AP BHRTERBEGIMOE
B AEERNCEEYM B RE
A (BREMAEERANCEER
ERDR@EE)  BAERAEFTR
AR BEB(ARIGID R ERHK -
KTMBEHRRABTE(EEBAER
SHERRAES LWRADKE
BRE - U TRAKERANTIES
AR E -

BRREMERIHRETREMG
B ARy EFREEMEAR
(RTXHMEMEFTEE) I - &
LR R E AN RN (S T RS

ERBB(RREH) RE - KB
NRAREARBERIREEFAH
BAEHEBITRA - FIEHEBF
B ER  SEHEEESAKD
NAE - EARBAREERIAES
EMBARMNP B REERE I
U HEESPEE NG - HRA
RARDBES -

SERZEGIN B ARNREELS
B BmRPHEAE - AT - W
BALKBEELRENE—BNE
EREBMAGZHE SR E
2~ A2 R B B IR AR T A
2 UBERAAEEEEE SR
NBEXE  AIELRESRARN
BELAGAREERBR  2AE
ENEPRELERTLGABER

e

~
2
S

ﬁi

B 7% ¥R R W &

Notes on the Financial Statements

(LA & # 31| /8~ Expressed in Hong Kong dollars)

These financial statements have been prepared in
accordance with all applicable Hong Kong Financial
Reporting Standards (which include all applicable
Statements of Standard Accounting Practice and
Interpretations) issued by the Hong Kong Institute of
Certified Public Accountants, accounting principles
generally accepted in Hong Kong and the requirements
of the Hong Kong Companies Ordinance. These
financial statements also comply with the applicable
disclosure provisions of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong
Limited. A summary of the significant accounting
policies adopted by the group is set out below.

The measurement basis used in the preparation of the
financial statements is historical cost modified by the
revaluation of investment properties and land and
buildings, and the marking to market of certain
investments in securities as explained in the accounting
policies set out below.

A subsidiary, in accordance with the Hong Kong
Companies Ordinance, is a company in which the
group, directly or indirectly, holds more than half of
the issued share capital, or controls more than half
the voting power, or controls the composition of the
board of directors. Subsidiaries are considered to be
controlled if the company has the power, directly or
indirectly, to govern the financial and operating
policies, so as to obtain benefits from their activities.

An investment in a controlled subsidiary is consolidated
into the consolidated financial statements, unless it is
acquired and held exclusively with a view to subsequent
disposal in the near future or operates under severe
long-term restrictions which significantly impair its
ability to transfer funds to the group, in which case, it
is stated in the consolidated balance sheet at fair value
with changes in fair value recognised in the
consolidated profit and loss account as they arise.



B R R M

Notes on the Financial Statements
(LA ¥ 31| 7R~ Expressed in Hong Kong dollars)

SE AR ERER AR B A B
HREEENERRER G - 19
ERBEEMBHRRE2EEEH -
SEANBRXBAELNAREREE
MR ERER WA E AR
Rl - EEEBARNREFEBRR
EEREECHLBERE-

REFE AN DB RER - B IE
MARR (TR EZRIER) BB
B J8 22 ) B A ) B A 4 25 B 1 O Y
BRARBEFERD UREAE
ERERANEGERERER D
25 REEAREEERANDHK
BREDZTRGABRERATHE
5] o

fidf > BB IR FE {5 B 1R R B T B & 7]
BEFENDBRRER  MED
B RRR B D BB R B A O (E (] E At
E—FERIRASENEDHN
B - M ADBBRRAAE AR
W B T & BE 59 i B R A R R e
ZHB AR BEROMAERNE DR
TAEE  BEFSAMBANEEAEZ
RERIVBEREHNBEREER
Ml

ARNREEBBERNTANEA
HIRE  RRKARERESSE
(2BIBTEEE1()E) B ARE © AT -
MBATHEELRENE—B D
SEEHAE Y HE  SHELR
BRI RS IR S TEE - B
HEAARAEBESOENBE
iR ELREERAREBEA
B D EENEHNELBER
BRER

Intra-group balances and transactions, and any
unrealised profits arising from intra-group transactions,
are eliminated in full in preparing the consolidated
financial statements. Unrealised losses resulting from
intra-group transactions are eliminated in the same
way as unrealised gains, but only to the extent that
there is no evidence of impairment.

Minority interests at the balance sheet date, being the
portion of the net assets of subsidiaries attributable to
equity interests that are not owned by the company,
whether directly or indirectly through subsidiaries, are
presented in the consolidated balance sheet separately
from liabilities and the shareholders’ equity. Minority
interests in the results of the group for the year are
also separately presented in the consolidated profit and
loss account.

Where losses attributable to the minority exceed the
minority interest in the net assets of a subsidiary, the
excess, and any further losses attributable to the
minority, are charged against the group’s interest
except to the extent that the minority has a binding
obligation to, and is able to, make good the losses. All
subsequent profits of the subsidiary are allocated to
the group until the minority’s share of losses previously
absorbed by the group has been recovered.

In the company’s balance sheet, an investment in a
subsidiary is stated at cost less impairment losses (see
note 1(j)), unless it is acquired and held exclusively with
a view to subsequent disposal in the near future or
operates under severe long-term restrictions which
significantly impair its ability to transfer funds to the
company, in which case, it is stated at fair value with
changes in fair value recognised in the profit and loss
account as they arise.
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Notes on the Financial Statements
(LA & # 31| /8~ Expressed in Hong Kong dollars)

An associate is an entity in which the group or company
has significant influence, but not control or joint
control, over its management, including participation
in the financial and operating policy decisions.

An investment in an associate is accounted for in the
consolidated financial statements under the equity
method and is initially recorded at cost and adjusted
thereafter for the post acquisition change in the group’s
share of the associate’s net assets, unless it is acquired
and held exclusively with a view to subsequent disposal
in the near future or operates under severe long-term
restrictions that significantly impair its ability to transfer
funds to the investor, in which case it is stated at fair
value with changes in fair value recognised in the
consolidated profit and loss account as they arise. The
consolidated profit and loss account reflects the group’s
share of the post-acquisition results of the associates
for the year. When the group’s share of losses exceeds
the carrying amount of the associate, the carrying
amount is reduced to nil and recognition of further
losses is discontinued except to the extent that the
group has incurred obligations in respect of the
associate.

Unrealised profits and losses resulting from transactions
between the group and its associates are eliminated
to the extent of the group’s interest in the associate,
except where unrealised losses provide evidence of an
impairment of the asset transferred, in which case they
are recognised immediately in the profit and loss
account.

In the company’s balance sheet, its investments in
associates are stated at cost less impairment losses (see
note 1(j)), unless an associate is acquired and held
exclusively with a view to subsequent disposal in the
near future or operates under severe long-term
restrictions that significantly impair its ability to transfer
funds to the investor, in which case, it is stated at fair
value with changes in fair value recognised in the profit
and loss account as they arise.
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The group’s and the company’s policies for investments
in securities other than investments in subsidiaries and

associates are as follows:

(i)

(ii)

(iii)

Dated debt securities that the group and/or the
company have the ability and intention to hold
to maturity are classified as held-to-maturity
securities. Held-to-maturity securities are stated
in the balance sheet at amortised cost less
provisions for diminution in value. Provisions are
made when carrying amounts are not expected
to be fully recovered and are recognised as an
expense in the profit and loss account, such
provisions being determined for each investment
individually.

Investments held on a continuing basis for an
identified long-term purpose are classified as
investment securities. Investment securities are
stated in the balance sheet at cost less provisions
for diminution in value. Provisions are made when
the fair values have declined below the carrying
amounts, unless there is evidence that the decline
is temporary, and are recognised as an expense
in the profit and loss account, such provisions
being determined for each investment
individually.

Provisions against the carrying value of held-to-
maturity securities and investment securities are
written back when the circumstances and events
that led to the write-down or write-off cease to
exist and there is persuasive evidence that the new
circumstances and events will persist for the
foreseeable future.
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Notes on the Financial Statements
(LA & # 31| /8~ Expressed in Hong Kong dollars)

(iv) All other securities (whether held for trading or

otherwise) are stated in the balance sheet at fair
value. Changes in fair value are recognised in the
profit and loss account as they arise. Securities
are presented as trading securities when they were
acquired principally for the purpose of generating
a profit from short term fluctuations in price or
dealer's margin.

Profits or losses on disposal of investments in
securities are determined as the difference
between the estimated net disposal proceeds and
the carrying amount of the investments and are
accounted for in the profit and loss account as
they arise.

Fixed assets are carried in the balance sheets on
the following bases:

— investment properties with an unexpired
lease term of more than 20 years are stated
in the balance sheet at their open market
value which is assessed annually by external
qualified valuers;

— land and buildings are stated in the balance
sheet at cost or valuation less subsequent
accumulated depreciation (see note 1(i)) and
impairment losses (see note 1(j)). Where land
and buildings are transferred from
investment properties, cost represents the
fair value at the date of change in use of the
properties;
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Fixed assets are carried in the balance sheets on
the following bases: (continued)

in preparing these financial statements,
advantage has been taken of the transitional
provisions set out in paragraph 80 of
Statement of Standard Accounting Practice
17 “Property, plant and equipment” issued
by the Hong Kong Institute of Certified Public
Accountants, with the effect that land and
buildings have not been revalued to fair value
at the balance sheet date. Such properties
are stated at their carrying value and will not
be revalued in future years; and

all other fixed assets are stated in the balance
sheet at cost less accumulated depreciation
(see note 1(i)) and impairment losses (see
note 1(j)).

Changes arising on the revaluation of investment
properties are generally dealt with in reserves. The
only exceptions are as follows:

when a deficit arises on revaluation, it will
be charged to the profit and loss account, if
and to the extent that it exceeds the amount
held in the reserve in respect of the portfolio
of investment properties, immediately prior
to the revaluation; and

when a surplus arises on revaluation, it will
be credited to the profit and loss account, if
and to the extent that a deficit on revaluation
in respect of the portfolio of investment
properties, had previously been charged to
the profit and loss account.
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Notes on the Financial Statements
(LA & # 31| /8~ Expressed in Hong Kong dollars)

Subsequent expenditure relating to a fixed asset
that has already been recognised is added to the
carrying amount of the asset when it is probable
that future economic benefits, in excess of the
originally assessed standard of performance of the
existing asset, will flow to the enterprise. All other
subsequent expenditure is recognised as an
expense in the period in which it is incurred.

Gains or losses arising from the retirement or
disposal of a fixed asset are determined as the
difference between the estimated net disposal
proceeds and the carrying amount of the asset
and are recognised in the profit and loss account
on the date of retirement or disposal. On disposal
of an investment property, the related portion of
surpluses or deficits previously taken to the
investment properties revaluation reserve is also
transferred to the profit and loss account for the
year. For land and buildings, any related
revaluation surplus is transferred from the
revaluation reserve to retained profits.

Goodwill

All business combinations are accounted for by
applying the purchase method. Goodwill arises
on acquisition of subsidiaries and associates. In
respect of business acquisitions that have occurred
since 1 April 2004, goodwill represents the
difference between the cost of acquisition and
the fair value of the net identifiable assets
acquired.

In respect of acquisitions prior to 1 April 2004,
goodwill is included on the basis of its deemed
cost, which represents the amount recorded under
the previous accounting policy for business
combinations and goodwill. The classification and
accounting treatment of business combinations
that occurred prior to 1 April 2004 has not been
reconsidered.
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(iii)

(iv)

Goodwill (continued)

Goodwill is stated at cost less accumulated
impairment losses (see note 1(j)). Goodwill is
allocated to cash generating units and is not
amortised but tested annually for impairment (see
note 1(j)). In respect of associates, the carrying
amount of goodwill is included in the carrying
amount of the investment in the associate.

Negative goodwill arising on an acquisition of a
subsidiary or associate is recognised directly in the
profit and loss account.

Trademarks

Trademarks acquired by the group with an
indefinite estimated useful economic life are
stated in the balance sheet at cost less
accumulated impairment losses (see note 1(j)).
Expenditure on internally generated brands is
recognised as an expense in the period in which
itis incurred.

Licences

Licences acquired by the group with a finite
estimated useful economic life are stated in the
balance sheet at cost less accumulated
amortisation (see note 1(i)) and impairment losses
(see note 1())).

Lease premiums

Lease premiums paid by the group with an
indefinite estimated useful economic life are
stated in the balance sheet at cost less
accumulated impairment losses (see note 1(j)).
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(LA & # 31| /8~ Expressed in Hong Kong dollars)

(v) Subsequent expenditure

Subsequent expenditure on capitalised intangible
assets is capitalised only when it increases the
future economic benefits embodied in the specific
asset to which it relates. All other expenditure is
expensed as incurred.

Leases of assets under which the lessor has not
transferred all the risks and benefits of ownership are
classified as operating leases.

