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General

The Company is incorporated in the Cayman Islands as an
exempted company with limited liability and its shares are listed
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The Board considers the ultimate holding company at March 31,
2005 to be CCAA Group Limited, which is incorporated in the
British Virgin Islands.

The principal activity of the Company was investment holding. Its
subsidiaries are principally engaged in the provision of a wide
range of financial services including securities broking, futures
broking, securities margin financing, money lending, corporate
finance advisory and assets management. In current year, the
business was further diversified to property investment.

Adoption of new accounting standards

The Hong Kong Institute of Certified Public Accountants (“HKICPA”)
has issued a number of new and revised Hong Kong Financial
Reporting Standards (“HKFRSs”) and Hong Kong Accounting
Standards (“HKASs”) (hereinafter collectively referred to as “new
HKFRSs”) which are effective for accounting periods beginning on
or after January 1, 2005.

In the preparation of the financial statements for the year ended
March 31, 2005, the Group has applied the Hong Kong Financial
Reporting Standard 3 (“HKFRS 3”) “Business combinations” to
account for business combination for which the agreement date is
on or after January 1, 2005 and early adopted the Hong Kong
Accounting Standard 40 (“HKAS 40”) “Investment property” to
account for its investment properties. The impact on the adoption
of these new accounting standards by the Group is summarised
as follows:

HKFRS 3 requires that any excess of the acquirer’s interest in the
net fair value of the acquiree’s identifiable assets, liabilities and
contingent liabilities over the costs of the business combination
should be recognised immediately in the consolidated income
statement. The recognition of negative goodwill in the balance
sheet is prohibited, whereas previously, negative goodwill was
released to income over a number of accounting periods, based
on an analysis of the circumstances from which the balance
resulted and was reported as a deduction from assets in the
balance sheet.
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NOTES TO THE FINANCIAL STATEMENTS

Adoption of new accounting standards (Continued)

The Group has applied the revised accounting policy for
consolidation as set out in note (3) in accordance with the
transitional provisions of HKFRS 3. As a result, the Group has
recognised a gain on acquisition of a subsidiary by HK$15,500,000
for the year, which has been detailed in note (28) to the financial
statements.

HKAS 40 prescribes the recognition and measurement criteria
applying to investment properties, together with the required
disclosure in respect thereof. The impact of the early adoption of
this HKAS on the consolidated financial statements is that changes
in the fair value of investment properties are recognised in the
consolidated income statement for the year in which they arise,
whereas previously changes in the fair value of investment
properties were dealt with as movements in the investment property
revaluation reserve and, if the total of this reserve was insufficient
to cover a deficit on a portfolio basis, the excess of the deficit
was charged to the consolidated income statement.

The effect of the early adoption of HKAS 40 on the current year’s
financial statements is that an amount of approximately
HK$38,637,000 has been credited to the consolidated income
statement for the year ended March 31, 2005, whereas previously
this amount would have been credited to the investment property
revaluation reserve. The early adoption of this HKAS has had no
significant impact on the amounts disclosed in the prior year’s
financial statements. Further details of this change and the new
disclosures required by HKAS 40 are included in notes (3) and
(14) to the financial statements.

Save as aforesaid, the Group has not early adopted other new
HKFRSs in the preparation of the financial statements for the year
ended March 31, 2005.

For those new HKFRSs that the Group has not early adopted in
financial statements for the year ended March 31, 2005, the Group
has commenced considering the potential impact of those new
HKFRSs but is not yet in a position to determine whether those
HKFRSs would have a significant impact on how its results of
operations and financial position are prepared and presented.
Those HKFRSs may result in changes in the future as to how the
results and financial position are prepared and presented.
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Summary of significant accounting policies

The financial statements have been prepared in accordance with
accounting principles generally accepted in Hong Kong and comply
with all applicable accounting standards issued by the HKICPA,
the disclosure requirements of the Hong Kong Companies
Ordinance and the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”). They have been prepared
under the historical cost convention, as modified with respect to
the measurement of investments properties, as explained in the
respective accounting policies below. The principal accounting
policies adopted are set out below:

BASIS OF CONSOLIDATION

The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries made up to March
31 each year.

For acquisitions of subsidiaries in which the agreement date is on
or after January 1, 2005, the purchase method of accounting is
used. The cost of an acquisition is measured as the fair value of
the assets given, equity instruments issued and liabilities incurred
or assumed at the date of exchange, plus costs directly attributable
to the acquisition. Identifiable assets acquired and liabilities and
contingent liabilities assumed in business combination are
measured initially at their fair values at the acquisition date,
irrespective of the extent of any minority interest. The excess of
the cost of acquisition over the fair value of the Group’s share of
the identifiable net asset acquired is recorded as goodwill. If the
cost of acquisition is less than the fair value of the net assets of
the subsidiary acquired, the difference is recognised directly in the
consolidated income statement.

All significant intra-group transactions and balances, and any
unrealised profits arising from intra-group transactions, are
eliminated in full on consolidation. Unrealised losses resulting from
intra-group transactions are eliminated unless cost cannot be
recovered.

INVESTMENTS IN SUBSIDIARIES
A subsidiary is an enterprise controlled by the Company. Control
exists when the Company has the power, directly or indirectly, to
govern the financial and operating policies of an enterprise so as
to obtain benefits from its activities.

Investment in a subsidiary is included in the Company’s balance
sheet at cost less any impairment loss in value.
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NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies (Continued)
INTEREST IN AN ASSOCIATE

An associate is an enterprise, not being a subsidiary nor a joint
venture, in which the Group, directly or indirectly, has a long-term
equity interest and over which the Group is in a position to exercise
significant influence, including participation in the operating and
financial policy decisions.

The consolidated income statement includes the Group’s share of
the results of an associate for the year, and the consolidated
balance sheet includes the Group’s share of the net assets of the
associate.

Equity accounting is discontinued when the carrying amount of
the investment in an associate reaches zero, unless the Group
has incurred obligations or guaranteed obligations in respect of
the associate.

In the Company'’s balance sheet, the investment in an associate is
stated at cost less provision for impairment losses. The results of
an associate is accounted for by the Company on the basis of
dividends received and receivable.

INTANGIBLE ASSETS

Intangible assets, representing the eligibility rights to trade on or
through the Stock Exchange and Hong Kong Futures Exchange
Limited (the “HKFE”), are stated in the balance sheet at cost less
accumulated amortisation and impairment losses, if any.
Amortisation is calculated to write off the cost of trading rights
over a period of ten years in equal annual instalments.

