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The Company is an exempted company with limited
liability under the Companies Law, Cap. 22 (Law 3 of
1961, as consolidated and revised) of the Cayman Islands.
Its ultimate holding company is Honeylink Agents
Limited, a company incorporated in the British Virgin
Islands.

The Company is an investment holding company. The
principal activities of the Group are the provision of
financial services, including securities dealing and
broking, futures and options broking, securities margin
financing, corporate finance services, and brokerage of
mutual funds and insurance-linked investment plans and
products.

POTENTIAL IMPACT ARISING
FROM THE RECENTLY ISSUED
ACCOUNTING STANDARDS

In 2004, the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) issued a number of new and
revised Hong Kong Accounting Standards (“HKASs”) and
Hong Kong Financial Reporting Standards (“HKFRSs”)
(herein collectively referred to as the “New HKFRSs”)
which are effective for accounting periods beginning on
or after 1st January, 2005 except for HKFRS 3 “Business
Combinations”. The Group has not early adopted these
New HKFRSs in the financial statements for the year
ended 31st March, 2005.

HKFRS 3 is applicable to business combinations for
which the agreement date is on or after 1st January,
2005. The Group has not entered into any business
combination for which the agreement date is on or after
Ist January, 2005. Therefore, HKFRS 3 did not have
any impact on the Group for the year ended 31st March,
2005.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31st March, 2005 (Amounts expressed in Hong Kong dollars)
HEZZTZREF=A=T—HLEE (HUETHE)

POTENTIAL IMPACT ARISING
FROM THE RECENTLY ISSUED
ACCOUNTING STANDARDS

(continued)

Management is still considering the potential impact of
other New HKFRSs but is not yet in a position to
determine whether other New HKFRSs would have a
significant impact on how its results of operations and
financial position are prepared and presented. Other New
HKFRSs may result in changes on how the results and
financial position are prepared and presented in future.

SIGNIFICANT ACCOUNTING
POLICIES

The financial statements have been prepared under the
historical cost convention, as modified for the revaluation
of property, investment property and investments in
securities, and in accordance with accounting principles
generally accepted in Hong Kong. The principal
accounting policies adopted are set out below:

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and its subsidiaries
made up to 31st March each year.

The results of subsidiaries acquired or disposed of during
the year are included in the consolidated income
statement from the effective date of acquisition or up to
effective date of disposal, as appropriate.

Goodwill

Goodwill arising on acquisition with agreement date
before 1st January, 2005 represents the excess of the cost
of acquisition over the Group’s interest in the fair value
of the identifiable assets and liabilities of a subsidiary at
the date of acquisition.

Goodwill arising on acquisitions is capitalised and
amortised on a straight-line basis over its useful economic
life. Goodwill arising on the acquisition of subsidiaries
is presented separately in the balance sheet as a separate
intangible asset.

Goodwill arising on acquisition with agreement date on
or after 1 January, 2005 is initially recognised as an asset
at cost and is subsequently measured at cost less any
accumulated impairment losses. Goodwill is tested for
impairment at least annually or more frequently when
there is an indication that it may be impaired.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31st March, 2005 (Amounts expressed in Hong Kong dollars)
HEZTTRF=A=1T—RALLFE (&@BNETHE)
3. SIGNIFICANT ACCOUNTING
POLICIES (continued)

3. FEEHE )

Investments in subsidiaries
Investments in subsidiaries are included in the Company’s
balance sheet at cost less any identified impairment loss.

Interest in an associate

The consolidated income statement includes the Group’s
share of the post-acquisition result of its associate for
the year. In the consolidated balance sheet, interest in
an associate is stated at the Group’s share of the net

assets of the associate.

The results of an associate is accounted for by the
Company on the basis of dividends received and
receivable during the year. In the Company’s balance
sheet, investment in an associate is stated at cost, as

reduced by any identified impairment loss.

Property and equipment
Property and equipment are stated at cost or valuation
less depreciation and amortisation, and accumulated

impairment losses.

Land and buildings are stated in the balance sheet at
their revalued amount, being the fair value at the date of
revaluation less any subsequent accumulated depreciation
and amortisation and any subsequent impairment losses.
Revaluations are performed with sufficient regularity such
that the carrying amount does not differ materially from
that which would be determined using fair values at the
balance sheet date.

Any revaluation increase arising on revaluation of land
and buildings is credited to the revaluation reserve, except
to the extent that it reverses a revaluation decrease of
the same asset previously recognised as an expense, in
which case the increase is credited to the income
statement to the extent of the decrease previously charged.
A decrease in net carrying amount arising on revaluation
of an asset is dealt with as an expense to the extent that
it exceeds the balance, if any, on the revaluation reserve
relating to a previous revaluation of that asset. On the
subsequent sale or retirement of a revalued asset, the
attributable revaluation surplus is transferred to retained

profits.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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SIGNIFICANT ACCOUNTING
POLICIES (continued)

Depreciation and amortisation is provided to write off
the cost of property and equipment over their estimated
useful lives and after taking into account their estimated
residual value, using the straight-line method, on the
following rates per annum:

Leaschold land
Buildings Over the shorter

Over the terms of the lease

of the terms of

the lease or 50 years
The shorter of the lease
terms and 5 years
Motor vehicles 25%
Office equipment 20% - 33'/5%
Furniture and fixtures 15% - 20%

Leaschold improvements

The gain or loss arising on the disposal or retirement of
an item of property and equipment is determined as the
difference between the sale proceeds and the carrying
amount of the asset and is recognised in the income
statement.

Investment property

Investment property is completed property which is held
for its investment potential, any rental income being
negotiated at arm’s length.

Investment property is stated at its open market value.
Any revaluation increase or decrease arising on the
revaluation of investment property is credited or charged
to the investment property revaluation reserve unless the
balance on this reserve is insufficient to cover a
revaluation decrease, in which case the excess of the
revaluation decrease over the balance on the investment
property revaluation reserve is charged to the income
statement. Where a decrease has previously been charged
to the income statement and a revaluation increase
subsequently arises, this increase is credited to the income
statement to the extent of the decrease previously charged.

On disposal of an investment property, the balance on
the investment property revaluation reserve attributable
to that property is transferred to the income statement.

No depreciation is provided on investment property
except where the unexpired term of the relevant lease is
20 years or less.
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SIGNIFICANT ACCOUNTING
POLICIES (continued)

Intangible assets

Trading rights in The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) and Hong Kong Futures
Exchange Limited (the “Futures Exchange”) are stated at
cost less amortisation. Amortisation is provided to write
off the cost on a straight-line basis over their estimated
useful lives.

Investments in securities
Investments in securities are recognised on a trade date
basis and are initially measured at cost.

All securities, other than held-to-maturity debt securities,
are measured at fair value at subsequent reporting dates.

For securities not for trading, unrealised gains and losses
are dealt with in equity, until the security is disposed of
or is determined to be impaired, at which time the
cumulative gain or loss previously recognised in equity
is included in net profit or loss for the year.

Club membership
Club membership is stated at cost less any identified
impairment loss.

Impairment

At each balance sheet date, the Group reviews the
carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those
assets have suffered an impairment loss. If the recoverable
amount of an asset is estimated to be less than its carrying
amount, the carrying amount of the asset is reduced to
its recoverable amount. Impairment loss is recognised as
an expense immediately, unless the relevant asset is carried
at a revalued amount under another Statements of
Standard Accounting Practice (“SSAP”), in which case
the impairment loss is treated as a revaluation decrease
under that SSAP.

FEE R (|

i 7 s W 5K 5 TR R W) (T 52
Brl) R s B A5 B A IR A
(WA T ) 2 52 oy M 42 A (Wl
SFIHR o 8 DL AR A wH AT
JHAFE 1 N GE 8 AR R o

BERE
A Jr E TR R R R e
W W DL E R -

£ 2 B0 2 08 A8 7 LUS 2 T A o
R HAR 2 B A BLA S (E R
B oo

ERIFERTRIEE S > REBR
i A A P B > R R I
il 52 2 W A 1k > T R 2R ST R 2R
(2 T FBEAS o e ) 20 496 7 47 1A i

4

EREE
IR YR A A R AL 2k
il 2 i (B s AR B B -

BB
REKHE > AEMFLLAE K
S R > DI E S E
R 2 5 A A AR I 5 S B 75 Wk (B e
18 o M B A AT A e R
MR T (LA > ) 2 I T ik 22
AT I R o B R AT B R R —
GRtEBEL (TEFHEFEN]) &
fili A MR - BIVIS (s 15 4% % o wH EOBS
e U B A Al B > 7 BB A R
W B e R A S




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

9=

777 S = |
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SIGNIFICANT ACCOUNTING
POLICIES (continued)

Impairment (continued)

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, such that the increased
carrying amount does not exceed the carrying amount
that would have been determined had no impairment
loss been recognised for the asset in prior years. A reversal
of any impairment loss is recognised as income
immediately, unless the relevant asset is carried at a
revalued amount under another SSAP, in which case the
reversal of the impairment loss is treated as a revaluation
increase under that SSAP.

Cash and cash equivalents

Cash on hand, demand deposits, short-term, highly liquid
investments that are readily convertible to known
amounts of cash and which are subject to an insignificant
risk of changes in value, as well as bank borrowings which
are repayable within three months and form an integral
part of the Group’s cash management are classified as
cash and cash equivalents in the consolidated cash flow
statement. All other bank borrowings are classified as
financing activities in the consolidated cash flow
statement.

Revenue recognition
All transactions in securities trading are recorded on a
trade-date basis.

Commission and brokerage income, clearing and
handling fees income and advisory fee income are
recognised when the services are rendered.

Interest income is accrued on a time basis, by reference
to the principal outstanding and at the interest rate
applicable.

Dividend income from investments is recognised when
the shareholders’ rights to receive payment have been
established.

Rental income under operating leases is recognised in
the income statement on a straight-line basis over the
relevant lease term.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31st March, 2005 (Amounts expressed in Hong Kong dollars)
HEZTTRF=A=1T—RALLFE (&@BNETHE)

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Taxation
Income tax expense represents the sum of the tax
currently payable and deferred tax.

