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1.

CORPORATE INFORMATION

The registered office of Daisho Microline Holdings Limited (formerly
known as Suwa International Holdings Limited) is located at Canon’s

Court, 22 Victoria Street, Hamilton HM12, Bermuda.

The principal activity of the Company is investment holding. The
principal activities of the subsidiaries consist of investment holding

and the manufacture and trading of printed circuit boards.

IMPACT OF RECENTLY ISSUED HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”)

The Hong Kong Institute of Certified Public Accountants (“HKICPA”)
has issued a number of new and revised Hong Kong Financial
Reporting Standards and Hong Kong Accounting Standards, herein
collectively referred to as the new HKFRSs, which are generally
effective for accounting periods beginning on or after 1 January
2005. The Group has not early adopted these new HKFRSs in the
financial statements for the year ended 31 March 2005. The Group
has already commenced an assessment of the impact of these new
HKFRSs but is not yet in a position to state whether these new
HKFRSs would have a significant impact on its results of operations

and financial position.

HKFRS 3 “Business Combinations” applies to the accounting for
business combinations for which the agreement date is on or after
1 January 2005. The Group did not have any business combinations
during the year and accordingly, this HKFRS has had no impact

on the financial statements.
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3.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

@

Basis of preparation

These financial statements have been prepared in accordance
with Hong Kong Financial Reporting Standards (which also
include Statements of Standard Accounting Practice (“SSAPs”)
and Interpretations) issued by the HKICPA, accounting
principles generally accepted in Hong Kong and the disclosure
requirements of the Hong Kong Companies Ordinance. They

have been prepared under the historical cost convention.

(b) Change in segment identification

©

During the year, the Group changed its identification of
reportable geographical segments. The Group reclassified
its previous six geographical segments, namely “Finland”,
“Hong Kong”, “Japan”, “Asia Pacific (excluding Hong Kong
and Japan)”, “Europe (excluding Finland)” and “Others” into
the current five geographical segments, namely “Finland”,
“Hong Kong”, “Japan”, “Mainland China” and “Others”.
Further information of the current geographical segments
is detailed in note 5 below. In the opinion of the directors,
the revised basis of segment identification provides a more
appropriate presentation of the segment information. Prior
year segment revenue information is restated for comparative

purpose.

Basis of consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries for the year
ended 31 March 2005. The results of subsidiaries acquired or
disposed of during the year are consolidated from or to their
effective dates of acquisition or disposal, respectively. All
significant intercompany transactions and balances within the

Group are eliminated on consolidation.
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3. SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES

(Continued)

(d) Subsidiaries

(e)

A subsidiary is a company whose financial and operating
policies the Company controls, directly or indirectly, so as

to obtain benefits from its activities.

The results of subsidiaries are included in the Company’s profit
and loss account to the extent of dividends received and
receivable. The Company’s interests in subsidiaries are stated

at cost less any impairment losses.
Related parties

Parties are considered to be related if one party has the ability,
directly or indirectly, to control the other party or exercise
significant influence over the other party in making financial
and operating decisions. Parties are also considered to be
related if they are subject to common control or common
significant influence. Related parties may be individuals or

corporate entities.

(f) Impairment of assets

An assessment is made at each balance sheet date of whether
there is any indication of impairment of any asset, or whether
there is any indication that an impairment loss previously
recognised for an asset in prior years may no longer exist
or may have decreased. If any such indication exists, the asset’s
recoverable amount is estimated. An asset’s recoverable amount
is calculated as the higher of the asset’s value in use and its

net selling price.

An impairment loss is recognised only if the carrying amount
of an asset exceeds its recoverable amount. An impairment
loss is charged to the profit and loss account in the period

in which it arises.

A previously recognised impairment loss is reversed only if
there has been a change in the estimates used to determine
the recoverable amount of an asset, however not to an amount
higher than the carrying amount that would have been
determined (net of any depreciation), had no impairment loss
been recognised for the asset in prior years. A reversal of
an impairment loss is credited to the profit and loss account

in the period in which it arises.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(2) IAl5E PR Be ¥ 5

(g) Fixed assets and depreciation

Fixed assets are stated at cost less accumulated depreciation

and any impairment losses.

The cost of an asset comprises its purchase price and any
directly attributable costs of bringing the asset to its working
condition and location for its intended use. Expenditure
incurred after fixed assets have been put into operation, such
as repairs and maintenance, is normally charged to the profit
and loss account in the period in which it is incurred. In
situations where it can be clearly demonstrated that the
expenditure has resulted in an increase in the future economic
benefits expected to be obtained from the use of a fixed asset,

the expenditure is capitalised as an additional cost of that asset.

Depreciation is calculated on the straight-line basis to write
off the cost of each asset over its estimated useful life. The
principal annual rates used for this purpose are as follows:
Leasehold properties held under  Over the lease terms
medium term leases

Leasehold improvements Over the lease terms

Machinery and equipment 10 — 20%
Furniture and fixtures 20%
Motor vehicles 20%
Computers and software 20%

The gain or loss on disposal or retirement of a fixed asset
recognised in the profit and loss account is the difference
between the net sales proceeds and the carrying amount of

the relevant asset.
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3. SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES

(Continued)

(h) Leased assets

@

Leases that transfer substantially all the rewards and risks of
ownership of assets to the Group, other than legal title, are
accounted for as finance leases. At the inception of a finance
lease, the cost of the leased asset is capitalised at the present
value of the minimum lease payments and recorded together
with the obligation, excluding the interest element, to reflect
the purchase and financing. Assets held under capitalised
finance leases are included in fixed assets and depreciated
over the shorter of the lease terms and the estimated useful
lives of the assets. The finance costs of such leases are charged
to the profit and loss account so as to provide a constant

periodic rate of charge over the lease terms.

Assets acquired through hire purchase contracts of a financing
nature are accounted for as finance leases, but are depreciated

over their estimated useful lives.

Leases where substantially all the rewards and risks of
ownership of assets remain with the lessor are accounted for
as operating leases. Rentals payable under the operating leases
are charged to the profit and loss account on the straight-

line basis over the lease terms.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is determined on the first-in, first-out basis and,
in the case of work in progress and finished goods, comprises
direct materials, direct labour and an appropriate proportion
of overheads. Net realisable value is based on estimated selling
prices less any estimated costs to be incurred to completion

and disposal.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(Continued)

G) BB RBEFMIH

(j) Cash and cash equivalents

For the purpose of the consolidated cash flow statement, cash
and cash equivalents comprise cash on hand and demand
deposits, and short term highly liquid investments which are
readily convertible into known amounts of cash and which
are subject to an insignificant risk of changes in value, and
have a short maturity of generally within three months when
acquired, less bank overdrafts which are repayable on demand

and form an integral part of the Group’s cash management.

(k) Income tax

Income tax comprises current and deferred tax. Income tax
is recognised in the profit and loss account, or in equity if
it relates to items that are recognised in the same or a different

period directly in equity.

Deferred tax is provided, using the liability method, on all
temporary differences at the balance sheet date between the
tax bases of assets and liabilities and their carrying amounts

for financial reporting purposes.

