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General

HyComm Wireless Limited (the “Company”) was incorporated
in Bermuda on 30 July 1997 as an exempted company with
limited liability under the Companies Act 1981 of Bermuda (as
amended). The shares of the Company are listed on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

The Company is an investment holding company. The activities
of its principal subsidiaries are set out in note 37.

Basis of Preparation of Financial Statements

In preparing the financial statements, the directors have given
careful consideration to the future liquidity of the Group. The
Group incurred a loss of approximately HK$8 million for the
year ended 31 March 2005 and had net current liabilities of
approximately HK$45 million at that date.

The directors consider that the Group will be able to meet in
full its liabilities and financial obligations as they fall due for
the foreseeable future because the Group is currently in the
process of disposing certain properties and arranging additional
banking facilities in order to provide additional working capital
for the Group. Accordingly, the financial statements have been
prepared on a going concern basis.

Recently Issued Accounting Standards

The Hong Kong Institute of Certified Public Accountants has
issued a number of new and/or revised Hong Kong Financial
Reporting Standards and Hong Kong Accounting Standards
(“new HKFRSs”) which are generally effective for accounting
periods beginning on or after 1 January 2005. The Group has
not early adopted these new HKFRSs in the financial statements
for the year ended 31 March 2005. The Group has already
commenced an assessment of the impact of these new HKFRSs
but is not yet in a position to state whether these new HKFRSs
would have a significant impact on its results of operations and
financial position.

HYCOMM WIRELESS LIMITED  Annual Report 2005

BE

FEiREGBEARAR(ARE])
R—ANEFLA=THREAR
E—NN\—FRENE (KEFT) &
BREZMANZAEREERA
Al e ARBIRNDERBME R FM
BRAR] (B £ e

RRRAREZEBR AR - HX2H
B AR 2 RBENHE37 -

MBHR ZMREE

ERBEYEHREE EECFHFAZ
BASEZRRREBES - A5HE
BE-_ZTRF=-A=1+—HIF
& 2 518414 8,000,000 BT * 1M
RZBzZRBEEFHEAUNR
45,000,000 BT ©

EERRAEEAEBETHRA
RARKBIE 2 2 8B (E % Ko B 7%
7 RERAEBHEELEETY
ERLHBINRITRE - RAKHE
RERINEEED - I - B
RIRSEREEERY -

AR M 2 S ET 2R

BEEASEBHZET R
SRENERT 2 BRI HREER R
HASFER([FB BT EMEE
Al TR=_ZZTRF—A—AxK
2 &Rz AR TR A -
ANEE W AR IR N B S ISR
LEAMRHEZE_ZETRF=A
=+ —HIEFEZHERE - A%
EE MR EZET RSN BRE
HAZHE  BREBEZETE
BV BHREENSEHELCEER
KA TEARRIER 2 -



Notes to the Financial Statements

BA AR MY RE

Year ended 31 March 2005 HE-ZTZERAF=A=+—HILFE

Significant Accounting Policies

The financial statements have been prepared in accordance
with Statements of Standard Accounting Practice (“SSAPs”)
issued by the Hong Kong Institute of Certified Public
Accountants, accounting principles generally accepted in Hong
Kong and the disclosure requirements of the Hong Kong
Companies Ordinance. They have been prepared under the
historical cost convention as modified for the revaluation of
investment properties, leasehold land and buildings and
investment in securities. The significant accounting policies
adopted by the Group are set out below:

(a) Basis of consolidation

The consolidated financial statements of the Group include
the financial statements of the Company and its subsidiaries
made up to 31 March each year.

A subsidiary is a company whose financial and operating
policies are under the Company’s control, directly or
indirectly, so as to obtain benefits from its activities.

The results of subsidiaries acquired or disposed of during
the year are consolidated from the effective dates of
acquisition or up to their effective dates of disposal.

All significant inter-company transactions and balances
have been eliminated on consolidation.

In the Company’s financial statements, interest in
subsidiaries is carried at cost less any accumulated
impairment losses. The results of subsidiaries are included
in the income statement to the extent of dividends received
and receivable.
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4. Significant Accounting Policies (Continued)
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(b) Associates

()

An associate is a company, not being a subsidiary nor a
joint venture, in which an equity interest is held, or the
long-term and significant influence is exercised in its
management.

The consolidated income statement includes the Group’s
share of the current year’s results of the associates, and the
consolidated balance sheet includes the Group’s share of
the net assets or liabilities of the associates and goodwill/
negative goodwill (net of accumulated amortisation and
accumulated impairment losses) arising on acquisition.

In the Company’s balance sheet, interest in associates is
stated at cost less provision for impairment losses. The
results of associates are accounted for by the Company on
the basis of dividends received and receivable.

Revenue recognition

Sales of goods are recognised when goods are delivered
and title has passed.

Rental income, including rentals invoiced in advance from
properties let under operating leases, is recognised on a
straight line basis over the term of the relevant lease.

Interest income is accrued on a time basis by reference to
the principal outstanding and at the interest rate applicable.

Property management and other fees are recognised when
services are rendered.

Service fee income is recognised as revenue when the inter-
operator short message services are rendered.
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4. Significant Accounting Policies (Continued)

(d) Investment properties

Investment properties are those properties which are held
for their investment potential, any rental income being
negotiated at arm’s length.

Investment properties are stated at their open market values
based on independent professional valuations at the
balance sheet date. Any surplus or deficit arising on
revaluation of investment properties is credited or charged
to the investment property revaluation reserve unless the
balance of the reserve is insufficient to cover a deficit, in
which case the excess of the deficit over the balance of
the investment property revaluation reserve is charged to
the income statement. Where a deficit has previously been
charged to the income statement and a revaluation surplus
subsequently arises, this surplus is credited to the income
statement to the extent of the deficit previously charged.

On subsequent disposal of an investment property, the
balance on the investment property revaluation reserve
attributable to that property is included in the determination
of the profit and loss on disposal.

No depreciation and amortisation is provided in respect
of investment properties which are held under leases with
unexpired terms, including the renewable period, of more
than twenty years.
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4. Significant Accounting Policies (Continued)

(e) Properties, plant and equipment

4. FEGEBER (&)

(e) M3 - BMENRRE

32

Properties, plant and equipment, other than leasehold land
and buildings, are stated at cost less accumulated
depreciation and impairment losses. The cost of an asset
comprises its purchase price and any directly attributable
costs of bringing the asset to its working condition and
location for its intended use. Expenditure incurred after
fixed assets have been put into operation, such as repairs
and maintenance, is normally charged to the income
statement in the period in which it is incurred.

Leasehold land and buildings are stated in the balance
sheet at their revalued amount, being the fair value on the
basis of their existing use at the date of revaluation less
any subsequent accumulated depreciation and
amortisation. Revaluations are performed with sufficient
regularity such that the carrying amount does not differ
materially from that which would be determined using fair
values at the balance sheet date.

Any surplus arising on revaluation of leasehold land and
buildings is credited to revaluation reserve, except to the
extent that it reverses a revaluation deficit of the same asset
previously recognised as an expense, in which case this
surplus is credited to the income statement to the extent
of the deficit previously charged. A decrease in net carrying
amount arising on revaluation of an asset is charged to the
income statement to the extent that it exceeds the balance,
if any, on the revaluation reserve relating to a previous
revaluation of that asset. On the subsequent sale or
retirement of a revalued asset, the attributable revaluation
surplus is transferred to retained profits.
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4. Significant Accounting Policies (Continued)

(e) Properties, plant and equipment (Continued)

\)

The gain or loss arising from the disposal or retirement of
an asset, other than leasehold land and buildings, is
determined as the difference between the sale proceeds
and the carrying amount of the asset and is recognised in
the income statement.

Depreciation is provided to write off the cost or valuation
of fixed assets over their estimated useful lives, using the
straight-line method, at the following rates per annum:

Leasehold land Over the lease terms

Buildings 2%
Furniture, fixtures and equipment ~ 20-30%
Motor vehicles 20-30%

Properties under development

Land and buildings in the course of development for sale,
rental or administrative purposes or for purposes not yet
determined are carried at cost less any provision for
impairment loss considered necessary by the directors. Cost
includes land cost, development cost, borrowing costs
capitalized and other direct costs attributable to such
properties. Depreciation and amortisation of these assets,
on the same basis as other property assets, commences
when the assets are ready for their intended use.

Properties under development which are due for
completion more than one year from the balance sheet

date are shown as non-current assets.
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4. Significant Accounting Policies (Continued)
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(M

(g)

(h)

Properties under development (Continued)

Properties under development which are due for
completion within one year from the balance sheet date
and are intended to be held for long term and for their
investment potential are shown as non-current assets.

Properties under development which are due for
completion within one year from the balance sheet date
and are intended to be held for sale will be treated as
properties under development for sale and are shown as
current assets.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on
hand, demand deposits with banks and other financial
institutions, and short-term, highly liquid investments that
are readily convertible into known amounts of cash and
which are subject to an insignificant risk of changes in
value, having been within three months of maturity at
acquisition. Bank overdrafts that are repayable on demand
and form an integral part of the Group’s cash management
are also included as a component of cash and cash
equivalents for the purpose of the cash flow statement.

Borrowing costs

Borrowing costs are interest and other costs incurred by
the Group in connection with the borrowing of funds. They
are recognised as an expense in the period in which they
are incurred, except to the extent that they are directly
attributable to the acquisition, construction or production
of a qualifying asset of which they would be capitalised as
part of the cost.
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4. Significant Accounting Policies (Continued)

(@)

()

Investments in securities

Investments in securities are recognised on a trade-date
basis and are initially measured at cost.

Investments other than held-to-maturity debt securities are
classified as investment securities and other investments.

Investment securities, which are securities held for an
identified long-term strategic purpose, are measured at
subsequent reporting dates at cost, as reduced by any
impairment loss that is other than temporary.

