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GENERAL

The Company is incorporated in Bermuda as an exempted
company with limited liability and its shares are listed on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

The Company is an investment holding company. The principal
activities of its subsidiaries and associates are set out in notes
32 and 13, respectively.

POTENTIAL IMPACT ARISING FROM THE RECENTLY ISSUED
ACCOUNTING STANDARDS

In 2004, the Hong Kong Institute of Certified Public Accountants
(the “HKICPA”) issued a number of new or revised Hong Kong
Accounting Standards and Hong Kong Financial Reporting
Standards (herein collectively referred to as the “new HKFRSs”)
which are effective for accounting periods beginning on or after
1 January 2005 except for HKFRS 3 Business Combination. The
Group has not early adopted these new HKFRSs in the financial
statements for the year ended 31 March 2005.

HKFRS 3 is applicable to business combinations for which the
agreement date is on or after 1 January 2005. The Group has
not entered into any business combination for which the
agreement date is on or after 1 January 2005. Therefore, HKFRS
3 did not have any impact on the Group for the year ended 31
March 2005.

The Group has commenced considering the potential impact of
other new HKFRSs but is not yet in a position to determine
whether these HKFRSs would have a significant impact on how
its results of operations and financial position are prepared and
presented. These HKFRSs may result in changes in the future as
to how the results and financial position are prepared and

presented.
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notes to the financial statements BB izt

For the year ended 31 March 2005 HZE-—TZRF=FA=1+—HILFE

SIGNIFICANT ACCOUNTING POLICIES
The financial statements have been prepared under the historical
cost convention as modified for the revaluation of investment

properties.

The financial statements have been prepared in accordance with
accounting principles generally accepted in Hong Kong. The
principal accounting policies adopted are set out below:

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries made up to 31
March each year.

The results of subsidiaries acquired or disposed of during the
year are included in the consolidated income statement from the
effective date of acquisition or up to the effective date of disposal,

as appropriate.

All significant intercompany transactions and balances within the
Group have been eliminated on consolidation.

Goodwill

Goodwill arising on acquisitions before 1 January 2005 represents
the excess of the cost of acquisition over the Group’s interest in
the fair value of the identifiable assets and liabilities of a subsidiary
or an associate at the date of acquisition.

Goodwill arising on the acquisition of an associate is included
within the carrying amount of the associate. Goodwill is capitalised
and amortised on a straight-line basis over its useful economic

life.

On disposal of a subsidiary or an associate, the attributable
amount of unamortised goodwill is included in the determination

of the profit or loss on disposal.
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notes to the financial statements BRE KEE

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Revenue recognition

Sales of goods are recognised on the transfer of risks and rewards
of ownership, which generally coincides with the time when goods
are delivered and title has passed.

Income for provision of after sale services is recognised when
the services are rendered.

Rental income is recognised on a straight line basis over the
term of the relevant leases.

Interest income is accrued on a time basis, by reference to
principal outstanding and at the interest rate applicable.

Investment properties

Investment properties are completed properties which are held
for their investment potential, any rental income derived therefrom
being negotiated at arm’s length.

Investment properties are stated at their open market value based
on annual professional valuation at the balance sheet date. Any
surplus or deficit arising on the revaluation of investment
properties is credited or charged to the investment property
revaluation reserve unless the balance of this reserve is insufficient
to cover a deficit, in which case the excess of the deficit over
the balance of the investment property revaluation reserve is
charged to the income statement.

Where a decrease has previously been charged to the income
statement and revaluation increase subsequently arises, this
increase is credited to the income statement to the extent of the
decrease previously charged.

On disposal of investment properties, the balance of the
investment property revaluation reserve attributable to the
property disposed of is transferred to the income statement.

No depreciation is provided on investment properties which are
held under leases with unexpired terms of more than 20 years.

For the year ended 31 March 2005 HZE-—ZTZHE=FA=+—HILFE
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notes to the financial statements E&B izt

For the year ended 31 March 2005 HZE-—TZRF=FA=1+—HILFE

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Property, plant and equipment

Property, plant and equipment other than construction in progress
is stated at cost less accumulated depreciation and amortisation

and accumulated impairment losses.

Construction in progress represents buildings under construction
for production, rental or administrative purposes or for purposes
not yet determined, are stated at cost, less any identified

impairment loss.

Leasehold land and buildings are amortised on a straight-line

basis over the remaining term of the leases.

Leasehold improvements are depreciated on a straight-line basis
over the remaining term of the leases or at rates sufficient to
write off their cost over their estimated useful lives on a straight-

line basis, whichever is shorter.

Depreciation is provided to write off the cost of property, plant
and equipment, other than leasehold land and buildings and
leasehold improvements, over their estimated useful lives, on a
reducing balance basis, at the following rates per annum:

Motor vehicles e
Plant and machinery T E N Bs
Office equipment MR =R
Furniture and fixtures FEMEEE
Moulds BA

In previous years, moulds were depreciated at 25% per annum.
With effect from 1 April 2004, certain moulds are to be depreciated
at 15% per annum, which reflects the Group’s previous experience
of the useful lives of these assets. The change in depreciation
rate has decreased the depreciation charge for the year by
approximately HK$5,900,000.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Property, plant and equipment (Continued)

The gain or loss arising on the disposal or retirement of an asset
is determined as the difference between the sale proceeds and
the carrying amount of the asset and is recognised in the income
statement.

Assets held under finance leases are depreciated over their
expected useful lives on the same basis as owned assets or,
where shorter, the term of the relevant leases.

Investments in subsidiaries
Investments in subsidiaries are included in the Company’s balance

sheet at cost less any identified impairment loss.

Interests in associates

The consolidated income statement includes the Group’s share
of the post-acquisition results of its associates for the year. In
the consolidated balance sheet, interests in associates are stated
at the Group’s share of the net assets of the associates plus the
premium paid on acquisition in so far as it has not already been

amortised, less any identified impairment loss.

Deferred development expenditure
Expenditure on research activities is recognised as an expense

in the period in which it is incurred.

An internally-generated intangible asset arising from development
expenditure is recognised only if it is anticipated that the
development costs incurred on a clearly-defined project will be
recovered through future commercial activities. The resultant asset
is amortised on a straight-line basis over its estimated useful life
of not more than three years.

Where no internally-generated intangible asset can be recognised,
development expenditure is recognised as an expense in the
period in which it is incurred.

For the year ended 31 March 2005 HZE-—ZTZHE=FA=+—HILFE
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notes to the financial statements E&B izt

For the year ended 31 March 2005 HZE-—TZRF=FA=1+—HILFE

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Investments in securities

Investments in securities are recognised on a trade-date basis
and are initially measured at cost. At each balance sheet date,
the investments are measured at fair value, with unrealised gains

and losses included in net profit or loss for the year.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost comprises direct materials and, where applicable,
direct labour and those overheads that have been incurred in
bringing the inventories to their present location and condition.
Cost is calculated using the first-in, first-out method. Net realisable
value represents the estimated selling price less all estimated
costs to completion.

Impairment

At each balance sheet date, the Group reviews the carrying
amounts of its assets to determine whether there is any indication
that those assets have suffered an impairment loss. If the
recoverable amount of an asset is estimated to be less than its
carrying amount, the carrying amount of the asset is reduced to
its recoverable amount. Impairment loss is recognised as an

expense immediately.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of its
recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the asset
in prior years. A reversal of an impairment loss is recognised as

income immediately.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Leases

Leases are classified as finance leases when the terms of the
lease transfer substantially all the risks and rewards of ownership
of the assets concerned to the Group. Assets held under finance
leases are capitalised at their fair values at the date of acquisition.
The corresponding liability to the lessor, net of interest charges,
is included in the balance sheet as a finance lease obligation.
Finance costs, which represent the difference between the total
leasing commitments and the fair value of the assets acquired,
are charged to the income statement over the period of the
relevant lease so as to produce a constant periodic rate of charge
on the remaining balance of the obligations for each accounting
period.

