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The principal accounting policies adopted in the preparation of these URBLARER B IS FTER AN = B s R a0 | Fratt :

accounts are set out below:

The accounts have been prepared in accordance with accounting
principles generally accepted in Hong Kong and comply with
accounting standards issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”). They have been prepared
under the historical cost convention except that investment
properties and long-term investments are stated at fair value.

The HKICPA has issued a number of new and revised Hong Kong
Financial Reporting Standards and Hong Kong Accounting
Standards (“new HKFRSs”) which are effective for accounting
periods beginning on or after 1st January 2005. The Company
("VSC”) and its subsidiaries (together “the VSC Group”) have not
early adopted these new HKFRSs in the accounts for the year
ended 31st March 2005. The VSC Group has already commenced
an assessment of the impact of these new HKFRSs but is not yet
in a position to state whether these new HKFRSs would have a
significant impact on its results of operations and financial position.

The consolidated accounts include the accounts of VSC and its
subsidiaries, together with the VSC Group’s share of
post-acquisition results and reserves of its associates under the
equity method of accounting. The results of subsidiaries and
associates acquired or disposed of during the year are included in
the consolidated profit and loss account from the effective date of
acquisition or up to the effective date of disposal, as appropriate.

All significant intercompany transactions and balances within the
VSC Group are eliminated on consolidation.

The gain or loss on disposal of a subsidiary represents the
difference between the proceeds of the disposal and the VSC
Group’s share of its net assets together with any unamortised
goodwill or negative goodwill and any related cumulative foreign
currency translation adjustments.

Minority interests represent the interests of outside shareholders in
the results of operations and net assets of subsidiaries.

Goodwill represents the excess of the fair value of the
consideration of an acquisition over the VSC Group’s share of the
aggregate fair values of the identifiable net assets acquired.
Goodwill is recognised as an intangible asset in the balance sheet
and is amortised on a straight-line basis over its estimated
economic life. The carrying value of goodwill is assessed
periodically or when factors indicating an impairment are present.
Any impairment of goodwill is charged to the profit and loss
account in the period in which the impairment occurs.
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Notes to the Accounts B B Ffi s+

Subsidiaries are those entities in which VSC, directly or indirectly,
controls more than one half of the voting power; has the power to
govern the financial and operating policies, to appoint or remove
the majority of the members of the board of directors, or to cast
majority of votes at the meetings of the board of directors.

In VSC’s balance sheet, the investments in subsidiaries are stated
at cost less accumulated impairment losses, if any. The results of
subsidiaries are accounted for by VSC on the basis of dividends
received and receivable.

An associate is a company, not being a subsidiary or a joint
venture, in which an equity interest is held for the long-term and
significant influence is exercised in its management.

The consolidated profit and loss account includes the VSC
Group’s share of the results of the associates for the year, and the
consolidated balance sheet includes the VSC Group’s share of the
net assets of the associates and goodwill (net of accumulated
amortisation) on acquisition.

Equity accounting is discontinued when the carrying amount of the
investment in an associate reaches zero, unless the VSC Group
has incurred obligations or guaranteed obligations in respect of the
associate.

Unrealised gains on transactions between the VSC Group and its
associates are eliminated to the extent of the VSC Group’s
interests in the associates; unrealised losses are eliminated unless
the transaction provides evidence of an impairment of the asset
transferred.

A contractual joint venture is an entity established between the
VSC Group and one or more other parties for a pre-determined
period of time, with the rights and obligations of the joint venture
partners being governed by a contract. If the VSC Group is able to
govern and control the financial and operating policies of the
contractual joint venture so as to obtain benefits from its activities,
such joint venture is considered as a de facto subsidiary and is
accounted for as such.

Fixed assets, other than investment properties, are stated at cost
less accumulated depreciation and accumulated impairment
losses, if any.

Major expenditures on modifications and betterments of fixed
assets which will increase their future economic benefits are
capitalised, while expenditures on repairs and maintenance are
expensed when incurred.
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Leasehold land is depreciated over the period of the lease, while
other fixed assets are depreciated on a straight-line basis at rates
sufficient to write off their cost less accumulated impairment losses
over their estimated useful lives. The principal annual rates of
depreciation are as follows:

Land 2% (lease terms)
Buildings 2.5% to 4%

Leasehold improvements 20% to 33% (lease terms)
Furniture and equipment 15% to 33%

Machinery 10% to 25%

Motor vehicles 20%

The depreciation methods and useful lives are reviewed
periodically to ensure that the methods and rates of depreciation
are consistent with the expected pattern of economic benefits
from fixed assets.

At each balance sheet date, both internal and external sources of
information are considered to assess whether there is any
indication that assets included in fixed assets are impaired. If any
such indication exists, the recoverable amount of the asset is
estimated and where relevant, an impairment loss is recognised to
reduce that asset to its recoverable amount. Such impairment
losses are recognised in the profit and loss account.

The gain or loss on disposal of a fixed asset, other than investment
properties, is the difference between the net disposal proceeds
and the carrying amount of the relevant asset, and is recognised in
the profit and loss account.

Investment properties are interests in land and buildings in respect
of which construction and development have been completed and
which are held for their long-term investment potential, any rental
income being negotiated at arm’s length.

Investment properties are included in the balance sheet at their
open market value on the basis of an annual valuation by
independent qualified valuers. All changes in the value of
investment properties are dealt with in the investment property
revaluation reserve unless the balance of this reserve is insufficient
to cover a deficit on a portfolio basis, in which case the net deficit
is charged to the profit and loss account.

The gain or loss on disposal reported in the profit and loss account
is determined based on the net disposal proceeds less the original
cost. When an investment property is disposed of, the relevant
portion of the revaluation reserve realised in respect of previous
valuations is released from the investment properties revaluation
reserve to the profit and loss account.

Investment properties held on leases with unexpired periods of 20
years or less are depreciated over the remaining portion of the
leases.
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Notes to the Accounts B B Ffi s+

Long-term investments, which are held for non-trading purpose,
are stated at fair value at the balance sheet date. Changes in the
fair value of individual investments are credited or debited to the
investment revaluation reserve until the investments are sold or
otherwise disposed of or until the investments are determined to
be impaired. Upon disposal, the cumulative gain or loss,
representing the difference between the net disposal proceeds
and the carrying amount of the relevant investments, together with
any surplus/deficit transferred from the investment revaluation
reserve, is dealt with in the profit and loss account. When there is
objective evidence that individual investments are impaired, the
cumulative loss recorded in the investment revaluation reserve is
taken to the profit and loss account.

Inventories are stated at the lower of cost and net realisable value.
Cost, calculated on the first-in, first-out basis, comprises materials,
direct labour and an appropriate proportion of all production
overhead expenditure. Net realisable value is determined on the
basis of anticipated sales proceeds less estimated selling
expenses.

When the outcome of an installation contract cannot be estimated
reliably, contract revenue is recognised only to the extent of
contract costs incurred that it is probable will be recoverable.
Contract costs are recognised when incurred.

When the outcome of an installation contract can be estimated
reliably, contract revenue and contract costs are recognised over
the period of the contract, respectively, as revenues and
expenses. The VSC Group uses the percentage-of-completion
method to determine the appropriate amount of revenue and
costs to be recognised in a given period. When it is probable that
total contract costs will exceed total contract revenue, the
expected loss is recognised as an expense immediately.

The aggregate of the costs incurred and the profit/loss recognised
on each contract is compared against the progress billings up to
the year-end. Where costs incurred and recognised profits (less
recognised losses) exceed progress billings, the balance is shown
as due from customers on installation contract work under current
assets. Where progress billings exceed costs incurred plus
recognised profits (less recognised losses), the balance is shown
as due to customers on installation contract work under current
liabilities.

Provision is made against accounts receivable to the extent they
are considered to be doubtful. Accounts receivable in the balance
sheet are stated net of such provision.
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Deferred taxation is provided in full, using the liability method, on
temporary differences arising between the tax bases of assets and
liabilities and their carrying amounts in the accounts. Taxation rates
enacted or substantively enacted by the balance sheet date are
used to determine deferred taxation.

Deferred tax assets are recognised to the extent that it is probable
that future taxable profit will be available against which the
temporary differences can be utilised.

Deferred taxation is provided on temporary differences arising on
investments in subsidiaries and associates, except where the
timing of the reversal of the temporary difference can be controlled
and it is probable that the temporary difference will not reverse in
the foreseeable future.

Provisions are recognised when the VSC Group has a present
obligation, legal or constructive, as a result of past events and it is
probable that an outflow of resources will be required to settle the
obligation, and a reliable estimate can be made of the amount of
the obligation.

Provisions are reviewed regularly and adjusted to reflect the
current best estimate. Where the effect of the time value of money
is material, the amount of provision is the present value of the
expenditure expected to be required to settle the obligation.

Where the VSC Group expects a provision to be reimbursed, the
reimbursement is recognised as a separate asset only when the
reimbursement is virtually certain.

A contingent liability is a possible obligation that arises from past
events and whose existence will only be confirmed by the
occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the VSC Group. It can also
be a present obligation arising from past events that is not
recognised because it is not probable that outflow of economic
resources will be required or the amount of obligation cannot be
measured reliably. A contingent liability is not recognised but is
disclosed in the notes to accounts. When a change in the
probability of an outflow occurs so that outflow is probable, they
will then be recognised as a provision.

A contingent asset is a possible asset that arises from past events
and whose existence will be confirmed only by the occurrence or
non-occurrence of one or more uncertain events not wholly within
the control of the VSC Group. Contingent assets are not
recognised but are disclosed in the notes to the accounts when an
inflow of economic benefits is probable. When inflow is virtually
certain, an asset is recognised.
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Notes to the Accounts B B Ffi s+

Revenue is recognised when the outcome of a transaction can be
measured reliably and when it is probable that the economic
benefits associated with the transaction will flow to the VSC
Group. Revenue is recognised on the following bases:

0]

(ii)

(iii)

(iv)

(v)

Sales revenue

Sales revenue is recognised on the transfer of risks and
rewards of ownership, which generally coincides with the
time when the goods are delivered to customers and title has
passed.

Revenue from installation contracts

Revenue from each individual installation contract is
recognised using the percentage-of-completion method by
reference to the stage of completion of the contract activity,
generally based on the proportion of contract costs incurred
for work performed to date to estimated total contract costs
(see Note 1(k)).

Rental income
Rental income is recognised on a straight-line basis over the
period of the relevant leases.

Dividend income
Dividend income is recognised when the right to receive
payment is established.

Interest income

Interest income is recognised on a time proportion basis,
taking into account the principal amounts outstanding and
the interest rates applicable.

