and recreational club in Malaysia.

/1
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(e)

(f)

(9)

(h)

(KB ¥ 7)

R-_ZETRFEF=A=+—H" &
B UOEE RS - FEITES
LD HETIXRAERERESH
%%E%ﬁﬁ%ﬁﬁ%ﬁéﬂﬁ
BRARAR  EVERRERZ
ﬁLWWAﬁm@Lﬂéﬁ°$
FENEMRBROCBAEGRE
w (M EE23) -

HWEEBFEEM RE  &HE
/‘L$°

BB E W ERERK AN - Al
BERBEMER_ZTZTHAF=A
=+ - H®WEEEEAB
55,647,0007T ( = & T Y £
55,647,0007T) ° BJE¥IERA IR
BITELE o

AEBLBRERE hﬁmmﬁﬁﬁ
% (B & 1,742,00000 (Z 2201
F:E) o

AEBULERERLREY
X omUHHE—RYLSRHNE
AE=% WHBHEEEEIH
HBES  ERMEEZHEATE
FREE FE-_ZTEETRF=A=+
—HBLEFEREBRERTERAK
AH sk A < A&3,145,0005T (=
TEPO4E ¢ 3,561,0007T) °

REBEARAIRELEHER
REMENERBAED Al A
1,915,095,0007T (=& F Y £ :
1,754,009,0007T ) & 96,500,000
oo (ZZ Z /M4 : 80,000,000
JT) °

(Expressed in Hong Kong dollars)

(e)

(f)

(9)

(h)

The Hyatt Regency Hong Kong Hotel and shopping
arcade, Goodluck Industrial Centre, Good Luck
Industrial Building and Yi An Plaza were revalued
on an open market value basis based on their
existing use at 31 March 2005 by Vigers Appraisal
& Consulting Limited, a firm of professional valuers
in Hong Kong. The revaluation surpluses for the
year have been transferred to revaluation reserves
(note 23).

Other assets comprise furniture, fixtures, equipment
and motor vehicles.

The carrying amount of the hotel properties at 31
March 2005 would have been $55,647,000 (2004:
$55,647,000) had they been carried at cost. No
depreciation has been provided for the hotel
properties.

The net book value of motor vehicles held under
the finance leases of the Group was $1,742,000
(2004: $Nil).

The Group leases out investment properties under
operating leases. The leases typically run for an
initial period of six months to three years with an
option to renew the lease after that date at which
time all terms are renegotiated. Contingent rentals
recognised as income in the income statement
during the year ended 31 March 2005 were
$3,145,000 (2004: $3,561,000).

The gross carrying amounts of investment
properties of the Group and the Company held for
use in operating leases were $1,915,095,000
(2004: $1,754,009,000) and $96,500,000 (2004:
$80,000,000) respectively.
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(Expressed in Hong Kong dollars)

B 7 #R A A

Notes on the Financial Statements

(KB# 3 T)

The total future minimum lease payments under
non-cancellable operating leases are receivable as

T follows:
rEEH AT
The Group The Company

2005 2004 2005 2004

F Tt F T Tt

$000 $'000 $'000 $'000
1K Within 1 year 67,233 78,546 4,110 3,456
1% 14859 A  After 1 year but within 5 years 2,606 30,022 2,294 2,361

69,839 108,568 6,404 5,817
B E 8 (i) Impairment loss
LR BB 8 E Ath 1) R E BB The amount comprises of reversal of impairment
[ 414,899,000t (=T Z P4 : loss on other properties located in Hong Kong and
B (B B 18 ¥ 1] 3,646,0007T) & iz impairment loss on other properties located in
A5 R P8 g8 /Y E Ath 4 3 R B B 18 Malaysia amounting to $14,899,000 (2004: reversal
/223,000 (ZZZMNF : BAE of impairment loss $3,646,000) and $223,000
/&5 18 84 [514,602,0007T) ° (2004: reversal of impairment loss of $4,602,000)
respectively.