PROPERTY, PLANT AND EQUIPMENT

Property, plant and equipment are stated at cost less accumulated
depreciation and accumulated impairment losses. The cost of an
asset comprises its purchase price and any directly attributable
costs of bringing the asset to working condition and location for
its intended use. Expenditure incurred after the asset has been
put into operation, such as repairs and maintenance and overhaul
costs, is normally charged to the income statement in the period
in which it is incurred. In situations where it can be clearly
demonstrated that the expenditure has resulted in an increase in
the future economic benefits expected to be obtained from the
use of the asset, the expenditure is capitalised as an additional
cost of the asset.
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(3) Summary of significant accounting policies (Continued) (3)
PROPERTY, PLANT AND EQUIPMENT (Continued)
Depreciation is provided to write off the cost of property, plant
and equipment over their estimated useful lives, using the straight-
line method, at the following rates per annum:

TESTHRME (&)

MR WERRE (&)

ME - WERREBDREMGFAIERSF
R - KEHXRE T 5 F R MHK ARG &
e :

Leasehold land Over the terms of the leases

AELi 28 4 5

Buildings 4% or over the lease term, whichever is shorter
BF 4% FHEBAH (UBREERE)

Furniture, fixtures and equipment 15% - 30%

RE RERRE 15% —30%

Motor vehicles 15% - 30%

RE 15% — 30%

Leasehold improvement 20%

HEMEERE 20%

For depreciation purpose, cost of buildings is deemed to be 50%
of the total cost of land and buildings.

The gain or loss on the disposal or retirement of an asset is the
difference between the net sale proceeds and the carrying amount
of the relevant asset, and is recognised in the consolidated income
statement.

INVESTMENT PROPERTIES

Investment properties are properties which are held either to earn
rental income or for capital appreciation or for both. Investment
properties are stated at fair value.

Any gain or loss arising from changes in fair value is recognised in
the consolidated income statement.

Investment properties are not depreciated.

Profit or loss on disposal of investment properties is determined
as the difference between the sales proceeds and the carrying
amount of the asset and is recognised in the consolidated income
statement upon disposal.
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Summary of significant accounting policies (Continued)
PROPERTIES HELD FOR DEVELOPMENT

Properties held for development are stated at the lower of cost
and net realisable value. Net realisable value is determined by
reference to sale proceeds received after the balance sheet date
less selling expenses, or by management estimates based on
prevailing market condition.

Costs of properties include acquisition costs, development
expenditure, interest and other direct costs attributable to such
properties. The carrying values of properties held by subsidiaries
are adjusted in the consolidated financial statements to reflect the
Group’s actual acquisition costs where appropriate.

IMPAIRMENT OF ASSETS

At each balance sheet date, an assessment is made of whether
there is any indication that investments in subsidiaries and
associates, property, plant and equipment, intangible assets and
other non-current assets have suffered an impairment loss. If such
an indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of the impairment loss,
if any.

The recoverable amount is the higher of the net selling price and
value in use of an asset. The net selling price is the amount that
could be obtained from the sale of an asset in an arm’s length
transaction less the costs of the disposal, while value in use is the
present value of estimated future cash flows expected to arise
from the continuing use of the asset and from its disposal at the
end of its useful life.

If the recoverable amount of an asset is estimated to be less than
its carrying amount, the carrying amount of the asset is reduced
to its recoverable amount. Impairment losses are recognised as
an expense immediately.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of its
recoverable amount, which is restricted to the carrying amount
that would have been determined had no impairment loss been
recognised for the asset in prior years. A reversal of an impairment
loss is recognised as income immediately.
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Summary of significant accounting policies (Continued)
REVENUE RECOGNITION

Commission and brokerage income, placement and underwriting
commission, management and handling fees, corporate finance
advisory fees and investment management fee are recognised when
the services are rendered, the amount for which can be reliably
estimated and it is probable that they will be received.

Interest income is accrued on a time basis by reference to the
principal outstanding and at the rates applicable.

Dividend income from investments is recognised when the
shareholders’ rights to receive payments have been established.

Realised gains and losses on disposal of investments in securities
are dealt with through the income statement on a trade date basis
when a sales contract is entered into.

OPERATING LEASES

Leases where substantially all the risks and rewards of ownership
of assets remain with the lessor are accounted for as operating
leases.

Rentals payable and receivable under operating leases are
accounted for in the income statement on a straight-line basis
over the periods of the respective leases.

INCOME TAXES

Income taxes for the year comprise current tax and movements in
deferred tax assets and liabilities. Current tax and movements in
deferred tax assets and liabilities are recognised in the income
statement except to the extent that they relate to items recognised
directly in equity, in which case they are recognised in equity.

Current tax is the expected tax payable on the taxable income for
the year, using tax rates enacted or substantively enacted at the
balance sheet date, and any adjustment to tax payable in respect
of previous years.

Deferred tax assets and liabilities arise from deductible and taxable
temporary differences respectively, being the differences between
the carrying amounts of assets and liabilities for financial reporting
purposes and their tax bases. Deferred tax assets also arise from
unused tax losses and unused tax credits.
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NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies (Continued)
INCOME TAXES (Continued)

Generally all deferred tax liabilities, and all deferred tax assets to
the extent that it is probable that future taxable profits will be
available against which the asset can be utilised, are recognised.
Future taxable profits that may support the recognition of deferred
tax assets arising from deductible temporary differences include
those that will arise from the reversal of existing taxable temporary
differences, provided those differences relate to the same taxation
authority and the same taxable entity, and are expected to reverse
either in the same period as the expected reversal of the deductible
temporary difference or in periods into which a tax loss arising
from the deferred tax asset can be carried back or forward. The
same criteria are adopted when determining whether existing
taxable temporary differences support the recognition of deferred
tax assets arising from unused tax losses and credits, that is,
those differences are taken into account if they relate to the same
taxation authority and the same taxable entity, and are expected
to reverse in a period, or periods, in which the tax loss or credit
can be utilised.

The amount of deferred tax provided is based on the expected
manner of realisation or settlement of the carrying amount of the
assets and liabilities, using tax rates enacted or substantively
enacted at the balance sheet date. Deferred tax assets and
liabilities are not discounted.

