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UBA INVESTMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS Bf 7% #R 3= Mt 5

For the year ended March 31, 2005 BIZE T HF=A=+—HILFE

(1)

)

(3)

General

The Company is a public limited company incorporated in the
Cayman Islands with its shares listed on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

The Company and its subsidiaries are engaged in investment
holding and trading of securities.

Recently issued new and revised accounting standards
The Hong Kong Institute of Certified Public Accountants (“HKICPA”)
has issued a number of new and revised Hong Kong Financial
Reporting Standards and Hong Kong Accounting Standards (“new
HKFRSs”) which are effective for accounting periods beginning on
or after January 1, 2005.

The Group has not early adopted these new HKFRSs in the financial
statements for the year ended March 31, 2005. An assessment of
impact of these new HKFRSs has already been commenced but
the Group is not yet in a position to state whether these new
HKFRSs would have a significant impact on its results of operations
and financial position.

Summary of significant accounting policies

The financial statements have been prepared in accordance with
all applicable accounting standards issued by the HKICPA,
accounting principles generally accepted in Hong Kong, the
disclosure requirements of the Hong Kong Companies Ordinance
and the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”). They have been prepared under
the historical cost convention, modified with respect to the
measurement of investments in securities as explained in the
accounting policy below. The principal accounting policies adopted
by the Group are set out below:

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries made up to March
31 each year.

The results of subsidiaries acquired or disposed of during the year
are included in the consolidated income statement from the
effective date of acquisition or up to the effective date of disposal,
as appropriate.

All significant intercompany transactions and balances within the
Group have been eliminated on consolidation.
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For the year ended March 31, 2005 B Z LT HAF=A=+—HILFE

Summary of significant accounting policies (Continued)
Fixed assets and depreciation

Fixed assets are stated at cost less accumulated depreciation
and accumulated impairment losses. The cost of an asset
comprises its purchase price and any directly attributable costs of
bringing the assets to working condition and location for its
intended use. Expenditure incurred after the fixed assets have
been put into operation, such as repairs and maintenance and
overhaul cost, is normally charged to the income statement in the
period in which its is incurred. In situations where it can be clearly
demonstrated that the expenditure has resulted in an increase in
the future economic benefits expected to be obtained from the
use of the fixed assets, the expenditure is capitalised as an
additional cost of the fixed asset.

Depreciation is provided to write off the cost of fixed assets over
their estimated useful lives using the straight-line method. The
annual rates used for furniture, fixtures and equipment is 20%.

The gain or loss on disposal or retirement of a fixed asset is the
difference between the net sale proceeds and the carrying amount
of the relevant asset, and is recognised in the income statement.

Investments in subsidiaries

A subsidiary is an enterprise in which the Company, directly or
indirectly, holds more than half of the issued share capital or
controls more than half of the voting power, or where the Company
controls the composition of its board of directors or equivalent
governing body.

Investments in subsidiaries are included in the Company’s balance
sheet at cost less any impairment loss. The results of subsidiaries
are accounted for by the Company on the basis of dividends
received and receivable.
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NOTES TO THE FINANCIAL STATEMENTS Bf 7% #R 3= Mt 5

For the year ended March 31, 2005 BIZE T HF=A=+—HILFE

(3)

Summary of significant accounting policies (Continued)
Investments in securities

Investments in securities are recognised on a trade date basis
and are initially measured at cost.

At subsequent reporting dates, debt securities that the Group has
the expressed intention and ability to hold to maturity (held-to-
maturity securities) are measured at amortised cost, less any
impairment loss recognised to reflect irrecoverable amounts. Any
discount or premium on the acquisition of a held-to-maturity
security is aggregated with other investment income receivable
over the term of the instrument so that the revenue recognised in
each period represents a constant yield on the investment.

Investments other than held-to-maturity debt securities are
classified as investment securities and other investments.

Investment securities, which are securities held for an identified
long-term strategic purpose, are measured at subsequent reporting
dates at cost, as reduced by any impairment loss that is other
than temporary on individual basis. The amount of the reduction
is recognised as an expense in the income statement.

The carrying amounts of individual investments are reviewed at
each balance sheet date to assess whether the fair values have
declined below the carrying amounts. When a decline other than
temporary has occurred, the carrying amount of such securities
will be reduced to its fair value. The impairment loss is recognised
as an expense in the income statement. This impairment loss is
written back to income statement when the circumstances and
events that led to the write-down or write-offs cease to exist and
there is persuasive evidence that the new circumstances and events
will persist for the foreseeable future.

Other investments are measured at fair value with unrealised gains
and losses included in net profit or loss for the year.

(3)
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For the year ended March 31, 2005 B Z LT HAF=A=+—HILFE

Summary of significant accounting policies (Continued)
Impairment of assets

At each balance sheet date, the Group assesses whether there is
indication that fixed assets and investments in subsidiaries have
suffered an impairment loss. If such an indication exists, the
recoverable amount of the asset is estimated in order to determine
the extent of the impairment loss, if any.

The recoverable amount is the higher of the net selling price and
value in use of an asset. The net selling price is the amount that
could be obtained from the sale of an asset in an arm’s length
transaction less the costs of the disposal, while value in use is the
present value of estimated future cash flows expected to arise
from the continuing use of the asset and from its disposal at the
end of its useful life.

If the recoverable amount of an asset is estimated to be less than
its carrying amount, the carrying amount of the asset is reduced
to its recoverable amount. Impairment losses are recognised as
an expense immediately.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of its
recoverable amount, which is restricted to the carrying amount
that would have been determined had no impairment loss been
recognised for the asset in prior years. A reversal of an impairment
loss is recognised as income immediately.
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NOTES TO THE FINANCIAL STATEMENTS Bf 7% #R 3= Mt 5

For the year ended March 31, 2005 B ZE T AF=-A=+—HIEFE

(3)

Summary of significant accounting policies (Continued)
Foreign currencies

Transactions in foreign currencies are translated at the rates ruling
on the dates of the transactions or at the contracted settlement
rate. Monetary assets and liabilities denominated in foreign
currencies are re-translated at the rates ruling on the balance
sheet date. Profits and losses arising on exchange are dealt with
in the income statement.

Income taxes

(i

(i

(i)

Income taxes for the year comprises current tax and
movements in deferred tax assets and liabilities. Current
tax and movements in deferred tax assets and liabilities
are recognised in the income statement except to the extent
that they relate to items recognised directly in equity, in
which case they are recognised in equity.

Current tax is the expected tax payable on the taxable
income for the year, using tax rates enacted or substantively
enacted at the balance sheet date, and any adjustment to
tax payable in respect of previous years.

Deferred tax assets and liabilities arise from deductible
and taxable temporary differences respectively, being the
differences between the carrying amounts of assets and
liabilities for financial reporting purposes and their tax
bases. Deferred tax assets also arise from unused tax
losses and unused tax credits.

Generally all deferred tax liabilities, and all deferred tax
assets to the extent that it is probable that future taxable
profits will be available against which the asset can be
utilised, are recognised.

The amount of deferred tax provided is based on the
expected manner of realisation or settlement of the carrying
amount of the assets and liabilities, using tax rates enacted
or substantively enacted at the balance sheet date. Deferred
tax assets and liabilities are not discounted.

The carrying amount of a deferred tax asset is reviewed at
each balance sheet date and is reduced to the extent that
it is no longer probable that sufficient taxable profit will be
available to allow the related tax benefit to be utilised. Any
such reduction is reversed to the extent that it becomes
probable that sufficient taxable profit will be available.