Deferred tax liabilities are recognised for all taxable temporary

differences:

® cexcept where the deferred tax liability arises from the initial
recognition of an asset or liability and, at the time of the
transaction, affects neither the accounting profit nor taxable

profit or loss; and

@® in respect of taxable temporary differences associated with
investments in subsidiaries, except where the timing of
the reversal of the temporary differences can be controlled
and it is probable that the temporary differences will not

reverse in the foreseeable future.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(k) Income tax (Continued)

Deferred tax assets are recognised for all deductible temporary
differences, carryforward of unused tax assets and unused tax
losses, to the extent that it is probable that future taxable profit
will be available against which the deductible temporary
differences, and the carryforward of unused tax assets and

unused tax losses can be utilised:

® except where the deferred tax asset relating to the
deductible temporary differences arises from the initial
recognition of an asset or liability and, at the time of the
transaction, affects neither the accounting profit nor taxable

profit or loss; and

® in respect of deductible temporary differences associated
with investments in subsidiaries, deferred tax assets are
only recognised to the extent that it is probable that the
temporary differences will reverse in the foreseeable future
and future taxable profit will be available against which

the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each
balance sheet date and reduced to the extent that it is no
longer probable that sufficient future taxable profit will be
available to allow all or part of the deferred tax asset to be
utilised. Conversely, previously unrecognised deferred tax assets
are recognised to the extent that it is probable that sufficient
future taxable profit will be available to allow all or part of

the deferred tax asset to be utilised.

Deferred tax assets and liabilities are measured at the tax rates
that are expected to apply to the period when the asset is
realised or the liability is settled, based on tax rates (and tax
laws) that have been enacted or substantively enacted at the

balance sheet date.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(Continued)

D ek fe 2

(D) Revenue recognition

Revenue is recognised when it is probable that the economic
benefits will flow to the Group and when the revenue can

be measured reliably, on the following bases:

(i) from the sale of goods, when the significant risks and
rewards of ownership have been transferred to the buyer,
provided that the Group maintains neither managerial
involvement to the degree usually associated with

ownership, nor effective control over the goods sold; and

(ii) interest income, on a time proportion basis taking into
account the principal outstanding and the effective interest

rate applicable.

(m)Foreign currencies

Foreign currency transactions are recorded at the applicable
exchange rates ruling at the transaction dates. Monetary assets
and liabilities denominated in foreign currencies at the balance
sheet date are translated at the applicable exchange rates ruling
at that date. Exchange differences are dealt with in the profit

and loss account.

On consolidation, the financial statements of overseas
subsidiaries are translated into Hong Kong dollars using the
net investment method. The profit and loss accounts of overseas
subsidiaries are translated into Hong Kong dollars at the
weighted average exchange rates for the year, and their balance
sheets are translated into Hong Kong dollars at the exchange
rates ruling at the balance sheet date. The resulting translation

differences are included in the exchange equalisation reserve.

For the purpose of the consolidated cash flow statement, the
cash flows of overseas subsidiaries are translated into Hong Kong
dollars at the exchange rates ruling at the dates of the cash flows.
Frequently recurring cash flows of overseas subsidiaries which
arise throughout the year are translated into Hong Kong dollars

at the weighted average exchange rates for the year.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 3. FHEEHBURME 4

(Continued)

() fi BB F

(n) Employee benefits

Paid leave carried forward

The Group provides paid annual leave to its employees under
their employment contracts on a calendar year basis. Under
certain circumstances, such leave which remains untaken as
at the balance sheet date is permitted to be carried forward
and utilised by the respective employees in the following year.
An accrual is made at the balance sheet date for the expected
future cost of such paid leave earned during the year by the

employees and carried forward.

Pension schemes

The Group operates a defined contribution Mandatory Provident
Fund retirement benefits scheme (the “MPF Scheme”) under
the Mandatory Provident Fund Schemes Ordinance, for those
employees who are eligible to participate in the MPF Scheme.
Contributions are made based on a percentage of the
employees’ basic salaries and are charged to the profit and
loss account as they become payable in accordance with the
rules of the MPF Scheme. The assets of the MPF Scheme are
held separately from those of the Group in an independently
administered fund. The Group’s employer contributions vest
fully with the employees when contributed into the MPF
Scheme, except for the Group’s employer voluntary
contributions, which are refunded to the Group when the
employee leaves employment prior to the contributions vesting

fully, in accordance with the rules of the MPF Scheme.

The Group also operates another defined contribution
retirement benefits scheme (the “ORSO Scheme”) for those
employees who are eligible to participate in this scheme. The
ORSO Scheme operates in a similar way to the MPF Scheme,
except that when an employee leaves the ORSO Scheme before
his/her interest in the Group’s employer contributions vests
fully, the ongoing contributions payable by the Group are
reduced by the relevant amount of forfeited employer

contributions.
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3.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(n) Employee benefits (Continued)

Pension schemes (Continued)

The employees of the Group’s subsidiary which operates in
Mainland China are required to participate in a central pension
scheme operated by the local municipal government. This
subsidiary is required to contribute a constant amount for each
employee to the central pension scheme. The contributions
are charged to the profit and loss account as they become
payable in accordance with the rules of the central pension

scheme.

Share option scheme

The Company operates a share option scheme for the purpose
of providing incentives and rewards to eligible participants
who contribute to the success of the Group’s operations. The
financial impact of share options granted under the share option
scheme is not recorded in the Company’s or the Group’s
balance sheet until such time as the options are exercised,
and no charge is recorded in the profit and loss account or
balance sheet for their cost. Upon the exercise of share options,
the resulting shares issued are recorded by the Company as
additional share capital at the nominal value of the shares,
and the excess of the exercise price per share over the nominal
value of the shares is recorded by the Company in the share
premium account. Options which are cancelled prior to their
exercise date, or which lapse, are deleted from the register

of outstanding options.
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NE A RE s BEAREE - R
HEZ A N 182 R EE E A E R AL
I S0 8% 2y B ST o R RO S RE AT i
& - R AT 3 AT < B Ty A A B %
B0 (B EC Bk (ERIMNR A - T B AR AT
56 {5 R L e £ T B 2 22 B0 FRL A A )
SCERAR 13 AR - T B H AT sk
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4. TURNOVER, OTHER REVENUE AND GAINS

Turnover represents the net invoiced value of goods sold, after

allowances for goods returns and trade discounts.

An analysis of the Group’s turnover, other revenue and gains is

4. FOREUR LML Be W i

B SRS HI O R B 048 0 1 >
S -

AR B HAUA KW e 2 o

as follows: MranT  :
Group
A
2005 2004
“EEIiE —EEYE
HKS$°000 HK$°000
BT T
Turnover: B
Sales of printed circuit boards BH B A R 258,237 241,666
Other revenue and gains: FoA UG A R WLz
Bank interest income SRATHE WA 25 18
Gain on disposal of scrap materials Rk > U g 1,044 962
Others HoAth 508 429
1,577 1,409

5. SEGMENT INFORMATION
Segment information is presented by way of two formats: (i) on
a primary segment reporting basis, by business segment; and (ii)
on a secondary reporting basis, by geographical segment.
(a) Business segment
The Group has only one business segment, which is the

manufacture and trading of printed circuit boards. Therefore,

no business segment analysis is presented.
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5.