The carrying amount of a deferred tax asset is reviewed at each
balance sheet date and is reduced to the extent that it is no
longer probable that sufficient taxable profit will be available to
allow the related tax benefit to be utilised. Any such reduction is
reversed to the extent that it becomes probable that sufficient
taxable profit will be available.
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Summary of significant accounting policies (Continued)
INCOME TAXES (Continued)

Current tax balances and deferred tax balances, and movements
therein, are presented separately from each other and are not
offset. Current tax assets are offset against current tax liabilities,
and deferred tax assets against deferred tax liabilities if, and only
if, the Company or the Group has the legally enforceable right to
set off current tax assets against current tax liabilities and the
following additional conditions are met:

- in the case of current tax assets and liabilities, the Company
or the Group intends either to settle on a net basis, or to
realise the asset and settle the liability simultaneously; or

- in the case of deferred tax assets and liabilities, if they
relate to income taxes levied by the same taxation authority
on either:

- the same taxable entity; or

- different taxable entities, which, in each future
period in which significant amounts of deferred tax
liabilities or assets are expected to be settled or
recovered, intend to realise the current tax assets
and settle the current tax liabilities on a net basis
or realise and settle simultaneously.

PROVISIONS AND CONTINGENCIES

A provision is recognised when the Group has a present legal or
constructive obligation as a result of a past event, it is probable
that an outflow of resources embodying economic benefits will be
required to settle the obligation, and a reliable estimate of the
amount of obligation can be made. Expenditures for which a
provision has been recognised are charged against the related
provision in the year in which the expenditures are incurred.
Provisions are reviewed at each balance sheet date and adjusted
to reflect the current best estimate. Where the effect of the time
value of money is material, the amount provided is the present
value of the expenditures expected to be required to settle the
obligation.

Contingent liabilities are not recognised in the financial statements.
They are disclosed unless the possibility of an outflow of resources
embodying economic benefits is remote. A contingent asset is not
recognised in the financial statements but disclosed when an inflow
of economic benefits is probable.
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NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies (Continued)
EMPLOYEE BENEFITS

Employee entitlements to annual leave are accrued in the year in
which the associated services are rendered by employees of the
Group. Employee entitlements to sick leave and maternity leave
are not recognised until the time of leave.

The Group operates a defined contribution mandatory provident
fund scheme (the “MPF Scheme”) which is available to all
employees. Contributions to the MPF Scheme by the Group and
its employees are calculated at 5% of the employees’ relevant
income (capped at HK$20,000 per month) and are charged to the
income statement as incurred. The Group’s contributions to the
MPF Scheme vest immediately. The assets of the MPF Scheme
are held separately from those of the Group in an independently
administrated fund.

FOREIGN CURRENCIES

Transactions in foreign currencies are translated at the rates ruling
on the dates of the transactions or at the contracted settlement
rate. Monetary assets and liabilities denominated in foreign
currencies are re-translated at the rates ruling on the balance
sheet date. Profits and losses arising on exchange are dealt with
in the income statement.

On consolidation, the results of subsidiaries which are denominated
in foreign currencies are translated into Hong Kong dollars at the
average exchange rates for the year; balance sheet items are
translated into Hong Kong dollars at the rates ruling on the balance
sheet date. All exchange differences arising on consolidation are
dealt with in reserves.

RELATED PARTIES

Two parties are considered to be related if one party has the
ability, directly or indirectly, to control the other party or exercise
significant influence over the other party in making financial and
operating decisions. Parties are also considered to be related if
they are subject to common control or common significant
influence.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents comprise cash on hand, deposits with
banks, and short-term, highly liquid investments that are readily
convertible into known amounts of cash and which are subject to
an insignificant risk of changes in value, having been within three
months of maturity at acquisition. Bank overdrafts that are
repayable on demand and form an integral part of the Group’s
cash management are also included as a component of cash and
cash equivalents for the purpose of the consolidated cash flow
statement.
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NOTES TO THE FINANCIAL STATEMENTS
M % O & KMt &

For the year ended March 31, 2005
BE-_ZTRAF=-A=1t—HLFE

(3)

(4)

U P
(

B

E

Summary of significant accounting policies (Continued)
SEGMENT REPORTING

In accordance with the Group’s internal financial reporting, the
Group has determined that business segments are presented as
the primary reporting format and geographical as the secondary
reporting format.

Segment assets consist mainly of intangible assets, property, plant
and equipment, investment properties, other non-current assets,
receivables and operating cash, and exclude tax recoverable and
interest in an associate. Segment liabilities comprise mainly of
payables and bank borrowings, and exclude tax payable. Capital
expenditure comprises additions to property, plant and equipment
and investment properties.

In respect of geographical segment reporting, turnover is based
on the country of operations. Total assets and capital expenditure
are where the assets are located.

(3)

ZEHEEME (&)
JJ;*@E#E%
BEAEBzABHBRERS - 25
EERENEBDBEEREAETERE
B MitEsBERNBRERER
Ey

%ﬁ%ix REVEE W% #
& & CREWE - HMERDE
E*%Wﬁﬁ&wéﬁé I B R
BREBERREE ARz #E - DER
ERERLABERRTERRLETERE
BNHE MEARXNERREDRE
BERRBRREDE -

RLHDBERRE - EXBELERE
BzEENh - MO BEEREAMAX
AIRBZEEZHERZT -

Turnover and segment information (4) =ZEERP>EER
TURNOVER 3
Turnover is analysed as follows: BEBEIONBET
The Group
RE

(In HK$’000) (BB TFTAREMN) 2005 2004
Commission and brokerage income BELREZ2AER

from securities broking BREME WA 12,670 16,587
Commission and brokerage income HEAN AR

from futures broking KEME WA 2,184 1,289
Interest income from ) BB A R

- margin clients —-HREP 8,446 7,232

- money lending —-&®% 28,620 30,044

- financial institutions and others — B ISR R E A RR 961 1,315
Management and handling fees EREFEE 1,289 1,486
Commission for subscribing new shares REFTRMAE 37 45
Corporate finance advisory fees TEREBRHE 1,083 1,520
Placement and underwriting commission B & B M & 175 12,234
Investment management fee KEERE 2,463 2,433
Rental income HE W 247 -

58,175 74,185

ST GROUP LIMITED
O£ B A W oA A )
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NOTES TO THE FINANCIAL STATEMENTS
M o® O® Ok M =