(3)
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(3  Summary of significant accounting policies (Continued) (3) EEEFHEER (H)

Income taxes (Continued) FREHE ()

(v)  Current tax balances and deferred tax balances, and (iv) RHEVBEEETEHIBERREE
movements, therein, are presented separately from each Ed &=l I v TR = =R -
other and are not offset. Current tax assets are offset o AEFBEEHIBEER G %
against current tax liabilities, and deferred tax assets against REIFEEE G AR AR ‘é:
deferred tax liabilities if, and only if, the Company or the BEERHEARHEAE WA &
Group has the legally enforceable right to set off current FEUTHEBGEERNERT - 4 g
tax assets against current tax liabilities and the following A AD AR SR R AR LRI IE B z
additional conditions are met: &

— in the case of current tax assets and liabilities, the = HABRIBEEMAEM
Company or the Group intends either to settle on a 5 REIREEGFEEF
net basis, or to realise the asset and settle the BELLE JEERE
liability simultaneously; or ENRFNBEERE %

— in the case of deferred tax assets and liabilities, if = HREEHIBEENBEM
they relate to income taxes levied by the same o RUEEENBENA
taxation authority on either: B[R — BT A T E

H-BREBHMRERE
A :
—  the same taxable entity; or = A—ERMNE
B
—  different taxable entities, which, in each = TRMERME
future period in which significant amounts o ELER
of deferred tax liabilities or assets are EEEME RS
expected to be settled or recovered, intend ELEHEAER
either to realise the current tax assets and ZEENETER
settle the current tax liabilities on a net basis BEE U E
or to realise and settle simultaneously. ® & E K X H
B RFEEE
ERAHBIEE
EMEBEERBR
FAE HUTE
REENRKF
EEE-
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UBA INVESTMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS Bf 7% #R 3= Mt 5

For the year ended March 31, 2005 BIZE T HF=A=+—HILFE

(3)

Summary of significant accounting policies (Continued)
Provisions and contingencies

A provision is recognised when the Group has a present legal or
constructive obligation as a result of a past event, it is probable
that an outflow of resources embodying economic benefits will be
required to settle the obligation, and a reliable estimate of the
amount of obligation can be made. Expenditures for which a
provision has been recognised are charged against the related
provision in the year in which the expenditures are incurred.
Provisions are reviewed at each balance sheet date and adjusted
to reflect the current best estimate. Where the effect of the time
value of money is material, the amount provided is the present
value of the expenditures expected to be required to settle the
obligation.

Contingent liabilities are not recognised in the financial statements.
They are disclosed unless the possibility of an outflow of resources
embodying economic benefits is remote. A contingent asset is not
recognised in the financial statements but disclosed when an inflow
of economic benefits is probable.

Revenue recognition

Sale of investments in securities are recognised on a trade date
basis when the risks and rewards of ownership are transferred
and title has passed.

Interest income is accrued on a time proportion basis by reference
to the principal outstanding and at the interest rates applicable.

Dividend income from investments is recognised when the
shareholders’ right to receive payment have been established.

(3)
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For the year ended March 31, 2005 B Z LT HAF=A=+—HILFE

Summary of significant accounting policies (Continued)
Operating leases

Leases of assets under which substantially all the risks and rewards
of ownership are retained by the lessor are classified as operating
leases. Lease payments under an operating leases are recognised
as an expense on a straight-line basis over the lease term.

Related parties

Two parties are considered to be related if one party has the
ability, directly or indirectly, to control the other party or exercise
significant influence over the other party in making financial and
operating decisions. Parties are also considered to be related if
they are subject to common control or common significant
influence.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, deposits with
banks, and short-term, highly liquid investments that are readily
convertible into known amounts of cash and which are subject to
an insignificant risk of changes in value. Bank overdrafts that are
repayable on demand and form an integral part of the Group’s
cash management are also included as a component of cash and
cash equivalents for the purpose of the cash flow statement.

Retirement benefit scheme

The Group operates a defined contribution mandatory provident
fund scheme (the “MPF Scheme”) which is available to all
employees. Contributions to the MPF Scheme by the Group and
its employees are calculated at 5% of the employees’ basic salaries
with a maximum cap of HK$1,000 per month. The Group’s
contributions to the fund are expensed as incurred and the assets
of the MPF Scheme are held separately from those of the Group
in an independently administrated fund.
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UBA INVESTMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS Bf 7% #R 3= Mt 5

For the year ended March 31, 2005 BIZE T HF=A=+—HILFE

(4)

(5)

Turnover

The Group principally invests in listed and unlisted securities,
including equity securities and convertible bonds.

POy
=X

AEEIERENLEMRIFLTES -
BREBAERRATRBRES

(In HK$) (LB REN) 2005 2004
The analysis of turnover REBEEFEZHMET
for the year is as follows:
Proceeds from sale of listed HEEMRAE S
equity securities FTi§ 5k 18 20,744,945 54,086,786
Dividend income from: REBARE
- Listed equity securities i N 1,368,579 2,502,268
— Unlisted equity securities —FLETRAEH - 14,811
22,113,524 56,603,865
- @@

No analysis of the Group’s turnover and contribution to operating
loss for the year by principal activities and geographical markets
is provided as the Group has only one single business segment,
investment holding, and all the consolidated turnover and the
consolidated results of the Group are attributable to markets in

ARAKBRERERKE XK X
SEMEGAEXBREARENER
FEEME  REYEERBEEIERB R
BEH% - 2NAKEAFRZEERLR

ReBBRER -

Hong Kong.

Other revenue (5) HtlkA

(In HK$) (LB REN) 2005 2004

The analysis of other revenue AEFHMBAZATEAT

for the year is as follows:

Interest income FEWA 631,641 688,308

Other income H A 44,537 82,000
676,178 770,308

~— @@
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For the year ended March 31, 2005 B Z LT HAF=A=+—HILFE

(6)  (Loss) Profit from operations (6) &K= (FE) =R
Y
(In HK$) (KB REN) 2005 2004
(Loss) Profit from operations e (BB) &7 %
has been arrived at after Bk §
charging: &
g
=
Auditors’ remuneration % AN B & 92,000 80,000 Z
Depreciation e 1,496 -
Investment management fee REEEER 1,387,324 1,471,517
Staff costs, including defined
contributions of BINRA (BiEmEearE
HK$9,048 (2004: HK$14,400) fEH 2 E B 309,048/ 7T
to MPF Scheme (ZZEZWEF : 14,4008 7)) 211,549 458,400
Minimum lease payments on MERBLERE 2 &IE
properties under operating A
leases 60,000 -
- @/
(7)  Finance costs (7) ®ERK
N
(In HK$) (LB BEN) 2005 2004
Interest on: FBZH
Bank overdrafts RITEX 3,433 203
Other borrowings wholly HfE R
repayable within five years (ZHR5FEANEE) 19,194 29,771
22,627 29,974
- @

UBA INVESTMENTS LIMITED
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NOTES TO THE FINANCIAL STATEMENTS Bf 7% #R 3= Mt 5

For the year ended March 31, 2005 BIZE T HF=A=+—HILFE

@)

Directors’ and employees’ emoluments 8) EEREEMS
(In HK$) (LB REN) 2005 2004
Fees: we
Executive directors WITES 37,452 48,000
Non-executive director EWITEE 4,742 12,000
Independent non-executive BIYEHTES

directors 31,000 24,000
Other emoluments: Hib i &
Defined contributions to wESFEIED

MPF Scheme 2 FE R 1,872 2,400

75,066 86,400
-

The aggregate emoluments of each of the directors during the
year were within the emoluments band ranging from nil to
HK$1,000,000.

Of the five individuals with the highest emoluments in the
Group, three (2004: four) were also directors of the Company
whose emoluments are included above. The emoluments of
the remaining two individuals (2004: one) are as follows:

BUESERBFEACHESBESE
& %1,000,0008 T M EHBEZ A -

EARERUREMEALH = (=
FTTOF : ) BEARRIZESE &S
ZHMEEENEX - R T (ZZTZTN
Fi—f)ALZMEWT :

&
=T

(In HK$) (LB REN) 2005 2004
Salaries and other benefits HehEMEF 129,307 360,000
Defined contributions SBIESEHEIEH
to MPF Scheme < ERMR 7,176 12,000
136,483 372,000
~_

The aggregate emoluments of the above employees during the
year were within the emoluments band ranging from nil to
HK$1,000,000.

