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SIGNIFICANT ACCOUNTING POLICIES

Statement of compliance

These financial statements have been prepared in accordance with
all applicable Hong Kong Financial Reporting Standards (which
includes all applicable Statements of Standard Accounting Practice
and Interpretations) issued by the Hong Kong Institute of Certified
Public Accountants, accounting principles generally accepted in Hong
Kong and the requirements of the Hong Kong Companies
Ordinance. These financial statements also comply with the
applicable disclosure provisions of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited. A
summary of the significant accounting policies adopted by the Group
is set out below.

Basis of preparation of the financial statements

The measurement basis used in the preparation of the financial
statements is historical cost modified by the revaluation of
investment properties and land and buildings, and the marking to
market of certain investments in securities as explained in the

accounting policies set out below.

Subsidiaries and controlled enterprises

A subsidiary, in accordance with the Hong Kong Companies
Ordinance, is a company in which the Group, directly or indirectly,
holds more than half of the issued share capital, or controls more
than half the voting power, or controls the composition of the
board of directors. Subsidiaries are considered to be controlled if
the Company has the power, directly or indirectly, to govern the
financial and operating policies, so as to obtain benefits from their

activities.

An investment in a controlled subsidiary is consolidated into the
consolidated financial statements, unless it is acquired and held
exclusively with a view to subsequent disposal in the near future
or operates under severe long-term restrictions which significantly
impair its ability to transfer funds to the Group, in which case, it is
stated in the consolidated balance sheet at fair value with changes
in fair value recognised in the same manner as for non-trading

securities.
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I. SIGNIFICANT ACCOUNTING POLICIES
(continued)

(c) Subsidiaries and controlled enterprises (continued)

Intra-group balances and transactions, and any unrealised profits
arising from intra-group transactions, are eliminated in full in
preparing the consolidated financial statements. Unrealised losses
resulting from intra-group transactions are eliminated in the same

way as unrealised gains, but only to the extent that there is no

evidence of impairment.

Minority interests at the balance sheet date, being the portion of
the net assets of subsidiaries attributable to equity interests that
are not owned by the Company, whether directly or indirectly
through subsidiaries, are presented in the consolidated balance
sheet separately from liabilities and the shareholders’ equity.

Minority interests in the results of the Group for the year are also

separately presented in the consolidated income statement.

Where losses attributable to the minority exceed the minority
interest in the net assets of a subsidiary, the excess and any further
losses attributable to the minority, are charged against the Group’s
interest except to the extent that the minority has a binding
obligation to, and is able to, make good the losses. All subsequent
profits of the subsidiary are allocated to the Group until the

minority’s share of losses previously absorbed by the Group has

been recovered.

In the Company’s balance sheet, an investment in a subsidiary is
stated at cost less any impairment losses (see note |(m)), unless it
is acquired and held exclusively with a view to subsequent disposal
in the near future or operates under severe long-term restrictions
which significantly impair its ability to transfer funds to the
Company, in which case, it is stated at fair value with changes in

fair value recognised in the same manner as for non-trading

securities.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Associates

An associate is an entity in which the Group or Company has
significant influence, but not control or joint control, over its
management, including participation in the financial and operating

policy decisions.

An investment in an associate is accounted for in the consolidated
financial statements under the equity method and is initially
recorded at cost and adjusted thereafter for the post acquisition
change in the Group’s share of the associate’s net assets, unless it
is acquired and held exclusively with a view to subsequent disposal
in the near future or operates under severe long-term restrictions
that significantly impair its ability to transfer funds to the investor,
in which case it is stated at fair value with changes in fair value
recognised in the same manner as for non-trading securities. The
consolidated income statement reflects the Group’s share of the
post-acquisition results of the associates for the year, including
any amortisation of positive or negative goodwill charged or
credited during the year in accordance with note I(e). Where the
Group’s share of losses exceeds the carrying amount of the
associate, the carrying amount is reduced to nil and recognition of
further losses is discontinued except to the extent that the Group
has incurred obligations in respect of the associate. Where the
associate has a financial year end other than 31st March, its latest
audited financial statements made up to 3|st December are used

for equity accounting purposes.

Unrealised profits and losses resulting from transactions between
the Group and its associates are eliminated to the extent of the
Group’s interest in the associate, except where unrealised losses
provide evidence of an impairment of the asset transferred, in
which case they are recognised immediately in the income

statement.
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(e)

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Associates (continued)

In the Company’s balance sheet, an investment in an associate is
stated at cost less impairment losses (see note I(m)), unless it is
acquired and held exclusively with a view to subsequent disposal
in the near future or operates under severe long-term restrictions
that significantly impair its ability to transfer funds to the investor,
in which case, it is stated at fair value with changes in fair value

recognised in the same manner as for non-trading securities.

Goodwill

Positive goodwill arising on consolidation represents the excess of
the cost of the acquisition over the Group’s share of the fair value
of the identifiable assets and liabilities acquired. In respect of

controlled subsidiaries:

—  for acquisitions before Ist April, 2001, positive goodwill is
eliminated against reserves and is reduced by impairment

losses (see note |(m)); and

—  for acquisitions on or after Ist April, 2001, positive goodwill
is amortised to the consolidated income statement on a
straight-line basis over its estimated useful life. Positive
goodwill is stated in the consolidated balance sheet at cost
less accumulated amortisation and impairment losses (see

note |(m)).

In respect of acquisitions of associates, positive goodwill is
amortised to the consolidated income statement on a straight-line
basis over its estimated useful life. The cost of positive goodwill
less accumulated amortisation and impairment losses (see note
I(m)) is included in the carrying amount of the interest in

associates.

Negative goodwill arising on acquisitions of controlled subsidiaries
and associates represents the excess of the Group’s share of the
fair value of the identifiable assets and liabilities acquired over the

cost of the acquisition.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Goodwill (continued)

To the extent that negative goodwill relates to an expectation of
future losses and expenses that are identified in the plan of
acquisition and can be measured reliably, but which have not yet
been recognised, it is recognised in the consolidated income
statement when the future losses and expenses are recognised.
Any remaining negative goodwill, but not exceeding the fair values
of the non-monetary assets acquired, is recognised in the
consolidated income statement over the weighted average useful
life of those non-monetary assets that are depreciable/amortisable.
Negative goodwill in excess of the fair values of the non-monetary
assets acquired is recognised immediately in the consolidated

income statement.

In respect of any negative goodwill not yet recognised in the

consolidated income statement:

- for controlled subsidiaries, such negative goodwill is shown
in the consolidated balance sheet as a deduction from assets
in the same balance sheet classification as positive goodwill;

and

—  for associates, such negative goodwill is included in the

carrying amount of the interest in associates.