For the year ended March 31, 2005
HE-_ZTRF=-A=1+—HILFE

(4)  Turnover and segment information (Continued) (4) EEBERIBPEH (B)
SEGMENT INFORMATION TEEN
(a) Business segments (@) EX2E
For management purposes, the Group is currently organised BRFE  ASEREAESD
into five operating divisions namely broking, financing, EELER - AR AKEL - 8
corporate finance, assets management and property % bERE BEEERME
investment. These divisions are the basis on which the RE - ASERBEUHEMANERE
Group reports its primary segment information. TEQEEH -
Principal activities are as follows: FTEEBET
Broking Securities brokerage and &4 FHEELRBEL
futures brokerage i
Financing Securities margin financing and Bt 7% BBHERERE
money lending X
Corporate finance Corporate finance advisory, TERE CEREED- R
placing and underwriting &k
Assets management Assets management for listed EEERE ALmEk¥IELWA
and unlisted companies and AkEEEFELZ
high net worth individuals EEEEEERE
Property investment Property rental and dealing MERE YWEMEEREE
An analysis of segment information of the Group about BHE-ZTRER-ZTNF=
these businesses for the years ended March 31, 2005 and A=+—RULEEZEBIEE
2004 is as follows: RAommT :
Corporate Assets Property
Broking Financing finance management investment Consolidated
g B LXRE BEER NERE &4
(In HK$'000) 2005 2004 2005 2004 2005 2004 2005 2004 2005 2004 2005 2004

Segment revenue: 2 EHA
Salesto external  HETFIK

customers RF 16,143 19,362 38,027 38591 1,295 13799 2,463 2433 247 - 58,175 74,185
Segment results DEES 4900 9,688 31,418 34,193 463 12,290 884 952 165 - 37,830 57,128
Net investment income & 2t A - 2585
Fair value gain of ~ RE9E

investment NFERG

properties 38,637 -
Gain on acquisiion  EAMBAF

of a subsidlary FELZER 15,500 -
Provision for RERER

doubtful debts (1,802) (13644)
Bad debts written off REMRHH# (2000  (61)
Other income EtUA 7 319
Share of results ElbEERA

of an associate L3E 97) 119
Profit before taxation 57 3% 90,039 46,441
Taxation B (6,551) (8,297
Net profit for the year &R & (5557

attributable to

shareholders 83,488 38,144

ITED
EST GROUP LIM 39
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- NOTES TO THE FINANCIAL STATEMENTS
M % O & KMt &

For the year ended March 31, 2005
BE-_ZTRAF=-A=1t—HLFE

(4)  Turnover and segment information (Continued) (4) EXxBERIEEH (&
SEGMENT INFORMATION (Continued) DTEER (F)
(a)  Business segments (Continued) (a) HEXPE (&)
Corporate Assets Property  Inter-segment

Broking Financing finance ~ management investment elimination  Consolidated

8 i LEBE  BEER  UERE fi# &2

(In HKS'000) 2005 2004 2005 2004 2005 2004 2005 2004 2005 2004 2005 2004 2005 2004
Assets
Segment assets 61,679 67,508 451.449 418,983 - - 3,629 2,091 234,745 - (1,501) (2,840)750,001 485,792
Interest in an associate LI
Unallocated corporate TREXS
assets 1,004 161
Consolcated total assets GABEE 751,135 486,050
Liabilities
Segment liabilties 24,064 29,241 283,607 252,172 - - 10 210 1211 - (1,501) (2,840)318,351 278,843
Interest in an associate - 20
Unallocated corporate |
liabiltties 33,851 32,867
Consolidated total labies ~ FAZE[E 352,20 311,040
Other information AfpER
Capital expenditure E1HY 639 10719 337 - 131,363 - 132,389 1,079
Depreciation and hERES
amortisation 81 189 69 61 850 250
Provision for doubtful RERER
(ebts 1,802 13,644 1,802 13,644
Bad debts written off RERTH 0 - - B 200 6
(b) Geographical segments (b) #hE D
The Group’s operations are principally located in Hong Kong REBZEETEUNE BB
and Macau. The Group’s administration is carried out in Ml MEBZTBAREBHE
Hong Kong. 1T °
The following table provides an analysis of the Group’s TRE®ARE S ZEEAMIET
turnover by geographical market and analysis of total assets G RBEERERS AR
and capital expenditure by the geographical area in which B REZEEREEMED
the operations and assets are located. 1 o
Capital
Turnover Total assets expenditure
= BEE EARTH
(In HK$:000) (NEEFTAEN) 2005 2004 2005 2004 2005 2004
Hong Kong &5 57,928 74,185 515,409 486,050 976 1,079
Macau R 247 - 235,726 - 131,363 -
58,175 74,185 751,135 486,050 132,339 1,079
40 EPjZE%T %GEO%P B A H D ANNUAL REPORT 2005 &




(In HK$'000)

(BB TTREL)

The Group

2005

A%

Net realised and unrealised holding gain
on shares in Hong Kong
Exchanges and Clearing
Limited (“HKEX”)

Dividend income from listed investments
in HKEx

(In HK$'000)

REEARS REEMARRA
(B Binz
EERRAER
FE

RERBRMLEMESRZ
BEWA

(KEETTRER)

2005

The Group
rEE

Profit from operations has been arrived
at after charging (crediting):

gaEMEmnk GtA)
TFIRE :

Staff costs, including directors’ remuneration & T A » B4E

as set out in note (8) below
— Provident fund contributions
- Other staff costs

Depreciation

Amortisation of intangible assets

Auditors’ remuneration
— Current year
- Overprovision in prior years

Bad debts written off

Operating lease rentals in respect
of rented premises

Net rental income from
investment properties

Gain on disposal of property,
plant and equipment

EEME (HiE8)
—RIREH B
—HMETRA

e
EBMEEEH
T2
—rEE

- HEEZBBERE
RIZIR T
HENEZEE
GEEokiikA
REMEZF
HEWE
HEME  BRER
R W




The Group
AEE

(In HK$’000) (WM TFTBEN) 2005

Interest on bank loans and overdrafts RTERRBEZFERT 2,564
Bank charges RITE M 237

2,801

The Group
A&
(In HK$’000) (K EBFTRENL) 2005

Directors’ emoluments: EEME
Fees: g -
Executive directors HER
Independent non-executive directors BERITES
Non-executive director FHTES

Other emoluments of executive directors: ~ #77E EH B2 -
Salaries and other benefits e hEMER
Provident fund contributions RIRET SR

2005 2004
Number of Number of
directors directors

EEYN | EEUN |

Nil - HK$1,000,000 £ — 1,000,000/ 7T




(In HK$'000)