RER LilEEsMEeBBHEES
1,000,000 T 2 M e EHE 2 A o
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For the year ended March 31, 2005 & % —

ZTRF=ZRA=+—HIEFE

(9)  Taxation 9 #HmE
Provision for Hong Kong profits tax has not been made as there F A AN F B0 A R ER B R B < e
are no assessable profits for the year. W BB B ARG HELBE -
s e S
Reconciliation between the actual tax expenses and accounting EERERTEG (FE) 2FEER §
(loss) profit at applicable tax rate. BMEFECHE - S
%
=
(In HK$) (KT REN) 2005 2004 =
=
<C
(Loss) Profit before taxation BEiar (B1E) &7 (6,686,420) 11,590,238
Notional tax (credit) charge on RERHE17.5%
(loss) profit before taxation, (ZZZWEFE : 17.5%)
calculated at the applicable tax FERTA (BE) &H
rate of 17.5% (2004: 17.5%) ZARBRERY (BE) (1,170,123) 2,028,291
Tax effect of profit not subject BARBBAZHH (1,212,949) (3,794,092)
to taxation T
Tax effect of non deductible A MBRAT 2 RETE
expenses 2,059,495 1,360,062
Tax effect of unused tax losses KERZAFEH
not recognised MEBEBBZHIETE 323,577 405,739
Actual tax expenses EERBRY - -
- @

EAEF‘E%%FﬁﬁZH P AR E A EE
REAREHRBAEREE -

The Group did not have material deferred tax liabilities and assets
recognised in the balance sheet date.

(10) Net (loss) profit for the year attributable to shareholders  (10)
Of the Group’s net (loss) profit for the year attributable to
shareholders, a loss of HK$11,960,842 (2004: profit of
HK$3,255,323) has been dealt with in the financial statements of
the Company.

FEERREMLT (B51B) &5
EAEE2ERF (B1B) BHF - —
11,960,842 TE B (Z T T W F :
3,255,323 T A) B AR Al 2 B 7%
BEFERE -

UBA INVESTMENTS LIMITED
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UBA INVESTMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS Bf 7% #R 3= Mt 5

For the year ended March 31, 2005 BIZE T HF=A=+—HILFE

(11)

(12)

(13)

(Loss) Earnings per share

The basic (loss) earnings per share is based on the Group’s loss
attributable to shareholders of HK$6,686,420 (2004: profit of
HK$11,590,238) and the weighted average number of
1,059,778,200 (2004: 1,059,778,200) ordinary shares in issue

during the year.

There is no diluted earnings per share for the years ended March

31, 2005 and 2004 presented since the Company has no dilutive

potential ordinary shares.

Fixed assets

(11)

R (B8 BF
BRELX (BER) BMIREARBRR
FE15E 15 26,686,420 L (2 Z W

F 11,590,238 wim Fl) R A FEE
1T @A 2 INHEF 19 201,059,778,2001%
(ZZZ P4 : 1,059,778,2000%) 5+ &

E=PANNCTRI:32 Pt b Pl Yy
WY E2NBE_TTRF=A=1—
ALFEER_TTNFFE 2 BREE
&F

The Group and the Company
KEERAKAH

Furniture, fixtures and equipment

(In HK$) (KB BEN) FE EERRE
Cost X 7
Additions for the year RE IR

and at March 31, 2005 ER-_ZEZERF=A=+—H 28,362
Accumulated depreciation 2RENE
Charge for the year FERE

and at March 31, 2005 R —_EZRF=A=+—H 1,496
Carrying amount REME
As at March 31, 2005 R-_EERFEF=A=+—H 26,866

As at March 31, 2004

Investments in subsidiaries

R-_FENE=A=1t—H

(13)

REBLAR2RE

The Company

¥ NN
(In HK$) (LB REN) 2005 2004
Unlisted shares, at cost FEETRHORA 4,187,780 4,187,772
-



NOTES TO THE FINANCIAL STATEMENTS Bf 7% #R 3= Mt 5
For the year ended March 31, 2005 B Z LT HAF=A=+—HILFE

(13) Investments in subsidiaries (Continued) (13) MRHBRARZKRE ()
Details of the Company’s subsidiaries at March 31, 2005 are RRARRZETRE=RA=+—HB2zH
as follows: BAGFEWT :

Issued and “

fully paid §

ordinary Percentage of 'é:

share equity interest held &

Name of Place of capital BEREBHEE Principal g

subsidiary incorporation ERTRHAR Directly Indirectly activity z
MEARERE AL E RAZEBERAK BHiE 5 TEEHB

% %

Best Idea British Virgin US$1 100 = Investment
Development Limited Islands ETAT holding
HERUEE REER
Cyber Features British Virgin US$1 - 100 Investment
Limited Islands ETAT holding
HERAHS RERR
Profit Mind Group British Virgin US$1 100 = Investment
Limited Islands ETITL holding
RERULHS REZER
Smart Hero British Virgin US$1 100 = Investment
Holdings Limited Islands ETAT holding
HERUEE REER
Super Idea British Virgin US$1 100 - Investment
International Islands ETAT holding
Limited RBRAHES REER
UBA Development British Virgin US$H1 100 = Investment
Limited Islands ETAT holding
RERUHS RERER
UBA Financial Hong Kong HK$2 100 = Investment
Trading Limited % B rE2TT holding and
FEARI & E trading of
=i NE] securities

REZBR K

S 3

.
e HEEB

UBA INVESTMENTS LIMITED



NOTES TO THE FINANCIAL STATEMENTS Bf 7% #R 3= Mt 5
For the year ended March 31, 2005 BIZE T HF=A=+—HILFE

(13) Investments in subsidiaries (Continued) (13) RHBEARZRE (H)
Issued and
fully paid
o ordinary Percentage of
% share equity interest held
§ Name of Place of capital BFEREBMHLE Principal
& subsidiary incorporation EETRHE Directly Indirectly activity
g MEBARERE MR E BRREBRA B B TEEEK
z % %
UBA Technologies British Virgin US$1 100 = Investment
Holdings Limited Islands ETIT holding
REERHES BEER
Upbest Venture British Virgin US$1 100 - Investment
Limited Islands XTI holding
RERZES BEER
All subsidiaries are unlisted and operate in Hong Kong. FTEMBARHELTRARRERBL
EES
None of the subsidiaries had any loan capital outstanding at ENBRAEAGEEAREXEAREE
the end of the year or at any time during the year. FARBATEFMHRAEECEBEEE
o

UBA INVESTMENTS LIMITED
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(14)

Investments in securities

For the year ended March 31, 2005 B Z LT HAF=A=+—HILFE

(14)

REHFZRE

The Group The Company
rEE PN/
(In HK$) (KT AE) 2005 2004 2005 2004
Held-to-maturity debt BEHZIHZ
securities B R H
Unlisted convertible bonds FEmuBRES - 9,900,000 - =
Other investments Hipig &
Unlisted equity securities IR A E 5 7,039,000 9,768,000 - =
Less: Loss in value of B REFLWRAE
investments in EhER
unlisted equity securities (5,188,000)  (3,849,000) - —
1,851,000 5,919,000 - -
Listed equity securities in Hong BB L MRAEFH
Kong, at cost (K AE) 80,001,531 | 74,461,690 4,552,337 7,438,829
Less: Unrealised holding loss W REREBE (14,808,566) | (10,284,390) (23,337) (406,829)
65,192,965 64,177,300 4,529,000 7,032,000
Carrying amount at the end FRZEAE
of the year 67,043,965 79,996,300 4,529,000 7,032,000
Market value of listed equity FRETBRA
securities at the end of the year EHME 65,192,965 | 64,177,300 4,529,000 7,032,000
Carrying amount analysed for REESN
reporting purposes as: (EHE2HAZ)
Current e
- Held-to-maturity debt —-BEHZIH,
securities B ES - 9,900,000 - =
- Other investments —H@iE 7,500,080 2,577,600 - =
7,500,080 12,477,600 - -
Non-current ERD
- Other investments —Hi®RE 59,543,885 | 67,518,700 4,529,000 7,032,000
67,043,965 79,996,300 4,529,000 7,032,000
- -

o]
(=]
(=]
N
=
o
o
o
i}
o
-
<
>
=4
=
<
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NOTES TO THE FINANCIAL STATEMENTS Bf 7% #R 3= Mt 5
For the year ended March 31, 2005 BIZE T HF=A=+—HILFE

