CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
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Year ended 31 March 2005 (Express in thousands of Hong Kong dollars)
BE-OOHF=F=1—HIFE (CEEFTEMSIF)

Reserve and

— ==

Property enterprise Exchange
Share Share  revaluation Capital  expansion fluctuation Retained
capital premium reserve reserve funds reserve profits Total
IES HERLE Ex
BA RAEE Efififs U BRES KRG REER &5
At 1 April 2003 “ZZ-FNA-AH 24,105 25,361 23,681 42,516 9,116 (701) 72,122 196,800
Share repurchased R ER RS
and cancelled (51) (238) = = = = = (289)
Impairment 0ss on ER
property, plant and RE HEER
equipment - - (913) - - - - (913)
Release of deferred tax Rz - BRE
liability upon impairment REBRERR
of property, plant and BEHEER
equipment - - 160 - - - - 160
Effect of change in hx2gs72
tax rate = = (218) = = = = (218)
Exchange differences BEBIMERAZ
arising on translation BBREEEL
of financial statements EXZR
of operations outside
Hong Kong = = = = = 2,135 = 2,135
Net loss for the year TEEEE - - - - - - (16,538) (16,538)
At 31 March 2004 R-ZTME
=R=1-H 24,054 25,123 22,710 42,516 9,116 1,434 56,184 181,137
Issue of shares on NN
acquisition of associates GIES ) 2,194 15,358 - - - - - 17,552
Disposal of property, HENZE  FEREE
plant and equipment = = (1,159) = = = 1,159 =
Release of deferred tax HWENE - BERE
liability upon disposal R ZERHBEE
of property, plant and
equipment - - 203 - - = = 203
Eliminated on disposal HENBARA
of subsidiaries = = = 87 = = = 87
Exchange differences arising ~ REBHHB AR Z
on tranglation of financial ~ HMEBEELZ
statements of operations EXZE
outside Hong Kong - - - - - (1,854) - (1,854)
Net loss for the year AEEER - - - - - - 2,670} 2,670}
At 31 March 2005 R-Z2RRE
=ZE=1-H 26,248 40,481 21,754 42,603 9,116 (420) 54,673 194,455
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Year ended 31 March 2005 (Express in thousands of Hong Kong dollars)

BE—OOHF=A=1—HILFE CE¥TTEMNSIZE)

Reserve and

Property enterprise Exchange
Share Share  revaluation Capital  expansion fluctuation Retained
capital premium reserve reserve funds reserve profits Total
nE RERLE Ex
Bx RiEE Eftfit BXfi ¥RES KBt RERA #3
Attributable to: s
The Company and RERENEAR
subsidiaries 26,248 40,481 21,754 42,603 9,116 (420) 53,908 193,690
Associates BELF - - - - - - 765 765
At 31 March, 2005 R-ETRF
=A=1-H 26,248 40,481 21,754 42,603 9,116 (420) 54,673 194,455
The Company and RERENEAR
subsidiaries 24,054 25123 22,710 42,516 9,116 1,434 56,184 181,137
Associates BELT - - - - - - - -
At 31 March, 2004 R-FTME
=A=1-H 24,054 25,123 22,710 42,516 9,116 1,434 56,184 181,137

Certain amounts of goodwill and negative goodwill arising on the

acquisition of subsidiaries in prior years remain eliminated against

RESE - BBAKBA

BB IRE

RAMELBERABBERT DA
RO M VER SE At AB AR - IR 14

consolidated retained profits and credited to the capital reserve,

respectively, as explained in note 14.

In accordance with PRC regulations, all of the Group's subsidiaries
in the PRC are required to transfer part of their profit after tax to
the reserve and enterprise expansion funds, which are non-
distributable, before profit distributions are made. The amounts of
the transfers are subject to the approval of the boards of directors
of these companies in accordance with their joint venture
agreements and/or articles of association. No transfer of reserve
was made for both years as the PRC subsidiaries were loss making

in both years.

4 ARTFIELD GROUP LIMITED  ANNUAL REPORT 2005

REBEHERGIFTA S B 2 B A RHEAE R R
NEREFHEREFERES  ZFREROEH 2 IKE LR
PNAIDIK - ZERECHEETFTAXS AR ZEFTRRZER

Az AELEAR R/ IARMARIEL - ARBEMFE -

FE R B2 Ff B R A #ERR %Rf?:/mﬂ B LA 38 2 R 4 2 3 4
BRI 12 )58 )65 188 T (oo