Salaries and other benefits
Provident fund contributions

Nil - HK$1,000,000
HK$1,000,001 - HK$1,500,000

(UESFrREN) 2005

HEREMBEF 1,701
RARET B R 15

2005
Number of
employees

EEAR

# — 1,000,000/ T
1,000,00178 7T — 1,500,000 7T

3

The Group

2004
Number of
employees

BEAZ

43
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(In HK$’000)

Taxation in the consolidated income
statement represents

Current tax
Hong Kong profits tax:
Provision for current year

Share of taxation attributable to
An associate

(In HK$’000)
Profit before taxation

Notional tax charge on profit before
taxation, calculated at the applicable
tax rate of 17.5%

Tax effect of non-taxable revenue

Tax effect of non-deductible expenses

Tax effect of unrecognised temporary
difference

Tax effect on tax losses not recognised

Utilisation of tax losses previously
not recognised

Others

Actual tax expense

(BT TREL)

RERXBRE

KHHE
BEREMNEH
REREEE

HEE,

A YNE]

(LB T TREN)
BR B Al A

WERBE7.5%:1E
BR BRI M 2
BERRT

THERRZBRANTE

TEMKEZAXNTE

AERHERUER
WEE

AERZRBNTE

& AAERHER
A

Hit

BIEFX

The Group
A%E
2005

The Group
rEE
2005 2004

90,039 46,441

15,757
(9,498)
726

(38)
149

(507)
(38)

6,551




(10)

(11)

(12)
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NOTES TO THE FINANCIAL STATEMENTS
M o® O® Ok M =

For the year ended March 31, 2005
HE-_ZTRF=-A=1+—HILFE

Net profit for the year attributable to shareholders (10) AEERRELFER

Of the Group’s net profit for the year of approximately RE B 2 F R)F % 5 483,488,000/ 7T
HK$83,488,000 (2004: HK$38,144,000), a profit of approximately (ZZE T[4 : 38,144,00087T) ' &%
HK$27,156,000 (2004: HK$18,630,000) has been dealt with in — % 427,156,000 L& F (ZZ T
the financial statements of the Company. £ : 18,630,000/ 7T) B AR Al 2 5

BRPREE -
Dividends (11 BE
(In HK$’000) (KBS TFrREM) 2005 2004

Final dividend proposed of HK2.5 cents BREHRRS - EBRTBR

(2004: HK1 cent) per ordinary share B2 sl (ZEZMEF - B 1l) 30,719 11,200
The Company proposes that a scrip dividend election will be offered NEEZ B LA R BB K AR R A
to shareholders with Hong Kong address. Subject to the approval BUARAKE - FREREERRAFK
of the shareholders at the forthcoming Annual General Meeting, et EE  REAREBRZZTAET
the final dividend will be distributed on October 18, 2005 to AT NBRETR=_ZZTHRFNATH
shareholders whose names appear on the Register of Members of BeXREERERIIQBRE M2
the Company as at the close of business on August 15, 2005. BRE o
Basic earnings per share (12) BREREF
The calculation of basic earnings per share for the year is based RNEE B E ARG F TR 5 I% 3R 16 %
on the net profit attributable to shareholders of HK$83,488,000 i % 83,488,000 ;L (Z T I F :
(2004: HK$38,144,000) and the weighted average number of 38,144,000/ 7T) R AFE L BT L BEMR
1,187,579,414 shares (2004: 1,120,000,000 shares) in issue during Z N F981,137,579,414K% (= F
the year. P04 ¢ 1,120,000,0008%) 5t & -

There is no diluted earnings per share for the years ended March RARWEABEHERE 2 ERBRT
31, 2005 and 2004 presented since the Company has no dilutive FBHEZTAFR-_TTNF=A
potential ordinary shares. = LEEYEAEGRES R

ST GROUP LIMITED
O£ M A R oA "7 )
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(In HK8'000)

Cost

At April 1, 2004
Additions
Disposals

At March 31, 2005
Accumulated depreciation
At April 1, 2004

Charge for the year

Written back on disposals

At March 31, 2005

Carrying amount
At March 31, 2005

At March 31, 2004

(WA TTRENL)

AR
RZETNFMNA—H
B
&

R-BZRE=RA=1+-H
2RAE
RZZETNFENA—H
AEEFE

£ & [ B
R-ZBERE=A=1+-H

REE
R-Z2ER¥=A=+-A

R-ZEWNE=A=+—H

Land and
buildings
TR
BEN

Furniture,
fixtures
and
equipment
KA RE
S ET ]

Motor

Leasehold

vehicles improvement

nE

BEnz
&8




(14)

NOTES TO THE FINANCIAL STATEMENTS

Investment properties

M % % x M =

For the year ended March 31, 2005
HE-_ZTRF=-A=1+—HILFE

REM=

The Group
(In HK$'000) (WBETTAENR) A&
At April 1, 2004 N_EEWEMA—H -
Additions b 7N 131,363
Fair value gain of investment properties KEMENFERE 38,637
At March 31, 2005 R-ZEZRF=ZA=1+—H 170,000

The Group’s investment properties are situated in Macau and are
held under medium term lease.

The fair value of the Group’s investment properties at March 31,
2005 have been arrived at on the basis of market value of a
valuation carried out at that date by LCH (Asia-Pacific) Surveyors
Limited, an independent professional valuers not connected with
the Group. LCH (Asia-Pacific) Surveyors Limited has appropriate
qualifications and recent experience in the valuation of properties
in the relevant locations. Investment properties were valued on
market basis assuming sale with vacant possession or otherwise
subject to the existing tenancies by using the sales comparison
approach and the investment method, respectively.

The Group leases out investment properties under operating leases.
The leases are signed by the preceding owner and typically run
for an initial period from 1 to 5 years, with an option to renew the
leases after that date at which time all terms are renegotiated.
None of the leases includes contingent rentals.