(14) Investments in securities (Continued) (14) REHFZERE (H)
Details of the Group’s investments as at March 31, 2005 are AEERZZTERF=A=+—Hz#%
as follows: BFBOT
g (1)  Equity securities listed on the Stock Exchange (1) EEIMLHzZRAES
o
§ e 2 Net assets
- 2005 2004 (liabilities)
X attributable
= Unrealised % of total to the
= holding assets of Group
Name of Market gain (loss) the Group REBM
investee company Cost value RERZ Cost WAKEEE LFEE
REQFER B mf EF (B8 [ AL ) (8F8)
HK$ HK$ HK$ HK$ HK$
B BT B BT BT
Allied Group 1,487,565 2,194,500 706,935 - 2.26% 3,607,853
Limited
BREEARAA
Allied Properties 2,368,881 2,714,951 346,070 2,075,850 2.80% 5,655,652
(HK) Limited
wamE (%)
BRAT
BOC Hong Kong 5,916,940 5,740,000 (176,940) - 5.92% 2,592,355

(Holdings) Limited
PREE (BR) ERAA

Cheung Kong 697,655 692,500 (5,155) - 0.71% 777,859
(Holdings) Limited
RIE% (RB) ARAA

China Mobile - - - 472,300 - -
(Hong Kong)
Limited

REBE (F4)
BRAF

China Oriental 16,667 10,080 (6,587) 16,667 0.01% 7,571
Group Company
Limited

TERFEBER
BRAF

Chun Wo Holdings 2,518,791 8,177,400 5,658,609 2,518,791 8.44% 8,997,924
Limited
ENEEARAR

EganaGoldpfeil 19,830,577 18,062,388 (1,768,189) 19,832,015 18.64% 12,995,792
(Holdings)
Limited

M B &
BRAAE

Egana Jewellery 2,352,147 2,103,120 (249,027) 10,803,824 217% 2,471,142
& Pearls Limited
BHHEERA R

UBA INVESTMENTS LIMITED
(
.



NOTES TO THE FINANCIAL STATEMENTS Bf 7% #R 3= Mt 5
For the year ended March 31, 2005 B Z LT HAF=A=+—HILFE

(14) Investments in securities (Continued) (14) RBEHFZRE (H)
(1)  Equity securities listed on the Stock Exchange (1) TEEIMLHzZRAHES (B
(Continued)
( ) Net assets 0
2005 2004 (liabilities) g
attributable &
Unrealised % of total to the i
holding assets of Group ;
Name of Market gain (loss) the Group REBEMK =
investee company Cost value RERZ Cost fHAKEEE LREE g
RENAER B mE BF (BR) AR ZBfL (8E)
HK$ HK$ HK$ HKS HKS
B B B BT BT
Grand Field Group 4,704,368 4,667,350 (36,518) - 4.82% 6,589,397
Holdings Limited
HEEEARLA
Harmony Asset Limited 1,956,500 2,515,500 559,000 - 2.60% 6,829,601
FHERAA
Henderson Cyber 1,262,625 210,000 (1,052,625) 1,262,625 0.22% 151,194
Limited
BEEEBEERAR
HKC International 5,278,316 5,091,936 (186,380) 3,907,138 5.26% 10,573,371
Limited
EEBAERER
BBAF
Hong Kong 3,190,334 4,231,500 1,041,166 6,076,826 4.37% 805,336
Exchanges
and Clearing
Limited
ARG REEFR
BRAF
Pacific Century 20,058,871 5,741,160 (14,317,711) 20,092,750 5.93% (1,639,885)
Cyberworks
Limited
EARNERAA
Tonic Industries 8,361,294 3,040,080 (5,321,214) 7,402,904 3.14% 9,132,038
Holdings Limited
RNEEER
BRAFE
80,001,531 65,192,965 (14,808,566) 74,461,690

- J

UBA INVESTMENTS LIMITED



NOTES TO THE FINANCIAL STATEMENTS Bf 7% #R 3= Mt 5
For the year ended March 31, 2005 BIZE T HF=A=+—HILFE

(14) Investments in securities (Continued) (14) RBEHFZRE (H)
2 Unlisted equity securities (2) FETREAES
Details of the Group’s unlisted equity securities as at R-ZEERF=A=+—HA%
. March 31, 2005 are as follows: B2 EMRAZESFEMAT
'g Interest . % of total
e Place of in 2005 2004 assets
o
2 Name of incorp- shares Loss in of the
2 investee oration held value Carrying Group Principal
g company i hRH Cost B amount Cost hREEEE  activities
RENFER R 35 AR HE REE KA zEfE  FEER
HK$ HK$ HKS HK$
BT BT BT BT
Capital Hong 26% 520,000 (520,000) - 520,000 - Property
Venture Kong investment
 Limited 5% and
EmBRAR money
lending
services
NEEER
BEXK
Chief Finance Hong 26% | 2,600,000 (1,600,000) 1,000,000 @ 2,600,000 1.03% Money
Limited Kong lending
2 BAT Bk business
BRRA FEXK
Cyber Infotech” British 0.5% - - - | 1,165,000 - Investments
Holdings Virgin holding
Limited Islands R R
RERX
e
Efinance28 Hong 25% | 1,000,000 (673,000) 327,000 1,000,000 0.34% Provision
Limited Kong of
BE electronic
financing
services
REET
HBR%
Enviro Hong 33.33% 780,000 (600,000) 180,000 780,000 0.19% Develop-
Technology Kong ment of
International HE battery
Limited rechargers
RERMEER ERAE
BRAE El
Fujita Glass Hong 15% 250,000 (250,000) - 250,000 - Trading of
Limited Kon glasses
BEER & KEES
BRAT L )

UBA INVESTMENTS LIMITED



NOTES TO THE FINANCIAL STATEMENTS Bf 7% #R 3= Mt 5
For the year ended March 31, 2005 B Z LT HAF=A=+—HILFE

(14) Investments in securities (Continued) (14) RBFEFZRE (H)
2) Unlisted equity securities (Continued) (2) FLPERAZRS (H
Interest . % of total
Place of in 2005 2004 assets g
Name of incorp- shares Loss in of the =
q q . Auq o
investee oration held value Carrying Group Principal o
company #m hRH2 Cost B amount Cost f5RA&EEE  activities o
RENEER R 35 R R REfE KA ZzBHE  FEER <
HKS$ HKS$ HK$ HK$ z
B B B BT
Fullpower British 20% | 1,000,000 (1,000,000) - | 1,000,000 - Investments
Holdings Virgin holding
Limited Islands REER
EERX
e
iD Innovation* Hong 5.2% - - - 1,564,000 - Production
Limited Kong of mulit-
BERE Bk media
BRAT CD Rom
products
EESEE
ASER
KELEE
Info Trade British 5% 500,000 (500,000) - 500,000 - Investments
Investment Virgin holding
Limited Islands \
EERX RERR
e
Pacific Life British 4% 389,000 (45,000) 344,000 389,000 0.36%  Investments
Science Holdings Virgin holding
Limited Islands REER
EERX
"5
7,039,000 (5,188,000) 1,851,000 | 9,768,000
. J
*written off during the year * 8

UBA INVESTMENTS LIMITED
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NOTES TO THE FINANCIAL STATEMENTS Bf 7% #R 3= Mt 5

For the year ended March 31, 2005 BIZE T HF=A=+—HILFE

(14) Investments in securities (Continued)
(3) Unlisted convertible bonds, unsecured

(14)

REz2RE (§)

(3) FLMEERTRRES

The Group
AEE
STh e L e /0 o
(In HK$) (LB REN) 2005 2004
Unlisted convertible bonds, 3£ £ & & A] %z EH
unsecured - 9,900,000
Percentage of total assets (HAEEEEZHD I
of the Group - 9.68%
- @@

Convertible bonds are dated debt securities which permit
the holder the right to convert the debt securities into
shares of the issuer at the specified dates. Upon conversion
of the convertible bonds, they will be stated at the cost of
acquiring the underlying shares.