On disposal of a controlled subsidiary or an associate during the
year, any attributable amount of purchased goodwill which has
previously been dealt with as a movement on Group reserves is

included in the calculation of the profit or loss on disposal.

Non-trading securities

The Group’s and the Company’s policies for investments in non-
trading securities other than investments in subsidiaries and

associates are as follows:

(i) Non-trading securities are stated in the balance sheet at fair
value. Changes in fair value are recognised in the investment
revaluation reserve until the security is sold, collected, or
otherwise disposed of, or until there is objective evidence
that the security is impaired, at which time the relevant
cumulative gain or loss is transferred from the investment

revaluation reserve to the income statement.
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(g)

(h)

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Non-trading securities (continued)

(i)

(iii)

Transfers from the investment revaluation reserve to the
income statement as a result of impairments are reversed
when the circumstances and events that led to the impairment
cease to exist and there is persuasive evidence that the new
circumstances and events will persist for the foreseeable

future.

Profits or losses on disposal of non-trading securities are
determined as the difference between the estimated net
disposal proceeds and the carrying amount of the security
and are accounted for in the income statement as they arise.
The profit or loss includes any amount previously held in the

investment revaluation reserve in respect of that security.

Other investments

Other investments represent club debentures and are stated in

the balance sheet at cost less provisions for diminution in value as

determined by the directors.

Fixed assets

(i

Fixed assets are carried in the balance sheet on the following

bases:

- investment properties with an unexpired lease term of
more than 20 years are stated in the balance sheet at
their open market value which is assessed annually by

external qualified valuers;

- land and buildings held for own use are stated in the
balance sheet at cost or valuation less accumulated
depreciation (see note I(k)) and impairment losses (see
note I(m)).
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I. SIGNIFICANT ACCOUNTING POLICIES
(continued)

(h) Fixed assets (continued)

(i)

(i)

(iii)

(continued)
In preparing these financial statements, advantage has
been taken of the transitional provisions set out in
paragraph 80 of the Statement of Standard Accounting
Practice 17 “Property, plant and equipment” issued by
the Hong Kong Institute of Certified Public Accountants,
with the effect that land and buildings have not been
revalued to fair value at the balance sheet date. Such
properties are stated at their carrying value and will

not be revalued in future years; and

— plant, machinery and other fixed assets are stated in the
balance sheet at cost less accumulated depreciation (see

note I(k)) and impairment losses (see note |(m)).

Changes arising on the revaluation of investment properties
and land and buildings held for own use are generally dealt

with in reserves. The only exceptions are as follows:

- when a deficit arises on revaluation, it will be charged
to the income statement, if and to the extent that it
exceeds the amount held in the reserve in respect of
that same asset, or solely in the case of investment
properties, the portfolio of investment properties,

immediately prior to the revaluation; and

- when a surplus arises on revaluation, it will be credited
to the income statement, if and to the extent that a
deficit on revaluation in respect of that same asset, or,
solely in the case of investment properties, the portfolio
of investment properties, had previously been charged

to the income statement.

Subsequent expenditure relating to a fixed asset that has
already been recognised is added to the carrying amount of
the asset when it is probable that future economic benefits,
in excess of the originally assessed standard of performance
of the existing asset, will flow to the enterprise. All other
subsequent expenditure is recognised as an expense in the

period in which it is incurred.
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I. SIGNIFICANT ACCOUNTING POLICIES
(continued)

(h) Fixed assets (continued)

(iv)

Gains or losses arising from the retirement or disposal of a
fixed assets are determined as the difference between the
estimated net disposal proceeds and the carrying amount of
the asset and are recognised in the income statement on the
date of retirement or disposal. On disposal of an investment
property, the related portion of surpluses or deficits previously
taken to the investment properties revaluation reserve is also
transferred to the income statement for the year. For all
other fixed assets, any related revaluation surplus is transferred

from the revaluation reserve to retained profits.

(i) Construction in progress

Construction in progress is stated at cost, including interest

capitalised if appropriate, less provision as is considered necessary

by the directors.

(j) Intangible assets (other than goodwill)

(i

(i)

Intangible assets that are acquired by the Group are stated in
the balance sheet at cost less accumulated amortisation (see

note |(k)) and impairment losses (see note |(m)).

Subsequent expenditure on an intangible asset after its
purchase or its completion is recognised as an expense when
it is incurred unless it is probable that this expenditure will
enable the asset to generate future economic benefits in
excess of its originally assessed standard of performance and
this expenditure can be measured and attributed to the asset
reliably. If these conditions are met, the subsequent
expenditure is added to the cost of the intangible asset.

(k) Amortisation and depreciation

(i)

(ii)

No depreciation is provided on investment properties with
an unexpired lease term of over 20 years or on freehold
land.

Depreciation is calculated to write off the cost or valuation
of other fixed assets over their estimated useful lives as

follows:

- leasehold land is depreciated on a straight-line basis
over the remaining term of the lease;
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

(k) Amortisation and depreciation (continued)

m

- land use rights are included under land and buildings
and are amortised on a straight-line basis over a period

of 50 years;

- buildings are depreciated on a straight-line basis over

their estimated useful lives of 10 to 40 years; and

- other fixed assets are depreciated on a straight-line basis

over the estimated useful lives as follows:

Plant and machinery
2.5% to 25% per annum

Other fixed assets
20% to 30% per annum

(iii) Intangible assets are amortised on a straight-line basis over

their estimated useful lives.

Leased assets

Leases of assets under which the lessor has not transferred all the

risks and benefits of ownership are classified as operating leases.

(i) Assets held for use in operating leases

Where the Group leases out assets under operating leases,
the assets are included in the balance sheet according to
their nature and, where applicable, are depreciated in
accordance with the Group’s depreciation policies, as set out
in note | (k) above. Impairment losses are accounted for in
accordance with the accounting policy as set out in note
I (m). Revenue arising from operating leases is recognised in
accordance with the Group’s revenue recognition policies, as

set out in note |(n)(ii) below.
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I. SIGNIFICANT ACCOUNTING POLICIES
(continued)

(I) Leased assets (continued)

(i) Operating lease charges

Where the Group has the use of assets under operating
leases, payments made under the leases are charged to the
income statement in equal instalments over the accounting
periods covered by the lease term, except where an alternative
basis is more representative of the pattern of benefits to be
derived from the leased asset. Lease incentives received are
recognised in the income statement as an integral part of the
aggregate net lease payments made. Contingent rentals are

charged to the income statement in the accounting period in

which they are incurred.