ANNUAL REPORT 2005 % &

AKE I RENEURNRFIRFERTH
-

AEEHE_TTRAF=-A=1t—HEK
ENENRVEDNREEAREERE
ZEBUBXGBEMMETIEMARD
ARERMETIMSERNGER
£ METAEMARRAFREE N
ERRALHRERLREENENL
e REMEDNEARMERE - BR
UREBAHESAMERBFERDD
R BORERAHEELBOERREE

AEENKeHERLREDE  BL
HERHANEEERE  — RO AH
—FERE  THAREEEIHAR
BE - ERMEGROUTERAE - &
EXEBERARIERSE -

UPBEST GROUP LIMITED
(X # % B A W & & )
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(In HK$’000)

Cost
At the beginning and the end of the year

Accumulated amortisation
At the beginning of the year
Provided for the year

At the end of the year

Carrying amount
At the end of the year

(In HK$’000)

Unlisted shares, at cost

(LT TREN)

B
FUNREFERE
RiaHH
FMH
FERE
FRHY

iR E{E
FRHY

(BB TFTAEMN)

FLWmESF  KAE

Trading rights in the
Stock Exchange and
the HKFE

BRARBRF 25 E
2005 2004

The Company
VNN
2005

10,615




Name of
subsidiary

MWELRERE

Place of
incorporation

AL

Principal
place of
operation

IRERBE

Percentage
of equity
interest held
BERRER
pA=pil

Principal
activities

IREH

Issued and fully
paid ordinary
share capital
ERITRAR

BEBRRE

Companhia De Fomento Predial E
Investimento San San, Limitada
(“San San”)

Good Foundation
Company Limited
HEERDA

King Standard
International Limited

Marco Tech Limited

Mei Tou Real Estate
Company Limited
TEMERRAA

Mei Wo Real Estate
Company Limited
EMpEFRAA

Upbest Assets Management
Limited
FRERERAA

Upbest Bullion Company
Limited
FREEBERAA

Upbest Commodities
Company Limited
FREGERAT

Upbest Cyber Trade
Company Limited
FRETHEARAA

Macau

R

Hong Kong
BA

British Virgin
Islands
RERZES
British Virgin
Islands
RERXES
Macau

R

Macau

R

Hong Kong
BE

Hong Kong
BE

Hong Kong

BA

Hong Kong

BA

Macau

#F

Hong Kong
BE
Macau
2

Hong Kong
BR
Macau
B
Macau
B

Hong Kong
'R
Hong Kong
'R
Hong Kong

'R

Hong Kong

'R

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

Investment
and civil
engineering

RERIARIR

Investment
holding
BREER

Property
holding
HWERR

Investment
holding
BREER

Property
investment

MERE

Property
investment

MERE

Assets
management

REERE

Bullion
dealing
SHEE

Futures dealing
and broking
HEEE

e

IT project
management
EEEET
FRER

MOP500,000

500,000%) %
HK$10,000
10,0005 75

US$1
%7
Uss$2
2ET
MOP25,000
25,0008 %

MOP25,000

25,0008 %

HK$600,000
600,0007% 7.
HK$5,500,000
5,500,0007% 7T
HK$10,000,000

10,000,000/ 7T

HK$2
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Name of
subsidiary

WEARER

Upbest Finance
Company Limited
FRYBERAA

Upbest Financial
Holdings Limited

Upbest Investment
Company Limited
FRREBERATA

Upbest Land Company

Limited

Upbest Macau Land

Company Limited

XERFEXARAA

Upbest Securities
Company Limited
FREFBERATA

Upbest Strategic
Company Limited
XERBARLDA

Place of
incorporation

1A B 3 3t B
Hong Kong
Bk

British Virgin
Islands
RERAES
Hong Kong
Bk

British Virgin
Islands
RERAES
British Virgin
Islands
RERAES
Hong Kong
Bk

Hong Kong

'R

Principal
place of
operation

TREXBY

Hong Kong

'R

Hong Kong

BR

Hong Kong

Be

Hong Kong

'R

Hong Kong

BE

Hong Kong

0o

Hong Kong

'R

Percentage
of equity
interest held
FERAER
2B

100%
100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

Principal
activities

IREH

Money
lending

HERRE

Investment
holding
REER

Securities
margin financing
BHFARRE

Investment
holding
REER

Investment
holding
REER

Securities dealing
and broking
BRRHREE

Investment
holding
REZER

Issued and fully
paid ordinary
share capital
ERITRAR

EERRA

HK$2

HK$25,000,000
25,000,000/ 7T
US$1

AV

US$1

%7

HK$10,000,000

10,000,0007% 7T

HK$5,002

5,002% 7T




(In HK$'000)

Share of net assets other than goodwill

Name of
associate

BENRER

Upbest Financial
Services Limited

Form of
business
structure
ES/ 3T

EX

Corporate

(BT TREN)

B FEE (BRI

Place of
incorporation

31
i3

Hong Kong

BB

Principal
place of

operation
TEEE

i 2

Hong Kong

BB

Percentage
of equity
interest

held
HERASRL
ZHEAL

50%

Principal
activities

IREH

Provision
of financial
services
Rt
R %

Issued and
fully paid
ordinary
share
capital
BERITRHE
EBRRAE

HK$2

28T

51
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(In HK$’000)

Amounts receivable arising from the
ordinary course of business
of dealing in securities and options:
- Cash clients
- The SEHK Options Clearing House Limited
Accounts receivable from tenants
Amounts receivable arising from the ordinary
course of business of dealing in futures
contracts:
- Clearing house
Amounts receivable arising from the ordinary
course of business of provision of securities
margin financing:
- Clients, less provision for doubtful
debts of HK$11,158,000
(2004: HK$9,356,000)
Interest bearing advances, less provision for
doubtful debts of HK$18,534,000
(2004: HK$18,534,000)
Other receivables
Deposits and prepayments

Portion classified as non-current assets

Portion classified as current assets

The Group

(BB T TREL) 2005

aa%a‘az BH R
REERZ
E&éﬂ&z%’xlﬁ
-BeRFP

wxﬁﬁﬁﬁﬁé

FE W HE &= 5%

H%%%Z%ﬁ?ﬁ 0]

R 5
FE
— R

BRERZIRMES
ﬁ%%ﬂ’é
FEJWTM
-®F (/Jﬁjzi%i%dﬁ%éfﬁ
11,158,000 L (ZEE W F :

9,356,000/ 7T) )

MAMBBHK(REREIR
& 1518,534,000/ 7T
(ZZZT 4 : 18,534,000 7)) 296,778

H i i U IR 3K 479

Ee RIEMNFE 20,265

EEAR AR

429,073
NERFRYEER N (453)

PEBRBEEIND 428,620

A&E

74,345

268,768
15,271
164

383,233
(480)

382,753




(In HK$'000)

Hong Kong Securities Clearing
Company Limited
- Guarantee fund deposit
- Admission fee
Statutory deposit with the Stock Exchange
Statutory deposit with the Securities and
Futures Commission
Reserve fund contribution to the Stock
Exchange Options Clearing House Limited
Reserve fund contribution to HKFE Clearing
Corporation Limited