SEGMENT INFORMATION (Continued)

(b) Geographical segments

In presenting information on the basis of geographical segments,
segment revenue is based on the geographical location of the
customers, and segment assets and capital expenditure are based

on the geographical location of the assets.

As detailed in note 3 to the financial statements, from 1 April
2004, the Group changed its identification of reporting
geographical segments and the prior year segment revenue

information has been restated.

The following tables present revenue and certain asset and
capital expenditure information for the Group’s geographical

segments.

Group

Finland Hong Kong Japan

5l i A
2005 2004 2005 2008 2005 2004
SR CEENE CHRAE CEINE CRRRE CRENE
HKS'000 HKS'000 HKS000 HKS000 HKS000 HKS000

5. sRBEE )

(b) M8l 73

e 25 & 7 2 BRI - WA
FAT 538 % 5 FTa bi 6 fy J  o BEE Je
BB S 57 JA T 22 55 7 Tt s oy

sF RN A B S aEs - B ZEE
POEEPY A — HEE - A 5 51 5 o 2 3t
B FE » EEEZWASEE
e -

A EE LI WA KE T &
EE R BARSZ B 250 -

AR
Mainland China Others Consolidated
LU PN 1l Wi
2005 2004 2005 2004 2005 2004
CEENE CEENE CEZAE CRENE CFEAE CBENE
HKS$'000 HK$'000 HK$000 HKS000 HKS$'000 HKS'000

L EWTr BWEn EETT BEFn ENTr BEFx EWTr Bl BRI BREm EET
(Restated) (Restated)
(&5 (&J)
Segment revenue: YA/ :
Sales to external 38 T
customers NER 84,296 60978 40,087 48911 28,740 36,407 55,095 47,168 50,019 48202 258,237 241,606
Mainland China Hong Kong Consolidated
i)Y it i)
2005 2004 2005 2004 2005 2004
“HERE CZEME CRERE CZEME CFELE —BIME
HKS$'000 HKS'000 HKS$000 HKS$'000 HK$000 HKS 000
ElFL EWTL BREx EETT BETFR BNTT
Other segment information: A EE :
Segment assets HEEE 182,956 186,068 64,163 41600 247,119 227,668
Capital expenditure AARE 29955 1778 103 825 30058 18610
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6. LOSS FROM OPERATING ACTIVITIES

The Group’s loss from operating activities is arrived at after

charging/(crediting):

Auditors’ remuneration
Staff costs* (excluding directors’
remuneration — note 7):
Wages and salaries
Pension scheme contributions

Less: Forfeited contributions

Net pension scheme contributions”

Provision/(write-back of provision)
for doubtful debts

Depreciation®

Minimum lease payments
under operating leases for

land and buildings

Loss on disposal of fixed assets

Exchange losses, net

# At 31 March 2005, the Group had no forfeited contributions available
to reduce its contributions to the ORSO Scheme in future years (2004:

Nil).

* “Cost of sales” presented on the face of the consolidated profit and
loss account includes direct staff costs of HK$13,341,000 (2004:
HK$13,059,000) and depreciation of fixed assets of HK$30,270,000 (2004:
HK$29,913,000) attributable to the manufacturing activities, which are

A% BT <22
BIWA" CREtH#E®R
A <2 — BfFEE7)
T&E K&
Bk at # K
J < W[ K

PR R G B R

SR
(R ED
e
TR T 2
BEMY
B (R <

o B 1] 78 2 S 1R
P 5 5 485 45

also included in the respective total amounts disclosed above.
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Year ended 31 March 2005 #% ~FELFE=H =1 —HIFFEZE

6. REEH
REFEKEBFRCER GEA)
Group
A
2005 2004
ZHELE BB
Notes HK$°000 HK$°000
bt et BT BT
540 530
21,493 21,767
287 275
10) =
277 275
21,770 22,042
©) 81
12 33,371 33,010
332 332
19 —
85 910

#

MNEBERFEZA =+ —H - REENHD]
T {2 4 JEE FH DAL 35 AR (A Orbae 21 (15K
Bl m e CFEPIE - ) o

TEY & pAS ) fEdr SRR T 25 - EER S
VEENTYE S TR R 13,341,00000 (=
BEVYIE : EW13,059,0000C) 5 7E & 7E
s 130,270,000 (- EEPILE : JHEIK
29,913,0007C) ° #ZE AT EBIETE X
5 > LA o
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Year ended 31 March 2005 #Z2 —FEE N F = H =1—HILFZE
7. REMUNERATION OF DIRECTORS AND THE FIVE HIGHEST
PAID EMPLOYEES

Directors’ remuneration

Directors’ remuneration for the year, disclosed pursuant to the
Listing Rules and Section 161 of the Hong Kong Companies

Ordinance, is as follows:

S (Conttnued)——— -

7. ¥ B TV ok vy i D EL 2 T <

o B
AETEN - MRIE LR e R E
BEE 161 51 B8 < SR & T -

Group
A4

Fees 4

Other emoluments: HC AT
Salaries and allowances B R Rk
Pension scheme contributions BRI K

During the year, fees of HK$98,000 (2004: HK$40,000) were paid
to the independent non-executive directors. There were no other
emoluments payable to the independent non-executive directors

during the year (2004: Nil).

2005 2004
“HFERE —EEPUE
HK$’000 HK$'000
EHTIE BMT T

98 40
2,693 2,290
106 84
2,799 2,374
2,897 2,414

REFN - BUIEHRATEEE (TR
08,0007 (= EE[YLE : 40,000
JL) o AHE 5 P R g b R A< 4 1 FF
WITEEHM (=B pUE : ) o
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7. REMUNERATION OF DIRECTORS AND THE FIVE HIGHEST
PAID EMPLOYEES (Continued)

Directors’ remuneration (Continued)

The number of directors whose remuneration fell within the

following band is as follows:

7. RO iR E 2 o)

HEME 4

JE 1R ST < A AT

Number of directors

HEEH

Nil to HK$1,000,000 2 M1 ,000,0000T

There was no arrangement under which a director waived or agreed

to waive any remuneration during the year.

During the year, certain directors were granted share options in
respect of their services rendered to the Group under the share
option scheme of the Company, further details of which are set
out in note 22 to the financial statements. No value in respect
of the share options granted during the year has been charged
to the profit and loss account, or is otherwise included in the

above directors’ remuneration disclosures.
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Year ended 31 March 2005 #%ZF - ZEEF=H =1 HILFEZF

7. RO HRE 2B o)

7. REMUNERATION OF DIRECTORS AND THE FIVE HIGHEST

PAID EMPLOYEES (Continued)

Remuneration of the five highest paid employees

The five highest paid employees during the year included three
(2004: three) directors, details of whose remuneration are set out
above. Details of the remuneration of the remaining two (2004:
two) non-director, highest paid employees for the year are as

follows:

Salaries and allowances 3 < KRG
Pension scheme contributions BRI R

The remuneration of both non-director, highest paid employees
fell within the range of nil to HK$1,000,000.

During the year, 350,000 share options were granted to the two
non-director, highest paid employees in respect of their services
rendered to the Group, further details of which are included in
the disclosures in note 22 to the financial statements. No value
in respect of the share options granted during the year has been
charged to the profit and loss account, or is otherwise included
in the above non-director, highest paid employees’ remuneration

disclosures.