Other investments are measured at fair value, with
unrealised gains and losses included in the income
statement for the year.

Goodwill

Goodwill arising on consolidation represents the excess
of the cost of acquisition over the Group’s interest in the
fair value of the identifiable assets and liabilities of a
subsidiary, associate or jointly controlled entity at the date
of acquisition.

Goodwill arising on acquisitions prior to 1 April 2001
continues to be held in reserves, and will be charged to
the income statement at the time of disposal of the relevant
subsidiary, associate or jointly controlled entity, or at such
time as the goodwill is determined to be impaired.

Goodwill arising on acquisitions after 1 April 2001 is
capitalised and amortised on a straight line basis over its
useful economic life. Goodwill arising on the acquisition
of an associate or a jointly controlled entity is included
within the carrying amount of the associate or jointly
controlled entity. Goodwill arising on the acquisition of
subsidiaries is presented separately in the balance sheet.
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4. Significant Accounting Policies (Continued)
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()

(k)

Goodwill (Continued)

On disposal of a subsidiary, an associate or jointly
controlled entity, the attributable amount of unamortised
goodwill/goodwill previously eliminated against reserves
is included in the determination of the profit or loss on
disposal.

Negative goodwill

Negative goodwill represents the excess of the Group’s
interest in the fair value of the identifiable assets and
liabilities of a subsidiary, associate or jointly controlled
entity at the date of acquisition over the cost of acquisition.

Negative goodwill arising on acquisitions prior to 1 April
2001 continues to be held in reserves and will be credited
to income at the time of disposal of the relevant subsidiary,
associate or jointly controlled entity.

Negative goodwill arising on acquisitions after 1 April 2001
is presented as a deduction from assets and will be released
to income based on an analysis of the circumstances from
which the balance resulted.

To the extent that the negative goodwill is attributable to
losses or expenses anticipated at the date of acquisition, it
is released to income in the period in which those losses
or expenses arise. The remaining negative goodwill is
recognised as income on a straight line basis over the
remaining average useful life of the identifiable acquired
depreciable assets. To the extent that such negative
goodwill exceeds the aggregate fair value of the acquired
identifiable non-monetary assets, it is recognised in income
immediately.
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4. Significant Accounting Policies (Continued)

(k)

)

(m)

Negative goodwill (Continued)

Negative goodwill arising on acquisitions of an associate
or a jointly controlled entity is deducted from the carrying
value of that associate or jointly controlled entity. Negative
goodwill arising on the acquisition of subsidiaries is
presented separately in the balance sheet as a deduction
from assets.

Inventories

Inventories represent trading merchandise and are stated
at the lower of cost and net realisable value. Cost is
calculated using the first-in, first-out method. Net realisable
value represents the estimated selling price in the ordinary
course of business less the estimated costs necessary to
make the sale.

Impairment

At each balance sheet date, the Group reviews the carrying
amounts of its tangible and intangible assets to determine
whether there is any indication that these assets have
suffered an impairment loss. If the recoverable amount of
an asset is estimated to be less than its carrying amount,
the carrying amount of the asset is reduced to its
recoverable amount. Impairment losses are recognised as
an expense immediately, unless the relevant asset is carried
at a revalued amount under another SSAP, in which case
the impairment loss is treated as revaluation decrease under
that SSAP.
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4. Significant Accounting Policies (Continued)

38

(m) Impairment (Continued)

(n)

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, but so that the increased
carrying amount does not exceed the carrying amount that
would have been determined had no impairment loss been
recognised for the asset in prior years. A reversal of an
impairment loss is recognised as income immediately,
unless the relevant asset is carried at a revalued amount
under another SSAP, in which case the reversal of the
impairment loss is treated as a revaluation increase.

Taxation

Income tax for the year comprises current tax and
movements in deferred tax assets and liabilities. Income
tax is recognised in the income statement except to the
extent that it relates to items recognised directly in equity,
in which case it is recognised in equity.

Deferred tax is provided, using the liability method, on all
temporary differences at the balance sheet date between
the tax bases of assets and liabilities and their carrying
amounts for financial reporting purposes. Tax rates enacted
or substantively enacted by the balance sheet date are used
to determine deferred tax.

Deferred tax liabilities are provided in full on all taxable
temporary differences while deferred tax assets are
recognised to the extent that it is probable that future
taxable profit will be available against which the temporary
differences can be utilised.

A deferred tax asset is also recognised for the carryforward
of unused tax losses, to the extent that it is probable that
taxable profit will be available against which the
carryforward of the unused tax losses can be utilised.
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4. Significant Accounting Policies (Continued)

(o)

(p)

Foreign currencies

Transactions in currencies other than Hong Kong dollars
are translated into Hong Kong dollars at the rates ruling
on the dates of the transactions. Monetary assets and
liabilities denominated in currencies other than Hong Kong
dollars are translated into Hong Kong dollars at the rates
ruling on the balance sheet date. Gains and losses arising
on exchange are dealt with in the income statement.

Employee benefits

Salaries, annual bonuses, paid annual leave, leave passage
and the cost to the Group of non-monetary benefits are
accrued in the year in which the associated services are
rendered by employees of the Group. Where payment or
settlement is deferred and the effect would be material,
these amounts are stated at their present values.

The Group operates a defined contribution Mandatory
Provident Fund retirement benefits scheme (the “MPF
scheme”) under the Mandatory Provident Fund Schemes
Ordinance for those employees who are eligible to
participate in the scheme. Contributions are made based
on a percentage of the employees’ basic salaries and are
charged to the income statement as they become payable
in accordance with the rules of the MPF scheme. The assets
of the MPF scheme are held separately from those of the
Group in an independently administered fund. The Group’s
employer contributions vest fully with the employees when
contributed into the MPF scheme.

4. FEGEBER (&)

(o) SN

SNER 5 TR 5 B 2 [E R
BREITL MUINEFTEZE
BEERABARGER ZE
R@|ERETT - MEASNERE
Ml BEEEAKRSERA

BRIE -

(p) EERER

BB - FEIEA - BEFFR
KRR AEBIEEEREN 2K
o EARKEESREAER
B2 FR AR © WEE T3
BE - MABTEBELX - Al

B RIRHEREIIR -

AEBRERFIERTE
mARERSEAEZ
i

M —IATE R LR ]

5l
CE
€

S
ZN
+
=

f

J

BRBHAEE ([REEE
gl1) - HFREER 2 EAH

MEtatE

W MR IRSRIE

TR EZ R BI B B UL

MmRPXHE - BEEEIZE
EEANKEEENH - BB
ERIESER - AEEZE
EERFRF B SR

BHRBRES -

ERB\BEBEERIA —TTOFFR

39



Notes to the Financial Statements

Year ended 31 March 2005 HE-ZZEAF=A=+—HIFE

BRI RE

4. Significant Accounting Policies (Continued)

(g) Operating leases

Leases where substantially all the rewards and risks of
ownership of assets remain with the lessor are accounting
for as operating leases.

Where the Group is the lessor, assets leased by the Group
under operating leases are included in non-current assets
and rental receivable under the operating leases are
credited to the income statement on the straight line basis
over the lease terms.

Where the Group is the lessee, rentals payable under the
operating leases are charged to the income statement on
the straight line basis over the lease terms.

Turnover and Segment Information

Turnover represents the amount received and receivables for
rental, for goods sold to outside customers and Short Message
Services (“SMS”) provided for the year, and is analysed as
follows:

Properties rental income mEME WA
2 AT AR T
Sales of goods HESY

Business segments

For management purposes, the Group is organized into four
operating divisions — sale of properties, leasing of properties,
SMS and sale of goods. These divisions are the basis on which
the Group reports its primary segment information.
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Year ended 31 March 2005 HE-ZTZERAF=A=+—HILFE

Turnover and Segment Information (Continued) 5. BXERIEER (B)
Business segments (Continued) X¥a® (&)
Segment information about these businesses is presented below. BRLEER ZOBRENZW
T

Consolidated income statement for the year ended 31 March BHE_TTRF=A=1+—HILF
2005 B zira ek

Sale of Leasing of Sale of Unallocated

properties SMS  properties goods items Consolidated
HEME  ERRE  BEWE  #EEM  K0EES &8

HK$'000  HK$'000  HKS$000 ~ HK$000  HK$'000  HKS'000
TR TR TR TR TR TR

TURNOVER EXR
External sales HRHEE - 3314 6312 48 - 9,674
Inter-segment sales HERHE - - - - - -
Total turnover BEXE - 3314 6312 48 - 9,674
RESULT ]
Segment result NEXE - (961) 2,138 (1,622) (445)
Unallocated other income AOEEMRA 2,088 2,088
Surplus arising on revaluation RENE

of investment properties EfhEE 12,067 12,067
Surplus arising on revaluation BELHRET

of leasehold land and buildings BftEE 508 508
Impairment loss reversed in respect ~ ERPWEL

of properties under development BERERR 2,000
Unallocated corporate expenses AABRARR (12,921)  (12,921)
Impairment loss recognised in respect Bt 2

of other investment ERZDRESE (3,614)
Impairment loss recognised EFREZ

in respect of investments in securities  BRRAERE (2,880)
Amortisation of goodwill BRI (2,212) (2,212)
Loss from operating activities BesHER (5,400)
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5. Turnover and Segment Information (Continued) 5. BXERIEER (B)
Business segments (Continued) X¥a® (&)
Sale of Leasing of Sale of Unallocated
properties SMS  properties goods items Consolidated
HEME yoEL Y BENE HERYW A2EER &8