BEAVMENREEBEEELSRE The reversal of impairment loss in respect of the
ELERNGEEBNMEMEE Hong Kong properties was assessed by the
HET Al o 55 2R P8 38 4 AR (E Directors by reference to the prevailing market price
BRAREEFEMELETH VPC at the balance sheet date whilst impairment loss in
Alliance  (JB) Sdn. Bhd (A1 7%H respect of the Malaysia properties was recognised
[Vigers (JB) Sdn. Bhd.]) E=Z = by reference to the valuation report prepared by
AF=ZAREMNFHEREE TN VPC Alliance (JB) Sdn. Bhd. (formerly known as
R ° Vigers (JB) Sdn. Bhd.) in March 2005.
ERANAELERE ST RF ()  During the year, an extensive review was undertaken in

—A-BEKLEE® (2RHME
3) ERARMEEELENEEE
ENFAERFHORAFERES
Hah o BEEAKRER_-_FTZEN
FLtAZ+TN\BHNRAENER -
AEBCDHEEBHEE KM
KELFRBZAEREY YR
MEAFENNERFTED R A
7,245,000t 52 1,257,0007T °

respect of the useful lives of the fixed assets in relation
to the hotel operation after taking into account the
fact that the hotel operation will cease from 1 January
2006 (see note 3). Following the announcement made
on 28 July 2004, the Group revised the estimated
useful lives of improvements and furniture, fixtures and
equipment and resulted in an accelerated depreciation
charge of $7,245,000 and $1,257,000 respectively for
the year ended 31 March 2005.

/3
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Notes on the Financial Statements  (expressed in Hong Kong dollars)

13 RMBARINER 13 INTEREST IN SUBSIDIARIES
RN F
The Company

2005 2004

T T

$'000 $'000

& LK) Investments, at cost

— JEETRR D — Unlisted shares 14,363 14,363
— BB WG, — Shares listed in Hong Kong 139,226 139,226
153,589 153,589

B OREEE Less: impairment loss (14,363) (14,363)
139,226 139,226

FE U BT BB R B FRIB Amounts due from subsidiaries 185,546 188,368
o R Less: provision (123,890) (130,604)
200,882 196,990

ik mE Market value of listed shares 1,085,959 994,071
BB ATRELSRLEET &8 Amounts due from subsidiaries are unsecured, interest

WAREZER—FAKME o free and not repayable within one year.



TREIAKEFREMBARERS - B
AAEREN  ARFENEROBRE R
B e

E LB B A T B 1OF R
B AT - 3B A B B R TS 3
EREAHE -

=t i B 32
AREH R 1t B

Place of

incorporation
Name of company and operation

S| Bk B BB JE A5 PR A A BB
Associated International Hong Kong
Hotels Limited

Sparkland Investments BE
Limited Hong Kong

BHERRAA 0
Harkam Limited Hong Kong

Farish Limited 0
Hong Kong

SR (EEK) AR QA BB
Metropolitan Hong Kong

(International) Limited

Associated International S
Resorts Limited Hong Kong

Dalwhinnie Limited BE
Hong Kong

(BB BT ) B 7 3% AT 7 5

(Expressed in Hong Kong dollars) ~ Notes on the Financial Statements

Details of all the subsidiaries of the Group are as follows.
The class of shares held is ordinary unless otherwise
stated.

All of these are controlled subsidiaries as defined under
note 1(c) and have been consolidated into the Group's
financial statements.

FRERERERL =
Percentage of ownership interest
ERTR AEEN HBHELH A Bff
BRBRAFE BEER BE DQRAEE XEXEK
Particulars
of issued Group's held
and paid up effective by the held by Principal
capital holding Company subsidiary activity
360,000,000 50.01 46.41 36 HARKEHEER
BREE RE =R
17T % 9 Hotel ownership,
360,000,000 hotel operation and
shares of investment holding
$1 each
2[R B RRE E 100 100 — REER
17T & Investment holding
2 shares of
$1 each
2k B A E E 100 — 100 FHEDFEKREER
17T B& Property and
2 shares of investment holding
$1 each
2R B E E 100 100 —  REARH
17T iR Nominee services
2 shares of
$1 each
1,600,000/% 100 100 — HA®ME
FIREE Property holding
57T 5
1,600,000
shares of
$5 each
2k B E E 50.01 = 100  REEK
107 iR 2 Investment holding
2 shares of
$10 each
2[R B RRE E 50.01 = 100 ®REER
107z A& 9 Investment holding
2 shares of