(m) Impairment of assets

Internal and external sources of information are reviewed at each
balance sheet date to identify indications that the following assets

may be impaired or an impairment loss previously recognised no

longer exists or may have decreased:

—  fixed assets (other than properties carried at revalued

amounts);

- investments in subsidiaries and associates (except for those

accounted for at fair value under notes I(c) and (d));

- positive goodwill (whether taken initially to reserves or

recognised as an asset); and

intangible assets.

If any such indication exists, the asset’s recoverable amount is
estimated. For goodwill that is amortised over 20 years from initial
recognition, the recoverable amount is estimated at each balance
sheet date. An impairment loss is recognised in the income
statement whenever the carrying amount of an asset (including

positive goodwill taken directly to reserves) exceeds its recoverable

amount.
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NOTES ON THE FINANCIAL STATEMENTS & 3§ & & M &+
For the year ended 3Ist March, 2005 (Expressed in Hong Kong dollars)
BE_TTAF=ZA=+—BLFE (L ET)

I. SIGNIFICANT ACCOUNTING POLICIES
(continued)

(m) Impairment of assets (continued)

(i

(i)

Calculation of recoverable amount

The recoverable amount of an asset is the greater of its net
selling price and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market
assessments of time value of money and the risks specific to
the asset. Where an asset does not generate cash inflows
largely independent of those from other assets, the
recoverable amount is determined for the smallest group of
assets that generates cash inflows independently (i.e. a cash-

generating unit).

Reversals of impairment losses

In respect of assets other than goodwill, an impairment loss
is reversed if there has been a change in the estimates used
to determine the recoverable amount. An impairment loss in
respect of goodwill is reversed only if the loss was caused by
a specific external event of an exceptional nature that is not
expected to recur, and the increase in recoverable amount
relates clearly to the reversal of the effect of that specific

event.

A reversal of impairment losses is limited to the asset’s
carrying amount that would have been determined had no
impairment loss been recognised in prior years. Reversals of
impairment losses are credited to the income statement in

the year in which the reversals are recognised.

1. TESFBE (#)
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NOTES ON THE FINANCIAL STATEMENTS Bf 3§ $f & Kf &
For the year ended 31st March, 2005 (Expressed in Hong Kong dollars)
BHE-_ZTTAF=A=1+—BILFE (L&)

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Revenue recognition

Provided it is probable that the economic benefits will flow to the

Group and the revenue and costs, if applicable, can be measured

reliably, revenue is recognised in the income statement as follows:

(i)

(i)

(iii)

(iv)

Sales of goods

Revenue is recognised when goods are delivered at the
customers’ premises which is taken to be the point in time
when the customer has accepted the goods and the related
risks and rewards of ownership. Revenue excludes value added
or other sales taxes and is after deduction of any trade
discounts.

Rental income from operating leases

Rental income receivable under operating leases is recognised
in the income statement in equal instalments over the
accounting periods covered by the lease term, except where
an alternative basis is more representative of the pattern of
benefits to be derived from the leased asset. Lease incentives
granted are recognised in the income statement as an integral
part of the aggregate net lease payments receivable. Contingent
rentals are recognised as income in the accounting period in
which they are earned.

Dividends

Dividend income from unlisted investments is recognised when
the shareholder’s right to receive payment is established. This
is taken to be, for interim dividends, when the directors of
the investee companies declare such dividends and for final
dividends, when the shareholders of the investee companies
at the general meeting approve the dividends proposed by

the directors.

Dividend income from listed investments is recognised when
the share price of the investment goes ex-dividend.

Interest income

Interest income from bank deposits is accrued on a time-
apportioned basis by reference to the principal outstanding
and the rate applicable.
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NOTES ON THE FINANCIAL STATEMENTS & 3§ & & M &+
For the year ended 3Ist March, 2005 (Expressed in Hong Kong dollars)
BE_TTAF=ZA=+—BLFE (L ET)

I. SIGNIFICANT ACCOUNTING POLICIES 1. TESBE (#
(comtinued)
(n) Revenue recognition (continued) (n) WARER (&)
(v)  Government grants (v) BT A
Government grants are recognised in the balance sheet initially EMNCEREREE LS KE
as deferred income when there is reasonable assurance that BURT 5 BY 30 & B 1T =2 18 B B B 7
they will be received and that the Group will comply with R EEYREEEEER
the conditions attaching to them. Grants that compensate BBNHEEIRELERA - A
the Group for expenses incurred are recognised as revenue REBAEECEEEMEING
in the income statement on a systematic basis in the same B BERIXELENBEEERS
periods in which the expenses are incurred. Grants that MEBRRERBERA - AR
compensate the Group for the cost of an asset are recognised WAEBEERANHEE Al
in the income statement as revenue on a systematic basis REENENTRFERE ARG
over the estimated useful life of the asset. TEEREIBEA -
(o) Inventories (o) #E
Inventories are carried at the lower of cost and net realisable FEDURARTZRFERNER 2
value. BEEEAR -
Cost is calculated using the weighted average cost formula and RAUMBEF IR AEZFTE  HPE
comprises all costs of purchase, costs of conversion and other ?:rﬁﬁﬁﬁﬁéﬁﬁﬁizlg CMIEAURSE
costs incurred directly in bringing the inventories to their present EE#RBAMRMESE 2 A o
location and condition.
Net realisable value is the estimated selling price in the ordinary AR FEAEEXR 2RPEER
course of business less the estimated costs of completion and the EXREERBERSE 2R AEZ
estimated costs necessary to make the sale. g2 e
When inventories are sold, the carrying amount of those inventories FIHEFENREETHEEKRAER
is recognised as an expense in the period in which the related HEANEIRAIE -FEMRZETHE
revenue is recognised. The amount of any write-down of inventories REERFMEBEFEFBEESRIRRE
to net realisable value and all losses of inventories are recognised REBBAEzSE o BRI 25 FEIG
as an expense in the period the write-down or loss occurs. The MmESE 2 EAFERESNRY
amount of any reversal of any write-down of inventories, arising EREHEEIZFERRE -
from an increase in net realisable value, is recognised as a reduction
in the amount of inventories recognised as an expense in the
period in which the reversal occurs.
(p) Quota (p) EH#

Cost of acquisition of permanent quota is amortised on a straight-
line basis over a period of three to five years.

Income and expenses on temporary transfers of quota are dealt

with in the income statement as they arise.
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NOTES ON THE FINANCIAL STATEMENTS Bf 3§ $f & Kf &
For the year ended 31st March, 2005 (Expressed in Hong Kong dollars)
BHE-_ZTTAF=A=1+—BILFE (L&)

(q)

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Income tax

(i

(ii)

(iii)

Income tax for the year comprises current tax and movements
in deferred tax assets and liabilities. Current tax and
movements in deferred tax assets and liabilities are recognised
in the income statement except to the extent that they relate
to items recognised directly in equity, in which case they are

recognised in equity.