HK$'000  HK$'000  HK$000  HKS$'000  HK$'000  HK$'000
THEL THEL AT~ TET TET TET

Finance costs BIR A (4,172)
Share of results of associates i3 NI A+ 3)
Loss before taxation BiRIERE (9,584)
Taxation A (99)
Loss before minority interests DU R RER RS (9,683)
Minority interests SHRRER 1,650
Net loss for the year AEEERFE (8,033)
OTHER INFORMATION HitEH

Depreciation and amortisation FTEREH 3,150 818 365 58 4391

ASSETS 43

Segment assets NEREE 6231 180,950 1,004 188,185

Unallocated corporate assets APBAREE 13,088 13,088
Consolidated total assets DABERE 201,273

LIABILITIES &f&

Segment liabilities PEEE 5573 124,228 337 130,138
Unallocated corporate liabilities APBEAREE 13,156 13,156
Consolidated total liabilities TRafkRE 143,294
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Year ended 31 March 2005 HE-ZTZERAF=A=+—HILFE

5. EXBERSEEN (H)

5. Turnover and Segment Information (Continued)

E¥o® (8

Business segments (Continued)

Consolidated income statement for the year ended 31 March HE-_ZTZWF=A=+—HILF
2004 RzizalkaE®
Sale of Leasing of Sale of Unallocated
properties SMS  properties goods items Consolidated
gEMx  ERRE  REME  #EEM  ROEEE &a
HK$'000 HK$'000 HK$'000 HK$000 HK$000 HK$000
TET TET S S S S
TURNOVER EXR
External sales HREBE - 2,941 7,384 229 - 10554
Inter-segment sales HERHE - - - - - -
Total turnover BExE - 2,941 7,384 229 - 10,554
RESULT ]
Segment result PEEE = (4,094) (3,765) (2,071) (9,930)
Unallocated other income EthRAEMRA 405 405
Surplus arising on revaluation L VES
of investment properties EffiEE 15,306 15,306
Surplus arising on revaluation HETHRET
of leasehold land and buildings B 166 166
Impairment loss recognised in respect BROEL
of properties under development BRRHERR (3,795)
Unallocated corporate expenses APBRARFX (2,381) (2,381)
Impairment loss recognised in respect EFREZ
of investments in securities ERZRERE (10,560)
Amortisation of goodwill BRI (2,212) (2,212)
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Year ended 31 March 2005 #HE—ZZTRAF=A=1+—HItFE

BRI RE

44

Turnover and Segment Information (Continued)

Business segments (Continued)

Impairment loss recognised
in respect of goodwill attributable
to subsidiaries

Loss from operating activities

Loss on disposal of
investment properties

Finance costs

Share of results of associates

Loss before taxation
Taxation

Loss before minority interests
Minority interests

Net loss for the year

OTHER INFORMATION
Depreciation and amortisation

ASSETS
Segment assets
Unallocated corporate assets

Consolidated total assets

LIABILITIES
Segment liabilities
Unallocated corporate liabilities

Consolidated total liabilities

Geographical segments

Sale of
properties
HEME
HK$000
THT

HEAREEL
ERDRERE

REXBER
HERENXEE

BHRA
FIRBENE RE

P AIE
HA

DHURRELAER
DR R
AEEERFE
RfrEs
EREH

&g

NREE
APELRREE
FREERE

\\\\\

SMS
Ykt
HK$000
Fir

3,418

10,019

7,149

Most of the activities of the Group are based in Hong Kong and

most of the Group’s turnover and the loss before taxation are

mainly derived from the PRC, including Hong Kong.
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Leasing of Sale of Unallocated
properties goods items
BENE  BEEW  R2EER
HK$000 HK$000 HK$'000
T T T

58 541

143,066 3,542
31,506

116,416 331
14,899

A

&)

Consolidated
&8
HK$000
FEL

4017

156,627
31,506
188,133

123,896
14,899

138,795
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BA AR MY RE

Year ended 31 March 2005 HZ-TTHF=-F=+—HIIFE

Other Operating Income

Included in other operating income are:

Dividend income
Sundry income

Loss from Operating Activities

Loss from operating activities is arrived at
after charging:

(a) Staff costs

Contributions to defined
contribution plan

Long service payment

Salaries, bonus and awards
(including directors’ emoluments)

Staff welfare

(b) Other items

Auditors’ remuneration
Depreciation of fixed assets
Operating lease charges

in respect of rented premises

and after crediting:
Rental income, net of outgoings

6. HMZEEWA

2005 2004
—FFLEF —TTOF
HK$000  HK$’000
FET FAET
HEZ WA BIEATIER -
A& A — -
TR 2,088 405
2,088 405
7. REEKES
2005 2004
—EERFE —TTNF
HK$000  HK$’000
FET FEIT
FTEGE X EER
BB TS IE -
(@) BIRKA
EREHETE 2
K 101 116
KRS 2 171 -
e ARES
(BREZH:) 6,667 7,518
S T/EA 2 49
6,941 7,683
(b) EMIEE
ZEREN & 380 380
BEEEZTNE 4,391 4,017
HEMEZ
KETAERY 1,080 143
WLEET A -
HeW A (BHBRFEXR) 4,124 7,307

FiRBRBEERAT
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Year ended 31 March 2005 HE-ZZEAF=A=+—HIFE

8. Finance Costs 8. MIEA
2005 2004
—EERE —TTNF
HK$000 HK$000
FET FET
Finance costs comprise interest on: MBRABRE NFIREZHNE
Bank borrowings wholly BERAFRNZHER
repayable within five years ZIRITEE 2,945 416
Bank borrowings not wholly BARTEANZEEEZ
repayable within five years RITEE 1,201 3,733
Other borrowings Hifg & 26 -
4,172 4,149
9. Directors’ Emoluments and Highest Paid 9. EEMERESHFAL
Individuals
Directors’ emoluments EEME
The directors’” emoluments are analysed as follows: EEMETAT -
2005 2004
—ETRE —TTNF
HK$000 HK$000
FET FAT
Fees: e -
Executive directors WMITES - -
Non-executive directors FHITES = 60
Independent non-executive directors B IEHITES 390 720
Other emoluments to NFRITES
executive directors: ZHMME
Salaries and other benefits e hEMET 4,320 4,380
Retirement benefit scheme RRBAET S
contributions 48 48
Total directors’” emoluments 1) ek k] 4,758 5,208
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Year ended 31 March 2005 HZ-TTHF=-F=+—HIIFE

Directors’ Emoluments and Highest Paid 9. EEMEREEHFAL (&)

Individuals (Continued)

Directors’ emoluments (Continued)

BEEME (&)

The emoluments of the directors were within the following EEMe T THIEE :

bands:

2005 2004
—EERF —TTNEF
Number of Number of

directors directors

EEAH EFEAH

Up to HK$1,000,000 1,000,000 BT AT 9 8
HK$2,000,001 to HK$2,500,000 2,000,001 /7T ZE 2,500,000 1 1
Highest paid individuals REHAL
The five highest paid individuals of the Group included four ZISE .ﬂf‘lﬁ‘ﬁ%/\i B M A
(2004: four) executive directors, details of whose emoluments “TEF - QR)ITES - H
are set out above. The emoluments of the remaining one (2004: @ﬂ/i\ﬁ BER EX - ERHEB—H
one) highest paid individual, other than directors of the “ETF  —F)WIHEARAE
Company, are as follows: EZREFALTZMEMT

2005 2004

—EERFE —_FTTNF
HK$000  HK$000
FHETT FAEIT

Salaries and other benefits e REAMER 493 792
The emoluments of each of the highest paid individuals who BERIARAEEFZHRSHFALR
are not directors of the Company were within the band of nil MEFEZMEHNTFEE T

to HK$1,000,000 in both years.

Z 1,000,000 T2 °
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Year ended 31 March 2005 #HE—ZZTRAF=A=1+—HItFE

BRI RE

10. Taxation

(@) Taxation in the consolidated income statement represents:

The charge comprises: MIBEE
Profits tax MG
Hong Kong E
Other regions in the PRC R H Ath it [
Deferred tax RIER IR
Origination and reversal of TRERZ
temporary differences A e B [ml

i

EETRIRRE R Z TR
REIIR I &

Effect of increase in tax rate

g

on deferred tax balances

I}

at beginning of the year

The provision for Hong Kong Profits Tax is calculated at
17.5% of the estimated assessable profits for the year.

Taxation arising in other regions in the PRC is calculated
at the rates prevailing in the relevant regions in the PRC.
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Year ended 31 March 2005 HE-ZTZERAF=A=+—HILFE

10. Taxation (Continued)

Reconciliation between taxation and loss before taxation

at applicable tax rates:

Loss before taxation

Notional tax on loss before
taxation, calculated at the rates
applicable to the countries
concerned

Tax effect of non-deductible
expenses

Tax effect of non-taxable revenue

Tax effect of unused tax losses
not recognised

Tax effect of prior years’ tax losses
utilised this year

Tax effect of temporary differences
not recognised

Under-provision in prior years
— profits tax

Effect on opening deferred tax
balances resulting from an

increase in tax rate during the year

Taxation for the year

10. HiE (&
(b) MIBERIZEAR KT E ZBRE
RIE 1 2 $10R
2005 2004
—EERE “TTME
HK$'000 % HK$000 %
FET FAET
BREAIEE (9,584) (81,127)
REBER
EABE
B ZBRTA
BECAEHE (1,677) 17.5 (14,173) 17.5
AAMBZ L2
RETE 916 (9.6) 1,811 (2.2)
BESMBAZ
RETE - - (1,183) 15
RERRERTE
BEHEYE 1,978 (20.6) 4338 (5.4)
AEEHHREERE
BEHEYE (170) 1.8 - -
*ﬁuwa%%ﬁz
RETE (953) 9.9 10,783 (13.3)
FEREIE
—M{EH 5 - 66 0.1)
REEHEEMN
HEMELHIE
ehe 2 - - (992) 1.2
AEEHIE 99 (1.0) 650 (0.8)
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BRI RE

11.