(i)  Assets held for use in operating leases

Where the group leases out assets under
operating leases, the assets are included in the
balance sheet according to their nature and,
where applicable, are depreciated in accordance
with the group’s depreciation policies, as set out
in note 1(i). Impairment losses are accounted for
in accordance with the accounting policy as set
out in note 1(j). Revenue arising from operating
leases is recognised in accordance with the group’s
revenue recognition policies, as set out in
note 1(p)ii).

(i) Operating lease charges

Where the group has the use of assets under
operating leases, payments made under the leases
are charged to the profit and loss account in equal
instalments over the accounting periods covered
by the lease term, except where an alternative
basis is more representative of the pattern of
benefits to be derived from the leased asset. Lease
incentives received are recognised in the profit
and loss account as an integral part of the
aggregate net lease payments made. Contingent
rentals are charged to the profit and loss account
in the accounting period in which they are
incurred.
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lease;

land use rights are included under land and
buildings and are amortised on a straight-
line basis over the period of entitlement;

buildings are depreciated on a straight-line
basis over the shorter of their estimated
useful lives, being 50 years from the date of
completion, and the unexpired terms of the
leases; and

other fixed assets are depreciated on a
straight-line basis over their estimated useful
lives as follows:

Plant and machinery 10 years
Leasehold improvements,

motor vehicles,

furniture and equipment 2 - 10 years

(iii) Amortisation of licences is charged to the profit

and loss account on a straight-line basis over the
period to which the licence relates.
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The carrying amount of the group’s assets, other than
investment properties (see note 1(f)), held-to-maturity
and investment securities (see note 1(e)), inventories
(see note 1(k)) and deferred tax assets (see note 1(n)),
are reviewed at each balance sheet date to determine
whether there is any indication of impairment. If any
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For goodwill and intangible assets with an indefinite
useful life, the recoverable amount is estimated at each
balance sheet date.

An impairment loss is recognised whenever the carrying
amount of an asset or its cash-generating unit exceeds
its recoverable amount. Impairment losses are
recognised in the profit and loss account.

Impairment losses recognised in respect of cash-
generating units are allocated first to reduce the
carrying amount of any goodwill allocated to cash-
generating units (group of units) and then, to reduce
the carrying amount of the other assets in the unit
(group of units) on a pro rata basis.

(i) Calculation of recoverable amount

The recoverable amount of an asset is the greater
of its net selling price and value in use. In assessing
value in use, the estimated future cash flows are
discounted to their present value using a pre-tax
discount rate that reflects current market
assessments of the time value of money and the
risks specific to the asset. For an asset that does
not generate largely independent cash inflows,
the recoverable amount is determined for the
cash-generating unit to which the asset belongs.

(i) Reversals of impairment

An impairment loss in respect of goodwill is not
reversed. In respect of other assets, an impairment
loss is reversed if there has been a change in the
estimates used to determine the recoverable
amount.

An impairment loss is reversed only to the extent
that the asset’s carrying amount does not exceed
that carrying amount that would have been
determined, net of depreciation or amortisation,
if no impairment loss had been recognised.
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Inventories are stated at the lower of cost and net
realisable value.

Cost is calculated using the FIFO formula and comprises
all costs of purchase, costs of conversion and other
costs incurred in bringing the inventories to their
present location and condition.

Net realisable value is the estimated selling price in
the ordinary course of business less the estimated costs
of completion and the estimated costs necessary to
make the sale.

When inventories are sold, the carrying amount of
those inventories is recognised as an expense in the
period in which the related revenue is recognised. The
amount of any write-down of inventories to net
realisable value and all losses of inventories are
recognised as an expense in the period the write-down
or loss occurs. The amount of any reversal of any write-
down of inventories, arising from an increase in net
realisable value, is recognised as a reduction in the
amount of inventories recognised as an expense in the
period in which the reversal occurs.

Cash and cash equivalents comprise cash at bank and
on hand, demand deposits with banks and other
financial institutions, and short-term, highly liquid
investments that are readily convertible into known
amounts of cash and which are subject to an
insignificant risk of changes in value, having been
within three months of maturity at acquisition. Bank
overdrafts that are repayable on demand and form an
integral part of the group’s cash management are also
included as a component of cash and cash equivalents
for the purpose of the consolidated cash flow
statement.
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Notes on the Financial Statements
(LA & # 31| /8~ Expressed in Hong Kong dollars)

Salaries, annual bonuses, paid annual leave, leave
passage and the cost to the group of non-
monetary benefits are accrued in the year in which
the associated services are rendered by employees
of the group. Where payment or settlement is
deferred and the effect would be material, these
amounts are stated at their present values.

Contributions to Mandatory Provident Funds as
required under the Hong Kong Mandatory
Provident Fund Schemes Ordinance, are
recognised as an expense in the profit and loss
account as incurred.

Subsidiaries incorporated in the People’s Republic
of China (“PRC") participate in the defined
contribution retirement schemes operated by the
local authorities for employees in the PRC.
Contributions to these schemes are charged to
the profit and loss account when incurred.

A subsidiary established in Taiwan participates in
a defined benefit retirement plan established in
accordance with the local Labour Standards Law.
Contributions to the plan are based upon 2% of
wages and salaries paid.

Termination benefits are recognised when, and
only when, the group demonstrably commits itself
to terminate employment or to provide benefits
as a result of voluntary redundancy by having a
detailed formal plan which is without realistic
possibility of withdrawal.

Share-based payment transactions

When the group grants employees options to
acquire shares of the company, no employee
benefits costs or obligation is recognised at the
date of grant. When the options are exercised,
equity is increased by the amount of the proceeds
received.
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(iif)

Income tax for the year comprises current tax and
movements in deferred tax assets and liabilities.
Current tax and movements in deferred tax assets
and liabilities are recognised in the profit and loss
account, except to the extent that they relate to
items recognised directly in equity, in which case
they are recognised in equity.

Current tax is the expected tax payable on the
taxable income for the year, using tax rates
enacted or substantively enacted at the balance
sheet date, and any adjustment to tax payable in
respect of previous years.

Deferred tax assets and liabilities arise from
deductible and taxable temporary differences
respectively, being the differences between the
carrying amounts of assets and liabilities for financial
reporting purposes and their tax bases. Deferred
tax assets also arise from unused tax losses.

Apart from certain limited exceptions, all deferred
tax liabilities and all deferred tax assets, to the
extent that it is probable that future taxable profits
will be available against which the asset can be
utilised, are recognised. Future taxable profits that
may support the recognition of deferred tax assets
arising from deductible temporary differences
include those that will arise from the reversal of
existing taxable temporary differences, provided
those differences relate to the same taxation
authority and the same taxable entity, and are
expected to reverse either in the same period as
the expected reversal of the deductible temporary
difference or in periods into which a tax loss arising
from the deferred tax asset can be carried forward.
The same criteria are adopted when determining
whether existing taxable temporary differences
support the recognition of deferred tax assets
arising from unused tax losses, that is, those
differences are taken into account if they relate to
the same taxation authority and the same taxable
entity, and are expected to reverse in a period, or
periods, in which the tax loss can be utilised.
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Notes on the Financial Statements
(LA & # 31| /8~ Expressed in Hong Kong dollars)

(continued)

The amount of deferred tax recognised is
measured based on the expected manner of
realisation or settlement of the carrying amount
of the assets and liabilities, using tax rates enacted
or substantively enacted at the balance sheet date.
Deferred tax assets and liabilities are not
discounted.

The carrying amount of a deferred tax asset is
reviewed at each balance sheet date and is
reduced to the extent that it is no longer probable
that sufficient taxable profits will be available to
allow the related tax benefit to be utilised. Any
such reduction is reversed to the extent that it
becomes probable that sufficient taxable profits
will be available.

Additional income taxes that arise from the
distribution of dividends are recognised when the
liability to pay the related dividends is recognised.

Current tax balances and deferred tax balances,
and movements therein, are presented separately
from each other and are not offset. Current tax
assets are offset against current tax liabilities, and
deferred tax assets against deferred tax liabilities
if, and only if, the company or the group has the
legally enforceable right to set off current tax
assets against current tax liabilities and the
following additional conditions are met:

— inthe case of current tax assets and liabilities,
the company or the group intends either to
settle on a net basis, or to realise the asset
and settle the liability simultaneously; or



B R R M

Notes on the Financial Statements
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(iv) (&) (iv) (continued)
- BRERSEHEEMEE — in the case of deferred tax assets and
ELEEEMAFENARER liabilities, if they relate to income taxes levied
— ISR AT B — by the same taxation authority on either:

BRRNAETAR

— R—ERHERE = - the same taxable entity; or
— TREXRHREE - & —  different taxable entities, which, in each
LERTEEERE future period in which significant
REEEREREAE amounts of deferred tax liabilities or
EERENEREMRS assets are expected to be settled or
MEEMNAKENEG recovered, intend to realise the current
ERREAR - 1=F5E tax assets and settle the current tax
BEREFHKNHREH liabilities on a net basis or realise and
BEMBERYME settle simultaneously.

FRaE  sRSE
ZEEMBEZSB

& o

MERRANAEB AR BHEN Provisions are recognised for liabilities of uncertain
EHAEEEIMTERT - METT timing or amount when the company or the group
ZEBEARSSILBUEING has a legal or constructive obligation arising as a result
WAl VEE Al Sl st - EE kA of a past event, it is probable that an outflow of
SHEIENEETIRER - R economic benefits will be required to settle the
BEEMNNEEEEKR - BIRETE obligation and a reliable estimate can be made. Where
TEBABE L HORETIERE - the time value of money is material, provisions are

stated at the present value of the expenditure expected
to settle the obligation.

W5 2 7B KB e SN B ] B 1 B Where it is not probable that an outflow of economic
K siREEHAHEEEEL S benefits will be required, or the amount cannot be
et FERZEBREALEA estimated reliably, the obligation is disclosed as a
& - B RAES B RBE SN BY Al Be contingent liability, unless the probability of outflow
AR BIBRAN o BRFHE —FRHZF R of economic benefits is remote. Possible obligations,
AREGREELES BT FAER whose existence will only be confirmed by the
BHEERT  TERERIEA occurrence or non-occurrence of one or more future
& B AR A W am SN Y Al BE 1 events are also disclosed as contingent liabilities unless
13K R BR A o the probability of outflow of economic benefits is

remote.
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Notes on the Financial Statements
(LA & # 31| /8~ Expressed in Hong Kong dollars)

Provided it is probable that the economic benefits will
flow to the group and the revenue and costs, if
applicable, can be measured reliably, revenue is
recognised in the profit and loss account as follows:

(i) Sale of goods

Revenue arising from the sale of garments and
printing products is recognised when goods are
delivered at the customers’ premises which is
taken to be the point in time when the customer
has accepted the goods and the related risks and
rewards of ownership. Revenue excludes value
added tax or other sales taxes and is after
deduction of any trade discounts.

(i)  Rental income

Rental income receivable under operating leases
is recognised in the profit and loss account in
equal instalments over the accounting periods
covered by the lease term.

(iii) Royalty income

Royalty income is recognised in accordance with
the substance of the relevant agreements.

(iv) Dividends

—  Dividend income from unlisted investments
is recognised when the shareholder’s right
to receive payment is established.

—  Dividend income from listed investments is
recognised when the share price of the
investment goes ex-dividend.

(v) Interest income

— Interest income from dated debt securities
intended to be held to maturity is recognised
as it accrues, as adjusted by the amortisation
of the premium or discount on acquisition,
so as to achieve a constant rate of return
over the period from the date of purchase
to the date of maturity.
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(v) Interest income (continued)

— Interest income from bank deposits is
accrued on a time-apportioned basis by
reference to the principal outstanding and
the rate applicable.

Foreign currency transactions during the year are
translated into Hong Kong dollars at the exchange rates
ruling at the transaction dates. Monetary assets and
liabilities denominated in foreign currencies are
translated into Hong Kong dollars at the exchange rates
ruling at the balance sheet date.

Exchange gains and losses are dealt with in the profit
and loss account.

The results of foreign enterprises are translated into
Hong Kong dollars at the average exchange rates for
the year; balance sheet items are translated into Hong
Kong dollars at the rates of exchange ruling at the
balance sheet date. The resulting exchange differences
are dealt with as a movement in reserves.

On disposal of a foreign enterprise, the cumulative
amount of the exchange differences which relate to
that foreign enterprise is included in the calculation of
the profit or loss on disposal.

Borrowing costs are expensed in the profit and loss
account in the period in which they are incurred.