Particulars of the convertible bonds held by a subsidiary of

AR E SRR B B 2 B &
% HRAABRNETEZAH
BEGESBRR/BITAZK
- ARREFRRR  RES
RO ZBARARNE -

ARARZHMBRBMAEAR A

the Company are as follows: BREHFHBET :
Original Annual
principal interest Maturity
Name of issuer amount rate date
BOEAR rEH FR E#A
HK$
BT
IT Star Holdings Limited 9,900,000 6% March 8, 2005
(“ITSHL”") —ZEThF
=HANE



NOTES TO THE FINANCIAL STATEMENTS Bf 7% #R 3= Mt 5

(14)
@)

For the year ended March 31, 2005 B Z LT HAF=A=+—HILFE

Investments in securities (Continued)

Unlisted convertible bonds, unsecured (Continued)
ITSHL is a wholly owned subsidiary of Harmony Asset
Limited, which is incorporated in the Cayman Islands with
limited liability and with its shares listed on the Stock
Exchange. The principal activity of ITSHL is investments
holding. Its investee companies are principally engaged in
information technology development.

Pursuant to deeds of variation dated December 6, 2002,
April 9, 2003 and April 8, 2004, certain terms and
conditions of the subscription agreement of the convertible
bonds dated January 3, 2000 (“Agreement”) were varied
or amended.

Terms and conditions being varied are summarised as
follows:

(1) The maturity date of conversion period is extended
to March 8, 2005.

2) Upon the occurrence of full conversion of the
convertible bonds or at the end of the conversion
period, ITSHL may, in lieu of allotting and issuing
certain fully paid shares of ITSHL to the holder of
the convertible bonds as set out in the subscription
agreement dated January 3, 2000, transfer to the
holder of the convertible bonds for nil consideration
such number of quoted investment the value of
which is equal to the principal value of the
convertible bonds.

) Pursuant to a deed of guarantee dated April 23,
2004, Harmony Asset Limited unconditionally and
irrevocably guarantees by way of continuing
guarantee the due performance by ITSHL of all its
obligations under or pursuant to the Agreement.

The Group has not exercised the right to convert the
convertible bonds into ITSHL shares during the year and
has not entered into any new agreement after the expiry of
the maturity date. Partial repayment of the principal,
amounted to HK$4,900,000 together with accrued interest
has been made during the year. The balance of
HK$5,000,000 has been tranferred to unsecured loan
bearing interest at annual interest rate of 6% and has no
fixed term of repayment. Up to June 30, 2005, further
repayment of HK$2,500,000 has been made by ITSHL.

(

3

(14) R&E

N B2

)

HZRE (H)

FLETERFTREBES (4
TEERARDNHASHESHKL
ZERETAR  HBRMORERZ
Fr b - TSHLYE 2 EHB A
Bl ITSHLEE XK AR E R
e HEETZREEEMBE
BRZAF -

BEZZTE-_F+-AXB " =
EE=FNANBR-_ZETNEF
MANBEITZEIRLY K=
TETFE—-A BRI 2A#
BEH 2z RERZP 2B THR
RBAEHEETHER -

RETMERMBRAMT

(1) BRESZIMAERE=
PRRE=ANA -

(2) RABRBREF2HHBRE
A B SRR B 2 HARR
ITSHLERAIRIE=ZF T T
F—RZHZRERZE
T RECB B 2 ITSHLER
My ABBRESEZEEA
AN - AT AR (E 8 R ]
REHZEEREZE
PR E P RE S 2 15
BA -

(3) BE-TENFMA-+
= AR ETHRRRY -
FEARA TR E
o 4% (R A 44 AR 2
ITSHLIE 17 £ 74 4 4158 i
B2RE -

REBRARFEEWEITFEEF R
BA B ESBITSHLREZE KR
NHMEERETERBAMTA
B AEEMNAEHNERESEE
4,900,000 7T X X T EE
F B ° 5,000,000 TH B EE
EAMBRERKRES  F8X
ROR R BRETERD - BHE=
ZERFENA=1+H  ITSHLY
72,500,000 T M) 3 — 8

=
TN °

o]
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UBA INVESTMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS Bf 7% #R 3= Mt 5

For the year ended March 31, 2005 B ZE T AF=-A=+—HIEFE

(14)

Investments in securities (Continued)

(4)

Particulars of major investments in other investments
Listed investments

Allied Group Limited (“AGL”)

AGL is principally engaged in an investment, broking and
finance, consumer finance, property development and
investment, corporate and other operation.

The Group holds 190,000 shares in AGL, representing
0.073% interest in the issued share capital of AGL based
on the annual report at December 31, 2004. No dividend
was received during the year. Based on the annual report
at December 31, 2004, the net asset value of AGL was
approximately HK$4,949,424,000.

Allied Properties (HK) Limited (“Allied Properties”)

Allied Properties is principally engaged in investment,
broking and finance, property rental and management
services, sales of property and property based investments
and hotel operations.

The Group holds 522,106 shares in Allied Properties,
representing 0.097% interest in the issued share capital of
Allied Properties based on the annual report at December
31, 2004. No dividend was received during the year. Based
on the annual report of Allied Properties at December 31,
2004, the net asset value of Allied Properties was
approximately HK$5,818,635,000.

BOC Hong Kong (Holdings) Limited (“BOC”)

BOC is principally engaged in the provision of banking and
related financial services.

The Group holds 400,000 shares in BOC, representing
0.004% interest in the issued share capital of BOC based
on the annual report at December 31, 2004. No dividend
was received during the year. Based on the annual report
for the year ended December 31, 2004, the net asset value
of BOC was approximately HK$68,521,000,000.

BEHEZERE ()

REMBREFFTERE ZHE
EmiE

BEEBERLR ((HEKE])
HesEBIZKERE Kk
TR RAME  MERERERK
B hEREMES-

REEF AR S S E190,0008%
Bm - BEBSEER -_ZZN
F+-A=+—HZFEREBA
SEEBITRAL0.073% ° &
EFEEEH%QWA 1R 15 B
EEFER R-_TTWNEFE+=
ﬂ:""*E' EﬁFm%.ZﬁEﬁ*
B#) £4,949,424 0008 7T °

BAE (B8 BRLAT ((HE
=)

BAMEFBLLRE  ELK
CH WEREREERS - H
EMEREMEBTBREE UK
B IE TS o

N & B A B S i E522,1060%
By REBAHER T
F+-_A=+—HZERHEHA
HED ETRAL0.097% ° AN
FEIWEEMABRSIHA o RIFH
AHMEFR R_TTWNE+ =
A=+—8B BeEZEEF
E#)55,818,635,000/ 7T °

RIREE ER)BRAA (THR
&8l
RIREETBLERHERT R
Bz Bk

REE A RSB B 400,000
Bn  BEREEEN-_TTN
F+-A=+—HZFREPE
BEBEBEBETRAL0.004% ° A
FEIETMABZEWA o RIEF
REBER R_TTWOEFE+=
A=+—8 #REBZEEF
E#) £68,521,000,000/ Tt °



NOTES TO THE FINANCIAL STATEMENTS Bf 7% #R 3= Mt 5

(14)
(4)

For the year ended March 31, 2005 & Z —

Investments in securities (Continued)

Particulars of major investments in other investments
(Continued)
Listed investments (Continued)

Chun Wo Holdings Limited (“Chun Wo”)

Chun Wo is principally engaged in the civil engineering,
electrical and mechanical engineering foundation, building
construction work and property development.

The Group holds 9,086,000 shares in Chun Wo,
representing 1.229% interest in the issued share capital of
Chun Wo based on the interim report as September 30,
2004 and derived a dividend income of HK$352,157 for
the year ended March 31, 2005. Based on the interim
report at September 30, 2004, the net asset value of Chun
Wo was approximately HK$731,870,000.

EganaGoldpfeil (Holdings) Limited (“EganaGoldpfeil”)
EganaGoldpfeil is principally engaged in the design,
assembly, manufacturing and distribution of timepieces and
jewellery; manufacturing and distribution of leather
products; trading of timepiece components, jewellery and
consumer electronic products.

The Group holds 10,204,739 shares in EganaGoldpfeil,
representing 0.848% interest in the issued share capital of
EganaGoldpfeil based on the interim report at November
30, 2004 and derived a dividend income of HK$507,398
for the year ended March 31, 2005. Based on the interim
report at November 30, 2004, the net asset value of
EganaGoldpfeil was approximately HK$1,532,580,000.