12.

50

Loss Per Share

The calculation of the basic loss per share is based on the net
loss for the year of HK$8,033,000 (2004: HK$80,134,000) and
on the weighted average number of 2,980,639,015 shares
(2004: 2,926,122,622 shares) in issue during the year.

Diluted loss per share has not been presented as there was no
dilutive potential ordinary share in existence during the years.

Investment Properties

The Group REH
Valuation fh{E
At beginning of the year F1
Disposal HE

Reclassification from properties
under development

EffgE
FR

Surplus arising on revaluation

At end of the year

The investment properties are situated in Hong Kong and are
held under long-term leases. They were revalued as at 31 March
2005 by S.K. Pang Surveyors & Co. Ltd., an independent firm
of professional valuers, on an open market value existing use
basis. These valuations gave rise to the revaluation surplus of
HK$28,741,000 of which HK12,067,000 has been credited to
the income statement and HK$16,674,000 has been credited
to revaluation reserve. The investment properties are leased out
for rental purposes under operating leases.
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11.
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BERTYEREF DR
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BREANEBIRAFEEEFE
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2,926,122,622 i) =&
R PG A0 4 A] B E B ERA%
WA 2 5| A EEE RS -
BEYHE
2005 2004
—EERFE —ZEIFE
HK$000  HK$’000
F#T FEIT
126,500 141,700
- (30,506)
18,259 -
28,741 15,306
173,500 126,500
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Year ended 31 March 2005 HE-ZTZERAF=A=+—HILFE

13. Properties, Plant and Equipment 13. 1% - BERRE
Leasehold Furniture,
land and fixtures and Motor
buildings  equipment vehicles Total
HELH i #£B
RgF & "E #gt
HK$000 HK$000 HK$000 HK$000
FET FET FET FET
The Group r5H
Cost or Valuation B {G{E
At 1 April 2004 R_ZTZTMF
mA—H 1,980 15,724 1,866 19,570
Additions NE - 4,092 - 4,092
Surplus arising on revaluation ~ Ef4IE(E 508 - - 508
Less: Elimination of accumulated & : HiH 251 HE
depreciation (58) = = (58)
At 31 March 2005 R-ZZTALF
—A=t+—H 2,430 19,816 1,866 24,112
Comprising: B
At cost PR - 19,816 1,866 21,682
At valuation — 2005 HE-—TTREF 2,430 = = 2,430
2,430 19,816 1,866 24,112

Depreciation and Amortisation  #788 & # 8%

At 1 April 2004 RIZZTWF

mA—H - 7,447 1,866 9,313
Charge for the year AEEX M 58 4,333 - 4,391
Eliminated on revaluation EXREe (58) - - (58)
At 31 March 2005 R-ZZEZTRHF

—A=t+—H - 11,780 1,866 13,646
Net Book Values BRERE
At 31 March 2005 RZZETRF

=A=t+—H 2,430 8,036 - 10,466
At 31 March 2004 R-ZEZF

=A=+—H 1,980 8,277 - 10,257
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BRI RE

13. Properties, Plant and Equipment (Continued)

52

The Group’s leasehold land and buildings as at 31 March 2005

and 2004 are analysed as follows:

Properties situated in Hong Kong held
under long-term leases

Properties situated in Hong Kong held
under medium-term leases

BREEMBEOFEZ
Nt /ES
REPHBOFEZ
Nt /ES

The leasehold land and buildings were revalued as at 31 March

2005 by S.K. Pang Surveyors & Co. Ltd., an independent firm

of professional valuers, on an open market value existing use

basis.

At 31 March 2005, had the leasehold land and buildings of the
Group not been revalued and carried at historical cost less

accumulated depreciation and amortisation, their carrying value
would have been approximately HK$3,184,000 (2004:

HK$3,242,000).
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13. 1% - BERRE (&)

NREBNR _ZERER-_ZTTNE
—A=+—HZHEELHREFS
WranT

2005 2004
—¥TLRF _—TTOF
HK$000  HK$’000
FER FHET
450 450

1,980 1,530

2,430 1,980

HELHWEETR_TTAF=H
=t BRBIEXAEMITZL
ERIGHEM =PI AR A RIR AR ™
BEREEAARRETHE -
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Year ended 31 March 2005 HE-ZTZERAF=A=+—HILFE

14. Properties Under Development 14. BRHBPY=E

Land cost T HIECAR
Development cost FERAR
Impairment loss recognised B HERRE BB

Reclassification to investment properties ~ EFTOIEEREYHE

The properties under development are situated in Hong Kong
and are held under long-term leases.

The impairment loss recognised at 31 March 2005 is determined
by the directors with reference to the professional valuation of
the properties under development.

The Group
AEH
2005 2004
—EFLRF —TTOEF
HK$7000 HK$000

FET FHET
81,774 81,774
8,080 6,821
89,854 88,595

(63,595) (65,595)

26,259 23,000
(18,259) -
8,000 23,000

BRAVEUNER - TRIERY
BAFA -

R-_ZFZRF=A=1T—HERA
ROBEBBRREHESREERSD
YFEZBERBEMERE
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BRI RE

15.

54

Interest in Subsidiaries

Unlisted shares I FT RS
Amounts due from subsidiaries JrE LA Bf B R B 3R IE
Impairment loss recognised BRI EREE

The amount of the unlisted shares is based on the underlying
net tangible assets of the subsidiaries at the time when they
became members of the Group pursuant to the Group
reorganisation in 1997.

The impairment loss recognised at 31 March 2005 is determined
by the directors with reference to the carrying amount of the

properties held by the subsidiaries.

Particulars of the subsidiaries as at 31 March 2005 are set out
in note 37.
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15. B A B =

The Company
Z NG
2005 2004
—R2HE —TTNF
HK$000  HK$000
TET TET

610,354 610,354
534,972 542,603

1,145,326 1,152,957
(1,084,458) (1,099,097)

60,868 53,860

FE LM 2 BETIRHIEB R RIR
B NANEF2EBEERRTE
BB AR 2 HBEATEERE
RETEERE o
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BA AR MY RE

16. Interest in Associates

17.

16. & N TR

Investment, at cost B AN
Share of results of associate e N
Share of net assets B EEFE
Amount due from an associate JE U B N B 508

Amount due to an associate

Particulars of the associates as at 31 March 2005 are set out in ﬁ: :32\

note 38.

Investments in Securities

Unlisted shares FE LWt
Impairment loss recognised B WERRMEEE
Listed shares in Hong Kong &% Lk
Impairment loss recognised B M#ERBERIE
Market value of listed shares %) T{E

FEf 6%%’&@7 !

The Group
AEH
2005 2004
—EFLRF —TTOEF
HK$7000 HK$000
TET TEIT
1 1
20 27
21 28
1,155 925
(M (8)
1,175 945

17. B RE
The Group The Company
rEH ZNNS
2005 2004 2005 2004
—¥REE —TINF —YTEF _TIMF
HK$000  HK$000 HK$000  HK$000
TExT TETT TExT TETT
355 355 - -
(355) (355) = =
216,814 216,814 161,010 161,610
(214,049)  (211,169) (161,010)  (161,610)
2,765 5,645 - -
2,765 5,645 - -
2,765 5,645 - -
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BRI RE

17.

56

Investments in Securities (Continued)

Particulars of the principal investments in securities of the Group
as at 31 March 2005 are as follows:

Place of
Name of companies incorporation
AR A 11 AR 32 3t B
Codebank Limited* Hong Kong
BEERRAR] * e
Inno-Tech Holdings Limited Bermuda
[ERIZERARA BRE

J directly held by the Company

The trading of the shares in Codebank Limited (“Codebank”), a
company with its shares listed on the Growth Enterprise Market
(“GEM”) of the Stock Exchange on 21 December 2001, have
been suspended since 14 May 2002. On 28 May 2002, the
previous directors of Codebank informed its shareholders that
certain recent events took place in Codebank were being
investigated by them and since then trading of the shares
remains suspended. Accordingly, the directors of the Company
determined that the investments in Codebank were fully
impaired as at 31 March 2002. The listing of Codebank was
cancelled by the Stock Exchange during the year.

The amount stated in the investments in securities represents
the carrying value of the Group’s investment in Inno-Tech
Holdings Limited (“Inno-Tech”). The shares of Inno-Tech was
listed on GEM on 12 August 2002 and it is the Group’s plan to
hold this investment on a long term basis.
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Type of
securities

& 55 28 5

. RBERE ()

Eam%&QZ?lmT-

Proportion of
nominal value of
issued share
capital held
e RITRAE
EELBAI

Ordinary shares  10%

Ordinary shares  10%

* ARRREERSR

FBEFRAR ([E8FE]) K=

—F+ A +—BEBRH
BIZEMR ([RIZMR]) Lk - ERMD
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Year ended 31 March 2005 HE-ZTZERAF=A=+—HILFE

18.

19.

Goodwill

Cost

At beginning of the year

Addition through acquisition
of subsidiaries

At end of the year

Accumulated Amortisation
At beginning of the year
Charge for the year
Impairment loss

At end of the year

Carrying Value
At end of the year

At beginning of the year

Inventories

The Group

The Group’s inventories at 31 March 2005 and 31 March 2004
represented trading merchandise of communication products
and were carried at cost less provision.