All other leases are classified as operating leases and the annual
rentals are charged to the income statement on a straight-line
basis over the relevant lease term.

Capitalisation of borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, namely assets
that necessarily take a substantial period of time to get ready for
their intended use or sale, are capitalised as part of the cost of
these assets. Capitalisation of borrowing costs ceases when the
assets are substantially ready for their intended use or sale.
Investment income earned on the temporary investment of
specific borrowings pending their expenditure on qualifying assets
is deducted from the borrowing costs capitalised.

All other borrowings costs are expensed in the period in which

they are incurred.
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notes to the financial statements E&B izt

For the year ended 31 March 2005 HZE-—TZRF=FA=1+—HILFE

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Taxation

Income tax expense represents the sum of the tax currently
payable and deferred taxation.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from net profit as reported in the income
statement because it excludes items of income or expense that
are taxable or deductible in other periods and it further excludes
items that are never taxable or deductible.

Deferred taxation is the tax expected to be payable or recoverable
on differences between the carrying amount of assets and
liabilities in the financial statements and the corresponding tax
bases used in the computation of taxable profit, and is accounted
for using the balance sheet liability method. Deferred taxation
liabilities are generally recognised for all taxable temporary
differences, and deferred taxation assets are recognised to the
extent that it is probable that taxable profits will be available
against which deductible temporary differences can be utilised.
Such assets and liabilities are not recognised if the temporary
difference arises from goodwill (or negative goodwill) or from the
initial recognition (other than in a business combination) of other
assets and liabilities in a transaction that affects neither the taxable
profit nor the accounting profit.

Deferred taxation liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries and associates,
except where the Group is able to control the reversal of the
temporary difference and it is probable that the temporary
difference will not reverse in the foreseeable future.
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notes to the financial statements BRE KEE

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Taxation (Continued)

The carrying amount of deferred taxation assets is reviewed at
each balance sheet date and reduced to the extent that it is no
longer probable that sufficient taxable profit will be available to
allow all or part of the asset to be recovered.

Deferred taxation is calculated at the tax rates that are expected
to apply in the period when the liability is settled or the asset is
realised. Deferred taxation is charged or credited to the income
statement, except when it relates to items charged or credited
directly to equity, in which case the deferred taxation is also

dealt with in equity.

Foreign currencies

Transactions in foreign currencies are initially recorded at the
rates of exchange prevailing on the dates of the transactions.
Monetary assets and liabilities denominated in foreign currencies
are re-translated at the rates ruling on the balance sheet date.
Gains and losses arising on exchange are dealt with in the income

statement.

On consolidation, income statement of subsidiaries and
associates which are denominated in currencies other than the
Hong Kong dollars are translated at the average exchange rates
for the year and balance sheets are translated at the rates ruling
on the balance sheet date. All exchange differences arising on
consolidation are dealt with in the exchange reserve.
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notes to the financial statements BB izt

For the year ended 31 March 2005 HZE-—TZRF=FA=1+—HILFE

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)
Retirement benefit costs
The Group operates a defined contribution Mandatory Provident
Fund Scheme (the “MPF Scheme”) under the Hong Kong
Mandatory Provident Fund Schemes Ordinance, for all its
employees in Hong Kong. Payment to the MPF Scheme is charged
as expenses as it falls due.

In addition, the Group’s contributions to a local municipal
government retirement scheme in the People’s Republic of China
(the “PRC”) are expensed as fall due while the local municipal
government in the PRC undertakes to assume the retirement
benefit obligations of all existing and future retirees of the qualified
staff in the PRC.
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notes to the financial statements

TURNOVER AND SEGMENT INFORMATION
Turnover represents the amount received and receivable for goods
sold and services rendered during the year.

(a)

Geographical segments

AR B BfEE

For the year ended 31 March 2005 HZE-—ZTZHE=FA=+—HILFE

The following table provides an analysis of the Group’s sales

4. EEERIEEHR

EEBDERFANEERREHRE 2 EWRE

YRR

(a) HEDE

TRLBEMGZWRHAEE 2 HEBEL

by geographical market, irrespective of the origin of the DA B G 2 B SRR 2
goods manufactured or services rendered: B
Turnover Segment results
R DHEEE
2005 2004 2005 2004
—EERF ZETNF —EZTRF —TEEMF
HK$’000 HK$’000 HK$’000 HK$’000
FTERT FHET FTET FET
America EM 2,360,801 2,037,978 41,346 181,418
Europe BROM 621,430 813,495 12,448 56,319
Asia M 212,123 233,721 3,769 13,216
Others H 223,227 214,253 7,043 17,824
3,417,581 3,299,447 64,606 268,777
Interest income FE A 2,179 2,424
Rental income Me A 6,796 4,207
Unallocated expenses, net AROB ZF X » F48 (5,218) (11,986)
Profit from operations T 68,363 263,422
Finance costs Bl & Bk A (4,868) (3,864)
Share of results FEAG B & 2 7]
of associates ¥& 1,618 1,735
Profit before taxation BR 5% A1 & T 65,113 261,293
Taxation 18 (4,885) (16,129)
Profit before minority Rt bR R
interests Al 60,228 245,164
Minority interests LER R - 4
Net profit for the year REFZEF 60,228 245,168

All the Group’s assets and capital expenditure incurred
during the year are located in the PRC, which is considered
as one geographical location in an economic environment
with similar risks and return. Consequently, no geographical
segment asset analysis is presented.
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notes to the financial statements BB izt

For the year ended 31 March 2005 HZE-—TZRF=FA=1+—HILFE

EXRERDEER (B
(b) EHBoHE

4. TURNOVER AND SEGMENT INFORMATION (Continued) 4.
(b) Business segments

For the year ended 31 March 2005, the Group’s turnover
represents the revenue generated from the electronics
manufacturing services business (“EMS business”), which is
engaged in design, manufacture and sales of electronic and
electrical products. Accordingly, no business segment
information is required.

For the year ended 31 March 2004, the Group had been
operated in two business segments, EMS business and
motorcycle business which was engaged in the sales of
motorcycle parts. As more than 90% of the Group’s turnover,
segment results and assets are attributable to the
manufacture and sales of electronic and electrical products,
the business segment information is not presented.
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PROFIT FROM OPERATIONS

notes to the financial statements
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AR B BfEE

For the year ended 31 March 2005 HZE-—ZTZHE=FA=+—HILFE

2005 2004
—EERFE —ZTTNF
HK$’000 HK$’000
FET FiET
Profit from operations has been arrived KE RN (GEA)
at after charging (crediting): Ty &I
Directors’ emoluments EExWe 7,253 6,402
Contributions to retirement benefit Hih 8T ZRIKEH
schemes of other staff TR 4,554 4,317
Other staff costs H# 8 THRA 401,065 311,847
Total staff costs BEIRAEE 412,872 322,566
Less: Staff costs capitalised in deferred BB BELEEERE
development expenditure ZBIMA (14,661) (15,019)
Staff costs capitalised in BER{bABEELR
construction in progress Z B TR (2,108) (6,343)
396,103 301,204
Amortisation of deferred development RIEERAST 2 EH
expenditure 15,454 10,379
Auditors’ remuneration % B AN B & 1,205 1,006
Depreciation and amortisation ME BERZEZ
of property, plant and equipment IrEREH
Owned assets BEEEE 70,046 51,257
Assets held under finance leases REREENEBECEE 3,161 8,159
Loss on disposal of property, LEME BEEZEZ
plant and equipment &8 3,114 994
Loss on disposal of subsidiaries, net HEMBRAR 2 EE @ F8 - 57
Minimum lease payments under THREBFZEERY
operating leases in respect REHES
of land and buildings 7,192 10,042
Exchange gain, net P& 5 U2k - FAE (469) (153)
Gain on disposal of an investment HEREME 2 W=
property (2,103) -
Interest income B WA (2,179) (2,424)
Rental income from investment BEMEMBR I
properties net of outgoings of 1,654,000 70 (ZEZ Y F -
HK$1,654,000 (2004: HK$1,212,000) 1,212,000/ 7T) 2 & B A (4,528) (2,203)
Reversal of revaluation deficit ERIRIILEMESH
of investment properties & A B
previously recognised (2,750) -
Unrealised gain arising on changes in FLERERNTEEEZHMESE
fair value of investments in securities ZARBRY (2,924) -
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notes to the financial statements BB izt