$10 each



(LB B3 )
(Expressed in Hong Kong dollars)

7 B 3R B
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FEREERLLE
Percentage of ownership interest
&E it BR 32 EBRTR FEEK HBHEAF F B 8
ARER T R i B BRRAFE BERER BB RAEAFHE FEXHK
Particulars
Place of of issued Group's held
incorporation and paid up effective by the held by Principal
Name of company and operation capital holding Company subsidiary activity
HEARAA &8 200,0008% & A% 50.01 = 100 FHEWE
Diamond Town Limited Hong Kong E{E 17T iR 15 Property holding
200,000 shares
of $1 each
Austin Hills Land S ] 21,000,002 % 50.01 — 100 & 17 ik
Sdn. Bhd. Malaysia BREESE Investment holding
17¢ B £
21,000,002
shares of
MYR1 each
Austin Hills Country 5 RAE R 10,001,2858% 50.01 = 99.98 HHIKZ
Resort Bhd. Malaysia BREMES® = R R Bk
11D & BREg
71788 & 5 iR Proprietor and
GREE operator of a golf
B TR and recreational
10,001,285 club
shares of
MYR1 each and
717 preference
shares of
MYR1 each
Austin Hills Country TN 2R FREE 50.01 — 100 HESHMIE
Resort Pte. Ltd. Singapore TR D Marketing agent
2 shares of
S$1 each
Austin Hills View B R R 2R FREE 50.01 — 100 FHFAME
Sdn. Bhd. Malaysia B TR Property holding
2 shares of
MYR1 each
Austin Hills Villas BRAED 2k B REE 50.01 = 100 #HEMWHE
Sdn. Bhd. Malaysia B TR D Property holding
2 shares of
MYR1 each
RAEFEFZ A - Austin - Hills  Country During the year, Austin Hills Country Resort Bhd.

Resort Bhd.([AHCRBI) /A & F K Bk BE
HeNSBRTETEAESEITHE
R BB EEBEANEBIRS - &
4t §% 3R R IR A X i AR AR SR HE B AR R A IR
T WHAREFEASRRRRES R

("AHCRB") allotted various classes of preference shares
of Malaysian Ringgit 1 each to members of the golf and
club
membership fees deposits. These shareholders have the

recreational in exchange for their paid-in
same voting rights as the existing ordinary shareholders
and are entitled to use the facilities within the golf and
recreational club.
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FEEIRESIHAXBRA(H+ZE
=TEAE) EME - SEELRNE
BEATEERT N EAREELER 2B
ZES A AHCRB EEERFE A&
RHAEAEBRKAZHENERS (WLERBK
% AHCRB Fi# TEERKRE 25 H
RNHREFETE) BHMIORNHERE
TmA% o RAMB LN EIER B DR E R
REBAR - AEREERED -

EXERRLANBNBETHAREHE
AHCRB FIEE DM EEZEY T8
K o

B 7 #R A A

Notes on the Financial Statements

(LB ¥ 31R)
(Expressed in Hong Kong dollars)

During the terms or at the expiry of the preference shares
which ranges from 10 to 30 years, the holders of these
shares have the option to convert their shares into
ordinary shares, by paying the difference between the
consideration of allotment of ordinary and preference
shares or such other price as the Board of Directors of
AHCRB may decide which shall entitle the holders of such
conversion golf membership of the club in perpetuity
subject to any adjustments in relation to the issued price
based on the Instalment Scheme offered by AHCRB.
Should the preference shares not be converted into
ordinary shares at the expiry date, they will be redeemed
at par value.

The Directors consider that the dilution effect of the
share issues on the Group’s interest in AHCRB is not
material.