For the purposes of these financial statements, parties
are considered to be related to the group if the group
has the ability, directly or indirectly, to control the party
or exercise significant influence over the party in
making financial and operating decisions, or vice versa,
or where the group and the party are subject to
common control or common significant influence.
Related parties may be individuals or other entities.
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Notes on the Financial Statements
(LA & # 31| /8~ Expressed in Hong Kong dollars)

A segment is a distinguishable component of the group
that is engaged either in providing products or services
(business segment), or in providing products or services
within a particular economic environment
(geographical segment), which is subject to risks and
rewards that are different from those of other
segments.

In accordance with the group’s internal financial
reporting system, the group has chosen business
segment information as the primary reporting format
and geographical segment information as the
secondary reporting format for the purposes of these
financial statements.

Segment revenue, expenses, results, assets and liabilities
include items directly attributable to a segment as well
as those that can be allocated on a reasonable basis to
that segment. For example, segment assets may include
inventories, trade receivables and fixed assets. Segment
revenue, expenses, assets, and liabilities are determined
before intra-group balances and intra-group transactions
are eliminated as part of the consolidation process,
except to the extent that such intra-group balances and
transactions are between group enterprises within a
single segment. Inter-segment pricing is based on similar
terms as those available to other external parties.

Segment capital expenditure is the total cost incurred
during the period to acquire segment assets (both
tangible and intangible) that are expected to be used
for more than one period.

Unallocated items mainly comprise financial and
corporate assets, interest-bearing loans, borrowings,
corporate and financing expenses and minority
interests.

The principal activities of the company are investment
holding and provision of management services. The principal
activities of the subsidiaries and associates are set out on
pages 102 to 109 on the financial statements.
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EEBREETIATPONEMBERF
B ZANEERKEBIINAEAFOES
WA~ BN K A B8 AR 75 Be A e dm it 3
WA - FRAEEEXRBETRIANS A
EZRABERIOBBENT

Turnover represents the aggregate of net invoiced value of
sales to and royalty and rental income from external
customers, income from printing and related services and
the wholesale of cosmetic products. The amount of each
significant category of revenue recognised in turnover
during the year is as follows:

2005 2004
$'000 $'000
AIKSHE Sales of garments 864,577 681,665
SHEE R = Royalty and related income 45,473 =
ENfRI %2 75 B AR 75 Printing and related services 32,791 30,890
KEMEMS A Gross rentals from investment properties 5,309 4,910
bty e Sales of cosmetic products 10,546 10,270
958,696 727,735
2005 2004
$'000 $'000
B E A Alteration charges 224 304
RITHBUA Bank interest income 1,642 1,941
H B WA Other interest income 2,012 2,606
FEUES(EFR Claims receivable 1,160 763
LETESFHREMA Dividend income from listed securities 375 698
BEBIA Management fee income 256 327
EH Others 3,280 4,057
8,949 10,696
M 1R 5 Net exchange loss (2,127) (1,381)
HEBRTEEEKZ Net gain/(loss) on disposal
(E518) 58 of fixed assets 155 (162)
& H A0 78 H e F R Net gain on disposal of other securities 67 8,999
& — IR AR ] Net gain on disposal of convertible
& 2 2 I = F /R preference shares of an associate - 14,710
A AR BEYIBREEAM Net realised and unrealised gains
BEHOBIRRAE on other securities carried
R FEE at fair value 2,437 4,732
HAth Others 235 -
767 26,898
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Notes on the Financial Statements
(LA & # 31| /8~ Expressed in Hong Kong dollars)

Profit from ordinary activities before taxation is arrived at
after charging/(crediting):

2005 2004
$'000 $'000
R E AR (a) Finance costs
AR RFRNEEE Interest on bank advances and other
BHRTERR borrowings wholly repayable
HAERF S within five years 1,763 1,368
BT A* (b) Staff costs*
FEHRFERIREHE Contributions to defined contribution
BN retirement plans 6,982 6,880
e ITER Salaries, wages and
HAb1EF| other benefits 144,012 126,545
150,994 133,425
HihIE R (c) Other items
FERA Cost of inventories* 348,193 273,351
ZEEN < Auditors’ remuneration
—ZH RS — audit services
—AFE — current year 3,096 2,442
—tFE — prior year (76) (674)
— B ARA%S — tax services 320 43
BhREYE Surplus on revaluation of investment
E&r (BI5EEE 14(d)1E) properties (note 14(d)) (743) (500)
RERE (H7E5E18(b)™E) Impairment of goodwill (note 18(b)) - 22,387
EEMERE Depreciation on owned assets* 18,556 18,422
hE AR 35 Amortisation of licence 585 =
KEREB R Operating lease charges*
—®fEHEE — hire of equipment 3,495 4,006
—EHES (B — property rentals (including
31,680,0007T contingent rental
(ZEZEWEF - payments of
21,771,0007T) $31,680,000
skBEHEMR) (2004: $21,771,000)) 158,093 126,848
WEMERKMES Rentals receivable from investment
BEES properties less direct outgoings (3,125) (3,059)
* FERABEEEIRA  FEEM * Cost of inventories includes $24,244,000 (2004: $24,048,000) relating
R EHEE RA/ 24,244,000 7T to staff costs, depreciation expenses and operating lease charges, which
(ZZZM4F 1 24,048,0007T) ° B amount is also included in the respective total amounts disclosed separately
HEIE A ERIMEE40)ES B above or in note 4(b) for each of these types of expenses.

SRS SR B RAARET -
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RZZEZE_F+—HA+—HB  K2QF On 11 November 2002, a subsidiary of the company,
B B /A 7] Aramis International Limited 82 — Aramis International Limited, entered into a sale and
FEUF=EBITLEEHH  HEN purchase agreement with an independent third party to
RABRAPENEBEY REN =M/E dispose of three shop premises in Parklane Shopper’s
& 48835 A578,000,0007T ° ZHED Boulevard, Tsim Sha Tsui, Kowloon, for a total
RZEE=ZFXA-_HBZK M consideration of $78,000,000. The agreement was
64,957,000t E K E RN B E T Z Y completed on 2 June 2003 and a profit of $64,957,000
FZA=T—HLEFENREEEEX was recognised in the consolidated profit and loss account
NHER AR - for the year ended 31 March 2004.
2005 2004
$'000 $'000
INEE AR Provision for the year 14,900 11,618
NAFERR (BF) Under/(over)-provision in respect of
A prior years 1,606 (636)
16,506 10,982
INEE AR Provision for the year 7,674 4,229
AR FE BT Over-provision in respect of prior years (3,054) (1)
4,620 4,228
R EENELEM Origination and reversal of
(o] temporary differences 895 (1,076)
FIE, GAS) BiR SR Effect of decrease/(increase)
A A—HIRERIA in tax rate on deferred tax
ERE R E balances at 1 April 398 (1,109)
1,293 (2,185)
FE(EBE 2 A RIFEIR Share of associates’ taxation 6,562 2,346

28,981 15,371
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—ETETFRNEEBNENREEE The provision for Hong Kong Profits Tax for 2005 is
BRARFE LA ERTATA17.5% calculated at 17.5% (2004: 17.5%) of the estimated
ZEZTNF 175%) 5 E o F assessable profits for the year. During the year, the
A OEBIBUS B —IEER RN A S French Government announced a decrease in the
EEBEEB AR STRTER - 8 Income Tax rate applicable to the group’s operations
& H34.33%ME33.83% ° =& in France from 34.33% to 33.83%. This decrease is
BRNNGHEAEE _ZSThFH taken into account in the preparation of the group’s
BHRERELEAA - Bt EH 2005 financial statements. Accordingly, the provision
FEHEHEREFNR fﬁ qu JERTL for French income tax is calculated at 33.83% (2004:
AR T K 33.83% (ZEE M E 34.33%) of the estimated assessable profits for the
34.33%) 5t H - HMBINEE R year. Taxation for other overseas subsidiaries is charged
#9756 18 Al DA R B B =R E’JIETTTR at the appropriate current rates of taxation ruling in
KEE - the relevant countries.
2005 2004
$'000 $'000
PR AR A Profit before tax 191,775 190,447
HRERBRRESR Notional tax on profit before tax,
MEEAT R ER calculated at the rates applicable
BanaEMe2ETIE to profits in the countries concerned 29,567 29,820
It Eba0 Tax effect of non-deductible
HiEge expenses 4,097 3,676
IR A MBS & Tax effect of non-taxable revenue (3,633) (16,379)
FAMETHE, (EH) Effect on opening deferred tax balances
SEHIWIE Lﬁﬁ S resulting from a decrease/(increase)
R in tax rate during the year 398 (1,109)
AEFERB T'J/ & Over-provision in respect of prior years (1,448) (637)

ERHIERY Actual tax expense 28,981 15,371
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BIEFBCAAMED) FE 1611565 e E Directors’ remuneration disclosed pursuant to section 161

EMeWmT of the Hong Kong Companies Ordinance is as follows:
2005 2004
$'000 $'000

WE Fees 460 540

FehEMNe Salaries and other emoluments 7,956 8,226

B REIEAT Discretionary bonuses 9,225 7,275

RIRET B R Retirement scheme contributions 204 204

17,845 16,245

EEMEePREFAIN TEILIEH Included in directors’ remuneration were fees of $220,000
TEEMMHE220,000T (ZEEWF - (2004: $250,000) paid to the independent non-executive
250,0007T) ° directors during the year.

MeENTHEANEST ABAOT - The remuneration of the directors is within the following

bands:
2005 2004
EEAH BEEAH
Number of Number of
$ $ directors directors
0 - 1,000,000 Nil — 1,000,000 6 7
1,000,001 - 1,500,000 1,000,001 - 1,500,000 1 -
1,500,001 - 2,000,000 1,500,001 - 2,000,000 - -
2,000,001 - 2,500,000 2,000,001 - 2,500,000 - 1
2,500,001 - 3,000,000 2,500,001 - 3,000,000 1 -
3,000,001 - 3,500,000 3,000,001 - 3,500,000 - -
3,500,001 - 4,000,000 3,500,001 - 4,000,000 1 2

4,000,001 - 4,500,000
4,500,001 - 5,000,000
5,000,001 - 5,500,000

4,000,001 - 4,500,000
4,500,001 - 5,000,000
5,000,001 - 5,500,000

11

11



B 8% ¥R M AL

Notes on the Financial Statements
(LA & # 31| /8~ Expressed in Hong Kong dollars)

ARV e ALTH AN (ZZ Of the five individuals with the highest emoluments, five
ZNE W) AES A Eﬁ B & 5F 15 (2004: four) are directors whose emoluments are disclosed
XM EE7E - BE_TTNF=H in note 7. The emoluments in respect of the other individual
=T—BLEFEEMATHMESLT for the year ended 31 March 2004 were as follows:

2004

$'000
e kHMmpe Salaries and other emoluments 1,225
BETEAL Discretionary bonuses 1,000
RIRET B Retirement scheme contributions 60

2,285
BRELGEEHENEE -FEEI AR The consolidated profit attributable to shareholders includes
N A B %R R A1 140,149,000 (ZEF a profit of $140,149,000 (2004: $166,687,000) which has
P94 @ 166,687,0007T ) i A ° been dealt with in the financial statements of the company.
P BRER B R R B AR R M ) B ER Reconciliation of the above amount to the company’s profit

for the year:

2005 2004
$'000 $'000
BIARR BT Amount of consolidated profit attributable
i&i‘%ﬁﬁﬂﬁ%f(ﬁ to shareholders dealt with in the
TA AR company’s financial statements 140,149 166,687
XEW%AEL— Final dividends from subsidiaries
WIRFEERT - attributable to the profits of the
WRAF EZER previous financial year, approved and
XATBIRAIAR B paid during the year = =
PAYNSIPINES =gy Company’s profit for the year

(71 2831(b)1E) (note 31(b)) 140,149 166,687
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2005 2004
$'000 $'000
EEIRRZ A ERE Interim dividend declared and paid of
%1310 13 cents per share
(_7 P04 - FHSIL) (2004: 8 cents per share) 20,111 12,376
REEEBBERED IR Final dividend proposed after the balance
& S ERR301L sheet date of 30 cents per share
(ZZZPUF - FH2510) (2004: 25 cents per share) 46,429 38,675
66,540 51,051

REBEHREZDIRNRE HARE
HERHERREE-

The dividend proposed after the balance sheet date
has not been recognised as a liability at the balance
sheet date.

2005 2004
$'000 $'000
B E—BEE - IR Final dividend in respect of the previous
REEZERIN financial year, approved and paid during
REARR B EAR 2510 the year, of 25 cents per share
(ZZZWF - 1510 (2004: 15 cents per share) 38,675 23,205
B E—HBEFEE - W Special dividend in respect of the
REEAZME R previous financial year, approved and
BRIk S ZRE paid during the year, of Nil cents
(ZZ=ZF - FH%801L) per share (2004: 80 cents per share) = 123,759
38,675 146,964

BREARTRIEBAFENRE
JE 165 3% #1 156,088,0007T (== Y
F:171,187,00070) R B BHITE B
P D04 S 5 28 154,700,874 8% & 3@ Ik
“ZTZTPYLE : 154,698,7920% E i@
BR)ETE -

The calculation of basic earnings per share is based on
the profit attributable to shareholders of $156,088,000
(2004: $171,187,000) and the weighted average of
154,700,874 ordinary shares (2004: 154,698,792
ordinary shares) in issue during the year.