For the year ended 31 March 2005 HZE-—TZRF=FA=1+—HILFE

The emoluments of the directors were within the following

bands:

5. PROFIT FROM OPERATIONS (Continued) 5. K&E&EF (&)
() Information regarding directors’ emoluments (y EEESEMexEH
2005 2004
—EERFE —TTNF
HK$’000 HK$’000
THET FHET
Directors’ emoluments: EEME
Directors’ fees EEHEE
Executive WITES 1,170 180
Non-executive FHRITES 160 80
Independent non-executive BYEBTES 160 160
1,490 420
Other emoluments to HITEFZHMMS
executive directors
Salaries and other benefits #r B & H At 12 R 5,643 5,862
Contributions to retirement B R A& 5 B4 50
benefit scheme 120 120
Total emoluments k] 7,253 6,402

EEMeNFUTEE :

Number of directors

HK$nil to HK$1,000,000

HK$1,000,001 to HK$1,500,000
HK$1,500,001 to HK$2,000,000
HK$2,000,001 to HK$2,500,000
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£ 8 7L 21,000,000/ 7T

1,000,001/ 7T & 1,500,000/ 7T
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ExgR
2005 2004
—ZEZTRE —TIEWHF
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1 3
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5. PROFIT FROM OPERATIONS (Continued) 5. &EEA (&)
(i) Information regarding employees’ emoluments: (i) ERREEFMER :
The five highest paid individuals of the Group in the year FRN - AEBRUHSTMATEELRE
included five directors (2004: four directors). The F(C2T0NE : IEES) - _TTHNFHK
remuneration of the remaining highest paid individual in THEEFHIEFATZHMW (ZHHEMREM
2004, who was not a director, for the payment of salaries BF)) 51,365,000/ 7T °

and other benefits, was HK$1,365,000.

6. FINANCE COSTS 6. BEKAX
2005 2004
—BEERFE —ZTITNF
HK$’000 HK$’000

FTET FET
Interest on bank borrowings wholly BRAFATHEEREZ

repayable within five years RITEEZFE (6,538) (4,653)
Finance leases charges BMEHROCER (163) (651)
(6,701) (5,304)

Less: Interest capitalised W ERIEZEREFE
in construction in progress 1,833 1,440
(4,868) (3,864)
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For the year ended 31 March 2005 HZE-—TZRF=FA=1+—HILFE

7. TAXATION 7. BB
2005 2004
—EERFE —TTNFE
HK$’000 HK$’000
FExT FHET
The charge comprises: MEXHeE :
Current taxation RFERIE
Hong Kong BB
- Provided for the year —RFEEEE (4,729) (11,269)
- Underprovision in prior years - BEFERETR (728) (207)
Other jurisdictions Hih Rl AR R
— Provided for the year —REEEE = (4)
(5,457) (11,480)
Deferred taxation credit (charge) RERBIRE (ZH)
(note 22) (KtiF22) 900 (4,430)
Taxation attributable to the Company AR A KR EWE R 7
and its subsidiaries FEAEF1IE (4,557) (15,910)
Share of taxation attributable to JE (LB & X &) B I8
an associate (328) (219)
(4,885) (16,129)

(@) Hong Kong Profits Tax is calculated at 17.5% (2004: 17.5%)
of the estimated assessable profit for the year.

(b) Taxation for other jurisdictions is calculated at the rates
prevailing in the respective jurisdictions.

(c) The Group is currently appealing against assessment raised
by the Hong Kong Inland Revenue Department (the “IRD”)
regarding the taxability of profits of certain subsidiaries for
the years of assessment 1991/92 to 1995/96 (“Tax Appeal”).
The IRD has determined that some profits of the Group in
those periods should be Hong Kong sourced and hence
taxable. The Tax Appeal has not yet been concluded at the

balance sheet date.

For the years of assessment of 1996/97 to 2003/04, the
IRD has issued notices of assessment to the Group regarding
the taxability of profits of certain subsidiaries under the Tax
Appeal. The Group has also lodged objections against these

assessments (“Objections”).

Included in the taxation recoverable, an aggregate amount
of HK$37,089,000 (2004: HK$36,263,000) has been paid
to the IRD in relation to the Tax Appeal and the objections.
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(@) FBAEMEBHIREAFE MG ERB G MR X

17.5%(ZFZFNF + 17.5%) 5t & -

(o) HteDzERZBBEDRES FDEAER ZBITHE
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© AEBETWEBLRRAREEFTERBER (BB
B#®—AN—F / NZFE-AARF /A
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ARBEEBIIRER -
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7. TAXATION (Continued) 7. %)EEIE (#)
Pending the outcome of the Tax Appeal and the Objections, the REFBB LFREREERBE  AEBERET
Group has made provision for the potential tax liabilities in its MIEGEELEE  MAKER_ZEZERF=H=
balance sheet as at 31 March 2005 in accordance with the T—RAZEEBERMEIN 2 BIEREDRERB
IRD’s determination. Based on the legal counsel’s advice, the BRFEEL - BRBEEBERZER  RARESER
directors of the Company considered that there was no material B R-_ZERF-A=Zt+—BHUITETWEREE
underprovision of tax liabilities as at 31 March 2005. TRZBMIEEE

AEBERERE ZFFHNME22 -

Details of the Group’s deferred taxation are set out in note 22.

The charge for the year can be reconciled to the profit before REF 7T PEREERER ZBRBANAT 2 ¥R
taxation per the consolidated income statement as follows: U
2005 2004
—EERE —ZTFENF
HK$’000 HK$’000
FET FiET
Profit before taxation B A5 A& A 65,113 261,293
Tax charge at domestic income tax ?;z$i‘@)5ﬁ B EA17.5%
rate of 17.5% (2004: 17.5%) (ZZZTWEF  17.5%) qu *”2%5%15?2 a (11,395) (45,726)
Tax effect of share of results DIEBE R RBECHBTE
of associates (45) 85
Tax effect of expenses not deductible TR MFHEL 2 HEFE
for tax purpose (7,757) (2,516)
Tax effect of income not taxable BEARRRAZRBEEE
for tax purpose 10,726 11,763
Underprovision in prior years MEERETTE (728) (207)
Recognition of tax losses previously ERANFEERERZ
not recognised HIEE 18 1,986 -
Tax effect of tax losses not recognised FERHEEBEB 2 RETE (2,088) (1,268)
Utilisation of tax losses previously BALAABRBIBEIE
not recognised 1,458 1,023
Income tax at concessionary rate REEREFTECMER 878 14,626
Increase in opening deferred taxation B ¥ 7+ i F # &R & 5
liability resulting from an increase FHRLERIEG EE N
in applicable tax rate = (2,427)
Effect of different tax rates REMEERREE 2
of subsidiaries operating in LN IPSEE H il &
other jurisdictions EEZHRBTE 1,962 8,518
Others H At 118 -
Tax charge for the year FABIBZH (4,885) (16,129)
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8. DIVIDENDS 8. KE
2005 2004
—EERFE —TTNF
HK$’000 HK$’000
FExT FET
Special, paid, of HKnil cent 2R 7 Bl B B
(2004: HK8.0 cents) per share BREEBW(ZZZHFE : 8.051) - 63,417
Interim, paid, of HK3.5 cents 2k ER B
(2004: HK7.0 cents) per share FRISBW(ZZEZTWF - 7.081) 27,756 55,512
Final, proposed, of HK1.0 cent Bk K H R B
(2004: HK8.5 cents) per share FR1.0BM (ZZZWEF : 8.5/8(L) 7,930 67,406
35,686 186,335
The final dividend of HK1.0 cent per share has been proposed RAAREEHERRBREETR1.08 - HEF
by the directors of the Company and is subject to approval by RRAEERRBFRE LE - FA{EE -
the shareholders in the forthcoming annual general meeting.
9. EARNINGS PER SHARE 9. BREF
The calculation of the basic and diluted earnings per share is GREAREERFIE T EIETE -
based on the following data:
2005 2004

—EEHFE Z—ZTTNF
HK$’000 HK$’000

TR FET
Net profit for the year and earnings REFEFRTE
for the purposes of basic and BRERNKREE
diluted earnings per share BF BT 60,228 245,168

ANNUAL REPORT 2005 F #R



10.

