On behalf of the Board of Directors, I am pleased to
present to you the Annual Report of Tak Sing Alliance
Holdings Limited for the financial year ended 31 March
2005S.

RESULTS

For the year ended 31 March 2005, turnover of the
Group was HK$680,995,000, increased by 12% from
last year (HK$607,972,000). Profit attributable to
shareholders was HK$34,730,000, increased
significantly by 49% from last year (HK$23,306,000).
The increase in turnover was mainly due to satisfactory
growth in garment and restaurant and food businesses.
The growth of operating profit in our principal
businesses together with share of profit in an associate
company, China South International Industrial Materials
City (Shenzhen) Co., Ltd, contributed to the significant
growth in profit attributable to shareholders.

DIVIDEND

The Directors have recommended the payment of a final
dividend of HK2 cents per share for the year ended 31
March 2005.

BUSINESS REVIEW AND PROSPECT
Garment

Garment division had an outstanding year — delivered
15% growth in turnover and 69% growth in operating
profit. Performance of the South African management
team continued to be excellent while factories in China
and Guatemala also achieved significant improvement,
partly due to good management effort and partly due
to more shipment to USA in the first quarter of 2005
due to the removal of quota.

The high South African Rand has attracted a lot of
cheaper import garment into the South African market
which has made our local sales faced enormous price
pressure. Together with new import restriction measures
of Europe and USA and other uncertain factors, the
garment division will have to work very hard to
maintain their good operating profit for the coming
year.
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Hotel, Restaurant and Food

The new Carrianna Hotel in Foshan started operation
on 1 January 2005. The first three months operation
was more than satisfactory with profit and room
occupancy rate noticeably better than last year when
the hotel was operated by the Foshan government. The
Board believes this is a good investment — not only the
hotel has promising earning ability, it is also a good
investment property, located in the heart of Foshan city
commercial district, with high value appreciation
potential.

Our restaurant and food business continued the trend
of turnover and profit growth for the past few years.
We had opened a second Carrianna Restaurant in
Shanghai in April 2005. A third restaurant in Shenzhen
and a first restaurant in Xian is planned for the coming
year, making a total of 9 Carrianna Restaurants in
Mainland China and 2 in Hong Kong. The Hotel,
Restaurant and Food division has much growth potential
for the coming few years.

Property and Logistics

China South International Industrial Materials City
started operation in December 2004. The first phase of
4 industrial materials distribution centres has a total
floor area of 360,000 square metres. China South
International Industrial Materials City recorded good
profit for the year mainly as a result of sales of some of
the shops in the distribution centres. Progress for the
lease of the shops to industrial material suppliers has
been encouraging. Rental income and further shop sales
profit will be the source of profit for next year. Together
with our wholly owned investment properties such as
“Carrianna Friendship Square” and “Imperial Palace”,
the property and logistics division will be the most
significant profit and cash contributor of the Group in
the coming years.

Overall, the Board is satisfactory about the performance

of the Group for the past year and is optimistic about
the prospects for the coming year.
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APPRECIATION

On behalf of the Board, I would like to take this
opportunity to extend my appreciation to our
management team and staff for their support and
dedication to the Group and to our shareholders,
customers, suppliers and other business partners for their
unfailing support.

Ma Kai Cheung
Chairman

Hong Kong, 22 July 2005
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