DN
F1

BEWBEHBARIRE

F
RET#E
F1
ZNGHEE Fis
H(EER
£

ARMEE
F

F1

18. B8
The Group
AEH
2005 2004
—EFLRF —TTOEF
HK$000 HK$000
FExT TEIT
62,057 .
- 62,057
62,057 62,057
57,633 .
2,212 2,212
- 55,421
59,845 57,633
2,212 4,424
4,424 -
19. 7 &
AEE

AEEN-TTRFS
R—FEME=A=+—A2FK

A=1t—H

EBRAERIEERM  BRAR

BEYE -
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BRI RE

20. Receivables, Deposits and Prepayments

58

Trade receivables
Deposits and prepayments
Loan receivables

Amount due from former subsidiaries

(@) The Group maintains a defined credit policy. For sale of
goods, the Group allows an average credit period of 30
days to its trade customers. Rentals receivable from tenants
and service income receivable from customers are payable
on presentation of invoices. The aging analysis of trade
receivables is stated as follows:

Current

One to three months overdue

FW$%

e RFBNFRIB
e E K
FEU A M—JLF /TA

BNEA
—=={E A2
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20. BEUFIE » RERFENAR
2005 2004
—EETHE —FTTNF
HK$000  HK$000
FET FET
(a) 82 46
654 2,615
(b) - 7,500
(c) = 2,015
736 12,176

(@) NEBERFTEMTEZHRIRK
® o HREMHEEMS * A%
EREESEFPREHEFH 30
RAZBRIRE - mARER A

& R AFFRUZ REFBRAR
BN ER RN o FEUAR
R IRERDMTEAT -
The Group
AEH
2005 2004
—EFLRF —TTOEF
HK$7000 HK$°000
TET TET
71 46
11 -
82 46
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20. Receivables, Deposits and Prepayments (Continued)

(b) During the year ended 31 March 2004, Plotio Holdings

(HK) Limited, an indirect wholly owned subsidiary of the
Company, entered into loan agreements with Join Hero
Limited and Royal Link Investment Limited for the amounts
of HK$1,000,000 and HK$6,500,000 respectively. The
loans are unsecured, interest-free and repayable within
twelve months. The amounts had been fully repaid during
the year.

Particulars of the amount due from former subsidiaries,
disclosed pursuant to Section 161B of the Hong Kong
Companies Ordinances are as follows:

RELRER

Name of related companies

BHERE (BE) ARAA

Plotio Investment (HK) Limited

BRERARAA

Sure Smart Development Limited

All of the abovenamed companies are former subsidiaries
of the Company.

The amounts due are unsecured, interest-free and
repayable on demand.

20. EWFIE - ERFESKIE

(%)

b BE-ZTTNF=A=1—H
IEFE KRR zEEZER
BARIANHEE (F8) B
[ /A &l Join Hero Limited &
Royal Link Investment Limited
D RIETILH K 1,000,000 77T
% 6,500,000 T2 &5

c ZEENRREER 28

/,\E/\ 12 AAREE - %E

HBERFABBER -

(c) BREBBDTEHIZE 161B 1§
WE 2 R RIM B A R IE

BT

Maximum
amount
Balance at Balanceat  outstanding
31 March 31 March during
2005 2004 the year

R-22RF R-2EME
ZR=t-B ZA=t-B  FrkKE
G Kt HELR
HK$'000 HK$'000 HK$'000
AL AL THET
- 230 230
- 1,785 1,785

ONGEEE BN P ITT P

i‘(‘\f
JHi
nm
JJJL
=)
B
:*H‘@
%BT
m}
ﬁﬁﬂl
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BRI RE

21. Payables and Accrued Charges

Trade payables FETRRX
Accrued charges Bt ER

The aging analysis of trade payables is stated as follows:

21. BENREREGEH

The Group
AEH

2005 2004
—FFLRF —TTOEF
HK$7000 HK$000
TET TET
Sl 9,652
9,502 10,905
19,499 20,557

PR AR Z FREC DATAA T

Within one month —REAR

Over one month but less
than three months

Over three months BiE =& A
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BeE—EAEIR=EA

The Group
KEE

2005 2004
—FFLEF —TTOF
HK$7000 HK$000
FET T#T
9,997 9,652
9,997 9,652
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22. Bank Borrowings 22. $RITFEE

The Group
AEH
2005 2004
—EFLRF —TTOEF
HK$7000 HK$000

FHETT FAET

Borrowings comprise: e
Bank loans IRITER 101,414 100,515
Bank overdrafts RITHEZ 8,613 5,355
110,027 105,870

Analysed as: DT :
Secured EEiiwiii 110,027 105,870
Unsecured I - -

110,027 105,870

The borrowings are repayable as follows: 2 E & E 2 BT

Within one year or on demand —FRNHEKFFEE 20,717 14,289
More than one year, but not — 1%

exceeding two years BB M F 11,660 19,569
More than two years, but not MFZ -

exceeding five years BAEERF 41,460 35,294
More than five years hF1& 36,190 36,718

110,027 105,870
Less: Amount due within one yearor & : ZIRREIBEAR

on demand included in —FREHAsk
current liabilities EREER A (20,717) (14,289)
Amount due after one year —F1E B EAFREE 89,310 91,581
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BRI RE

23.

62

Other Borrowings

The borrowings are repayable as follows:
Within one year or on demand
More than one year, but not

exceeding two years

More than two years, but not

exceeding five years
More than five years

Less: Amount due within one year or
on demand included
in current liabilities

Amount due after one year

HYCOMM WIRELESS LIMITED  Annual Report 2005

23. HfE &

The Group
TEH
2005 2004
—EERF —TTEF
HK$000  HK$’000
FET FE&T
ZEBEZERHNT
—FRNHEKEFEE 943 -
—F1&
BAEARE 975 -
MFEE
BAEARSF 720 -
RF®& - —
2,638 -
B IIRRBAREA
R—FERE|Hsk
TREFERE 2 R (943) -
& B HAFKEE 1,695 -
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24. Share Capital 24. g7
Number of shares Amount
L RE
2005 2004 2005 2004
2R _TTINF -TTRE _TIMHE
HK$000 HK$000
FET FET
Shares of HK$0.10 each BREE.10 Bk
Authorised: AT -
At beginning of the year &2 3,000,000,000 3,000,000,000 300,000 300,000
Increase during the year FRE 3,000,000,000 - 300,000 -
Atend of the year FR 6,000,000,000 3,000,000,000 600,000 300,000
Issued and fully paid: BETRAR :
At beginning of the year 1) 2,980,639,015 2,454,139,015 298,064 245,414
Issued as consideration BITIERIE
for the acquisition of MEARZAE
subsidiaries 526,500,000 - 52,650
At end of the year FR 2,980,639,015 2,980,639,015 298,064 298,064

25.

Pursuant to an ordinary resolution passed at a special general
meeting of the Company held on 18 February 2005, the
authorised share capital of the Company was increased from
HK$300,000,000 to HK$600,000,000 by the creation of
3,000,000,000 new shares of HK$0.10 each in the share capital
of the Company.

Share Options

The Company’s share option scheme (the “old scheme”) was
adopted on 15 September 1997 for the primary purpose of
providing incentives to the employees of the Group. Pursuant
to a resolution passed at a special general meeting of the
shareholders held on 15 July 2002, the Company terminated
the old scheme and adopted the new share option scheme.

25.

ERB\BEBEERIA —TTOFFR

BEARNFR_ZEZTRF A+
AT RFFRAE L@iBs—
BEBAER - AARRBRAR
AR IEES 3,000,000,000 & &
BREE10BIT 2D AL
A) 2 AR 300,000,000 77T
#Z 600,000,000 7T °

B

ARRR—ANEFNLATREBREK
W iEoERtEl ([&5r8)) @ =
ZENENRBAEEES - RIE
BRRR-_ZEZ_FLA+HBET
ZBEREFRIAG BB RFHSR -
ARRIERILERTSE - WRAFE
gt o

63



Notes to the Financial Statements

Year ended 31 March 2005 #HE—ZZTRAF=A=1+—HItFE

BRI RE

25. Share Options (Continued)

There were no outstanding options granted under the old and

the new schemes at beginning and at end of the year. In

addition, there were no options granted to, or exercised by,

any eligible employees during the year.

26. Share Premium and Reserves

The Group
At T April 2003
- as previously report
— prior period adjustments in
respect of deferred tax

rEE
R_EE=FNA—H
R GIEE
— B HREL
PIERE

Premium reduced upon issue of shares E{THX(DE D& (E

Net loss for the year

At 31 March 2004
Surplus arising on revaluation
Net loss for the year

At 31 March 2005

Attributable to:
The Company and its subsidiaries
Associates

64  HYCOMM WIRELESS LIMITED

ANEEBRFR
R-ZEMF=A=1—H
BftiEE
AERBRFE
R-ZBAF=H=1—H
TR RIREE -
ARFREMBARF

NG
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25. BREE (28)

REY R EF R BAEMRIZE K3
STEIR M = R T (L 2 FEAAE - it
SN FATES BEREEERKTT
EAE(TREAHE

26. R BERHE

Investment
properties
Share revaluation Surplus

premium reserve  account Deficit Total

REM=
RtaE EftEE  BER BR act
HK$000 HK’000 HK’000 HK’000 HK’000
TET  TEr  FEr  FET  TER
504,062 - 255025  (914,615)  (155,528)
- - - (428) (428)
504,062 - 255025  (915,043)  (155,956)
(12,636) = = = (12,636)
- - - (80,134)  (80,134)
491,426 ~ 255025 (995,177)  (248,726)
= 16,674 = = 16,674
= = = (8,033) (8,033)
491,426 16,674 255,025 (1,003,210)  (240,085)
491,426 16,674 255,025  (957,183)  (194,058)
- - - (46,027) (46,027)
491,426 16,674 255,025 (1,003,210)  (240,085)
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26. Share Premium and Reserves (Continued)

26. RIDRERFEE (&)

Share Contributed

surplus Deficit Total
BARE 5 #st
HK$000 HK$000 HK$000
FET  TET  FER

555,303  (1,214,733) (155,368)

- - (12,636)
- (80,722) (80,722)

555,303  (1,295,455)  (248,726)
- 8,641 8,641

premium
MRt aEE
HK$000
T
THE COMPANY A
At 1 April 2003 R_ZTT=F
MA—H 504,062
Premium reduced upon BT
issue of shares BB (12,636)
Net loss for the year REEEEFE -
At 31 March 2004 it Utk
=A=+—H 491,426
Net profit for the year REERMFE -
At 31 March 2005 R_ZTLhF
=RA=+—H 491,426

555,303  (1,286,814) (240,085)

Surplus account represents the difference between the nominal
amount of the share capital issued by the Company and the
aggregate of the nominal amount of the issued share capital
and other reserve accounts of Plotio Limited, the subsidiary
which was acquired by the Company pursuant to the Group
reorganisation in 1997.