(In HK$'000)

Bank balances
- General accounts
- Trust accounts —£8%FEN0
- Segregated accounts

Cash in hand Be

-PREEFO

(BT TREL)

BEETRER
BRAF
- REEEERK
— e R
BRMEERE
ErRkHEEHERZES
EEEE
B P ER R A B
BRARMES
HRAEEBRRDA
FEE

The Group
A5

(UEETTAER) 2005 2004

24,302
3,227
6,885

The Group
AEE
2005

The Company
N
2005
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The Group
rEH
(In HK$'000) (LB TFTRENN) 2005
RITEX
—BHEF

Bank overdrafts
- Secured
- Unsecured

139,395 156,191

— E IR 11,661 =

151,056 166,191

The maturity of the above borrowings E BRI EHA
is as follows: mr
On demand or within one year BB —FN

151,056 166,191

54

(I HK$'000)

Amounts payable arising
from the ordinary course
of business of dealing in
securities and options:
- Cash clients
- HKSCC

Amounts payable arising
from the ordinary course
of business of dealing
in futures contracts:

- Clients

Amounts payable arising

from the ordinary course

of business of provision of
securities margin financing:

- Clients
Escrow money received

Accruals and other payables
Rental and other deposits received

Rental receipts in advance

(UEETTREN)

ARXBZES
&

25 RN

HA
-RERP

- BATRER
HEEHZ
HEAH

2P EHN

HA

-%P

AREH RS
BARITRBE
e

HA

-%P
REE®
ERERRAMERNHE
HERAMEKES
AREE

The Group
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NOTES TO THE FINANCIAL STATEMENTS

M % % x M =

For the year ended March 31, 2005
HE-_ZTRF=-A=1+—HILFE

Creditors and accruals (Continued) (23) EMARRREMSRE (F)
No ageing analysis is disclosed for escrow money received as it REBQZIRRTERE ARLEFEN
represents deposits paid by third parties to the Group for the NE=ZEXTAEERELEBRER
purpose of potential investments in certain projects and the balance BNEREBEERR-_ZERE=A=
at March 31, 2005 is non-interest bearing. T—BZFEABAESLNFE -
The settlement term of cash client payables is two days after the REeEBEFPENFERRZEMRER
trade date. Other payables are repayable on demand. The age of B HMENFIBREERBAERE - %4
these balances is within 30 days. BZRRA=THRN -
Amounts due to related parties (24) EMABEALFRE
The Group The Company
AEE piNNE
(In HK$000) (BB FTREN) 2005 2004 2005 2004
Amounts due to related parties: JERBEATHE
- Ultimate holding company —REERRA 4,033 4,033 - =
- An associate — B E R - 230 - -
- Related companies —-BELA 65,752 71,360 - -
- A director -¥2 82,121 45,797 7 7
- A subsidiary’s director ~-NBREES 538 538 - =
152,444 121,958 7 7
The amounts due to related parties are unsecured, non-interest BENBEEALZRBEAERR  EEAS
bearing and repayable on demand. NABREZBAERE -
Deferred taxation (25) EEFIE

The Group has not recognised deferred tax assets (liabilities) in
respect of the followings:

AREY B T RRECHBAEE (B

&) :

The Group
~EE
(In HK$°000) (KB TTRENMN) 2005 2004
Depreciation allowances in excess FERVEBNIEE
of related depreciation TE 2% (133) (95)
Tax losses BIAEE 418 776
285 681

No deferred tax assets had been recognised due to the
unpredictability of the future profit steams . The tax losses do not
expire under the current tax legislation and could be carried forward
indefinitely.
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NOTES TO THE FINANCIAL STATEMENTS

M % ® x M =

For the year ended March 31, 2005
BHE-_ZZTRAF=ZA=+—RALEFE

(26)

(27)

UP
(

B
>

Share capital (26) B
Number of shares Share capital
RAEE e
2005 2004 2005 2004
'000 '000 HK$’000 HK$'000
& i AR FAR
Ordinary shares of HK$0.01 each BREENOIBTZEER
Authorised A
At the beginning and the end ENRERY
of the year 3,000,000 3,000,000 30,000 30,000
Issued and fully paid BETRAE
At the beginning of the year N 1,120,000 1,120,000 11,200 11,200
Issue of shares upon subscriptions RREBETRA 108,754 - 1,088 -
At the end of the year XY 1,228,754 1,120,000 12,288 11,200
Reserves (27) f#E
Share  Contributed Retained
premium surplus profits Total
(In HK$’000) (LB TTREl) R R E BEARE RE&F Bt
The Group KEH
At March 31, 2003 RZEE=F=R=1+—H 54,489 8,515 61,762 124,766
Net profit for the year REFFET - - 38,144 38,144
Proposed final dividend BIRERERE - - (11,200) (11,200)
At March 31, 2004 RZZEEWNF=A=1+—H 54,489 8,515 88,706 151,710
Issuance of shares (Note) BT (K5 151,447 = = 151,447
Net profit for the year AEEF@F - - 83,488 83,488
Proposed final dividend REERARE - - (30,719) (30,719)
At March 31, 2005 W-ZSEERFE=ZA=+—-H 205,936 8,515 141,475 355,926
Attributable to: 1
The Company and ARA R B
subsidiaries UNE] 205,936 8,515 141,475 355,926
An associate AN - - - -
205,936 8,515 141,475 355,926
The Company VNN
At March 31, 2003 RZZTE=F=A=+—H 53,901 8,515 (2,268) 60,148
Net profit for the year AEEFEF - - 18,630 18,630
Proposed final dividend BERERSARE - - (11,200) (11,200)
At March 31, 2004 RZEENF=A=1+—H 53,901 8,515 5,162 67,578
Issuance of shares (Note) BRH (K5 148,710 = = 148,710
Net profit for the year KEEFRF - - 27,156 27,156
Proposed final dividend BRERSARE - - (30,719) (30,719)
At March 31, 2005 R-ZEZERE=A=+—A 202,611 8,515 1,599 212,725