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from net profit as reported
in the income statement because it excludes items of
income or expense that are taxable or deductible in other
years, and it further excludes items of income or expense
that are never taxable or deductible.

Deferred tax is the tax expected to be payable or
recoverable on differences between the carrying amount
of assets and liabilities in the financial statements and
the corresponding tax bases used in the computation of
taxable profit, and is accounted for using the balance
sheet liability method. Deferred tax liabilities are
generally recognised for all taxable temporary differences,
and deferred tax assets are recognised to the extent that
it is probable that taxable profits will be available against
which deductible temporary differences can be utilised.
Such assets and liabilities are not recognised if the
temporary difference arises from goodwill (or negative
goodwill) or from the initial recognition (other than in
a business combination) of other assets and liabilities in
a transaction that affects neither the taxable profit nor

the accounting profit.

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries except where the Group is able to control
the reversal of the temporary difference and it is probable
that the temporary difference will not reverse in the

foreseeable future.

The carrying amount of deferred tax assets is reviewed
at each balance sheet date and reduced to the extent that
it is no longer probable that sufficient taxable profit will
be available to allow all or part of the asset to be

recovered.

Deferred tax is calculated at the tax rates that are expected
to apply in the year when the liability is settled or the
asset is realised. Deferred tax is charged or credited to
the income statement, except when it relates to items
charged or credited directly to equity, in which case the
deferred tax is also dealt with in equity.
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SIGNIFICANT ACCOUNTING
POLICIES (continued)

Operating leases expense
Rentals payable under operating leases are charged to
the income statement on a straight-line basis over the
terms of the relevant lease.

Retirement benefits scheme
Payments to the Mandatory Provident Fund Scheme are
charged as an expense as they fall due.

Allowance for bad and doubtful debts

Allowance is made for doubtful debts as and when they
are considered necessary by the directors. Factors under
consideration include the net realisable value of the
securities pledged by the clients, the financial condition
and repayment records of the clients and the general
economic conditions. When the directors consider that
the chances of debt recovery are remote, the outstanding
debt will be written off.

TURNOVER
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Commission and brokerage
Underwriting and placing commission

— financial institutions

— clearing house
Clearing and handling fees income
Advisory fee income
Property rental income
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HE-TTRF=A=T-ALEE (RENETHE)
5. BUSINESS AND GEOGRAPHICAL . RERMESH
SEGMENTS

Business segments

For management purposes, the Group is currently AU BLE B > A S B 23 A0 8
organised into four operating divisions, namely, broking, KA > BNAR A ~ BB AR
securities margin financing, corporate finance and B ARG R o FEEM
investments. These divisions are the basis on which the A B2 [ BE i H AR A Oy UG R 2 B
Group reports its primary segment information. The e ZEMMZ EEEHIT
principal activities of these divisions are as follows:

Broking provision of stockbroking, futures and options broking, and mutual
funds and insurance-linked investment plans and products broking

g BB AR - R RS AL 0 I S e IR B B 4%
B R i KEAC e 5

Securities margin financing provision of securities margin financing

A SR DR < i e

Corporate finance provision of corporate advisory services

1 SE & 312 A 4 S e ] MR 5

Investments holding of investments

& FHEHEHEA

Segment information about these businesses is presented WEEB 2 HEREZWME -

below.
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E-TPRFZAS+—AILER (RBEUETHE)

BUSINESS AND GEOGRAPHICAL 5. RERME S E (&)

SEGMENTS (continued)

Income statement for the year ended 31st March, 2005

ETEZRF=ZA=+—HILHF
AL E

Securities
margin Corporate

financing finance  Investments Consolidated

tRE  LxmE k& wa
$000 $°000 $000 $°000
T T T T

REVENUE WA

BEH 29,446 79,045

Turnover

RESULTS ¥E

Segment profit 7 ik 15,408 21,522 40,863

EION
&= 3jil

WA T
ACES 4)

Unallocated income
and expenses (1,444)
Share of result of

associate

Profit before taxation
Taxation

Profit for the year

B Al 3 A
BiIH

A A i A

39,415
(6,009)

33,406
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HEZTTZRAF=-A=T—HLFE (£FUNETHE)
5. BUSINESS AND GEOGRAPHICAL
SEGMENTS (continued)

5. RER IS W (W)

R-EBEZERF=ZRA=+—HZEE

Balance sheet as at 31st March, 2005

BEX

Securities
margin Corporate

financing finance

& HRE

ERME  LEEE
$000 $000
T T

Investments Consolidated

K&
$°000
T

"a
$°000
T

ASSETS

Segment assets

BE

SEIEE 185,151

481,613 8,984

22,277

Unallocated corporate
assets

Consolidated

total assets

LIABILITIES
Segment liabilities

Ry BL A 3E
HE

BREE
BE

&8f&E

NRAE 266,824

31,287

Unallocated corporate
liabilities

Consolidated total
liabilities

Ry B A 3E

698,025

135,861

833,886

298,255

47,316

345,571
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E-TTRE-A=+—ALFE (SENETHE)
BUSINESS AND GEOGRAPHICAL 5. ¥R SE (8)
SEGMENTS (continued)

Other information for the year ended 31st March, EZERF=ZA=+—HLHF
2005 EHMEHR

Securities
margin Corporate
Broking financing finance  Investments Consolidated
ga ERE TERE K&
$°000 $°000 $°000 $°000
T Tr T T

Additions of property
and equipment
Amortisation of
intangible assets
Amortisation of
goodwill
Depreciation and
amortisation of
property and
equipment
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5. BUSINESS AND GEOGRAPHICAL 5. ¥R 5% (8|)
SEGMENTS (continued)

Income statement for the year ended 31st March, 2004 EZEZMF=ZA=+—-BLF
E W &

Securities
margin Corporate
Broking financing finance  Investments Consolidated
" SME  hEEE & oS
$000 $000 $°000 $000
T T T T

REVENUE A
Turnover wEM

RESULTS E ¥
Segment profit 73 i A 20,586

Unallocated income E N
and expenses V& it (553)

Profit before taxation i Al i F 37,503
Taxation el (7,364)

Profit for the year A4 i A 30,139
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E-TTRE-A=+—ALFE (SENETHE)
BUSINESS AND GEOGRAPHICAL 5. ¥R SE (8)
SEGMENTS (continued)

Balance sheet as at 31st March, 2004 R-ZEZMF=RA=+—HZEE
BEX

Securities
margin Corporate
Broking financing finance  Investments Consolidated
" SME  hEEE & oS
$000 $000 $°000 $000
T T T T

ASSETS iE
Segment assets R E 65,434 469,106 555,109

Unallocated corporate For B %
assets B

Consolidated LR EE
total assets M(H 560,609

LIABILITIES =N
Segment liabilities A 34,265 239,149 273,477

Unallocated corporate A4 it > 2
liabilities B

Consolidated total A ARE
liabilities W
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HEZTTZRAF=-A=T—HLFE (£FUNETHE)
5. BUSINESS AND GEOGRAPHICAL 5. ¥R 5% (8|)
SEGMENTS (continued)

Other information for the year ended 31st March, BE-ZTMF=A=1+—HLHF
2004 [ H &

Securities
margin Corporate
Broking financing finance Investments Consolidated
4 G E ¥ERE ®& A
$°000 $°000 $°000 $°000 $°000
Tt Tt T 7t Tt Tt

Allowance for loans SRR A
to securities margin Eaal ¢
clients 2 B

Additions of property 34 ¥ ¥
and equipment Pkt

Amortisation of IV & pE
intangible assets 2 B8

Depreciation and LIE 34
amortisation of Bl
property and ZHE
equipment Y3 1| 18

Geographical segments ih 13 o 48
All of the activities of the Group are based in Hong A HE [ A T 2E S LA s 2y AR PR
Kong and all of the Group’s turnover and profit before M A< B (B 2 R /5 26 4 K o i v ) 2
taxation are derived from Hong Kong. In addition, the B o MAh > AL 2 A B
Group’s assets are located in Hong Kong. WA

OTHER OPERATING INCOME . RthEEWRA

—EERF
$°000
T

Surplus on revaluation of property Al W) 26 TR MG B
and equipment (note 14) (Wt it 14)
Dividend income i Bl A
Net realised gain on securities TR E &5
not for trading Z 5 Bk 4 A
Net gains on error trades BT B 2 A
Sundry income HoAtb U A
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FINANCE COSTS

Interest on: FIE -
— bank loans and overdrafts — AR TAEN
wholly repayable within BRMEERZ
five years AT BB L
— convertible note — AR R
Bank charges AT F ML

STAFF COSTS

Salaries and other benefits B 4 B H Ath 48 A
Contributions to retirement FER NI

s
benefits scheme it 3

10,032




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31st March, 2005 (Amounts expressed in Hong Kong dollars)

HE_ZTTRF=-A=-T—AHLTFE (FBUETHE)
9. PROFIT FROM OPERATIONS 9. EERW
2005 2004
“ETRF | ZEEFNE
$°000 $°000
Tt Tt
Profit from operations has been £85I B 28 B 0 BR
arrived at after charging (FFA) R 31
(crediting): KIH -
Allowance for loans to securities EHEMEEREF
margin clients B B - 2,100
Auditors’ remuneration 12 BT 4 780 450
Loss on disposal of property B W A
and equipment i 48 776 -
Operating lease rentals in respect HEWE &8
of rented premises A % 1,961 2,344
Rental income from investment M ERERSWRA
property net of outgoings 0 B% 57 56,0008 7C
of HK$56,000 (2004: HK$45,000) (ZF LTI ¢ 45,0004 70) (304) (195)
Write back of allowance for loans 8 [m] 3% 25 IR 76 4
to securities margin clients TP AR (249) -
10. DIRECTORS’ AND EMPLOYEES’ 10.EFREREE
EMOLUMENTS
Directors’ emoluments Y
2005 2004
—EERF | EXNE
$°000 $°000
Tt Tt
Fees: M4
Executive directors WATE S = -
Independent non-executive directors B ATES 60 65
60 65
Other emoluments HAth P 4
(executive directors): (AT H# 5)
Salaries and other benefits e M H At AR *'J 1,281 1,265
Commission received 2 U4 4 1,434 1,554
Contributions to retirement ER U
benefits scheme w4t 2 53 53
2,768 2,872
2,828 2,937

3R 2005 Annual Report * P. 44

GET NICE HOLDINGS LIMITED #5 4 #2 % %5 IR 2 &
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DIRECTORS’ AND EMPLOYEES’
EMOLUMENTS (continued)

Directors’ emoluments (continued)

The remuneration of the directors fell within the
following bands:

B % 3| * M

FZASH—BILEE (SBAETHE)

10.EZRESH& (])

EEME (&)
HEHEM AP LR

Number of directors

EE DN
2005 2004
—EERF | “EZEFNFE

HK$1,000,000 or less

1,000,000% JT 8% LA T
HK$1,000,001 to HK$1,500,000 1,000,001% JC % 1,500,000 JC

During the year, the directors were entitled on a priority
basis to the use of the Group’s motor vehicles. The cost
of these motor vehicles at 31st March, 2005 was
approximately HK$2,110,000 (2004: HK$2,110,000)
and has been fully depreciated in 2003.