Advance payments received from customers prior to delivery of
merchandise or before commencement of installation contract
work are recorded as receipts in advance.

(i)

(ii)

Employee leave entitlements

Employee entitlements to annual leave are recognised when
they accrue to employees. A provision is made for the
estimated liability for annual leave as a result of services
rendered by employees up to the balance sheet date.

Employee entitlements to sick leave and maternity leave are
not recognised until the time of the leave.

Pension obligations
The VSC Group’s contributions to defined contribution
retirement schemes are expensed as incurred.

Borrowing costs that are directly attributable to the acquisitions,
construction or production of an asset that necessarily takes a
substantial period of time to get ready for its intended use or sale
are capitalised as part of the cost of that asset. All other borrowing
costs are charged to the profit and loss account in the year in
which they are incurred.
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Leases where substantially all the risks and rewards of ownership
of assets remain with the leasing company are accounted for as
operating leases. Payments made under operating leases net of
any incentives received from the leasing company are charged to
the profit and loss account on a straight-line basis over the lease
period of the relevant leases.

Individual companies within the VSC Group maintain their books
and records in the primary currencies of their respective operations
(“functional currencies”). In the accounts of the individual
companies, transactions in other currencies during the year are
translated into the functional currencies at the applicable rates of
exchange prevailing at the time of the transaction; monetary
assets and liabilities denominated in other currencies are
translated into the respective functional currencies at the
applicable rates of exchange in effect at the balance sheet date.
Exchange gains and losses are dealt with in the profit and loss
account of the individual companies.

The VSC Group prepares consolidated accounts in Hong Kong
dollars. For the purpose of consolidation, all assets and liabilities of
subsidiaries with functional currencies other than Hong Kong
dollars are translated into Hong Kong dollars at the applicable
rates of exchange in effect at the balance sheet date; all income
and expense items are translated at the applicable average
exchange rates during the year. Exchange differences arising from
such translation are dealt with as movements of cumulative foreign
currency translation adjustments.

Forward foreign currency contracts are entered into to hedge
against fluctuation in currency exchange rates. When the forward
foreign currency contract is used as a hedge of a net monetary
assets or liability, the gain or loss on the contract and the discount
and premium are taken into the profit and loss account. Where the
forward foreign currency contract is used as a hedge of a firm
commitment, no gain or loss is recognised during the commitment
period; at the end of that period, any gain or loss and the discount
or premium are added to, or deducted from, the amount of the
relevant transaction.

In accordance with the VSC Group’s internal financial reporting,
the VSC Group has determined that business segments be
presented as the primary reporting format and geographical
segments as the secondary reporting format.

Unallocated costs represent corporate expenses. Segment assets
consist primarily of all of the VSC Group’s operating assets, while
segment liabilities consist primarily of all of the VSC Group’s
operating liabilities. Capital expenditure comprises additions to
fixed assets, investment properties, investment in associates and
long-term investments, including those arising from acquisition of
subsidiaries.

In respect of geographical segment reporting, turnover is based on
the destination of delivery of goods or the location for the provision
of services. Total assets and capital expenditure are classified
where the assets are located.
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Parties are considered to be related if one party has the ability, directly

Cash and cash equivalents are carried in the balance sheet at

cost. For the purpose of the cash flow statement, cash and cash

equivalents comprise cash on hand, deposits held at call with
banks, cash investments with a maturity of three months or less
from the date of investment and bank overdrafts.

or indirectly, to control the other party or exercise significant influence

over the other party in making financial and operating decisions. Parties

Ao MRS FERKNAENEERERIIRB
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are also considered to be related if they are subject to common control

or common significant influence.

(@) Details of significant transactions with related parties are: (@)

Name of related party/
Nature of transaction

Metal Logistics Company Limited (j)
— Sales made by the VSC Group
— Administrative service fees earned
by the VSC Group
— Interest earned by the VSC Group
— Commission for procurement services
paid/payable by the VSC Group

iSteelAsia (Hong Kong) Limited ()
— Rental income earned by the VSC Group
— Administrative service fees earned
by the VSC Group

Shinsho Corporation (i)
— Purchases made by the VSC Group

Notes: i
(i) Metal Logistics Company Limited and iSteelAsia (Hong Kong) Limited 0]
are wholly owned by iSteelAsia Holdings Limited, a company in which
the VSC Group had a 18.9% equity interest as at 31st March 2005
(2004: 18.9%).
(ii) Shinsho Corporation is a minority shareholder of VSC Shinsho (i)
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R P SR AL ()
—BIEEKREMEKRZRE

Company Limited, a 70% owned subsidiary of the VSC Group.

R (BE) BRAR()

HEPEAT ZEARSHIEWT:

2005 2004
—EZRE —ETNF
HK$’000 HK$'000
FHET FHET
399,246 155,716
180 180
3,380 5,672
2,221 1,894
162 198

180 180
104,538 28,596
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()

The amount due from a related company arising from the
transactions described in Note 2(a) was included in accounts and

bills receivable. Details of such balances are as follows:

Name of related party BEARERE

Metal Logistics Company Limited () & B¥nERAR A F)()

Note:

(i) The balances, arising mainly from sales of steel, are unsecured, repayable
according to the VSC Group’s normal credit term for trading transactions,
and bear interest at commercial lending rates for overdue balances.

The amount due to a related company arising from the

transactions described in Note 2(a) was included in accounts and

bills payable. Details of such balances are as follows:

Name of related party

Shinsho Corporation (i)

Note:

(i) The balances, arising mainly from purchases of steel, are unsecured,
repayable according to normal credit term and bore interest at

commercial lending rates.

BREARERE

MR ER A EAL()

(b)
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AIEE AILEF T EF B



Notes to the Accounts B B Ffi s+

Revenues recognised are as follows: I AR A T HERR :
2005 2004
—ETEF ZEEWEF
HK$’000 HK$000
FET F#ET
Manufacturing of industrial products RIS TXEMD
— Processing of rolled flat steel products — M ERINT 905,482 392,513
- Enclosure systems — REREINR 135,811 109,463
Trading of industrial products BETXER
— Engineering plastic resins and injection — T2 ¥B R A8 o+ 2B
moulding machines 248,188 172,265
Stockholding and trading of construction TFiH BB B A K
materials
— Steel products — steel rebars, structural — M 2 — A - S &
steel and flat steel products RME W 2,690,626 2,734,287
— Sanitary ware and kitchen cabinets —RAKENE 151,943 97,350
— Revenue from installation work of kitchen — RHEEHEZ WA
cabinets 4,557 41,387
Rental income s PN 2,014 1,845
Total turnover BB 4,138,621 3,549,110
Interest income FMEMA 5,059 6,310
Dividend income from an unlisted long-term —IFFFEMREARE ZIREWA
investment 2,296 374
Guaranteed return from a joint venture (j) —H&EERRZRELEIR) 2,033 4,344
9,388 11,028
Total revenues BUTA 4,148,009 3,560,138
Note: E'\I,L‘.
() During the year ended 31st March 2005, the VSC Group received a () BE-—EEAF=A=1+—HILFEAX BIEEEEHK

guaranteed return of approximately HK$2,033,000 (2004: HK$4,344,000)

from a joint venture.

PO :4,344,000,87T) °

R—E4 &1 5] 2 REEI#RA92,033,000,8 T (ZFF



2005
—EETRF
HK$’000
FHET
Surplus on revaluation of investment properties SRR EHRR 25,654
Gain on disposal of investment properties HEREME 2 W 55
Gain on disposal of a land and building HE—E i REF 2 10,474
Impairment loss of a long-term investment —IBRERE ZREEE (10,000)
26,183
Operating profit is determined after charging or (crediting) the following MBI GTA) THIEE:
items:
2005
—EETRF
HK$’000
FHET
After charging: 2Hkk:
Staff costs (including directors’ emoluments) SBIRAN (BEESME) (RHFET7)

(see Note 7) 80,346
Operating lease rentals of premises Yz EERNES 8,539
Provision for bad and doubtful accounts RIZEWR SR

receivable 1,813
Provision for and write-off of inventories T B R i 1,845
Depreciation of fixed assets BEEEE2TE 21,844
Net loss on disposal of fixed assets HEETEAEZEBEFE -
Amortisation of goodwill (including in general PEEE (RER R RITEZER)

and administrative expenses) 3,969
Auditors’ remuneration %R & 1,038
After crediting: EHIN
Rental income, less outgoings HeWA MR (1,829)
Net gain on disposal of other fixed assets HEEMEEEE 2 e FEE

(excluding land and buildings) (PEELRIEF) (107)
Net exchange gain HNE R s F RE (2,369)
Interest income from RETHIEE 2 FEHA

- bank deposits —RITER (1,624)

— overdue accounts receivable

— B HI A OBR K
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(3,435)

2004
—ETNF
HK$’000
FHET

2,818
2,476

5,294

2004
—ETNF
HK$’000
FHET

68,681
7,610

609

3,116
16,791

2,359
880

(1,672)

(3,585)

(406)
(5,904)



Notes to the Accounts B B Ffi s+

Interest expense on
— bank loans wholly repayable within
five years
— other short-term loans wholly repayable
within five years

Salaries and allowances
Bonuses
Pension costs (see Note 36)

Fees for independent non-executive
directors

Fees for non-executive directors

Other emoluments for executive directors
— Salaries and allowances
— Discretionary bonuses (i)
— Retirement contributions

Note:

S HR
—ERAFANEHERY
RITER
—ERTFERAZHEERZ
HAib i HIE

B

i

B

5

e MoEeh
TEaT
RS RA (RKI5E36)

BUFMITESZESEHE

FRTEFECEFHEE

HITEEZ BB
—¥re MoRRs
—EIBTEAL()
—RIRSHK

(i) The executive directors were entitled to discretionary bonuses which were
determined with reference to the financial performance of the VSC Group.

2005
—ERRE
HK$°000
FET

17,740

187

17,927

2005
—ERRE
HK$°000
FETT

72,744
3,994
3,608

80,346

2005
—ETEF
HK$’000
FEx

571
80
2,024

420
64

3,159

2004
—ETNF
HK$’000
FHET

11,832

1,606

13,337

2004
—ETNF
HK$’000
FHET

60,357
6,494
1,830

68,681

2004
—ETNEF
HK$’000
FET

347
80
3,213

2,100
77

5,817

WITEFAZHRIEEAL W32 IRBIREFE 2 A 5%

BiEE-



In addition to the above-mentioned emoluments, the VSC Group
provided a residential apartment (included in land and buildings) to
an executive director for his residence up to 30th November 2004,
and the rateable value of the apartment during the period
occupied by the director was approximately HK$704,000 (2004:

HK$931,000).

No director waived any emolument during the year. No incentive
payment for joining the VSC Group or compensation for loss of
office was paid/payable to any directors during the year.