TuAor dve s o D6 L 2 1 <2

KREFEN - FAL RS EE B E =
(ZFEEJYE : =fiy) BEE o HEFE
EEEE R B o HERmAL (= FEY
i) e fifEE RS S
FAIT

Group

A
2005 2004
“HEFLE —EEPIE
HK$°000 HK$°000
ERT I BT T
919 1,119
42 27
961 1,146

L B e 7 JE R B 2 I < i R B
21 000,0007T 2 [ ©

REEN - WL & IFE R B
TEHEGFRMERE FAEE AR
350,00007 A% 17 HARE - #E— 20 > SEAE R
WSS & I EE22 - BRATENER T2
FSE 3 FH HEE Sifi e A fof {8 (L 7E $8 2 22 A 00
bR - SRELFETE bl s T IE R R A
B PEEEA o
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8. FINANCE COSTS 8. kA
Group
ALEM
2005 2004
“HELIE CEEE
HKS$°000 HK$°000
BT JEMT T
Interest on: RINSY
Bank loans and other loans wholly EE"JEEW%%UE%Z
repayable within five years PRAT B RO HAh &K 1,313 1,186
Finance leases and hire filt 35 FH & e L e
purchase contracts & 1E] 159 620
1,472 1,806
9. TAX 9. BIH

No provision for profits tax has been made for the year as the
Company and its subsidiaries either had no assessable profits for
the year or had utilised tax losses brought forward from prior
years to offset the assessable profits arising during the year (2004:
Nil).

FH 7 A 67 LA 7 ) B LB Ja8 /2 =) s 4k
SR T ) B3 A A 52 B GRS 2 ) 2 AR 4
JE AR AT < BUAR T4 EH - d I A 5 5 3
LR Rt FEIE ) e
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Year ended 31 March 2005 #%F - ZFEEF=H=1—HILFEZF

9. TAX (Continued)

A reconciliation of the tax credit applicable to the loss before tax
using the statutory rates for the countries in which the Company
and the majority of its subsidiaries are domiciled to the tax position
at the effective tax rates, and a reconciliation of the applicable rates

(i.e., the statutory rates) to the effective tax rates, are as follows:

2005
Group A ZHEERE
HKS$’000
T
Loss before tax B R Hil s 48 (14,265)
Tax at the statutory rate HEE R 17.5% (2,496)
of 17.5% (2004: 17.5%) st
(ZEZIE : 17.5%)
Higher tax rates of HoAth B % = (1,021)
other countries RS
Income not subject to tax  HEZHERIE Z WA a9
Expenses not deductible Aa[HIRE 2 B 52 1,167
for tax
Tax losses not recognised  AHEZEFRIE 2,434
Tax losses utilised from R S (65)
previous periods i

9. BiM &)

7 BHIER RS Al S 18 LU F Y A &) R KR
B JEs A BT AE B R 2 TR E R R L 2 1
TEHE o Bl b R MR R 2 RERSIIR O <
Mg - DU IR R (RIVEERIAR) B
B 2 EHIRUTT -

2004
TR IE
% HKS$°000 %
Fal BT F 7t
(5,452)

17.5 (954 17.5
7.2 ( 478) 8.8
0.1 ( 14) 0.2

(8.2) 3,027 (55.5)

7.1 747 (13.7)
0.5 (2,329 42.7

As at 31 March 2005, there was no significant unrecognised deferred
tax liability (2004: Nil) for taxes that would be payable on the
unremitted earnings of certain of the Group’s subsidiaries as the
Group has no liability to additional tax should such amounts be

remitted.

The Group has estimated tax losses arising in Hong Kong of
HK$48,107,000 (2004: HK$38,935,000) and in Mainland China of
HK$4,340,000 (2004: HK$1,533,000) that are available for offsetting
against future taxable profits of the companies in which the losses
arose. Deferred tax assets have not been recognised in respect
of these losses as they have arisen in subsidiaries that have been

loss-making for some time.

ACEZERE=A=1+—H IR E&
I8 £ L3 TR Ja8 2 =] 2 R B H & Rl S 15
bt 2 1 0 T ZE A A SO I > It
&% < B 7RSI 4 7 A B K 2 OR fie 3 R SE RS
HAE (CFEFPYE M) o

RN E B R P B REEA > Bat i
553 Bl By % 48,107,000 ( —ZEZE Y
& 2 EN38 93500070 R AW 4,340,000
UL (ZEEUAE : HERT 533,0000C) ¢
o] F DUHE B & tH B S 1 =~ 2 B) 2 R 2
AR R Bl o TN 6% S B a8 A B 2L AR
P — B IRE R o g It Sl 4 Wik o 5 s e 2
MRIEFRIA & 7 o
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10. NET LOSS FROM ORDINARY ACTIVITIES ATTRIBUTABLE TO

11.

SHAREHOLDERS

The net loss from ordinary activities attributable to shareholders
for the year ended 31 March 2005 dealt with in the financial
statements of the Company was net profit of HK$20,000 (2004:
net loss of HK$855,000) (note 23(b)).

LOSS PER SHARE

The calculation of basic loss per share is based on the net loss
from ordinary activities attributable to shareholders for the year
of HK$14,265,000 (2004: HK$5,452,000) and 466,013,785 (2004:
466,013,785) shares in issue during the year.

Diluted loss per share for the years ended 31 March 2005 and
2004 have not been disclosed, as the share options outstanding
during these years had an anti-dilutive effect on the basic loss

per share for these years.

T el

0

O

10. BEHEHE H ¥ 5% B5 b A s 4 7

11

WE _EBELE A S+ —HIETEER
A H BB EA R R AT AR
A B R ) 2 SR 20,0000T (=
FEPIE : 518 )F B IES55,0007T )
(Btat23cb)) o

. T B i

BB TR A B A H 2R
5 A S R R B 5 14,265,0000T (-
EE[E : JEHS5 452 0007C) RAFE
N E &1 THA466,013,7858 ( —=ZZE]Y
I 1 466,013,785 ) EHEL -

HRBE—ZEERER _EE)FE=H
= — B IR A e R AT 6 2 B £ IR
HEZFEE AR GREEA RN
M - SSUE S B 4 R % S R S R 2
518 -
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12. FIXED ASSETS 12. [l %€ ¥ i
Group LM
31 March 31 March
2004 Exchange 2005
CEFE realignment Additions Disposals “EELE
=H=+—H [ 5 3 4 WE & =H=+—H
HK$'000 HK$°000 HK$°000 HK$°000 HKS$’000
BT BT BT T BT BT
Cost: JR1E
Leasehold properties HEYE 45971 39 = = 46,010
Leasehold improvements HEYEERE 17,721 15 51 — 17,787
Machinery and equipment %3 K s 245,054 182 29,801 (14,352) 260,685
Furniture and fixtures FiM R AE 5,928 5 50 (599) 5,384
Motor vehicles REH 1,462 1 — (205) 1,258
Computers and software RS R £ 1,560 — 156 (49) 1,667
317,696 242 30,058 (15,205) 332,791
Accumulated depreciation:  REHTE :
Leasehold properties HEWF 10,065 9 844 — 10,918
Leasehold improvements HEYHER 0,059 6 1,336 = 7,401
Machinery and equipment 2% K2t 155,735 114 30,532 (14,250) 172,131
Furniture and fixtures MR EE 5,119 5 258 (599) 4,783
Motor vehicles REH 545 1 200 (205) 541
Computers and software BB A R 1,120 — 201 (49) 1,272
178,643 135 33,371 (15,103) 197,046
Net book value I 1 5% £ 139,053 135,745

The leasehold properties of the Group are situated in Mainland

China and are held under medium term leases.