Current tax is the expected tax payable on the taxable income
for the year, using tax rates enacted or substantively enacted
at the balance sheet date, and any adjustment to tax payable
in respect of previous years.

Deferred tax assets and liabilities arise from deductible and
taxable temporary differences respectively, being the
differences between the carrying amounts of assets and
liabilities for financial reporting purposes and their tax bases.
Deferred tax assets also arise from unused tax losses and
unused tax credits.

Apart from certain limited exceptions, all deferred tax
liabilities and all deferred tax assets, to the extent that it is
probable that future taxable profits will be available against
which the asset can be utilised, are recognised. Future taxable
profits that may support the recognition of deferred tax assets
arising from deductible temporary differences include those
that will arise from the reversal of existing taxable temporary
differences, provided those differences relate to the same
taxation authority and the same taxable entity, and are
expected to reverse either in the same period as the expected
reversal of the deductible temporary difference or in periods
into which a tax loss arising from the deferred tax asset can
be carried back or forward. The same criteria are adopted
when determining whether existing taxable temporary
differences support the recognition of deferred tax assets
arising from unused tax losses and credits, that is, those
differences are taken into account if they relate to the same
taxation authority and the same taxable entity, and are
expected to reverse in a period, or periods, in which the tax

loss or credit can be utilised.
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NOTES ON THE FINANCIAL STATEMENTS & 3§ & & M &+
For the year ended 3Ist March, 2005 (Expressed in Hong Kong dollars)
BE_TTAF=ZA=+—BLFE (L ET)

I. SIGNIFICANT ACCOUNTING POLICIES 1. TESFTHE (&

(continued)

() Fr&®t (&)

(i) (continued) (i) (%)

(q) Income tax (continued)

The limited exceptions to recognition of deferred tax assets
and liabilities are those temporary differences arising from
goodwill not deductible for tax purposes, negative goodwill
treated as deferred income, the initial recognition of assets
or liabilities that affect neither accounting nor taxable profit
(provided they are not part of a business combination) and
temporary differences relating to investments in subsidiaries
to the extent that, in the case of taxable differences, the
Group controls the timing of the reversal and it is probable
that the differences will not reverse in the foreseeable future
or, in the case of deductible differences, unless it is probable

that they will reverse in the future.

The amount of deferred tax recognised is measured based
on the expected manner of realisation or settlement of the
carrying amount of the assets and liabilities, using tax rates
enacted or substantively enacted at the balance sheet date.

Deferred tax assets and liabilities are not discounted.

The carrying amount of a deferred tax asset is reviewed at
each balance sheet date and is reduced to the extent that it
is no longer probable that sufficient taxable profits will be
available to allow the related tax benefit to be utilised. Any
such reduction is reversed to the extent that it becomes

probable that sufficient taxable profits will be available.

Additional income taxes that arise from the distribution of
dividends are recognised when the liability to pay the related

dividends is recognised.
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NOTES ON THE FINANCIAL STATEMENTS Bf 3§ $f & Kf &
For the year ended 31st March, 2005 (Expressed in Hong Kong dollars)
BHE-_ZTTAF=A=1+—BILFE (L&)

I. SIGNIFICANT ACCOUNTING POLICIES
(continued)

(q) Income tax (continued)

(iv) Current tax balances and deferred tax balances, and
movements therein, are presented separately from each other
and are not offset. Current tax assets are offset against current
tax liabilities, and deferred tax assets against deferred tax
liabilities if, and only if, the Company or the Group has the
legally enforceable right to set off current tax assets against
current tax liabilities and the following additional conditions

are met:

- in the case of current tax assets and liabilities, the
Company or the Group intends either to settle on a
net basis, or to realise the asset and settle the liability

simultaneously; or

- in the case of deferred tax assets and liabilities, if they
relate to income taxes levied by the same taxation

authority on either:

—  the same taxable entity; or

- different taxable entities, which, in each future
period in which significant amounts of deferred
tax liabilities or assets are expected to be settled
or recovered, intend to realise the current tax
assets and settle the current tax liabilities on a net

basis or realise and settle simultaneously.

(r) Translation of foreign currencies

Foreign currency transactions during the year are translated into
Hong Kong dollars at the exchange rates ruling at the transaction
dates. Monetary assets and liabilities denominated in foreign
currencies are translated into Hong Kong dollars at the exchange
rates ruling at the balance sheet date. Foreign currency assets,
being equity investments or other long-term non-monetary assets,
the holding or the use or the subsequent disposal of which will
generate receipts in a foreign currency, hedged by foreign currency
borrowings, are translated into Hong Kong dollars at the exchange

rates ruling at the balance sheet date.
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NOTES ON THE FINANCIAL STATEMENTS & 3§ & & M &+
For the year ended 3Ist March, 2005 (Expressed in Hong Kong dollars)
BE_TTAF=ZA=+—BLFE (L ET)

I. SIGNIFICANT ACCOUNTING POLICIES 1. EEEFEE (#)
(continued)

(r) Translation of foreign currencies (continued) () SNEBRE (F)
Exchange gains and losses are dealt with in the income statement, ELBERABERER - BN
except those arising from the translation at closing rates of foreign %?ﬂ’?ﬂjﬂﬁﬁﬁﬁhﬁgﬁgﬁqiﬁiﬁg
currency assets hedged by foreign currency borrowings and the BREREBRAMEERFTEENE LR
gains and losses on those foreign currency borrowings (to the BUUNECEEREENELREZRR
extent of exchange differences arising on the foreign currency MR) » BIEEBARE -
assets), which are taken directly to reserves.
The results of foreign enterprises are translated into Hong Kong /§9|‘JL¥E'J¥ BIRFANTFHEZRR
dollars at the average exchange rates for the year; balance sheet HEABY  LEEEEBXREBINREE
items are translated into Hong Kong dollars at the rates of exchange BHNEXREREBY -HEENER
ruling at the balance sheet date. The resulting exchange differences EHERBELHERE -
are dealt with as a movement in reserves.
On disposal of a foreign enterprise, the cumulative amount of the EHESMDEE  HEZSHNEES
exchange differences which relate to that foreign enterprise is BHRIELEHSEFEHENS
included in the calculation of the profit or loss on disposal. MEBEREEER -

(s) Pre-operating costs (s) REFMAX
Pre-operating costs are written off in the income statement when REFBATANBERPTHERRR
incurred.