The contributed surplus of the Company represents the
difference between the consolidated shareholders” funds of
Plotio Limited at the date on which the Group reorganisation
became effective and the nominal amount of the share capital
of the Company issued under the Group reorganisation in 1997.

BERAAA BT 2 AR E RE
Plotio Limited 2 Z&1 TR AN EE M H
HEEERENZ% ° Plotio
Limited BAARIREBE—NNLEFE
EEHKE BT

RAE) 2 BAIEERPlotio Limited
REBEHANE B2 REaREE
BB - NNEFEBEAET
ZARNBIRAERE R o
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BRI RE

26.

66

Share Premium and Reserves (Continued)

Under the Companies Act 1981 of Bermuda (as amended),
contributed surplus is also available for distribution to
shareholders. However, a company cannot declare or pay a
dividend, or make a distribution out of contributed surplus, if:

(@) the company is, or would after the payment be, unable to
pay its liabilities as they become due; or

(b) the realisable value of the company’s assets would thereby
be less than the aggregate of its liabilities and its issued
share capital and share premium accounts.

In the opinion of the directors, as at 31 March 2004 and 31

March 2005, the Company did not have any reserve available
for distribution to shareholders.
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26. RIDVBRERFEE (&)

BEAERE-NN—FR2EE (B
FIAR)  BAETAHS IR TR
R oo AM - ENIERT - 2FR
BEIRIUR AR B S IE AL EH
ER DR -

(@ AREXERIHCBE =
PERIRNREAEERHZ
BiE %X

b) ARIEEZAZREERIEL
IRNMERERE - E%TK
AR Re B i (B Bk 2 48R

BEERR NR-TTEEF=A=+1
—BARk=F 7£$ A=+—81"
ARRRLER] 2K T IR 2 8 o
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27. Deferred Tax Liabilities 27. EEFIEEE

RNEERRKAEREELHA
BEZHERER D RN F R 2 B8N

The components of deferred tax liabilities provided in the
balance sheet and the movements during the year are as follows:

7

—F .
Accelerated tax PRC land
depreciation Tax losses  appreciation Total
il hE
BgiTE hiKEE TitiEE Azt
HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TET
At 1 April 2003 R-ZZZ=FMA—H
As previously reported RAI28 - - 3,000 3,000
Prior year adjustment: EFHE
SSAP 2.112 - restatement S EHER
of deferred tax F2112%
—JEERAES 1,565 (977) - 588
As restated RE5| 1,565 (977) 3,000 3,588
Deferred tax charged to BilERMRZ
income statement (note 10) EEHE (Hat10) 494 66 - 560
At31 March 2004 R-_ZETNF
=A=1+—-H 2,059 911) 3,000 4,148
At 1 April 2004 RZZTMENA—H 2,059 (911) 3,000 4,148
Deferred tax charged to BiERG 2
income statement (note 10) ERBE (Hati10) 347 (253) - 94
At31 March 2005 R-_ZThE
=A=+—H 2,406 (1,164) 3,000 4,242
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BRI RE

28. Acquisition of Subsidiaries

63

28. WEERKIE A A

(@ On 2 April 2003, the Group acquired 100% interest in @
Cyberware Communications Limited for HK$ 52,044,000.
The consideration would be satisfied by the allotment and

issue of 369,000,000 new shares in the Company of par
value HK$0.10 each and by cash of HK$24,000,000.

Net assets acquired:

Properties, plant and equipment

Inventory

Deferred assets

Receivables, deposits and
prepayments

Cash and bank balances

Payables and accrued charges

Net assets acquired
Goodwill arising on acquisition

Consideration

Satisfied by:
Shares allotted
Cash prepaid in previous year

Cash inflow arising on acquisition:
Cash and bank balances acquired

HYCOMM WIRELESS LIMITED  Annual Report 2005

FIE 2 FEER
E R
FE
BB E
FEW TR - e K

TR
e MR1TET
SRR R B

PR < B E
WHES R 2 BE
RE
SXPNTE
53
EEENERS

WEESRZIRERA
P e < R e MIRTTHETF

RZZEZE=FWA=—R ' A&
B LA52,044,000/8 T W AE 5=
BARHE AR AR Z 100% #
= AERESEARE KE
7 369,000,000 &R B &A%
H{BE0.108 7T 2 ¥R (9 B AR
% 24,000,000 BT LT °

2005
—2REF
HK$000
FRT

2004
—ETF
HK$7000
FAEIT

120
125
130

309
10
(4,071)

(3,377)
55,421

52,044

28,044
24,000

52,044

10
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BE_ZTRF=A=+—HILFE

28. Acquisition of Subsidiaries (Continued)

28. WIBMIB AR (&)

(b) On 1 August 2003, the Group acquired 60% interest in (b)
Global Edge Technology Limited for HK$ 11,970,000. The
consideration would be satisfied by the allotment and issue

of 157,500,000 new shares in the Company of par value

HK$0.10 each.

Net assets acquired:
Properties, plant and equipment
Interest in an associate
Receivables, deposits and

prepayments

Cash and bank balances
Payables and accrued charges
Minority interests

Net assets acquired
Goodwill arising on acquisition

Consideration

Satisfied by:
Shares allotted

Cash inflow arising on acquisition:
Cash and bank balances acquired

B FEER -

M=~ B MEE
/N WE
FEWGRIE ~ e RIBRIFRIA
Re RRITHET

FER IR K st &
DEARRER

T 2R EE
WRES R 28

RE

SITTE

53

WiEm K ZIRE R

P 23R & RIRTTHETT

RZZZ=FN\A—H ' &K%
BIA11,970,000 BT iE
Global Edge Technology
Limited 2 60% 1z ° BER
BKEBREZERET
157,500,000 & A A BB IR H
B0.10 BT 2 SR AT ©

2005
—2REF
HK$000
FRT

2004
—ETOF
HK$7000
FAEIT

11,087
- 771

- 2,047
- 1,662
- (6,677)
- (3,556)

5,334
6,636

11,970

11,970

= 1,662
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BRI RE

29. Analysis of Changes in Financing During the Year

30.

70

Balance at 1 April 2003

Issue of shares as consideration for
the acquisition of subsidiaries

New loan raised

Repayment during the year

Balance at 31 March 2004

New loan raised
Repayment during the year

Balance at 31 March 2005

Major Non-Cash Transaction

During the year ended 31 March 2004, the Company issued
526,500,000 shares of par value HK$0.10 each in the Company

R-TT=F
mA—Bz &8

BT E R IR
B AR ZRE

HE R

FRER
R-ZEZNFE=A
= t+t—HZ&H%

HH R

FRER
R-ZEZRF=A
= t+t—HZ&H%

as consideration for acquisition of certain subsidiaries.
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29. FARMERE 2 oM

Share
capital
and Bank Other
premium borrowings borrowings
BRARGEE RITEE HMEER
HK$’000 HK$000 HK$000
T T TET

749,476 97,244 -
40,014 - -

- 40,000 -
— (36,729) -

789,490 100,515 -

- 10,000 2,900
- (9,101) (262)
789,490 101,414 2,638

30 TEHFBERS

ARBRBE_TEENF=A=1+
—BLEFEARKREMEEIT
526,500,000 (X ZAXEE 0.10 #TT
2B ERWEEE THEBARZ
RE -
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31. Retirement Benefit Scheme

With effect from 1 December 2000, the Group joined a
Mandatory Provident Fund Scheme (“MPF Scheme”) for all
employees in Hong Kong. The MPF Scheme is registered with
the Mandatory Provident Fund Scheme Authority under the
Mandatory Provident Fund Schemes Ordinance. The assets of
the MPF Scheme are held separately from those of the Group
in funds under the control of independent trustees.

Under the rules of the MPF Scheme, the employer and its
employees are each required to make contributions to the
scheme at rates specified in the rules. The only obligation of
the Group with respect of MPF scheme is to make the required
contributions under the scheme. No forfeited contribution is
available to reduce the contribution payable in the future years.

The retirement benefit scheme contribution arising from the
MPF Scheme charged to the consolidated income statement
represent contributions payable to the funds by the Group at
rates specified in the rules of the MPF Scheme.

During the year, the retirement benefit schemes contribution,
net of forfeited contributions utilised of approximately HK$N!il
(2004: HK$Nil), amounted to approximately HK$660,000
(2004: HK$586,000).

At the balance sheet date, the Group had no significant forfeited
contributions available to reduce the contributions payable by
the Group in the future years.

31. RIREFEHEI

—TEEFT_A—BR - AE
BAEEz2RERESE AR
HAEEE ((wESFE]) -
iR AT B RIERHIE AR T
ZRPINBHIELERETEIEER
BiL - RS EIZEETBIRN
AEBZEE  BIRBIITEAE
w2 EERA o

REBERTE R BERE
BEZAS QIR RIETH 2 L R A%
HEIER R - ARBR BB S
2B EARBEZTEIELR
FE 2R - IR U2 AT
A BR BN 2 K

RIS B2 RERIS BT
A RESEDNG - REEER
AR BT S BB AIRTH 2
RS e K o

FR o RKEREEIER (B0
EBARREBERNTEL (ZF
TIUF  THEIT)) £I3Z 660,0008
7T (ZZZPU4E : 586,000/87C) °

REER  AEBYEEADRK
KA OB A R FEAREE R
2K

<A ©
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BRI RE

32.