EARNINGS PER SHARE (Continued)

Number of ordinary shares

ZBERYE
2005 2004
—EERFE —TTNF
Weighted average number of ordinary s+ & & E K2 F
shares for the purpose of basic R
earnings per share I 39 IR & 793,016,684 792,797,832
Effect of dilutive potential ordinary share B EE E L@ 2 F 2
— Share options — B 2,863,097 3,442,037
Weighted average number of ordinary & 5 i% # & 2 7
shares for the purpose of diluted TEk
earnings per share DNAE 19 A% B 795,879,781 796,239,869
INVESTMENT PROPERTIES 10. BEWE
THE GROUP &
Total
#Et
HK$'000
FHET
At valuation RIEE
At 1 April 2004 R-ZZEZTMFMA—H 53,581
Currency realignment M E AR 486
Transfer from property, plant EEEWE  BERR
and equipment 5,421
Disposals s (1,950
Gain on revaluation EXRYen
— reversal of revaluation deficit — AR RERPER
previously recognised 2 E AL R
in income statement 2,750

60,288

BROTXEBEERDLA



NGAI LIK iNpuSTRIAL HOLDINGS UIMITED

notes to the financial statements BB izt

For the year ended 31 March 2005 HZE-—TZRF=FA=1+—HILFE

10. INVESTMENT PROPERTIES (Continued) REWE ()

THE GROUP (Continued) AEB (E)
Total
st
HK$’000
FHETT
Situated in Hong Kong LR EB 5,300
Situated outside Hong Kong 2 A BB A5 2 54,988
60,288

The Group’s investment properties were revalued at 31 March
2005 by B.l. Appraisals Limited, a firm of professional valuers,
on an open market value basis.

The investment properties situated in Hong Kong were held under
medium-term leases and leased out under operating leases.

The investment properties situated outside Hong Kong represent
interests in buildings comprising an industrial plant in the PRC,
which is under an operating lease of 50 years up to 2049.
Pursuant to the aforesaid operating lease, the aggregate of the
minimum lease payments and the management fee amounts to
approximately RMB1 million, subject to adjustments. The
investment properties were leased out to outsiders under
operating leases as at 31 March 2005.
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PROPERTY, PLANT AND EQUIPMENT M. NE BERSZHE
Medium-term Leasehold
Medium-term  leasehold improvements,
leasehold land and office
land and buildings Construction Plant  equipment,
buildings in outside in Motor and furniture,
Hong Kong  Hong Kong progress vehicles  machinery and fixtures Moulds Total
fIRER HE
fIRE R SMEE ELN
ZRERE  zhHAE BER BOAZHE
THhRET THRET TRIE RE BE  GAREE EA ast
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THL THTL ThR Thr Thr THER THER THER
THE GROUP iS4
COST HAE
At 1 April 2004 —ZIMEF
F-R 14,783 409,655 117,457 33,414 430,534 139,984 236,432 1,382,259
Currency realignment BEHRZ - 580 31 9 43 29 143 835
Additions RE - - 64,137 7313 179,700 49,398 27,384 327,932
Reclassification/transfer B A8/
to investment properties ~ EBRZRENE - 109,847 (115,260) - - ] - (5,421)
Disposals e - - - (1,268) (5,373) (2,181) (3,786) (12,608)
At 31 March 2005 ZZLRE
ZR=1-H 14,783 520,082 66,365 39,468 604,904 187,222 260,173 1,692,997
DEPRECIATION AND HERESH
AMORTISATION
At 1 April 2004 —ZIMEF
F-R 3,281 32,074 - 17,549 160,865 79,719 162,113 455,601
Currency realignment KERZ - - - 3 2 5 79 89
Provided for the year TEERE 443 9,100 - 3,810 33,774 11,544 14,536 73,207
Eliminated on disposals HEHH - - - (1,268) (2,273 (346) (1,121) (5,008)
At 31 March 2005 ZZTnE
ZR=1-H 3,724 41174 - 20,094 192,368 90,922 175,607 523,389
NET BOOK VALUES REFE
At 31 March 2005 Z2Th%
ZR=1-H 11,059 478,908 66,365 19,374 412,53 96,300 84,566 1,169,108
At 31 March 2004 “ETME
=E=t-8H 11,502 377,581 117,457 15,865 269,669 60,265 74,319 926,658
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11. PROPERTY, PLANT AND EQUIPMENT (Continued) 1. WE - BERSZE (E)
Included in the net book values of property, plant and equipment E’\_ TTRF=-RA=+—H AEEZVE W&
of the Group at 31 March 2005 is an amount of approximately REZEEMEEBEUREMOEERE LR
HK$25,664,000 (2004: HK$57,640,000) in respect of plant and Efﬁé@25,664,0007%7t (ZZZ M4 : 57,640,000
machinery held under finance leases. BIL) 2B RS -
Included in construction in progress is net interest capitalised of ERIBBEENMEZF B FEEL2,425,000% T
approximately HK$2,425,000 (2004: HK$1,399,000). (ZZ T4 : 1,399,000 7T)
12. INVESTMENTS IN SUBSIDIARIES 12. RMBRARZRE
THE COMPANY
b NN
2005 2004
—EERE _—ZTTNFE
HK$’000 HK$’000
FET FET
Unlisted shares, at cost FEEMRG - HERAE 34,412 34,412
Details of the principal subsidiaries at 31 March 2005 are set out RZEERAF=A=+—H FENBRARIZHE
in note 32. EEIN B mEKMET32
13. INTERESTS IN ASSOCIATES 13. RBERNR 2R
THE GROUP
rEE
2005 2004
—EERE _—TTNFE
HK$’000 HK$’000
FExT FET
Share of net assets i EEFE 18,468 15,642
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For the year ended 31 March 2005 HZE-—ZTZHE=FA=+—HILFE

INTERESTS IN ASSOCIATES (Continued) 13. REFERAl 2 & (&)
Details of the Group’s associates at 31 March 2005 are as follows: RZBEERF=ZA=+—H AEEHRLRAZHF
BT :
Percentage of
Nominal value nominal value
of issued of issued share
Place of Place of ordinary capital held
Name of associate incorporation operation share capital by the Group Principal activity
[E5:£6) AEEBBERT
BENR AR %32t 2 EEMY EBRRRAEE RAHBEZADL TEEK
2005 2004
“ETRE —ZTTNHE
Metro Capital Securities Hong Kong Hong Kong HK$24,000,000 50% 50% Securities brokerage
Limited BB EE 24,000,000 T services
ERESFBRLA B H IR R
Sun Bright Investments Samoa PRC US$1,000,000 30% - Manufacture of and
Limited EED F 1,000,000% & trading in paints
GHEEEERAA HEREEMER
DEFERRED DEVELOPMENT EXPENDITURE 14, BLEBRERAX
THE GROUP
&
2005 2004
—EZHE —ZTTNF
HK$’000 HK$'000
TR TAT
COST AR
At 1 April REA—H 47,051 27,252
Additions En 20,347 19,799
At 31 March R=A=+—H 67,398 47,051
ACCUMULATED AMORTISATION g §
At 1 April REA—H 20,179 9,800
Charge for the year REEZH 15,454 10,379
At 31 March R=A=+—H 35,633 20,179
NET BOOK VALUE REFE
At 31 March R=A=+—8H 31,765 26,872
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15. LONG-TERM BANK DEPOSIT 15. REIBRITHER
The balance represents US dollars denominated high-yield deposit BHRETHRMBEREZETLTESEER B
placed with a financial institution with a tenor up to year 2007. HRE-ZZZ+F - BAGTRGEE—TEKEZR
The deposit carries a level of risk where interest to be earned b BRIURTREREREERE TIEPEE -
from the deposit could be zero if the London Inter-Bank Offered AERFRBcFEARERT -

Rate falls beyond certain specified ranges.