None of the directors has waived any emoluments during
the year.

Employees’ emoluments
The five highest paid individuals of the Group included
two (2004: one) directors of the Company, details of
whose emoluments are set out above. The dertails of the
emoluments of the remaining three (2004: four)
individuals are as follows:

RN ERAHEEEM AL
K o R FEERF=A=1+—
H o bty AR 4 25 2,110,00045
JC (ZEEPAE 1 2,110,000% 58) >
A B TR AR BT .

AN M S AT (T -

BEME

A B2 1 o A57 e v A N LA
B (ZFFPAE - — ) A A #
Ho HB RN 30 K=
for (ZZZPUAE « PUA7) fie s M8 il
ANtZBEmTE

2005
i
$000

T

Salaries and other benefits 3 4 B L Ath 48
Contributions to retirement

benefits scheme

AR PR AR A B K
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10. DIRECTORS’ AND EMPLOYEES’ 10.EZREEME (&)
EMOLUMENTS (continued)

Employees’ emoluments (continued) EEME (B)
Their emoluments were within the following bands: MENFUTEHE :

Number of employees

fiE B A\ #
2005 2004
—BRHEE -TENE

HK$1,000,000 or less 1,000,000% JLEL DL R
HK$1,000,001 to HK$1,500,000 1,000,001 7T % 1,500,000% 7C

During the year, no emoluments were paid by the Group ARIA - A 4R [ ST R e A7 e v T T

to the five highest paid individuals (including directors @A+ (35 % KR 8) AT

and employees) as an inducement to join or upon joining TP <8 > A 155 I B A T 2

the Group or as compensation for loss of office. G B B8 4 > BME 2y i R A A
4 o




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

9=

777 S = |

TAXATION

Hong Kong Profits Tax WA 15 B
Current year A A
Underprovision in prior years T AF RN 43 A 13

6,480
Deferred taxation (note 26) IR GE B IE (M FE26) (471)

6,009 7,364

Hong Kong Profits Tax is calculated at 17.5% on the Ty s R A5 B ) 45 W AR AR BE 2 A T
estimated assessable profit for both years. AL A LL17.5% 2 Bl R EHE -

The taxation charge for the year can be reconciled to the fﬂjfﬁﬁﬁiﬁj{tﬂ SR A Wi R R A B
profit before taxation per the consolidated income Al i M 2 WA a0

statement as follows:

Profit before taxation i Al Y4 A

Taxation at the domestic income 71l Py A5 BB 17.5%
tax rate of 17.5% w2 B

Underprovision in prior years AR R JE

Tax effect of expenses not AN AL 0L S 2 B R
deductible for tax purpose

Tax effect of income not taxable A FEFR B A 2 BB 5 2
for tax purpose

Tax effect of estimated tax losses I Tl B TE R RLES s 1R 2
not recognised B R 88

Tax effect of utilisation of estimated i £ A i 52 2 nf fiff Fi ¥H 5T
tax losses previously not recognised i %5 g 18 2 B %5 i 28 (52)

Utilisation of deferred tax assets 5 7 3 A R iR 2
previously not recognised 0 S0 T B (1,072)

Others HoAth 51

Taxation charge for the year A A B BB S 6,009
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BE_ZZRF-A=1T—HILFE (@BNETHE)
12. DIVIDENDS

Interim, paid — HK2.5 cents B ) — A A2 s HE I
(2004: HK2.5 cents) per share (ZREPOA 2. 5%l

Final, proposed — HK2.5 cents IR > AR — 4 2. s
(2004: HK5 cent) per share (ZREPUAE 5l

7,500

12,538

20,038

. EARNINGS PER SHARE 13.

The calculation of the basic and dilutive earnings per
share is based on the following data:

BRAF

o P AR T s R T AR DA B

Bt s

2005
—EERF
$°000

T

Earnings for the purposes of AR B A
both basic and diluted T T 2 A
earnings per share Z 7A

33,406

30,139

Weighted average number of AR5 A B A e
ordinary shares for the e 9 2 ) 2 3 T
purposes of both basic and TN HE SF- £

diluted earnings per share

317,205,479

300,000,000

The computation of diluted earnings per share does not
assume the conversion of the Group’s outstanding
convertible note since its exercise would result in an
increase in net profit per share from ordinary operations.

TP w5 S T R 0 A%
oA ) 2 i R R R AT R PSR R
e DRIAT (A T R L e e 1

EH 2 FIALA -
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HE_TTH

PROPERTY AND EQUIPMENT

Leasehold
land and  Leasehold
buildings improvements
gL BE
REF NEEE
$°000 $°000
i i

vehicles

ot
$000
Fr

Furniture

and

equipment fixtures
BAE HER
RE RE
$°000 $°000
Fr Fr

-t

A

THE GROUP
COST OR VALUATION
At Ist April, 2004

Acquired on acquisition
of subsidiaries

Additions

Surplus on revaluation

Disposals

FE0
AAHE
REZFNE
WA
B W G 22 B
i

BE

BRI

it

900

126,000

650

20,612

129,418
70

650
(7,124)

At 31st March, 2005

RZZZHE
ZAE0

129,550

2,110

143,626

Comprising:
At cost
At valuation - 2005

o

A
BEEfHE -
“EFAE

129,550

14,076

129,550

129,550

143,626

DEPRECIATION AND
AMORTISATION
At Ist April, 2004

Provided for the year
Eliminated on revaluation
Eliminated on disposals

MEREH

REFENE
mA—H
L34

T ff B
tt 5 5 B

2,110

At 31st March, 2005

RZZFZHE
ZAE0

NET BOOK VALUES
At 31st March, 2005

REFE
REFFHE
ZH=+—H

129,337

132,757

At 31st March, 2004

REFEN4E
S SR
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14. PROPERTY AND EQUIPMENT

(continued)

The leaschold land and buildings are held under medium-
term lease in Hong Kong.

The leasehold land and buildings from acquisition of
subsidiaries were valued at their open market value at
28th February, 2005 by Vigers Appraisal & Consulting
Limited (“Vigers Appraisal”), an independent firm of
professional valuers. The carrying value of the leasehold
land and buildings at 28th February, 2005 was
approximately equal to the open market value. In the
opinion of the directors, the fair value of the leaschold
land and buildings as at 31st March, 2005 would not be
significantly different from the valuation of the leasehold
land and buildings at 28th February, 2005.

The remaining leasehold land and buildings of the Group
in Hong Kong were valued at 31st March 2005 by Vigers
Appraisal, an independent firm of professional valuers,
on an open market value basis. The valuation gave rise
to a revaluation increase of approximately HK$704,000
(2004: nil) which has been credited to the income
statement.

If leaschold land and buildings had not been revalued,
they would have been included in these financial
statements at historical cost less accumulated
depreciation of approximately HK$129,924,000 (2004:
HK$2,188,000).

i 2 MU 1 4t S )5 DA P AR
HFeA -

2R W R ) 2 AL - R
TR M or O3 A (E R Vigers
Appraisal & Consulting Limited
([Vigers Appraisall) & =& & T4
S ANEE N R
B o HE T AT R T A
A ZANE ZWRE (E A AR A
BTG RAE - EHE A > HE T
TR -FZRE=ZA=+—H
ZAFEEEAE i TR
FERAFEZAZINBE ZAEEFA
THBE DA -

ARG 2 AR A U AL Tt ST
K¢ M oL B A E R Vigers
Appraisal i ~EFEHAE =] =+ —
F %23 BT 25 BE e AL E o 5% 4l {2
PR A (HAT704,0008 00 (ZFF
POAE - %) > A7 B (E O Rk A iR
% o

A T 4 B S MR R T LA E A
I T i JRR SE AR W B ST B A
129,924,000% 7o ( = & 0 4 -
2,188,000%5 J0) 7 A IAHS ¥ & -
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. INVESTMENT PROPERTY
THE GROUP

At 1st April wHA—H

Transfer from property and Hi ) 3 B s
equipment [

Surplus on revaluation Al 7 R

6,474
576

At 31st March W=H=+—H

14,000 7,050

Investment property was valued at their open market
value at 31st March, 2005 by Vigers Appraisal, an
independent firm of professional valuers. This valuation
gave rise to a revaluation increase of approximately
HK$6,950,000 (2004: HK$576,000) which has been

credited to investment property revaluation reserve.

The investment property is held under a long lease in
Hong Kong and is rented out under an operating lease.