FRELH 14 LAND HELD FOR DEVELOPMENT
REE
The Group

2005 2004

T FIT

$'000 $'000
R4 18 At 1 April 26,298 26,306
JE X iR Exchange adjustments 8 (8)
MR3A31H At 31 March 26,306 26,298

FRE L RIZKABEMREEBRR
AR - BREIBESESFSRATARER
RECELEFF R KA R HIK
Z_K o

Land held for development is stated at cost less any
impairment losses. It represents mainly costs of freehold
land for development of bungalows and condominiums
in Malaysia.
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(KB ¥ 7)

(Expressed in Hong Kong dollars)

HUESFKRE 15 OTHER INVESTMENTS IN SECURITIES
rEE
The Group
2005 2004
Fx Fi
$'000 $'000
Hh s . Other securities:
BB LETHRAE 5 Equity securities listed in Hong Kong,
(EmE) at market value 29,809 28,545
EBWERER - SIERENLRK 16 ACCOUNTS RECEIVABLE, DEPOSITS AND

BRERKER  Fl RBENRANE
R (B HIBR RIEIR ) Z Rk D AT
mr

PREPAYMENTS

Included in accounts receivable, deposits and

prepayments are accounts receivable (net of provisions
for bad and doubtful debts) with the following ageing

analysis:
KEH ¥ NN
The Group The Company
2005 2004 2005 2004
SEo T T T
$'000 $'000 $'000 $'000
K #0 B Current 9,385 10,519 263 273
#HEI1Z= 318 A 1 to 3 months overdue 2,001 1,425 94 128
180 HA 8 48 31 A More than 3 months
BALR121EA overdue but less than
12 months overdue 938 1,378 116 77
12,324 13,322 473 478

BEEBORKER - RERERE
HEETASRAEE  MREVEEHE
FREREHRF14RADNE - A5 X
BEBANRFECBACOKR - B4
BERITEEMBR T EEBHNE
E% - ERREVMEEBNBHRRE
BA REISHEEENBER T HERER
EEITE -

Debts are generally due within 45 days in respect of hotel
operation and 14 days in respect of the operation of
investment properties from the date of billing. Debtors of
the hotel operation with balances that are 60 days
overdue are requested to settle all outstanding balances
before any further credit is granted. For debtors of the
operation of investment properties, legal action will be
taken against overdue debtors whenever the situation is
appropriate.
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(Expressed in Hong Kong dollars) ~ Notes on the Financial Statements

HERBEESEEY 17 CASH AND CASH EQUIVALENTS
rEE PN/
The Group The Company
2005 2004 2005 2004
Fr ¥ Fi Fr
$’000 $'000 $'000 $'000
RITE B Deposits with bank 482,784 374,488 18,185 16,538
RBITEFEARE® Cash at bank and on hand 11,326 13,085 1,361 1,452
494,110 387,573 19,546 17,990
FEHBRFN - HMENK R ES 18 ACCOUNTS PAYABLE, OTHER PAYABLES AND

gH

PR H R & 20 3E FE SR BB SRR A FE A
ME A ARMEABR 2D 8HR
1,223,0007C (ZZZ M4 : 1,944,000
To) AN - FT B FERTER SR « A M R R
EETERBAR —FAEE -

BREERMER - EtENKRE
ERANENERRZREDTOT

ACCRUALS

All of the accounts payable, other payables and accruals
except for $1,223,000 (2004: $1,944,000), mainly
represented retention monies payable and instalment
payments to a contractor of its subsidiary, are expected
to be settled within one year.

Included in accounts payable, other payables and
accruals are accounts payable with the following ageing

analysis:
rEE AT
The Group The Company
2005 2004 2005 2004

T T T T
$'000 $'000 $'000 $'000

ME A Ak EEBAFEEE  Due within 1 month or

on demand 4,112 4,686 — —
&8 B &8 318 A A 2| 23 Due after 1 month but

within 3 months 463 353 — —
31@ A %18 6fE B N 2| 5 Due after 3 months but

within 6 months 33 75 — —
6fE A %18 121&8 A K 2| #3 Due after 6 months but

within 12 months 2 1 — —
1218 A 1% ) HA Due after 12 months 299 1,944 — —

4,909 7,059 — —

79



3

B 7% 3R % W et (L E BT T)

Notes on the Financial Statements  (expressed in Hong Kong dollars)

19 REBRKSER

19 PROVISION FOR LONG SERVICE PAYMENTS

KEE
The Group

2005 2004

T T

$'000 $'000

m4aA18 At 1 April 7,731 8,678
REFREERE Provision made for the year — 860
7,731 9,538
EEBRAeRE Amount utilised (143) (732)
A & RE O Unused amounts reversed (2,857) (1,075)
R3A31H At 31 March 4,731 7,731

