W~ ERE

= Chairman’s Statement

o
5
Q) =me
22
S o
-
® O
-
a

o %
U'I=
3
=L
0]
a

06

The Group’s turnover for this fiscal year reached a new high to
HK$7,303 million. Net profit was HK$468 million, an increase of

11%.

The business environment was not satisfactory during the year.
Operating costs increased because of high coal prices and the
reduction of export tax refund. Global consumer market
conditions were sluggish to obstruct product selling prices
increment. It was until early 2005 that the global economy
showed signs of recovery. Stabilized cotton prices in the second

half year also provided a better operating atmosphere.

Faced with uncertainties, the Group's customers have not changed
their sourcing pattern since the textile quota abolishment on 1
January 2005. They are waiting for the outcome of the export
disputes between the PRC and the U.S.A.. Same as our customers,
the Group will closely monitor the export disputes and adjust its

development strategies if necessary.

For the textile and garment businesses, the Group will continue its
capacity expansion in the coming year. After last year's rapid
growth, the retail business will slow down its store expansion but
focus on store sales improvement. Stringent cost control measures
will be continued and all effort will be placed to raise profit

margin.
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I believe business prospects of the Group remain bright, and I am
confident to report improved results in the coming year. This year,
the Group is celebrating its 30th anniversary. It has been due to
the devotedness of our colleagues, great support of our business
partners and shareholders that the Group has been able to grow

continuously. I would like to thank you all on behalf of the Board.

Poon Bun Chak

Chairman

Hong Kong, 19 July 2005
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