16. INVESTMENTS IN SECURITIES 16. EBEHRE
THE GROUP
rE
2005 2004
—EERFE _—_ZTETNE
HK$°000 HK$’000
FET FHE T
Listed in Hong Kong, REE LT -
at market value EmIHEE 13,152 -
Unlisted, at fair value Lt BRAFEE 2,581 -
15,733 -
17. INVENTORIES 17. BE&
THE GROUP
rE
2005 2004
—EERFE _—_ZTETNE
HK$°000 HK$’000
FET FHE T
Raw materials R 248,424 339,719
Work in progress £ 2 38,527 29,575
Finished goods LR o 131,639 162,555
418,590 531,849
Included above are raw materials of approximately HK$9,847,000 T BERNEERRAERFEARZREEEY
(2004: HK$12,722,000) which were carried at net realisable value %9,847,000%8 T (Z T T M & : 12,722,000/8
at the balance sheet date. JT) °
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18. TRADE AND OTHER RECEIVABLES AND PREPAYMENTS 18. ESRHEMEWRARENKE
THE GROUP
EME
2005 2004
—EZRFE —TTNF
HK$’000 HK$’000

FTET FET
Trade receivables B 5 R IRT 105,477 80,102
Other receivables and prepayments HiEWER KB RIE 23,512 69,574
128,989 149,676
Customers are generally granted credit terms of letter of credit BP—MUKERNRETRS - RRANEZ30R
at sight to 30 days. Longer credit periods are granted to several ERM;R - U BASEEY RAEBBAEL AR
customers which have long business relationship with the Group BAAAERCBRPEAESELATREZHEER
and strong financial position. Hj o
The following is an aged analysis of trade receivables at the REEH  BHREUBRFIZRESWOT ¢
balance sheet date:
THE GROUP
rEE
2005 2004

—EERE —TETNF
HK$’000 HK$’000

FTET FHET

Current — 30 days R —30H 102,511 79,911
31 - 60 days 31—60H 2,966 191
105,477 80,102
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19. TRADE AND OTHER PAYABLES 19. ESREMEMSER
THE GROUP
&

2005 2004
—EERE —ZTINF
HK$’000 HK$’000
FTET FHET
Trade payables EFEMNER 267,108 316,874
Other payables H fth & T BR 5K 144,760 146,009
Amount due to an associate R NEIE 1,340 -
413,208 462,883

The following is an aged analysis of trade payables at the balance

sheet date:

e

i
3

S|

B SRNERFERER MM

THE GROUP
r&E

2005 2004
—ZTERFE —ZETNF
HK$’000 HK$’000
FTHExT FHET
Current — 30 days IR —30H 220,304 309,718
31 - 60 days 31—60H 20,477 2,552
61 - 90 days 61—90H 21,704 159
Over 90 days 90H Mk 4,623 4,445
267,108 316,874
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For the year ended 31 March 2005 BEZE-—ZTZTRF=A=1+—HILFE

THE GROUP
RE
2005 2004
—EERE _—ZTTNF
HK$’000 HK$’000
FET FET
Unsecured bank borrowings due R T EEEEZ
within a period of: EWFIRITEE
Within one year —%R 170,440 122,425
Due after one year but within two years —FREMFA 140,654 85,250
Due after two years but within five years W EZ{ERF R 229,866 119,000
540,960 326,675
Less: Amounts due within one year W R —FRERZRIE
and shown under current liabilities WHIERBEE (170,440) (122,425)
Amounts due after one year N—FRERZFE 370,520 204,250

BOAIXKEERDF



NGAI LIK iNpuSTRIAL HOLDINGS UIMITED

notes to the financial statements BB izt

For the year ended 31 March 2005 HZE-—TZRF=FA=1+—HILFE

21. OBLIGATIONS UNDER FINANCE LEASES 21. BERNRIE
THE GROUP
rE
Present value
Minimum of minimum
lease payments lease payments
ENREAS ENREESEE
2005 2004 2005 2004
—EERF —TEMF —EERF —ETWF
HK$’000 HK$’000 HK$’000 HK$’000
TET FHET TET FHET
The maturity of the obligations BhE R AR
under finance leases is as follows: ZEMEBRAT
Within one year —FR 3,165 13,568 3,141 13,401
Due after one year but within —FREMFEA
two years 34 3,146 34 3,129
Due after two years but within MERBRERFRN
five years - 34 - 34
3,199 16,748 3,175 16,564
Less: Future finance charges B RKRBEEBER (24) (184) - -
Present value of lease obligations ~ #&)#& & 2 A& 3,175 16,564 3,175 16,564
Less: Amounts due within B AR —FR
one year shown under B ZHIE
current liabilities BRI
HEE (3,141) (13,401)
Amounts due after one year AR —FRER
Z R 34 3,163
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22. DEFERRED TAXATION 22. EREFRIIE
The following are the major deferred taxation liabilities (assets) NTAERRBARHREAME  BEAZEIEELTR
recognised and movements thereon during the current and prior BEEEBE) REEE

reporting periods:

Accelerated Deferred
tax development Tax
depreciation  expenditure losses Others Total
MERBERE ELBREX BIEEE Hit e
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
TAET TET THET THET TET
At 1 April 2003 R-ZTT=F
MA—H 23,213 1,396 - 2,563 27,172
Charge (credit) to income 4 A 7F I &5 % H1BR
statement for the year (Gt A) 1,536 824 - (357) 2,003
Effect of change in tax rate T X & &) 7 & & 2,176 131 - 120 2,427
At 31 March 2004 RZZEZTNEF
—A=+—H 26,925 2,351 - 2,326 31,602
Charge (credit) to income & A 7E W & % 1 B
statement for the year (Gt A) 4,159 274 (1,986) (3,347) (900)
At 31 March 2005 R-_ZTTLF
=B=+—H 31,084 2,625 (1,986) (1,021) 30,702
At the balance sheet date, the Group had unused tax losses of REER - RNEEBRAHIEEEA3,484,000% 7T

HK$43,484,000 (2004: HK$37,483,000) available for offset
against future profits. Deferred tax assets have been recognised

—~
[ 1

TTPNE : 37,483,000/ 70) » MK B &%
o Hr 11,348,000/ 7T (Z 224 : &) 7 HIE

Rl

2

in respect of HK$11,348,000 (2004: Nil) of such tax losses. No BiE - CEERRETEHAEE - AR A RENB
deferred taxation assets have been recognised in relation to the BNAFBET - BLER 32,136,000/ T2 BB K BN
remaining HK$32,136,000 due to the unpredictability of future EOUEERRAEEREELEE -

profit streams.

