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Notes to the Financial Statements

NOTES TO THE FINANCIAL STATEMENTS
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For the year ended 31st March, 2005 BEZELEAF-A=1+—-HiL%%

1.

GENERAL

The Company is incorporated in Bermuda as
an exempted company with limited liability and
its shares are listed on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”).

The Company acts as an investment holding
company and its subsidiaries are engaged in
the business of sourcing, importing,
wholesaling, processing, packaging, marketing
and distribution of rice, securities investment,

property investment and investment holding.

IMPACT OF RECENTLY ISSUED
ACCOUNTING STANDARDS

The Hong Kong Institute of Certified Public
Accountants has issued a number of new and
revised Hong Kong Financial Reporting
Standards and Hong Kong Accounting
Standards which are effective for accounting
periods beginning on or after 1st January, 2005
(“new HKFRSs”).

The Group has not early adopted these new
HKFRSs in the financial statements for the year
ended 31st March, 2005. The Group has
already commenced an assessment of the
impact of these new HKFRSs but is not yet in
a position to state whether these new HKFRSs
would have a significant impact on its results
of operations and financial position.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The financial statements have been prepared
under the historical cost convention, as
modified for the revaluation of land and
buildings, investment properties and

investments in securities.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

The financial statements have been prepared
in accordance with accounting principles
generally accepted in Hong Kong. The principal
accounting policies adopted are as follows:

Basis of consolidation

The consolidated financial statements
incorporate the financial statements of the
Company and its subsidiaries made up to 31st
March each year.

The results of subsidiaries acquired or
disposed of during the year are included in
the consolidated income statement from the
effective date of acquisition or up to the
effective date of disposal, as appropriate.

Goodwill

Goodwill arising on consolidation represents
the excess of the cost of acquisition over the
Group’s interest in the fair value of the
identifiable assets and liabilities of a subsidiary
or an associate at the date of acquisition.

Goodwill arising on acquisitions prior to 1st
April, 2001 continues to be held in reserves,
and will be charged to the income statement
at the time of disposal of the relevant subsidiary
or associate, or at such time as the goodwill
is determined to be impaired.

Goodwill arising on acquisitions after 1st April,
2001 is capitalised and amortised on a
straight-line basis over its estimated useful
economic life. Goodwill arising on the
acquisition of an associate is included within
the carrying amount of the associate. Goodwill
arising on the acquisition of subsidiaries is
presented separately in the balance sheet.

On disposal of a subsidiary or an associate,
the attributable amount of unamortised
goodwill or goodwill previously eliminated
against or credited to reserves is included in
the determination of the profit or loss on
disposal.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Negative goodwill

Negative goodwill arising on consolidation
represents the excess of the Group’s interest
in the fair value of the identifiable assets and
liabilities of a subsidiary or an associate at the
date of acquisition over the cost of acquisition.

Negative goodwill arising on acquisitions prior
to 1st April, 2001, continues to be held in
reserves, and will be credited to income at the
time of disposal of the relevant subsidiary or
associate.

Negative goodwill arising on acquisitions after
1st April, 2001 is presented as a deduction
from assets. To the extent that such negative
goodwill is attributable to losses or expenses
anticipated at the date of acquisition, it is
released to income in the period in which those
losses or expenses arise. The remaining
negative goodwill is recognised as income on
a straight-line basis over the remaining average
useful life of the identifiable acquired
depreciable assets. To the extent that such
negative goodwill exceeds the aggregate fair
value of the acquired identifiable non-monetary

assets, it is recognised in income immediately.

Negative goodwill arising on the acquisition of
an associate is deducted from the carrying
value of that associate. Negative goodwill
arising on the acquisition of subsidiaries is
presented separately in the balance sheet as
a deduction from assets.

Revenue recognition

(i) Sales of goods are recognised as
revenue when goods are delivered and
title has passed.

(if) Rental income under operating leases
is recognised on a straight-line basis

over the relevant lease terms.
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SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

Revenue recognition (Continued)

(iii) Revenue arising on the sale of
investments in securities is recognised

on a trade-date basis.

(iv) Dividend income from investments is
recognised when the Group’s rights to
receive payment have been established.

(v) Interest income is accrued on a time
basis, by reference to the principal
outstanding and at the interest rate
applicable.

Investments in subsidiaries

Investments in subsidiaries are included in the
Company’s balance sheet at cost less any
identified impairment loss.

Interests in associates

The consolidated income statement includes
the Group’s share of the post-acquisition
results of its associates for the year. In the
consolidated balance sheet, interests in
associates are stated at the Group’s share of
the net assets of the associates, plus the
goodwill or less the negative goodwill in so far
as it has not already been written off/
amortised/released to income, less any
identified impairment loss.

Borrowing costs

Borrowing costs directly attributable to the
acquisition, construction or production of
qualifying assets, are capitalised as part of the
cost of those assets. Capitalisation of such
borrowing costs ceases when the assets are
substantially ready for their intended use or
sale.

All other borrowing costs are recognised as
expenses in the period in which they are

incurred.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Property, plant and equipment

Property, plant and equipment are stated at
cost or valuation less accumulated depreciation
and amortisation and accumulated impairment

loss.

Certain of the Group’s leasehold land and
buildings are stated at their revalued amounts
at 1990, less subsequent accumulated
depreciation and amortisation and any
subsequent impairment losses. Advantage has
been taken of the transitional relief provided
by paragraph 80 of Statement of Standard
Accounting Practice No. 17 “Property, Plant
and Equipment” issued by the Hong Kong
Institute of Certified Public Accountants from
the requirement to make regular revaluations
of the Group’s leasehold land and buildings
which had been carried at revalued amounts
prior to 30th September 1995, and accordingly
no further revaluation of leasehold land and
buildings is carried out. In previous years, the
surplus arising on revaluation of these
properties was credited to the land and
buildings revaluation reserve. Any future
decrease in value of these assets will be dealt
with as an expense to the extent that they
exceed the balance, if any, on the land and
buildings revaluation reserve relating to a
previous revaluation of the same asset. On the
subsequent sale or retirement of a revalued
leasehold land and buildings, the attributable
revaluation surplus is transferred to retained

earnings.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Property, plant and equipment (Continued)
Depreciation and amortisation are provided to
write off the cost or valuation of items of
property, plant and equipment, over their
estimated useful lives, using the straight-line
method, at the following rates per annum:

Freehold land Nil
Leasehold land Over the term of the lease
Buildings 4%

Factory premises in elsewhere
in the People’s Republic of

China (the “PRC”) 2% - 5%
Furniture, fixtures and equipment 5% - 20%
Plant and machinery 5% - 33%
Motor vehicles and vessels 12% - 33%

The gain or loss arising on the disposal or
retirement of an item of property, plant and
equipment is determined as the difference
between the sale proceeds and the carrying
amount of the asset and is recognised in the
income statement.

Impairment

At each balance sheet date, the Group reviews
the carrying amounts of its assets to determine
whether there is any indication that those
assets have suffered an impairment loss. If the
recoverable amount of an asset is estimated
to be less than its carrying amount, the carrying
amount of the asset is reduced to its
recoverable amount. An impairment loss is
recognised as an expense immediately, unless
the relevant asset is carried at a revalued
amount under another accounting standard,
in which case the impairment loss is treated
as a revaluation decrease under that
accounting standard.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Impairment (Continued)

Where an impairment loss subsequently
reverses, the carrying amount of the asset is
increased to the revised estimate of its
recoverable amount, such that the increased
carrying amount does not exceed the carrying
amount that would have been determined had
no impairment loss been recognised for the
asset in prior years. A reversal of an impairment
loss is recognised as income immediately,
unless the relevant asset is carried at a
revalued amount under another accounting
standard, in which case the reversal of the
impairment loss is treated as a revaluation
increase under that accounting standard.

Investment properties

Investment properties are completed properties
which are held for their investment potential,
any rental income being negotiated at arm’s
length.

Investment properties are stated at their open
market value based on independent
professional valuations at each balance sheet
date. Any revaluation increase or decrease
arising on the revaluation of investment
properties is credited or charged to the
investment property revaluation reserve unless
the balance on this reserve is insufficient to
cover a revaluation decrease, in which case
the excess of the revaluation decrease over
the balance on the investment property
revaluation reserve is charged to the income
statement. Where a decrease has previously
been charged to the income statement and a
revaluation increase subsequently arises, this
increase is credited to the income statement
to the extent of the decrease previously
charged.

On disposal of investment properties, the
balance on the investment property revaluation
reserve attributable to the property is

transferred to the income statement.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Investment properties (Continued)

No depreciation is provided on investment
properties except where the unexpired term of
the relevant lease is 20 years or less.

Investments in securities

Investments in securities are recognised on a
trade-date basis and are initially measured at
cost.

Investment securities, which are securities held
for an identified long-term strategic purpose,
are measured at subsequent reporting dates
at cost, as reduced by any impairment loss
that is other than temporary. Other investments
are measured at fair value, with unrealised
gains or losses included in net profit or loss
for the year.

Inventories

Inventories are stated at the lower of cost and
net realisable value. Cost is calculated using
the weighted average cost method.

Foreign currencies

Transactions in foreign currencies are initially
recorded at the rates of exchange prevailing
on the dates of the transactions. Monetary
assets and liabilities denominated in foreign
currencies are re-translated at the rates
prevailing on the balance sheet date. Profits
and losses arising on exchange are included
in net profit or loss for the year.

On consolidation, the assets and liabilities of
the Group’s overseas operations are translated
at exchange rates prevailing on the balance
sheet date. Income and expense items are
translated at the average exchange rates for
the year. Exchange differences arising, if any,
are classified as equity and transferred to the
Group’s exchange reserve. Such translation
differences are recognised as income or as
expenses in the period in which the operation
is disposed of.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Taxation

Taxation expense represents the sum of the
tax currently payable and deferred tax.

The tax currently payable is based on taxable
profit for the year. Taxable profit differs from
net profit as reported in the income statement
because it excludes items of income or
expense that are taxable or deductible in other
years and it further excludes items that are
never taxable or deductible.

Deferred tax is the tax expected to be payable
or recoverable on differences between the
carrying amounts of assets and liabilities in
the financial statements and the corresponding
tax bases used in the computation of taxable
profit, and is accounted for using the balance
sheet liability method. Deferred tax liabilities
are generally recognised for all taxable
temporary differences, and deferred tax assets
are recognised to the extent that it is probable
that taxable profits will be available against
which deductible temporary differences can be
utilised. Such assets and liabilities are not
recognised if the temporary difference arises
from goodwill (or negative goodwill) or from
the initial recognition (other than in a business
combination) of other assets and liabilities in a
transaction that affects neither the taxable
profit nor the accounting profit.

Deferred tax liabilities are recognised for
taxable temporary differences arising on
investments in subsidiaries and associates
except where the Group is able to control the
reversal of the temporary difference and it is
probable that the temporary difference will not
reverse in the foreseeable future.

The carrying amount of deferred tax assets is
reviewed at each balance sheet date and
reduced to the extent that it is no longer
probable that sufficient taxable profits will be
available to allow all or part of the asset to be

recovered.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Taxation (Continued)

Deferred tax is calculated at the tax rates that
are expected to apply in the period when the
liability is settled or the asset is realised.
Deferred tax is charged or credited to the
income statement, except when it relates to
items charged or credited directly to equity, in
which case the deferred tax is also dealt with
in equity.