Analysis of directors’ emoluments (including the rateable value of
the apartment used as a director’s residence) by number of
directors and emolument ranges is as follows:

Executive directors
— Nil to HK$1,000,000
- HK$1,000,001 to HK$1,500,000
- HK$1,500,001 to HK$2,000,000
- HK$3,000,001 to HK$3,500,000

Non-executive director
- Nil to HK$1,000,000
Independent non-executive directors
— Nil to HK$1,000,000

HOIES
—#%1,000,000/8 7T
—1,000,0018 7T E 1,500,000/ 7T
—1,500,001# 7T £2,000,000/5 7T
—3,000,001# 7T % 3,500,000 7T

IEMITESE
—#%1,000,000/8 7T

BNIEWITES
—#%1,000,00078 7T
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2005
—EEhRF

NN

% Liiiiesh sE —SEMFE+—F=+8"8
IEE LB A— I TERRE—MEEEM (B
ERLHMEFR) EEEM ZBENREEA
FHARI N 2 JERR Z= S B4 &704,00078 7T (=
TE P4 931,000 7T) ©

AEERN WEBEWRTMME - AFER A
BmXAN RSB E T EEUEREEINA
BIRESERBAEE-

EEME (BRAEESEM B EREM
HE) RESABEMEBEZ T T:

2004
—TTNF

aN | =



Notes to the Accounts B B Ffi s+

The five individuals whose emoluments were the highest in the REN BIEESBF AU RRHTALTEFR
VSC Group for the year include two (2004: three) directors whose (ZETMF =) AES BEZHELITE
emoluments are reflected in the analysis presented in Note 8(a) R EXXHIEE8(e) - Efp=( (=TT MF: =f1)
above. The emoluments paid/payable to the remaining three AL Z B NS A
(2004: two) individuals were as follows:
2005 2004
—BEEF —ZTTE
HK$’000 HK$'000
FET F#ET
Salaries and allowances e KRR 5,696 2,474
Retirement contributions RIS 39 56
5,735 2,530
2005 2004
—EERF —EEME
The emoluments fell within the following band: Bi& &R B D40 T :
- HK$1,000,001 to HK$1,500,000 —1,000,001# 7T £ 1,500,000% 7T 1 2
- HK$1,500,001 to HK$2,000,000 —1,500,001# 7T % 2,000,000 7T 1 -
- HK$2,500,001 to HK$3,000,000 —2,500,0017% 7c 23,000,000/ 7T 1 -
3 2
VSC is exempted from taxation in Bermuda until 2016. BIEEER BN AEENEEE —E— 1 Fo
Hong Kong profits tax has been provided at the rate of 17.5% (2004: EAFSTIIRE R B S MEN B BB 2 G ER TR
17.5%) on the estimated assessable profit arising in or derived from FHRBIFE17.5% (ZZZTMF:17.5%) fEL B
Hong Kong.
The subsidiaries established in Mainland China are subject to Mainland KA BRI 2 B A RIEHE10%E30% (=&
China enterprise income tax at rates ranging from 10% to 30% (2004: T :7.5%E33%) B P BB EEFTETH Lo 1 E
7.5% to 33%). However, subsidiaries engaging in manufacturing are B MBATEEENFE (CRHEATFE
exempted from Mainland China enterprise income tax for two years [E518) RBETMF N AT E AP B RS EL B =
starting from the first year of profitable operations after offsetting prior FRIES0% R %

years’ tax losses, followed by a 50% reduction for the next three years.
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The amount of taxation (credited)/charged to the consolidated profit and RIFAEBEERT GIA) Bz HBEEE:
loss account represents:
2005 2004
—EETRF —EENE
HK$’000 HK$'000
FHET FHT
VSC and subsidiaries — BIEERMBAR —
Current taxation B HNIA
Hong Kong profits tax BAREH
— Current year S 2,492 5,165
— (Over)/Under-provision in prior years - BEHEFEZ (&E)
BB (595) 25
Mainland China enterprise income tax R EFTSR 6,868 6,464
Deferred taxation relating to the origination SEEREE KRR
and reversal of temporary differences ZIEREFR IR
— Current year —AREFE (13,262) (593)
— Under-provision in prior years —BASEFE 2 EKEEE 177 =
(4,320) 11,061
The taxation on the VSC Group’s profit before taxation differs from the BIEESEE 2 BRB AR EIRRNEIES S EAER
theoretical amount that would arise using the profits tax rate of Hong RZERNGHRETE  EwmeBam=2REE
Kong, the home country of the VSC Group, and the reconciliation was W
as follows:
2005 2004
—EFTREF —EENE
HK$’000 HK$'000
FHET FHT
Profit before taxation FREERT &= A 48,394 96,455
Calculated at Hong Kong profits tax rate of 17.5% & EFEHFHE17.5%
(2004: 17.5%) —TTF17.5%) 1 H 8,469 16,880
Effect of 7
— different tax rates in other jurisdictions —EMa AR T EBR (5,231) (2,639)
— income not subject to taxation — BRI Z WA (5,043) (458)
— expenses not deductible for income tax Itk s -gus
purposes 1,887 175
— deferred tax assets not recognised — RERZIELERIEEE 145 85
— reversal of previously unrecognised deferred — B A BT AR FER 2 IR
tax assets HMIEEE (4,129) (3,007)
— (oven/under-provision in prior years - BEBEFEZ (&F)
iEREg (418) 25

Taxation (credit)/charge

GtA) /0B 2 Fi1A (4,320) 11,061



Notes to the Accounts B B Ffi s+

The consolidated profit attributable to shareholders includes a loss of
approximately HK$82,000 (2004 profit of approximately
HK$35,892,000) dealt with in the accounts of VSC.

AARZ R ELGE BT EEARTAT ZEE
#)82,0007 7T (ZZ=ZPO4 35 F14735,892,0007 7T) ©

2005 2004
—EETRF —EETNE
HK$’000 HK$’000
FET FiT
No interim dividend is paid for the year AEZIWEIREF RS

(2004: HK3.1 cents per ordinary share) (ZZETNF SR EBARS.1BI) - 10,882

Proposed final dividend of HK2.2 cents EEAPR S SR T B2 28
(2004: HK2.8 cents) per ordinary share (ZZZWF:2.881l) 8,109 10,298
Adjustment to final dividend for 2004 AR _FTMERMARKRS 5 -
8,114 21,180

The calculation of basic earnings per share for the year ended 31st
March 2005 is based on the consolidated profit attributable to
shareholders of approximately HK$41,077,000 (2004: HK$81,063,000)
and the weighted average number of approximately 368,190,000
ordinary shares (2004: 329,088,000 ordinary shares) in issue during the
year.

The calculation of diluted earnings per share for the year ended 31st
March 2005 is based on the consolidated profit attributable to
shareholders of approximately HK$41,077,000 (2004: HK$81,063,000)
and the diluted weighted average number of approximately
370,387,000 ordinary shares (2004: 344,131,000 ordinary shares) in
issue after adjusting for the potential dilutive effect in respect of
outstanding share options.

 E - EERF=A =+ HILFEZFREKRETR
ToiR RS R (R 4R A %5 M #941,077,0008 T (===
V4 :81,063,000/87T) R ENE 1T (9.2 hnEFS
#(49368,190,0003%@A% (=TT P4 :329,088,000%
%) FHE-

HE-_ZTZRF=-A=-+ R ILER2BREEEE
FITIR B AL R B4R &5 F4941,077,0008 7T (=
TTPUEF:81,063,000/87T) RE BTN 2 #E
BINKETH849370,387,000 L @AY (BTN
344,131,000 &3@A%) 518 WERABEEEER 2
HARTTE RS E L AR



Movements were:

Cost
Beginning of year
Additions

Disposals
Transfer to investment properties

End of year

Accumulated depreciation
Beginning of year
Charge for the year

Disposals
Transfer to investment properties

End of year
Net book value
End of year

Beginning of year

B
F14
ANE
HE
BREREME
Fi

REtinE
F1
REEHFE
HE
BREREYME

F
fREFE
F
F1

Land and
buildings
T pEF
HK$’000
FET

101,894
18,298
(32,206)
(18,425)

69,561

16,112
3,465
(6,280)
(2,948)

10,349

59,212

85,782

B 5:

Leasehold
improve-
ments,
furniture
and
equipment
HE
LIS
BRR &
HK$°000
FET

48,076
7,301
(387)

54,990

23,581
9,307
(258)

32,630

22,360

24,495
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2005
—EERF

Machinery
Has
HK$°000
FET

68,329
1,745
(1,240)

68,834

22,554
7,708
(1,240)

29,022

39,812

45,775

Motor
vehicles
RE
HK$’000
FET

7,040
2,893
(1,979)

7,954

3,726
1,364
(1,767)

3,323

4,631

3,314

Total
e
HK$°000
FET

225,339
30,237
(35,812)
(18,425)

201,339

65,973
21,844
(9,545)
(2,948)

75,324

126,015

159,366



Notes to the Accounts B B Ffi s+

Details of the geographical locations and tenure of land and buildings

were:

Hong Kong
— leases of between 10 to 50 years
— leases over 50 years
Mainland China
— land use right of between 10 to 50 years
—land use right over 50 years

a5
— 102 50F /%)
—HBES0EMEY
RN
—10250%F 2 T Hb{E A1
— EBIm50%F 2 L HbfF A

At 31st March 2005, land and buildings with net book value of
approximately HK$9,351,000 (2004: HK$8,523,000) were pledged as
collateral for certain of the VSC Group’s short-term bank loans (see

Note 37).

Movements were:

Beginning of year
Additions

Transfer from fixed assets
Disposals

Surplus on revaluation

End of year

F1

NE
BEEEEER
HE

Epelo

FR

THREFZWEAE REEEERFER:

2005 2004
—EZRE —ETNF
HK$°000 HK$’000
FHET FHET

- 15,477

1,702 28,153
41,253 42,152
16,257 =
59,212 85,782

R-EERF=F=+—H EABIEEELEEHIF
TEFRERRzIHEEFERFES LD
9,351,000 7T (ZZZMM4:8,523,000/87T)
(RM5E37) ©

BB 5

2005 2004
—EERF —ETNF
HK$°000 HK$'000
FHET FAET
36,448 31,000
- 7,430

15,477 -
(8,548) (4,800)
27,723 2,818
71,100 36,448



Details of the geographical locations and tenure of investment
properties were:

Hong Kong B
— leases of between 10 to 50 years —10Z50F %)
— leases of over 50 years — @S0 FEEL

Mainland China AR A
— land use right over 50 years

Investment properties of approximately HK$38,100,000 (2004:
HK$30,400,000) were stated at open market value as at 31st March
2005 as determined by Jointgoal Surveyors Limited, independent
qualified valuers, while investment properties of HK$33,000,000 (2004:
Nil) were stated at open market value as at 31st March 2005 as
determined by lan Cullen & Associates, independent qualified valuers.
At 31st March 2004, an investment property of approximately
HK$6,048,000 was stated at the amount of disposal in April 2004.