RBEB(REGD)  AEERAKNEE
AR ILEBRATFRALNE TRERH
B EREBERTHAEL —FM
R BNEREZABE IRENFEN
RIGEH - MERAEE RAEERIK
TR EIR D B B AR B R AE S R &
HREBTE - ARERANEELLE
BREEMEEERETMNERORER -

Under the Hong Kong Employment Ordinance, the Group
and the Hotel are obliged to make lump sum payments
on cessation of employment in certain circumstances to
employees who have completed at least five years of
services with the Group and the Hotel respectively. The
amount payable is dependent on the employees’ final
salary and years of service, and is reduced by
entitlements accrued under the Group’s and the Hotel’s
retirement plans that are attributable to contributions
made by the Group and the Hotel respectively. The Group
and the Hotel do not set aside any assets to fund any
remaining obligations.
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(Expressed in Hong Kong dollars) ~ Notes on the Financial Statements

ml & E AL 20 OBLIGATIONS UNDER FINANCE LEASES
RZEFERAF=A=+—H  ~A&£EH At 31 March 2005, the Group had obligations under
FEHEAERERBARAT ¢ finance leases repayable as follows:

2005

REHEE R&ME REEASE
NRBERE WANEXH SRELH

Present value Interest
of the expense Total
minimum relating to minimum
lease future lease
payments periods payments
T Tt T
$'000 $'000 $'000
156 7R Within 1 year 235 57 292
1% 1E2F R After 1 year but within 2 years 250 42 292
2 B {BS5F A After 2 years but within 5 years 591 78 669
841 120 961
1,076 177 1,253
FE A5 B A 3tk (B 21 GOVERNMENT LEASE PREMIUMS PAYABLE
rEE
The Group
2005 2004
T T
$'000 $'000
JE 1< BT 4 (B Government lease premiums payable 2,511 2,543
W BREREMERR - Less: Amount due within one year
H b B R R included in accounts payable,
EEERMNIERN other payables and accruals
J& 1<t 89 7R I8 (33) (32)
2,478 2,511
FERT BT H(E A B R IR AR EE SR FEUE Interest on government lease premiums payable is
FEERESEFHE - chargeable at a fixed rate of 5% per annum on the

outstanding balance.
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fig 2 22 SHARE CAPITAL
2005 2004
Fr T+t
$'000 $'000
EE Authorised:
600,000,000% & f& E1fE0.257c 600,000,000 shares of $0.25 each 150,000 150,000
ERTRARE : Issued and fully paid:
474,731,824 F X M {E0.257c 474,731,824 shares of $0.25 each 118,683 118,683
f#E 23 RESERVES
(a) &=&£H (a) The Group
REYE iy ES EARHE
ROBRE ERfHEE ERHEE  SMERS (&%) R B8 35 A mEm
Investment Hotel
properties properties Capital
Share revaluation revaluation Exchange reserve Retained
premium reserve reserve reserve (Note) earnings Total
T T T T T T T
$'000 $'000 $'000 $'000 $'000 $'000 $'000
72003F4H1H At 1 April 2003 3,147 453,116 820,945 (2,600) 59,961 571,335 1,905,904
NG E R E Dividends
BRE—FE approved in
A i 2 respect of the
(P 5% 10(b)) previous year
(note 10(b)) — — — — — (14,242) (14,242)
EHAHKS Revaluation
(54t surplus/(deficit) — 224,582 (171,258) — — — 53,324
ERER Exchange
differences — — — (263) (18) — (281)
BB A m B 1T Premium in
AR T 8 respect of
R ETE £/ shares issued
i (8 to minority
shareholders
of a subsidiary — — — — 2,333 — 2,333
IR JE A Profit for the
year — — — — — 67,917 67,917
AEEE TR Dividends
(g, declared in
(Fff £ 10(a)) respect of the
current year
(note 10(a)) — — — — — (18,989) (18,989)
200443 H31H At 31 March 2004 3,147 677,698 649,687 (2,863) 62,276 606,021 1,995,966
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33