Retirement benefits costs

Payments to defined contribution retirement
benefit plans are charged as expenses as they
fall due.

Operating leases

Rental expenses payable under operating
leases are charged to the income statement
on a straight-line basis over the relevant lease
terms.

Related parties

Parties are considered to be related if one party
has the ability, directly or indirectly, to control
the other party or exercise significant influence
over the other party in making financial and
operating decisions. Parties are also
considered to be related if they are subject to
common control or common significant
influence. Related parties may be individuals
or corporate entities.

Cash and cash equivalents

Cash and cash equivalents as presented in
the balance sheet represent cash on hand,
cash and time deposits with banks and other
financial institutions, and short-term liquid
investments which are readily convertible into
known amounts of cash and subject to an
insignificant risk of change in value. For the
purpose of the consolidated cash flow
statement, cash and cash equivalents which
have short-term maturity of generally within
three months upon acquisition, together with
bank overdrafts and bank loans, if any, which
are repayable on demand and form an integral
part of the Group’s cash management, are
included as components of cash and cash
equivalents as presented in the consolidated
cash flow statement.
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TURNOVER

Turnover represents the net amounts received
and receivable for rice sold to outside
customers, less returns and allowances, sales
proceeds from trading of securities, and rental
income from investment properties for the year,

and is analysed as follows:

Rice sales ROKIHE
Trading of securities HERH

Rental income from investment

properties wEMEZHAS WA

BUSINESS AND GEOGRAPHICAL
SEGMENTS

Business segments

For management purposes, the Group is
currently organised into four operating
divisions, namely rice operation, securities
investment, property investment and corporate
and others. These divisions are the basis on
which the Group reports its primary segment
information.

The result of warehouse operation, which was
presented in prior years’ financial statements
as a separate segment, is consolidated into
rice operation for the current year as the
provisions of warehouse services are mainly
utilized by intra-group rice operation.

Principal activities are as follows:

Rice operation — sourcing, importing,
wholesaling, processing,
packaging, marketing and
distribution of rice

Securities — investments in shares and
investment bonds

Property — property investment and
investment development

Corporate and - corporate income and
others expenses and other
investments
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BUSINESS AND GEOGRAPHICAL 5.

SEGMENTS (Continued)

Business segments (Continued)

Segment information about these businesses

is presented below:

Income statement

for the year ended 31st March, 2005

TURNOVER
External sales

RESULT
Segment results

Finance costs

Share of results of
associates

Amortisation of goodwill
of an associate

Loss on disposal of
an associate

Loss on partial disposal
of an associate

Profit before taxation
Taxation

Loss after taxation
Minority interests

Net loss for the year

Rice

operation

RAEH
HK$'000
TET

ES
HoNEE 683,301
EY: |
DEEE
BB
BigE e
E$ (4,885)
BE-EREDNA

LB -
HE—BHEAF

ZER -
HE—HEgEAn

BEEZER -
BB AT E 7

#iE

BRRRER
DHBRRES

TEREERER

84,176

EBRMEZAEEN (F)

ERZSEB IO BEENENWT:

BE_FTHEF-A=+—HLEFEZRER

Securities Property Corporate
investment  investment  and others Consolidated
Tt¥R
EHERE MEHRE Hip %% He%kA
HK$'000 HK$'000 HK$'000 HK$'000
THET FET THET THET
46,020 2,254 - 731,575
(66,316) 19,483 4,537 41,880
(635)
- (920) 376 (5,429)
- (474) - (474)
- (2,465) - (2,465)
- - (19,210) (19,210)
13,667
(19,334)
(5,667)
(2,673)
(8,340)
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5. BUSINESS AND GEOGRAPHICAL 5. EB Rz EER (£)
SEGMENTS (Continued)

Business segments (Continued) ¥¥58 (&)
Balance sheet at 31st March, 2005 R-_EFRE=A=+—HzZzEE&RE*X
Rice Securities Property Corporate

operation  investment investment and others Consolidated
TER

BREH EERE MERE Hit %% S&%E

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

THT THER THT TER THER

ASSETS BE
Segment assets NEEE 260,967 207,022 101,093 361,812 930,894
Interests in associates BENEER 17,263 = 25,024 51,089 93,376
Consolidated total assets RABEAE 1,024,270
LIABILITIES afE
Segment liabilities AEAE 30,871 - 15,718 27,145 73,734
Unallocated corporate

liabilities APBZEAR 58,275
Consolidated total liabilities A #AE & 132,009
Other information BE_EERF=A=1+—HLEEZEMEHR
for the year ended 31st March, 2005

Rice Securities Property Corporate

operation  investment investment  and others Consolidated
EER

BREH EHERE MERE Hit %% S&kE

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

e Fgx  FEr 0 TEET  FER TER
=

e

s Additions to property, REVME BEHKS

8 plant and equipment R 4,502 = 9 = 4,511
= Depreciation and

= amortisation of property, W% BEXER

= plant and equipment ZEcTEREH 10,709 - 856 8 11,573
g Release of negative

Q goodwill arising from BoRNE—RKE

% acquisition of a subsidiary ~ ARMELZAEE - - - 579 579
= Amortisation of goodwill BE-RABERAZ

B3 of an associate EES - - 474 - 474
% Surplus on revaluation of

= investment properties EBRENELRH - - 3,600 - 3,600
% Unrealised loss on

< investments in securites ~ EEREZ AEBFE = 62,906 = = 62,906
8 Gain on disposal of an

5 investment property HE-—BRENE W= - - 890 - 890
E Bad debts written off ZHRMH 1,368 - - - 1,368
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BUSINESS AND GEOGRAPHICAL
SEGMENTS (Continued)

Business segments (Continued)

Income statement

for the year ended 31st March, 2004

TURNOVER
External sales

RESULT
Segment results

Finance costs

Share of results of
associates

Release of negative
goodwill of an
associate

Loss on deemed
disposal of

an associate

Profit before taxation
Taxation

Profit after taxation
Minority interests

Net profit for the year

BER
HINHE

5

R ES
BER A
BIEBERT
E3

By—HAEERA

ZEHE

BEBHE R
BERRZEBR

R 75 3t )
"R

R 150 1 8 )
DHBRRES

REF M

5

Rice
operation

RAEH
HK$'000
TET

650,583

45,576

(1,901)

EBRMEZAEEN (F)

B8 (F)
BE_FTHNE=ZA=+—HLEFEZRER

Securities

investment

BERE
HK$'000
TAT

148,093

12,698

11,194

Property

investment

NERE
HK$'000
TET

1,902

(8,319)

(3,987)

Corporate
and others Consolidated

tER
Hith %% G&%kHE
HK$'000 HK$'000
FHT FHT

= 800,578

(2,053) 47,902
(1,230)

(1,979) 3,327

581 581

(9,465) (9,465)

41,115
(9,761)

31,354
6,672

38,026
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BUSINESS AND GEOGRAPHICAL

SEGMENTS (Continued)
Business segments (Continued)
Balance sheet at 31st March, 2004

ASSETS gE
Segment assets NEEE
Interests in associates BENEER
Consolidated total assets RABEAE
LIABILITIES

iy
T

5
b
piny
ST

Segment liabilities
Unallocated corporate

liabilities APBhX8E
Consolidated total liabilites %A & & &

Other information
for the year ended 31st March, 2004

plant and equipment B

Additions to property,

Depreciation and
nE BREESRR
REZHEREE

Release of negative goodwill #9H—EEZ AR

amortisation of property,
plant and equipment

of an associate ERE
Deficit on revaluation of
investment properties EBRENELEA
Unrealised gain on
BRREZREH WA
BRI

investments in securities
Bad debts written off
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Rice
operation

RREH
HK$'000
TET

261,915
16,828

25,833

Rice
operation

RARH
HK$'000
TAT

8,754

12,263

1,447

EBRMEZAEEN (F)

B8 (F)
R-IETWME=A=+—HZEE&ER/X

Securities
investment

EEHRE
HK$'000
TAT

278,158

Property

investment

nERE
HK$'000
TET

119,959
14,328

14,931

Corporate

and others
TER
Hit %%
HK$'000
TER

211,668
99,330

Consolidated

HE%A
HK$'000
TRT

871,700
130,486

1,002,186

40,764

45,630

86,394

BE_TTNE=A=+—HUEFEZHHBER

Securities
investment

HK$'000
TAT

15,931

Property

investment

MELR
HK$'000
TAT

864

9,130

Corporate
and others
EER
Hin %%
HK$'000
TER

581

Consolidated
HekE

HK$'000
TAT

8,757

13,127

581

9,130

15,931
1,447



BUSINESS AND GEOGRAPHICAL 5. EBRMBZAEER (£)
SEGMENTS (Continued)

Geographical segments 15 5 38

The Group’s operations are located in Hong REERER FEZH AR & E AR
Kong, elsewhere in the PRC and other regions. REXK-

The following table provides an analysis of the ANEBIZEWE TS (THARER/ REZRE
Group’s sales by location of markets, ) B o2 EEITBMT:

irrespective of the origin of the goods/services:

Turnover by
geographical markets

EEmHEE S 2
E
2005 2004
HK$’000 HK$’000
Fi#xT FHET
Hong Kong B 620,904 649,363
Elsewhere in the PRC PRz E Al s 100,005 104,325
Others H fth 3 [ 10,666 46,890
731,575 800,578
The following is an analysis of the carrying UTREEEMEMRTSE S 2 D BEEER
amount of segment assets and additions to HEEREVE BERBREEHBZ DN
property, plant and equipment, analysed by
the geographical areas in which the assets are
located:
Carrying amount of Additions to property,
segment assets plant and equipment
SEEE REWF
BREE R 5 HE B R RR
2005 2004 2005 2004
HK$’000 HK$’'000 HK$°000 HK$’000
FET THET FERT FHET
Hong Kong BE 658,236 717,202 2,657 2,801
Elsewhere in the PRC B 2 B it = 215,468 138,744 1,854 5,956
Others H fth 3 [ 150,566 146,240 - -

1,024,270 1,002,186 4,511 8,757
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OTHER INCOME

Interest income on:
— Bank deposits
— Investments in securities
— Others

Dividend from investments
in securities:
— Listed investments

Gain on disposal of property,
plant and equipment

Release of negative goodwill arising
from acquisition of a subsidiary

Gain on disposal of an investment

property

Gain on disposal of subsidiaries

Net foreign exchange gains
Sundry income
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6. H g A

FIBIRA
—RAER
~BHBRA
— Hit

BHRREZRE:

—LhRFRE
HEME BEMER

& iz Wz
o EKE—M
MEARMELEZBRBE

HE—BKEMEZ W

i€ NN A &
% IE S W s
FMEWKA

THE GROUP
A%H

2005 2004
HK$’000 HK$’000
FER FAET
2,284 1,399
4,931 5,234
5,572 3,211
12,787 9,844
1,750 955
- 5
579 —
890 -
9 50
641 634
3,919 1,834
20,575 13,322



PROFIT FROM OPERATIONS

The Group’s profit from operations
has been arrived at after
charging/(crediting):