The VSC Group leases out certain investment properties under
operating leases, for an initial period of two to three years, with an
option to renew on renegotiated terms. None of the leases includes
contingent rentals. During the year ended 31st March 2005, the gross
rental income from investment properties amounted to approximately
HK$1,483,000 (2004: HK$1,433,000). As at 31st March 2005, the VSC
Group’s future rental income under non-cancellable operating leases
was as follows:

Not later than one year RE1E
Later than one year and not later than five years 1 KBS E

—HBRI0%F 2 T b {5 i
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BREWME 2BV E NERHENFES:

2005 2004
—EZRE —ETNF
HK$°000 HK$’000
FHET FHET
56,000 18,500
15,100 11,900

- 6,048

71,100 36,448

4938,100,000/%5 7T (= ZZ P4 : 30,400,000/ 7T) %
BYEIRB A ERGEME S BAAR D RAME

ER-_EERF=ZA=+—HBZ2ARMEMNE-E
33,000,000 T (ZEZNF &) REMEILRB IS
BRI EMS B MITBEER ST R
ZAZ+—HZ AATEIER-R-_TEENF=A=
+—H - —I8%76,048, OOO%E&Q%%LAf? =POF
A HE 2 2 EEHIER

BlEE BT 2 EMANAEETREYME 15T
S AHICESE  WHREENEIRE NMEL R AL
ARARBN-BHE-_TBERF=A=+—HItFERXN"
RIEEMESR A WAL %ﬁiﬁﬁéﬂ 483 000/ 7T
(ZZZ 41,433,000 7T) A EERF=A=
+—H '%)HEEE‘%ETET\EJ?@Ezkiﬁé’JZEEX
AW ALT:

2005 2004
—BEEF —FENE
HK$°000 HK$'000
FHT FHT
1,557 834

960 1,208

2,517 2,042



Notes to the Accounts B B Ffi s+

Unlisted shares, at cost
Due from subsidiaries

The amounts due from subsidiaries are unsecured and non-interest
bearing. As at 31st March 2004, HK$12,000,000 due from a subsidiary
classified under current assets, is unsecured, non-interest bearing and
has no pre-determined repayment terms.

Details of the principal subsidiaries as at 31st March 2005 were:

Name

=L

Dongguan Van Shung Chong Steel
Products Co., Ltd. (i)
RE=H IR 2 S 58 A IR 2 Rl (i)

Leisure Plus International Trading
(Shanghai) Co., Ltd. (i)
A RBIRE 5 (18) B R R(i)

Senior Rich Development Limited
TmERBRAA]

Shanghai Bao Shun Chang
International Trading Co., Ltd. (i)
HEBIEEBRE 5 A R QA

Guangzhou Shenchang Metal
Products Co., Ltd. (formerly
known as SMC Industries Ltd.) (i)

BMNE T ESmERAR
(AT EMIRET ZEBRAR]) (i)

Tianjin Van Shung Chong Metal
Products Co., Ltd. (i)
REBIRE 28 H B R R (i)

FE LMD IR AME
Y FT I 2 R)

Place of
incorporation
and operations
A R
Eed—$: )

Mainland China
FR B

Mainland China
AR i

Hong Kong
o

Mainland China
AR i

Mainland China

THEL A,

Mainland China
R

o
TAC

2005 2004
—EZRE —ETNF
HK$°000 HK$’000
FHET FHET
71,746 71,746
431,261 428,666
503,007 500,412

U B AR 2 FOE B R R TR E- R T E
NE=A=+—H "BEEFTREK—TEHRBARZ
12,000,000/ oI £& 1R - N ETFI] B I AT (BRI

R_EZRF=A=1T—"HIEMBRRZFER:

Issued and fully
paid share capital/
registered capital
EBRTRAE

B g

HK$36,190,000
36,190,000/ 7T

US$200,000
200,000% 7T

HK$380 ordinary
HK$10,000
non-voting deferred (i)
3807 L& Ak
10,000/ 7T
BITSERERIER)

US$600,000
600,000% 7T

HK$34,875,798
34,875,798 7T

HK$23,400,000
23,400,000 7T

Percentage of
equity interest
attributable to the
VSC Group (i)

BIRESHE
i3 (Pl &S
BEB D)

100%

100%

100%

66.7%

70%

100%

Principal activities

EEREE

Processing of rolled
flat steel products

RV ESINT

Trading of sanitary
ware
EEZE

Property holding
FEDE

Trading and
stockholding of steel

B8 RFH#T

Processing of rolled
flat steel products

RMEDINT

Processing of rolled
flat steel products

RV EMINT



Name

=L

Tomahawk Capital Limited
R (FE) BRAF

Van Shung Chong (B.V.l.) Limited

Van Shung Chong Hong Limited
BIEETERAF

Vantage Godown Company Limited
EEE R BR AT

VJY Telecommunication Equipment
(Shenzhen) Company Limited (i)
S3REARE ORI BRQA(i)

VSC (Beijing) Investment Ltd.
VSC Building Products Company

Limited
BIREREMHBRAF

VSC Plastics Company Limited
SIEEBRBBRAA

VSC Shinsho Company Limited
BIEEWEBRATR

VSC Steel Company Limited
BIEEMBBR AT

Place of
incorporation
and operations
MR R

Hong Kong
o

British Virgin Islands
RERLHS

Hong Kong
B

Hong Kong
Ee

Mainland China
R A

British Virgin Islands
RBRLHEE

Hong Kong
Ee

Hong Kong
HE

Hong Kong
Ee

Hong Kong
B
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Percentage of
equity interest
attributable to the
VSC Group (i)

Issued and fully
paid share capital/

registered capital EBEEEEH
ERITRAZE FEfh 2 IR
B, E A EEADL)
HK$10,000 100%
10,000/ 7T
US$6 100%
Ev
HK$2,000 ordinary 100%
HK$10,000,000

non-voting deferred (i)
2,000/ T & AR
10,000,000/8 7T

ISR N (i)
HK$200,000 100%
200,000/ 7T
HK$15,000,000 100%
15,000,000/8 7T
us$2 100%
PE
HK$2 100%
2T
HK$2 100%
28T
US$9,646,200 70%
9,646,2003 7T
HK$38,000 ordinary 100%
HK$20,000,000

non-voting deferred (i)
38,0008 7T & i A%
20,000,000/ 7T

ISR RER TR (i)

Principal activities

ETREK

Finance business

LURE )

Investment holding

KREER

Trading of steel and
provision of
management
services

B E A B AR it
IR PR

Provision of
warehousing
services

REAERY

Manufacture of
enclosure systems
BUE R TR EINR

Investment holding

REZEK

Trading of sanitary
ware and kitchen
cabinets and kitchen
cabinet installation

SEEZAREBHER
LH IR

Trading of plastics and
injection moulding
machines

Trading of processed
rolled flat steel
products

BEMTRMES

Trading and
stockholding of steel

SR
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Place of
incorporation
and operations

Name MR &

=E R R

VSC Steel Products Company Limited Hong Kong HK$2
B8 S HEH m AR AR B 2T
VSC Steel (Shanghai) Co., Ltd. (ii) Mainland China
TERBEEREES (L&) BRAR PEAH,

Notes:

U

(i)

(i)

The shares of Van Shung Chong (B.V.1.) Limited are held directly by VSC.
The shares of other subsidiaries are held indirectly.

These non-voting deferred shares are owned by the VSC Group. The
non-voting deferred shares have no voting rights, are not entitled to any
distributions upon winding up unless a sum of HK$2,000,000,000 per
share has been distributed to the holders of ordinary shares for Van Shung
Chong Hong Limited or a sum of HK$100,000,000,000,000 has been
distributed to the holders of ordinary shares for VSC Steel Company
Limited and Senior Rich Development Limited.

Dongguan Van Shung Chong Steel Products Co., Ltd. is a contractual joint
venture established in Mainland China with an operating period of 12 years
to 2007. Leisure Plus International Trading (Shanghai) Co., Ltd. and VSC
Steel (Shanghai) Co., Ltd. are wholly foreign owned enterprises established
in Mainland China with an operating period of 20 years to 2023. Shanghai
Bao Shun Chang International Trading Co., Ltd. is an equity joint venture
established in Mainland China with an operating period of 20 years to 2014.
Guangzhou Shenchang Metal Products Co., Ltd. (formerly known as SMC
Industries Ltd.) is a co-operative joint venture established in Mainland China
with an operating period of 50 years to 2043. Tianjin Van Shung Chong
Metal Products Co., Ltd. is a wholly foreign owned enterprise established in
Mainland China with an operating period of 50 years to 2052. VIJY
Telecommunication Equipment (Shenzhen) Company Limited is a wholly
foreign owned enterprise established in Mainland China with an operating
period of 15 years to 2016.

The above summary lists the principal subsidiaries which principally
affected the results or formed a substantial portion of the net assets of
the VSC Group. To give details of other subsidiaries would, in the
opinion of VSC’s Directors and the VSC Group’s management, result in
particulars of excessive length.

None of the subsidiaries had any loan capital in issue at any time during
the year ended 31st March 2005.