REY B 5 ) 3 BEXREE
R 17 )% (8 EfRE EfRE INERZE (&) REER FR ]
Investment Hotel
properties  properties Capital
Share revaluation revaluation Exchange reserve Retained
premium reserve reserve reserve (Note) earnings Total
T T T T T T T
$'000 $'000 $'000 $'000 $'000 $'000 $'000
R2004F4 818 At 1 April 2004 3,147 677,698 649,687 (2,863) 62,276 606,021 1,995,966
RNEE AN BAE Dividends
BRE—FE approved in
7 AR 2 respect of the
(F 5E10(b)) previous year
(note 10(b)) — — — — — (18,989) (18,989)
BEAH Revaluation
surplus — 89,606 208,310 — — — 297,916
ERZER Exchange
differences — — — (182) 18 — (164)
BB A m AT Premium in
NSRS respect of
% R T EE A4 Y shares issued
i (B to minority
shareholders
of a subsidiary — — — — 432 — 432
ANF E 5 A Profit for the year — — — — — 82,419 82,419
REEFEEIR Dividends declared
% 2 in respect of the
(Hf3E10(a)) current year
(note 10(a)) — — — — — (14,242) (14,242)
720053318 At 31 March 2005 3,147 767,304 857,997 (3,045) 62,726 655,209 2,343,338
i BARFERE—RHMNBRRETETER Note: This represents the net increase in the Group’s share of the

Bt T A SR AR SR 1M i A SR B 15 5% P 2 B
] 23 Ik B AR 454 0 D BRR o

et 4 B AR 10 & X B BB (R RHERD

FABBIKFTE & - ARAIERIEN
wRERFHE  XEREBEMEBHOINE
BERBHEREMEMEEYE ST
R ELiEm (MaED -

undistributable reserve in a subsidiary pursuant to the issuance of
various classes of shares by the subsidiary to minority

shareholders.

The application of the share premium account is
governed by section 48B of the Hong Kong Companies
Ordinance. The exchange reserve and revaluation reserves
have been set up and will be dealt with in accordance
with the accounting policies adopted for foreign currency
transactions and the revaluation of investment properties
and hotel properties (note 1).



3

B 7 #R A A

Notes on the Financial Statements

(LB B3 )
(Expressed in Hong Kong dollars)

(b) ZA&ALQF] (b) The Company
REWE
BHHE ERhMHEE REEF k]
Investment
properties
Share revaluation Retained
premium reserve earnings Total
T T T T
$'000 $'000 $'000 $'000
K 2003F4 7 1H At 1 April 2003 3,147 49,730 118,910 171,787
NEE AL B R Dividends approved in
E—FEMNRE respect of the previous
(Bt 3£ 10(b)) year (note 10(b)) — — (14,242) (14,242)
ANE Em A (M EE9) Profit for the year (note 9) — — 34,227 34,227
RAFEEEEIRRKRE Dividends declared in
(ME5E10()) respect of the current
year (note 10(a)) — — (18,989) (18,989)
R 2004F3A31H At 31 March 2004 3,147 49,730 119,906 172,783
K 2004F 4718 At 1 April 2004 3,147 49,730 119,906 172,783
REE A EBR Dividends approved in
EF—FEMNRE respect of the previous
(Ht 3£ 10(b)) year (note 10(b)) — — (18,989)  (18,989)
BHAR Revaluation surplus
(K 3£ 12(b)) (note 12(b)) — 16,500 — 16,500
N4 2 g A (BYRE9) Profit for the year (note 9) — — 38,935 38,935
REEEEIRRE Dividends declared in
(Hf7E10(a)) respect of the current
year (note 10(a)) — — (14,242) (14,242)
720053 A31H At 31 March 2005 3,147 66,230 125,610 194,987

R-ZEBEZERF=ZA=+—H8 "7
HAOBFARARRNFEELE
7125,610,00070 (= EZ U 4F
119,906,0007) - EEERNEE
H &% 9 KRB B 3 5% 31U
(ZZ2EZTWF - FRANL) - & F
14,242,000C (= T = Y F
18,989,0007T) ° mLR ENAEH
AHEABERABE -

the

Company was
$119,906,000). After the balance sheet date the
Directors proposed a final dividend of 3 cents
(2004: 4 cents) per share,
$14,242,000 (2004: $18,989,000). This dividend
has not been recognised as a liability at the balance

sheet date.