The Company had no significant unprovided deferred taxation RAFEXREER  ARAIVEERNRBHRLT
for the year or at the balance sheet date. MIE o
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23. SHARE CAPITAL 23. B
Number of shares Amount
ROEE S5
HK$’000
FET
Ordinary shares of HK$0.10 each EBRMEE010B L LB
Authorised: ETE
Balance as at 1 April 2003, R =FMA—
31 March 2004 and 31 March 2005 —ZETMFE=RA= + EP
—ZETRE=ZRA=+-HZH&EH® 1,200,000,000 120,000
Issued and fully paid: EBRTRER
Balance as at 1 April 2003 R_ZEE=FWA—HZ%& 792,716,684 79,272
Exercise of share options 1710 B e 300,000 30
Balance as at 31 March 2004 R-_ZEENF=ZR=+—HK
and 31 March 2005 ZZETRE=-RA=t+—HZ&H® 793,016,684 79,302
During the year ended 31 March 2004, 300,000 share options HE_ZTZNEF=-A=+—-HLEFE AR
were exercised at a subscription price of HK$2.475 per share 300, OOO1XE§HXTEE%§EHX2 ATSB L REEE
resulting in the issue of 300,000 ordinary shares of HK$0.10 T BHALNRARTEREEI10ET LR
each in the Company, which rank pari passu with the then existing % B% 15 300,0008% + Z EM 11 B & RIRAE 2 RH RN
shares in all respects. EFEHEZTEREER °
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24. SHARE OPTIONS

Pursuant to the share option scheme (the “Scheme”) adopted
on 23 August 2002 by the Company, the Company may grant
options to inter alia, directors and employees of the Company or
its subsidiaries, for the purpose of providing incentives, to
subscribe for shares in the Company, subject to a maximum of
10% of the issued share capital of the Company from time to
time and the maximum number of shares in respect of which
options may be granted to any one employee shall not be more
than 30% of the maximum number of shares in respect of options
granted under the Scheme. Options granted are exercisable at
any time for a period for ten years from the date of grant. The
subscription price of the option shares shall not be less than the
higher of (i) the closing price of the shares on the Stock Exchange
on the date of grant; (ii) the average closing price on the Stock
Exchange for the five trading days immediately preceding the
date of grant; or (iii) the nominal value of a share. Options granted
must be taken up within 28 days of the date of grant and a
nominal consideration of HK$1 is payable on the grant of an

option.

The financial impact of share options granted is not recorded in
the Company’s or the Group’s balance sheet until such time as
the options are exercised, and no charge is recognised in the
income statement in respect of the value of options in the year.
Upon the exercise of the share options, the resulting shares
issued are recorded by the Company as additional share capital
at the nominal value of the shares and the excess of the exercise
price per share over the nominal value of the shares is recorded
by the Company as share premium. Options which lapse or are
cancelled prior to their exercise date are deleted from the register

of outstanding options.

AR B BfEE
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24.

B
BEARRAR-_ZZ_FNA-_T=HMRHZE
PergEst & ([5181)) » AQFAR (KR EE) KA
AREMBLARZEENEEREBREERY
B BUREANRBAAFRD  ERZA/RATF
TREDETRAZ10% @ MER—%EE A R
BB R BN BB RZ T BBBREZ
BT R W ARREPTS MR RS BB 230% ° AR
2 BT 8% B B R T FAERRRE T
176 - ITEBREE ZRODRBBENELIRUATZ
BEE  (BONEEL A BEBRIAr 2 BHE (i)
BOREERHASAAERS B EBRZ T
Wi{E : sk mhEE - R BREANR S
HHEET28 H A - WANEABIRER RS0
BEREXMIBETRENRE -

LB M BN RETER  H e
CREARAXAREZEERGER  MUAERA
FERBREEEERERER L - RERE
BIIRE  RAOREHRAMETZRORKRNEE
R ABINEA - M BRTEERBRNEELZ
BRLB AR M E o NTE B MR R RN TEHR B
PR & 15 R 1T 8 78 A B AT 1 A M BR RC 8% o
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For the year ended 31 March 2005 HZE-—TZRF=FA=1+—HILFE

24. SHARE OPTIONS (Continued) 24. BERE (&)
The movements of the share options granted under the Scheme BEFEHEREZBRERFAZEHRA TS
during the year and balance as at 31 March 2005 are as follows: HE=A=+—RAZ&H#HMOT :
Exercised
Grant during during Outstanding
Exercise Outstanding 1 April 2003 1 April 2003 as at
price as at to to 31 March 2004
Participants Date of grant Exercise period per share 1 April 2003 31 March 2004 31 March 2004 and 2005
HKS

“E3=f  -FT=F RCTERE

mA-RE MA-RE R

R-%¥=f  -FIME  CIEME CFEEE
mA-B =A=t-R ZA=t-B =ZA=t-H

28% REAH TRER BRITEE AT HER HETE R AT
BT
Director
B2
Mr. Yeung Cheuk Kwong 10 July 2008 2 August 2003 to 2.475 - 5,000,000 (300,000) 4,700,000
28 February 2008
BEXEE “ZZZFLA+H —ZEZFN\AZHE

ZEENEZAZtNE

Others
Hit
Employees 10 July 2008 2 August 2003 to 2.475 - 15,000,000 - 15,000,000
28 February 2008
kg ZZTZFEATH “TZ=F\AZHE
ZEZNFAZTNE
Other participant 10 July 2003 2 August 2003 to 2.475 - 7,000,000 - 7,000,000
28 February 2008
Hp2aE ZET=F+LATAH —“ZE-F\AZRZ
ZEENFZAZTNH
- 27,000,000 (300,000) 26,700,000
No options were granted, exercised, cancelled or lapsed during FRAUMBREEED - 78 - EHIRI -
the year.
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25. RESERVES
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For the year ended 31 March 2005 HZE-—ZTZHE=FA=+—HILFE

25.

w5

Share Accumulated
premium profits Total
IR 19 % B Einil Bt
HK$’000 HK$’000 HK$’000
FHET FHET FHET
THE COMPANY VNN
At 1 April 2003 RZEZE=FWMA—H 82,132 292,556 374,688
Exercise of 77150 08 A A
share options 712 - 712
Profit for the year EE 5 F - 494,269 494,269
Dividends paid BEARE - (182,346) (182,346)
At 31 March 2004 RZEZEWPF=A=+—H
and 1 April 2004 EZZTZTNEMA—H 82,844 604,479 687,323
Profit for the year KNF Em - 524 524
Dividends paid B E - (95,162) (95,162)
At 31 March 2005 RZEZERFE=A=+—H 82,844 509,841 592,685

The Company'’s reserves available for distribution to shareholders
as at 31 March 2005 represent the accumulated profits of
approximately HK$509,841,000 (2004: HK$604,479,000).
However, the Company cannot declare or pay a dividend if there
are reasonable grounds for believing that:

()  the Company is, or would after the payment be, unable to
pay its liabilities as they become due; or

(i) the realisable value of the Company’s assets would thereby
be less than the aggregate of its liabilities and its issued
share capital and share premium accounts.

ARAR_ZERF=A=+—HAHEI K TEE
Z #2505 F14509,841,0008 L (ZTF M

E : 604,479,000% 7T)

o AT WARFSIEEE

HETIBERT @ BAIFBEERFORTEE

PN
7%

p

DAIKRBEINKNRAEEEINRZE

(i) ARRBEEZAZAEEEREINERE -
BREITERARBDGERZ @M -
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For the year ended 31 March 2005 HZE-—TZRF=FA=1+—HILFE

25. RESERVES (Continued)
THE GROUP

Details of the movements of the reserves are set out on the
consolidated statement of changes in equity on page 48.

The accumulated profits of the Group include approximately
HK$3,543,000 (2004: HK$3,057,000) attributable to the

associates.