HE-_ZTRF-A=+—HIHF
EEREERFTINEMABTH
BEBROTEELARE  RE
3 A% B% 3R FE A 4 71 156,088,0007T I
38 % DN AE T 19 £0156,024,845/% 71
;g’; °
BE-—TTMF=A=+—BLtF
EWEFEAMAEETRETE
wE @R -
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Notes on the Financial Statements
(LA & # 31| /8~ Expressed in Hong Kong dollars)

The calculation of diluted earnings per share for the
year ended 31 March 2005 is based on the profit
attributable to ordinary shareholders of $156,088,000
and weighted average number of ordinary share of
156,024,845 shares after adjusting for the effects of
all dilutive potential ordinary shares.

There were no dilutive potential ordinary shares in
existence for the year ended 31 March 2004.

H R Reconciliation

2005 2004
ROHA RIAEA
Number of Number of
shares shares

Bt EERERZN® Weighted average number of ordinary shares
AR N T8 used in calculating basic eamings per share 154,700,874 154,698,792

WRAEET X BEITH Deemed issue of ordinary shares for

TR no consideration 1,323,971 =

ARt EgREEER N8 Weighted average number of ordinary shares
BN used in calculating diluted earings per share 156,024,845 154,698,792

AREEEERE -_TTRE=H=
B R YRR R RA
BB M AR EG N (EBY RS
HADEIFRIEA G (BBBHE
BI) E 365 (AR E| R(E BB L
RIS 383 [V A E] -

R-_ZZTWFMA—HA - XBEH
EEZIEAEGERERTBBANKE
HARRBRASEERAENAAEBE
Y BUER) IR A AR R AT B 3H R ORUE B 1R
I B o

K-PERFMA—BH - BEAT
BAENRYAERRAR R BHR
WE A BB - T Y E R 5t A
EREREHTBB+F -

The group has chosen to early adopt HKFRS 3 “Business
combinations”, HKAS 36 “Impairment of assets” and
HKAS 38 “Intangible assets” issued by the Hong Kong
Institute of Certified Public Accountants in the financial
statements for the year ended 31 March 2005.

Prior to 1 April 2004 positive goodwill arising on business
combinations, which represented the excess of the cost of
acquisition over the group’s share of the fair value of the
identifiable assets and liabilities acquired, was stated at cost
less accumulated amortisation and impairment losses.

Prior to 1 April 2005 intangible assets held by an associate
were stated at cost less accumulated amortisation and
impairment losses and the estimated useful life of an
intangible asset was not expected to exceed 20 years.
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Notes on the Financial Statements
(LA ¥ 31| 7R~ Expressed in Hong Kong dollars)

BE-_ZETNFNA—H® BRRER With effect from 1 April 2004, due to the early adoption of
FRA LM ER  XEEREREE the above standards, the group adopted new/revised
BRAEREREERBERANN accounting policies for intangible assets, amortisation of
BT g E 2 Bl SR M55 1(9) intangible assets and impairment of assets as set out in
H - F1)EREI(A - notes 1(g), 1(i) and 1(j) respectively.

HRERAE LT BT BUR - As a result of the adoption of these new/revised accounting
RAEBECER(EABVBHREEL) B policies the group has attributed the cost of acquisition of
3 (AT EHENENEHRERES a subsidiary during the year in accordance with the
FTEHHEEZR)WEEFT AFAYE— requirements of HKFRS 3 which are different in several
BB AR AR - LER K& respects from the previous accounting policy for goodwiill.
E#FRWE—FEE QT80 In particular, the group has attributed part of the acquisition
BRAGFAMRAEEBERAERSE cost of a subsidiary during the year to the fair value of a
BROERORIABERN - REBEBES trademark considered to have an indefinite useful life. Under
ERMEBNGHEER  FAKREWBA the previous accounting policy for the calculation of
AIMARENERRERREE - B goodwill much of the consideration for the acquisition of
NERZ+FREETAIEAFREN - the subsidiary during the year would have been treated as

goodwill which would have been amortised over an
estimated useful life of not more than 20 years.

HARRAEEHE] eI S5 ER - An associate, as a result of adoption of these new/revised
—XBERFEEHEEEEENT accounting policies, has reassessed the useful life of its
FTAFER UTRAELEFEERSB intangible assets and has concluded that these have
BRAGCAFR  FAUHETHELSE indefinite useful lives and will no longer be amortised.
He SHPHNERBEATOHED This has been treated as a change in accounting estimate
BRIE - M BEREIAEFE AL EM and no adjustments have been made to prior years. The
AR AEEGBEBEATH SR group's share of amortisation which would have been
MBE_ZTTERAF=A=+—HILF charged under the previous accounting policies for the
[E IR FEHBR W BESE ¥E 40 41,402,0007T © year ended 31 March 2005 would have been

approximately $1,402,000.

HRAEBREEAN KB E The new/revised accounting policies have been applied
EEHE AR ES EFENHTIE prospectively and, accordingly, prior year figures have not
L o been adjusted.

RAGENE CEI ST HRENZ The effect of the adoption of these new/revised accounting
BRREASBRHE_TTRAF=-A= policies has been to increase the group’s profit attributable
+— B 1 F E 8RR IR FE A5 5 A B A4 to shareholders for the year ended 31 March 2005 by
5,232,0007T * U EAEERZA 2 EE approximately $5,232,000 and to increase the group’s net
FEIEMBEREBE ZBEBELERZKR assets at that date by the same amount. This amount has
BASEBTHRANSGHEHE  RF been estimated based on the assumption that under the
RNEHEB AR BATERAZEER, previous accounting policies adopted by the group the
MV EER_-_THENMEEAERSE goodwill and/or intangible assets recognised upon the
PR 8 85 (i 5T o acquisition of a subsidiary during the year would have been

amortised over an estimated useful life of 20 years.



DEHENBEAEENES RS
BIEH 2 - ARNEBDIER YA
SENABYBERIIEZEZRA
BHEESRESOBEENETELA -

~
[=]

AEENIEEBOMOT
- HEMKK

- HENRERABKRE

— BN %% 48 Bk 7
- YEWRE
HERK
Sales of
garments
2005
§/000
RENREP Revenue from external
EIA customers 864,577
REEMAPUA Intersegment revenue =
g Total 864,577
P4 Seqment result 162,127
PERRS Inter-segment transactions 3,363
HHEE Contribution from
ES operations 165,490
AR Unallocated operating
YaRA% income and expenses
eyl Profit from operations
HERK Finance costs
ELIHR Profit on disposal of land
BFEH and buildings
EEBELA Share of profits less losses
BHREE of associates 30,117
BiteSi Income tax
PYRRER Minority interests
BREEER Profit attributable to
shareholders

B 8% ¥R M AL

Notes on the Financial Statements
(LA & # 31| /8~ Expressed in Hong Kong dollars)

Segment information is presented in respect of the group’s
business and geographical segments. Business segment
information is chosen as the primary reporting format
because this is more relevant to the group’s internal financial
reporting.

The group comprises the following main business segments:
—  Sales of garments

— Royalty and related income

- Printing and related services

—  Property rental

SFEER MRR pox: i
HBE i EZ Pk ELY &4
Royalty Printing Inter-
and related  and related Property segment
income services rental  elimination  Unallocated Consolidated
2005 2005 2005 2005 2005 2005
§'000 §'000 §'000 $'000 §'000 §'000
45473 32,791 5,309 - 10,546 958,696
553 1,312 7139 (9,004) - -

46,026 34,103 12,448 (9,004) 10,546 958,696

2,004 2,719 6,456 173,366
= 932 (4,295) =
2,004 3,711 2,161 173,366
(8812)

164,554

(1,763)

i § . (1133) 2898
(28,981)
(6,706)

156,088
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(A & # 21| 75~ Expressed in Hong Kong dollars)

130 FHE @)

13 Segment Reporting (continued)

Business segments (continued)

K5 (HF)
ENEER
HERR ks
Royalty
Salesof  and related
garments income
2004 2004
$'000 $'000
RENREF Revenue from external
ElON customers 681,665 -
REAAPRA Inter-segment revenue = =
#% Total 681,665 -
PB%E Seqment result 108,258 =
AHERS Inter-segment transactions 2,790 -
AREERR Contribution from operations 111,048 -
AnfiliE Unallocated operating
WaERAEE income and expenses
il Profit from operations
HEAL Finance costs
HELBR Profit on disposal of land
Rl and buildings
EERERT Share of profits less losses
aflEE of associates 18,229 =
FiER Incorme tax
HERRER Minority interests
RRERE Profit attributable to
shareholders
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Notes on the Financial Statements
(LA & # 31| /8~ Expressed in Hong Kong dollars)

BlEER HRR ARE
HERK e BBk ELi L) ifaf &a
Royalty Printing Inter-
Salesof  and related  and related Property segment
garments income services rental  Unallocated elimination Consolidated
2005 2005 2005 2005 2005 2005 2005
§'000 §'000 §'000 §'000 §'000 §'000 §'000
RERNERES Depreciation and
amortisation for the year 14,926 - 1,502 2,144 569 19,141
P9EE Seqment assets 267,630 144,447 15,060 115,983 - - 543,120
BeNaER Interest in associates 106,194 - - = - 106,194
APHEE Unallocated assets 205,791 205,791
EEfE Total assets 855,105
PHaE Segment liabilities 117,002 32,853 4579 732 - = 155,166
rANEE Unallocated liabilities 91,789 91,789
BEEE Total liabilties 246,955
EMERD Capital expenditure incurred
US during the year 25,148 - 396 - 54 25,598
EHEER ENRIR pari]
HERK il G TR VELi AR pAL Fa
Royalty Printing Inter-
Salesof  andrelated  and related Property segment
garments income services rental  Unallocated  elimination ~ Consolidated
2004 2004 2004 2004 2004 2004 2004

§/000 §'000 §'000 §'000 $'000 $'000 §'000

RERHERESR Depreciation and

amortisation for the year 13,647 - 1,530 2,144 1,101 18,422
HHEE Segment assets 200,992 - 14,397 111213 - (53) 326,549
BoNaER Interest in associates 87,654 = = = - 87,654
AOREE Unallocated assets 241,267 241,267
BEEE Total assets 655,470
HHaE Seqment labilities 107,695 = 3,720 345 - (53) 111,707
AOMER Unallocated liabilities 58,538 58,538
BREEE Total liabilities 170,245
EMEED Capital expenditure incurred

B during the year 13415 - 426 - 26 13,867
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Notes on the Financial Statements
(LA ¥ 31| 7R~ Expressed in Hong Kong dollars)

REENEBERERASM - BR=
BEXrEMNKBERBEHREE  FF  F
EARAMBNEMME R SEHR
REBRKREBNEEMS - FAWK
f# Société Guy Larochef + AR B ] @A
% Guy Laroche B IR M) BRI RE B 2 TRk &
HMERIBA - BEARNEBEHNMAER
MEBHEEMSE °

The group’s business is managed on a worldwide basis, but
participates in three principal economic environments.
Hong Kong, other areas of the People’s Republic of China
and Taiwan are the major markets for the group’s garment
business. Following the acquisition of Société Guy Laroche
during the year, the group has a worldwide revenue stream
from licensing the Guy Laroche trademark. Hong Kong is
the major market for all of the group’s other businesses.

In presenting information on the basis of geographical
NEPHMEMGBTERE - nEE
ERBEARZHBIAEERFTEM A

segments, segment revenue is based on the geographical
location of customers. Segment assets and capital

HEE - expenditure are based on the geographical location of the
assets.
PEARLTE
5B HithE =) Hity
Other areas of
the People’s
Hong Kong  Republic of China Taiwan Others
2005 2005 2005 2005
$000 $000 $'000 $'000
RENFZPHMA Revenue from external customers 500,188 220,293 162,504 75,711
PEHEE Segment assets 347,874 130,355 174,737 202,139
FREEH Capital expenditure incurred
BAY M during the year 7,337 9,036 5,915 3,310
REARANE
B HitilE qig Aty
Other areas of
the People’s
Hong Kong  Republic of China Taiwan Others
2004 2004 2004 2004
$'000 $'000 $'000 $'000
RENRZPMMA Revenue from external customers 425,689 154,589 128,438 19,019
PEHEE Segment assets 405,354 101,443 136,124 12,549
FREER Capital expenditure incurred
BAY M during the year 5,046 5,202 3,619 =

Fti e S ERBLEHEM W EEKX There is no major disparity in the ratios between turnover

ER AL MR i E R A and profit in relation to the above geographical locations,

BB AT o hence no analysis is given of the profit contributions from
the above geographical locations.



