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GROUP RESULTS

Sales turnover of the Group for the current year of 2004/05 is HK$ 1,666
million with an increase of 12% comparing with the previous year (2003/
04: HK$ 1,493 million). However overall profit has decreased to HK$35
million (2003/04: HK$69 million).

BUSINESS REVIEW AND PROSPECTS

Despite of a decrease in overall profit, our core business of garment
trading in both woven and knits has achieved better results than last
year both in terms of revenue and profit. Our garment manufacturing
plants in China also enjoyed a better year. Our problem in the garment
division remains still with the overseas factories in Cambodia, Sri Lanka

and Lesotho. Four main factors negatively impacted our results:

I.  As reported in our interim report, Qinghai Changqging Aluminium
Corporation — an aluminium smelter in Qinghai China continued
to suffer losses during the current year due to high materials and

energy costs. This is compared with a good profit the year before.

2. We have ceased operation in our Lesotho factory because we no
longer see any potential in profitability there due to high costs,

low efficiency and a drop in sale prices.

3. Yangtzekiang S.A. — a garment import company in France suffered
a loss this year as compared with last year due to poor economic

conditions and severe price competition.

4.  Although results from Wuxi Changxin Textile Co., Ltd. remain
positive during the current year, its profit has decreased significantly
as compared with the previous year due to high cost of raw

cotton, the major raw material.
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OUTLOOK

Although the U.S. and E.U. re-introduced quota for China garment
exports in the middle of 2005, selling prices continue to drop due to
severe competition from other non-quota countries such as Bangladesh
and India, etc. As a result, we expect profits from our garment trading
and manufacturing divisions in both woven and knits to decrease slightly
in the coming year. Our factories in Cambodia and Sri Lanka will continue
to incur losses. The same negative conditions for our aluminium
investment in China will persist and, therefore, further losses are

expected.

On the brighter side, we expect great improvement from our textile
investment in Wuxi: Wuxi Changxin Textile Co., Ltd. and Wuxi YGM
Textile Co., Ltd. because the high cost raw cotton inventory that has
decreased our profit margin this year has finally been exhausted. Both
revenue and profit for the two textile investments are expected to

increase.

APPRECIATION

| would like, on behalf of the Board and shareholders, to express our
appreciation to the Company’s employees for their efforts and loyal

service to the Company during the past year.

By Order of the Board
Chan Sui Kau

Chairman

Hong Kong, I5th July, 2005
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