US$300,000
300,0003 7T

Issued and fully
paid share capital/
registered capital
ERTRAR
R T E A

)

(i)

(i)

Percentage of
equity interest
attributable to the
VSC Group (i)

BIEESHE
FE{EZRZA  Principal activities
EREDL) EEEK
100%  Trading of processed
rolled flat steel
products
BEMIRMER
100%  Trading and
stockholding of steel
BE RFHEM

Van Shung Chong (B.V.1.) Limited Z B8 17 1 Z B S B #
E R MHE R R AE R E -

W R ZEFIE IR (P RS A R IR
FERR R I AEIRZNE AR B R 75 ZHRE RIS
JESTTER A I EBERIFZEACES RERZBERK
2,000,000,000;8 T2 5B, NEEMEH B R A B R 5%
MERBERAFZEBERFBEAEEDIK
100,000,000,000,00038 7T, 2 3584}

KEZBEE #E H) R F R ET— B B A 7
ZHNE B W ERI2F E T F LT
JREIBRE 5 (LA BIR A AR S MBI E 5 (LA
BIRA RIS B 7 2 SV E 1R 5 45 & B /320
FE_F_—F | L BBIREBRESERAA
—RIR P BRI G B G S LR R20F
E-FME - EMNE B @ BRAF] (I E
MR EZBIR A ] J5—FR P BRI Z PIE
(ERR LRI BO0F 2 — T =4F |F- K FEIFED
BHIm AR LR —FR P EAR K2 S B F 4
EHRE0F £ - F R —F i -BEFEH R i ORY)
BIR 2 A1V~ B 7 2 SNE 3 A SR 75
16 2 - F—NE|f-

BRI E T 2R ESIEE S E 2 BN AENE )R
EEEEEFEZANNIENBAR -BIRE2E
ENBIREEE 2 BIEER AT EMMB AR ZFF
BREREAN TR

0
W,

ABE—ZTTERE=ZA=+—HILFE 2R
BB RARELAEEITEEE Ko



Investment cost (i)
Advance to an associate (i)
Less: Provision for doubtful receivables

Notes: i
(i) The investment cost was written off in prior years. (i
(i) The advance to an associate is unsecured and non-interest bearing. (i)

KA

18T — B R B 2 2R (i)
i FEWCR AR

Details of the associates as at 31st March 2005 were:

Name

=g

Dongguan Luen Tung Harbour &
Dock Co., Ltd. (i)
REtHRAOIHEARAR()

Place of
incorporation
and operations
MR
R B

Mainland China
R
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2005 2004

—EZRE —ETNF

HK$°000 HK$’000

FHET FHET

12,534 12,534
(12,532) (12,532)

2 2

BT — Il & 2 5] 2 B SRS R EFE

RETTRF=A=t—HBBERRZFER:

Issued and fully
paid share capital
ERITRAZRKRE

HK$20,418,128
20,418,128/ 7T

Steel Supreme Limited British Virgin Islands/ US$100
EIEE& BR AR Mainland China 100%7T
RERLES/
P B A3
Note: i
(i) Dongguan Luen Tung Harbour & Dock Co., Ltd. is a contractual joint 0]

venture established in Mainland China with an operating period of 20 years

to 2015.

Percentage of
equity interest
held indirectly

EEFERA  Principal activity
EREsHL FEER
30%  Provision of pier
services
RIS SERRTS
30%  Provision of pier
services
RIS SERRTS

REBEEOBBERA A —FER P BRI
BRIRENRE SEHE—T—NFI BHROF-



Notes to the Accounts B B Ffi s+

2005 2004
—EERF —EEME
HK$’000 HK$'000
FET F#ET
Investment in shares listed in Hong Kong REZLTRG 2KE
At cost EPRAE 42,438 42,438
Change in fair value NEEEZE (31,601) (20,705)
10,837 21,733
Unlisted investments FEMIRE
At cost bi-dp @ N[} 23,361 38,376
Accumulated impairment loss REPREEE (97) 97)
23,264 38,279
34,101 60,012
As at 31st March 2005, the investment in shares listed in Hong Kong RZZFTAF=A=+ A REELTBRHZRE
represents approximately 18.9% (2004: 18.9%) equity interests in RERGHEERRAFHI18.9% (ZFTMF:18.9%)
iSteelAsia Holdings Limited, a company incorporated in Bermuda and [ GZ AR B REFMA RE R DN E B
whose shares are listed on the Growth Enterprise Market of The Stock ERSFBRARIBIZERET)

Exchange of Hong Kong Limited.
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Movements were: 2Er:
2005 2004
—EERF —EETNE
HK$’000 HK$’000
FHAT Fi#T
Cost PR AR
Beginning of year F1) 73,479 67,454
Acquisition of subsidiaries (see Note 32(b)) I HERT B A7) (RHMFES2(0)) - 3,979
Adjustment to purchase consideration for ARUEFEWBHEBEAR
subsidiaries/business acquired in prior year —IBEBRE 3,705 2,046
End of year FR 77,184 73,479
Accumulated amortisation ZETHESH
Beginning of year F7) 65,189 62,830
Amortisation for the year FENEE 3,969 2,359
End of year FR 69,158 65,189
Net book value EREFE
End of year FR 8,026 8,290
Beginning of year F4) 8,290 4,624
Inventories consisted of steel rebars, H-piles, sheet piles, rolled flat steel Efé? FJ%T’EE %ﬁﬁZ%ﬁﬁI%ﬂﬂ ~7J< Eﬁﬁi}iﬂiﬂ?%
products, enclosure systems, sanitary ware, kitchen cabinets, o R ERAEINR R A EINE  TI2 BB AR i ee =
engineering plastic resins and machinery spare parts for trading e
purposes.
2005 2004
—ETRF —ZEENF
HK$’000 HK$’000
FET FET
Gross inventories FE@EE 900,504 701,071
Less: Provision for obsolete and slow-moving B PREE R SHTF ERUE
inventories (4,658) (5,130)

895,846 695,941



Notes to the Accounts B B Ffi s+

As at 31st March 2005, inventories of approximately HK$73,054,000
(2004: HK$15,399,000) were stated at net realisable value.

As at 31st March 2005, inventories of approximately HK$34,000,000
(2004: HK$14,950,000) were pledged as collaterals for certain of the
VSC Group’s short-term bank loans, and certain inventories were held
under trust receipts bank loan arrangements (see Note 37).

Due from customers on installation contract work consisted of:

R-ZETRF=A=+—R 473,054,0008 7T (—F
T4 15,399,000/ 70) 2 I EIARJ E R F AT

R-ZZRF=A=+—H" 434,000,000 T (=%
P04 114,950,000/ 7T) 2 T E1EB B S S£E R R
TERZEBRAREE TEERBETSIRETER
ZHEmiEHE (RHFES7) -

BREFPZLZEAKNTIEBE:

2005 2004
—EERHE —ETF
HK$’000 HK$'000
FET FET
Costs plus recognised profits less foreseeable A MBEFER 2 A R EE
losses 164,306 144,701
Less: Progress bilings received and receivable B SR FE M 2 3 R IE (149,690) (133,251)
14,616 11,450

Due to customers on installation contract work consisted of:

2005 2004
—EERF —TTF
HK$’000 HK$'000
FHET FET

Costs plus recognised profits less foreseeable A INE FERR 2 i AR ] 78 R & 18
losses 689 15,328
Less: Progress bilings received and receivable 0 B R FEM 2 3 E FRIE (1,631) (15,485)

(942) (157)
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2005 2004

—EETRF ZEENEF

HK$’000 HK$'000

FET F#ET

Prepayments for purchases ?Eﬂﬂ%ﬁ% 125,850 32,707
Deposits, other prepayments and other receivables %% -2 J”MEHMIE R Ho A FELR AR 3R 35,970 55,524
161,820 88,231

A major portion of the VSC Group’s turnover are transacted on an open
account basis, with credit periods generally ranging from 15 to 90 days.

Ageing analysis of accounts and bills receivable was as follows:

0 to 60 days 0Z60H

61 to 120 days 61E120H
121 to 180 days 1212180H
181 to 365 days 1812365H
Over 365 days BE365H

OB RIEIR I

Less: Provision for bad and doubtful receivables

Included in accounts and bills receivable as at 31st March 2005 were
retentions from installation contract work of approximately
HK$4,297,000 (2004: HK$5,355,000), which were not collectible until
satisfaction of the conditions specified in the underlying contracts.

As at 31st March 2005, other bank deposits of approximately
HK$8,574,000 (2004: HK$8,374,000) and approximately
HK$3,612,000 (2004: Nil) were pledged as collateral for the VSC
Group’s banking facilities (see Note 37) and restricted cash for custom
deposits in Mainland China, respectively.

As at 31st March 2005, cash and other bank deposits of approximately
HK$102,647,000 (2004: HK$31,799,000) were denominated in Chinese
Renminbi, which is not a freely convertible currency in the international
market and its exchange rate is determined by the People’s Bank of
China.

BIEEEE R ETASZULE LT S8 —
BANF15F90R T %o

FEMBR R K R4 2 BRI AT AR TS :

2005 2004
—EERF —ETOF
HK$°000 HK$’000
FHET FHET
448,247 489,809
170,993 120,418
83,219 41,907
20,124 135,342
27,670 61,656
750,253 849,132
(13,495) (12,775)
736,758 836,357

R-BERF=F=+—0 OFREEKEZILZE
494,297,000 7T (ZFZPU4F 15,355,000/ 7T) &
BHRENIRZRES ZEFEBETERANAT
%EHHZ«%W&X‘JLI&@O

R-EERF=R=+—HB tkABIBEEELEETE
iﬁ%&ﬁuuz,ﬁm& TIER (RFE37) R B A EE
Rige ZBRHIRE 5 5 /A498,574,000/% T (ZZEZM
£F:8,374,000/ 7T) 143,612,000/ 7T (—BE 4
) o
R-EERFE=A=+—H BIES %IZEE%&E
HWERTTERL102,647,0008 L (Z BT P4
31,799,000/%75)7%¢IAE¢%% ZE BT EEIB%%
MSERLBzEE LEXHTPEARRITETE



Notes to the Accounts B B Ffi s+

Bank loans
— Trust receipts bank loans
— Short-term bank loans
— Long-term bank loan, current portion
(see Note 26)

Other loans
— A minority shareholder of a subsidiary
— Others

2005
—EZTRF
HK$’000
FEx

IRITER
—ERBIRIRTTER 678,004
—REHIRITER 165,644

—RHIRITER B85

(RMI7E26) 55,555
899,203

HEmER
——RWBAR 2 — W DHIR 11,700
—H =
910,903

Details of the VSC Group’s banking facilities are set out in Note 37.

Other loans are unsecured and bore interest at commercial lending

rates.

Ageing analysis of accounts and bills payable was as follows:

0 to 60 days

61 to 120 days
121 to 180 days
181 to 365 days
Over 365 days

0Z60H
61Z=120H
121%E180H
181%365H
tBiB365H

2004
—FTNF
HK$’000
FHET

661,159
65,205
27,778

754,142

11,700
32,768

798,610

BlIES EERTTRIE 2 FHIEE BIIRIREST
HA B SRR B IR A R ERE -

ENRREER 2RO T

2005

—
HK$°000
FET

306,357
33,015
20,524

3,671
1,371

364,938

2004
—ETF
HK$'000
FHET

312,090
22,712
11,342

2,986
1,499

350,629



Amounts repayable EEEE
— within one year —15FA
—in the second year —5B2F
- in the third to fifth year —EIFEE5F

Less: Amount due within one year included under Ji: RREBIBERNF1ER
current liabilities (see Note 24) Bz (R24)

Details of the VSC Group’s banking facilities are set out in Note 37.

Deferred taxation are calculated in full on temporary differences under
the liability method using a principal taxation rate of 17.5% (2004:
17.5%).