26. DISPOSAL OF SUBSIDIARIES

25. fi#ts (&)
ZN ]

x o

26. HEMBLF

REEDHEORASBE BARSEDR

REBEEBE QAR 2 25 % 4 53,543,000/
T (ZZ T4 : 3,057,000 7T) °

HK$’000
FET
Inventories rE 19,517
Trade and other receivables B 5 & E A FE YR 3K
and prepayments PSEANE S 64,099
Bank balances and cash RTHEFRES 792
Trade and other payables Z2HREMEMNER (25,322)
Taxation payable JE 1~ 4 I8 (2,006)
57,080
Shareholders’ loans disposed gz RERER 6,812
Reserves released upon disposal MERERZFE (1,273)
Expenses incurred in relation PEMELECHX
to the disposal 1,340
Loss on disposals, net LEZEE F8 (57)
Total consideration (SRR 63,902
Satisfied by: EE R
Cash R 63,902
Net cash inflow arising on disposal: PEEEZHRERAFH
Cash consideration ReRE 63,902
Less: Repayment on shareholders’ loan W EERRER (6,812)
Expenses incurred in relation PEMELECHX
to the disposal (1,340)
Bank balances and cash disposed FIEEZRITEFTRRS (792)
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27.

28.

notes to the financial statements

CONTINGENT LIABILITIES

The Company has executed corporate guarantees with respect
to finance leases, banking facilities and bank borrowings made
available to its subsidiaries. The amount of such facilities utilised
as at 31 March 2005 amounted to approximately
HK$540,960,000 (2004: HK$326,675,000).

In addition, the Group had discounted bills with recourse
amounting to approximately HK$25,044,000 (2004:
HK$132,467,000) to various banks.

RETIREMENT BENEFIT SCHEMES

The Group operates a MPF Scheme for all qualifying employees
in Hong Kong. The assets of the scheme are held separately
from those of the Group in funds under the control of trustee.

In addition, the Group’s contribution to a local municipal
government retirement scheme in the PRC are expensed as fall
due while the local municipal government in the PRC undertakes
to assume the retirement benefit obligations of all existing and
future retirees of the qualified staff in the PRC.

The retirement benefit cost charged to the income statement
represents contributions payable to the schemes by the Group
at the rates specified in the rules of the schemes.

84 85

fR B FiaE

For the year ended 31 March 2005 HZE-—ZTZHE=FA=+—HILFE

27.

28.

BREE

AREAENBARBREZRERLY - RITHER
FITEERERRER -RZTETRF=A=+—
H - BRAZEERS H4A540,960,000% T (=
TETPIE : 326,675,000 7T) °

AN REBHBRTFERBITEAEEBREZUREERE
BE A H 250440008 T (ZEZE M E
132,467,000/ 7T) °

Rk E A G E
AREREMARBRBZAEREERLBESR
Bl FEICEEDRREARBZESRHA - BA
SEZEEOIHRERE

PO - 7K S ke T TR IR K BB
REERFIERE - T B2 7 BT B A A I
FERARAINRE L&A EKES 2 EARE
7 o

BEMNE KR ZRIKE MK AT A K BRI RE
ZHEL KB ZHRK -
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For the year ended 31 March 2005 BZE-ZTTRF=A=1+—HILFE

29. CAPITAL COMMITMENTS 29. BREIE
THE GROUP
rEE
2005 2004
—ZTERFE —ZETNF
HK$’000 HK$’000
TR FAET
Capital expenditure in respect BERIHERRIT B
of the acquisition of property, plant HERBECESE
and equipment contracted ME - BEREE
for but not provided in the financial BARLH
statements 17,608 69,811
Capital expenditure in respect EHERRFTNZ
of the acquisition of property, plant BEWE BEX
and equipment authorised but not BEEATH
contracted for 34,161 6,874
51,769 76,685
The Company did not have any significant capital commitments RARGRZEERFER_TEWNF=-A=+—HI
at 31 March 2005 and 2004. AT E K& AR -
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For the year ended 31 March 2005 HZE-—ZTZHE=FA=+—HILFE

30. OPERATING LEASE COMMITMENTS 30. REHNAE
As lessee fERAEMEAN
At the balance sheet date, the Group had commitments for future REER  REBG T REFRER T FHE
minimum lease payments under non-cancellable operating leases WA BB EHAEN 2 R RFERE2OT

in respect of land and buildings falling due:

THE GROUP
EME
2005 2004
—ZTERFE —ZTTNF
HK$’000 HK$’000

THExT FHET

Within one year —F R 106 1,228

In the second to fifth year inclusive F_FEELF (BREEMTE) - 5

106 1,233

Operating lease payments represent rental payable by the Group BERNFTIARASERAE T T RIEFENZ
for certain land and buildings. Leases are negotiated for an e  BADKERER - THEBAME -

average term of two years.

BOAIXKEERDF
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For the year ended 31 March 2005 BZE-ZTTRF=A=1+—HILFE

30. OPERATING LEASE COMMITMENTS (Continued) 29. REHNRE (F)
As lessor EREBEA
At the balance sheet date, the Group had future aggregate REER  AEBERREMERBETURELER
minimum lease rental receivable under non-cancellable operating HEK A ARKEHSBBOT

leases in respect of investment properties as follows:

THE GROUP
ZN
2005 2004
—ZTTHF ZTTHEF
HK$’000 HK$’000

FExT FHETT
Within one year —FR 3,827 4,414
In the second to fifth year inclusive F_FEERF (RIEEEME) 3,602 858
After five years hFE 4,666 -

12,095 5,272
The Company did not have any significant operating lease RZZEZRFERZZZNF=A=+—0H ' AQ7F
commitments both as lessee and lessor at 31 March 2005 and WEEAEFHARDHEAMESERNERLCERD

2004. HHE -
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notes to the financial statements

RELATED PARTY AND CONNECTED TRANSACTIONS

During the year, the Group entered into the following
significant transactions with related parties in the ordinary
course of business:

iR B et

For the year ended 31 March 2005 HZE-—ZTZHE=FA=+—HILFE

31. RHEATRBERS
@ AEBEEFANEAMEALEHRXBBRE

hBETUTEARS -

2005 2004
—ETHE —TTMNEF
HK$’000 HK$’000
FET FAT
Rental expenses paid to: Hexd AT
Man Fat Enterprise Company NELEFRAA
Limited 540 540
Geming Company Limited R R AR 432 432
Legal and professional fees paid to: AR REXER I F
Andrew Lam & Co. IR & D P 964 199

Notes:

The rental expense arose from the leasing of warehouse, car park
and office space from Man Fat Enterprise Company Limited and
Geming Company Limited, companies in which Mr. Lam Man Chan
and Ms. Ting Lai Ling, directors of the Company, have beneficial

interests.

The legal and professional fees were paid to Andrew Lam & Co., in
which Mr. Lam Ping Cheung, Andrew, a non-executive director of

the Company, has a beneficial interest.

et

MeEXHIARAXECEERAARBEFROA
HEEE BESERAEMEL  ARREEMN
XEEERTBELTEGHAZMEA AR ZH#

Bl

FERHERXERDINTHRERMELR - AR
AZFRPTEEMRERENET A EGHEE -
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For the year ended 31 March 2005 HZE-—TZRF=FA=1+—HILFE

31. RELATED PARTY AND CONNECTED TRANSACTIONS 3. BEAIRBERS (&)
(Continued)
(b) Disposal of the motorcycle division (b) HEEZSEHIM

In the prior year, the Group disposed of the entire issued
share capital of Hangerton Group Limited which, together
with its subsidiaries, carried out the business of the
motorcycle division, and the related shareholder’s loan to
City Harvest Limited at a consideration of HK$63,892,000
payable in cash. City Harvest Limited is ultimately owned
as to 50% by Goodchamp Holdings Limited (“Goodchamp”)
and Grandlink Holdings Limited (“Grandlink”).

Goodchamp, which is ultimately owned by a discretionary
trust, is a substantial shareholder of the Company. The family
members of Mr. Lam Man Chan and Ms. Ting Lai Ling,
directors of the Company, are the discretionary objects of
the discretionary trust.