Auditors’ remuneration
Current year
Qverprovision in prior years

Depreciation and amortisation of
property, plant and equipment

Operating lease rentals in
respect of rented premises

Bad debts written off

Rental income from investment
properties, net of outgoings of
HK$161,000 (2004: HK$231,000)

Cost of inventories recognised as
expense

Loss on disposal/written off of
property, plant and equipment

Realised loss on investments
in securities

Staff costs, including Directors’
emoluments (note 29) and
retirement benefits schemes
contributions (note 34)

FINANCE COSTS

Interests on bank loans and
overdrafts:
Wholly repayable within
five years
Not wholly repayable within
five years
Interests on other loans wholly
repayable within five years

7. Rl

AEBZELHMNE MR,
(FtA)

23 Il
REE
EFEBRER

ME - BERBRREZ
I8 R

ZEHEMERS L

I B W 8H

BEYWEZHSWA
kA R 161,000 7T
(ZZ=Z P4 :231,000% 7T)

ERRBBAIZFERA
HE /WY E BE#S
Wi 2 E 1R
EHRREZCEBHAER
BIXRA BHREZHE
(Ft7E29) FiR K48 A 5t &)
R (K E34)

8. B35 B A

ARATFREBEEREZ
RITERRBEX ZH B

ARNAFRNBBEE
BEAREFAEBREERE

AROFABBEEREZ
H A& Rz AR

2005 2004
HK$°000 HK$’000
FHT T
268 470
(13) (103)
255 367
11,573 13,127
2,647 2,658
1,368 1,447
(2,093) (1,671)
419,481 423,341
261 =
13,334 964
63,903 70,335
THE GROUP
A%
2005 2004
HK$°000 HK$’000
FHT FH
615 1,087
20 82
= 61
635 1,230
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9.

TAXATION HIE
THE GROUP
T &
2005 2004
HK$’000 HK$’000
Ti#ExT FHET
Current tax: EHAMIA:
Hong Kong BE 19,131 10,176
Other regions in the PRC A E i & 53 282
19,184 10,458
(Over)/underprovision in prior years: FFE (BBEEE) BETR:
Hong Kong BE (25) 171
Other regions in the PRC MR E A i [ 37 125
12 296
Deferred tax (note 22): RIERIE (MHsE22) :
Current year KEE (281) (1,186)
Attributable to a change in
tax rate TR ] - 269
(281) (917)
Taxation attributable to the
Company and its subsidiaries AR REHBQFEMBIE 18,915 9,837
Share of taxation charge/(credit)
attributable to associates BmE AR zRESE (FE) 419 (76)
19,334 9,761

Hong Kong Profits Tax is calculated at 17.5%
of the estimated assessable profit for the year.

Taxation arising in other regions in the PRC is
calculated in accordance with the relevant laws
of the PRC.
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TAXATION (Continued)

The tax charge for the year can be reconciled

9. MIE (&)
NEE 2B LR

to the profit per the consolidated income X

statement as follows:

Profit before taxation

Tax at the domestic income tax
rate of 17.5% (Note)

Tax effect of expenses not
deductible for tax purpose

Tax effect of income not taxable for
tax purpose

Underprovision in respect of
prior years

Tax effect of utilisation of tax
losses/deferred tax assets
previously not recognised

Tax effect of tax losses/deferred
tax assets not recognised

Effect of tax exemptions granted to
PRC subsidiaries

Increase in opening deferred tax
liability resulting from an increase
in applicable tax rate

Effect of different tax rates of
subsidiaries operating in other
jurisdictions

Tax effect of share of results of
associates

Others

Taxation for the year

Note: The domestic tax rate in the jurisdiction
where the operation of the Group is

substantially based is used.

Bk 5% B 4 A

AT SRR E17.5%
FFEZFE (M)

TAMBZT B 2R E

BARR WA ZREZE

EFERBETR

BHETFABRRZREEBR,
BEERIEEEZB G E
RERZBIEEEREEHE

BEIHMBRE
FEI B A R TS 2 B
LT X

A=A = 5| SR VIR E R 1B
& EHE N

Eﬁ@ﬂﬁ%&%%ZW%@ﬁ

ERZTARRZZE

A ERF
H At
REREBRIA

RKEZHARE

2005

HK$’000

F#ERT

13,667

2,392

14,688

(8,253)

12

(1,183)

10,272

(43)

87

1,369
(7)
19,334

B R 2 E N RN

2004

HK$’000

THET

41,115

7,195

7,024

(4,464)

296

(1,664)

1,747

(259)

269

107

(658)
168

9,761

B AEERAEIEEBMEZDERRZEM
R
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10.

U7

DIVIDENDS

Interim dividend paid of 1.25 cents
per share on 1,306,026,460
shares (2004: 1.25 cents per
share on 1,295,425,460 shares)

Final dividend proposed of 1.25 cents
per share on 1,306,906,460
shares (2004: 1.25 cents per
share on 1,301,901,460 shares)

Adjustment of final dividend for
prior year resulting from exercise
of share options

The final dividend of 1.25 cents per share for
the year ended 31st March, 2005 has been
proposed by the directors and is subject to

2005
HK$’000
FET
BIRE P ER S EMR1.2500
1% 48 B% 801,306,026,4600% 5+ &
(ZEZTNF R R1.2500
% 48 A% 11,295,425,460R% 5+ &) 16,325
R B R A AR B AR 125110
% 48 IR #11,306,906,4600% 5T &
(ZZEZEWEF RS 1.2500
% 48 A% 801,301,901,460R% 5+ &) 16,336
B 17 {8 7R B A% 4
LS
FRERRR B 5
32,666

EEBRRBERE E4tAE-

approval by the shareholders at the

forthcoming Annual General Meeting.

(LOSS)/EARNINGS PER SHARE

The calculation of the basic and diluted (loss)/

1. SR (BB BF

earnings per share is based on the following =i

data:

(Loss)/earnings for the purposes
of both basic and diluted (loss)/
earnings per share

Number of shares:

Weighted average number of shares
for the purpose of basic (loss)/
earnings per share

Effect of dilutive potential shares
— Options

Weighted average number of shares
for the purpose of diluted
earnings per share

Diluted loss per share for the year has not
been presented as the conversion of potential
ordinary shares to ordinary shares would have

>t

2005
HK$’000
T

AESREAREE (BR)
BNz (BR) &7 (8,340)
2005

Bin 88

SESRER (BE) B

Z B An b ¥ 13 2K
REBERE RN
— R

1,303,882,638

AEESREERN BN

DOHE ¥ 25 8

BEZzEBREEER-

anti-dilutive effect to the basic loss per share.
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2004
HK$’000
TET

16,193

16,274

1
32,468

EREeEREERE_TTRF=A=1+—AH
IEFE 2 REIR B &A1 .2500 - 18 5 IR R Y

SREARES (BHR) /BA R FIER

2004
HK$’000
TAET

38,026

2004

1,294,861,635

17,618,799

1,312,380,434

BRI RERETZEBRAAREAREHE
IRERERENREERE RRE2IAF



12, PROPERTY, PLANT AND EQUIPMENT 12, ME-BRFEHRRR

Factory  Furniture, Motor

premises in fixtures vehicles

Land and  elsewhere and Plant and and
buildings in the PRC equipment machinery vessels Total

HE AN B
T HEtE RE B RER
REF HEEYXE & & g st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL FEL FET FET TET TEL

THE GROUP r£H
COST OR VALUATION BASfEE
At 1st April, 2004 RZTZTNEMA—H 184,393 55,038 27,348 134,153 10,160 411,092
Acquisition of a subsidiary ~ WE—EH B - = 155 = 370 525
Additions NE = = 209 1,497 2,105 4511
Disposals/written off HE/ - - (809) (764) (1,021) (2,594)
R-_ZETRE
At 31st March, 2005 ZA=t-8 184,393 55,038 27,603 134,886 11,614 413,534
Comprising: BfE:
At cost AR 64,393 55,038 27,603 134,886 11,614 293,534
At valuation - 1990 R—ANEFME 120,000 = = = - 120,000
184,393 55,038 27,603 134,886 11,614 413,534
DEPRECIATION,
AMORTISATION AND e
IMPAIRMENT RHE
At 1st April, 2004 RZTEMEMA—H 58,963 36,329 22800 116,830 6,347 241,269
Acquisition of a subsidiary ~ WE—HEH B LA - - 92 - 299 391
Provided for the year KEERE 5,440 627 1,444 2,468 1,594 11,673
Eliminated on disposals/
written off RILE/MEREE - - (589) (586) (777) (1,952)
NZZETRE
At 31st March, 2005 ZR=t-8 64,403 36,956 23,747 118,712 7463 251,281
NET BOOK VALUES FEFE
R-ZETRE
At 31st March, 2005 ZR=t-8 119,990 18,082 3,856 16,174 4,151 162,253
RZTZWE
At 31st March, 2004 ZA=t-8 125,430 18,709 4,548 17,323 3813 169,823
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12.  PROPERTY, PLANT AND EQUIPMENT 12. YE-BEEERH[ME (F)
(Continued)
The net book value of properties shown above L EZRBFERE:
comprises:
2005 2004
HK$°000 HK$’000
FERT FE T
Land and buildings situated
in Hong Kong: NRBEB 2L REF:
Held under long lease NRHBEREFE 11,539 11,890
Held under medium-term lease AR EIE A 104,457 109,460
Freehold land and building situated I A & B A I 2 K A E
outside Hong Kong T RIEF 3,994 4,080
Factory premises situated outside
Hong Kong: LRBEBUNINZBREDE:
Held under medium-term lease NP EBEREE 18,082 18,709
138,072 144,139

Certain leasehold land and buildings in Hong
Kong were revalued at 30th November, 1990
on an open market value basis by Chesterton
Petty Limited, independent Chartered
Surveyors. If these land and buildings in Hong
Kong with a net book value of approximately
HK$92,484,000 (2004: HK$97,072,000) had
not been revalued, they would have been
included in these financial statements at
historical cost less accumulated depreciation
and amortisation of approximately

EHEMDBERELT O RET DERBE
REMEEAAMITERRARR - NANTEFE+
— A=+ BZARMETAZETHI LR
BZEMFENA92,484,0008 T (ZTZ MY
£:97,072,00087T) 2 BB T REFIWHE
A EARANERRETE REHER
39,698,000/ T (== T U 4F : 41,956,000
7T) HllfR e

g

= HK$39,698,000 (2004: HK$41,956,000).

e

R 13.  INVESTMENT PROPERTIES 13. RBREWE

M

;ﬂ; THE GROUP
AEH

@ 2005 2004

S HK$’000 HK$’000

= Tz FHT

)

=

s

N Balance at beginning of year RE L) 2 &R 50,030 26,830

.TE Transfer from land and buildings Mt REFEA = 32,330

g Disposal k= (10,000) =

g Surplus/(deficit) on revaluation EfzAS (i) 3,600 (9,130)

=~ Balance at end of year RER 2 & 43,630 50,030

O

=

)

)

+

)]

)

+

)

Z.
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INVESTMENT PROPERTIES (Continued) 13. #HEWE (&)

The investment properties were revalued at WEYE 2 HER KRB IR SRR 1T
31st March, 2005 on an open market value BEMBRARE -_TZETZTRAF-_A=+—802Z
basis by Dudley Surveyors Limited, ARTETUEENGI L - EEYMEREE
independent Chartered Surveyors. The 2 E1#23,600,0008 TLE R A WE K ANFTTA
revaluation surplus of HK$3,600,000 has been (ZZEZT W F: EIHEAL9,130,0007 7T B R 4R
credited to the consolidated income statement SR AHFR)

(2004: revaluation deficit of HK$9,130,000 has
been charged to the consolidated income
statement).