(t) Borrowing costs (t)y BEAE

Borrowing costs are expensed in the income statement in the
period in which they are incurred, except to the extent that they
are capitalised as being directly attributable to the acquisition,
construction or production of an asset which necessarily takes a
substantial period of time to get ready for its intended use or

sale.

BREZAERE ERILEEMTER
HERKBA TURAREREHH
ENEENEERSNTURERLS -
BERAYEEENPEAEERR
B3 o

The capitalisation of borrowing costs as part of the cost of a BREEREEREA—BoMEERK
qualifying asset commences when expenditure for the asset is being rHEEEELERX - BEREAELER

incurred, borrowing costs are being incurred and activities that
are necessary to prepare the asset for its intended use or sale are
in progress. Capitalisation of borrowing costs is suspended or
ceases when substantially all the activities necessary to prepare
the qualifying asset for its intended use or sale are interrupted or

complete.
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NOTES ON THE FINANCIAL STATEMENTS Bf 3§ $f & Kf &
For the year ended 31st March, 2005 (Expressed in Hong Kong dollars)
BHE-_ZTTAF=A=1+—BILFE (L&)

)

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Cash equivalents

Cash and cash equivalents comprise cash at bank and on hand,

demand deposits with banks and other financial institutions, and

short-term, highly liquid investments that are readily convertible

into known amounts of cash and which are subject to an insignificant

risk of changes in value, having been within three months of maturity

at acquisition. Bank overdrafts that are repayable on demand and

form an integral part of the Group’s cash management are also

included as a component of cash and cash equivalents for the

purpose of the consolidated cash flow statement.

Employees benefits

(i

(i)

(iii)

(iv)

Salaries, annual bonuses, paid annual leave, leave passage and
the cost to the Group of non-monetary benefits are accrued
in the year in which the associated services are rendered by
employees of the Group. Where payment or settlement is
deferred and the effect would be material, these amounts are

stated at their present values.

Contributions to Mandatory Provident Funds as required
under the Hong Kong Mandatory Provident Fund Schemes
Ordinance and other defined contribution schemes in which
the Group participates, are recognised as an expense in the
income statement as incurred. Particulars of the retirement
schemes in which the Group participates are set out in note

12 on the financial statements.

Subsidiaries incorporated in the People’s Republic of China
(the “PRC”) participate in retirement schemes operated by
the local authorities for employees in the PRC. Contributions
to these schemes are charged to the income statement when

incurred.

When the Group grants employees options to acquire shares
of the Company at nominal consideration, no employee benefit
cost or obligation is recognised at the date of grant. When
the options are exercised, equity is increased by the amount

of the proceeds received.
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NOTES ON THE FINANCIAL STATEMENTS & 3§ & & M &+
For the year ended 3Ist March, 2005 (Expressed in Hong Kong dollars)
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing or
amount when the Company or Group has a legal or constructive
obligation arising as a result of a past event, it is probable that an
outflow of economic benefits will be required to settle the

obligation and a reliable estimate can be made.

Where it is not probable that an outflow of economic benefits will
be required, or the amount cannot be estimated reliably, the
obligation is disclosed as a contingent liability, unless the probability
of outflow of economic benefits is remote. Possible obligations,
whose existence will only be confirmed by the occurrence or
non-occurrence of one or more future events are also disclosed
as contingent liabilities unless the probability of outflow of economic

benefits is remote.

Related parties

For the purposes of these financial statements, parties are
considered to be related to the Group if the Group has the ability,
directly or indirectly, to control the party or exercise significant
influence over the party in making financial and operating decisions,
or vice versa, or where the Group and the party are subject to
common control or common significant influence. Related parties

may be individuals or other entities.

Segment reporting

A segment is a distinguishable component of the Group that is
engaged either in providing products or services (business segment),
or in providing products or services within a particular economic
environment (geographical segment), which is subject to risks and

rewards that are different from those of other segments.
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NOTES ON THE FINANCIAL STATEMENTS Bf 3§ $f & Kf &
For the year ended 31st March, 2005 (Expressed in Hong Kong dollars)
BHE-_ZTTAF=A=1+—BILFE (L&)

I. SIGNIFICANT ACCOUNTING POLICIES
(continued)

(y) Segment reporting (continued)

In accordance with the Group’s internal financial reporting system,
the Group has chosen business segment information as the primary
reporting format and geographical segment information as the

secondary reporting format for the purposes of these financial

statements.

Segment revenue, expenses, results, assets and liabilities include
items directly attributable to a segment as well as those that can
be allocated on a reasonable basis to that segment. For example,
segment assets may include inventories, trade receivables and fixed
assets. Segment revenue, expenses, assets, and liabilities are
determined before intra-group balances and intra-group transactions
are eliminated as part of the consolidation process, except to the
extent that such intra-group balances and transactions are between
group enterprises within a single segment. Inter-segment pricing is

based on similar terms as those available to other external parties.

Segment capital expenditure is the total cost incurred during the

period to acquire segment assets (both tangible and intangible)

that are expected to be used for more than one period.

Unallocated items mainly comprise financial and corporate assets

and minority interests.
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BERASENABHBEHRSES - &
SECHAVBRREEUELDH
ABREIHEENEELX  MLE

DHARRENDMBELK -

DEBA - XH - RERR - BER
EERSEERBRE -8 URT
REBNEESREZIBHWEEN
BE-flm 2HREETEHERER
E BURERRRETEE - 28K
A BEEREEBESAEHRH
REMBWMRBIEBHORE A IBER
MBBENEEARRS ; BERE—E
7 ARV SR B 4k 3 2 R Y SR B A AR AE AR
MERBEMR Z R - DR 2BHER
BREBREAMIIRA T HEGK
FETE o

DMEAAXREEHRABARTT
REBE-—ESTHEERANIBEE
(BREBAEMELEE) FEENRE
B o

REITHREDBNEE T EVEYH
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2. TURNOVER 2. EXH