The movement on the deferred tax assets/(liabilities) is as follows:

At 1st April 2004 RZZEZTMFEMA—H

Deferred taxation credited/(charged) to Rigss KA GOBR)
profit and loss account ZIEFER A

At 31st March 2005 R-_ZETRF=A=+—H

As at 31st March 2005, the VSC Group had an unprovided deferred tax
asset of approximately HK$6,523,000 (2004: HK$10,507,000), primarily
representing the tax effect of cumulative tax losses (subject to
agreement by relevant tax authorities) which can be carried forward
indefinitely.

2005

—EERHE

HK$°000
FET

55,555
166,667

222,222
(55,555)

166,667

BIEEEBBTREF BTN
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2004
—ETNF
HK$’000
FET

27,778

55,556

41,666
125,000

(27,778)

97,222

MFES7 ©

TR ETE 2R R17.5% (ZEZTMWF:17.5%) A

AEENEYE

ERBHEE, (BE) 28T

Deferred

tax assets
EEREEE
HK$’000
FAET

447

13,350
13,797

b_/\ 7

BEFRBEE-

Deferred
tax liabilities
EEHESE

HK$’000

FET

(104)
(265)

(369)

Net deferred
taxation
EEHIERE
HK$'000
FHET

343
13,085

13,428

ThE=A=+t—H BIREEXEAREH

Uﬁlﬁﬁé%i% 523,000 L (ZZEZTWNF:
10,507,000/ 7T) - E;JK §§u+TRIEJ§5?5 (BEZXE#

B HERE
Hio

) 2B R %R R AR B I



Notes to the Accounts B B Ffi s+

The movement in deferred tax assets/(liabilities) prior to offsetting of
balances within the same entity and same taxation jurisdiction is as

follows:

At 1st April 2004
Credited/(charged) to profit and loss
account

At 31st March 2005

Authorised (Ordinary shares of
HK$0.10 each)

Issued and fully paid (Ordinary shares
of HK$0.10 each):

Beginning of year

Issue of shares through placement

Issue of shares upon exercise of
warrants (see Note 29)

Issue of shares upon exercise of
share options (see Note 30)

Repurchase of shares

End of year

R-ZZMFENHE—H
RERERA (HKR)

W-FERF=A=1—H

VAT (BAEE0.10/8TT
BB

BT (B mE
01087t 2 EimAk) -

F4]

BB EEITRG

R RAAE B M EETT
& (RMI5E29)

R T{E A T 31T
i (RKI7E30)

Bl BERE 19

FR

BEHIEEE, / (Af) 2 2FHEE —EREEE

2RISR T
Cumulative
Provisions tax losses
BB RirBEESE
HK$'000 HK$'000
FAET FHET
318 870
563 13,054
881 13,924
2005

—ZEERF
Number of Nominal
shares value
000 HK$°000
REOEE HE
FiR FET
1,000,000 100,000
367,784 36,778
821 83
368,605 36,861

Accelerated Net deferred
depreciation taxation
EFE ELEHEFE
HK$000 HK$'000
FET FET
(845) 343

(632) 13,085
(1,377) 13,428

2004
—ETNF

Number of Nominal
shares value
‘000 HK$'000
f&HEE HE
FKR FET
1,000,000 100,000
312,257 31,226
33,000 3,300
8,443 844
15,100 1,510
(1,016) (102)
367,784 36,778



Movements were:

Date of issue

BITAHS

12th November 2001
—EE—F+—A+=H

Subscription

price per
Exercise period share
TS BRITEE
HK$
BT
19th November 2001 to
18th November 2004
—EE—F+—At+hBE
—ZEENE+—A+/\H 1.18

During the year ended 31st March 2005, approximately 821,000
warrants (2004: 8,443,000 warrants) were exercised to subscribe for
approximately 821,000 shares (2004: 8,443,000 shares) of VSC at a
consideration of approximately HK$967,000 (2004: HK$9,962,000).

VSC has a share option scheme (the “Share Option Scheme”), under
which it may grant options to any person being an employee, agent,
consultant or representative (including executive directors and non-
executive directors) of the VSC Group to subscribe for shares in VSC,
subject to a maximum of 30% of the nominal value of the issued share
capital of VSC from time to time, excluding for this purpose shares
issued on the exercise of options. The exercise price will be determined
by VSC'’s board of directors and shall be the highest of (i) the closing
price of VSC’s shares quoted on The Stock Exchange of Hong Kong
Limited on the date of grant of the options, (i) the average closing prices
of VSC'’s shares quoted on The Stock Exchange of Hong Kong Limited
on the five trading days immediately preceding the date of grant of the
options, and (iii) the nominal value of VSC’s shares of HK$0.10 each.
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Beginning
of year Exercised Lapsed End of year
F9 CFEEd 3 FHR
000 '000 '000 000
F7 F7 F15 F15
27,054 (821) (26,233) -

REZE_ZTRF=A=+—HIEFEA 49821,000
1 (=TT P4 :8,443,0001) RAER) D&
ITELARIEEIEE #4821,0000 M) (ZEZ P4
8,443,0000% 0% 15) - R B#)5967,000/8 7T (—ZZM
££:9,962,000/87T) °

RIFEIBE 2 AT 8 ([BERERTE1]) - BIEE AT
EYBIEELEZTEE RIEA BERIRE (8
FEEMSMITES RIERTES) LREEIEE 2 i)
M SEBBETHFEBTEIBEE M TEE230% (17
IBAREFTET TR DR IN) (T B mEIEEES OB
ENGDBEATY R e A% ()EIEERH AR
HIRFEREE BEBBHARZAERAT 2K
TE () BIEERM N EER N TERER TR
REBEBBHAER S AIBRABMNY ZFH K H
&: R(i@BEE R EESIK0.10%E T



Notes to the Accounts B B Ffi s+

Movement of share options were:

Date of grant

RFAH

19th September 2003
—ZET=FNATNAE

2nd May 2003
—TE=%1HA"H

7th May 2003
—EE=FRALtH

Exercise period

1T

19th September 2005 to
18th September 2013
—EERFNAATHAE
—E—=FNA+NH

2nd May 2003 to

1st May 2013
—EE=FRA=-AZE
—E—=FHH—H

7th May 2005 to

6th May 2013
—ZEThFRALEZE
—E—=FHRAH

Subscription
price per
share
BRITEE
HK$

BT

1.4180

0.9800

0.9700

B EE I T
Beginning

of year Exercised
F1 CFRid
’000 '000
15 15
2,300 -
7,250 -
6,445 -
15,995 -

Lapsed End of year
KX FR
'000 000
T T

- 2,300
- 7,250
(545) 5,900

(5645) 15,450



As at 1st April 2003

R-ZE=FN[—H

Profit attributable to shareholders & & {5 F

Transfer from retained profit
Premium arising from issue of

shares upon
- placement

- exercise of warrants
- exercise of share options

Share issue expenses
Repurchase of shares
Change in fair value of a
long-term investment
Dividends paid
Translation adjustments

As at 31st March 2004
Representing:

Proposed dividend
Others

The Company and subsidiaries

Associates

BRERIEN
RETRIDAES
i

-E&

— TR

—1Tie R
BT
BB
—ERAREDY
BEEY
EfBE
E5 A

R-ZTNF
=R=t+-H

B
EERE

Share
premium
ROBE
HK$'000

FET

236,585

56,100
9,118
16,454
(4,679)
(866)

312,712

312,712

312,712

Capital
redemption
reserve

e N
1]
HK$'000
TET

76,235

77,203

77,203

77,203

Statutory
reserves (i)
EE
()
HK$'000
FEL

301

5,231

5,532

5,532

5,532

Capital
reserve
EXRE
HK$'000
FEL

58,355

58,355

58,355

58,355

Investment
revaluation
reserve
REEM
53]
HK$'000
FET

(12,598)

(6,097)

(6,097)

(6,097)

Cumulative
foreign
currency
translation
adjustments
Rt
ERAE
HK$'000
FET

(2,656)

(2,752)

(2,752)

(2,752)
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Retained
profit
REEH
HK$'000
FET
132,956

81,063
(5,231)

(%é)

(28,995)

178,827

10,298
168,529

178,827

180,303
(1,476)

178,827

Total
“m
HK$'000
FET

489,178

81,083

56,100
9,118
16,454
(4,679)
(866)

6,501

(28,993)
(%)

623,780

625,256
(1,476)

623,780



Notes to the Accounts

As at 1st April 2004

Profit attributable to shareholders
Transfer from retained profit
Premium arising from issue
of shares upon exercise
of warrants (see Note 29)
Change in fair value of @
long-term investment
Investment revaluation
reserve transferred to
profit and loss account
upon recognition of
impairment loss of a
long-term investment
Surplus on revaluation
Dividends paid
Translation adjustments

As at 31st March 2005
Representing:

Proposed dividend
Others

The Company and subsidiaries
Associates

AR B PR

RZZERERA-H

RR BB
ERERBET
RERHFES
LRE-1lE
R (RHfE00)
—BRERELT
[EEEY
—BRBREZED
REBENEE
BitEEERE
BER

Bt
Efif&
ELBE

RZZThE
=A=t-H

B

EERE
fy

HBAR

Bt

P

7

ks S

A
/

s> oy
s

=
je=ll]

Share

premium

RiyaE
HK$ 000
TR

312,712

884

313,59

313,59

313,59

Capital
redemption
reserve
=GN
it
HK$'000
Fhr

77,203

77,208

77,203

77,203

Statutory
reserves (i)
EE
=110
HK$ 000
TATL

5,532

2,121

8,259

8,259

8,250

Capital

reserve

Xtk
HK000
TAx

58,355

58,355

58,355

58,355

Investment
revaluation
reserve
REEf
ffe
HK$'000
FET

(6,097)

(10,89

10,000

(6.993)

(6.993)

(6.993)

Investment
properties
revaluation
reserve
RENE
EftifE
HK$'000
TAR

2,069

2,069

2,069

2,069

Cumulative
foreign
currency
translation
adjustments
it
ERA%
HK000
TAR

(,752)

(2647)

(2647)

Retained
profit
REET
HK§ 000
FAL
178,827

1,077
.727)

206,874

8,100
198,765

206,874

208,350
(1476)

206,874

Total
fam
HK$'000
FAL
623,780
4,077

884

(10896)

10,000
2,069
(10,303)

106

656,716

658,192
(1,476)

656,716



As at 1st April 2003

Profit for the year
Premium arising from issue of
shares upon

— placement

— exercise of warrants

— exercise of share options
Share issue expenses for placement
Repurchase of shares
Dividends paid