The net book value of assets held under finance leases and hire
purchase contracts included in the total amount of machinery and
equipment at 31 March 2005 amounted to HK$23,632,000 (2004:
HK$39,415,000).

Certain machinery and equipment of the Group with a net book
value at 31 March 2005 of HK$4,852,000 (2004: HK$6,293,000)
were pledged to a financing company to secure the facilities granted

to the Group (note 20).

ARE 2 HEY) LR P BIRRE - A%
TUAHORA -

AAZBERE-H=+—-HZHEHER
MG A LR E S R AR A
2 & E MR TH 5 E 2 8 123 632,0000T (=
EE[YLE : W39 415,000IC) °

AR EIRE R A4 852,000 (~EE
VHEE : JHE/G,293,0007T ) 2 155 K 3%
EEMY —FKMEAE - DERAERE
JEO R E > I (ffEE20) o
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13. INTERESTS IN SUBSIDIARIES

13. 3B I 2 vl 2 B

Company
AR

Unlisted shares, at cost JE LM AERD  fERE
Due from a subsidiary IR WAL — P Fff Ja . 5] < &5 R
Due to a subsidiary & A — RI Jas A =] 2 &5 /R
Provision for impairment BB 1

The balances with subsidiaries are unsecured, interest-free and

are not repayable within one year.

2004
“EBUE
HK$ 000
EWT L

70,916
239,399
( 18,612)
291,703

(141,726)

149,977

LI o B 2 &S R Y AR R K
BYAE—FEZA -

“EERFFHR ANNUAL REPORT 2005
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13. INTERESTS IN SUBSIDIARIES (Continued) 13. PRWE Bl 2 hE w47
Particulars of the principal subsidiaries are as follows: KnE Z FE G AR EFEEWR

Nominal value of

issued ordinary/ Class of Equity interest
registered shares attributable to
share capital in issue the Company
Name CRgu/ [BE £ A 25 v HE 4G Principal activities
s wk: THHIBE AS i firi B B3 2 JBE A HiE ER 237
Direct Indirect
(1§27 (i
Incorporated and operating in Hong Kong
A5 B e ok Mk 7 B2 8 &
Daisho Microline Limited 2 shares of HK$1.00 each Ordinary — 100%  Trading of printed
REMABHRAE 2 - BRIE e A circuit boards

E A H1.007T B4 B ARSI

Incorporated in the British Virgin Islands and operating in Hong Kong

A 5% 05 VE 4 BE 5 T S i A 7 RS 4R
Frequent Luck Limited 1 share of US$1.00 Ordinary 100% — Investment holding
1 - H{E1.00% 7T il AR

Registered in the People’s Republic of China (the “PRC”) and operating in Mainland China

AE PN BCCRI GE I B2 16 viv B K RS 23

Huafeng Microline (Huizhou) US$30,000,000 * — 100%  Manufacture of
Circuits Limited” 30,000,000 JT. printed circuit

HEGEMYAR IR CEIID boards
THEARAE" BUS ARSI

* This subsidiary has registered instead of issued share capital. It is registered « JERTE 2\ 5] 5 A A i E A i A R T A
as a wholly-foreign-owned enterprise under PRC law. K o HIRIEHHEA RIEFIEEFEE M 20

W E B F o

# Not audited by Ernst & Young Hong Kong or other Ernst & Young * JEHIE B LK B AT ETFE R PTECH Mh 2ek g &t
International member firms. EWE S FT k] # A e

The above table lists the subsidiaries of the Company which, in He 3 TR N el A=l o /N

the opinion of the directors, principally affected the results for 0 Ry AR R B A SR A K

the year or formed a substantial portion of the net assets of the fili A £ & & 7 T (8 E bk B 2 kS A

Group. To give details of other subsidiaries would, in the opinion q o RBEBEGZEHR - 5 H EERH B

of the directors, result in particulars of excessive length. A Z BB AR TR -
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14. INVENTORIES 14. ¢ R
2005 2004
“HELE ZEEJIE
HKS$°000 HK$°000
BT K JEMEF T
Raw materials JE A 22,937 20,933
Work in progress 18 5 8,452 12,228
Finished goods BB 7,175 7,420
38,564 40,581
There were no inventories carried at net realisable value at the A &R H Al A7 R DA BDSE SR (=
balance sheet date (2004: Nil). EE]YEFE : fE) o
15. TRADE DEBTORS 15. HE W B 5 M
The Group has a policy which allows an average credit period KREE 2 EHEECRAE &G 7% P 60K
of 60 days to its customers. An aged analysis of the trade debtors Z IR AEERE o B A EE &
as at the balance sheet date, based on the payment due date and SRR B > B UL A 2 IR Ak 2 R o0 b
net of provisions, is as follows: M
Group
A LM
2005 2004
ZHELE ZEEF
HKS$°000 HK$°000
BT B TFIT
Current to within 1 month BT A 22 7 A — {15 H A 60,525 33,722
1 to 2 months A — 2 —A{E H A 1,007 467
2 to 3 months AR B =EAN 225 102
Over 3 months A=A H LA 1,239 335

62,996 34,626
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16. CASH AND BANK BALANCES

At the balance sheet date, the cash and bank balances of the Group
denominated in Renminbi (“RMB”) amounted to HK$3,915,000
(2004: HK$1,357,000). The RMB is not freely convertible into other
currencies. However, under Mainland China’s Foreign Exchange
Control Regulations and Administration of Settlement, Sale and
Payment of Foreign Exchange Regulations, the Group is permitted
to exchange RMB for other currencies through banks authorised

to conduct foreign exchange business.

17. INTEREST-BEARING BANK BORROWINGS

S (Conttnued)——— -

16. BIE R TR

PEEH s AEBEDARE (TAR
W) B ERWE S MR TS E
B3 9150007 ( ZFEEPYE : B
1,357,0007C) o NRWET] HH R A
HAEEWE o R - AR 95 o B e e
AR R B &5 DB~ 5 BB Ry {5 BB A B B A
TE o A HE B R A O 8 N AT AN DR S T
ZBRAT N B SR A R A R o

17. &t B BT R X

Group
AN

Trust receipt loans A O BB ER
Bank loans AT E R

2005 2004
“HFERE —EEPUE
HK$’000 HK$ 000
EHTIE BT T

16,294 16,202
13,672 8,888
29,966 25,090
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17. INTEREST-BEARING BANK BORROWINGS (Continued) 17. at RBUTRESX (4
The trust receipt loans and bank loans are unsecured and are A B 95 65 0 R SR AT B Ak JE 4
repayable as follows: Wi A3 T FNE AR R
Group
A
2005 2004
ZHEERE BB
HKS$°000 HK$°000