72

Commitments

(@) Capital commitments outstanding at 31 March 2005 not
provided for in the financial statements were as follows:

Contracted for SEES)
Authorised but not contracted for BEXEERET4)

(b) Operating commitment

The Group as lessee

Operating lease payments represent rentals payable by the
Group for office premises of a subsidiary. Leases are
negotiated for an average term of two years and rentals
are fixed for an average of two years.

At 31 March 2005, the Group had no outstanding
commitments for future minimum lease payments under
non-cancellable operating leases in respect of rented
premises (2004: HK$900,000 — due within one year).
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32. EIE

(a)

(b)

R-_EZRF=A=+—HB%&
PSR RAKR TRBB 2 REE
BAAEDNT

The Group
A
2005 2004
—FFLF —TTOF
HK$000 HK$000
FET TR

- 930
- 930
R RYE
REE BATA

REHEZNFIEAREE—
RIBAR 2 AEEN 2
T o MAKRERRIY - FHR
HME - MBS IFFEARSE
RHEE -

R_ZEERF=A=+—H"
AR B EAR RS AT A
HEREAMERRKELS
ZAREBEAE (ZZETWF -
900,000 BT —R—FAE
H) o
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32. Commitments (Continued)
(b) Operating commitment

The Group as lessor

Property rental income earned during the year was
HK$6,312,000 (2004: HK$7,384,000). Certain of the
properties held have committed tenants for the next two
years. At the balance sheet date, the Group had contracted
with tenants for the following future minimum lease
payment under non-cancellable operating leases in respect
of rented premises which fall due:

Within one year —FA
After one year but within five years —F&ERAFRA

32. F&iE (&)

(b) BEEE (&)

AEBERLTAA

FARDMZMERS WA B
6,312,000/ L (ZEZM4F -
7,384,00087T) - MiTEZE
THERRRRFED BHEE
e REER  AKEEAR
BB T A BsEg 2 &t
HAYERERRKERS -

MR -
The Group
AEH
2005

2004

—®PEF —TIMF

—=

HK$7000 HK$’000

FET FHET

5,641 4,775

733 3,680

6,374 8,455
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BRI RE

33. Contingent Liabilities

(a)

At 31 March 2005, the Company had outstanding
unlimited guarantees and a corporate guarantee given in
favour of banks amounting to approximately
HK$120,000,000 (2004: HK$120,000,000) to secure
general banking facilities granted to subsidiaries. The total
amount of facilities utilised by the subsidiaries as at 31
March 2005 amounted to approximately HK$110,027,000
(2004: HK$113,881,000).

At 31 March 2005, five outstanding orders issued to a
subsidiary of the Company, namely Oriental Gain
Properties Limited, in accordance with Section 5 (Fire
Safety Direction) of Fire Safety (Commercial Premises)
Ordinance in respect of certain fire safety works for
shopping arcade were not yet fulfilled by the subsidiary of
the Company and the expiry date of fulfillment of the orders
is 30 October 2005.

34. Pledge of Assets

The Group

(a)

74

At 31 March 2005, the Group’s borrowings were secured
by the following:

(i) first legal charges over the investment properties of
HK$137,000,000 (2004:HK$126,500,000);

(ii) the interest in share capital of a subsidiary;
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33. RAREE

(a)

FA

Q
N

ZAN/N
E

o

TERE=A=+—8"
A REBEBRBERE
XEE#9 120,000,000 /7T
—ZFZ P94 : 120,000,000/
JL) [RITIEL 2 A RIHER -
W%WE“ﬂ%%f&ﬁﬁ%
BE2HE - ZWBARIRZF
%£¢EH:+—HE@%E
BE#%E#4110,027,000 BT
(ZZZT /U4 : 113,881,000/
JL) °
R-ZZEZTH EEH +—H
K&TW REIRBEXAR
NRIAREFEA THEYES
2B EEmEREEL 2
(FaZBRFT) 1&BIZE 5 1% OB
ZRET) BHAERS &
éﬁ%ﬁVZEﬁE%ﬁ_—
THFEF+A=FAH-

34. EERM

A%E

(a)

R-ZBTRF=A=+—8"
AEE 2 EENTHFAER
HAR

(i) 137,000,000 87T (==&
Z P4 : 126,500,000 /&
TL) ZIWEMEZEE
EESR
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34. Pledge of Assets (Continued)

The Group (Continued)

(iii) assignment of rental income generated from certain
investment properties;

floating charges on all the existing and future assets
undertakings of a subsidiary;

(v) assignments of the right, title, interest and benefits in
and under all the existing and future building contracts
in respect of properties under development;

(vi)

the benefit under all insurance policies of properties
under development;

(vii) assignment of sale proceeds from sales of investment
properties; and

(viii) subordination of shareholders’ loans of a subsidiary
of the Company.

At 31 March 2005, the Group had pledged its properties
under development amounting to approximately
HK$8,000,000 (2004: HK$6,000,000) and its investment
properties amounting to approximately HK$12,000,000
(2004: HK$5,000,000) to banks to secure general banking
facilities and credit facilities granted to certain former
subsidiaries in which Mr Lai Yiu Keung has beneficial
interests. The total amount of facilities utilised by these
former subsidiaries amounted to approximately
HK$9,800,000 (2004: HK$10,000,000).

34. BEEHEAF (&)

rEE (F)

ERB\BEBEERIA —TTOFFR

(i) EEE TIREWESHE
WA
—FWB AR —t1RE
kBeEERER 22K
3

(v) ERBERFVEMSRZ

—RBERBABETEL
ZTER| « g~ W MA

R ERETH
2 Fl3%

(vi)

(vii) EELEREME 2 HLE
Yas o &

(viii) A2 & — T B A AR
B BERN -

R_ZEERF=A=+—H"
AEBRBTEES THE
8,000,000/ T (ZEZTHF :
6,000,000/ 7T ) 2 RPN
N E#){E 12,000,000 7T (=
ZTZPY : 5,000,000/870) 2%
B ERAETRRANE
EnlER 2R B A RFE—
BIBTERRBITEECK
o ZERMBARETAZ
{EE48%8%479,800,0007%8 7T (=
TZPU4E : 10,000,000787T) ©
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35. Related Party Transactions

76

(@ The Group entered into the following significant

35. BEALRS

transactions with related parties during the year and has

the following significant balances with related parties as

at 31 March 2005:

(1) Transactions

Plotio Property and Management
Company Limited

Plotio Investment (HK) Limited

Rammon Construction Limited

Plotio Property Consultants
Limited

Lee Wai Engineering Company
Limited

Keung Kee Cleaning Services
Company Limited

Monchase Underwriters Limited

Plotio Development
Consultants Limited

BAHEEEERAT

BHFRE (B8)
BRAR

ERTRE (FE)

BRAF

BRI ERRERAR

M@ TRERAR

BB RRBBERAR

ARBRAEERAR

BAFERBRERAR

HYCOMM WIRELESS LIMITED  Annual Report 2005

Note
Pzt

(i)

(i)

(i)

(i)

(i)

(i)

(a)

AEBNFEANERRE A THETT
NTEARRS MR _TZEHh
FZA=1+T—HHEBEALMH

ZEREREERIOT :
() X5
Architectural, structural,
Rental income Service fee material and electrical Insurance
paid paid service fee paid Premium paid
BHEE 48
EfESKA EREE NHRETIRBE ERRBHR
2005 2004 2005 2004 2005 2004 2005 2004
ZEREF —TTNF CBBRF _TTNF SBBRF —TINF ZBBEF —TTNF
HK$7000  HK$°000  HK$000 HK$000  HK$000 HK$'000 HK$000 HK$000
FET FET  TFERT FET FET FET FET FET
- - (1,788) (102) - - - -
(900) (900) - = - - _ _
- - (405) (151) - - - -
- - - @ (199 - - -
- - 48) (26) - = - =
- - - - - - (57) (81)
- - (50) - - - - -
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35. Related Party Transactions (Continued)

(I1) Balances

Plotio Investment BHFRE (F%)
(HK) Limited BRAA]

Sure Smart Development BRERARLIT
Limited

Note:

Plotio Property and Management Company Limited, Plotio
Investments (HK) Limited, Rammon Construction Limited,
Plotio Property Consultants Limited, Lee Wai Engineering
Company Limited, Keung Kee Cleaning Services Company
Limited, Monchase Underwriters Limited, Sure Smart
Development Limited and Plotio Development Consultants
Limited are former subsidiaries of the Group in which Mr Lai
has beneficial interests. The amount of service fee paid to
Plotio Property and Management Company Limited for the
year ended 31 March 2005 represented the gross building
management fee of which approximately HK$341,000 was
paid as building manager’s remuneration. The amount for
the year ended 31 March 2004 represented the building

manager’s remuneration paid.

The above transactions were carried out at the prevailing
market price or, where no market price was available, at terms

agreed by the parties involved.

35. BEAERE (&

(1) #&eR

Amounts due from

related parties

FE UK

BBE AL FE
2005 2004
—EBERE —TTNE
Note HK$000  HK$°000
ioFa FHET FHEIT
(i) &(ii) - 230
(i) &(ii) - 1,785

BT -

i) BANFHEEXRARA

FiRBRBEERAT

Al AFIFRE (BB A
RAR @RI (F8)
BRATR A ERE
MARAR - FlgEITRE
FRAR] - BB B2RBEE
AR - mAMREBRRIER
RAR - EREERABRA
Ak BN ERERBR
AR AREERHEA
Al HRELEERES °
HE-_ZTHE=A=1+
—BHLIEEE  ENERNT
HEEZBRAFZHKIE
AEWREFEBEBERE
ERR#) 341,000 BT E
BFEEARAYNE - &
EFTNF=A=1+—
BHIEFE 2 ZIEEE 18
FEEAARZBE -

x5 TRERBRZ
BT - BT ER
H2E - BRABALR
TE 2 MGEHETT »

—ETREFR 77
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35.