(LA % 8 21| 75~ Expressed in Hong Kong dollars)

4B EEE 14 Fixed Assets
(@) *&£H (a) The group
1#R
gz
Land and
buildings
§000
RAgfhE: Cost or valuation:
W-ZEMEMA-A At 1 April 2004 123,866
EHE% Eichange adjustments -
2 Additions 334
FRMENEATEE Addition by acquisition
of a subsidiary -
e Disposals -
EffRH Surplus on revaluation =
RZFREF-A=1-A At 31 March 2005 124,200
& Representing:
i Cost 67,044
[fE-—nABE Valuation - 1994 16,956
——hAE -199% 5,020
-—hANE -1998 2,180
-2%%°¢ -2003 33,000
-2%%1% - 2005 -
124,200
ZithE: Accumulated depreciation:
R-ZEMEMA-A At 1 April 2004 27,880
EXEE Eichange adjustments -
BRNENBAREE Addition by acquisition
of a subsidiary -
KEERE Charge for the year 3,048
HEREE Written back on disposals -
RZEFRF-A=1-A At 31 March 2005 30928
RERE: Net book value:
RZEFRF-A=1-A At 31 March 2005 93,272
WZFERF-A=1-A At 31 March 2004 95,986

73
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HEEFE£E -

RE - FRRERE
Leasehold improvements,
motor vehicles, furniture
and equipment

$'000
RZZEZWFOMA—H At 1 April 2004 6,613
BE Additions 34
= Disposal (727)
RZEERF=A=+—H At 31 March 2005 5,920
R-ZEZWFILMA—H At 1 April 2004 5,988
REEFE Charge for the year 393
SR Written back on disposal (727)
RZEERF=—A=+—H At 31 March 2005 5,654
RZEERF=A=+—H At 31 March 2005 266
RZEEWF=A=+—H At 31 March 2004 625

AEEN LM REFUARKREDE
MEmFEXGEEITET

The analysis of net book value or valuation of land

and buildings and investment properties of the group

is as follows:
2005 2004
$'000 $'000
B In Hong Kong
— RHEIHE - Long leases 65,089 62,811
— REEE — Medium-term leases 38,269 35,450
BB IR Outside Hong Kong
— REHAE - Long leases 12,207 12,549
— hHEEE — Medium-term leases 23,507 24,076
139,072 134,886



AEBNREMEENRZZTTRF
—A=t+—HEHBILAE/MITE
ERIETEIIT A R A AR S AT
BWEZERIMETZBEEHEE
{LERHE AR MERFTHELE -
MAimEI%E%mgﬁéﬁé
g B o Bih B HLBEE 56,900,000
» H 743,000t 2 IRIBA K E
BYMENE #ﬁWﬁAE 5 5%
:,ffmi 2 #B & # 500,000
7T) (B & HE>

% J ¥

—~

KREMETEEETEREEAR
30,800,000 (ZEZE W F
26,150,0007T) U3 - s EMED
K FRITAMBE THRITE
B mMBEE-_ETRF=F=1+-—
HiE  EFAMNRTEESEAHR
/12,000,000 (ZZEZ W 4F :
12,000,0007T) °

TEEREEMENERDT -
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Notes on the Financial Statements
(LA & # 31| /8~ Expressed in Hong Kong dollars)

Investment properties of the group were revalued at
31 March 2005 by an independent firm of surveyors,
Chesterton Petty Limited who have among their staff
Fellows of The Hong Kong Institute of Surveyors, on
an open market value basis calculated by reference to
net rental income allowing for reversionary income
potential. Of the total revaluation surplus of
$6,900,000, $743,000 has been accounted for in the
profit and loss account (2004: entire surplus of
$500,000) (note 4(c)) in accordance with the group’s
accounting policies for investment properties.

Included in investment properties are certain properties
with an aggregate carrying value of $30,800,000
(2004: $26,150,000) which are pledged to banks for
obtaining banking facilities of which the amount
utilised as at 31 March 2005 totalled $12,000,000
(2004: $12,000,000).

Details of the group’s investment properties are as
follows:

1o B BaAE #HH
NEFHEMAES /N
20 5% T M A BRI
EEETSE Tk
18 i ™ [l
BIBLENRE 26 5% TRk &
BERLETEANE =)
3 412 7RO

EmEEREEER E /N H
EETEAE7E TR
B-C DGR R
HE K185
2y

BEASH 285 TR
FRIBAE 612

2RAERSBIR2E

Term of
Location Existing use lease
G/F and M/F, 20 Tai Yau Street, Offices and ~ Medium
San Po Kong, Kowloon factories
G/F, 18 Ng Fong Street, Factories and  Medium
San Po Kong, Kowloon shops
3/F, 4/F, 7/F and 9/F, Hong Kong Factories and Long
(Chai Wan) Industrial Building, warehouses
26 Lee Chung Street, Chai Wan,
Hong Kong
Unit B, C, D, G and H on 7/F, and Offices, factories ~ Medium
Car Parking Space No. 8 on 1/F, and warehouses
Wah Shun Industrial Building,
4 Cho Yuen Street, Yau Tong,
Kowloon
Unit Nos. 2 and 4 on 6/F, and Unit Factories  Medium

Nos. 1 and 2 on 8/F,
Lee Sum Factory Building,
28 Ng Fong Street, Kowloon
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AEBAKEREHEREDE
MBP—RLBHP—EZ0%F BEF
HERGCIHAREY  ERME
FRAAEHFATE - FAKLEHE
resiedls -

REBRELEHENREMERN
B H #4858 /&45,800,0007T (ZZZ M
£ : 38,900,0007T) ©

AEERBETABGEOEEHEER
B & W SIEEE N RERAH N

The group leases out investment properties under
operating leases. The leases typically run for an initial
period of one to five years, with an option to renew
the lease upon expiry at which time all terms are
renegotiated. None of the leases includes contingent
rentals.

The gross carrying amounts of investment properties
of the group held for use in operating leases were
$45,800,000 (2004: $38,900,000).

The group’s total future minimum lease receipts under
non-cancellable operating leases are receivable as

™ follows:

2005 2004

$'000 $'000

—FR Within 1 year 3,922 4,056
—FEERAFRN After 1 year but within 5 years 1,834 2,755
5,756 6,811

2005 2004

$'000 $'000

JEETRRD » RAKA Unlisted shares, at cost 13,503 13,503
N E=NEIEN Amounts due from subsidiaries 469,834 295,805
483,337 309,308
EREIEEPNGIE:N Amounts due to subsidiaries (16,257) (7,834)
467,080 301,474

B REER

EW B AR KD EERAR  RERE
BEERY EEHREEE—FA

TEEE -

RZZEZEWMFNAZ-_+HHE &
NAE—HMBARYGM Studio
Limited e A% U B Société Guy Laroche
(IsGL)) - # B %7136,562,0007T (Ff
FE%32mH) o

Less: impairment loss

(81,980) (102,729)

385,100 198,745

Amounts due from and to subsidiaries are unsecured,
interest free and have no fixed terms of repayment but are
not expected to be settled within one year of the balance
sheet date.

On 25 June 2004, a subsidiary of the company, YGM Studio
Limited, completed the acquisition of Société Guy Laroche
("SGL") at a total cost of approximately $136,562,000 (note
32).



SGLAREEBEAF EMAINERAD
&) - ¥ A [ Guy Laroche] % [ Mic Mac] &
EERER o

SGLEERERHEARTERAS Y
B AA - MEEERS HEI A [Guy
Larochel BIEME M - M EHAFE
ANARBEEENED L - BEBEFF
B AW E [ Guy Laroche] B IZ H) E
MG EXBRINENEE KA
Bl FSGL: WRAEXEEHE -

EXTEMBARMNERF BN E102
B E 1058 °
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Notes on the Financial Statements
(LA & # 31| /8~ Expressed in Hong Kong dollars)

SGL is a limited liability company incorporated under the
laws of France and owns the rights to the “Guy Laroche”
and “Mic Mac” trademarks.

SGL is principally engaged in licensing the right to
manufacture and distribute products bearing the “Guy
Laroche” trademark to licensees worldwide in return for
royalty and related income based on a pre-determined
percentage of turnover, subject to a minimum.

Details of the principal subsidiaries are set out on pages
102 to 105.

R=PEMmEMA—A

28

BN B A
E

3 18

R-_ZETRAF=A=+—H

RZEZTMFOA—H
NEGINE

R-_TERAF=A=1+—H

R_EZERF=RA=+—H
KR_ZETMF=A=+—H

At 1 April 2004

Addition

Addition through acquisition
of a subsidiary

Exchange adjustments

At 31 March 2005

At 1 April 2004
Charge for the year

At 31 March 2005

At 31 March 2005

At 31 March 2004

hEER EmE #zE
Licence Trademark Total
$'000 $'000 $'000
9,364 - 9,364
- 100,359 100,359

= 1,766 1,766
9,364 102,125 111,489
585 - 585
585 - 585
8,779 102,125 110,904
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Guy Laroche B 1245 /= AT R H B A -
W E &5 BRI sEE 1(9BAEF -

R+ —F (BRERZ EHERS
) HOEIR S o A E M B A
ANEABHEERN D BRE] -

AR Cost

HERERE-—HNBRRR/INSE
B—FENHERM TR -
Wz BAR TBERZYE  BIA
REHERLET T —ERE - Hit
HEREREAREAERTTHE
BEEH  REEGBERPRAARR
BERI R

JE LR © AR Unlisted shares, at cost

[EHEEFE Share of net assets
kS Goodwill

B NE B MR

FE (RKIFEE35(e)8)

Loans to associates and

o RERE

Less: impairment loss

accrued interest (note 35(e))

The Guy Laroche trademark is considered to have an
indefinite useful life and is accounted for in accordance
with accounting policy note 1(g).

The licence is amortised over a period of 12 years being the
estimated useful life of the licence. The amortisation charge
for the year is included within “distribution costs” in the
consolidated profit and loss account.

rEE
The group
2005 2004
$'000 $'000
9,595 -

Lease premium represents an amount paid by a subsidiary
to obtain the right to lease a property in France. In the
event that the subsidiary vacates the property, the subsidiary
would be entitled to sell the right to the lease to the next
tenant. Accordingly, the lease premium is considered to
have an indefinite useful economic life and is carried in the
balance sheet at cost less impairment losses.

i 3 NN
The group The company
2005 2004 2005 2004
$'000 $'000 $'000 $'000
- - 41,936 41,936
70,622 51,034 = _
- 22,387 - -
41,823 44,531 41,823 44,531
112,445 117,952 83,759 86,467
- (22,387) (30,022) (29,015)

112,445 95,565 53,737 57,452



BTHEARNERAEET - I
FEREFERANREFAHRE
T10FER®REE R-T—F+—
A LB #i{& & 34,039,000 © W H
—E-—FXA-+HBERERSR
7,784,0007T ° Bt & A B ENFIEL
467,000 LERBEEZE_TTAF =
A=+—HIFEEH % (2K
FE 2 35(d)E) o

RIZEZ=FNA/—H  &NA[5T
Bk U B& Chilli Investment Limited
(TChilli]) B BT AE22%

ChiimEZEEERERNME =M
FEEBRAR ([MEH]) A2
AR AR 2 o R B AR A B R
HEINERE  HIMEXRRBAR
#9,390,0007T °

ZBERBELENBE AR
22,387,0007T « % ER L #IE T
FEE o AM - ERRRETRE
EMEChIIEENFTERNENK
EZE - REBE(HERZZZHOE
FZA=+—HBNEEFALEH
22,387,0000L) ER =T ZTWF = A
=+t—HB®ER-

RNEERRENE BN EREER
F3 1% (2HMEFE121E) - BE
HMEWERIAER-_ZZTRF=
A=+ HBAZWEEME-

BEEBHEARNERFBREANS
106H =% 1098 °
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Notes on the Financial Statements
(LA & # 31| /8~ Expressed in Hong Kong dollars)

The loans to associates are unsecured, interest bearing
at 6% per annum and repayable after ten years from
the date of advance with $34,039,000 due to be repaid
on 9 November 2011 and $7,784,000 due to be repaid
on 24 June 2012. Interest payable by an associate of
approximately $467,000 was waived for the year
ended 31 March 2005 (see note 35(d)).

On 1 April 2003, the company completed the
acquisition of 22% of the issued share capital of Chilli
Investment Limited (“Chilli”).

The principal asset of Chilli is its interest in the entire
registered share capital of Hunan San Jiu Nankai
Pharmaceutical Company Limited (“Nankai”). Nankai
is a wholly foreign-owned enterprise registered in the
PRC with a registered capital of RMB9,390,000.