The principal activities of the Company are the manufacture and RARZEBEBRRERMEERK
sale of garments and textiles, the provision of processing services Ri#m RENMIRBNYER
and the rental of properties. The principal activities and other E-WBRARAIZETEXERKREMER

particulars of the subsidiaries are set out on pages 106 to 108. HENEI06EZ 108K ©
Turnover represents the sales value of goods supplied to customers, EERAMEAETF (BREHELA)
fee income from processing services and rental income from ERWMEEEE  MIKRBWARE

external customers, including associates, and is analysed as follows: WA ASHWOT

2005 2004
—ESHF —ZEZNIEF
$°000 $°000
Fir Fr
Manufacture and sale of garments BERHEERK 1,388,348 1,311,181
Manufacture and sale of textiles HEREEHER 196,250 129,574
Processing services n T RR # U A 75,701 48,566
Property rental YMERE 5,536 4,167
1,665,835 1,493,488
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3. OTHER REVENUE AND NET INCOME 3. Htblgr AR W FHE
2005 2004
—EEEF  -—TINF
$°000 $°000
FI Fr
Other revenue Httr A
Commission income [N 1,716 -
Tax refund upon reinvestment of BENRRKEQR
dividend income from an BREKABRE
associate and a subsidiary 2R 2,034 2,595
Dividend income from unlisted FETRAES
equity securities ZREWA 364 388
Interest income FIE A 670 264
Management fee income EEERBA 804 804
Sundry income Hauyg A 2,698 6,547
8,286 10,598
Other net income Hthlg A B8
Gain on disposal of quota o & e R W = 9,689 15,535
Gain on disposal of subsidiaries o E KB A F &S - 672
Loss on deconsolidation of THAGHEEZBEER
subsidiaries in liquidation ZHBLREE (5,654) -
Net exchange gain [ 5,5 R & 1,909 7,138
Profit on sale of raw materials SHERMRER 2,696 1,185
(Loss)/gain on disposal of HEHMEEEE
other fixed assets (B18) W= (6,228) 792
Net claims paid BEEFTH (120) (1,120)
Others Hitb 1,290 2,407
3,582 26,609
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PROFIT FROM ORDINARY ACTIVITIES 4.

BEFORE TAXATION

Profit from ordinary activities before taxation is arrived at after

charging/(crediting):

BRBiAI B ¥ X BRF

BREAMBEEBRNESNKR (G
A)

2005 2004
—EEEFE  -FIOF
$°000 $°000
Fir Fr
(a) Finance costs: (a) MERA :
Interest on bank loans repayable ARAFREEZRIT
within five years BERAE
(including bank charges) (BFERITEM) 31,800 28,288
Less: Borrowing costs capitalised™ B EERAEAR{* - (2,082)
31,800 26,206
* The borrowing costs for the year ended 31st March, 2004 were * BE_ZZNF=A=+—HLFE

capitalised at a rate of 4.93% per annum for construction in progress.

(b) Staff costs:
Salaries, wages and other benefits
Contributions to defined

contribution retirement schemes

Reversal of provision for
long service payments

(c) Other items:

Amortisation of positive goodwill

Amortisation of negative goodwill

Amortisation of negative goodwill
included in share of profits less
losses of associates

Amortisation of intangible assets

Auditors’ remuneration

Cost of inventories*

Depreciation

Operating lease charges:
minimum lease payments
— property rentals

Rental receivable from investment
properties less direct outgoings

of $1,685,000 (2004: $1,572,000)

(b)

(c)

BTITHA :
HE - TEREMER
BE E fit ;R IR 5T &

=

RIRBEEEE
#o

HtER -

IF B

EREHE

EEEgHECEEE
FEAL B D )
R R 5 18

B EEHE

2B RN &

FE R A*

e

KREMPEEBA
BRIEBESENREE
-WEZHAS

REWERASKUA B
Bk 1,685,0007T (=&
Z P4 1,572,0007T)

* Cost of inventories includes $118,028,000 (2004: $113,529,000)
relating to staff costs, depreciation expenses and operating lease

charges, which amount is also included in the respective total amounts
disclosed separately above for each of these type of expenses.

ERIRZEBERFCEREF493%
M REARL -

214,263 221,906
2,817 3,663
(2,712) -
214,368 225,569
6,522 3,852
(2,051) (1,772)
(8,471) (8,471)
1,851 1,753
1,787 1,512
1,329,117 1,177,771
52,113 56,486
4,766 4,294
(3,851) (2,595)

s BERAREBIMA - FEAAR

KEHEER  FRIFKIELL 118,028,000
JT(ZZZI94 : 113,529,0007T) ° HFF
BT LA E LRI RZEE
EEERBAET -
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5. INCOME TAX IN THE CONSOLIDATED
INCOME STATEMENT

Income tax in the consolidated income statement represents:

HmRPIRANAERS

O
o
o
pili
Bl

REBRBERFTOFAEHR

2005 2004
—ESEE —sEns
$°000 $°000
FiT Fr
Current tax - Provision EERE -
for Hong Kong Profits Tax EENGRER
Tax for the year NEFIE 8,449 9,152
Over-provision in respect of LEFEBRR
prior years ] (1,290) (1,394)
7,159 7,758
Current tax — Overseas EERE -\
Tax for the year NEFIE = 2,397
Over-provision in respect of LEFEBRR
prior years B 15 (24) (782)
(24) 1,615
Deferred tax i 3E B 18 1R
Origination and reversal TRHEZENEENED
of temporary differences (5,555) (405)
Effect of increase in tax rate on HRERASHELFREH
deferred tax balances at Ist April ROA—B#&SHzEE - 209
(5,555) (196)
Share of associates’ taxation BENTHIE 1,900 11,146
3,480 20,323

The provision for Hong Kong Profits Tax for 2005 is calculated
at 17.5% (2004: 17.5%) of the estimated assessable profits for

the year. Taxation for overseas subsidiaries is charged at the

appropriate current rates of taxation ruling in the relevant

countries.

—EZRFETBANGHERR

175%(ZZ2ZFMWE © 17.5%) B

Rt HE

o SN B A BB IR LA

BEEANBRITHRAEH -
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5. INCOME TAX IN THE CONSOLIDATED 5, MEBBERFITHFEHR (&
INCOME STATEMENT (continued) — ... . .. ... ...
(b) Reconciliation between tax expense and accounting profit at (b) FIBHXENMEHEFZRERAS

applicable tax rates: R ERHE
2005 2004
—EZHF —ZEWEF
$°000 $°000
Fir F
Profit from ordinary activities RMRELAT B B EK
before taxation S F 42,472 93,793
Notional tax on profit before tax, RBREHEBEXRES
calculated at the rates AR E AR R
applicable to profits in the =T B BR B A g R
countries concerned MEEBIE 2,334 17,505
Tax effect of non-deductible AR X R B 1R
expenses 4 11,369 925
Tax effect of non-taxable revenue BAGFBHRANBESE (1,440) (2,544)
Tax effect of unused tax losses REAMEKRERR
not recognised AMENEENTESE 2,792 10,360
Tax effect of tax losses not REEEDLA
previously recognised but REZATENEBEZ
recognised in the current year HESE (2,700) -
Tax effect of tax exempted TEERFER
entities B B 1% =& (7,561) (4,718)
Tax effect on waived debts HAERREBNER
included in capital reserve HMENBEZE - 762
Effect on opening deferred tax AEEBERAS
balances resulting from HIELFREH
an increase in tax rate BA %) 4 BR3E BR
during the year HWEa - 209
Over-provision in respect of DAFEEEE
prior years BF (1,314) (2,176)
Actual tax expense ERBER L 3,480 20,323
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6. DIRECTORS’ REMUNERATION