As at 31st March 2004

Representing:
Proposed dividend
Others

R-TET=FmA—H

FE A
RBETRIDAESL
(B
—BE
— TR R
—1T{ERBRE
A& 2 BN &I H
Bl 8 s
EfEE

K-FERF=A=+-A

B
AT E

Hits
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Capital
redemption
Share reserve Contributed Retained
premium EXREE  surplus (i) profit Total
RADEE RiE  BARE) REEEF HE
HK$’000 HK$000 HK$’000 HK$000 HK$000
FET FET FET FErT FErT
236,585 76,235 53,986 25,897 392,703
- - - 35,892 35,892
56,100 - - - 56,100
9,118 - - - 9,118
16,454 - - - 16,454
(4,679) - - - (4,679)
(866) 968 - (968) (866)
- - - (28,993) (28,993)
312,712 77,203 53,986 31,828 475,729
10,298
21,530

31,828



Notes to the Accounts B B Ffi s+

Share
premium
RADEE
HK$’000
FET
As at 1st April 2004 R-ZEZWNFIEA—H 312,712
Loss for the year FEEE -
Premium arising from issue of E T R T 21 TAR (D
shares upon exercise of warrants FREE 2 %=E
(see Note 29) (RH7E29) 884
Dividends paid ERRE -
As at 31st March 2005 R-TEZRF=F=+—H 313,596
Representing: B
Proposed dividend EERE
Others Eftb
Notes:
(i) Statutory reserves represent enterprise expansion reserve and general reserve

fund set up by certain subsidiaries in Mainland China. As stipulated by
regulations in Mainland China, the subsidiaries established and operated in

Mainland China are required to appropriate a portion of their after-tax profit (after

offsetting prior years losses) to the enterprise expansion reserve fund and

general reserve fund, at rates determined by their respective boards of directors.

The general reserve fund may be used for making up losses and increasing

capital while the enterprise expansion reserve fund may be used for increasing

capital.

(ii) Under the Companies Act 1981 of Bermuda, contributed surplus is distributable

to shareholders subject to the condition that /SC cannot declare or pay a

dividend, or make a distribution out of contributed surplus if (i) it is, or would after

the payment be, unable to pay its liabilities as they become due, or (i) the
realisable value of its assets would thereby be less than the aggregate of its
liabilities and its issued share capital and share premium account.

Capital
redemption
reserve Contributed Retained
EARER  surplus (ii) profit Total
RiE  BARE) REEEF HE
HK$000 HK$’000 HK$000 HK$000
FET FET FErT FErT
77,208 53,986 31,828 475,729
- - (82) (82)
- - - 884
- - (10,3083) (10,303)
77,208 53,986 21,443 466,228
8,109
13,334
21,443
=
()  EEREIZRPEANE THE LAz PEERFEES

(i)

R—REFFEE D IR IZIR T BN ZA AT AP B A
R RAS & BB 2RI E R it F (A1 5B 1
FRETR) PRUSDELEZRFEBED R —RERBE
LR DHEBEFGET —RIFFHED A AEAHE
FRRIEIRA - 1D 5 B IR 1 22 o] A ESE IR AR -

RIEAFRZE-NN—FREDE BABRA 2R THR 1#
EIES SR (TR S XA BEMEL 2R ()&
NEST gbIE//Eﬁf 17‘@%#9} pEsC IV EIFBIE R S H B E
Z ARG EER R A LR ERREEETRAR R

i BARA A ;ﬂ%@éﬁ RIENEE TAIEL ey E )R X 1T

ke



(@)

Reconciliation of profit before taxation to net cash outflow (@)

generated from operations was as follows:

Profit before taxation

Interest income

Interest expense

Dividend income from an unlisted
long-term investment

Guaranteed return from a joint venture

Depreciation of fixed assets

Gain on disposal of investment properties

Gain on disposal of a land and building

Net (gain)/loss on disposal of other fixed
assets (excluding land and buildings)

Surplus on revaluation of investment
properties

Impairment loss of a long-term investment

Amortisation of goodwill

Operating profit before working capital
changes

Increase in inventories

(Increase)/decrease in due from customers
on installation contract work

(Increase)/decrease in prepayments,
deposits and other receivables

Decrease/(increase) in accounts and bills
receivable

Decrease in loans receivable

Increase in accounts and bills payable

Increase/(decrease) in due to customers on
installation contract work

(Decrease)/increase in receipts in advance

Increase in accrued liabilities and other
payables

Net cash outflow generated from operations

BRI AT A

ESUON

B
—IHFLETRIREZREEA

—MIA AT REEH

BEEEZIE

HEREYE Uik

HE—EH i RET Wz

HEEMETEEE (T@%iﬂﬂ
MigF) 2% (W) /B8

REME T EHRG

—REMREZREER
[k 3

HEL L PO 2 EBET

FE®M

JEREP 2 ZEEHTE
() Jaz

?EH/TAIE i 1 FEUL
/TQ\ i'iJD /

J'EJ%ZEE OSSO R /
(3 hn)

U E SR

FEASTBR TR R R IR AN

EREPzZEEHTIZ
2, G )

BUETE ORd) /10

V:.f%ﬂ&ﬁﬁﬂfﬁ RIBIE AN

REEEZRE R FHE
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B 50 Al o | B A
3

2005

=
HK$°000
FET

48,394
(5,059)
17,927

(2,296)
(2,033)
21,844
(55)
(10,474)
(107)
(25,654)

10,000
3,969

56,456
(199,905)

(3,166)

(73,589)
99,599
400
14,309

785
(2,228)

10,470

(96,869)

EELZHRROFEYERD

2004
—ETNF
HK$’000
FHET
96,455
(6,310)
13,337
(874)
(4,344)
16,791
(2,476)

(2,818)
2359
112,625
(280,650)
7,584
7,077
(152,999)
101,793

(4,433)
3,919

15,657

(189,427)
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()

During the year ended 31st March 2004, the VSC Group acquired (b)
several subsidiaries for a consideration of approximately

HK$30,507,000. Details of the net assets of the subsidiaries as at

the date of acquisition were:

Fixed assets BEE&EE

Inventories rE

Prepayments, deposits and other receivables TE FIE & & M H fh fE I BR 3R
Accounts receivable FEUER R

Pledged bank deposits EIEIRIRITIF X

Cash and other bank deposits e REMBRITER
Short-term borrowings REEE

Accounts and bills payable ERERERERZEE
Receipts in advance TR R IE

Accrued liabilities and other payables fERTEE R EMERRIE
Minority interest DY R

Net assets acquired Frikis 2 S EE

Goodwill kS

Consideration for the acquisition WiE 2 1EE

Analysis of net cash outflow in respect of acquisition of the
subsidiaries was as follows:

Consideration for the acquisition WiE 2 1EE
Less:Consideration payable as at R —EENF=A=+—H
31st March 2004 ZEAHEE

Cash and other bank deposits acquired Friig 2 35 & REAIRITER

Net cash outflow REmEFE

During the year ended 31st March 2005, the VSC Group settled
outstanding consideration payable of approximately
HK$1,233,000 and an additional amount of approximately
HK$3,705,000 for the acquisition of the above subsidiaries.

REBEZEZ-SZENF=A=1+—8IFE &S
EEUBEETHBERARZEDS FBHA
30,507,000 LRI BB AR 2 FEEF

2005 2004
—EZRE —ETNF
HK$’000 HK$'000
FHET FHET

- 30,624
= 33,814
- 1,638
- 30,379
= 4,424
- 22,287
- (44,468)
= (36,816)
= (467)
- (1,329)
= (13,558)

- 26,528
= 3,979

= 30,507

REKEMB AR 2R REFEIITT:

2005 2004
e —TTNE
HK$’000 HK$'000
FEx FET
- 30,507
- (1,233)
- (22,287)
= 6,987

REBEE-_ZTRE=A=+—RHIt5E BIEE
EEE I REBEZEAEEX1,233,00008 7T
FAEKREB LA BAR ZEIINSED
3,705,000/ 7T e
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(©) Analysis of changes in financing: ) mEBEZEHINTA:
Share
capital Trust Other
and share receipts short-term Minority
premium bank loans loans interests
BAER  E7EYiE Bank loans Hity g

B3 1E IRITER HRITER EHER RRER
HK$'000 HK$’000 HK$’000 HK$'000 HK$'000
FETT FHET FETT FHET FHET

As at 1st April 2003 R_ZEZ=FMA—H 267,811 490,879 82,463 37,800 6,502
Issue of shares BT D

— placement (see Note 28) — e (RHE28) 59,400 = = = =

— warrants (see Note 29) — Rk R (RKIRE29) 9,962 = - = -

— share options (see Note 30) — BER%#E (B FF5E30) 17,964 = - = -
Share issue expenses BITR D S (4,679) - = = -
Repurchase of shares BB 15 (968) = = = =
Net increase in trust receipts  {ErEUURIRTTERZ

bank loans N - 170,280 = = =
New loans R E - = 156,175 - =
Repayment of loans EEER = = (48,433) (37,800) -
Share of profit by minority WEARZ LR

shareholders of subsidiaries ~ Ffr{h i 7 - - - - 4,331
Dividends paid to a minority  2ft—RIHBAT 2

shareholder of a subsidiary —ZVHRRE - - = = (225)
Acquisition of subsidiaries I EERT B A A - - - 44,468 13,558
As at 31st March 2004 RZTZNF=A=+—H 349,490 661,159 190,205 44,468 24,166
Issue of shares BITRG

— warrants (see Note 29) — R (RKIEE29) 967 = - = -
Net increase in trust receipts  {EsEUEIRTTERZ

bank loans N - 16,845 - - -
New loans FIEE R - - 249,064 = =
Repayment of loans HEER - - (51,4083) (32,768) -
Share of profit by minority WEBARZ LEIRR

shareholders of subsidiaries  Ffi{k i 7 - - - = 11,637
Capital contribution from a —EHB AR 2 E

minority shareholder of LIl V.NL N

a subsidiary - - - - 94
Dividends paid to a minority Bt —FEREB AR 2

shareholder of a subsidiary —HZVHRRRE - - = = (520)
As at 31st March 2005 RZETERF=A=+—H 350,457 678,004 387,866 11,700 35,377

(d) Analysis of cash and cash equivalents: o REEFRSEBEEBZOM:

Cash and cash equivalents represent cash and other bank ReMReEEBEARRAS REMBITFR

deposits.
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The VSC Group operates predominantly in Hong Kong and Mainland
China and in two business segments — (i) China Advanced Materials
Processing (“CAMP”) including manufacturing of industrial products
such as rolled flat steel products and enclosure systems, and trading of
industrial products such as engineering plastic resins and injection
moulding machines, and (i) Construction Materials Group (“CMG”)
including trading and stockholding of construction materials such as
steel products, sanitary ware and kitchen cabinets and the installation
work of kitchen cabinets.