. INVESTMENTS IN SUBSIDIARIES
THE COMPANY

Yy 3 1% & Ty i B S 226 A (R R
Vigers Appraisalit — & & fL.4 = H
= AR A T EETME - 3
fili (1% 5 | B A 49 (5.4 6,950,000
T (ZFEPUAE ¢ 576,000% T0)
A B FFA YR E R A

T Y EBEURMAARA K
LA A 0 o

MBLATRZRE

St
$°000
5

Unlisted shares, at cost JE BBy > AR

440,839
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16. INVESTMENTS IN SUBSIDIARIES
(continued)

16.MB AR Z&® T (&)

REFERAE=ZA=Z+—H - AR
GEAS ¢ Eili) PALIPA iy
o

Particulars of the subsidiaries of the Company, which
are wholly-owned, at 31st March, 2005 are as follows:

Issued and
Place of Class of fully paid Principal
incorporation  shares held share capital activities
& 8 A% 32 BETR
NEEB wE R ER HERAE FTEEK

Name of company

Get Nice Incorporated  British Virgin Islands Ordinary US$10,000 Investment holding
Ordinary shares

i R RS 9 10,0003 JG Bk
i ik

Get Nice Investment Limited Hong Kong
(“GNT”)

HK$40,000,003
3 ordinary shares
and 40,000,000

Securities dealing
and broking and

securities margin

non-voting financing
deferred shares
(Note ii)
40,000,003% 7T
3% 5 i K AT
40,000,000/ i I IR
e £ S [Ei8<y

AR SE I (Jff 7L i)

K BOE A PR A A g &

(T&s e Be& )

HK$10,000,000 Futures and options

Limited Ordinary shares broking
A RA A R 78 e 10,000,000 7T ) £ T e
Eegaliie R 50 2ET

Get Nice Futures Company Hong Kong Ordinary

HK$10,000,000  Corporate finance
Ordinary shares services
10,000,0007 7T A 5 i 7 R 5

Get Nice Capital Limited Hong Kong Ordinary

A0 LB A BR A A ik 9

Get Nice Asset Management Hong Kong Ordinary HK$2,000,000

Limited Ordinary shares  mutual funds and

Brokerage of

insurance-linked

investment plans

and products

2,000,000% 7T HEESER
W PR B A B 45

W K 2

KA T
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INVESTMENTS IN SUBSIDIARIES
(continued)

Name of company

DE B

Issued and
Place of
incorporation
3l
it Bh

9=

777 S = |

Class of
shares held

i 1 %8 5l

SH—AILEE (SBLETHE)
BATRZESE ()

fully paid
share capital
2ETR
BEBRAE

Principal

activities

FEER

Quality Champion Limited

A HEA PR F

Get Nice Finance Company

Limited

A 0 A B A BR A

Get Nice Development Limited

AU SRR A BR A A

Allex International Limited

B B A PR A A

Steppington Holdings Limited

Pacific Challenge Securities
Limited

K- L3 I A BR A F

Pacific Challenge Futures
Hong Kong Limited
K- B 3 A 5 A BR A A

Pacific Challenge Corporate
Finance Limited

PN R
A R 2 H

Hong Kong

i

Hong Kong

EoiE

Hong Kong

EiRTE

Hong Kong

o

British Virgin
Islands
I JB R R

Hong Kong

Hong Kong

i

Hong Kong

i

Ordinary

98

Ordinary

W 28 B

Ordinary

gl

Ordinary

78

Ordinary
o i

Ordinary

Ordinary

il

Ordinary

il

HK$9,000
Ordinary shares
9,000% 7T
7 i

HK$2
Ordinary shares
2% 7T

W B

HK$100
Ordinary shares
100% 7T
SRiilile

HK$10,000
Ordinary shares
10,0007 7T
7 i

HK$78,000
Ordinary shares

78,0005 7T & 4H [

HK$60,000,000
Ordinary shares

60,000,000 JC
L %

HK$10,000,000
Ordinary shares
10,000,000 7T

ERiiliie

HK$5,000,000
Ordinary shares
5,000,000 T

ERiilie

Property holding

E SR

Investment holding

BUE £

Dormant

LR -

Holding of a motor

vehicle

PRI

Investment
holding
G B

Securities dealing,

broking and

securities

margin financing
MAEEE

AT I

5 2 IR

Futures and
options broking

1 £ T A e
Ve

Corporate advisory

services

A 3 i ] A 5
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16. INVESTMENTS IN SUBSIDIARIES
(continued)

Name of company

DNEAEE

Issued and
Place of
incorporation
= 8 AR 32

i 2k

Class of
shares held

i 10 28 5Bl

fully paid
share capital
2ETK
BERA

16.MB AR Z&® T (&)

Principal

activities

FTEER

Pacific Challenge Management
Services Limited

Grace Field Limited
$E A BR A A

Pacific Challenge Secretarial
Services Limited

K- T B s 3 i 5
AR F

NobleNet Limited

Superior Capital Assets
Limited

Pacific Challenge On-Line
Limited

Pacific Challenge Nominees
Limited

KT B ZE AR AT BR A W

eCapitalist.com (Asia)
Limited

I E (S AR A

Capital Mind Securities
Limited

Hong Kong

B
Hong Kong
B

Hong Kong

i

British Virgin
Islands
B i B

British Virgin
Islands

B i B
British Virgin

Islands
B i B

Hong Kong
s
Hong Kong

i

Hong Kong

A

Ordinary

o AE i
Ordinary
oA i

Ordinary

il

Ordinary
7
Ordinary
7
Ordinary
7
Ordinary
7 i
Ordinary

il

Ordinary

il

HK$2
Ordinary shares

235 70 5 %

HK$2
Ordinary shares
29 7T ¥ 48 i

HK$10,000
Ordinary shares

10,0005 JC
- i

HK$7.8
Ordinary shares
7.8 0 4 I

HKS$7.8
Ordinary shares
7.8 I ¥ 4 B

HK$0.3
Ordinary shares
0.378 JC ¥ 8 it

HK$20
Ordinary shares
209 7T 78 A

HK$19,500,000
Ordinary shares
19,500,000 7T

ERiiliie

HK$2
Ordinary shares
29 7T ¥ 48 i

Provision of
management

services

12 ft A 2 i 5
Property holding
E S K]

Provision of

company secretarial

services
2 1124 7
b 7 R B
Dormant
7 4w 2
Dormant
7 4 2
Dormant
7 4 2
Dormant
7 4 2%
Dormant

R 3-£1

Dormant

R F-EH
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BE-TTRESAS+—ALEE (SENETHE)
16. INVESTMENTS IN SUBSIDIARIES 16.MBATZEE ()

(continued)

Get Nice Incorporated and Steppington Holdings Limited
are directly wholly-owned subsidiaries of the Company.
All other interests shown above are indirectly wholly-
owned by the Company. The principal place of operation
of the companies within the Group is Hong Kong.

The non-voting deferred shares, which are held by two
directors of the Company, carry practically no rights to
dividends nor to receive notice of nor to attend or vote at
any general meeting of GNI and on liquidation, the assets
of GNI available for distribution among the holders of
ordinary shares and the holders of non-voting deferred
shares shall be applied first in paying to the holders of
ordinary shares the sum of HK$1,000,000,000,000 per
ordinary share and secondly in repaying to the holders of
non-voting deferred shares the nominal amount paid up
or credited as paid up on such shares, and the balances of
the GNT’s assets shall belong to and be distributed among
the holders of ordinary shares in proportion to the amount
paid up or credited as paid up on such ordinary shares

respectively.

Get Nice Incorporated &
Steppington Holdings Limited /%
AAFZ HEZEHE AR o
3t iR 22 BT A A RE 2 2
ARFHERERA - AEH
N0 w8 e B Ty vl -

AR 2N T 46 TR 2 4R
SRR AT B TS b A RE
RS, > TR RE B W &5 U AT
o] J5 SRR g 4 A ml R R g
A P o I BN & U
Bl o kT R A A
RS SRR R R AN 2 &
JEE JE S 1 A SZASH g i S
1,000,000,000,000% JC 2 #X JH
TR N > # N H LAE
B B0y 2 B AUE B IR S
Fy B0 TR T A 43 5 AR A T
R N A& 2 A R
Ey Y R i & S R W NI
Tl 4 % 45 R A TR A e 2 AR
A MRF B B0 e sk 2 L4l
f}ﬁ °
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BE_ZZRF-A=1T—HILFE (@BNETHE)
17. INTANGIBLE ASSETS 17. BB E
THE GROUP

COST B AR
At 1st April, 2004 R EEMAEN ] —H
Acquired on acquisition of subsidiaries A Wi B T S 2 ) R T A

At 31st March, 2005 W oEERF=H=+—H

AMORTISATION M
At Ist April, 2004 R EERNUAEN A —H
Charged for the year ERAEES

At 31st March, 2005 W oEERE=A=1+—H

NET BOOK VALUES REFE
At 31st March, 2005 WoEEAFE=H=1+—H 5,850

At 31st March, 2004 A TERENAEZH =+ —H 755

The intangible assets represent seven (2004: three) trading HETE G B AT 2 B (CF
rights in the Stock Exchange and two (2004: one) trading FVLAE = AR) 58 5 WX sE i 2
rights in the Futures Exchange which are stated at cost MR (ZFFRDE - — 1) 255
less amortisation. They are amortised over a period of Y PAAS (S 51 AR > i 4R
10 years. 5 -
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E-TTRE-A=+—ALFE (SENETHE)
18. 78
A%EH

GOODWILL
THE GROUP

COST B
Arising on acquisitions of subsidiaries A WA B R B 2 IR AR R
and at 31st March, 2005 M oEERNFE=H=+—H

AMORTISATION #aE
Charge for the year and at 31st March, 2005 4FNIMER LA ZEFE n4E=H =+ —H

NET BOOK VALUE BREFE
At 31st March, 2005 W oEERF=H=+—H 15,441

The amortisation period adopted for goodwill is four AL T R R 2 B 2 DU A o

years.