36.

78

Related Party Transactions (Continued)
(1) Balances (Continued)

(i) The amounts due from related parties are unsecured, interest-
free and have no fixed terms of repayments. The amount due
from other related parties are included in the balances of

“Receivables, deposits and prepayments” in the balance sheet.

(b) At 31 March 2005, the Group had certain assets pledged,
in favour of certain banks to secure general banking
facilities granted to certain former subsidiaries which were
disposed of to Mr Lai in previous years. Details of the assets
pledged are set out in note 34.

At 31 March 2005, Mr Lai had outstanding personal
guarantee given in favour of a bank to secure general
banking facilities granted to the Group amounting to
approximately HK$56,000,000. The facilities utilised at
31 March 2005 amounting to approximately
HK$52,000,000.

Post Balance Sheet Events

At 24 May 2005, a consent order was filed by the plaintiff,
namely Top Gateway Limited, to discontinue the action in
respection of a writ of summons received by the Company
subsequent to 31 March 2004 from the plaintiff, which claims
on behalf of Tekson International Telecom Limited (“Tekson”),
of which about 37% interest is indirectly owned by the
Company, against six defendants (the Company is one of the
defendants) for an amount of approximately HK$43,403,000
regarding losses and damages suffered by Tekson. Regarding
the consent order, the Company has not paid any amount for
discontinuation of the said action taken by the plaintiff except
the legal cost incurred by the Company itself.

HYCOMM WIRELESS LIMITED  Annual Report 2005

35.

36.

BEALXRSE (&)

() #er (&)

(i) FEURREEE A L FURIL MK
A % B HEEEER
Hi o EUCEAREATLZ
RBEEERBRIE
WA - e RIARK
B 2#EER e

by RZZEZEAF=A=1+—H "
AEERFETEETSE TR
TERBEFEAREELE
ZETHIMEB AR AE—MRIR
TEEZER - 2SR ENE
EFHIRERMIEE 34 o

RZZEERF=-A=+—H"
RAEEH—RIRITERETZ
EIAELR - (ERRNEEFTEL
56,000,000/ 8 T — R IRITEE
CER R-_EERE=A=
+—HZEHAEENA
52,000,000 7T ©

mEBRKREE

R-ZEZRFRA_+MA - &%
A Top Gateway Limited i#§[F & &5
SR RIERARFTRZZE
i:ﬂ:+—5?§w§ﬁ%/\z{%
MMk - BERRRAQEEES
H37%KER 2 BEFERBEMKE
BRAF ([HRED - ARBEEA
(RRARBEEAZ IRRERR
Z BB RIBRREL43,403,000%
T RRAEMLME - AARWE
B R &S AL IR E i T8 i S 1+
B  WARRAS ZAER
Hh o
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37. Subsidiaries

Particulars of the subsidiaries at 31 March 2005 are as follows:

Wholly owned subsidiaries

Name of subsidiary

MEAREE

37. fIB A E]

R=FERE=A=+—AZHE
ARFELT :

2EMBELQF

Issued and paid up

share capital

ERITRAZRAE
Ordinary Deferred
shares shares*
EER IEERR

Wholly owned subsidiaries incorporated and operated in Hong Kong:

EESEMRREE 22 EHBAR

Billtech Limited
WHZEBRAR]

Campoent Development Limited
TEREREAR AT

Cheerwise Development Limited

EHBERER AT

City Friend Development Limited
BRERBRRT]

Goldfair Properties Limited
TEEXARAA

Jet Nice Investments Limited

SNEREBRRAA

Joyful Interest Limited

HIRBR AR

HK$100
100 % 7T

HK$10,000
10,000 7T

HK$2
27T

HK$2
287

HK$10,000
10,000 /& JT

HK$10,000
10,000 77T

HK$10,000
10,000 & 7T

HK$10,000

10,000 & JT

Principal activities

E-E 378

Property investment

WERE

Property investment

MERE

Inactive

Property investment

MERE

Property investment

WERE

Property development

YRER

Property investment

WERE

ERA|GEEERAIT —TTRFFR 79
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37.

Subsidiaries (Continued)

Wholly owned subsidiaries (Continued)

Name of subsidiary

i) PNCIE=E

M499.com Limited

Ocean Tower Development Limited

BREERARAT]

Oriental Gain Properties Limited

REBEEBRAA
Plotio Holdings (HK) Limited
AMFER (F8) BRAR

Turbo Speed Investment Limited

BAREBR QA

Win’s Properties Limited

KB EXERAA]

Cyberware Communications Limited

WEEARHRER QA

HYCOMM WIRELESS LIMITED  Annual Report 2005

37. BAT (&)

REMBELRE (£)

Issued and paid up

share capital

EBITRAZRA

Ordinary
shares

EER

HK$2

2B

HK$10,000
10,000 /&7

HK$100
100 7T

HK$10,000
10,000 77T

HK$10,000
10,000 BT

HK$100,000
100,000 /& 7T

HK$15,035,713
15,035,713 /& JT

Deferred
shares*

AR FE AR *

HK$5,300
5,300 /& JT

Principal activities

EREK

Trading of
communication
products

BAEME

Inactive

Property investment

MERE

Provision of treasury
services

e fH R 755 AR A

Property investment

WERE

Inactive

Inactive
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37. Subsidiaries (Continued)

Wholly owned subsidiaries (Continued)

Wholly owned subsidiaries incorporated in the British Virgin

Islands and operated in Hong Kong:

Name of subsidiary

i) PNCIE=E

** Election International Limited

** Immediate Effect Limited

** MobiData Incorporated

** Plotio Limited

** Rexy Investment Limited

** Uni-tech Properties Limited

37. B AT (&

REMBELRE (£)

FEEER LR B MRS S
CEPES U R

Issued and paid up

share capital

EBRITRAZRA

Ordinary
shares

EER

US$1
E

US$1
13%7T

US$1
E

US$1,000,000
1,000,000 7T

US$1
E

US$1
13%7T

*  The deferred shares practically carry no rights to dividends or to receive

notice of or to attend or vote at any general meeting of the respective

companies or to participate in any distribution or winding up.

Deferred
shares*

AR FE AR *

Principal activities

EREK

Investment holding

BEER

Investment holding

BB

Investment holding

BEER

Investment holding

BB

Investment holding

BEER

Investment holding

BB

* o RTERERR A R A UER R
FEBRRBRZERRRASES -
NEELREZSARZAGRAES
RE - RARRRK I EERFEM

ik °

ERB\BEBEERIA —TTOFFR
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37. Subsidiaries (Continued)

82

Non-wholly owned subsidiaries

Name of subsidiary

5] PNCIE=E

** Mobidog Inc.

** InphoMatch
Asia, Inc. (also
known as Yingfu
Telecom
Company
Limited)

(B R R E

R BRAR])

Global Edge
Technology
Limited

** Redstone
Resources Limited

Issued and paid
Place of up ordinary

incorporation share capital

BRTR
S AR 57 3t B HBEZERERAR
Cayman Islands US$1,010,000
HEHE 1,010,000 7T
Taiwan NTW$6,000,060
=) 6,000,060 JTHT & 1

British Virgin Islands ~ US$833,334
RBRARS 833,334 37T
British Virgin Islands US$2
KBRS 2ZETT

InphoMatch Asia, Inc. had applied for liquidation. The
application was approved by relevant authority in Taiwan and
it was liquidated accordingly.

Other than Plotio Limited, which is held directly by the
Company, all subsidiaries are held by the Company indirectly.

None of the subsidiaries had any debt securities subsisting at
31 March 2005 or at any time during the year.

**  Companies not audited by Kennic L. H. Lui & Co. Ltd.

HYCOMM WIRELESS LIMITED  Annual Report 2005

37. WBRE (&)

FEEWBAR

Proportion of

nominal value of

issued capital

held by
the Company Principal activities
ESNCESE ]
EBITRA
EELH FEEK
57%  Investment holding
REER
57%  Ceased business
RIEER
60%  SMS
2R AR

60%  Investment holding

KB

InphoMatch Asia, Inc. B2 HFE/555 °
HEFCDEQEERLAE  WEE
TE% -

BrPlotio Limited B AN AR E & IFH

S PRAM B A RIS HA R RIEE
A -
ENBARNR_FTRF=A="

— BRF AT R TATE
ZIEBES

o WIER E‘II%E‘E'
EPWA/N

FHENEBMABRA
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38. Associates

Particulars of the associates as at 31 March 2005 are as follows:

Name of company

ANCIE

HyComm Technology
Incorporated

King Alliance Limited

=BAFR AT

World Victory Limited
KIERRA A

Megacom Holdings Limited

XIEEEERAT

Tekson International
Telecom Limited

EEEEERPEEAERAR]

GIN International Limited

*  World Victory Limited was deregistered on 21 October 2004

Place of

incorporation
ALK L 1 R
British Virgin

Islands

KBRS

Hong Kong
BB

Hong Kong
0

Hong Kong
BB

Hong Kong

B

Hong Kong
&0

38. BFE N\ T

WETHEF=A=+—A2HE
AFRFEMT -

Proportion of
nominal value
of issued
capital held
by the Group  Principal activity
REBEFRFERT
RAEELSN FEXK

26% Investment holding
REER

50%  Wine trading
2HBES

50% Inactive*
i

20% Investment holding
REER

37%  Investment holding
BEER

49%  SMS
2R AR

* XEBRARBER=ZZETNF+A=
+—BEUHE R
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