Grandlink, which is ultimately owned by a discretionary trust,
is a shareholder of the Company. The family members of
Mr. Hui King Chun, a director of the Company, are the

beneficiaries of the discretionary trust.
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REF - AEBE 1 & Hangerton Group
Limted R KB RAI (L EEEHEK) 2 &
BEBETRAUREBZBRREE R T ity
Harvest Limited * {X{€63,892,000/8 7t J3 LAZR
4 ¥ 5  City Harvest LimitedJ3 F§ Goodchamp
Holdings Limited ([ Goodchamp]) & Grandlink
Holdings Limited ([Grandlink] ) R & B # A
50% &% & o

RNAR 7T EWREGoodchampi — R & # =
ABRKRER  ARAREEMXELENTE
BRTZREKEAZEEERZEZES R
}\ o

KA ZKREGrandlinki — R &2 EEZEHR
BE  ARREETHLRAEZRENE A
ZEEETLTZZHEA
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For the year ended 31 March 2005 HZE-—ZTZHE=FA=+—HILFE

32. SUBSIDIARIES 32. MiBAQE
Details of the Company’s principal subsidiaries at 31 March 2005 RZEERAF=ZA=+—8 ARRAZEENER
are as follows: BIFBAT

Percentage of nominal

Nominal value value of issued share
Place of of issued capital/registered
incorporation/ Place of ordinary share/ capital directly
Name of subsidiary registration operation registered capital held by the Company Principal activities
KAFRERREE
BRITRAE/
ERTLER/ HAfER

WELREE B/ T it B R AR AEE HEEZBDL TEEK

Denca Industrial Limited Hong Kong Hong Kong HK$2 100* Trading of electronic

EREEXERLF B B 25T products

EHEFEM
Din Wai Electronics Limited British Virgin PRC US$2 100 Manufacture of
Islands FE EY electronic products
AEHAREE HESTEMm

Dongguan Enpress Metal PRC PRC HK$4,500,000 100* Property investment
Products Company Limited F 4,500,000/ & MERE
(Note (a))

REERR&M
BB DA (Hizta)

Dongguan Fenggang Ngai Lik ~ PRC PRC HK$22,500,000 87 Manufacture of
Electronics Company F F 22,500,000 1T electronic products
Limited (Note (a) and (b)) HWEBETER

REBERNEFERRA
(B (@) X (b))

BROBE)EFER PRC PRC RMB22,192,441 100 Manufacture of
f & AR 2 F (Note(c) F F 22 192,441 AR electronic products
(Kt (c)) HEETER

BROTXEBEERDLA
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32. SUBSIDIARIES (Continued)

Place of

32. WEAR (&)

Nominal value
of issued

Percentage of nominal
value of issued share
capital/registered

incorporation/ Place of ordinary share/ capital directly
Name of subsidiary registration operation registered capital held by the Company Principal activities
ARREERS
BRITRA/
ERTEER/ AfER
- PN B/ s B EEmy AMRAEE EEZBA TEER
Faithful Lion Limited Hong Kong PRC HK$10,000 100 Property investment
BRER AT 2 hE 10,000 7T NERE
Junestar Pacific Limited Hong Kong Hong Kong HK$10,000 100 Investing holding
BERTFERAF EE BA 10,0007% 7 REEK
Kin Ngai Industrial Limited Samoa PRC Us$10 100* Leasing of plant and
BREZFRAA EED F 10%E 7T machineries
(formerly known as PR R
Chung Ngai Industrial Limited)
(RBEREXRRAA)
Million Age Enterprise Limited ~ Hong Kong PRC HK$10,000 100 Property investment
EFERCEARRA 2 hE 10,000 7T NERE
Ngai Lik (BVI) Limited British Virgin British Virgin US$10,000 100 Investment holding
Islands Islands 10,0003 T RAER
RE4RB RE4R
RES RES
Ngai Lik Capital Limited Hong Kong Hong Kong HK$10,000 100* Provision of financial
BROBEERDA E e 10,0007 7T services
RUH B RS
Ngai Lik Electronics Trading Hong Kong Hong Kong HK$10,000 100 Trading of electronic
Limited Bk /B 10,00078 7T products
BRNETESHERRAA BHEFEm
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32. WEAR (&)

Nominal value
of issued

Percentage of nominal
value of issued share
capital/registered

incorporation/ Place of ordinary share/ capital directly
Name of subsidiary registration operation registered capital held by the Company Principal activities
ARREERS
BRITRA/
BRATERR/ AMER
)= PNCIEE B/ G B B HMBRAEE EEZBD TEER
Ngai Lik Enterprises Limited Hong Kong Hong Kong HK$3,000,000 100" Provision of
BROGEERDA E B 3,000,000/ & management
services
REEE RS
Ngai Lik Financial Services British Virgin Hong Kong US$1 100 Provision of financial
Limited Islands B 1ET services
RERBARES M RG
Ngai Lik Properties Limited Hong Kong Hong Kong HK$2 100* Property investment
BROMERERAF & BA 2B NERE
Ngai Lik Technology Limited Hong Kong Hong Kong HK$2 100 Provision of technical
BREBEAERAA E e 2B services
BR Bt BT PR
Ngai Lik Trading (Macao Macau Macau MOP1,000,000 100* Trading of electronic
Commercial Offshore) &P il 1,000,000:2 9 7T products
Limited CHEFER
RNE S (RPIBEEERY)
ARRA7
Ngai Wai Plastic Manufacturing  British Virgin PRC US$1 100 Manufacture of
Limited Islands F E plastic components
AEAERAREE BEBRBAN

BROTXEBEERDLA
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32. SUBSIDIARIES (Continued) 32. MBLAE ()
Percentage of nominal
Nominal value value of issued share
Place of of issued capital/registered
incorporation/ Place of ordinary share/ capital directly
Name of subsidiary registration operation registered capital held by the Company Principal activities
AAREERS
BRIRE/
BERTLER/ AfMER
MEAR SR B/ s 2 K-Sk AMRAEE EEZBD TEEH
Pascal Investment Limited Hong Kong Hong Kong HK$2 100* Investment holding
BREEREARRAA i e 2B T REEKR
Shing Wai Limited British Virgin PRC US$1 100 Manufacture of
Islands F 1ET electrical and
EEERREE mechanical
components
HETEREmMAN
* Interests held by the Company through subsidiaries. * ARBIBBHBRRAIZ A ZER -
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32. SUBSIDIARIES (Continued)

Notes:

(a)

These subsidiaries are set up as sino-foreign joint ventures in the
PRC.

Dongguan Fenggang Ngai Lik Electronics Company Limited (“DFNL”)
was established by the Group with an independent third party.
Since the signing of an agreement in a prior year, the Group is
entitled to all the net profits arising from the operation of DFNL
after the payment of certain fixed amounts to the independent
third party. The Group is also entitled to all the assets and
responsible for all the liabilities of DFNL other than any amount

contributed by the independent third party.

The subsidiary is set up as wholly-owned foreign investment

enterprise registered in the PRC.

None of the subsidiaries had any debt securities subsisting at 31

March 2005 or at any time during the year.

The above table lists the subsidiaries of the Company which, in
the opinion of the directors of the Company, principally affected
the results or assets of the Group. To give details of all other
subsidiaries would, in the opinion of the directors, result in

particulars of excessive length.
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32. BT (&)
ft et -

i

@ UWEMBLRARPEKIZPIMGERERE -

() EEPEBHIETHERAA([DFNL)) AAEE H
—EBBUE=ZFRY - BRERBAEFERIT 20
FOAEETRANBRABIE - AN ETEER
%Y ZBDPNLE L EHAES ZMF ° BB
F=HZEEFEN  REEAZH RAEDFNL
ZHBEERGE -

© ABAHEMBRRADNRAHEAMAIBEZEREDLE -

d) BEMBLAAHEEN_TTRF=A=+—-BxRN
AEEEARBDABRZEBES

@ LREFIARBAZMERF EERRZFAAE

FEAREZEEREE -EZRA/UIMEH
B AR ZH B EERREILE
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