Directors’ remuneration disclosed pursuant to section 161 of the

REEB(DERH) B 1611RIEZ

Hong Kong Companies Ordinance is as follows: BEEMEWT :
2005 2004
—_ZEThHE —EENEF
$°000 $°000
FiT Fr
Fee we 490 370
Salaries and other emoluments HFehEMMe 7,753 6,757
Discretionary bonuses By ETE AL 3,530 7,030
Retirement scheme contributions BARET B 180 180
11,953 14,337

The remuneration of the directors is within the following bands:

WEEATHERANESABNOT -

Number of directors

EEAE
2005 2004
—ETHF —2EZWF
$Nil — $1,000,000 0—1,000,0007T 8 6
$1,000,001 — $1,500,000 1,000,001t — 1,500,000 - |
$1,500,001 - $2,000,000 1,500,001 7T —2,000,0007T = -
$2,000,001 — $2,500,000 2,000,001 7T —2,500,0007T 2 |
$2,500,001 — $3,000,000 2,500,001 JT — 3,000,000 | 2
$3,000,001 - $3,500,000 3,000,001 7T — 3,500,0007T - -
$3,500,001 — $4,000,000 3,500,001 T — 4,000,0007T | -
$4,000,001 — $4,500,000 4,000,001 7t — 4,500,0007T = -
$4,500,001 — $5,000,000 4,500,001 7t — 5,000,0007T - |
12 Il

Included in the directors’ fees were fees of $220,000 (2004:

$100,000) paid to independent non-executive directors during the

year.

BEERSHEEAFEIANTFELE
HITEE2220,000T (=TI 4F :
100,00070) 2 &
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7. INDIVIDUALS WITH HIGHEST EMOLUMENTS 7. BEMEAL

Of the five individuals with the highest emoluments, four (2004: EumEaMEALHr OUu(ZZF
four) are directors whose emoluments are disclosed in note 6. ME : M) BEARBEE > BEZ
The emoluments in respect of the remaining individual are as e R XK EEHE6E - Heri e B

follows: EALTZMEUOT :
2005 2004
—EETHF —EEMEF
$°000 $°000
FiT Fr
Salaries and other emoluments HehEMEME 1,130 1,078
Discretionary bonuses B E B 4L 600 435
Retirement scheme contributions BRIRGFHEIH R 51 49
1,781 1,562

8. PROFIT ATTRIBUTABLE TO SHAREHOLDERS 8. MEREMLER

The consolidated profit attributable to shareholders includes a RREEGERMNEFE -—ZEESHAR
profit of $61,548,000 (2004: $89,700,000) which has been dealt N E I HEHREA61,548,000T (ZFE
with in the financial statements of the Company (note 35(b)). F : 89,700,000t ) = F (M &F

35(b))
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9. DIVIDENDS

i’ &
(a) Dividends attributable to the year (a) XEERE
2005 2004
—EERF —EETWEF
$°000 $°000
FiT FT
Interim dividend declared and TREERFPEHERE
paid of $0.02 (2004: $0.01) BRo02T (ZEZWF :
per share FR%0.017T) 4,207 1,402
Final dividend proposed after REEARERIRE
the balance sheet date of REAKRESR
$0.08 (2004: $0.09) 0087 (ZEEME :
per share Fh%0.097T) 16,829 12,622
21,036 14,024
The final dividend proposed after the balance sheet date has REEHERZE IR ARHA R S

not been recognised as a liability at the balance sheet date.

(b) Dividends attributable to the previous financial

MREEEARIREE -

(b) BRE-—MEFE  URFFE

year, approved and paid during the year BRERIAHRE
2005 2004
“SBhHF “EEMF
$°000 $°000
Fr T
Final dividend in respect of the | BR E—BHEFE -
previous financial year, WRERFERER
approved and paid during XAREPRE
the year, of $0.09 FR.09T(ZEZWF
(2004: $0.08) per share §#z0.087T) 12,622 11,220
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10. BRER

The calculation of basic earnings per share is based on the
profit attributable to shareholders of $35,016,000 (2004:
$69,085,000) and the weighted average of 175,326,452 shares
(2004: 143,050,708 shares after adjusting for the rights issue

in 2005) in issue during the year.

(b) Diluted earnings per share

The diluted earnings per share is not presented as there

were no dilutive potential ordinary shares in existence during
the years ended 31st March, 2004 and 2005.

BREFER

EREXRERTDRERREL S
F135,016,0007T (= EF M F :
69,085,0007T) R F R B #ITRH
2 N FE S 9 8175,326,4528% (=
ZEPOE © 143,050,708/ (B H
“EERF2HRELAR)) S

BEREBEERR

—EEMER-FTEFE
t—BLFE  RARLE
HEEREE N 2 EER B
it BEESRERALET UL
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Il. SEGMENT REPORTING

Segment information is presented in respect of the Group’s business

and geographical segments. Business segment information is chosen

as the primary reporting format because it is more relevant to the

Group’s internal financial reporting. Geographical segment

information has been chosen as the secondary reporting format

for the purpose of these financial statements.

11.