EHT I EWT T

Within one year: —ENRN
Trust receipt loans ADEEER 16,294 16,202
Bank loans RAITE 11,456 3,330
27,750 19,538
In the second year: 5 —RE 3
Bank loans AT E K 2,216 3,336
In the third to fifth years, inclusive: 2 =FEREAE (HIEHREME)
Bank loans RAITE — 2,216
29,966 25,090
Portion classified as current liabilities 1| A & & & 2 H7 (27,750) (19,538)
Long term portion £ WIER 7> 2,216 5,552
The Group’s bank borrowings are supported by corporate KRG 2 SRAT A C A A E 2 A E]

guarantees given by the Company. PR -
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18. TRADE CREDITORS

An aged analysis of the trade creditors as at the balance sheet

18. BEAT BU X

RESHEH - #ZE A H S R 2 BT H

date, based on the payment due date, is as follows: S RE T
Group
AL
2005 2004
“FEFQF TEZPIE
HKS$’000 HK$°000

Current to within 1 month BI1iH 2z 7 A — {8 5 A4
1 to 2 months m—= —E AN

2 to 3 months AR =R =HAN
Over 3 months A =MEH LA L

19. FINANCE LEASE AND HIRE PURCHASE CONTRACT PAYABLES

The Group leases certain of its machinery and equipment for its
business. These leases are classified as finance leases or hire

purchase contracts and have remaining lease terms of three years.

EHTIE VBT T

45,131 34,629
4,655 6,551
1,679 1,437
220 920
51,685 43,537

19. M5 i ORI e AL &5 )
AR EE RS B S TS st -

o% 5 FH B 0 R B B M & s &
(@ - 1o BRAH I Ry =4 o
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(Continued)

ettt e LR
i

B

19. FINANCE LEASE AND HIRE PURCHASE CONTRACT PAYABLES

At 31 March 2005, the total future minimum lease payments under

finance leases and hire purchase contracts and their present values

were as follows:

Group

Amounts payable: A5 7RI
Within one year — R
In the second year B4R
In the third to fifth E=RELE
years, inclusive (EFEE R

Total minimum finance & (& i Fil &
FH&Y R AE %

lease payments

Future finance charges % 26 A 15 & F

Total net finance lease [ L& FH LK

payables KR
Portion classified as FIA i Bl £ (5

current liabilities 2w
Long term portion £ HIER 17

NOTES TO F{NANCIAL STATEMENTS (continued)
0 7 it 5 WGk )

Year ended 31 March 2005 B{E ~EELF —H =1 —HIFFZF

19. HEF l eORL# e AU & o)

ATEBEREZA = -HEMEMRY
Jo FEL 5 To] -2 2R 2 s 0K I RHL &0 7K 48
e HBEATT

Present Present
value of value of
Minimum lease Minimum lease minimum lease minimum lease
payments payments payments payments
ioe P HE R IE S 5311930 o (R )
Al & MK 2B O BlE
2005 2004 2005 2004
ZEHEFERE BRI ZHEE R BRI
HK$°000 HK$’000 HKS$’000 HK$°000
BT L JEMTF T BT L Mo
7,311 4,219 6,739 4,181
7,311 — 6,891 —
5,415 == 5,249 —
)
20,037 4,219 18,879 4,181
(1,158) ( 38)
18,879 4,181
(6,739) (4,181)
12,140 —
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A0 (Coniinued). - =

20. OTHER LOANS, SECURED 20. H {5 BEPIE 3%

Details of the Group’s other loans are as follows:

AR HA BRI T

Group

A1
2005 2004
“HERE “EBEUE
HKS$’000 HK$°000

EWTIE JEWT T

Other loans, secured and repayable: HA AR SR > Y AR A E 2

Within one year —EN 2,115 2,017
In the second year B4 1,278 2,115
In the third to fifth years, inclusive E=2ELE (BEEERWE) — 1,278
3,393 5,410

Portion classified as current liabilities %I A 8 £ & = 2 1 (2,115) (2,017)
Long term portion £ WIER {7 1,278 3,393

The other loans are secured by certain of the Group’s machinery
and equipment with a net book value of HK$4,852,000 (2004:
HK$6,293,000) (note 12) and corporate guarantees given by the

Company and bear interest at HIBOR plus 3% per annum.

At B R DL A B AR TR E R OB
4,852,0007C (= FEZEJIE : FW
6,293,0007T ) 2 # THEZS Bkt (B EF
12) KA 2 A B E R IEIE
i AR AR F B RAT [E R BN FEE
32 22 B o
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21. SHARE CAPITAL 21. A
Shares 14277]
2005 2004
“HELE ZEBEPULE
HKS$°000 HK$°000
BT JEMT T
Authorised: VBRI
600,000,000 shares of 600,000,000/% °

HK$0.10 each B R {E & 5 0.107T 60,000 60,000

Issued and fully paid: ERTRMERAE :
466,013,785 shares of 466,013,7850%

HK$0.10 each T 1A {E B 0.100T 46,601 46,601
There were no movements in the Company’s share capital during AN B B AT A B B A G e o
the current or prior years. gj o
Share options JB% 53 103 HiE
Details of the Company’s share option scheme and the share options KANE Z B fn RS B K aZat #l T 2
granted under the scheme are included in note 22 to the financial TR HHRE > BN - R A RS o B R
statements. 22
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22. B0y W BE G

22. SHARE OPTION SCHEME

The Company operates a share option scheme (the “Scheme”) for
the purpose of encouraging the eligible participants to perform
their best in achieving the goals of the Company and at the same
time allowing the eligible participants to enjoy the results of the
Company attained through their effort and contribution. Eligible
participants of the Scheme include (i) any full-time employees
of the Company or any of its subsidiaries or associated companies;
(ii) any directors (whether executive directors, non-executive
directors or independent non-executive directors) of the Company
or any of its subsidiaries or associated companies; and (iii) any
consultants, technical, financial, legal or other professional advisers
engaged by the Company or any of its subsidiaries or associated
companies, provided that the Company’s board of directors or a
duly authorised committee may have absolute discretion to determine
whether one falls within the categories. The Scheme became effective
on 28 August 2003 and, unless otherwise cancelled or amended,

will remain in force for 10 years from that date.

The maximum number of unexercised share options currently
permitted to be granted under the Scheme is an amount equivalent,
upon their exercise, to 10% of the total number of shares of the
Company in issue as at the date of approval of the Scheme. The
maximum number of shares issuable under share options to each
eligible participant in the Scheme within any 12-month period is
limited to 1% of the total number of shares of the Company in
issue at any time. Any further grant of share options in excess

of this limit is subject to shareholders’ approval in a general meeting.

Share options granted to a director, chief executive or substantial
shareholder of the Company, or to any of their associates, are
subject to approval in advance by the independent non-executive
directors. In addition, any share options granted to a substantial
shareholder or an independent non-executive director of the
Company, or to any of their associates, in excess of 0.1% of the
total number of shares of the Company in issue at any time and
with an aggregate value (based on the price of the Company’s
shares at the date of the grant) in excess of HK$5 million, within
any 12-month period, are subject to shareholders’ approval in

advance in a general meeting.