Goodwill arising on such acquisition amounted to
$22,387,000 and was originally intended to be
amortised over a period of 10 years. However, due to
concerns over the continued earning potential of Chilli
arising from changes in market conditions, an
impairment loss equivalent to the carrying value of the
goodwill as at 31 March 2004 of $22,387,000 was
charged to the consolidated profit and loss account
for the year then ended.

Upon adoption of HKFRS 3 in the current year (see
note 12) existing goodwill is required to be stated at
its carrying value which is $Nil at 31 March 2005.

Details of the principal associates are set out on pages
106 and 109.
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Notes on the Financial Statements
(L4 & # 51| /R Expressed in Hong Kong dollars)

EHEFZEHZENTNER
The financial information of the associate, Hang Ten

HAREYBRRBEAREOH Group Holdings Limited, which is material in the
ERAREREERARA R KOM context of the group’s financial statements, as
BAM(HBERSENBE_FTTA extracted from its latest available audited financial
FZA=T - HEFENEEZY statements for the year ended 31 March 2005 is
Brk) BT - summarised below:
2005 2004
US$'000 Us$'000
e Turnover 212,955 183,747
el Profit from operations 22,186 15,167
P 3R A Y Profit attributable to shareholders 16,378 11,240
IEREBEE Non-current assets 35,586 33,554
mEEE Current assets 76,876 54,447
MENEE Current liabilities 26,709 27,729
EREBE Non-current liabilities 26,782 16,920
FEE Net assets 57,054 41,864
REE AT
The group The company
2005 2004 2005 2004
$'000 $'000 $'000 $'000
EEBRIN LM - Listed outside Hong Kong,
BB ER R at amortised cost 7,528 7,528 7,528 7,528
LhEBES Listed debt securities,
bire: S ]DWIN at amortised cost 1,832 - - =
9,360 7,528 7,528 7,528
I ETRAHES - AR Unlisted equity interest, at cost 6,900 6,900 - =
A Less: provision (6,900) (6,900) = -

9,360 1,528 7,528 1,528
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SERHBEARKME
MEE -

Listed equity securities
- in Hong Kong
- outside Hong Kong

Listed investment fund
- outside Hong Kong

Raw materials
Work in progress
Finished goods
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57,647,0007T) 18 5| B

EE R ALTA AT E R FENK
BE/FEINERMAEL -
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Notes on the Financial Statements
(LA & # 31| /8~ Expressed in Hong Kong dollars)

The investment security represents the group’s investment
in a joint venture in the People’s Republic of China.

iy 3 AT

The group The company
2005 2004 2005 2004
$'000 $'000 $'000 $'000
6,061 6,138 6,061 6,138
10,133 7,841 10,133 7,841
16,194 13,979 16,194 13,979
15,800 - - -
31,994 13,979 16,194 13,979
2005 2004
$'000 $'000
20,664 20,120
11,347 1,829
100,426 75,099
132,437 97,048

Inventories of the group are stated net of a provision of
$60,694,000 (2004: $57,647,000) made in order to state
these inventories at the lower of their cost and estimated
net realisable value.
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Notes on the Financial Statements
(LA ¥ 31| 7R~ Expressed in Hong Kong dollars)

FEUBRTR - FRUNEEHE - Debtors, bills receivable,

e RIENHR deposits and prepayments
FEUK B A ) 508 Amounts due from related

(M43F %5 35(e)78) companies (note 35(e))
GeR Club memberships

% 8 %8 A860,000T (ZTEZE M4
1,225,00070) AT 5N » FTAE I
AR EMERRBHITR —FREK
@ °

JFE W B R % L At R W R B R W AR K
KERER (B MR RERERIERE)
HER&EOMWMT -

P Current

W1 E3EA 1 to 3 months

BEREER 3 18 A More than 3 months but less
BOR 1218 A than 12 months

ERUWEZEFINERBAE  —&TS
RERNEBEANMERATNE - BE
HERBREZFNEERR  &FH
FEEHEANGEE -

FEE AT

The group The company
2005 2004 2005 2004
$'000 $'000 $'000 $'000
110,337 70,187 1,104 5141
433 770 10 -
860 1,225 750 750
111,630 72,182 1,864 5,891

All of the trade and other receivables, apart from club
memberships of $860,000 (2004: $1,225,000), are
expected to be recovered within one year.

Included in trade and other receivables are trade debtors
and bills receivable (net of specific allowances for bad and
doubtful debts) with the following ageing analysis:

iy 3] VNG
The group The company

2005 2004 2005 2004
$'000 $'000 $'000 $'000
49,840 25,447 = -
8,799 9,185 - -
1,653 950 - -
60,292 35,582 - -

The credit terms given to trade debtors vary and are
generally based on the financial strengths of individual
debtors. In order to effectively manage the credit risks
associated with trade debtors, credit evaluation of debtors
is performed periodically.



Notes on the Financial Stateme
(LA % 8 21| 75~ Expressed in Hong Kong dollars)

23 RITHF R 23 Deposits with Banks

BEATRITH Deposits pledged with banks as
Fa (st 26m8) security (note 26)

LR EREAESEEY 24 Cash and Cash Equivalents

RITREMB A Deposits with banks and other

HfFER (BFX financial institutions maturing
BE=fARX within three months from
2I5) placement

ROEHEAS Cash at bank and in hand

BEABXRATH Cash and cash equivalents in the
ReRkB2EEY balance sheet

ERMIEERRRIT  Trust receipt loans and bank
#Y (T3 5E2618) overdraft (note 26)

EABERERIR  Cash and cash equivalents in the
MReRkAE consolidated cash flow
EED statement

BEMBERREMENK 25 Trade and Other Payables

eSS Bills payable 8,621
FERMBRZA BB A Creditors and accrued charges 140,765
[EfTRREARFIE  Amounts due to related
(P5E2E 35(e)78) companies (note 35(e)) 4,515
153,901
PRt A JE 1t BR 30 I EL A 8 T SRTE HA A8 0 All of the trade and other payables are expected to be settled
—FAEE - within one year.
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tes on the Financial Statements
(A & # 21| 75~ Expressed in Hong Kong dollars)

25 FEAY AR R H 4t FE 4 FX ) 25 Trade and Other Payables (continued)

JE A5F BR 3R B EL At JRE 3R B 45 JE A BR K Included in trade and other payables are trade creditors
RENER  EERBRITOT : and bills payable with the following ageing analysis:

—{ER A EERN Due within 1 month or

B 21/ HA on demand
—f@R&E=ER Due after 1 month but within

WE 3 months
={AR#%&MESER Due after 3 months but within

ME| 6 months
NEREB—FREHE  Due after 6 months but within

1 year
260 RITERREX 26 Bank Loans and Overdrafts

RZETRF=-A=+—H  #H£TE At 31 March 2005, the bank loans and overdrafts were
RREXHERBOT : repayable as follows:

—ERREERA Within 1 year or on demand

—FRHEREA After 1 year but within 2 years
MEEBRFN After 2 years but within 5 years
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RZZEZERF=ZA=+—H  RTE
REEXZHERBERIOT

ERRRITES Unsecured bank overdraft
(PHFEEE 24 18) (note 24)

EFEBIBEER Trust receipt loans
(Bif3E 25 24 18) (note 24)

RITER Bank loans

—BiEH - secured

— KA - unsecured

F—HENBAFTMNERTEENERERZ
15,600,000 (Z T T[4 :
13,050,0007T) &) 1% & ¥ ¥ 89 12 18 K X
RAITLPRERESENTHERIES
KR Z—HMNBRARNRITEED
% — [ R XM B 2 7] A& $8,000,0007T
—ZZ P4 ¢ 13,000,0007T) B F B TE
RIERBEH M - £%019,520,0007T
(ZZTZT P4 : 24,220,00070) H IR 1T
EER_ZEERAF=-A=1+—"HEH
A -

AEBETZBREE(CRGHIERTESTE
FREDRTE - BREFE (ERED
BRANEERLEGEAEEAE
(et a]) - BESER—E
REHRFENRETE  ABINITA
B - RERERTE  BREMESR
MARREBEMEBEARZS5%ME
BELftR  EEANMEBARLR
#320,0007T ° [A)FF &4 H &9 4 50 AN B AX
RETEEER/A -

B 8% ¥R M AL

Notes on the Financial Statements
(LA & # 31| /8~ Expressed in Hong Kong dollars)

At 31 March 2005, the bank loans and overdrafts were
secured as follows:

FRHE RAH
The group The company

2005 2004 2005 2004
$'000 $'000 $'000 $'000
1,840 1,995 - -
= 3,574 - 3,574
19,520 24,220 = _
47,378 - 22,700 -
68,738 29,789 22,700 3,574

The banking facilities of a subsidiary are secured by
mortgages over its investment properties with an aggregate
carrying value of $15,600,000 (2004: $13,050,000) and a
fixed deposit of the company which is not less than the
loan amount. The banking facilities of another subsidiary
are secured by a fixed deposit of a fellow subsidiary
amounting to $8,000,000 (2004: $13,000,000). Such
banking facilities, amounting to $19,520,000 (2004
$24,220,000), were fully utilised at 31 March 2005.

The group operates a Mandatory Provident Fund Scheme
("the MPF scheme”) under the Hong Kong Mandatory
Provident Fund Schemes Ordinance for employees employed
under the jurisdiction of the Hong Kong Employment
Ordinance. The MPF scheme is a defined contribution
retirement scheme administered by independent trustees.
Under the MPF scheme, the employer and its employees
are each required to make contributions to the scheme at
5% of the employees’ relevant income, subject to a cap of
monthly relevant income of $20,000. Contributions to the
scheme vest immediately.
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Notes on the Financial Statements
(LA ¥ 31| 7R~ Expressed in Hong Kong dollars)

REANRKME (TR E])EMKZD
MEBARZ2MEMERERARAKE
R B R B AR &Y R I BUR IREE

g ZERFRINRHERERE -

—HERERINKERRREEH
(B BEEE) 2 EH—IFRFERMENK
itEl o RETEMERRBEXNITER
FEM2%tHE - LS HEELTE
REANTE  HRBARBEB ST
NEBRMNCE T EHER) F 345K

o

ARABMR-_ZFZEOFAR-_+=HK
MR R RT B (TRE A RERT 211D - IRt -

AAREESEREARNBRERE

SENEE (BRAKETAARNE
B)EMNEREARBAARGREE
05TCH) EBAX - TR LR R 1T (&
BERARRESEE  RATEED
EE—%_% COBROREE  (IRORE
ZeRERLBREZBERTERA

x%ﬁﬁﬁﬁﬁ B (B2 pr]) B M M8

LR RERREAHIRAARS

REBIMAOFHKRTE -

EREGFEHE _TSTONFAAZ-T=

BEFTFRAR -

RIBEBREE - BRERAITEA
VTEKEAFBEHR  HEARFES
EREARBERIEZ BPRETMZ
EFRAEHR - -AHBRETENNE
— F R BE M T F 28(b)IE - B E
WL B e TNERTFHMEA T
TE - SNEREETHRAEARE—

s R ABEFKREEOSITH LB -

Subsidiaries incorporated in the People’s Republic of China
("PRC") participate in the defined contribution retirement
schemes operated by the local authorities for employees in
the PRC. Contributions to these schemes are charged to
the profit and loss account when incurred.

A subsidiary established in Taiwan participates in a defined
benefit retirement plan established in accordance with the
local Labour Standards Law. Contributions to the plan are
based upon 2% of wages and salaries paid. The scheme is
not material to the group and, therefore, the disclosures
required by Statement of Standard Accounting Practice 34
issued by the Hong Kong Institute of Certified Public
Accountants have not been presented.

The company adopted a share option scheme on 23
September 2004 (the “Share Option Scheme”) whereby
the directors of the company are authorised, at their
discretion, to invite employees of the group, including
directors of any company in the group, to take up options
to subscribe for ordinary shares of $0.5 each in the
company. The exercise price of options granted is
determined by the directors of the company as the higher
of (i) the nominal value of the shares; (ii) the closing price
of shares on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) on the date on which the board
approves the making of the offer for the grant of options;
and (iii) the average closing price of the shares on the Stock
Exchange for the five trading days immediately proceeding
the date of offer.

The Share Option Scheme is effective for a period of 10
years commencing from 23 September 2004.

Under the Share Option Scheme, there is no minimum
period for which an option must be held before it can be
exercised, but the directors of the company are empowered
to impose, at their discretion, any such minimum period at
the date of offer. Further details of the options exercise
period are set out in note 28(b). The options are exercisable
for a period not to exceed 10 years from the date of grant.
Each option gives the holder the right to subscribe for one
ordinary share of $0.5 each in the company.