INTEREST IN AN ASSOCIATE 19. BiBAFICHEE
THE GROUP

—EZHEF
$°000
T

Share of net assets AL & E A -

Amount due from an associate T 8 0N\ R 4,361

4,361

The Group has no obligation to contribute further capital A AR [ N 4 AT ) W S o —
into the associate or make any advance to the associate. H B 1) B N D 4R AT T A -
Thus the loss from ordinary activities before taxation of R - A 45 [ AL i 2 A) 2 Bl i

the associate attributable to the Group was limited to HEEBERERMAEE L HE
the capital contributed by the Group. B o

As at 31st March, 2005, the Group had interest in the M ZEEHE=ZH=1+—H » &4
following associate: B A s w2 Mg

Proportion
Form of Principal of nominal
business Place of place Class of value of
Name of entity structure incorporation  of operation shares held ~issued capital Nature of business
FERTRE
AIER EBRRES  HERAUBE IEEXRE FBROZH HELH E3 13

Reality Profile Limited Incorporated British Virgin Hong Kong Ordinary 45%  Development of Indigenous
Islands Small Houses

it M EERAHE #ik : 45% RERRERTE
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20. OTHER ASSETS 20. KRB E&E
THE GROUP

Admission fee paid to SO A p A A R
Hong Kong Securities Clearing ]l ([FEEHE]D
Company Limited (‘HKSCC”) A&

Contribution in cash to compensation fund  Hf {8 & 4 Bl 4 {1 3

Guarantee fund contributed to HKSCC s 45 AR R K

Reserve fund contribution to FHHELEAARAA
HKFE Clearing Corporation (M EsEHE])
Limited (‘HKFECC”) R EALEN

Club membership o T

. INVESTMENTS IN SECURITIES 21.BHKE
THE GROUP

Securities not for trading FEEEE R E® I

Quoted mutual funds Sl T
Non-current assets I Ui B
Current assets W)

Market value i G E A
Quoted mutual funds T E A
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A M B W Rk MR

For the year ended 31st March, 2005 (Amounts expressed in Hong Kong dollars)
HEZZTZREF=A=T—HLEE (HUETHE)

22. TRADE DEBTORS 2. BRBRHER

THE GROUP RE
2005 2004
—EERRF | ZEFFNUE
$°000 $°000
T Tt
Accounts receivable arising from the W O ER AR
business of dealing in securities: FE A 2 R IA
— Cash clients - BexF 37,211 11,346
- HKSCC — FLHE - 7,611
Loans to securities margin clients: SRR P H
— Directors and their associates — HARHBE AL - 852
— Other margin clients — HitifRE &P 432,861 446,203
Accounts receivable from HKFECC arising ] 1% B & & #) £ %
from the business of dealing in EERBHE
futures contracts 4B M R TE 13,212 2,937
Commission receivable from brokerage A HE S R
of mutual funds and insurance-linked A B A T R
investment plans and products 2 LM 2
Y 457 432
Amounts receivable arising from the business £ b A 2 R R 355
of providing corporate advisory services EBhEEZ
JRE WSk JH - 283
483,741 469,664

The settlement terms of accounts receivable from cash
clients and HKSCC are two days after trade date, and
from HKFECC is one day after trade date.

Except for the loans to securities margin clients and
commission receivables from brokerage of mutual funds
and insurance-linked investment plans and products as
mentioned below, all the above balances aged within 30

days.

Loans to securities margin clients are secured by clients’
pledged securities, repayable on demand and bear interest
at commercial rates. No aged analysis is disclosed as in
the opinion of directors, the aged analysis does not give
additional value in view of the nature of business of
securities margin financing.

Commission receivables from brokerage of mutual funds
and insurance-linked investment plans and products are
settled within 60 days after the Group has submitted the
subscription application/policies to the fund managers/
policy issuers. The age of this balance is within 60 days.

GET NICE HOLDINGS LIMITED # & #£ % %5 IR 2 &

FMREZ S AEMH > THRAEH
MBS HE—H o

Br T SO i b R e R F 2
B A I L < A AR B R
B AR B 45 ) % 2 R A
Sh 5 DL b B AT 2 BRI 3R A 30
H o

HTEFRESEF 2 HFHHUKF
A L E U (S U SIS
oo KLAREREFE o R RS
RS ME 2 EHIEE > EHRBL
MR 73 AT NI SRR AME > R I
18 % AT Ao Bz i 0 T o

A B 5 4 R R B A B 4
J E iy 8 KO IR 5 2 B W A <6 % i AR
S5 T 1) < KGR IR B BEAT AR AC
AR AR G0 H AT o st
GFEIMBEZIRE GO LIA -

%%k 2005 Annual Report * P. 59



- NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31st March, 2005 (Amounts expressed in Hong Kong dollars)
HEZTTRF=A=1T—RALLFE (&@BNETHE)
23. TRADE CREDITORS

23. B R BER

THE GROUP rE
2005 2004
“BERFE FENE
$°000 $°000
Tt Tt
Accounts payable arising from the i i I O T O AR
business of dealing in securities: WA 2 BT IR A
— Cash clients —BE&ERF 33,924 21,716
- HKSCC —HHBEE 12,131 -
Accounts payable to clients arising WHE G EE (D
from the business of dealing AR P A 2
in futures contracts AT % F R IE 16,580 8,942
Amounts due to securities margin clients RisFRMBELET HHE 97,619 36,184
Commission payables for brokerage A B R B R B
of mutual funds and insurance-linked AH BE 5 T 1 R
investment plans and products KA IRBE 2 AT R & 307 308
160,561 67,150

The settlement terms of accounts payable to cash clients
and HKSCC are two days after trade date. The age of
these balances is within 30 days.

Accounts payable to clients arising from the business of
dealing in futures contracts are margin deposits received
from clients for their trading of futures contracts on the
Futures Exchange. The excesses of the outstanding
amounts over the required initial margin deposits
stipulated by the Futures Exchange are repayable to
clients on demand. No aged analysis is disclosed as in
the opinion of directors, the aged analysis does not give
additional value in view of the nature of business of
futures contract dealing.

Amounts due to securities margin clients are repayable
on demand. No aged analysis is disclosed as in the
opinion of directors, the aged analysis does not give
additional value in view of the nature of business of
securities margin financing.

Commission payables for brokerage of mutual funds and
insurance-linked investment plans and products are
settled immediately once the Group has received
payments from fund managers/policy issuers. The age of
this balance is within 60 days.
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AT Bl %0 F T A e 4 5 2 BRIHL A
HMRBZS AEMH « %R
MRl 2 AN B30 H o

MM E AR RGBT EEZ
JEAH %0 5 R IELHE 1) % 5 Wi B DA AE
LHBEME S RE L E -
T i ) 58 T R S I s 2 04 AR
e 2 v R IR R SRR & P BR
REA R o SRR S A R
o AR ARE T I SRR AME
FiI > PR I ST 48 4 8 R A 0 AT

IR A5 Rl 4 B 5 TR LI B ORIy
ER o B A 2 R A A SE
B AR AR T I IR AME
FiI > PRSI 48 4 8 TR A 0 AT

A7 B T R R R B A B 4 T
T i K8 0 R 2 IE AT I 42 )9 I AR
S T A i RS B AR BB AT N IO
FRIAR BERI TS 4 - B A BRAH IR
B R60H LI -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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E-TTRF=AS—ALEE QBNETHE)
2. RFAELXFIKRIA

R
#
24. AMOUNT DUE TO A RELATED

THE GROUP

The amount due to a related company in which Messrs.
Hung Hon Man and Cham Wai Ho, Anthony have
beneficial interests. Details of the amount due to the
related company are as follows:

Balance

Name of company

DNEERE
$

Tt

31st March, 2005
R-ZZEZRF
ZA=t—Bz#&e

(=]

R 28 ) 2 SR W e T
L E A B i i 2 24 B
CRPT VTS G TR

Balance = Maximum amount
at

1st April, 2004
R-ZEZNHF
mA— Rzt
$°000

Tt

at outstanding

during the year

FRRER
ZEBERE
$°000
Tt

’000

Fullink Developments Limited

450 450

The above balance is unsecured, interest free and has no

fixed repayment terms.

R B AT S Bl
-
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BE_ZENF=A=1+—HLFE (SBUETTE)
25. BANK BORROWINGS
THE GROUP

SEERE | CFFNE
$°000 $°000
T T

HRAT I — A K 48,642 186,783
e 48 B 3K — A IR 69,300 -
HoAth SR AT B 3K — A KA 11,000 16,182

Bank overdrafts — secured
Mortgage loan — secured

Other bank loans — secured

128,942 202,965

THE COMPANY

2005
—ETHF
$°000

T3

Mortgage loan — secured

48 B — A KA

69,300

The maturity of the borrowings is on demand or within

one year.

At 31st March, 2005, bank overdrafts of approximately
HK$48,642,000 (2004: HK$186,783,000) and bank
loans of approximately HK$11,000,000 (2004:
HK$16,182,000) were secured by clients’ pledged
securities and corporate guarantees provided by the
Company. Mortgage loan of HK$69,300,000 (2004: nil)
was secured by one of the leasehold land and building
amounting to HK$127,787,000 of the Group and
corporate guarantees provided by the Company. In
addition, nil bank loans (2004: HK$5,227,000) were
secured by a personal guarantee given by Mr. Hung Hon
Man and no fee was paid for the personal guarantee

provided.