Egana Jewellery & Pearls Limited (“Egana Jewellery”)
Egana Jewellery is principally engaged in the design,
manufacturing, distribution and trading of jewellery
products; licensing or assignment of brandnames to third
parties for the design, manufacturing and distribution of
jewellery and consumer products other than timepieces
and holding strategic investments.

The Group holds 1,524,000 shares in Egana Jewellery,
representing 0.40% interest in the issued share capital of
Egana Jewellery based on the interim report at November
30, 2004 and derived a dividend income of HK$143,882
for the year ended March 31, 2005. Based on the interim
report at November 30, 2004, the net asset value of Egana
Jewellery was of approximately HK$617,746,000.

(14)
(

4

)

ZERE=A=+—RIFE

Rz RE (H)

REMBRERFTEREZFHE
(%)
EFHEE ()

GENEERRLR (TEM])
ENETBRETATE  BET
BowEARETRETRENE
BE -

AN B # B £ F9,086,0004% %
o BEENR -_TZTMEAHA
STHZHRBEEREEEND
BITRAL1.229% R A —EF
£$ B=+—B1E&FE £
352,157 LR B  BIFEMH
s RZZTEEWFALA=T
H BM2EEFEDLA
731,870,000/ 7T °

ENBEIREERRDR (TBMNER
1)
uw)llﬁ%‘f?é#%%Z%i%ﬁﬁ%ﬁ%
&iﬁ?éﬁﬁi Kk BER
D &EE%%‘% EAH &
AR KRERETHEEML

RNE BB B NBIFE10,204,739
BRxD - BEBEBEMNBEBER-ZZ
ME+—A=+BAZPHEE
WEMBMNEREBRTRALY
0.848% M _ZTEERF=A=
+—H IEFE £ W E507,3987%
TR E - M’E HP,J\IB%“\EP%@%%
Ezi RZZEEWF+—A=+
w)lllri”“z,éffi‘aﬂéim%
1,532,580,000/%75 °

ENKERRAR (THMNKED
w)”%%?f%ﬁéﬁ%'ﬁax‘f BU3E

DHREBERERHREEE=
ERTERAKRAE=EFEE R
W BLE R DR AN IRE
REEBEER  URKBREIER
= .

REBEHBHHMNEKE,524,000
R n  REBNKER -TZ
ME+—A=+H 2P HEER
EERBMNKEEBITIRAD
0.40% N —_ZEZERF=A=++
—HIEFE XU E143,88278 T
B o RiE yw)l\ifk%?ﬁtﬂﬁﬁ%ﬁ #w
% CTRZEENF+—-A=1
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UBA INVESTMENTS LIMITED

Listed investments (Continued)

Grand Field Group Holdings Limited (“Grand Field”)
Grand Field is principally engaged in property development
and investment.

The Group holds 40,590,000 shares in Grand Field,
representing 1.98% interest in the issued share capital of
Grand Field based on the annual report at December 31,
2004. No dividend was received during the year. Based on
the annual report at December 31, 2004, the net asset
value of Grand Field was approximately HK$332,254,000.

Harmony Assets Limited (“Harmony”)

Harmony is principally engaged in investments in securities
listed on the Stock Exchange and unlisted investments
with a potential for earnings growth and capital
appreciation.

The Group holds 5,590,000 shares in Harmony,
representing 4.59% interest in the issued share capital of
Harmony based on the annual report at December 31,
2004. No dividend was received during the year. Based on
the annual report at December 31, 2004, the net asset
value of Harmony was approximately HK$148,812,454,

HKC International Limited (“HKC”)

HKC is principally engaged in the sale and distribution of
mobile phones and related accessories, office telephone
system in Hong Kong and Singapore, provision of mobile
phone network connection and repair and maintenance
services and systems integration services.

The Group holds 21,576,000 shares in HKC, representing
4.799% interest in the issued share capital of HKC based
on the interim report at September 30, 2004 and derived a
dividend income of HK$152,434 for the year ended March
31, 2005. Based on the interim report at September 30,
2004, the net asset value of HKC was approximately
HK$220,346,000.

(14) Investments in securities (Continued) (14) RBFZRE (H)
(4)  Particulars of major investments in other investments 4) REMBREPFEREZFHE
(Continued) (%)

LHEE ()

HEEEERLR ([8ER])
BEIBLLMEZRIRE -

AN B35 5 40,590,000/% i 15
BREHER-_ZZTWNF+=-A=
+—HZFREHREBETRA
#)1.98% o ANFE I EEFI KR E
WA - BREHRFER NZTZ
mE+—A=+—H #52&
B R {E 4 5332,254,000% 7T °

FnARAF(TFE])
FTHIBRENEBTABERS
ARAR LM ZEHRART
BEEEAZEBRNZFLHER
BIHE -

AN £ B4 55,590,000/ B 17
BRETOR-_ZETNF+=-A=
T-AZFEREZTEEETRAE
#4.59% o RNFE I EEFKE
WA - BREZHFH RZTZT
ME+-—A=+—H TEz&
BER{EH) 5148,812,45478 7T -

ERBMERZRERAT (&
BEal)
BERABAEEETAE KA ME A
SHERDHRDEAERB AL
o ARPREEFERLS - RE
RBERBRER - BERRE
RBARZGE AR -

REEREBHBFN21,576,000
B - REFBBAR_ZEE
WMENB=+HZHBHEERE
EEBBAMEBETREY
4799% R —_ETRF=A=
+— B FE £ UWER152,43475
TR B - REEBEAN T B R
£ RZEENEAAZ=+AH
EEBACEESFENS
220,346,000/ 7T °
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(14)
(4)

For the year ended March 31, 2005 B Z LT HAF=A=+—HILFE

Investments in securities (Continued)

Particulars of major investments in other investments
(Continued)
Listed investments (Continued)

Hong Kong Exchanges and Clearing Limited (“HKEX”)

HKEX is a recognised exchange controller under the
Securities and Futures Ordinance. It owns and operates
the only stock exchange and futures exchange in Hong
Kong and their related clearing houses.

The Group holds 210,000 shares in HKEX, representing
0.020% interest in the issued share capital of HKEX based
on the annual report at December 31, 2004 and derived a
dividend income of HK$89,981 for the year ended March
31, 2005. Based on the annual report at December 31,
2004, the net asset value of HKEX was approximately
HK$4,052,143,000.

Pacific Century Cyberworks Limited (“PCCW”)

PCCW is principally engaged in the provision of
telecommunications services, internet and multimedia
services, sale and rental of equipment and technical
services; and investment in and development of
infrastructure, properties and technology related business.

The Group holds 1,312,265 shares in PCCW, representing
0.024% interest in the issued share capital of PCCW based
on the annual report at December 31, 2004 and derived a
dividend income of HK$71,131 for the year ended March
31, 2005. Based on the annual report at December 31,
2004, the net liabilities of PCCW was approximately
HK$6,716,000,000.

Tonic Industries Holdings Limited (“Tonic”)

Tonic is principally engaged in the design, manufacturing
and marketing of consumer video, audio products and
home appliances products.

The Group holds 14,340,000 shares in Tonic, representing
2.257% interest in the issued share capital of Tonic based
on the interim report at September 30, 2004 and derived a
dividend income of HK$47,546 for the year ended March
31, 2005. Based on the interim report at September 30,
2004, the net asset value of Tonic was approximately
HK$404,548,000.