All of the Group’s investment properties are AEEMAEREMEDFANEGEROEL -
held for renting out under operating leases.

The analysis of the Group’s investment KEBZREMEZDNI T
properties is as follows:

2005 2004
HK$’000 HK$’000
F#ET FAT
Situated in Hong Kong: IR ES:
Held under long lease NERHERFE 17,300 25,100
Held under medium-term lease AR EEREFR 23,400 22,000
Situated in elsewhere in the PRC: L PA R B i b [
Held under medium-term lease R EEREFR 2,930 2,930
43,630 50,030
INTERESTS IN SUBSIDIARIES 14. B /B 2 B #E &=
THE COMPANY
b NN |
2005 2004
HK$’000 HK$’000
F#ET FAT
Unlisted shares, at cost EETRAD LK AE 280,229 280,229
Advances to subsidiaries AL ENGIE s 659,745 682,106
939,974 962,335
In the opinion of the Directors, advances to EEZERA MBARIZERBEARARTZE
subsidiaries are not repayable in the coming BEE-

twelve months.
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14.

INTERESTS IN SUBSIDIARIES (Continued) 14.
Particulars of the Company’s principal

subsidiaries as at 31st March, 2005 are as

follows:

Name of subsidiary

WELR 2R

Aland Limited

ERERAR

Beef Bowl Limited

EHRREEARAA

Better Choice

Investments Limited

Better Star Limited

City Court Properties
Limited

Citydragon Resources
Limited

Cost Logistics
Limited

Golden Fidelity
Holdings Limited
TFEEERDA
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Place of
incorporation/

operation

iR/ BENE

Hong Kong/PRC
B/

Hong Kong
B

British Virgin Islands
ABRAES

British Virgin Islands/
Hong Kong
EBRLER/ B

British Virgin Islands/
Hong Kong
EERABR/BA

British Virgin Islands
ABRAES

British Virgin Islands
RBRAHES

Hong Kong
&

Issued and fully
paid up share capital

M A B ()

ARAFR-FERE=A=+—A2TEMB

RAZHBWT:

Proportion
of nominal value
of issued share
capital held
by the Group

rEERE

BREMRAE
BROTRBERE Bl E

2005 2004
2 ordinary shares of HK$1 each 100% 100%

BREE1ETEBRAR

20,000 ordinary shares
of HK$10 each

100% 100%

BREE10% T2 % #K20,0008

1 ordinary share of US$1
HE1ZETZERRIKR

1 ordinary share of US$1
HE1ZTZERRIKR

100% 100%

100% 100%

21 ordinary shares of US$1 each 100% 100%

FREBIZFT EARAK

1 ordinary share of US$1
HE1ZETZERRIKR

1 ordinary share of US$1
HE1ZTZERRIKR

100% =

100% 100%

2 ordinary shares of HK$1 each 100% 100%

BREE1ETEBRAR

Principal activities

IEXH

Property investment

NERE

Investment holding

RAER

Investment holding

RAER

Property investment

MERE

Investment holding
REER

Investment holding

RAER

Investment holding

RAER

Property holding
BENZ



14.

INTERESTS IN SUBSIDIARIES (Continued) 14.
Place of
incorporation/ Issued and fully
Name of subsidiary operation paid up share capital
WEBAREH 2/ &% 5 BRTRBRRE
Golden Resources Samoa 1 ordinary share of US$1
China (Group) BED AEIETZERBRIR
Limited
RTE (EE)
BRAR
Golden Resources Hong Kong 2,000,000 non-voting deferred
Development Limited &% shares* of HK$1 each and

EBRKEERAA

Golden Resources
Holdings Limited

Golden Resources
Rice Industries
Limited

Golden Resources
Rice Trading
Limited

TRERERAA

Golden Resources
Warehouse Limited
ERREERERAA

Goldsom Development
Limited
HERARAA

British Virgin Islands
RBRLAES

British Virgin Islands
RBRAHES

Hong Kong
BE

Hong Kong
BB

Hong Kong
&k

2 ordinary shares of HK$1 each
BREABIET BRERZET

113%2,000,000 & & B &

HEBTZ ERRAR

21,268 ordinary shares
of US$1 each

BREBIZTLZ
Lidfko1,2680

1,000 ordinary shares of US$1 each
BREE1ET 2 ERK1,0008

260,000 ordinary shares of
HK$10 each
BREG10ETL
& i1 260,000%

1,000 ordinary shares
of HK$10 each

BREGBI0BTZ
L3k 1,000%

100 ordinary shares of HK$1 each
BREEIET 2 EBR100K

M A B ()

Proportion
of nominal value
of issued share
capital held
by the Group
rEEBEE
BREMRAE
EikitE
2005 2004

100% 100%

100% 100%

100% 100%

100% 100%

100% 100%

100% 100%

100% 100%

Principal activities

IEXH

Investment holding

RAER

Overseas sourcing,
processing, packaging,
marketing, sales and
distribution of rice

MENEE BB
AR EHHER
AERK

Investment holding

REER

Investment holding
REZRK

Importing, wholesaling
and local purchasing
of rice (Registered rice
stockholder and
wholesaler)

AR BB RERS
RERX (BR
FABRRRHERE)

Warehouse operation
BREE

Investment holding

REER
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14.

INTERESTS IN SUBSIDIARIES (Continued) 14. WEBARESE (&)
Proportion
of nominal value
Place of of issued share
incorporation/ Issued and fully capital held
Name of subsidiary operation paid up share capital by the Group
FEAKE
BREMTRAE
WEAREH 2/ &% 5 BRTRBRRE EititE
2005 2004
GR Environmental Hong Kong 3 ordinary shares of HK$1 each 100% 100%
Development FE ShEB1ETZ EERE
Company Limited
PRERERFRAT
Lee Loy Company Hong Kong 160 ordinary shares 100% 100%
Limited Bk of HK$100 each
MRER R BREE100ETZ
EER160M
Ng Fung Always Hong Kong 2 ordinary shares 100% 100%
Limited 3 of HK$1 each
heEmARRA BREEIETZEBR2R
Paklink International British Virgin Islands 1 ordinary share 100% 100%
Limited ARRIES of US$1
BEIRTZERRIR
Red Token Investments  British Virgin Islands 1,600 ordinary shares 63.75%  63.75%
Limited RERLAES of US$1 each
BREBIZTLZ
T 1% K 1,6008
Reo Developments British Virgin Islands/ 21,451 ordinary shares 100% 100%
Limited @ Hong Kong of US$1 each
RERAHE /B BREEIZETZ EBR
21,4511k
Ringo Resources British Virgin Islands 1 ordinary share of US$1 100% 100%

Limited
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ARRIES

HE1XTZEBRIK

Principal activities

IEXH

Provision of logistics
services

REDRRE

Property holding
RENZ

Sale and distribution
of rice

HERDERA
Investment holding

RAER

Investment holding

REER

Investment holding

RAER

Investment holding

RAER



14.

INTERESTS IN SUBSIDIARIES (Continued) 14. WEBArREZR (&)
Proportion
of nominal value
Place of of issued share
incorporation/ Issued and fully capital held
Name of subsidiary operation paid up share capital by the Group Principal activities
rEEEE
BREMTRAE
WEAREH 2/ &% 5 BRTRBRRE EititE IEEH
2005 2004
Shantou SEZ Golden PRC #RMB6,022,471 100% 100%  Processing, packaging,
Resources Grain i #6,0224TTARE marketing, sales
Co., Ltd. and distribution
WELERRSR of rice
ANERRA BE A% RE HER
AERK
Shantou SEZ Golden PRC #US$4,579,314 65% 65%  Processing, packaging,
Resources Rice i #4,579,314% T marketing, sales
Company Limited## and distribution
WEEERER SR of rice
RERRRA# BR B HH
HERAHRK
Sun Kai Yip (Shangha) ~ PRC #US$10,000,000 100% - Investment holding
Industrial Investment & #10,000,000% 7 REER
Co., Ltd.
MEE (LB T$RE
BRAR
Treasure Box Hong Kong 4,000,000 non-voting 100% 100%  Sale and distribution
Investments Limited &% deferred shares* of rice
REEBRRERAH of HK$1 each and 2 HERAHEER
ordinary shares
of HK$1 each
BREBIETZERTEY
JETE R 1774,000,0008% & & i
BE1ETZERRR
Tresplain Investments British Virgin Islands/ 2 ordinary shares of US$1 each 100% 100%  Trade marks holding
Limited Hong Kong ghEGBIETz EBRAE RFEEE
RHEEFAREARAR ZBRXHES/EH
Unique Gear Limited Hong Kong 1 ordinary share of HK$1 100% - Investment holding
BEBRAA B BE1ETZERRIKR REER
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14.  INTERESTS IN SUBSIDIARIES (Continued) 14. WEBArRER (&)
Proportion
of nominal value
Place of of issued share
incorporation/ Issued and fully capital held
Name of subsidiary operation paid up share capital by the Group Principal activities
rEERE
BREMTRAE
WEBAREH 2/ &% 5 BRTRBRRE EikitE IEXH
2005 2004
Win World Investments ~ Hong Kong 10,000 ordinary shares 55% 55%  Property investment
Limited & of HK$1 each NERE
XBREBRRA BREEET 2 EBAR10,000/
Yuen Loong & Hong Kong 50,000 non-voting 100% 100%  Importing and
Company Limited B deferred shares” re-exporting of rice
RETERAA of HK$100 each (Registered rice
and 2 ordinary shares stockholder)
of HK$100 each AOREORX
BREE10ETZ ERERL (BERAH)
BT 750,000 R & & &
HE100ETZ EER2 K
@ Other than Reo Developments Limited which @ % Reo Developments Limited J B 28 2
is directly held by the Company, all other BEEAEZIN HiH B A ES HEZJS/D\TF'EEJ};{?T
subsidiaries are indirectly held by the e
Company.
* The deferred shares, which are not held by * FHEER MDY IERAEBIESE  ZERG

the Group, practically carry no rights to
dividends or to receive notice of or to attend
or vote at any general meeting of the
subsidiary or to participate in any distribution
on winding-up. The Group has been granted
an option by the holders of the deferred
shares to acquire these shares at a nominal

amount.

# Paid-up registered capital

## Shantou SEZ Golden Resources Rice
Company Limited is a Sino-foreign joint
venture.

The Directors are of the opinion that a
complete list of the particulars of all
subsidiaries will be of excessive length and
therefore the above list only contains the
particulars of those subsidiaries which
principally affect the results or assets and
liabilities of the Group.