% 56 A8 S 7 H 08 R B — 4R 7 E
# o

RO EBERAEZA=Z+—H > #17
7 W #148,642,000% T (- E Y
4 1 186,783,000% J0) M 81T B K
#111,000,000%5 76 ( T F Y 4F -
16,182,000 70) J5 LLE T 2 & 1 3%
I B S 7 2 AR FEVE AR AR AT o 4%
45 369,300,000 7T (&Y
o E) J AL A E b
Je HEF7127,787,0008 70 [ AR 4 A 41
fE 2 A EEREHE R - gtAh 5 4
SATE R (ZEFZEMAE © 5,227,000
W5 0) H T S R R A A R
TE RIS AR > T AR 28 ) Sl 406 5t BT 422 11k
(EPN £ SN E- i
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BE-TTRESAS+—ALEE (SENETHE)
DEFERRED TAXATION 26.RERIE

The followings are the major deferred tax liabilities DA B A A S 4 300 1] 2 e i 1 400
recognised and movements thereon during current and [H] B R 2 2 AR S B TR B A R HL
prior reporting periods: B

THE GROUP =

At 1st April, 2003 and at WoEEZAENA B K

1st April, 2004 TEZNENH —H 800
Credit for the year N N (471)
Acquisition of subsidiaries Wiz B g 2 4,078

At 31st March, 2005 WoEEHFE-H=1+—H 4,407

The followings are the major deferred tax liabilities PR 70 J A 0 4 300 [H] 2 2 i i 5 40
recognised and movements thereon during the current ] 2 il R 3 B0 4 B TE A i DL
and prior reporting periods: HAg®)

Revaluation

Accelerated  of leasehold
tax land and
depreciation building
hnE B 1E EfHEE
E THREF
$°000 $°000

Tt Tt

At 1st April, 2003 and A EEZAEMN A —H &
31st March, 2004 CEZNE=ZA=T—H
Acquisition of subsidiaries W i e JE 2 )
Credit to income statement AR
for the year Ik 45 2=

At 31st March, 2005 W EEZRE=ZA=+—H
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BE_ZZRF-A=1T—HILFE (@BNETHE)
27. CONVERTIBLE NOTE

THE GROUP AND THE COMPANY

The convertible note of principal sum amounting to
HK$80,000,000 (“the note”) is issued on 11th March,
2005 and is payable to Sino Pear]l Investment Limited
(“Sino Pearl”) as part of the consideration for the
acquisition of all issued shares of Steppington Holdings
Limited and its subsidiaries (“Steppington Group”) as
refer to note 31. On 14th March, 2005, the note has
been transferred to Health Town Limited (which is also
held by shareholders of Sino Pearl). The note is
convertible to shares at a conversion price of HK$1.30
per share upon issue. The note bears interest at a rate of
3% per annum and will be matured on 11th March,
2008. The holder of the note does not have the right to
demand for repayment of any principal amount of the
note prior to its maturity and the accrued interest of the
note prior to the interest payment date, and is not
entitled to vote at general meetings of the Company.
The Company has the right to repay early part or all of
the amount and the accrued interest of the note at any
time prior to the maturity date. During the year, the
principal of the note amounted to HK$39,000,000 was
converted into 30,000,000 ordinary shares of HK$10
cents each at a conversion price of HK$1.30 per share.

Subsequent to the balance sheet date, the outstanding of
the note amounted to HK$41,000,000 as at 31st March,
2005 was converted into a total number of 31,538,461
shares at the initial conversion price of HK$1.30 per

share.

AEBRARDT

B D T ST NI
80,000,000% 7T 2 ] i JIk 22 4% ([ 5
B R FERFE =+ — H
17 > W H X AT F Sino  Pearl
Investment Limited ([ Sino Pearl]) >
fE %5 W B Steppington Holdings
Limited &% H §f} J& 2~ 7 ([ Steppington
ALHD A TR 2 A - R
CERFRAFEZATMHE > BECE
## T Health Town Limited (%72 7 JR
i Sino Pearl.Z MR FFAT) o HHE
BEAT A5 W] Hie 4 IAE B I 1.308 0T 56
BB Ay o FBHER =GR
Wm —EEAE=A+—HF
M o SEPRRRE N R A SRR B A A
SR AT AT A 4 B i ) S S A
H A A 2R B R S48 2 BT ALE -
PINE A NN Pl 4% U Nl s
5o AR A REN B H HT AT AT E
] P A 2 SR AT o] 4 S A
KIEFTRIE « R > FEEZ ARG
39,000,000% ot O & 4 % 5 & &
130 7T 50 #t  1 SR T (B 10#E Il 2
30,000,000/8 & % i - A &5 F H
7o R _EERF=ZH=21—HZ
i R M 7 59 W 41,000,0007
JC 3l B A A R 1307
G b4 By 5 3531,538,461 I R o
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28. SHARE CAPITAL

Number of shares
i3 ¥ H

T 1k

’000

Ordinary shares of 988 B g B
HK10 cents each 10385 A1l

Authorised: W
At 31st March, 2004 and R EEN
31st March, 2005 K

i
ki 2,000,000 200,000

Issued: E#17 -

At Ist April, 2003 and REFEEZAFENA—H K

1st April, 2004 ZEFNAENH —H 300,000

Issue of shares by top-up PLSEEE 20 7 X

BATIR AR i 60,000
DA f i fe 1 7 X

BAT IR A ii 30,000
ISR E Y &L PN

BT 30,000

placement

Issue of shares by exercise
of share options

Issue of shares by conversion
of convertible note

At 31st March, 2005 RoEEAF=HA=+—H 420,000

Notes:

(i)

Pursuant to a top-up placing agreement dated 5th January,
2005, 60,000,000 shares of HK10 cents cach were
subscribed by Honeylink Agents Limited at a price of
HK$1.80 per share (“Top-up Placing”) and the
60,000,000 new shares of HK10 cents each were placed
to various independent investors, not connected with the
Group, at the same price on 19th January, 2005 upon
completion of the Top-up Placing. The proceeds, after
expenses of approximately HK$2,000,000, totalled
approximately HK$106,000,000 was intended to be used
by the Company as general working capital.

On 7th February, 2005, 30,000,000 share options were
exercised at the exercise price of HK$1.48 per share,
resulting in the issue of 30,000,000 shares of HK10 cents
each for a total consideration (before expenses) of

HK$44,400,000.

In March 2005, convertible note amounted to
HK$39,000,000 was converted into 30,000,000 shares
in the Company at a conversion price of HK$1.30 per
share.

WA - ZEHFE—HAH
Z S i wE  Honeylink
Agents Limited C #% 3 It 1.807 0 2
8 ¥ 32 B 49 B T E 1o Al 2
60,000,000 8 iy (T 5 #5 4 #r i
1) s R S B AR R i 5 R
%o T EERAAE AT ILH %
AH ] 155 A I 5 T R 10 W Il 2
60,000,000 5 37 1B 17y T BiL 7 45 3317
MR Z S E A o S
FIE (7 411 ER B 2 492,000,000 7T
%) A 7 #1106,000,000% 7T > A2
A FEE A A B RE A — s
E A o

WoEEHRESE A LH
30,000,000 i FEAE O 42247 1 45
JE1.48W5 50 T LAAT > BB
J& T (E 1095 il 2 30,000,000 1
By > HACE (RGBS AT £
44,400,000%5 JC °

W oEERE=ZH > TWHEL
39,000,000%5 7T 2 0] # I 25 9% E 9%
o W B 1300 T iR B
30,000,0008 A< /A & B 17 o
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29. RESERVES
THE COMPANY

Retained
premium reserve profits

BMRE  HHEE  REEN
$°000 $°000 $°000
T T T

THE COMPANY PiN/NE|

At Tst April, 2003 i 2 e

JWH—H 33,094 194,549 430 228,073
Net profit for the year ENGE - - 10,355 10,355
EEL 95 - - (10,500) (10,500)

Dividends paid

RoBEW

ZAZ1T—-HR

—ELNE

H—H 33,094 194,549 227,928
Net profit for the year A R - - 22,526
Dividends paid EABE - - (22,500)
Issue of shares by top-up AL 516 85 1% 9 i 5 35 AT

placement (Noze 28(i)) B fn (M a#28()) 102,000 102,000
Issue of shares by exercise of P47 {if i Jit fiE

share options (Noze 28(ii)) ATy

(Wt 7t 28ii)) 41,400 41,400

Issue of shares by conversion &l 5. 46 i 2 it 52 4%

of convertible note BEAT I A

(Note 28(iii)) (Wt 3t 28(iii) 36,000 36,000
e 7y 3% 47 B 3 (2,061) (2,061)

At 31st March, 2004 and
Lst April, 2004

Share issue expenses

Ji 2% % AR
=A=+—H 210,433 194,549 311 405,293

At 31st March, 2005

Under the Companies Law, Cap 22 (Law 3 of 1961, as WEMEHEAALRSE + &

consolidated and revised) of the Cayman Islands, the
share premium of the Company may be distributed
subject to the provisions of the Company’s Memorandum
or Articles of Association and provided that immediately
following the date on which the dividend is proposed to
be distributed, the Company will be in a position to pay
off its debts as and when they fall due in the ordinary
course of business. This share premium account may
also be distributed in the form of fully paid bonus shares.

The special reserve of the Company arose as a result of
the group reorganisation and represents the excess of the
then combined net assets of the subsidiaries acquired
over the nominal value of the share capital of the
Company issued in exchange thereof less dividends
distributed from pre-reorganisation reserve of a
subsidiary.

(N — 8k p = BEa kE
A1) o Ao A 2 B v 0 AT AR 2y
IR - MEZHHE AR 2 m) B AR R A 2 T AR
AR 2 B B B R B B b
SR UREH > AN R B A R
H 05 T i A 2 B e e 2
FTER UL o 1 e A7 Vi 1 BRI T DA A
AL T7 R 3 -

A ) 2 T Ak A 7 T 4 T AL T
FEAE > AR R 2 B I 2
PR AR Y R AR
P 84T 2 Iy T (R o B8k A
Ji& 2 ) S A R A R O R 2 B S




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

a M B &Hm X

Bif &t

For the year ended 31st March, 2005 (Amounts expressed in Hong Kong dollars)
HEZZTZREF=A=T—HLEE (HUETHE)

RESERVES (continued)

THE GROUP
Movements in the reserves of the Group are set out in
the consolidated statement of changes in equity.

The special reserve of the Group represents the difference
between the nominal value of the shares of the
subsidiaries together with the net book value of a
subordinated loan capitalised at the date on which they
were acquired by the Company and the nominal amount
of the Company’s shares issued for the acquisition at the
time of the group reorganisation.