At 31 March 2005, the aggregate amount of
reserves available for distribution to shareholders of
$125,610,000

(2004:

amounting to
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EBERKER

REBEZRBESCRHMERE S8 K
BIYBRTE - BIBIEE SRR GKRAI)EE
AMEB RGBS E ([87F
DErEl) - ZARBESHERHBUMNT
TEABEMNREHRTEREE - BERR
BerTE - BEEANEEHARRBIESAE
BAAERS%AGEIELHER  BEFA
#ER A B LBR A20,0007T ° BRAE
FON - AEEWIRRE L EEHBAS
20,0007 HI5%1E HH B FEMEH 5k 5 B IA
o3& A ALB30,000t AR - METE
TEH AR BEEER BEF - 8
ARBEBINBERNE TR AN EERE
B BEEBEEE IHRARAGTALXSE
EMiBmRA -

7R 5 B 7 5 2R P 25 K T DN B B 2 Bl Y
BB - RIZ2005 Bl & T AT R &R
BB P RAEEREE ([AEERF
c GUEMBARFEREEHTH
12%ZE13% N FH L REHHEK - B
WO REEY BEAREAEEEEIH
HibEE -

RAFER - 2 U2 R 1ERE R
% & 1 X 58 4 260,000 (Z =Y
F :173,0000T) c R=ZZEZTHF = A
=+ — BRI A& EE A 802 IR
£ 68,0007T (= & F IO 4 : 283,000
TT) o
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(Expressed in Hong Kong dollars)

EMPLOYEE RETIREMENT BENEFITS

The Group operates a Mandatory Provident Fund Scheme
(“the MPF scheme”) under the Mandatory Provident
Fund Schemes Ordinance for employees employed under
the jurisdiction of the Hong Kong Employment
Ordinance. The MPF scheme is a defined contribution
retirement scheme administrated by independent
trustees. Under the MPF scheme, the employer and its
employees are each required to make contributions to
the scheme at 5% of the employees’ relevant income,
subject to a cap of monthly relevant income of $20,000.
In addition to the mandatory contribution, the Group
makes voluntary contribution at 5% of the employees’
monthly relevant income in excess of $20,000, subject to
a maximum monthly income of $30,000. Contributions
to the scheme vest immediately. Staff of the Group’s
hotel are employed by the Hyatt organisation, but the
relevant staff costs are reflected in the Group's income
statement.

The employees of the Group’s subsidiaries in Malaysia
and Singapore are members of the Employee Provident
Fund and the Central Provident Fund (“the funds”)
operated by the respective local government. The
relevant subsidiaries are required to contribute to the
funds at rates ranging from 12% to 13% based on the
salaries of the employees. The only obligation of the
Group to the above funds is the required contributions at
the applicable rate.

During the year, forfeited contributions of $260,000
(2004: $173,000)
contributions payable for the year. At 31 March 2005,
unutilised forfeited contributions of $68,000 (2004:
$283,000) had yet to be applied by the Group.

were utilised to reduce the

85



3

B 7 #R A A

Notes on the Financial Statements

(KB ¥ 7)

25 RIE

26

R-ZBEZRAF=A=+—HARENAX
AREMBRRABEBOEAREENT -

25

(Expressed in Hong Kong dollars)

COMMITMENTS

Capital commitments outstanding at 31 March 2005 not
provided for in the financial statements were as follows:

rEEH

The Group
2005 2004
T Tt
$'000 $'000
B & 4 Contracted for 29,061 5
BEREEKRETA Authorised but not contracted for — 3,249
29,061 3,254

R-ZERE=RA=+—0 - B@K=
3fTiH 2 AN EEREFETE ZIEEK
N8 A5 41,000,000,0007T ©

RRERDF
EEERA R -_FTTFRAF=A=+—

B ARANKREEBRAFRNE LT
MR REARAA °

26

As at 31 March 2005, the estimated cost of construction
in respect of the redevelopment of the Property referred
to in note 3 is around $1,000,000,000.

ULTIMATE HOLDING COMPANY
The Directors consider the ultimate holding company at

31 March 2005 to be Tian Teck Investment Holding Co.,
Limited, which is incorporated in Hong Kong.