None of the subsidiaries had issued any debt
securities at the end of the year.
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15. INTERESTS IN ASSOCIATES 15. BENTFER
THE GROUP
KE

2005 2004

HK$’000 HK$’000

FExT FET

Share of net assets BhEEFE 66,276 105,445
Goodwill/(negative goodwill)

of associates BMENRZEE/ (ARE) 1,895 (11,049)

68,171 94,396

Advances to associates JE I B 2 N ) FRIB 25,205 36,090

93,376 130,486

Market value of listed shares Emlkh 2 TE - 17,469

Notes: Bt -

(a) Included in advances to associates is an (a) EWNE AN R REREAR —BBME AT 2
amount of approximately HK$5,644,000 AT RAGEE IR 2 3IFH A5,644,0007% 7T
(2004: HK$5,644,000) which has been (ZZ T4 :5,644,00087T) 2 EHEE
secured by certain shares of another SERBARART_@EARNEE-
associate. The amount is interest-free and
will not be repayable in the coming twelve
months.

(b) Included in advances to associates in last (b) —ETNFEFERRKBE AR RERE —
year 2004 was an amount of approximately HIR B EF X B ZHIBL 56,566,000
HK$6,566,000 which bore interest at prime TREREREEARRBZE_TTRF=
rate. The amount was unsecured and was A=+—HIEFERNEDEHERERE-
fully repaid during the year ended 31st
March, 2005.

(c) The remaining balance of advances to (©) FEWEEARREZHRBEAERTE 28K
associates is unsecured, interest-free and will BEARAR+ @A RNEE-
not be repayable in coming twelve months.

(d) Investments in certain associates were in the (d) RETHEAB ZRETBAAEERE MR

form of equity and loans from the Group
and other shareholders in accordance with
respective percentages of equity
shareholding in these associates.
Investments in the form of loans were
comparatively more significant than those in
the form of equity, so that the entire amounts
were treated as quasi-capital. Under these
circumstances, losses incurred by these
associates were shared by the Group to the
extent that the losses did not exceed the
aggregate of their equity and loan
investments. The relevant amounts of share
of losses of associates included in the
advances to associates are approximately
HK$20,280,000 (2004: HK$23,520,000).

REFERZERERNAISAZRET S
IBEARRERZ A REH - UEFEREH 2
BESEEURAENEH 2 REBX Bt

PHEBEWREBERN-EZSBERLT A&

BReAETBEERAREREERE Y
ZEHE AR E B U E AR RIBRIEE
IHEE AR EE 2B S 4 A20,280,000
T (ZZ T P04 1 23,520,00058 7T) °
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15. INTERESTS IN ASSOCIATES (Continued)
Particulars of the Group’s principal associates

at 31st March, 2005 are as follows:

Name of associate

REnRER

ay

Clever Time
Investments Limited

Shanghai Tian An
Bearing Co., Ltd.##
LERREEBR R A4

Supreme Development
Company Limited*
BARGRERAR"

Sirinumma Company
Limited

Siripattana Rice Co.,
Limited

Bt B % W 5

Wellight Development
Limited

Notes to the Financial Statements
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Form of
business
structure

LA

Incorporated

A

Incorporated
R

Incorporated

A

Incorporated
Bz A

Incorporated

A

Incorporated
A

Place of
incorporation/
operation

it/ X%

British Virgin
Islands

RBRARS

PRC
!

Hong Kong/
Hong Kong
and the PRC

BR/BERTE

Thailand
ZH

Thailand
%E

Hong Kong
Bt

15.  EER

Issued and fully
paid up share capital
BETER

BERE

1,000 ordinary shares
of US$1 each

BREEIZETZ
£@R1,0008

#US$12,616,180
#12,616,180% 7T

15,001,500 ordinary
shares of HK$1 each
GREGIATZEBR

15,001,500

4,600,000 ordinary
shares of Baht 10 each
BREAGBIRSE L
£ 384,600,000

20,000,000 ordinary
shares of Baht 10
each (20,000,000
ordinary shares of
Baht 6.8 each
fully paid)
BREE10RG AR
20,000,000 (§R A @
68T H 2 AR ERR
20,000,000%)

1,000 ordinary shares
of HK$1 each
BREEETZ
& B 1,0008

Proportion of
nominal value of
issued share capital

held by the
Group
FEERBEEST
RAERLE
2005 2004
31.80%  31.80%
30.00% -
41.16%  41.16%
40.00%  40.00%
49.00%  49.00%
37.50%  12.50%

Principal activities

IZEH

Investment holding
RERZR

Manufacture and
distribution of small
scale of bearing
products

EERAHNE
HEER

Manufacturing and
sale of plastic bags

TERBEBHR

Sourcing of rice

RERK

Processing, packaging,
marketing, sales and
distribution of rice

RE BK K HE
RO#HER

Investment holding

REERK



INTERESTS IN ASSOCIATES (Continued) 15. HENRER (E)

Supreme Development Company Limited has * BARDWERATNRE —H2EMRBAR
a wholly-owned subsidiary, Delux Arts REBRREBR AR HREBFMELIRE
Development Limited, which is incorporated ERPBENELEEREEER &

in Hong Kong and engaged in manufacturing

and sale of plastic bags in Hong Kong and

*

the PRC.
# Paid-up registered capital # BE#EMER
#i# Sino-foreign joint venture ## PONEEREDE
The Directors are of the opinion that a EFERANEAEE2IHE AR 2 BTEY
complete list of the particulars of all associates AR TR FMARKR BEREE 2 %
would be of excessive length and therefore BREERABEEEVE 2B ERNATH-

the above list only contains the particulars of
those associates which principally affect the
results or assets and liabilities of the Group.

INVESTMENTS IN SECURITIES 16. BHEEE
Investment Other
securities investments Total
HEERS Hittiz & ok
2005 2004 2005 2004 2005 2004

HK$000 HK$'000 HK$000 HK$'000 HK$000 HK$'000
TRz TET FEx TET FET TERL

THE GROUP K&
Equity securities: % 17 88 % -
Listed =il - 102,844 195,201 102,844 195,201

Unlisted FEEm 12,448 21,023 16,181 11,523 28,629 32,546
12,448 21,023 119,025 206,724 131,473 227,747

Debt securities: EREFH:
Listed +m - = - 10,254 - 10,254
Unlisted FEEM - = 76,346 61,167 76,346 61,167
= - 76,346 71,421 76,346 71,421
Total: 4B
Listed Fm
Hong Kong &5 = - 99,274 156,583 99,274 156,583
Overseas ST - = 3,570 48,872 3,570 48,872
Unlisted FEEM 12,448 21,023 92,527 72,690 104,975 93,713

12,448 21,023 195,371 278,145 207,819 299,168

Market value of listed

securities tHEETE - - 102,844 205455 102,844 205,455
Quoted value of unlisted JE LT EKEES
debt securities HE - - 44,395 53,919 44,395 53,919

Carrying amount
analysed for reporting 1E2®MBBR
purpose as: REED T

Current e - - 195,371 275115 195,371 275,115
Non-current FERE 12,448 21,023 - 3,030 12,448 24,053

12,448 21,023 195,371 278,145 207,819 299,168
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16.

17.

INVESTMENTS IN SECURITIES (Continued)
In respect of the above investments in unlisted
investment securities, the Group had also
made advances to investee companies as

follows:

Advances to investee companies

The advances are unsecured, non-interest
bearing and will not be repayable in the coming

twelve months.

During the year, the Group disposed of part of
its interest in an associate. Subsequent to this
partial disposal, the Group’s interest in this
associate was reduced to 19.96% and was
accounted for as investments in securities.
Carrying amount of the Group’s remaining
interest in this associate had been reclassified
to investments in securities and advances to

investee companies accordingly.

NEGATIVE GOODWILL

THE GROUP

GROSS AMOUNT

Arising on acquisition of a subsidiary
during the year and at 31st March, 2005

RELEASED TO INCOME
Released during the year and at
31st March, 2005

CARRYING AMOUNT
At 31st March, 2005

At 31st March, 2004

This negative goodwill is released to income
on a straight-line basis over one year.
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16.

FE W% 8 1~ B FRIA

17.

A
BH

BERE (F)
BRERZIELETREZFF AEEYHZEFR
BRAMEHEERT:

2005 2004
HK$’000 HK$’000
T TET
42,812 51,371

LW B N ERF S ERBARAFRTZ
BAANEE-

AEERFANHEER —HMBE QAR 2 HHE
/wﬁﬁ%&ﬁ@%ﬁ&;ﬁﬁlﬂ%WMﬂﬂ
LB E19.96% - W BFHILE AR
EERLBEARMFREZEEED 55
ENORERHFREREBRIEE AEIFIH

EHE
HK$’000
FTET

REARB-RHBRARELER

ﬁ/\

TEHF=-A=+—H 579

5 B
RAFEHIS RN _ZTTRF
=A=+—H 579

REE

RZEERF=ZA=+—H =

R-FT

mE=A=+—H -

BHETEDREREA—FBS AUGE



18.

19.

20.

INVENTORIES

At cost: R AN S
Raw materials B}
Finished goods RUAK @
Consumable stores B 17 A% o

At the balance sheet date, none of the
inventories was stated at net realisable value
(2004: None).

TRADE DEBTORS

The Group allows an average credit period of
30 — 60 days to its trade customers. The
following is an aged analysis of trade debtors
at the balance sheet date:

Within 30 days 308K
31-60 days 31H&E60H
61-90 days 61HZ90H
Over 90 days B #@90H

TRADE CREDITORS
The following is an aged analysis of trade
creditors at the balance sheet date:

Within 30 days 30BN
31-60 days 31H&E60H
61-90 days 61H Z90H
Over 90 days B #@90H

18. #&
THE GROUP
AEE
2005 2004
HK$’000 HK$’000
FExT FET
48,452 46,310
10,956 14,440
4,924 5,208
64,332 65,958
REER WEFERERJERFEAR(ZE
TPUF ) o

19. EUWESRKRE

AEBEREESEPREMHFIHI0 £60 B ZE
RBR-UTREKEZRENGEE R 2KREK

DA

THE GROUP
&

2005 2004
HK$’000 HK$’000
Fi#x TETT
28,696 31,203
15,253 10,270
4,933 694
3,380 4,278
52,262 46,445

20, ENESZRKRE

UTRENEZREREER ZRE S

THE GROUP
&

2005 2004
HK$’000 HK$’000
F#ERT THET
2,435 2,487
1,477 385
202 102
3,113 3,892
7,227 6,866
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2o BANK LOANS 21. MITER

THE GROUP
&
2005 2004
HK$’000 HK$’000
FHET FAET
The maturity of the bank loans
is as follows: RITERMEEHROT:
Within one year —F R 22,226 19,753
More than one year but not
exceeding two years A —FETEBMNE - 367
More than two years but not
exceeding five years MREMFETBRARSE - 1,157
More than five years AT - 1,177
22,226 22,454
Less: Amount due within one year B : BB EBEAR—FR
shown under current liabilities ES| Dt P | (22,226) (19,753)
Amount due after one year R—FRIBzEE - 2,701
Analysed as: DT
Secured BHEA 14,679 22,454
Unsecured 42 45 7 7,547 =
22,226 22,454

Bt B % W 5

Notes to the Financial Statements
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2208

23.