Analysis of the VSC Group’s results by business segment was as

follows:

Turnover e

Sales to external customers HINKPIHE

Segment results Bar b

Other revenue EmUA =

Other income/expense, net Habizs X HIFRE

Unallocated corporate expenses AOBDEFRS

Operating profit R T

Finance costs s &R

Taxation sl

Profit after taxation but before BB IERGT D&
minority interests & F A 2 A

Assets BE

Liabilities 8E

Capital expenditure BEART

Depreciation and amortisation TEREE

BIESEE T ERNEEBMPEANE

AE S 75 — (i)

PEEEMR N T eBRETEERPINEMER R
EmRBIRENE R TREMPIINTIZB BN &
JEEBHE R ()RS KL B IR B B TR SRR
MEm RANEBEREEL R

CAMP

R i
MR T
HK$’000
FEx
1,289,481
103,923

2,654

868,590
465,317
8,128

16,985

2005

—EZRE
Other
CMG operations
EEME HihZEH#
HK$°000 HK$’000
FETT FETT
2,847,126 2,014
(20,835) 1,086
255 6,479
- 26,183
1,262,780 141,374
849,742 228,731
5,834 20,565
7,181 1,647

BIEEEE 2 FEIREB B2 TN

Total
B
HK$’000
FETT
4,138,621
84,174

9,388
26,183
(53,424)

66,321

(17,927)
4,320

52,714
2,272,744
1,543,790

34,527

25,813



Turnover
Sales to external customers

Segment results

Other revenue
Other income/expense, net
Unallocated corporate expenses

Operating profit

Finance costs
Taxation

Profit after taxation but before
minority interests

Assets
Liabilities
Capital expenditure

Depreciation and amortisation

e
HINEFIHE

DRREAE

HApdA

HpUas, > %R

AABE R

BE

AafE
BEAH
IrE R

CAMP
R ST
MEINT
HK$’000
FAT
674,241
69,934

516

615,719
181,620
44,869

10,494
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2004
—ZTTMF
Other
CMG operations
MR Hb %R
HK$’000 HK$ 000
FEr FEr
2,873,024 1,845
67,698 (644)
456 10,056
= 5,294
1,254,950 150,605
1,025,569 129,361
6,201 15,552
7,681 975

Total
ek

HK$'000
FHET
3,549,110

136,988

11,028
5,294
(43,518)

109,792

(13,337)
(11,061)

85,394
2,021,274
1,336,550

66,622

19,150
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Analysis of the VSC Group’s results by geographical segment was

as follows:

Turnover
Segment results

Other revenue
Other income/expense, net
Unallocated corporate expenses

Operating profit
Assets

Capital expenditure

Turnover
Segment results

Other revenue
Other income/expense, net
Unallocated corporate expenses

Operating profit
Assets

Capital expenditure

BEE

DIRFAE

HABKA
Hipias, 2 S8
AOBEERX

S Pl

BE

BRI

HApl A
Efpias, /> HF R
AOBEEMX

I

)

) [
it

-
i
E

BIEEEE ZEE DR

2005
—EEThREF
Mainland
Hong Kong China
e e
HK$’000 HK$’000
FHET FHET
1,150,722 2,987,899
(55,172) 139,346
4,451 4,937
26,128 55
878,213 1,394,531
21,453 13,074
2004
—ZETWF
Mainland
Hong Kong China
HE Fp A3
HK$’000 HK$’000
F#ET F#ET
1,171,303 2,377,807
43,641 93,347
5,724 5,304
1,500 3,794
982,069 1,039,205
10,609 56,013

AT

Total
e
HK$’000
FETT
4,138,621
84,174

9,388
26,183
(53,424)

66,321
2,272,744

34,527

Total
ek

HK$'000
FHET
3,549,110

136,988

11,028
5,294
(43,518)

109,792
2,021,274

66,622



Total commitments payable under various non-cancellable
operating lease agreements in respect of rented premises was
analysed as follows:

Not later than one year R
Later than one year and not later than B F KRBT
five years

As at 31st March 2005, the VSC Group had outstanding forward
foreign currency contracts to purchase approximately
US$70,731,000 (2004: US$45,509,000) and approximately
Euro404,000 (2004: Euro620,000) for approximately
HK$534,192,000 (2004: HK$357,536,000) and to sell
approximately JPY10,300,000 (2004: Nil) for approximately
HK$781,000 (2004: Nil), for the purpose of hedging against the
VSC Group’s commitments arising from its trading activities.
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REEAMEZET IAIBELEEBOENZ
BTN

2005 2004
—EERF —ETPF
HK$°000 HK$'000
FHET FHET
3,194 6,059

= 3,651

3,194 9,710

R-ZEERF=ZA=+—H BIEEEEHEY
534,192,000 7t (—ZZ P04 : 357,536,000/
) RATTEZREINEER SN AEREYD
70,731,0003 7T (ZZ P4 : 45,509,00057T)
K #9404,0008 7T (= ZZ U4 :620,00080T) &
#9781,0008 L (ZZZTWF  88) R1TFE 2R
HNE A 49 EE 410,300,000 H E (=&
TEE) - BNABIEEEENE S EEEH
2 AEGRIELEA

Contingent liabilities not provided for in the accounts were: RERERBRE A ER:

2005 2004 2005 2004

—ZEERF ZETPOF —ZERF ZETPOF

HK$’000 HK$'000 HK$’000 HK$000

FET FET FET FET

Performance bonds BAERE 6,293 16,283 - =
Guarantee relating to a bank loan PR E 2 A EIFE
granted to an investee company —IEIRITERMRM

R - 2,340 - -

Guarantees provided by VSC in respect B IBE st H B A RIFTE
of banking facilities of its subsidiaries  $R1TELE MR 2 &R

(see Note 37) (RFIES7) - - 2,171,204 1,569,529

6,293 18,623 2,171,204 1,569,529

The VSC’s Directors and the VSC Group’s management anticipate that BIEEESRBIEESB EREBHIRE it
no material liabilities will arise from the above bank and other RITREMPBER CRE BT ER) MEAEREE.

guarantees which arose in the ordinary course of business.
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The VSC Group has arranged for its Hong Kong employees to join the
Mandatory Provident Fund Scheme (the “MPF Scheme”), a defined
contribution scheme managed by an independent trustee. Under the
MPF Scheme, each of the VSC Group and its employees make monthly
contributions to the scheme generally at 5% of the employees’ earnings
as defined under the Mandatory Provident Fund legislation, subject to a
prescribed monthly cap.

As stipulated by rules and regulations in Mainland China, the VSC
Group contributes to state-sponsored retirement plans for employees of
its subsidiaries established in Mainland China. The employees
contribute up to 8% of their basic salaries, while the VSC Group
contributes approximately 14% to 20% of such salaries and has no
further obligations for the actual payment of pensions or post-retirement
benefits beyond these contributions. The state-sponsored retirement
plans are responsible for the entire pension obligations payable to
retired employees.

During the year ended 31st March 2005, the aggregate amount of the
VSC Group’s contributions to the aforementioned pension schemes was
approximately HK$3,608,000 (2004: HK$1,830,000), net of forfeited
contributions of approximately HK$64,000 (2004: 705,000).

As at 31st March 2005, the VSC Group had aggregate banking facilities
of approximately HK$2,150,512,000 (2004: HK$1,837,879,000) for
overdrafts, loans, and trade financing. These facilities were secured by:

(i)  pledge of the VSC Group’s bank deposits of approximately
HK$8,574,000 (2004: HK$8,374,000) (see Note 23);

(i) pledge of the VSC Group’s inventories of approximately
HK$34,000,000 (2004: HK$14,950,000) and certain of VSC
Group’s inventories held under trust receipts bank loan
arrangements (see Note 19);

(i)  pledge of land and buildings of the VSC Group of approximately
HK$9,351,000 (2004: HK$8,523,000) (see Note 13); and

(iv) guarantees provided by VSC (see Note 35).

Subseqguent to year end, on 19th May 2005, iSteelAsia Holdings
Limited, the VSC Group’s long-term investment, has proposed to offer
to its shareholders to subscribe for new shares of HK$0.01 each at a
subscription price of HK$0.1566 per share. Van Shung Chong (B.V.1.)
Limited, a wholly-owned subsidiary, was interested in approximately
18.9% of iSteelAsia Holdings Limited and has undertaken to apply in full
for its assured allotment under the open offer and has agreed to
underwrite the remainder of the shares offered, involving an aggregate
sum of approximately HK$2,500,000. The process of the offer has not
commenced as at the date of approval of these accounts.

The accounts were approved by the board of directors on 15th July
2005.

BIEEREL AR EELH HRBITEAE
BZRBMENESE ([aEetE]) ZtER—
BRERFE B RIBRES 8 BIES KB M EE
BxB8AREEHHN (TR AABFELESED]) 2
—RRS% T T ARFTBEREELR

RIBPEAMER BIRESBEAR/ERINPEA
7 A Bl B B YRR AR BB
HAEEEEATH S 28% * BIREEEITZSHE
#14%E20%HF FREBEHFIN BAEHEATER
BRASIRNREN - ZERRERAKABEER
FRKBEE XN 2EMEARE

REE-_ZETRAF=-A=1+—HIFE BlEEEH
i FRURIRE 81 2 HIR4AEEH) £3,608,0008 7T (—
T ZPO4 11,830,000 7T) F LU FIAI64,0007 T
(ZZZP4:705,000/87T) °

R-ZZRFE=A=1+—H BIEESEEREAEY
2,150,512,000/8 7T (ZZ=Z P94 :1,837,879,000/%
T0) ZRTRE  BREEY BERRESRE WERE
B AT 715 S AEH

() BIEELBEZBIEFRITFRLS,574,000/4 T
(== ZT P4 :8,374,000/87T) (RKI#E23)

iy BIEESEZFEHI34,000,00085T (ZZEZMM
F:14,950,000/87T) kBB E EERFETW
BROTERLZHFRA2ETEFE (RMFE19)

(iy BIBESEEEEP LM RIEFE9,351,00087T
—TEPN4E 8,523,000 ) (RHE13) &

vy HBBIBERMHZIER(RHFESS) -

MAEER 2 _ZERFERAATAR SHEEER
Pl (BIEESE 2 REHGE) BH6 TERFIRRME
BEEAR0.1566/8 T RIBEARMEME0.01 BT AR Van
Shung Chong (B.V.l) Limited * EJBE 2 2 EHE A =]
A il EAR A RA18.9% R EAEEEH
HEABARRE THRERSE TEREEHSBT
BE RGPS k2B 5H52,500,0008 708
EZRRFREIERE 2 A ARG

RER - ZERFLA+HAREESHE