(LA % 8 21| 75~ Expressed in Hong Kong dollars)

28 ¥ z &f B 1&8 R 28 Equity Compensation Benefits
(%) (continued)
(a) EREZE (a) Movements in share options
MHEA—A At 1 April
FRET Granted during the year
FRrTEE (FHEE3018) Exercised during the year (note 30)
R=ZA=+—8 At 31 March

(b) REFAREHE  KITEHIERE

(b) Terms of unexpired and unexercised share options

B 1 5% at the balance sheet date
BFAH ESE Date granted Exercise period
ZETRE-ATLH ZETRFEZRFT/RHBE 17 January 2005 16 February 2005

—Z-R%£_A+RA

() FARHZERESRE

12.10

to 15 February 2015

(c) Details of share options granted during the year

TERH Exercise period
—EERFE_A+TAREZE 16 February 2005 to
—E-hF-A+HAH 15 February 2015
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(A & # 21| 75~ Expressed in Hong Kong dollars)

28 & z =t B & F 28 Equity Compensation Benefits

(&)

(continued)

(d) EFRAITEHEREFE (d) Details of share options exercised during the year

fTEAE Exercise date
“ZTRE-A-+-RAE 22 February 2005 to
ZZTRFE=A=TH 20 March 2005
VEEEBRNAER 29 Income Tax in the Balance Sheet
(0) BEEBRITHEARBFEHS (a) Current taxation in the balance sheets represents:
REEEH Provision for Hong Kong Profits
FIGBIERE Tax for the year
EREHMEH Provisional Profits Tax paid
PNEEEREH Balance of Profits Tax provision
EEEAR relating to prior years
BINH IR Provision for overseas tax
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Notes on the Financial Stateme
(LA % 8 21| 75~ Expressed in Hong Kong dollars)

29 Income Tax in the Balance Sheet

(#&) (continued)
(b)) ERRELZFEHEEMNESR (b) Deferred tax assets and liabilities recognised:
i)y A%H (i)  The group
EREEBEBERERNIELERR The components of deferred tax (assets)/liabilities
B (EE) BEHHERAK recognised in the balance sheet and the
FEEHNOT : movements during the year are as follows:
fichiicl
il - 4
RERH Effx
Depreciation
allowances
in excess of  Revaluation
the related of
depreciation  properties
$'000 $'000
BEBERE : Deferred tax arising from:
RWZEE=FNA-H At 1 April 2003 (2,962) 7,849
EHAE Exchange adjustment - =
ERaBRERITA Credited to the profit
and loss account (798) -
EREN (EE310%) Charged to reserves (note 31(a)) - 736
RZEEME=F=1-H At 31 March 2004 (3,760) 8,585
RZZZEFNA—H At 1 April 2004 (3,760) 8,585
EAE Exchange adjustment (14) =
BB Additions through acquisition
MEARTEM of a subsidiary (198) -
EB&ERI%/ GtA) Charged/(credited) to the
profit and loss account (90) 858
RZEERF=F=1T-H At 31 March 2005 (4,062) 9,443
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(A & # 21| 75~ Expressed in Hong Kong dollars)

VEEEBRNAEM 29 Income Tax in the Balance Sheet
(%) (continued)
(b) EBABEEZFEHEENEE : (b) Deferred tax assets and liabilities recognised:
(#) (continued)
(i) AR 7A (i)  The company
EREERBRERNELRT The components of deferred tax (assets)/liabilities
BR(EE) ABESHRE recognised in the balance sheet and the
BT movements during the year are as follows:

EEFEBIRE Deferred tax arising from:
R-TTZFMA—H At 1 April 2003
ERmKRETA Credited to the profit
and loss account
R-ZZWEFE=A At 31 March 2004
=t+—A

RZZEMFMA—H At 1 April 2004
HEBHERYIZ, (3tA)  Charged/(credit) to the
profit and loss account

RZEETRF=RA At 31 March 2005
=t+—A

EEEBEBRA Net deferred tax assets
WERREIE AT recognised on the
IMEEFE balance sheet

EEEBBRA Net deferred tax liabilities
TR AR FT recognised on the
wRaEFE balance sheet
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RZZEZERF=-A=+—8 " &
RARRZESZENBARARKRE
B MZEMBARIINEARE
0] B RIR AT RN IR E R A - 8
B ARERTEHAD RZEREB
i F FTEE £ BB M 8 R M IR E 1S
& 59,232,0000L (ZEZ M F -
6,730,0007T) °

BREBE0.50 TE @B Ordinary shares of $0.50 each

REA—H At 1 April

RTiERARE Shares issued upon exercise
mET2RH of share options

W=A=+—8H At 31 March

R_EERFEF_RA-_+_-_HE_ZTZ
AF=ZAZ-+HHME - IRBEAQF
40,0008 EMmAR KBS AR REET(E - B
74 484,0007T + H #20,0007T 2 5 A%
AN T R FE 464,0007T B 5 AR 5 B
E{E o

B 8% ¥R M AL

Notes on the Financial Statements
(LA & # 31| /8~ Expressed in Hong Kong dollars)

At 31 March 2005, deferred tax liabilities of
$9,232,000 (2004: $6,730,000) have not been
recognised in respect of the tax that would be payable
on the distribution of the retained profits of certain
subsidiaries as the company controls the dividend policy
of these subsidiaries and it has been determined that
it is probable that profits will not be distributed in the
foreseeable future.

2005 2004

BRE( BRE

No. of No. of

shares shares
('000) $'000 ('000) $'000
200,000 100,000 200,000 100,000
154,699 77,348 154,699 77,348
40 20 _ _
154,739 77,368 154,699 77,348

Between 22 February 2005 and 20 March 2005, options
were exercised to subscribe for 40,000 ordinary shares in
the company for a consideration of $484,000, of which
$20,000 was credited to share capital and the balance of
$464,000 was credited to the share premium account.
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Q 7?—¢Eﬂ H
AEEAEBR E—

ERIRE (HEE10000)

HE BT
HEHHE
EEMES
£R

EEBELT
SHERR

BB (HEEE290%)

AEREH

AEECERRE
(HEZ10%8)

WoFERFZA=t-R

RZZZMEMA—A
AEZRNAEBR I —FF
KRS (£ 10(018)
BTl REm S
BORRR (HEEE30%8)
BENTREELN
EHEE:
BHAEN
BHRE
ElEBEN
HERE
LRy
AEEER
AEEEERRE
(KisEE10(2)8)

RZEERE=A=1—H

At 1 April 2003

Dividends approved in respect of
the previous year (note 10(b))

Exchange differences on
translation of the financial
statements
of foreign entities

Share of exchange reserve
of associates

Deferred tax (note 29(b))

Profit for the year

Dividends declared in respect
of the current year (note 10(a))

At 31 March 2004

At 1 April 2004

Dividends approved in respect of
the previous year (note 10(b))

Shares issued upon exercise of
share options (note 30)

Exchange differences on
translation of the
financial statements of
foreign entities

Share of exchange reserve of
associates

Revaluation surplus

Profit for the year

Dividends declared in respect of
the current year (note 10(a))

At 31 March 2005

RGEE

Share
premium
$'000

132,504

132,504

132,504

464

132,968

BARE
(1]

Capital
redemption
reserve
§'000

4,181

THEET
Bt
Land and
buildings
revaluation
reserve
$'000

41,208

(736)

40,472

40,472

40,472

RENE
e
Investment
property
revaluation
reserve
§'000

RERN

Retained
profits
$'000

204,409

(146,964)

1,057
1,659
171,187

(12,376)
218,972

218,972

(38,675)

10,908

3,406

156,088

(20,111)

330,588

2

Total
$'000

382,302

(146,964)

1,057
1,659
(736)
171,187

(12,376)
396,129

396,129

(38,675)

464

10,908

3,406
6,157
156,088
(20,111)

514,366



RBGEF BIEEGEERQFRE
Y@ 1 45,024,00000 (ZZEZE P F

28,843,0007C) ©

Bein i Bk R B AR L HENBS®
2 BI% B FECR BRG] 5 48B1%
REBAHIZFIEE - RARIE &R
BEffhfEE - WIHE[RYEMRAD

SERTBRREE -

R-ET=FNA-H
AEERREBR LFE
fR S (T 10(0)8)
RERET (M E98)
FEEEERRE
(HEE10)8)

[IE:<1::40
AERAYAERR LFEH

RS (FER10(0)8)
AEEEH (HEE98)
AEREERKRR

(PEEE10(@)8)

RZEZRF=A=1—-H

At 1 April 2003
Dividends approved in respect of
the previous year (note 10(b))
Profit for the year (note 9)
Dividend declared in respect
of the current year (note 10(a))

At 31 March 2004

At 1 April 2004

Shares issued upon exercise of
share options

Dividends approved in respect of
the previous year (note 10(b))

Profit for the year (note 9)

Dividend declared in respect of
the current year (note 10(a))

At 31 March 2005

B 8% ¥R M AL

Notes on the Financial Statements
(LA & # 31| /8~ Expressed in Hong Kong dollars)

Included in the figure for retained profits is an amount
of $45,024,000 (2004: $28,843,000), being the
retained profit attributable to associates.

The application of the share premium account and the
capital redemption reserve is governed by Sections 48B
and 49H respectively of the Hong Kong Companies
Ordinance. The revaluation reserves have been set up
and will be dealt with in accordance with the
accounting policies adopted for the revaluation of
properties.

BRARE
RV EE (1] REEH #m

Capital

Share  redemption Retained

premium reserve profits Total
$'000 $'000 $'000 $'000
132,504 4,181 147,896 284,581
- - (146,964) (146,964)
- - 166,687 166,687
- - (12,376) (12,376)
132,504 4,181 155,243 291,928
132,504 4,181 155,243 291,928
464 - = 464
- - (38,675) (38,675)
- - 140,149 140,149
- - (20,111) (20,111)

132,968 4,181 236,606 373,755
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Notes on the Financial Statements
(LA ¥ 31| 7R~ Expressed in Hong Kong dollars)

R-ZETRF=A=+—H AR
AAH IR TRESEBE
#236,606,0007L (ZZZ Y 4F :
155,243,00070) - R&EHE A% -
EEEZRBE KRR B FR30MWL
ZETMF K250 - E
46,429,000C (ZFZ MW &F -
38,675,0007T) ° AR ERAEHE HH
KERLBEE -

RZFEFNFEAAZ+HAR  A&HE

At 31 March 2005, the aggregate amount of reserves
available for distribution to shareholders of the
company was $236,606,000 (2004: $155,243,000).
After the balance sheet date the directors proposed a
final dividend of 30 cents per share (2004: 25 cents
per share), amounting to $46,429,000 (2004:
$38,675,000). This dividend has not been recognised
as a liability at the balance sheet date.

On 25 June 2004, the group acquired a 100% equity

1 f# Société Guy Larochez & #f i 75 -
X {E 136,562,0007T °

[k

EETRIREE
HibHEE
Bl & E

& LA B K e L At FE MR
RITFARLERE

FEF AR S EL A FE 5K

ADEERREFE

MR ENNRBAE
meEXRER

B BB B ARMNE S
BAMBLRMNBASRLFE

Fl interest in Société Guy Laroche at a total cost of

$136,562,000.

2005

$'000

Trademark 95,819
Deferred tax assets 25,591
Other financial assets 1,600
Fixed assets 2,038
Trade and other receivables 20,764
Cash at bank and in hand 18,231
Trade and other payables (27,481)
Net identifiable assets and liabilities 136,562
Total purchase price paid, satisfied in cash 132,022
Add: professional costs incurred 4,540
136,562
Less: cash of subsidiary acquired (18,231)

Net cash outflow in respect of the

purchase of a subsidiary 118,331
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(a) BXZEIE
R-ETRF=A=+—HFKENH
MYXKREMHRENRBEENE
RAEPEWNT

Notes on the Financial Stateme
(LA % 8 21| 75~ Expressed in Hong Kong dollars)

33 Commitments

(a) Capital commitments
Capital commitments outstanding at 31 March 2005
not provided for in the financial statements were as
follows:

BET4 Contracted for

(b) EEHEERE
RZZTZTRF=A=+—8 " RE
TR @R EEERE B REMNT
REBEMKBELBNT

1,532

(b) Operating lease commitments
At 31 March 2005, the total future minimum lease
payments under non-cancellable operating leases are
payable as follows:

TER The group

—FNR Within 1 year

— g8 After 1 year but within
RFA 5 years

hFE After 5 years

b /N The company

—FR Within 1 year
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Notes on the Financial Statements
(LA ¥ 31| 7R~ Expressed in Hong Kong dollars)

B E e

EeyE T AR BRREEYENL
BRMNABRIIAEE - AARRHE

REFENKEHEHRAZENER The group leases a number of properties and office
MAZRE BEEHE—RVTA equipment under operating leases. The leases typically
H—Z2=F THAEEEESEIH run for an initial period of one to three years, with an
B&&H - B PTE IR AT &R option to renew the lease upon expiry when all terms

are renegotiated.