SHARE OPTIONS SCHEME

The share option scheme (the “Option Scheme”) of the
Company was adopted by the Company pursuant to a
resolution passed on 16th May, 2002. The major terms
of the Option Scheme are summarised as follows:

(i) The purpose of the Option Scheme is to provide
incentives or rewards to the participants for their
contribution to the Group.

(i) The participants of the Option Scheme include:
(a) any employee or director (including executive
director, non-executive director and independent
non-executive director) of any member of the
Group; (b) supplier or potential supplier of goods
and services; (c) customer or potential customer;
(d) person or entity that provides research,
development or other technological support; (e)
shareholder of any member of the Group; and (f)
adviser or consultant to or any joint venture partner
or business alliance of any member of the Group
or any counterparty to any transaction of any
member of the Group.

(iii) The maximum number of shares which may be
issued upon exercise of all outstanding share options
granted and yet to be exercised under the Option
Scheme and any other share option scheme of the
Group must not in aggregate exceed 30% of the
relevant class of securities of the issued share capital
of the Company from time to time.

(iv) The total number of shares which may be issued
upon exercise of all share options to be granted
under the Option Scheme and any other share
option scheme of the Group must not in aggregate
exceed 10% of the shares of the Company in issue.

GET NICE HOLDINGS LIMITED # & #£ % %5 IR 2 &

29.

it o (¥8)

A ) b A 50 B SRS i
BERA -

7B 0 T M A4 4 0 WA SO
B W o m A T N —
AR B R R > B
AL IR 2% S T R AT 2 R B T
HZ 2 -

FEB R E

AR FRYE IR —FE AELA
TONREMR 2 KRR R A FZ
S PBCHE R B (TR SBCRERT &1 1) - MR
REGT & 2 F 2R T

() B RBCHE R H S 7E 52 ) 2 A 2
B URGWFEHARER
K -

(i) HEMRHBERH B2 2 BEGEE - ()
AL BT A B 24 ) 2 AT A R
H#ES (WFENfrESs - JF
WhrESR LB ENATHE
H) 5 (DA EE WA KRB
PEHE R BB & F
BIEAERS 5 (RIS
B SR 2 N H AR 5 (o)
AR BT AT 1 24 m) Z R
Be ()7 £ AT A7 5 B 22 7] 2
KR > AL =
B S5 M B AR £ AT A
HBARAZALM 5% F -

(iii) PRI T BEAT (o AR 4% O FS HEE T 1) B
AR ) AT ] L A 8 B )
P 452t B i AR AT 2 B A AT AT
HE I REZH T 3847 2 B B BR
RNG T RN/ N S et £ )
JBe A AT T A7 B R o BRI 2
30% °

(v)  PRUAT (o AR 452 M PR R 5 1) B A 4R
9] 2 AT o] JEL At B35 R REE 1 380 oy 2
o BT A B R REZH TR AT 2
R AEFABEARARD
AT IRAR 2 10% o
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30. SHARE OPTIONS SCHEME
(continued)

The total number of shares issued and which may
fall to be issued upon exercise of the share options
granted under the Option Scheme and any other
share option scheme of the Group (including both
exercised or outstanding options) to each participant
in any twelve month period shall not exceed 1% of
the issued share capital of the Company for the
time being.

There is no minimum period required for the
holding of a share option before it can be exercised.

A share option may be exercised at any time during
a period to be determined by the directors, which
period may commence on a day after the date upon
which the offer for the grant of share options is
made but shall not later than ten years from the
date of grant of the share option.

(viii) The acceptance of a share option, if accepted, must

be made within 21 days from the date of the offer
of grant of the share option.

(ix) The exercise price of a share option must be the

higher of:

(a) the closing price of the share of the Company
as stated in the Stock Exchange’s daily
quotations on the date of the offer of the grant;

the average closing price of the share of the
Company as stated in the Stock Exchange’s
daily quotations for the five trading days
immediately preceding the date of the offer of
the grant; and

the nominal value of the share of the
Company.

(v) AT 1240 A 193 [ R AT o AR 4

ek JE R 5T ) T AR AR [ A o] At
Wil FREREE 1 1) Py 432 2 o R T
C &2 THBITLHENES
B AT 2 Wy AR (] R R
58 AT (0 B8 A AT folf 8 e E T
H) AT AR oy \]E R E
TTBA Z 1% »

(vi) G FCHE 30 SIS0 K0 7 A6 AT B Al

I 5 5 A B ME 2 e BT RR

(vii) W Jse T % o o R 2 ]

N BB BRFAT 2 0 ) 20 o 4% ¢
U M o o AR 2 HORERE
BT B SRORE B AR 1048 9 T
W o

(viii) 22 BEL 3 U0 2 A0 6 e i > BJZEIR

5 i SBCME 2 PR 21
A 1 AR B B

(ix) HEBCHE AT MRZH A T3 =%

hREE

(a) 5%t B PO HEE ot o 1D SO A T
SR 2 4 H AR R PR 2
A2 F B A e

A I B ME A
Al TR 22 5 B AR AE Br 2
B H B R TR Z A F
JBe Ay~ T A s K

() A2 w M mE(E
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30. SHARE OPTIONS SCHEME
(continued)

(x) The Option Scheme will expire on 5th June, 2012. (x) MERERERT AN —F—

The folliwng table discloses details of the Company’s
share options held by employees and movements in
such holdings:

HOHH 8
AR R B A 2 A A T
e HHE T % < W M 2 S )

Number of share option

BREHE

Exercise
price

Option grant date per share

BRERLAS feE

B

Outstanding
as at 1st April,
2003 and

1st April,2004

R=22=%
MA-AK
=Lk

mA-A
CESiN

Outstanding
as at
31st March,
2005

Exercised
during
the year
(Note)

Granted
during
the year
(Note)

RZEETE
“HtH 1.48

7th February, 2005

30,000,000

(30,000,000)

Note: The closing price of the Company’s shares
immediately before the date of grant of Share
options and the date on which the share options
were exercised during the year was HK$1.39 per
share.

No share options have been granted or held by
directors during the year.

The exercise in full of the granted 30,000,000 share
options has resulted in the issue of 30,000,000
shares of HK$10 cents each for a total consideration
(before expenses) of HK$44,400,000.

Total consideration received during the year from
employees for taking up the options granted is
amounted to HK$10 (2004: nil).

The financial impact of share options granted is
not recorded in the Company’s or the Group’s
balance sheet until such time as the options are
exercised, and no charge is recognised in the income
statement in respect of the value of options granted
in the year. Upon the exercise of the share options,
the resulting shares issued are recorded by the
Company as additional share capital at the nominal
value of the shares, and the excess of the exercise
price per share over the nominal value of the shares
is recorded by the Company in the share premium
account.

ik - BX AT I R A AT K
U BB R A AR AT H 2
ARG ) B i A 2 A

1.39% G »

2 AR I A R A
Jie HE o

AT BT % H 230,000,000
fy W W B o s 8 A7
30,000,000 /8% 45 JI T8 (H 10 Al
2y MARE CRET B S0 A
44,400,000 JC ©

AL AR BT 452 6 BOREE 1 78 4F 1A B
& B W3l 2 28 A & 103 T
(ZFFNAE &) o

152 B BEHE 2 I R S A
I MR AR AT 0 IR 51 A A ]
AL EEAREK > BAE
TR A TRBE BT 452 ) S S 2 {1
T W 4 2 A ERBAT AT S i o b
I PBEHEJEA T (MRS > A ) i
SLEFRAT 2 B 2 S 453 T {EL 57
VEROMEAS > Tl A 23 =) I8 8 i
7 3 IS A7 T L 2 A BB A T o 1)
A By i R o
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For the year ended 31st March, 2005 (Amounts expressed in Hong Kong dollars)

BE_ZTRF=A=1+—HIFE (SBRUBTHE)

31.

ACQUISITION OF SUBSIDIARIES

As announced on 30th December, 2004, the Group has
entered into a Sale and Purchase Agreement whereby the
Group agreed to acquire 100% of the issued share capital
of Steppington Holdings Limited and its subsidiaries
(“Steppington Group”) for consideration of
HK$246,090,000. The acquisition was completed on
11th March, 2005. This acquisition has been accounted
for by the acquisition method of accounting. The amount
of goodwill arising as a result of the acquisition was

HK$15,769,000.

31. e BB B 22 F)

mpk —FRWE+ A =+ AR
i s K%@ETTLEE%@E > PR
A S M [ OE W W Steppington
Holdings lelted& H B g A
([ Steppington®E [ |) Z 100% L. # 17
A > AR 25 246,090,000 G 1k
BER - EEHRFE=ZH+—H%E
B o % i B AR B i I e HH A A
B o TR USCIHS S A 2 PO KA B
15,769,000 JC °

$°000
Tt
Net assets acquired % i g %%
Property and equipment EY &) 129,418
Intangible assets ETY 5,296
Other assets HoAl 2,435
Trade debtors JE Wi B B K 70,716
Prepayments and deposits T RIE B A% 4 3,548
Amount due from a group company % Ei[ NIV 30,180
Bank balances R /T%ﬁ%
— trust and segregated accounts —fE IR KA RE 25,039
— general accounts and cash —— R M4 34,227
Trade creditors JE ﬁ' & o MR (51,0406)
Accrued charges and other T2 S HAth
accounts payable JREAF 1 T (2,418)
Taxation payable JRE A B TH (500)
Deferred taxation @@*ﬂ H (4,078)
Bank borrowings SRAT 5 A (12,490)
230,321
Goodwill TH] 15,769
Total consideration 2 A AE 246,090
Satisfied by: AT
Convertible note CIEJike % 80,000
Novated debts A E B 30,180
Cash 4 135,910
246,090
Net cash outflow arising on acquisition: W i AR 2 BB U TR AR
Cash consideration 4N E B (135,910)
Bank balances acquired 2 EA 2 SR 1T &5 R 34,227
Net outflow of cash and cash equivalents I A Ste /p\plngt onE [H
in respect of the purchase Zfﬁi&fﬁ/i\%‘f’ﬁ HH
of Steppington Group R RE I il (101,683)

32. MAJOR NON-CASH TRANSACTIONS

Part of the consideration for the purchase of Steppington
Group that occurred during the year comprised
convertible note and novated debts. Further details of

the acquisition is set out at note 31 above.
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T A A B A Steppingron £ 8] 2 &R {7
A 45 P 4 e S 4 e B R AR o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31st March, 2005 (Amounts expressed in Hong Kong dollars)
HEZZTZREF=A=T—HLEE (HUETHE)

RETIREMENT BENEFITS SCHEME

The Group has operated a pension scheme under the
rules and regulations of the Mandatory Provident Fund
Schemes Ordinance (“MPF Scheme”) for all qualifying
employees in Hong Kong. The assets of the MPF Scheme
are held separately in an independently managed fund.
The Group has followed the minimum statutory
contribution requirements of 5% of eligible employees’
relevant aggregate income. The contributions are charged
to the income statement as incurred.