DEFERRED TAX LIABILITIES
The following are the major deferred tax
liabilities recognised and movements thereon

during the current and prior reporting periods.

THE GROUP

2208

BEEBRAR
ATARARERREBERSHHEER X
BEEBAABREZH-

rEME

Accelerated Revaluation

tax of

depreciation properties Total

MERERE MEEMR &

HK$’'000 HK$’'000 HK$’'000

FHET FHET FET

At 1st April, 2003 R-_ZEZT=FMA/—H 2,870 9,191 12,061

Credit to income for the year FEAREE = (778) (408) (1,186)
Effect of change in tax rate MEEH I HE

- charge to the income statement —nE k=X 269 - 269

- charge to equity —ME#ER - 862 862

At 31st March, 2004 RZZTEENF=A=+—H 2,361 9,645 12,006

Charge/(credit) to income for
the year na/ (Gt A) NFE W= 127 (408) (281)
At 31st March, 2005 RZZZRF=ZA=+—8H 2,488 9,237 11,725

At the balance sheet date, the Group has
unused tax losses of approximately
HK$13,442,000 (2004: HK$50,463,000)
available for offset against future profits. No
deferred tax asset has been recognised in
respect of such losses due to the
unpredictability of future profit streams.

ADVANCES
SHAREHOLDERS

The advances are unsecured, non-interest

FROM MINORITY

bearing and will not be repayable in the coming

twelve months.

23.

REER RNEER BERERRENZKE
I E 1B 4 513,442,000 L (ZEZF Y F
50,463,000/ 7T ) © Al 7K 8¢ #E 7 7% 1 18 5 48 B A
EEARRBMAE R St EERZEEE
RELEBIEEE-

B L BBRRERE

thEMRIETSERT RS RBARRKRT =
BARERE-
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24, MINORITY INTERESTS 24. LEBEER
Investments in certain subsidiaries were in the RETFHBARZIRETHASE R E MR
form of equity and loans from the Group and REENRZEMNBRAAISEZCRET D LLAR
other shareholders in accordance with ARERZFREL - UNEREAEL ZKE
respective percentages of equity shareholding SHEEUARAERIEL 2 RE AN Ak 2 3
in these subsidiaries. Investments in the form CRERAERA-EZZBRAT ZEMBL
of loans were comparatively more significant RAIZEBRLEBRR CBRARERIEEBTER
than those in the form of equity, so that the M- IDEREXRERE BB EREZ
entire amounts were treated as quasi-capital. LB AREE BB EEL A20,378,000%
Under these circumstances, the aggregate of T (ZZEZT Y4 22,239,000/ 7T) ©
minority shareholders’ equity and loan
investments were taken into account in sharing
the losses incurred by these subsidiaries. The
relevant amounts of minority shareholders’
shares of losses of subsidiaries included in the
advances from minority shareholders are
approximately HK$20,378,000 (2004:
HK$22,239,000).
25. SHARE CAPITAL 25. B A&
Number of
shares of
HK$0.10 each HK$’000
SBREE10E T
ZBH FAET
Authorised VAR
At 1st April, 2003, RZTEZE=FMA—A"
31st March, 2004 and —ZETNFE=RA=+—HK
31st March, 2005 —EERF=ZA=1+—H 2,000,000,000 200,000
4 Issued and fully paid BT RERRA
= At 1st April, 2003 R-ZZEZE=FMA—H 1,292,570,460 129,257
H Exercise of share options 1T1E REE AR 7,906,000 791
E At 31st March, 2004 R-ZZZENF=RA=+—H 1,300,476,460 130,048
= Exercise of share options TR R R HE 6,430,000 643
At 31st March, 2005 R-ZEZERF=R=+—H 1,306,906,460 130,691

Notes to the Financial Statements

During the year, 6,430,000 shares of HK$0.10
each were issued at HK$0.27 per share as a
result of the exercise of certain share options
of the Company. The proceeds from the issue
of shares of HK$1,736,000 were used as
general working capital.

All the new shares issued during the year rank
pari passu in all respects with the existing
shares.
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26.

SHARE OPTIONS

The Company’s share option scheme (the
“Scheme”) was adopted pursuant to a
resolution passed on 5th January 2001 for the
primary purpose of providing incentives to
directors and eligible employees and will expire
on 4th January, 2007. Under the Scheme, the
Board of Directors of the Company may at
their discretion grant options to eligible full or
part-time employees, including executive
directors of the Company and its subsidiaries,
to subscribe for shares in the Company.

At 31st March, 2005, the number of shares in
respect of which options had been granted
but not exercised under the Scheme was
100,000,000, representing 7.65% of the shares
of the Company in issue at that date. The total
number of shares in respect of which options
may be granted under the Scheme is not
permitted to exceed 10% of the issued share
capital of the Company at any point in time
but excluding shares issued pursuant to the
Scheme. No employee shall be granted a share
option which, if exercised in full, would result
in such employee becoming entitled to
subscribe for more than 25% of the aggregate
number of shares for the time being issued
and issuable under the Scheme.

Options granted must be taken up within 21
days of the date of grant upon payment of
HK$1 per each grant of share options. The
exercise period of the share options granted
under the Scheme shall be determined by the
Board of Directors when such options are
granted, provided that such period shall not
end later than 4th January 2007, being the
expiry date of the Scheme. The exercise price
is determined by the Board of Directors of the
Company, and will not be less than the higher
of the nominal value of the shares of the
Company and 80% of the average closing price
of the Company'’s shares for the five business
days immediately preceding the date of grant.

Pursuant to the amendments to Chapter 17 of
the Rules Governing the Listing of Securities
on the Stock Exchange which became effective
from 1st September, 2001, any share options
granted after 1st September, 2001 must
comply with the provisions of the revised
Chapter 17. However, all share options
granted prior to 1st September, 2001 will
remain in full force and effect.

Save as disclosed above, the Company had
not adopted any share option schemes nor
granted any share options to its employees
after 1st September, 2001.

26.

MR

ARARZRBIAMEE ([ZHE]) DIRER
—EE-F-ARHABBIRBRMEM H
TEEANDRBEERAERIEER LT 8K
R-ZZLF - AWBER REZTE A
RAEEENRNERTAERZEBAGRIESR
(BRARFAREMBARZESR) RBME:
AR AR DR

77

4%t

)

RZEERAF=ZA=+—HB REZTEERH
MATE 2 RERETRBIRHEE B
100,000,0000% ' {E AR AR #Z H 2 B BT 5
7.65% o RIEZTEI TR H 2 REBRAE AT 2B
ZBROBEEIBRBBEARFEETRIERIEZ
FHEIMEIT 2 RM 2B EITRAI10% © WEMR
EEERRBERENEZATESENZLRE
B RE R HDBERIEZT 8 BT R #ET
2B EE25%  BITBRZEREERHZE
o RBERE

ER L2 RBRELANE L BRI AR
o MEBREHZREREZRER/IET R
BRETEARHCRBREZTERIAESS
RELBEERBREREE MEBBE &K
BITEHIGBAZTEIZERE _TTLF
—REB-fTEENHAAREFTEET LT
EENUTMEZRSE  ARARAKRMN ZHEHE
R EEFRL BB EERXS B2 FHKH
B280% °

REBEXFAEF LWRUE T LEZEFT
(R-—ZEZE-—FNAA-BER) R_ZEZT—F
NA—BREHZERNRERELATELE
RIETEEZHRX-AM R_FF—FNA—
BRERLZAERBRERDAEETER
N R B e

BREXHEEEN, BB —FALA—BI
&, N2 B R A (AR R A R AT B SR
ERRBERETHESR
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26.

SHARE OPTIONS (Continued)

The following tables disclose details of the
Company’s share options held by employees
(including Directors) and movements in such
holdings during both years:

Option Exercise
grant date price
RERIE
gHAH TiEfE
HK$
B
Directors 3 12th January, 2001 0.26
“Z2Z-4¥-A+_H
30th January, 2001 0.27
—“¥2-%-A=1H
28th August, 2001 0.30
“ZZ-£\AZ+/\B
Total Chl
Employees EE 12th January, 2001 0.26
“Z2T-4¥-A+CH
30th January, 2001 0.27
—2Z-£-A=1H
28th August, 2001 0.30
ZZE-F\AZ1+N\H
Total B3t
Grand total it
Option Exercise
grant date price
e AERE
= EHAH e
HY HKS
5= BT
S
= Directors EZ 12th January, 2001 0.26
“TT-5-A+ZH
n 30th January, 2001 0.27
= “¥T-%-A=1H
g 28th August, 2001 0.30
o ZEE-F\AZ+\H
s Total B3t
Ff Employees EE 12th January, 2001 0.26
S “TE-F-A+ZH
Q 30th January, 2001 0.27
= “FT-%-H=1H
= 28th August, 2001 0.30
= —ZZ-5/\A=+)\H
,S_:;) Total =
—
o) Grand total )
=
»n
2
O
Z.
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26. WBRE(E)

BE (BREES)NZMEFERE 2 AAAR

BRECHABEREZHN TRKRE:
Balance Balance
outstanding at Exercised Lapsed outstanding
1st April, during during at 31st
2004 the year the year March, 2005
RZFEME RZFTLE
MA—-A RERN RERM ZA=+-H
ZHE friE x4 ZHE
39,000,000 - - 39,000,000
1,250,000 (1,250,000) = =
36,000,000 = = 36,000,000
76,250,000 (1,250,000) = 75,000,000
15,000,000 = = 15,000,000
5,780,000 (5,180,000) (600,000) -
10,000,000 = = 10,000,000
30,780,000 (5,180,000) (600,000) 25,000,000
107,030,000 (6,430,000) (600,000) 100,000,000
Balance Balance
outstanding at Exercised Lapsed outstanding
1st April, during during at 31st
2003 the year the year March, 2004
RZFF=F R-ZZFME
MA—H RER RER ZA=Zt+-H
ZBE frig x4 ZBHE
39,000,000 = = 39,000,000
1,876,000 (626,000) - 1,250,000
36,000,000 - - 36,000,000
76,876,000 (626,000) - 76,250,000
15,000,000 = = 15,000,000
14,185,000 (7,280,000) (1,125,000) 5,780,000
10,000,000 - - 10,000,000
39,185,000 (7,280,000) (1,125,000) 30,780,000
116,061,000 (7,906,000) (1,125,000) 107,030,000



26.

