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NOTES ON THE FINANCIAL STATEMENTS Bf 3§ $f & Kf &
For the year ended 31st March, 2005 (Expressed in Hong Kong dollars)
BHE-_ZTTAF=A=1+—BILFE (L&)

13. FIXED ASSETS 13. BIE&EE
(a) The Group (a) A&£H
Land and Investment Plant and Other
buildings properties machinery fixed assets Total
i BE it
R#F BREME R#%H BERE &t
$000 $000 $000 $000 $000
Fr Tr Fr Tr Fr
Cost or valuation: BEBMHE:
At Ist April, 2004 R-ZEMEMA-A 257,997 28,001 511,208 106,646 903,852
Exchange adjustments ERAZ 862 - 588 642 2,092
Transfer from construction | EHBEEIRE
in progress (note 14) (Wit 14) 18,969 - 7,949 1,710 28,628
Additions gE 4,574 8217 4,754 10,317 27,862
Disposals HE - - (23,511) (10,248) (33,759)
Reclassification ENSE (11,391 8911 - - (2,480)
Surplus on revaluation EfER - 6,180 - - 6,180
At 31st March, 2005 RZESEE=A=+-H 271,011 51,309 500,988 109,067 932,375
Representing: i :
Cost A 202,407 - 500,988 109,067 812,462
Valuation - 1988 fhE - —AANE 65,761 - - - 65,761
- 1991 - -hWh-F 2843 - - - 2,843
- 2005 - Z%%1% - 51,309 - - 51,309
271,011 51,309 500,988 109,067 932,375
Accumulated 38 1]
amortisation RiTE:
and depreciation:
At Ist April, 2004 RZZZMEMA-A 59,169 - 148,742 75,687 283,598
Exchange adjustments ERAZ 523 - 127 416 1,066
Charge for the year REEEHERNE 8,011 - 37,025 7,077 52,113
Reclassification ENSE (2,480) - - - (2,480)
Weritten back on disposals HERERD - - (13,577) (9,267) (22,844)
At 31st March, 2005 RZEEIEZA=1+-H 65,223 - 172,317 73,913 311,453
Net book value: FRERE
At 31st March, 2005 RZBZEEZA=1+-H 205,788 51,309 328,671 35,154 620,922
At 31st March, 2004 RZEEME=A=+-H 198,828 28,001 362,466 30,959 620,254
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13. FIXED ASSETS (continued) 13. B E&EE (&)
(b) The Company (b) A&RH
Land and Investment Plant and Other
Buildings properties machinery fixed assets Total
i -1 it
REF wENE ;3 1 BE&EE &t
$°000 $°000 $000 $°000 $000
Fr Fr Fr Fr fr
Cost or valuation: BAHMHE:
At st April, 2004 RZZEEMENA-A 86,863 28,001 21,652 50,311 186,827
Additions ®E - - 1,309 491 1,800
Disposals HE - - (3,892) (316) (4,208)
Reclassification B¥OE (11,391) 8,911 - - (2,480)
Surplus on revaluation EfER - 2,148 - - 2,148
At 31st March, 2005 R-ZSEEZA=+-H 75,472 39,060 19,069 50,486 184,087
Representing: fi%:
Cost A 6,868 - 19,069 50,486 76423
Valuation - 1988 hE - —AANE 65,761 - - - 65,761
- 1991 - -A\h-F 2,843 - - - 2,843
- 2005 - ZZ%1% - 39,060 - - 39,060
75,472 39,060 19,069 50,486 184,087
Accumulated i8R
amortisation & :
and depreciation:
At st April, 2004 R-ZEMEMA-A 22,508 - 19,458 40,275 82,241
Charge for the year REEEHERNE 2,015 - 1,019 2,409 5,443
Reclassification ENNE (2,480) - - - (2,480)
Weritten back on disposals | H&REE - - (2.276) (307) (2.583)
At 31st March, 2005 A_ZTHEEZA=+-H 22,043 - 18,201 42,371 82,621
Net book value: BERE:
At 31Ist March, 2005 R-BZRIFE=A=+-H 53,429 39,060 868 8,109 101,466
At 31st March, 2004 RZZEEME=A=1—-H 64,355 28,001 2,194 10,036 104,586
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13. FIXED ASSETS (continued)

13. BIE&E (&)

(c) The analysis of net book value of land and buildings and

investment properties at 3|st March, 2005 is as follows:

Land and buildings

(c) R-ZERHE=A=+—-H +
REFURKREYEZRAF
BEoHAT :

Investment properties

ThERF REME
The Group The Company The Group The Company
350 548 550 LY

2005 2004 2005 2004 2005 2004 2005 2004

SPPLE _TEIMF  CBEF "IIMF ZESEF CTIMF ZPPRE  _3Em

$°000 $000 $°000 $000 §°000 $000 000 $000

i Fr i i Fr i Fr Fr
Long-term leases RERY

- outside Hong Kong | ~ BB N MYE 126,561 107,460 229 19 - - - -
Medium-term leases HEEY