AN E] B L — R IR ET D Tzt
& LU & B 2 E R
BE > ZERANE Z HEE - A E R GE S E
2B ZZWE ST RERE L
Al AR 2 R o aZEtEl 2 BB HE
(EEATOR /AN EEENER I B =N
BT 2= f8 B 5 GiAS 2 5] s (AT T /8
HEEEAFEZEMEE (BEHNITE
£ JFHITEESRBEUIERTES)
Jsz i) A /2 ) B L (e i Ja8 sl 2 /0 ) S
WS 2 AEIakam A~ Baflr ~ W85 ~ TR
HAEEEE - A QG 2 EEFNC
IEX R 2 & 8 & 0] BB IR E R R
ANEREBR EAEER - st B8R =%
Z_F/\H A /NH AR (BRIE
s BREEIEET) i ez HEEST HHE R —
HAM °

il

RAR % St i B IR O 7 452 H 2 RAT (R £
IR B E - ME R % TR0 IR
i fERA QG RN ZatEHUER > 2
BT BB 10% - WRIFEZETE] - R
i+ AN T EEERSHE
Z W HREFT 8 e < T S AT IR0 B H 1
BR - TRy A B AT ] B ] 2 58 47 e 12 48
B2 1% o (BT — Bz P EIR
H {0 SO0 0 ZE RS B BROK & b 1 R R A
A e

AN EE - ATHAEE - EEKRH
SR T 2 A T e e N 2 L R A S
ABEREEBIUIFRITESAAE - It
b o A AT+ A8 A I A - 2
BYANE EERE ~ WILIERITES
SR E 2 AT B L i 0 AR -
2 N F] AR AT IR ] 2 2 347 I ) S8 B
Z01%K 88 E PR H A AR~
Er& TR M S,000,0007T > HIZHTR
HRER & EIE S I R S OE LA -

61



I 5 0 O 9 = 3

I e O .+ T

B WA

Year ended 31 March 2005 #% —

FENFEZA="1—HILFE

22. SHARE OPTION SCHEME (Continued)

The offer of a grant of share options may be accepted upon
payment of a nominal consideration of HK$1 in total by the grantee.
The exercise period of the share options granted is determinable
by the directors and ends on a date which is not later than 10
years from the date of the offer of the share options or the expiry

date of the Scheme, if earlier.

The exercise price of the share options is determinable by the
directors, but may not be less than the higher of (i) the Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) closing
price of the Company’s shares on the date of offer of the share
options; (ii) the average Stock Exchange closing price of the
Company’s shares for the five trading days immediately preceding
the date of the offer; and (iii) the nominal value of the Company’s

shares.

Share options do not confer rights on the holders to dividends

or to vote at shareholders’ meetings.

. -
A
O

T el

8 10

22. [RGB REGHEN ()

AN TR B BUR B T 2 R B
REE - B R (0 ARE 2 B &Y - B
P2 B I RE 2 A7 (E S B R OE - I
AR R 0 B RE 2 & HE S 1R
siZatal i 0 (IR E )
H&H -

Bt AR > AT EHE B R E - HAR0]
DDA A BRI B3 A RE R4 H A TE
e 22 T 2 Wi A 5 (DA 2 5] B4 i B2 4
BLLY H AT 8 22 5 B Al AE B 28 it 2 ~F
BUTHE  RGiDBEBDHE =% 2 &
g -

H A7 SO R Sl 38 X 47 R N WSCHI B S B
B ERR & B4 2 R o
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22. IRty DT REGHE (&)

22. SHARE OPTION SCHEME (Continued)

AELAN - MRIFZ T & RATE 2 B
AR -

The following share options were outstanding under the Scheme

during the year:

Number of share options

B 43 101 HE 3% H
At 1 April Granted At 31 March
2004 during 2005
Name or category of participant A BB the year /SIS~ =F 1K 3
25 B2 1k 4 SO R IMH—H KrEENRT ZH=+—H
Directors: 3
Chan Sik Ming, Harry 5 HH — 4,600,000 4,600,000
Lo Sun Wah 55 — 500,000 500,000
Hiroto Sasaki PEEARBAN — 4,600,000 4,600,000
Au-Yeung Wai Hung B o5 1 A — 4,600,000 4,600,000
— 14,300,000 14,300,000
Other employees: HilpeH :
In aggregate sk — 1,950,000 1,950,000
= 16,250,000

16,250,000

These share options were granted by the Company on 15 June
2004 and are exercisable during the period from 15 June 2004
to 14 June 2009 at an exercise price of HK$0.20 per share, subject
to adjustment. The closing price of the Company’s shares at the
date of grant of these share options on 15 June 2004 was HK$0.192
per share. The directors do not consider it appropriate to disclose
a theoretical value of the options granted during the year because,
in the absence of a readily available market value of the options
on the ordinary shares of the Company, the directors were unable

to arrive at an assessment of the value of these options.

At the balance sheet date, the Company had 16,250,000 share
options outstanding under the Scheme, which represented
approximately 3.5% of the Company’s shares in issue as at that
date. The exercise in full of the remaining share options would,
under the present capital structure of the Company, result in the
issue of 16,250,000 additional ordinary shares of the Company
and additional share capital of HK$1,625,000 and share premium
of HK$1,625,000 (before issue expenses).

S E R WIRE Y BB IUE S H A H
A QG T - 0Ji#ERE 200 (%
HlA R AT EE ZBEEPENH
+HHEEZEZAENH VY H
17 o RAER - BZEPFESH+AH
(ENaZ SR HAME 2 R HE 2 B tn
W T {8 R A 5 0.1920T © FI A AR 2 8] 3 8
B > e £ WA RE I dee o] BE BRI (E >
X s B B AN A S PN P 5% B 3 SRR > B
BRI N & = Ny ke bl
SR > (B (B /F HaT Al -

REHEH KA EZEETEA
16,250,00017 B¢ {3 BARE R w2 17 6E - A R
AR Z H A A B 347 493.5% ©
R Gk > B HARESE AT - EAR L
GBI 2 B AZRRE S » AN ETHIT

486,250,0008% 5 AL - K AR BRI > B
AR 625,0007T K HIFR 34T 2 R Al = B%
3 i (B R 8 1,625,000 T °
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Year ended 31 March 2005 B{E ~EELF —H =1 —HIFFZF

23. RESERVES

(a) Group

The amount of the Group’s reserves and the movements therein
for the current and prior years are presented in the consolidated
statement of changes in the equity on page 28 of the financial

statements.

The Group’s contributed surplus represents the difference
between the nominal value of the Company’s shares issued
pursuant to the Group reorganisation in 1989 and the nominal
value of the share capital and the share premium accounts

of the subsidiaries acquired.