LEASE COMMITMENTS

The Group as lessee
At balance sheet date, the Group had commitments for
future minimum lease payments under non-cancellable

operating leases in respect of leasehold land and buildings

which fall due as follows:

33.

iR i 8 F & B

A 4 ] AR R 5 7 1 B Rt
11 2 K5 50 B M0 Iy 7 W T A R B AR
i 5 il 5 38 A At (158 A8 4wt
B) o WAL T E 2 E
SLEBBE G - AL M OARE
RAREE MR SHE - A EKIER
FAARBA Z 5% o B3k
W i L ATBR -

AEBMAEEA

AT H > A kR T e 2 L
A b R R A A A A d D AR
B HZEMA M

2005 2004

—EEEE | “EENE

$°000 $°000

Tt Tt

Within one year — N 362 1,861
In the second to fifth year inclusive B AR RER - 362
362 2,223

Operating lease payments represent rentals payable by
the Group for its office premises. Leases are mainly
negotiated for an average term of two years and rentals

are fixed for an average of two years.

The Group as lessor
At the balance sheet date, the Group had contracted
with tenants for the following minimum lease payments:

S0 LA S A 9 6
WL 2 M - 2 T
WK 7 A > T L IR 4
4 58

REEBHBEA
RESEE > DUR AR RS B
BRI Z 6K R A RAREROR -

2005 2004

—EFEF | EENF

$°000 $°000

T Tt

Within one year — 4R 120 360
In the second to fifth year inclusive AR RS AR N - 120
120 480

Lease is negotiated for a term of two years.

GET NICE HOLDINGS LIMITED # & #£ % %5 IR 2 &

FHL#9 7y A AL RE 7Y
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35. COMMITMENTS

Capital commitment

THE GROUP AND THE COMPANY

AEERAKAF

2005
“EEEE
$°000

Fr

Capital expenditure in respect of the M EHE Y EEE

acquisition of leasehold improvements £ MR FT4)
authorised but not contracted for ZEARTH

2,000

Loan finance commitment

At 31st March, 2005, the Group had provided fund
proof amounted to HK$133,000,000 to Asian
Allied Limited for acquisition of all issued shares
of Chinese People Gas Holdings Company Limited.
The deal was completed on 11th April, 2005. The
commitment of the Group was then fully
discharged.

Underwriting commitments

At 31st March, 2005, the Group had the following

underwriting commitments under the requirement

of a corporate finance business:

(i) HK$30,309,000 in respect of the subscription
of 344,422,700 shares of Radford Capital
Investment Limited. The deal is expected to
complete on 16th September, 2005 and the
commitment will then be fully discharged.

HK$27,000,000 in respect of the subscription
of 540,000,000 convertible redeemable notes
issued by Heritage International Holdings
Limited. The deal was completed on 11th
April, 2005. The underwriting commitment
of the Group was then fully discharged.

(b) BB E R

R ERRF=A=1+—H>
A 42 [ 1] Asian Allied Limited$
% 4:133,000,0008 7T - 1E 75
I #% Chinese People Gas
Holdings Company Limited Z 4
MU AT - XS LR
TERTRAENA A+ H R -
A B ] 2 TR AE TR IR L 4 T
fift B

BoBBEESA=T—H
S A0 T 2
ST AT DL T R

(i) 30,309,000%5 JC ) A B 58
I Radford Capirtal
Investment LimitedZ
344,422,700 & 1y - 3% A
o M R F HAF L
AN HER > % HE
T IR L A T R BR o

27,00,0009 5T )9 A B 58 1
Heritage International
Holdings Limited ¥ 17 2 4%
43 %1540,000,000%% 7 2 1]
B AT B ] SRR o RZIHAS
Gk R EHANA A+ —
HSE R o A48 B 2 L K
38 7 RE A A T AR R o
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36. Bk RER|

The Group had no material contingent liabilities at 31st AREFEN —FEEXZAFE=H=1+—H
March, 2005. BHEEKLRAEE -

The Company has given guarantees to banks in respect AN T B ERATH T R R N B %
of general facilities and mortgage loan granted to its 5 00 B e i BT A A AR o i =&
subsidiaries. The extent of such facilities and mortgage ERFE=H=1—H > fEAAEZ
loan utilised by the subsidiaries at 31st March, 2005 FRAZEZEFEERIEBEERLSL
amounted to approximately HK$128,942,000 (2004: 128,942,000% 76 (= & & IO 4 -
HK$202,965,000). 202,965,000 7T) °

. RELATED PARTY TRANSACTIONS AREALXS

During the year, the Group had the following related AEIA - A AR ] BLA BN AT
party transactions: N5

Name of related party Nature of transaction 2005
A BN L 2 o v E —ET R
$°000
Tt

Fullink Developments Limited Rental expense (Notes i & vi) 821
WA R A A T3 (M FEi Kovi)

Liu Chong Hing Bank Limied Interest expense (Notes ii & vii) 4,993
B A B SR AT A R A E FE S (B i Rovii)
Bank charges (Notes iii & vii) 746
SRAT R (M 3t iii Kovii)

Messrs. Shum Kin Wai, Frankie, Commission income (Note iv)
Cham Wai Ho, Anthony, e A (K7 iv)
Cheng Wai Ho and their associates Interest income (Note v)
AR FIE YA (B 7o)
B -~ B R ek
VY SIE A PNaw




- NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31st March, 2005 (Amounts expressed in Hong Kong dollars)
HEZTTRF=A=1T—RALLFE (&@BNETHE)
37. RELATED PARTY TRANSACTIONS
(continued)

(ii)

(iii)

)

(vi)

(vii)

This transaction was transacted at a price agreed between
the parties and in accordance with the agreement

governing the transaction.
Interest was charged at prime rate per annum.

Bank charges was paid at commercial rates which were

similar to the rates paid to other banks.

Commission was charged at 0.125% on the value of
transactions. The rate was similar to rates offered to other

clients of the Group.
Interest was charged at 8% to 14.5% per annum.

Messrs. Hung Hon Man and Cham Wai Ho, Anthony,
directors of the Company, have beneficial interests in

Fullink Developments Limited.

Mr. Liu Chun Ning, Wilfred, an independent non-
executive director of the Company, is also an executive

director of Liu Chong Hing Bank Limited.

38. POST BALANCE SHEET EVENTS

(a)

(b)

On 22nd February, 2005, the Company has entered
into subscription agreements with the subscribers,
pursuant to which the Company has agreed to issue
and the subscribers have agreed to subscribe for
HK$200,000,000 convertible notes due 2008,
which bears interest at a rate of 3% per annum.
Completion of the subscription agreements took

place on 6th April, 2005.

On 22nd June, 2005, the Company and a placing
agent have entered into a Placing Agreement to
procure subscribers to subscribe for 50,000,000 new
shares of the Company at a price of HK$82 cents
per share. The placing shares represent
approximately 11.07% of the Company’s existing
issued share capital and approximately 9.97% of its
issued share capital as enlarged by the placing. The
gross proceeds from the placing will be
HK$41,000,000 and the net proceeds of
approximately HK$40,600,000 will be used as to
HK$6,000,000 for investment and the balance of
HK$34,600,000 for general working capital for the
Group. Completion of the subscription agreements
took place on 5th July 2005.
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37.FMEBEALES ()

(@)

(i)

(iii)

)

(vi)

(vii)

b5 5 1 B Ty kO 2 (AR AT
3 e B R A BRI 22 5 2 Wi e AT -

AL TS e 4 0 R R FHE .

SRAT 22 T T 4 v EKCF 3o > B
ST H AR SRAT Z KT AR A o

{1 46 2 22 5 B (H 2 0.125% IR
L A <6 A B B AS 4 At o S
A AT

I e 4 F) 3R 8% £ 14.5% i B -

ESANTE & S Sy Y
B A T R R AT PR PR 4R
WA A -

AN TS IF AT S B e
TR A A BLERAT A BR A R 2 B
T -

3. HHEHEER

(b)

GET NICE HOLDINGS LIMITED #5 4 #2 % %5 IR 2 &

AZEREREHA T H

EN/NEIE A8 YNCTIA TS
Wik o PRI A B B AT
&S DTG N
200,000,000%5 TGl it & E )\
AR A AT R IR o RE R
PR R =GR o SR TR
B FERAFN AN H
e

RO EERENH - H
AR ] B — 4 it AR BT S
(T BRI AAY PN
50,000,000/ A< 2 w7 g 4y
B B A 82 Al o it B I >
MARAFBHACETBRAL
11.079% B Ak 58 T 5 <5 JH % R A%
ZARNE B BB AY
9.97% o ML 5 95 JH 1) B 13 3K 1A
HAEE % F5 41,000,000% JC > M
J A5 3% TE 7R 4 4 55 40,600,000
# It > H 16,000,000 05K
ERE - £ %H34,600,000% 70
A A AR T — i 8
4o PBIEHRD N R R AR
+ H A HSE o