(14) ¥

(

4

=X
A

)

FZRE (H)

REMBRETEIEREZHE
(B
L&A ()

ERRERGEERBRAT (B
XAl

76 3 P B8 KR8 75 R BB R 1R 1) 7 B
BORAEHA  ABBURLE
AEHE-NREXZHARPER
S AREBBNEER -

REEFE B FT210,0008% i
fn BEARANR_ZZWOES
“AZ+—BZEREBRAE
BITRAL0.020 KR - TE
AFEZA=+—HILFEHKR
89,981 B LR B - RIBERAE
®H RZEENF+-_A=1+—
H BRAZEEFEDA
4,052,143,000% 7T °
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% EBMEREPHSHERBRE
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% RERBERER WERM
I E

AEBREBEE,312,265M K%
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AH0.024% R T HF
ZA=+—BHWEW71,131E T
BB - BREBRFH N_TZ
mE+—-A=+—8 E&BZA&
&% B4 A6,716,000,0007%
=

RNOBEERBRARA (TRAH])
RNTBEREZEBRR - &
ERHEREBYEERRRES
REM °

RNE B 5 H 17 14,340,0000% ik
- BERNR_TZTNFAHA
= tHZPHHREGR B BT
AL 2257 R T RHF
A=+t —BLEEE£KE
47 546 TR B o IRIER 1 A
BE RZTEEEFAA=T
A RAOZEBEEFEDAR
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For the year ended March 31, 2005 BIZE T HF=A=+—HILFE

(14)

(15)

Investments in securities (Continued) (14) MBHFZRE (H)
(4)  Particulars of major investments in other investments 4) REMBREPFEZREZFHE
(Continued) (%)
Unlisted investment FLEMKE
Chief Finance Limited (“CFL”) ERNBERAT(TER])
CFL is principally engaged in money lending business in ERFEEBAREEEK - A&
Hong Kong. The Group holds 2,600,000 shares in CFL, Bl+5 4 £ £2,600,0000 & 17
representing 26% interest in the issued share capital of HEBEBETRA26% - RS
CFL. CFL is not treated as an associate because the Group BHER M REERRK ]Iﬁ
has no significant influence over its financial and operating BESAPEN LI rg
decisions. No dividend was received for the year. Based fEB & QA - $¢FIETE1THX
on the audited financial statements at December 31, 2004, BRA - BEEER_STWNF
the Group’s share of the net assets value of CFL was T A=+ BEEZZHBR
approximately HK$287,522. ® AEEREBEZEETF
(B4 5287,5228 T °
Fullpower Holdings Limited (“Fullpower”) Fullpower Holdings Limited
(“Fullpower”)
Fullpower is principally engaged in investments holding. Fullpower® Z £ BIX B LR o
The Group holds 1,000,000 shares in Fullpower, X & B #5 B Fullpower 1,000,000
representing 20% interest in the issued share capital of BB+ i FulloowerE 1T A
Fullpower. Fullpower is not treated as an associate company 20% ° FE 7 & B ¥ Fullpower,Z 8
because the Group has no significant influence over its BREEARUERESATE
financial and operating decisions. No dividend was received hoo il YR EEEBED
during the year. Based on the unaudited financial Bl o REFWEEMBEHA -
statements at March 31, 2005, the Group’s share of the RIEFUllpower R —ZEZHF = A
net liabilities of Fullpower was approximately HK$341,385. =+ HALEZIFBKRE - &
£ B R Fullpower 5 2 & & /%E
#)/341,385% 7T °
Amounts due from subsidiaries (15) FEWHKE A B HE
The Company
NN
(In HK$) (BT REN) 2005 2004
Amounts due from subsidiaries JE W Bl /8 2 A 5K IR 110,535,990 96,626,623
Less: Provision o B E (21,000,000) =
89,535,990 96,626,623
The amounts due from subsidiaries are unsecured, interest- FEMB AR RIETRBER  LHEF

free and are not expected to be realised within one year from

the balance sheet date.

BREBTERAAESFRZ ANE
—FRER -
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(16)

(17)

For the year ended March 31, 2005 B Z LT HAF=A=+—HILFE

Amounts due from investee companies (16) EWREQATHE
The Group
~EE
Y
(In HK$) (KB REN) 2005 2004
Amounts due from investee e 3% & A Rl RIE R 4,327,075/ 7T
companies less provision BiE (Z22WF
of HK$4,327,075 7,171,281 7T)
(2004: HK$7,171,281) 20,945,000 20,174,000
-
The amounts due from investee companies are unsecured, UEEBERABIRETNEBERE - REF
interest-free and with no fixed terms of repayment. BREEBEREERS -
Loans and other receivables (17) BERHEMEWFE
The Group The Company
r&EE b NG|
e o ( ) ( )
(In HK$) (KB T REl) 2005 2004 2005 2004
Deposits and prepayments HESEE 60,000 8,880 60,000 8,880
Loans receivable & 5 5 3R 5,000,000 = - =
Other receivables H & 1R 58 835,023 58 835,023
5,060,058 843,903 60,058 843,903
- -
Loans receivable are unsecured, bearing interest at annual interest BUKEETREER - FIEAFHE6%
rate of 6% and no fixed term of repayment. HERSBEEERS -
No ageing analysis is disclosed for other receivables in view of the HREMERFEZEFEEERS £
fact that they comprise mainly rental deposits, dividend receivable T R 25 58 5 e M AR B e E BB 7E R I B
from listed equity securities and interest income from fixed deposit. o A EZ5ERE DT o
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For the year ended March 31, 2005 BIZE T HF=A=+—HILFE

(18) Interest-bearing borrowings (18) HEFBE
The interest-bearing borrowings represent loans from margin NEEBEARBH NG EREEGRA
accounts due to a related company, Upbest Investment Company AZHFERFAEBR  AEBE LmE
Limited, for financing the purchases of listed securities. The loans o ZERBEARBANEE  RFEX
g are repayable on demand, bearing interest at 9.25% per annum 9.25% &7 .8 R A M £ RAEZH
= and secured by part of the listed equity securities with market EER - EmERT :
% value as follows:
o
=
g The Group The Company
- 31 £27
0 0
(In HK$) (K ETTREL) 2005 2004 2005 2004
Market value of listed ERRAERERZ
equity securities pledged LR AZELTE
for securing margin loans
and facilities 39,062,425 19,737,651 4,319,000 6,785,000
- J -
(19) Amount due to a related party (19) EFBEEALRE
The amount due to a related party is unsecured, interest-free FERTREE AT RIBTRBIRA - REF
and with no fixed term of repayment. BREBEEERY -
(20) Amounts due to subsidiaries (20) FERKEBLRARE
The amounts due to subsidiaries are unsecured, interest-free ERMBARFEEFIEE  RAF
and are not expected to be repayable within one year from the EREHIgRBEEERR AR
balance sheet date. —FREE -
(21) Share capital (21) B=x
RHEE %N
Number of shares Share capital
2005 2004 2005 2004
B BT
HK$ HK$
Ordinary shares of BREE0.01ETLH
HK$0.01 each Tdk
Authorised ETE 2,000,000,000 2,000,000,000 | 20,000,000 20,000,000
Issued and fully paid BEETRERE 1,059,778,200 1,059,778,200 | 10,597,782 10,597,782
- J -

UBA INVESTMENTS LIMITED
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For the year ended March 31, 2005 B Z LT HAF=A=+—HILFE

(22) Reserves (22) fifE
The Group rEE
Share Contributed Accumu- .
premium surplus lated losses Total §
(In HK$) (LB AEN) R E EHER Z2EEE st S
i
Balance as at 31/3/2003 R-—EZE=F=R S
=2
=t—Hz&H 92,564,355 - (14,393,949) 78,170,406 Z
Net profit for the year ZERERFFE - - 11,590,238 11,590,238
Balance as at 31/3/2004 RZZTWFE=A
=t—Hz&EH 92,564,355 - (2,803,711) 89,760,644
Net loss for the year AEEERFE - - (6,686,420) (6,686,420)
Balance as at 31/3/2005 RZZTHF=H
=t+—-Be#&H 92,564,355 - (9,490,131) 83,074,224
The Company VNN
Retained
profits
Share Contributed (Accumu-
premium surplus lated losses) Total
RBEF
(In HK$) (LB AEN) RO EE EHER (ZRE#E) #3
Balance as at 31/3/2003 RZEZT=%=H
=t+—-BzH&EH 92,564,355 4,187,723 (3,210,169) 93,541,909
Net profit for the year ZEERTER - - 3,255,323 3,255,323
Balance as at 31/3/2004 RZZTWE=H
=t—Bz#% 92,564,355 4,187,723 45,154 96,797,232
Net loss for the year AEEERRE - - (11,960,842) (11,960,842)
Balance as at 31/3/2005 RZZTHFE=A
=t-B2#&#H 92,564,355 4,187,723 (11,915,688) 84,836,390
The contributed surplus of the Company represents the ARRZEGBHEESESAR 2
difference between the net assets of its subsidiary and the MEBRARcEEFERREEESAM
nominal amount of the share capital issued by the Company BOZARABRAEEMERL 2 TAT
EEZERE -

at the time of the group reorganisation.