SHARE OPTIONS (Continued)

Details of specific categories of options are as

follows:

Date of grant

RHAH

12th January, 2001
—EE-¥-A+ZH

30th January, 2001
—ET-4-A=+H

28th August, 2001
—EE-FNRA=Z+NH

Note:

Exercise period

1. 12 months after acceptance
of option (during the period
from 30th January, 2002
to 29th January, 2003)

2. 24 months after acceptance
of option (during the period
from 30th January, 2003
to 29th January, 2004)

3. 36 months after acceptance
of option (during the period
from 30th January, 2004
to 29th January, 2005)

Vesting period
B F R A

30th January, 2001 -
29th January, 2002

The exercise period is divided into 3
trenches, as detailed below:

Maximum percentage
of share option can
be exercised in
aggregate within the
exercise period

25% or partial exercise

50% or partial exercise

100% or partial exercise

26. RERE (&)

FrERR 2 BEBEFIBLT

Exercise period  Exercise price

T fTEE
HK$
AT
12th January, 2001- 0.26
4th January 2007
—EE-%—-A+=ZB-
2T+ F—-AMWA
30th January, 2002 - 0.27 (Note)
29th January, 2005 (k=3
ZZE=F—-R=+A-
—ZETRE-A=Z+ANAH
28th August, 2001 - 0.30
4th January, 2007
—EE-FNA=Z+N\B -
—ZTt5—AWmA
Msr: 1TEHIUT=MERE FHEWT:
RiTEHEH
WL‘EZE@%HIE
fTEs BEmBT
1. ERRERER2 @A AI171£25%

(H-_FT_F-A=1HE 3 H A

“RE-F-A_tNAHMH)

2. BERMABRER24 EA A 71£50%
(A-ZZT=F—-A=1+HE Bt
“EENF-A-t+NHEHMH)

3. BMRERERG EA A7 100%
(A-ZTWFE—A=1+HZ FEBM

—ETRE-R-TNBHH)
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26.

SHARE OPTIONS (Continued)

The financial impact of share options granted
is not recorded in the Company’s or the
Group’s balance sheet until such time as the
options are exercised, and no charge is
recognised in the income statement in respect
of the value of options granted. Upon the
exercise of the share options, the resulting
shares issued are recorded by the Company
as additional share capital at the nominal value
of the shares, and the excess of the exercise
price per share over the nominal value of the
shares is recorded by the Company in the
share premium account. Options which lapse
or are cancelled prior to their exercise date
are deleted from the register of outstanding
options.

The fair value of the Company’s shares from
6th April, 2004 to 26th January, 2005 (2004:
11th June, 2003 to 2nd March, 2004) when
options were exercised ranged from HK$0.295
to HK$0.375 (2004: HK$0.3 to HK$0.425).
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26.

RERE (E)
BREZRBRECVHBEEERBIBRET
EATEEARARARAEBREERBERAK:
AT ERBFEL 2 RBREZEEERSERE
REXH-BERBRBETR METZRNT
BREMRND cEERHEAARBFIERA M
FRITEESNROEEZBOHARIBER
AIRAGE -ETERPAIRRA TR BB
P B R 7T 1 58 B RO B A 11 P B Bk

ERERENR -_SENFNANBE-_ZEZTH
F—AZ+RNB(ZZEZEWMF:_ZTZT=F<A
+—REZTETMF=F =) BITFEHR K
ANEIRD 2 A FBEN F0.295% L £0.375
2B (ZEZTWMF:0.38T0E0.42587T) °



27.

RESERVES

THE GROUP

The amount of the Group’s reserves and the
movement therein for the current and prior
years are presented in the consolidated
statement of changes in equity on page 43 of
the financial statements.

THE COMPANY

At 1st April, 2003

R-ZE=FN[—H

Exercise of share options IERBRE

Net profit for the year KEZHF

Prior year final dividend paid B EFEXRHKE

Adjustment of final dividend ~ HEHZE-TZT=F
for the year ended ZR=+-HL%E
31st March, 2003 ZRER S

Interim dividend paid B HRE

Final dividend proposed HE-_ZTNE
for the year ended ZR=+-HL%E
31st March, 2004 ZRRARHRE

RZZEME

At 31st March, 2004 ZA=+-A

Exercise of share options I RBRE

Net profit for the year KEFEF

Prior year final dividend paid Bt EFEXRHKE

Adjustment of final HREZE_TTNF
dividend for the year ZA=+-BLEE
ended 31st March, 2004 ZRHBRE

Interim dividend paid BERTRERE

Final dividend proposed HE-ZZIF
for the year ended ZR=+-HL%E
31st March, 2005 ZERAR RS

At 31st March, 2005

Share Contributed

premium

RAEE
HK$'000
TRT

384,463
1,344

385,807
1,093

RZZZTRE=A=1—H 386,900

2/

it

NEME
AEBFAREFZRBRERFEHEEHZT)
RUBHRRFABAZEEEGEEF R

P YN
Capital
redemption  Dividend  Retained
surplus reserve reserve  earnings Total
BX

BEWEHR HERE KRERE KEERH ok
HK$’000 HK$'000 HK$'000 HK$'000 HK$'000
THET TR TR THET THET
244,734 515 16,168 148,490 794,370
- - - - 1,344

- - - 69,083 69,083

- - (16,168) - (16,168)

- - - (1) (1)

- - - (16,193) (16,193)

- - 16,274 (16,274) -
244,734 515 16,274 185,105 832,435
- - - - 1,093

- - - 8,462 8,462

- - (16,274) - (16,274)

- - - (6) (5)

- - - (16,325) (16,325)

- - 16,336 (16,336) =
244,734 515 16,336 160,901 809,386

Golden Resources Annual Report 87



Bt B % W 5

Notes to the Financial Statements

2/

28.

RESERVES (Continued)
Notes:

(i) Under the Companies Act 1981 of Bermuda
(as amended) and Bye-Laws of the
Company, the contributed surplus account
of the Company is available for distribution.
However, the Company cannot declare or
pay a dividend, or make a distribution out of
contributed surplus if

(a) it is, or would after the payment be,
unable to pay its liabilities as they
become due;

(b) the realisable value of its assets
would thereby be less than the
aggregate of its liabilities and its
issued share capital and share
premium accounts.

In the opinion of the Directors, the
Company’s reserves available for distribution
to shareholders were as follows:

B AR
e
RE BT

Contributed surplus
Dividend reserve
Retained earnings

(ii) The contributed surplus of the Company
represented the difference between the
nominal value of the Company’s shares
issued in exchange for the value of net
assets of the underlying subsidiaries
acquired.

PLEDGE OF ASSETS

Certain of the Group’s property, plant and
equipment with an aggregate net book value
of approximately HK$14 million (2004: HK$31
million) were pledged to secure general banking
facilities granted to the Group.
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2/

28.

i (&)
e

(i) REARZE-NAN-FREE (EER) kA
RAEZARMAE BRAKRT DK TRR1E
RAEIR T HIER T BES0E B Y& 8 R B
SHEHSIK:

() ARETREHMNIK R SR TREE
BB B

(b) AREENERABERAR BT
B AR R B A 5 (B 2 AR AR

EERBEARAADIRTHRRZHEHEWT:

2005 2004
HK$’000 HK$'000
TERT THET
244,734 244,734
16,336 16,274
160,901 185,105
421,971 446,113

(ii) AREZEWRBRARF AR B AT
BHBRARZEMEEFERRITZIART
B MEMER 8-

& ERE

RNEEAHKREFMES £414,000,000% 7T
(ZZZTPU4:31,000,000/87T) 2 & THWE B
EHRERSEERTRIUNESRITZRER



29.

DIRECTORS’ AND EMPLOYEES’ 29. EEREEME
EMOLUMENTS

THE GROUP
rE
2005 2004
HK$’000 HK$’000
Fi#Ex FET
Directors’ emoluments: EEME:
Fees biakera - -
Other emoluments E B
Executive Directors HWITES
— Salaries and other benefits —HeREMKZE 12,790 15,565
— Retirement benefits scheme
contributions —iRIRE T EH 8] 3R 167 167
Non-executive Directors EHMITES
— Salaries and other benefits —#HeREMKE 1,464 1,655
Total emoluments 4 i & 14,421 17,387
The emoluments of the directors were within B RAIMT:

the following bands:

Number of Directors

EBEAH

HKS$ 7T 2005 2004
Nil (£)- 1,000,000 4 3
1,000,001 - 1,500,000 2 2
1,500,001 - 2,000,000 1 =
2,000,001 - 2,500,000 1 1
2,500,001 - 3,000,000 = 1
3,000,001 - 3,500,000 1 =
3,500,001 - 4,000,000 = 1
4,000,001 - 4,500,000 1 =
5,500,001 - 6,000,000 - 1

10 9
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29.

DIRECTORS’ AND
EMOLUMENTS (Continued)

Employees’ emoluments:

EMPLOYEES’ 29.

During the year, the emoluments of the five
highest paid individuals, including four Directors
(2004: four Directors), are as follows:

Salaries and other benefits e hHE MW
Retirement benefits scheme
RIRTE A ET &4 5K

e

contributions

Total emoluments

The emoluments of the five highest paid
individuals were within the following bands:

HK$ 7T

1,500,001 - 2,000,000
2,000,001 - 2,500,000
2,500,001 - 3,000,000
3,000,001 - 3,500,000
3,500,001 - 4,000,000
4,000,001 - 4,500,000
5,500,001 - 6,000,000

During the year, no emoluments were paid by
the Group to the Directors of the Company as
an inducement to join or upon joining the
Group or as compensation for loss of office.
None of the Directors has waived any
emoluments during the year.
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BEE=REEME (&)

EBEMSE:

AEEAN AUGSHFMALERNUES (=
ZEMFE - MUEE) Z2HeMT:

THE GROUP
& % B

2005 2004
HK$’000 HK$’000
FER FET
14,096 16,994
190 190
14,286 17,184

R KSHFMA L 2B RN MT

Number of Individuals

AT AE

2005 2004
1 —
1
1 2
1 —
= 1
1 -
= 1
5 5

AEERN AEBEYEARNRFESIER
MEEAMBEREEZ RN RER 2 HE-L
BEENFAREREMNME -



30.

ACQUISITION OF A SUBSIDIARY 30. W — KB AR
During the year, the Group acquired the entire REERFRARERESR (L) IXKRERR
paid-up registered capital of Sun Kai Yip RAIZEHBEAMER REDA
(Shanghai) Industrial Investment Co., Ltd. for 65,123,000/ e 2B W S H IR KE &
a consideration of approximately FRHE-RKBEMELAEZERESRNA
HK$65,123,000. This acquisition has been 579,000 7T
accounted for by the acquisition method of
accounting. The amount of negative goodwill
arising as a result of the acquisition is
approximately HK$579,000.
During last year, the Group acquired 100% of AEE R £ F W E Dynamic Lead Limited 2
the issued share capital of Dynamic Lead 100% B2 1T IR A - (R {8 /& 17,099,0005% T © #%
Limited for a consideration of HK$17,099,000. BWBEEDRRESH AT E-
This acquisition had been accounted for by
the acquisition method of accounting.
2005 2004
HK$’000 HK$’000
FTER FE T
NET ASSETS ACQUIRED MBEANZEEZRE
Property, plant and equipment ME BEEEREZE 134 -
Interests in associates e NG 25,079 =
Investments in securities BHIEE - 17,099
Other debtors, deposits and H b e BRIE -
prepayments Ee RFEMNRE 469 -
Cash and cash equivalents HehkIReER 42,038 =
Other creditors and accruals HEtmEMRERE A ER (2,018) =
65,702 17,099
Negative goodwill =k (579) =
Total consideration REBRE 65,123 17,099
Satisfied by: AT A s A
Cash Re 40,000 17,099
Other creditors and accruals EMEMNERERERER 25,123 =
65,123 17,099
Net cash inflow/(outflow) arising WEEEZRERA
on acquisition: ORW) F5:
Cash consideration BHeRE (40,000) (17,099)
Cash and cash equivalents WEmEzRE R
acquired ReEH 42,038 =
2,038 (17,099)

The subsidiaries acquired during the year and
last year did not have any significant impact
on the Group’s turnover, operating results and
cashflows for the year ended 31st March, 2005
and 31st March, 2004 respectively.