23. it fhi

@ AEM

AR AEL iz bR IE 2 G R
S >~ R Y A 5 R 5 5 28 L P

FEME YA BRIV ULVESE
EAE T HAM BT 2 AR ER A~
T i B2 FT AP RS Ja8 /2 & 2 e A B A )
ot (R 2 T {EL A & < 2280 -

(b) Company (b) AR
Share

premium Contributed  Accumulated
account surplus losses Total
B B i f % YN A RRE st
HK$°000 HK$°000 HKS$°000 HK$°000
M T EWT T EWT T BT T
At 1 April 2003 RoBZE=FEPH—H 90,038 38,295 (24,143) 104,190
Net loss for the year S [E 51 T4 - — (1859) (855

At 31 March 2004 and RZZEENE=H=+—H

at 1 April 2004 KR ZEZJEH—H 90,038 38,295 (24,998) 103,335
Net profit for the year FJE&lF] — — 20 20
At 31 March 2005  BOFFRE-H=1—H 90,038 38,295 (24,978) 103,355

The Company’s contributed surplus is derived from the difference

between the combined net assets of the subsidiaries acquired and

the nominal value of the Company’s shares issued pursuant to

the same reorganisation described in note 23(a) above. Under the

Companies Act 1981 of Bermuda (as amended), a company may

make distributions to its members out of the contributed surplus

under certain circumstances.

64

AN Z G B R TG E BT WO R
] 7 & i 5 A R A ] [R]
it 23(a) 2 EAH M7 2 B3 HEMR & <
AW - B EFRE -\ —FREE
» —HAE ] REFERF
TEGH A 2 ik o 16 HL R R 23 T o

(&E{EET)



00 e T I D S P B R R S
e e S ]

DAISHO MICROLINE HOLDINGS LIMITED [rNg=Rgsg= g =R /N

NOTES TO F{NANCIAL STATEMENTS (Continued)
M 55 i 5 WGk s

Year ended 31 March 2005 #%ZF - ZEEF=H =1 HILFEZF

24. NOTE TO THE CONSOLIDATED CASH FLOW STATEMENT 24. f ey BB R S AW GE
During the year, the Group entered into finance lease arrangements KGN - AL ET L E L 2 HE R
in respect of fixed assets with a total capital value at the inception B EEE bR MEARENTEY
of the leases of HK$20,653,000 (2004: Nil). R Ry W8 20,653,0000T ( ZFEEY
F o) o
25. CONTINGENT LIABILITIES 25. R B
(i) The Company has provided corporate guarantees of HK$46 ) AATESRITES TE TIE AT ZE
million (2004: HK$ 72 million) to the Group’s bankers to secure BEAME A a5 IR 4T 846,000,000
banking facilities granted to certain of its subsidiaries. At 31 T ( ZEEPE : ERT72,000,000
March 2005, the facilities were utilised to the extent of L) e N _EBERE=-H=+—H"
HK$29,966,000 (2004: HK$25,090,000). C 85 &% 5 B 29,966,0007T
(ZFZFJIFE : EH25 090,000
L) o
(i) The Company has provided corporate guarantees to certain G AT THE A 4% TS A E
leasing companies to secure the leasing facilities granted to Z HEREFENARER - N _EBE
a subsidiary. At 31 March 2005, the total outstanding balance RE=HA=1+—H  MAERNVRHE
of finance lease and hire purchase contract payables amounted FH &9 Kz FH W& & (5] B8 5 0 IH R 8
to HK$18,879,000 (2004: HK$4,181,000) (note 19). 18,879,0007T ( ZEE[YFE : M

4,181,0007C)  ([ffzF19) -

(iii) The Company has provided corporate guarantees to a finance (i) A7 LA 7572 B 45 T I Jag 2 Bl (S
company to secure loan facilities granted to a subsidiary. At BEHAEHER - R _BERF=H
31 March 2005, the outstanding loan balance was HK$3,393,000 —t+—H - B4R A 3,393,000
(2004: HK$5,410,000) (note 20). TC ( ZEBPYE  EWS5 410,000

JL)  (KfEE20) e
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26. OPERATING LEASE ARRANGEMENTS 26. ¥R M F A&
The Group leases certain of its office properties under operating KRR E EHY A E T A
lease arrangements. Leases for these properties are negotiated for EYE o ILEYEHEHKHS T &
terms ranging from two months to two years. 2 7 s e
At the balance sheet date, the Group had total future minimum WEEH AT Y 2 Hih e R
lease payments under non-cancellable operating leases for land FEMLT - ARG E R DT B S AR
and buildings falling due as follows: i R AU T -
2005 2004
“HELIE “ZBEE
HK$°000 HK$°000

BT BT T

Within one year —HEN 391 332
In the second to fifth years, inclusive % _ZHELFE (BIEEHREMEEA) 470 —
861 332
27. COMMITMENTS 27. 7% ¥
In addition to the operating lease commitments detailed in note FRafai - SChisE 26> B E LI A TESS
26 above, the Group had the following commitments at the balance REEEH - AEENA IR :
sheet date:
Group
AL
2005 2004
“HEFRIF “EZE
HK$°000 HK$°000

BT BT T

Capital commitments, BT I ASE
contracted but not provided for, EFETEGEER AR
in respect of S
machinery and equipment TS K a fh 6,064 —
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28. RELATED PARTY TRANSACTIONS 27. BN 152 5%
The Group had the following transactions with related parties during FEEBEANAEFEERE A +FH Y35
the year: UR
Group
AR
2005 2004
“HFLIE CEEPYLE
Notes HK$°000 HK$°000
Wzt BT JEWT T
Sale of printed circuit boards DB ARSI T
to a related party VA b YN (i) 28,725 30,360
Technical support fees paid BANES XS - G
to a related party VA YN (ii) 742 _—
Consultancy fees paid SATEIE T
to a related party — i A+ (iii) 960 320
Notes: btat
(i) Printed circuit boards were sold to a subsidiary of Daisho Denshi () AR [ A B AR T AR 8 ] — iy S BT
Co., Ltd., a substantial shareholder of the Company, and the products — REB g —HiEAE -
sold were unique and tailor-made to the customer’s requirements and i 75 [ 2 ot EL B R I K IR HE S 5 2 K e
specifications. The selling prices of the printed circuit boards were RS T 5 5 B o ARERAR > 88 B HHOR R
determined based on the complexity of the specifications and were Fiks 2 RN o G R btk o
agreed between the respective parties.
(ii) Technical support fees were paid to Daisho Denshi Co., Ltd. for the Gi) ALEZATHEAM R E 7 KB 8 iR

(iiD)

provision of technical support services for the Group’s manufacturing
of printed circuit boards. The technical support fees were determined

on bases agreed between the respective parties.

Consultancy fees representing the provision of consultancy services
in relation to the marketing and sale of the Group’s printed circuit
boards were paid to a related party in which a director and shareholder
is a substantial shareholder and former director of the Company. The
consultancy fees were charged at HK$80,000 per month based on

the terms of the agreement as agreed between the respective parties.

The above related party transactions also constitute connected

transactions as defined in Chapter 14A of the Listing Rules.

AR Ry b (it B B B AR BE AR > Bl S
RS o il 37 1 S HCA FAH B fhadk =~

(i) A< S S 5 BB B 7 — iz B 8 A - s 2

HERHRA AR RS AR SH B P IR S - sl A L
Lo — iy 2 R R T AR A ] — i 2 A
FOATE#E S o 5 HER80,0007T 2 B [
oyt Vit NS RE At A e

R 7 5 TR R b T BRI S 14A T RE
ENZRHEZS -
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29. APPROVAL OF THE FINANCIAL STATEMENTS 29. A5G 2 HE Uk
The financial statements were approved and authorised for issue HEFLAZEZEAFECLHA-FZH#M
by the board of directors on 22 July 2005. A R A RE S IR RS S
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