UBA INVESTMENTS LIMITED
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For the year ended March 31, 2005 BIZE T HF=A=+—HILFE

(23)

(24)

(25)

(26)

Assets pledged (23) EEEKHF
At the balance sheet date, part of the listed equity securities of REEBREXRME 2B @ 27 RH =
the Group and the Company had been pledged to secure margin (18)  REBRARNA ZHfH LA
facilities and loans granted by a related company, Upbest BEEERANER AT ERREEAR
Investment Company Limited, as disclosed in note (18) above. NE LEBRFERRER
Net asset value per share (24) BREETE
The calculation of net asset value per share is based on the net BREEFENREEEFE
assets of HK93,672,006 (2004: HK$100,358,426) and the 938,672,006 L (Z 2 T § F
1,059,778,200 (2004: 1,059,778,200) ordinary shares in issue as 100,358,426/ 8 70) KR —ZEZEHF=A
at March 31, 2005. =+ —-BZE#{TEER1,059,778,200
B (ZZZTMF : 1,059,778,2008%) &t
&
Operating lease arrangements (25) REHERH
The Group as lessee SEARHEEA
At March 31, 2005, the Group had entered into the following R-ZEZRAF=ZA=1+—8 A5£ER
future minimum lease payments in respect of its office premises BRUHENELCERN I TRRRE
under a non-cancellable operating lease: ENHESET
(In HK$) (KXETREND) 2005 2004
Within one year —FR 180,000 =
In the second to fifth years inclusive RE—_FZFRFZ A - -
180,000 =
- J
Connected and related party transactions (26) BEREBALRZ
Notes
(In HK$) (LB BEN) By & 2005 2004
Investment management INREERETER
fee paid to Upbest Assets EBBRAA
Management Limited (a) 1,387,324 1,471,517
Brokerage commission paid IRERAE TEERS
to Upbest Securities BB AT
Company Limited (b) 122,880 278,297
Interest paid to Upbest TRMETERERE
Investment Company BR A
Limited © 19,194 29,771
Custodian fee paid to THEEE KT RT
Wing Hang Bank Limited BB A A (d) 60,000 60,000
Rental paid to Champion % {4 Champion Assets
Assets Limited Limited 2 1 & (€) 60,000 -
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(26) Connected and related party transactions (Continued)

Notes:

(@)

The Company has entered into investment management
agreements with Upbest Assets Management Limited, the
investment manager, for a period of three years commencing from
April 1, 2003. This agreement can be terminated by either the
Company or the investment manager serving not less than six
months’ notice in writing prior to the expiration of the three years
period. Pursuant to this agreement, monthly investment
management fee is payable at 1.5% per annum of the consolidated
net asset value as at the immediately preceding valuation date on
the basis of the actual number of days in the relevant calendar
month over a 365 days year.

Brokerage commission rate is charged at 0.25%, the prevailing
market rate, on the value of the transactions.

Interest for margin account was charged at 9.25% per annum.
The Company and two subsidiaries maintained margin accounts
with Upbest Investment Company Limited to which the Company
and two subsidiaries provided collateral for purchases of listed
securities.

Pursuant to a custodian agreement dated December 22, 1999
between the Company and a custodian, the custodian agrees to
provide securities custodian services to the Company including
the safe custody of the Group’s securities and the settlement of
the securities of the Group, the collection of dividends and other
entitlements on behalf of the Group. The appointment of the
custodian commenced on the date of commencement of trading
of the Company’s shares on the Stock Exchange and will continue
in force until it is terminated by either party giving a written notice
to the other party at any time.

The custodian is regarded as a connected person of the Company
under Rule 21.13 of the Listing Rules, but the custodian fee falls
below the de-minimis threshold under Rule 14A.31(2) of the
Revised Listing Rules.

The Company has entered into a tenancy agreement with
Champion Assets Limited for one year, commencing from January
1, 2005. Details of the leasing commitment are stated in note
(25). The total rent paid during the period from January 1, 2005
to March 31, 2005 is amounted to HK$60,000. The transactions
were carried out at an amount agreed by both parties. The entire
issued share capital of Fung Fai Growth Limited is owned by a
trust of which the discretionary objects are family members of Mr.
Cheng Kai Ming, Charles, including a director of the Company,
Mr. Cheng Wai Lun, Andrew. The ultimate beneficial owner of the
issued share capital of Champion Assets Limited is owned by Mr.
Cheng Kai Ming, Charles.

(26) BAENEBALIRS ()

W

(a)

ARAERELEXRERERAR
FAIREERDH A_TT=FH
A—BRAH=F  ZFHREF
Al ARBIBEZEAUAR DR
NAAEEBAERELLZGE - R
Baina  RECEGATRY £~
BEERGAEEFEISNL FX
REBE A BB #MRIA2FI65H
ZEEPMBREERE -

R HRX 5 EE20.25%:t
B - RMBEREERAZBNL -

FRPOFBTIRE £9.25% K -
ARBEMAEMBRARIENERRE
BRARRAZRAFREF O - LRI
mAREE EHES

BREARBHETEAR-NAANET
ZAZTZRITUZAE R  TE
ARERARABREESFTE RS
BEAEEZF 2 EERE AEH
BHEzEE  REASEEIRER
Hioigs - AEAZZEHREEAD
ARDNBRAHAREERBRL
B UEEERR  BEEEFA-AR
EARRNETRNS —H FUEL
Bl -

BB ETRANE211315 - 5B AW
BAERARIZBEAL  ERXEED
R B R Al (B2 FT) F£14A.31(2)
2z &IEREE -

7K A &) £ Champion Assets Limited
BE-—RE-—FrHEERE R=Z
TRE—A—ARB4E® - AEREZ
HIEHNMEERS) s —E2RE— A
—BE-_ZTAF-A=1+—0HH
2 B4 25 560,0005TT - X5
ZEHEAREFRERTE ° Fung Fai
Growth Limitedz 2 # 2 B 1TRATY
R—EETLRE  EREREADE
RMEBALEZREKE @ BIEAARZ
EEZHE M %KL - Champion Assets
LimitedZ B 8 1T BR A T B Ep 25 AR 5
ERRHEAR -
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(26)

Connected and related party transactions (Continued)
Notes (continued):

()

Upbest Assets Management Limited, Upbest Securities Company
Limited and Upbest Investment Company Limited are wholly-owned
subsidiaries of Upbest Group Limited, a company incorporated in
the Cayman Islands with limited liability, the securities of which
are listed on the Stock Exchange. The ultimate beneficial
shareholder of the Company and Fung Fai Growth Limited, a
substantial shareholder of the Company, holds indirectly 68.36
per cent interest in Upbest Group Limited.

The amount due to a related party, as stated in note (19),
represents the amount due to Mr. Cheng Kai Ming, Charles. The
entire issued share capital of Fung Fai Growth Limited is owned
by a trust of which the discretionary objects are family members
of Mr. Cheng Kai Ming, Charles, including a director of the
Company, Mr. Cheng Wai Lun, Andrew. The ultimate beneficial
owner of the issued share capital of Champion Assets Limited is
owned by Mr. Cheng Kai Ming, Charles.

26)

BERBEBEALIRS (B)
Hist (%) :

(f)

EREEBERAR XRBFERA
ARERREERAAYAZEEER
BRAR (RASESFMEIZE
RRAAE - ERORBRAMET) 22
BEMBRAR - AARBRREZBRER
KRR —fL*ZERFFung Fai
Growth Limited 2 & 8 5 21 % 3 il #%
2l e S B AR D A 68.36%H

R - EARBIEALFHE
T AEMN R %L E o Fung Fai
Growth Limitedz 232 #1TIRAT)
H—EERARE  EBEXR AN
AL EZRKEKE @ BREAQAZ
B EHZ %% © Champion Assets
Limited#) 2 B 3 1T 2K T e 25 2% 87
TERKES -