Certain non-cancellable operating leases in respect of
properties included above are subject to contingent

HMEENEREE 2 £ - ZHEA rent payments, which are charged in amounts varying

MEFHEWRANI12%E30% (= from 12% to 30% (2004: 12% to 29%) of the monthly

TEMMFE : 12%FE29%) WH © gross takings at the leased premises in excess of the
base rents as determined in the respective lease
agreements.

RZZEERAF=_A=+—8 &2 At 31 March 2005, there were contingent liabilities in

AARETHWEARMNRITEERZ respect of guarantees given to banks by the company in

ZRITIELER PRI EE respect of banking facilities extended to certain subsidiaries

f@f © #9/478,000,0007C (= Z T PO 4F ¢ amounting to approximately $78,000,000 (2004:

36,000,0007T) © $36,000,000).

EEERAHETIEEATETNE The following material transactions with related parties

ARSGTHEEFEERILZ —MEER were, in the opinion of the directors, carried out in the

AT - ordinary course of business and on normal commercial

terms:

(@ BRIKNKMARAR  HWBRQ (@) Transactions with and amounts paid to Yangtzekiang
AREERR ([RIIMXKER]) Garment Manufacturing Company Limited, its
ETNRXSRAEZNHEE (K subsidiaries and associated companies (" Yangtzekiang
RARAIETESEDRIMARKBER R Garment Manufacturing Group”). (Certain directors
REBMEERR - )AT : of the company are collectively the controlling

shareholders of both the Yangtzekiang Garment
Manufacturing Group and the group):

2005 2004

$'000 $'000
BAEm Purchases of traded products 35,709 23,771
& 7 Sales of traded products 2,860 2,813
FERT MRS Rentals payable on properties 3,904 3,902
EEES Management fees payable 804 804
BN REERE Building management fees payable 324 324

BlEe Commission received 898 =



(%)

EEERRBARLERREES
MERRGFERLBY S =FNE
HFBIE =FRMHOER RN
HE - EEBTRMMEHNITH
XBREE - AT AERRBANE
I st REERBMUIR - &
BEREBALRBAEHORS
RABFEHRET - RITRKMR
SERALEY Byt Lt RIS R SZ
FAEESY - FARRITIHKM
SERBSEPALMLYUEMAL -

B2 YGM Marketing Pte Limited (3% 2
AHARRIETESERER) &
THXZWMT

% oo Sales of traded products
EEERR/LERROER RIGY

BB B = B AUS BB R R

RS
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Notes on the Financial Statements
(LA & # 31| /8~ Expressed in Hong Kong dollars)

(continued)

The purchases and sales of traded products and rental
transactions were, in the opinion of the directors,
carried out on prices and terms comparable to those
offered to or by independent third parties. The
management fees were charged for administration,
business strategy, personnel, legal and company
secretarial work, accounting and management services
provided. The management fees are determined
annually between the respective parties after
negotiations having regard to the cost of services
provided. Yangtzekiang Garment Manufacturing
Group and the group have not entered into any
management contract in respect of the said services.
Commission was received during the year for securing
a customer for Yangtzekiang Garment Manufacturing
Group.

Transactions with YGM Marketing Pte Limited which
is beneficially owned by certain directors of the
company:

2005 2004
$'000 $'000
4,894 1,596

The sales of traded products were, in the opinion of
the directors, carried out on prices and terms
comparable to those offered by independent third
party suppliers.
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Notes on the Financial Statements
(LA ¥ 31| 7R~ Expressed in Hong Kong dollars)

(0 BEEEEEBRARAA(EE
R EEMBAR (DEEER
SEDETHXZMT (KRR —
ZEERARAMBARNETE
FRARAETERNEEFRRK
R) ¢

BENERFE Interest on loan granted

JE AR B Service fee payable
FERTEMRE Rentals payable on properties
it /E itk Rentals receivable on properties

REER/EEXFNER RIGMH
BBV E=ERSHIEHOHBEE
RITAEE - REEREEYER L
MBI ZLERMEEREL -

(d) E2Efficient Sino Holdings Limited
(TESH]) (—R AR A2 A KB QA
ZEHIB AR - FFAESHAYIE R =)
ETHR S0

EERNE RS Interest on loan granted

HRAFTEESHIT B RBXE - &
E-ZTTRF=ZA=+—HIHFE
ESHJE 1+ &9 7 B 467,000t 15 2| 24
% o ESHOEMBR R (HEXREH
B 25 b 3R FESHE %) 7 E [
BERBRESHAF EENOF B

e
AN

Transactions with Hang Ten Group Holdings Limited
("HTGH") and its subsidiaries (“HTGH Group”). A
director of the company and certain directors of a
subsidiary of the company are both directors and
shareholders of HTGH:

2005 2004
$'000 $'000
2,012 2,090
476 -
140 482
359 203

The rental transactions were, in the opinion of the
directors, carried out at prices and on terms
comparable to those offered to or by independent
third parties. HTGH Group has not entered into any
management contract in respect of the said services.

Transactions with Efficient Sino Holdings Limited
("ESH"). ESH is a company controlled by certain
directors of a subsidiary of the company which holds
a controlling interest in ESH:

2005 2004
$'000 $'000
- 417

Interest payable by ESH for the year ended 31 March
2005 of $467,000 was waived due to the poor
financial performance of ESH in the current year. The
other shareholders of ESH, all of which have granted
loans to ESH in proportion to their equity interests,
have also agreed to waive the payment of interest
payable thereon by ESH for the current year.
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Notes on the Financial Statements
(LA & # 31| /8~ Expressed in Hong Kong dollars)

(e) Outstanding balances due from/(to) related companies
as at 31 March 2005:

2005 2004

$'000 $'000

JE4Z YGM Marketing Pte Limited 58 Amount due from YGM Marketing Pte Limited 433 770

[EREE TR EBK Amount due to HTGH Group (390) (161)

JEU ESH B 7 R FEATFI B, Loan and accrued interest due from ESH 7,784 7,762

[EUEZ IR EB S N EAFIE  Loan and accrued interest due from HTGH Group 34,039 36,769
BN RIIHXBEER Amounts due to Yangtzekiang Garment

Manufacturing Group (4,125) (1,690)

BEENTREHRTERT - 28
RIZBAEIREE - P 18()
TE T 3% 58 A0 B W ESH &2 8 = 1 ik 52

BRI ERT R B8 E K EBR AN o

h EI2EWBAANZS -

AEENEZEMBARMRE TS
EMfBAREERmRNEERRR
FHRZERMBMESER BN
mEGAKRERMH -

EEEHMAGER/MTZEMIR
%%ﬂ%ﬂﬁ%%r%ﬁ?fﬁ%i&%ﬁﬂﬂ)(F%-S;%
MBHELER]) MCEAGHER) ([F
AEFER])  EULEAEH_-_FT
AFE—A-BSARFAENSHHAE
R e

MMAEE12EME - AEESEER
BE_TTRF-A=T—HLFE
WP BBRTRERBC(EEVHRS
HADFIR|IZHAH] - (BAEGFE
A E3H [EERE] R(EEGFE
A E3SRFIEIZEE] °

AEBHARBE_TTRAF=-A=1"
—HIEFENMBRETRABERH(E
M REEM(EEG LR -

The outstanding balances with related companies are
unsecured, interest-free and repayable on demand,
except for the loans and accrued interest due from
ESH and HTGH Group, the repayment terms of which
are disclosed in note 18(a).

(f) Transactions with non-wholly owned subsidiaries:

Sales of traded products by the group’s wholly-owned
subsidiaries to certain non-wholly owned subsidiaries
and the related year end trade balances have been
eliminated on consolidation.

The Hong Kong Institute of Certified Public Accountants
has issued a number of new and revised Hong Kong
Financial Reporting Standards (“HKFRS"”) and Hong Kong
Accounting Standards (“HKAS") which are effective for
accounting periods beginning on or after 1 January 2005.

As set out in note 12, the group has chosen to early adopt
HKFRS 3 “Business combinations”, HKAS 36 “Impairment
of assets” and HKAS 38 “Intangible assets” in the financial
statements for the year ended 31 March 2005.

The group has not adopted the remaining new HKFRSs and
HKASs in the financial statements for the year ended 31
March 2005.
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AEBECRAFEESRTNBEN KR
ERAMTE  EENERSRAX
LEFBM B mEENSHIBHHRRK
BRATEE -

BAl REVMEBAFATEREER
BERIE  YHINRAERBEME
FRHE - BRITES1OMBER AN S T
PISMERSN - BENESH —RNHE
TRE RN _TTRFOA-HBRAK
M FERAHC(E LG ER]) F 405
REMERIR  FMEBEZFKER
FFABEE o A RERACEE G
ZA)FA05R R - RIB(HFE ST LR
BEF2URAAEN - KEREM-BHT
AEEEINES  JREFEREA
MERMERBREDENEMN RRE
RIELFTFH -

KEEIALENESEHREREZAE
BaERNEGRBETED 56,157,000
T (ZZTTMF : Tir) k743,0007T (=
LT P04 : 500,000T) © E#EELLE R
B AR IR IE AT 13 B 2 HH 49 41,208,000
L (ZZZTM4F : 88,0000T) °

BR AEBEUTERRTEEEBR
BBEARARNE  AENIKEA
HERBEERMKAREME - WEK
RETE RSB RBAERED
BRI I -

RIBCEE M B REER]) F 258 [AAE
MRINBEEERRE  R_FF=
F+—ALtBRBREALQAERET
FERH/HREMNERB(EET B
WEAER) S 25% &0 A A H B R B R
EBENBRE HARREEVBER
FERDE2R/N R T ENER - (F
B BHMEER)E2RRERARME
ERBARBERC(EEMFREERD
F2RNMATASHERER X H
BRABRAT  IERE2IHEHERE
BNMH BRI ESRELHAE -

The group has already commenced an assessment of the
impact of the remaining new HKFRSs and has so far
concluded that the adoption of certain of the new HKFRSs
would have an impact on the financial statements as set
out below.

At present, investment properties are stated in the balance
sheet at their open market value, which is assessed annually
by external qualified valuers, with changes in value generally
dealt with in reserves with certain exceptions as detailed in
note 1(f)(ii). Following the adoption of the new HKAS 40
“Investment property” for the year commencing 1 April
2005, all movements in valuation will be taken directly to
the profit and loss account. Furthermore, following the
adoption of HKAS 40, deferred tax may need to be
recognised on the revaluation surpluses using the applicable
profits tax rate in respect of investment properties as a result
of the guidance in HKAS Interpretation 21 “Income taxes -
recovery of revalued non-depreciable assets”.

The amount of revaluation surpluses credited to the
investment property revaluation reserve and consolidated
profit and loss account for the year was $6,157,000 (2004:
$Nil) and $743,000 (2004: $500,000) respectively. The
deferred tax charge on such revaluation surpluses would have
amounted to approximately $1,208,000 (2004: $88,000).

At present, when the group grants employees options to
acquire shares of the company at nil consideration, no
employee benefit cost or obligation is recognised at the
date of grant. When options are exercised, equity is
increased by the amount of the proceeds received.

In accordance with the transitional provisions of HKFRS 2
“Share-based payment”, share options granted under the
company’s option plan which have been/will be granted
after 7 November 2002 and had not vested at the effective
date of adoption of HKFRS 2 fall within the scope of
HKFRS 2’s measurement and recognition requirements.
HKFRS 2 requires that for all grants of equity instruments
to which HKFRS 2 is applied, comparative information be
restated and, where applicable, the opening balance of
retained earnings be adjusted for the earliest period
presented.
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In accordance with the requirements of HKFRS 2, for the
year commencing 1 April 2005, an expense, equivalent to
the fair value of the options granted under the company
share option scheme at the date of grant, is required to be
recognised in the consolidated profit and loss account where
the group obtains services in exchange for share-based
consideration. The expense would be charged to the
expense category to which the respective individual relates
and a corresponding entry would be made to a capital
reserve.

When the options are exercised, the amounts recorded in
the capital reserve in respect of the share option, to the
extent of the nominal value of the shares issued on exercise
of the option, would be transferred to share capital and
the balance to the share premium account.

Accordingly, the principal impact of HKFRS 2 on the group
will depend on the fair value attributed to share options
granted under the company’s share option scheme. The
group has not yet completed its assessment of the fair values
attributable to its share options and is not in a position to
calculate such amounts at this time. Details of the company’s
share option scheme are set out in note 28.

The group will be continuing with the assessment of the
impact of the other new HKFRSs and other significant
changes may be identified as a result.