7R E

DHERNEAEE ZEBRIEESD

M2 - EBOWERBERERE
BE2HRAX  EREBKDHEHERY
BAREEcABHBRE - HWEDH

ENAEERES

S BR
NS

2HFA -

(a) The Group comprises the following main business segments: (@) AEEATIHETEXKSEA
Ko
Business segments ES ¥
Manufacture and Manufacture and
sale of garments sale of textiles Others Unallocated Consolidated
RERBERK LERBEHAR it %08 CEE
2005 2004 2005 2004 2005 2004 2005 2004 2005 2004
Z$21% CZEME ZBPRE -EIpE ZBREF -0 ZBBEF CEEIME  ZPBEF  CSEMF
£000 $000 $000 $000 000 $000 $000 §000 $000 $000
e 7 e 7 f fr F fr f fr
Revenue from external RENRER
customers 0N 1,397,110 1321610 263,189 167711 5,536 4167 - - 1,665,835 1493488
Other revenue HfthA 4396 5,865 19 - 804 1,486 3,067 341 8,286 10,598
Total revenue WAZE 1,401,506 1327475 263,208 167,711 6,340 5,653 3,067 3M7 1,674,121 1,504,086
Segment result Rt 30,683 4,006 36,461 0,79 2,033 2485 3,067 37 7,244 70,533
Finance costs HBERK (12,063) (13694 (19,737) (12512) - - - - (31,800) (26,206)
Share of profits less (losses) EbgEn
of associates il (58) 1,096 (4538) 3,039 30,630 (,107) B - - 2,028 49,466
Income tax iECh (3480 (203D3)
Minority interests YERRER (3,976) (4,38
Profit attributable REEL
to shareholders Bl 35,016 §9,085
—
Depreciation and amortisation | FEAHE
for the year RE% 33,325 35,203 24307 23406 183 1710 58,435 60319
E—
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I. SEGMENT REPORTING (continued) 1. DER|RE (&)
Manufacture and Manufacture and
sale of garments sale of textiles Others Consolidated
RERBERK RERAEHAR Rt CEET
2005 2004 2005 2004 2005 2004 2005 2004
PRI C-BERE ZBEIF -TENF ZBBIE -TEIME ZBBIE _"REMF
$2000 $°000 $000 $000 $2000 $000 $000 $000
i fr r fr r Fr r fr
Segment assets PHEE 667,824 575,232 432,209 506,079 104,351 28,000 1,204,384 1,109,311
Interest in REERR
associates i 24,951 23,881 67,736 58,279 154,225 166,103 246,912 248,263
Unallocated assets | KA BEE 18,511 28224
Total assets EELE 1,469,807 1,385,798
Segment liabilities THEE 538,112 521,101 312,191 400,13 4 - 850,346 921,24
Unallocated labilities | &% B8 & 14,231 15,562
Total liabilities BEAR 864,577 936,786
Capital expenditure EER
incurred during EREY
the year 30,807 17,221 14,848 82,456 16,055 - 61,710 99,677
(b) The Group’s business is managed on a worldwide basis, but (b) AEBEMNEBERERZH 7
participates in four principal economic environments. B ANBEEENKEREL
dé o
In presenting information on the basis of geographical 2l ES HEER 2
segments, segment revenue is based on the geographical —UEFWME ﬂﬂ AFTEER
location of customers. Segment assets and capital expenditure EoNHEEREARHAXZAUE

are based on the geographical location of the assets. ENFEtATERE -
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I11. SEGMENT REPORTING (continued)

1. DE{RE (&

Geographical segments 1 & 53 &
Revenue from
external customers
REIREFRBBA
2005 2004
—EShHF —EE0EF
$°000 $°000
FiT FT
— Europe — BOM
France EE 244,358 284,614
United Kingdom B 186,242 151,784
Other European countries H A UM B =R 316,402 308,272
— North America —db =M 398,056 405,684
— Asia Pacific —DmAME 502,980 336,978
— Others —Hfts 17,797 6,156
1,665,835 1,493,488
Capital expenditure
incurred during
Segment assets the year
SHRE FEARFAX
2005 2004 2005 2004
—ESERF —ZEENEF —E21HF —EZNIEF
$°000 $°000 $°000 $°000
Fir T Fir FT
— Hong Kong -&5% 337,145 284,653 19,187 856
—The People’s Republic —
of China 677,079 651,204 35,948 87,507
— South East Asia —REa 68,287 48,725 765 1,481
— Europe — UM 119,407 117,610 5,161 7,404
— Others — Hits 2,466 7,119 649 2,429
1,204,384 1,109,311 61,710 99,677
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12. RKE R E

12. RETIREMENT BENEFIT SCHEMES

In Hong Kong, the Group operates a defined contribution
Mandatory Provident Fund retirement benefit scheme (the “MPF
Scheme”) under the Mandatory Provident Fund Schemes Ordinance,
for those employees who are eligible to participate in the MPF
Scheme.The MPF Scheme has operated since |st December, 2000.
Contributions are made based on a percentage of the employees’
basic salaries and are charged to the income statement as they
become payable in accordance with the rules of the MPF Scheme.
The assets of the MPF Scheme are held separately from those of
the Group in an independently administered fund. The Group’s
employer contributions vest fully with the employees when

contributed into the MPF Scheme.

The Group also operated a Mandatory Provident Fund Exempted
ORSO retirement benefit scheme for those employees who were
eligible to participate in the scheme. This scheme is operated in a
way similar to the MPF scheme, except that when an employee
leaves the scheme prior to his/her interest in the Group’s employer
contributions vesting fully, the ongoing contributions payable by
the Group are reduced by the relevant amount of forfeited employer
contributions or the forfeited employer contributions may be
refunded to the employer. The amount of employer contributions

forfeited during the year was immaterial.

The employees of a subsidiary in the People’s Republic of China
(“the PRC”) and Sri Lanka are members of a state-sponsored
retirement benefit scheme organised by the local government in
the PRC and members of an Approved Provident Fund and
Employees’ Trust Fund in Sri Lanka, respectively. The subsidiaries
are required to contribute, based on a certain percentage of payroll,
to the retirement benefit scheme to fund the benefits. The only
obligation of the Group with respect to these retirement benefit
schemes is to make the required contributions under the terms of

the schemes.

In addition, long service payments are also provided by the Group
in accordance with Part VB of the Hong Kong Employment
Ordinance based on the employees’ service to date and current
salary levels for those employees in Hong Kong who have been
employed by the Group for at least five years. Movements in the
provision for long service payments are set out in note 33 on the

financial statements.

REB  AEECERREBFEIES
SrERBIARESERSRBE S
B-EREREHRERRBHEAES
srE(MREEErEl) - BEETEA
TERERFFT R -HBEME - #tX
DEREESERFHEILTE  ER
BRI IE S FT BRRRARE ALREF - B
HEEERPAABBEMK - BEEF
BEEHBYERESHALEE
EEEESHERE - EnBESTE
HEE AEEEIBHUREEZH
BREEMSE -

FEETASERSHEHBHEIESE
HEeMERAAE ZEERAE -
ZitB LB REEH AT AL
g HERERFEERZEEESL
SEEEZHTAMNBER  BWRKWZEE
HREABEREERR R 2 AR
EREET  FERAWRWZBEHRRZ
HEARK -

EHEARANBERFTERFEAE
EfELRzEEDERBFAS 2
BIdEEZRBAEZRE - ZE
MEBARAZEEIEZETASL
EHRKBEFFEER - FEEHER
KREFFEAAEZE-—SEEXHN

ZEt BB E 2B o

BE  REAZERERBERKEN) S
LCBOBRERTINREFZRE -
REEBFERRIBEHMKT - 28
REREE RERBSEGZED
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