REAREFRBEZHMBRR S IS REER
BE-ZTTRAGF=-A=1+—HBERZZEZTNE=
AR=+—HLFERZEXE L2XERR
ePREVEEMEATE.
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31.

DISPOSAL OF SUBSIDIARIES 31. 11 85 Bt B R
During the year, the Group disposed of its AEBRFARAMBEBEFRERR AR 225
entire interest in Kwok Cheung Oil Company o
Limited.
During last year, the Group disposed of its AEBREFHBENTEEBRA A Purus
entire interests in Win Square Warehouse Pty Limited } Vietnam Resources Agriproduct
Company Limited, Purus Pty Limited and Corporation Limited 2~ & Z#E z5 ©
Vietnam Resources Agriproduct Corporation
Limited.
The net assets of these subsidiaries at the ZEMBARIRMBEE Pz EEFEL T :
dates of disposals are as follows:
2005 2004
HK$’000 HK$’000
THERT FAT
NET ASSETS DISPOSED OF sz EEFE
Other debtors H b fE Y BR 18 - 18
Advances to minority shareholders Ut L A& R k18 - 1,472
Minority interests DB R = (1,480)
- 10
(Negative goodwill)/goodwill BEHRz (BaEE) /
released GES (9) 20
Exchange gain released B R ZIE LR = (80)
Gain on disposal s 2 W= 9 50
Total consideration RELTE - -

The subsidiaries disposed of during the year
and last year did not have any significant
impact on the Group’s turnover, operating
results and cashflows for the year ended 31st
March, 2005 and 31st March, 2004
respectively.
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32.

RELATED PARTY TRANSACTIONS
During the year, the Group entered into the
following transactions with the associates:

Trade purchases BE
Purchase of other investments BE
— listed equity securities — kmf

The trade purchases were carried out in the
ordinary course of business and at prices
determined by reference to prevailing market
price.

The purchase of listed equity securities for prior
year ended 31st March, 2004 was carried out
in the ordinary course of business and
transacted at the closing price of securities on
date of transfer.

Details of balances with associates at the
balance sheet date are set out in notes 15.

During the year, the Group rented a property
owned by a landlord in which the Director of
the Company, Mr. Alvin LAM Kwing Wai, had
a beneficial interest. Total rental expenses
incurred for the year amounted to HK$960,000
(2004: HK$840,000).

In addition to the above, the Group also
provided guarantees to banks in respect of
banking facilities granted to associates and
investee companies as set out in note 33(c).

Hitb

32. BMEALXZS
REEAN AEERBENFRETIRBNAT:

2005 2004
HK$’000 HK$’000
FE&xT FET
229,553 230,277
EH - 24,350
ZEBEDNEHREKEENETRERSE
2B —ENMHBER-

REBEE—_ZENF=ZA=+—HBHLEEFFEZ
ﬁ%ﬁi BHFESDEHEERHEENETR
BEXSEBBEBROELSZRTEETRS

MEEE R EEE R EH 2 RIBFBEIINMH

RAFERN AEBERARQRESHMELE
A EBEREERER IYE-RNFEZHA
& X 4% A960,0008 T (Z T MEF:
840,000/ 7T ) °

AN REE M AEBE AR RKE AR MR
TERSERE mREER FBEHRHES3(E) -
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33.

COMMITMENTS AND CONTINGENT
LIABILITIES

At the balance sheet date, the commitments
and contingent liabilities not provided for in

the financial statements are as follows:

(a) Contracted capital commitments

Acquisition of property, B AW % B &
plant and equipment #2825 &

Capital contribution to —RE#R&E QT2
an investee company &£ i% A

(b) Operating lease commitments

The Group as lessee

At the balance sheet date, the Group

had commitments for future minimum

33. RERBAAERE

REER REEMBRRELEERBZAER
ZARRBELT:

(a) EEAHNZERNMEAE

THE GROUP THE COMPANY
EME b YN
2005 2004 2005 2004

HK$°000 HK$’000 HK$°000 HK$’000
T#xT TR Fi#xT TETT

307 986 = =
20,400 20,400 = =
20,707 21,386 = =

(b) EEHEYERE
REBESEAA

REEHAEEZ TR RGEEEHAORN
THHEAENT 2ARKERE X

lease payments under non-cancellable i
operating leases which fall due as
follows:
THE GROUP
AEH
2005 2004
HK$°000 HK$’000
FERT FHET
Within one year —FR 810 1,996
In the second to fifth years F_EZFhH4F
inclusive (BEEMERELEN) 431 1,080
1,241 3,076

Operating lease payments represent
rentals payable by the Group in respect
of rented premises. Leases are
negotiated for an average term of
3 years with fixed rentals.
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COMMITMENTS AND CONTINGENT
LIABILITIES (Continued)

Operating lease commitments
(Continued)

The Group as lessor

Property rental income earned during
the year was HK$2,254,000 (2004:
HK$1,902,000). The properties rented
out have committed tenants for the next
2 years.

At the balance sheet date, the Group
had contracted with tenants under the
non-cancellable leases for the following

future minimum lease payments:

Within one year —FR
In the second to fifth years

inclusive

The Company did not have any lease
commitments at the balance sheet
date.

F_EFEREF
(BEMEREEN)

33.

RERSIAEE (F)

(b)

EERNRE (B)

AEEEDSHBEA

FRZYEMRE WA E2,254,000% T
(ZZEZT P4 1,902,000 7T ) <32 E5 H
AMEERLRWNFRNYERL AR

REHE AEERESTT 2 RIH
SRR THIH 2 KRR BERS KA
o

THE GROUP
45

2005 2004
HK$°000 HK$’000
FHT FH
2,245 2,437
725 2,711
2,970 5,148

REE B AN E) I EE A L AHE

o
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33. COMMITMENTS AND CONTINGENT 33. RERBHKEE (B
LIABILITIES (Continued)

(c) Contingent liabilities (c) RABE
THE GROUP THE COMPANY
& VNN
2005 2004 2005 2004

HK$’000 HK$'000 HK$’000 HK$’000
FTET FTET FTET TET

Guarantees given in BTH AR EE
respect of banking IRITREE M

facilities made REER:

available to:

- subsidiaries — M A A - - 181,207 207,487

— associates — B E N A 98,045 90,103 78,545 90,103

- investee companies — & & A Al 13,014 13,014 13,014 13,014

111,059 103,117 272,766 310,604

The extent of guaranteed banking R-ZEZRF=ZA=+—H HBEAA
facilities utilised by the subsidiaries, BENRRIEERARE A 2 ERIRTT
associates and investee companies as BEREE D B4 AK7,547,0008 T (=&
at 31st March, 2005 amounted to T IY4F : 22,454,000 7T ) * 46,661,000
approximately HK$7,547,000 (2004: BT (ZZEZ M4 51,365,000 70) &
HK$22,454,000), HK$46,661,000 10,950,000 Tt (Z &2 & I & :
(2004: HK$51,365,000) and 13,014,000/ 1) °

HK$10,950,000 (2004: HK$13,014,000)
respectively.
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34.

RETIREMENT BENEFITS SCHEMES

Retirement benefits schemes
contributions
Less: Forfeited contributions

The Group operates a defined contribution
retirement benefits scheme (the “Defined
Contribution Scheme”) which is registered
under the Occupational Retirement Scheme
Ordinance (“the ORSO Scheme”) and a
Mandatory Provident Fund Scheme (“the MPF
Scheme”) established under the Mandatory
Provident Fund Scheme Ordinance in
December, 2000. The assets of these schemes
are held separately from those of the Group in
funds under the control of an independent
trustee. Employees who are members of the
ORSO Scheme prior to the establishment of
the MPF Scheme were offered a choice of
staying within the ORSO Scheme or switching
to the MPF Scheme, whereas, all new
employees joining the Group on or after 1st
December, 2000 are required to join the MPF
Scheme.

Under the ORSO Scheme, the Group and its
employees participating in the scheme are each
required to make contributions to the scheme
at rates specified in the rules. Where there are
employees who leave the ORSO scheme prior
to vesting fully in the contributions, the
contributions payable by the Group are
reduced by the amount of forfeited
contributions.

RRAE M ET B 50
B W R

BINEF S

THE GROUP
KEE

2005 2004
HK$’000 HK$’000
FExT FHET
1,716 1,733
(22) (124)
1,694 1,609

AEEEZR —BREBRB RN EERD ([BX
RREHENEDI ) B 2 S HBUR IR A 8l
(TEBHRKZEE]) ZR_FTTF+_H
RIFEHIE RS ERIIRLAF TS
e ([REeE ) ZEEZEEDHR
BEYARBYEEAZEGZESERE - RRES
AERMEBRERATENEBZEEAERER
BEBERNKRABIXNER/MARES S H
FER_ZZEZF+_A—HAx 2B MALRE
Bz EEAEZMBEETE -

RIEBERAE AEER2EGFEZESR
BRI BRI TE 2 KK F B Fh Ko
i 18 B 50 B R 1 1S 2 B BRATR h B R AKET
A AAEEAREN ZHFTBEARERKZ
P HBR o
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34.

35.

RETIREMENT BENEFITS SCHEMES
(Continued)

Under the MPF Scheme, the employer and its
employees are each required to make
contributions to the MPF Scheme at rates
specified in the rules. The only obligation of
the Group with respect to the MPF Scheme is
to make the required contributions under the
scheme. Except for voluntary contribution, no
forfeited contribution under this scheme is
available to reduce the contribution payable in
future years.

The retirement benefits schemes contributions
arising from the ORSO Scheme and the MPF
Scheme charged to the income statement
represent contributions payable to the schemes
by the Group at rates specified in the rules of
the schemes.

At the balance sheet date, there are no
significant forfeited contributions, which arose
upon employees leaving the retirement benefits
scheme and which are available to reduce the
contributions payable by the Group in future
years.

POST BALANCE SHEET EVENT

On 13th June, 2005, the Group entered into
an agreement to dispose of its 30% equity
interests in an associate with carrying amount
of approximately HK$25.08 million to an
independent third party at a consideration of
RMB50 million (equivalent to approximately
HK$47.17 million).
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34.

35.

BUREFE (F)

RIFRES S B X RE B AR 8 &KE
EZHRERBESABSEHEEHK -TE
EptaEe st 8ImAREZE—BEERIREZX
SHEIME TR E 2 AR -Br B BB IE RN 1R IB
AGHE) - 18 £ I H 4 A HOR M2 FRERER 19 AT
B R R A 2 R e

B SORARET 8 R R TR 2 5T &I E £ 2 RIKAE AT
M AN TR AT AR BIRE BRI E
e RASA T ot 8l 2 5k

REE B FE BRI ZRIKE N 8 M #0R
Wz 1 = AR ER D 1 AT BARUE 2R S (R 3 2 B
MY TEE-

HEREERE

AEERZZEZTRF A+ =HIUBHELE
R—EBERARZ30%RE (EREENA
25,080,000/ L) T—BYE=H HERESR
A R ¥ 50,000,0007T (£ F 747,170,000
TT) e



