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CONSOLIDATED CASH FLOW STATEMENT SREHRERE R
For the year ended 31st March, 2005 (Expressed in Hong Kong dollars)
BHE-_ZTTAF=A=1+—BILFE (L&)

2005 2004
“22nF —EEQNEF
Note $°000 $°000
e F 75
Operating activities wEED
Profit from ordinary activities before BBLATH B EBET
taxation 42,472 93,793
Adjustments for: FAEIER
— Share of profits less losses of N
associates & FRE B (2,028) (49,466)
— Depreciation e 52,113 56,486
— Gain on disposal of subsidiary - HEWB AR KR - (672)
— Loss on deconsolidation of - TEEGHEREE
subsidiaries in liquidation HeHMBRREE 5,654 -
— Loss/(gain) on disposal of -HERTEERE/
fixed assets (I 5) 6,228 (792)
— Amortisation of positive goodwill -~ EHEHH 6,522 3,852
- Amortisation of negative goodwill -EEEHN (2,051) (1,772)
— Amortisation of intangible assets -BREEHE 1,851 1,753
— Interest expenses - MEXZH 31,800 26,206
— Interest income —MEWA (670) (264)
— Dividend income from unlisted —EETRAESZ
equity securities BRE WA (364) (388)
- Tax refund upon reinvestment of —BELARARKE QR
dividend income from an associate REWABRE
and a subsidiary ZEH (2,034) (2,595)
— Foreign exchange loss/(gain) -ERER/ (k) 1,083 (1,124)
Operating profit before changes in BEERGEEM
working capital wERe 140,576 125,017
Increase in inventories FEEM (74,015) (61,916)
Decrease in debtors, deposits IR - BER
and prepayments BEARERD 22,029 5,528
Decrease/(increase) in bills receivable WD, () 33,114 (31,287)
Increase in amounts due from FEWEIELDT
related companies FIEIZ M (3,281) (1,459)
(Increase)/decrease in amounts JE U B & D B RRIR
due from associates (g m) /ED (42) 22,837
Increase in creditors and accrued charges ENERRESTEREM 37,687 36,515
Increase/(decrease) in bills payable EAEEEMm GhD) 7,752 (11,691)
Increase/(decrease) in amounts due to ENBEERRRIE
related companies 2m,/ i) 15,269 (192)
Increase/(decrease) in amounts PE{T B & D B RKIR
due to associates #hn, G 2) 21,776 (13,257)
Increase in amount due to a shareholder A — BRERFRIEE N 5,868 -
Decrease in long service payments RERS <R D (2,928) (79)
Cash generated from operations REXBRAAE 203,805 70,016
Tax paid 2 BE
- Hong Kong Profits Tax paid -ENEBANEHR (9,612) (7.414)
— Overseas tax -BE&AE,/(Bf)
refunded/(paid) BN IE 346 (1,359)
Net cash generated from REZDMAHAEESE
operating activities 194,539 61,243
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CONSOLIDATED CASH FLOW STATEMENT (continued) s 6 R &R B & (&)
For the year ended 3Ist March, 2005 (Expressed in Hong Kong dollars)
HE_ZZRF=A=+—-HILFE L&)

2005 2004
“EShHF —EERNIEF
Note $°000 $°000
e FI Fr
Investing activities BEEH
Payments for the purchase of fixed assets | & B EE & &E T (27,862) (21,864)
Proceeds from sales of fixed assets HEBEEEMSRE 1,775 2,181
Payments for construction in progress EEIRMNAR (20,633) (110,587)
Payment for the purchase of BEEFLEEMNR
intangible assets - (5,232)
Placement of pledged deposits I EEMRITER (4,262) (3,592)
Interest received 2 W E 670 264
Dividend received from associates CWEE AT Z2RE - 33,682
Dividend received from unlisted equity EWIFELETRAFES
securities ZBRE 364 388
Tax refund upon reinvestment of FERRIREWA
dividend income from an associate BREZEHR - 5,775
Net cash outflow from acquisition of BALHEBRRER 2
minority interest REeRHFEHE - (5,000)
Net cash inflow from acquisition of WEEME AR =2
a subsidiary RERAFEH - 824
Payment for capital contribution and BENTERRAR
additional investment in associates BRE N (6,630) (8,507)
Prepayment for investment REBMR 25 (33,235) -
Repayment of loans receivable BEEKRER 1,584 -
Net cash outflow from deconsolidation/ THHRATE HEWE
disposal of subsidiaries AARZBEREFE (a) (250) (272)
Net cash used in investing activities | R EEBFMANR KB HE (88,479) (111,940)
Financing activities MEEE
Repayment to associate for construction EBEBRLLARBR-AR
in progress EHEZIRER (9,413) (83,824)
Advance from associate for construction BEQARER - AR
in progress TRHEERIRR - 18,905
Repayment of bank loans EERITER (333,653) (278,106)
New bank loans FILRITER 248,051 429,233
Repayment of trust receipt loans BESTWEER (182,399) (207,421)
New trust receipt loans FIBETWEER 126,875 213,375
Capital contribution from minority LDERRNBRAERA
shareholders - 11,207
Proceeds from rights issue less expenses | HERW A (EHREH) 124,083 -
Interest paid 2 F & (31,467) (26,478)
Dividend paid 2R E (16,829) (12,622)
Net cash (used in)/generated from MEEE (FRA)
financing activities FRBHE&BH (74,752) 64,269
Net increase in cash and ReRB&FRD
cash equivalents BneE 31,308 13,572
Cash and cash equivalents RMA—HZHE&ER
at Ist April BeEEEY 58,906 44,54
Effect of foreign exchange ShERTEE
rates changes 4 4 95 793
Cash and cash equivalents BR=A=+—HZ
at 31st March HeRB&SFED 27 90,309 58,906

The notes on pages 3| to |10 form part of these financial statements.
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CONSOLIDATED CASH FLOW STATEMENT (continued) S 8B & RE R (&)

For the year ended 31st March, 2005 (Expressed in Hong Kong dollars)
BHE_ZZRF=-A=+—BILEE (L&)

Non-cash transaction:

During the year, dividends receivable from an associate of $7,838,000

were re-invested in the associate as capital contributions.

NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT
(a) Deconsolidation of subsidiaries

On 31st March, 2005, the Group deconsolidated its 100% equity interests
in H.K. International Knitters (Proprietary) Limited and Capstone 161 (Pty)
Ltd. as the operations of these companies have ceased and the companies

have been placed in liquidation.

FBRERH :

RER, $—HELAZCERRESH
7,838,000t BIRE, FAR —HBEATER
BA e

FEReRERME

(a) THBHREFEZWEBAR
R-ZZZAF=ZA=+—-H F&ETH
REMHCFLEBERRBRERESRZ
H.K. International Knitters (Proprietary)

Limited ] Capstone 161 (Pty) Ltd. 2 100%

$°000
Fr

Net assets deconsolidated: THHRaTEEEFE
Trade debtors, deposits and prepayments FEWER  FREEMAR 2,052
Cash and cash equivalents ReRREeEEY 250
Trade creditors and accrued charges EAERZEESTER (445)
Exchange reserve BN e 3,797
Loss on deconsolidation of subsidiaries FTBHRETEWBARER 5,654
I
Net cash outflow from deconsolidation of subsidiaries THEEEATENBLARRESRE FE 250

The notes on pages 3| to |10 form part of these financial statements.
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