EST GROUP
B O£ B A W A A
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NOTES TO THE FINANCIAL STATEMENTS

M % % x M =

For the year ended March 31, 2005
HE-_ZTRF=-A=1+—HILFE

Reserves (Continued) (27) % (&)
The contributed surplus of the Company represents the difference RRBIZEHBHRIEESBEHENR
between the net assets of its subsidiaries and the nominal amount ZH R-ZTTSFBRENBLRRIZE
of the share capital issued by the Company at the time of the EFEEREEEEAMBITZART
Group Reorganisation which took place in 2000. BRABEREREBRZ THEE A
LE
Note: Pursuant to a placing agreement dated January 18, 2005, ftet - BERZZTRF-A+NBZEE
arrangements were made for a private placement to independent & CHAARSEARAIZEER
third parties of 108,754,000 existing shares of HK$0.01 each of % CCAA Group Limited » Fi#A 2
the Company held by CCAA Group Limited, a substantial 108,754,0008% 8 B IR E - E{E0.0174
shareholder of the Company, at a placing price of HK$1.42 per T NER142BTRE TEYE=
share. Concurrently, pursuant to a subscription agreement dated % o FEt  RE-TTAF—A+
January 18, 2005, CCAA Group Limited subscribed to and was NBZREAHX - CCAA Group
allotted 108,754,000 new shares of HK$0.01 each of the Company LimtedR=ZZTRAF A —HUBK
on February 1, 2005 at an issue price of HK$1.42 per share, of 1428 TRERERZE KD A
which HK$0.01 per share was credited to issued share capital 108,754,000/% %7 % + E{E0.0178 T
and the balance was credited to the share premium account. HAgROOVELAE HTRAHRN
BREASFEARDEERTMNE
Acquisition of a subsidiary (28) BAKMEBL A
On January 3, 2005, the Group acquired 100 per cent of the R-ZZEZERE—H=0 AEEBUBE
issued share capital of San San for cash consideration of HK$28.5 28,500,000,2 3 & X 8 Y fE San Sanz
million. This transaction has been accounted for by the purchase PHBBETRA - WX FHIUBE @)%
method of accounting. B o
The net assets acquired in the transaction are as follows: HWXGZEAFEEDNT :
San San’s
carrying
amount
before Fair value
combination adjustment Fair value
XA AYEZ
(In HK$’000) (LB FTREN) REE AE A¥E
Net assets acquired: BAZFEE
Properties held for development BEERYE 28,500 15,500 44,000
Gain on acquisition BAMEEZREF (15,500)
Total consideration, satisfied by cash ~ UBRA T 7z @R B 28,500

San San has no turnover and did not incur expenditure for the
period between the date of acquisition and the balance sheet

date.

The Group’s revenue for the period and profit for the year would
have no change if the acquisition had been completed on April 1,

2004,
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NOTES TO THE FINANCIAL STATEMENTS
M % O & KMt &

For the year ended March 31, 2005
BE-_ZTRAF=-A=1t—HLFE

BENEBALRE
RAFE AEEREREBEALES

(29) Connected and related party disclosures (29)
During the year, the Group had the following material transactions

with its related parties: UTZEARS :
2005 2004
Name of related party Nature of transaction HK$’000 HK$’000
HEALHRE REMHE FET FHET
UBA Investments Limited Investment management fee (i)
HAREBR A A KeEERE (i) 1,387 1,472
Town Bright Industries Rental expenses and building
Limited management fee (ii)
FEEXERAA HekmExeRBEIE (i) 820 813
Upbest Properties Company Limited Referral expenses and
rental expenses (iii)
IRMERRLA Nam kR (i) 434 -

58
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Mr. Cheng Kai Ming, Charles, a director of the Company, has
beneficial interests in UBA Investments Limited, Town Bright
Industries Limited and Upbest Properties Company Limited.

Moreover, during the year, the securities owned by UBA
Investments Limited that is kept in a securities margin account of
a subsidiary of the Company were pledged for securing general
banking facilities granted to that subsidiary.

As detailed in note (28), the Group had acquired 100% equity
interest of San San. Ms. Chim Mei Hing, one of the beneficiaries
of a trust which holds 75% equity interest of the Company at the
transaction date, has 50% equity interest in San San. Ms. Chim is
also spouse of Mr. Cheung Kai Ming, Charles, an executive director
of the Company.

Notes:

(i) Investment management fee was charged at 1.5% of the net
asset value of UBA Investments Limited for the years ended
March 31, 2005 and 2004.

(i) The rental expenses and building management fee were
transacted at the market rate.

(i) The referral expenses and rental expenses were transacted
at the market rate.

EST GROUP LIMITED
O£ M A R oA "7 )

ARAEEHMALERRAREAR
A7 AEELARAARERMLES
BAFEEE SR -

WO EAFE  BAKREBARRAHE
BZEHRERAAR —MEBLRRZHF
BPEO - AfEZMBRARRITEE K
ﬁ o

SERMTEE(28)FT L - A& E B ASan San

100%2 1 - EER LT B —NURR S

BHEEARRATS%ER L EFRER—X

@ A v B San San 50% 2 PR AN HE A e

EXTREREZXRALE - AREZH

TEE 2B -

fif 5t

(i) BE_ZTRFR-_ZTMF=A=
+—RILFEZREERE THIZHA
REBERAREEZFEEZ1.5%H
LBZ o

(i) EERMEEEBXHDETEEE
5

(i) NEAXREEAIATHERR
=
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NOTES TO THE FINANCIAL STATEMENTS

M % % x M =

For the year ended March 31, 2005
HE-_ZTRF=-A=1+—HILFE

Contingent liabilities (30) HARERE

The Company has given guarantees to bank in respect of general ARABERBETEWB AR 2 —ARIERT

facilities granted to its subsidiaries. The extent of general facilities EERRITELER - BARB QAN

utilised by the subsidiaries at March 31, 2005 amounted to T ZERF=A=+—HERH

approximately HK$85 million (2004: HK$93 million). 85,000,000 ot (= T T I & :

93,000,000 7T) 2 —RRITIEE -

Operating lease arrangements (31) KEHERH

The Group as lessee SEARABEEA

At March 31, 2005, the Group had total future minimum lease RNZZEZRFE=A=1+—H ' A5ER

payments in respect of land and buildings under non-cancellable BIARENELeBOcTHEZ T

operating leases as follows: WREEDRRZEEFESHOT

(In HK$'000) (KEEFTREN) 2005 2004

Within one year —FR 374 252

In the second to fifth years inclusive REZFZEERFLA 91 -

465 252

Capital commitment (32) EXREIE

Capital commitment outstanding at March 31, 2005 not provided R-ZBEZERE=A=1t—BRRHBR

for in the financial statements were as follow: RREIRBRERFAENT

(In HK$’000) (KBS TFrTREN) 2005 2004

Contracted for SRS 35,028 =
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