- in Hong Kong -E# 41,505 43,191 41,505 43,191 30,842 28,001 30,842 28,001

- outside Hong Kong | ~ BB N MY E 26,028 27,41 - - 12,249 - - -
Freehold KAER

- outside Hong Kong | ~EEUMYE 11,694 20,935 11,695 20,935 8,218 - 8,218 -

205,788 198,828 53,429 64,355 51,309 28,001 39,060 28,001

(d) The net book value of the land and buildings stated at (d MEEZRRAERRFTES
valuation in the balance sheets would have been as follows R BREERZRMAEBEIERE2LT
had the assets been carried at cost less accumulated WMREFZIREFEENTS
depreciation:

The Group The Company
T&EEH b /N

2005 2004 2005 2004

—ZThE —EEMEF —ZZThHE —EENME

$°000 $°000 $°000 $°000

T Fr T Fr

Cost DN 230,093 217,079 31,663 43,054
Accumulated ZEWE

depreciation (59,780) (54,941) (13,709) (15,389)

170,313 162,138 17,954 27,665
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13. FIXED ASSETS (continued)

U

(8)

Details of the Group’s and the Company’s major investment
properties, held for use in operating leases which are held

under medium-term leases, are as follows:

Location Existing use
22 and 24, Warehouse
Tai Yau Street, and office
San Po Kong,

Kowloon.

The investment properties of the Group and the Company
were valued at 31st March, 2005 by independent firms of
surveyors, Chesterton Petty Limited and Vigers Appraisal and
Consulting Limited, on an open market basis. The revaluation
surpluses of $6,180,000 and $2,148,000 have been transferred
to the investment properties revaluation reserve of the Group

and the Company respectively (note 35).

The Group leases out investment properties under operating
leases. The leases typically run for an initial period of one to
two years, with an option to renew the lease after that date
at which time all terms are renegotiated. Lease payments are
usually increased annually to reflect market rentals. None of

the leases includes contingent rentals.

The gross carrying amounts of investment properties of the
Group and the Company held for use in operating leases
were $51,309,000 (2004: $28,001,000) and $39,060,000 (2004:
$28,001,000) respectively.

13. BlE&E (&)

REBRARAUFHEAOER
REREHE 2 TBEREWES
BUT

b B BERZR

A
[\

LB
s
REH
2255 & 2455

mp
il
a
i
i

TEBRARBZREYEHS
ERIFA T REAE M EETEE
BAERQE (BILAZMT)R=
EERE=A=1+—HERLHED
B2EEEM - 5%6,180,0007T
%2,148,000T W EHBEE 2 5l
ERIAEERARBRZREY
EEMGEE (WaE35) o

AEBNLEXBESVHERE
M- HESHIOH-—RE—F
E-F UWAREREENME
BN EEMBENKRREESN
ik - HEE-—RSFEMUK
FHSHE - FEHEEANET
BEIERESE -

TEBREAAABHEEEMR
ENRENVELREESD
B %51,309,0007T (—EZMF :
28,001,0007t) &% 39,060,0007T (=
ZE[Q4E : 28,001,0007T) °
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NOTES ON THE FINANCIAL STATEMENTS Bf 3§ $f & Kf &
For the year ended 31st March, 2005 (Expressed in Hong Kong dollars)
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14. CONSTRUCTION IN PROGRESS 14. EEI R
The Group
x5E
2005 2004
—ETHRE —EEMEF
$°000 $°000
FT FT
At Ist April BB —H 18,508 341,607
Exchange adjustments & 20 363
Additions EE 10,977 72,581
Transfer to fixed assets (note 13(a)) | BEETETEE E (AfaF13(a)) (28,628) (396,043)
At 31st March R=A=+—8 877 18,508
I15. INTANGIBLE ASSETS 15. BB E
The Group
*5KE
$°000
FT
Cost: B :
At Ist April, 2004 R-ZZEZENFEMA—H 5,232
Exchange adjustments [T 325
At 31st March, 2005 BW-EZEZRF=A=1+—H 5,557
Accumulated amortisation: REEes
At Ist April, 2004 R-ZZEZENFEMA—H (1,753)
Exchange adjustments EHAE (100)
Charge for the year NEEHEHE (1,851)
At 31st March, 2005 R-EETRE=A=+—H (3,704)
Net book value: RESRE :
At 31st March, 2005 W-_EZERFE=A=+—H 1,853
At 31st March, 2004 R-ZZEENF=A=+—H 3,479

Intangible assets represent the cost of purchase of the right to

brand names from an independent third party. The amortisation

charge for the year is included in “other operating expenses” in

the consolidated income statement.

BREEDRBIE=ZEBARMEE
REARE  NEEBHECTARS
BRRANTHMKEER]|F -
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16. GOODWILL 16. @&
Positive
goodwill
Positive Negative carried in
goodwill goodwill reserves
Emg
Emg Ea 1 A G 0
$°000 $°000 $°000
Fr Fr T
Cost: A :
At Ist April, 2004 R-ZZZEMNEMA—AH 15,928 (13,082) 46,161
Weritten off on deconsolidation RABREHENRE
of subsidiaries UNGILEDE | (10,390) - -
At 31st March, 2005 R-EEZRAF=A=+—H 5,538 (13,082) 46,161
Accumulated amortisation: REten
At st April, 2004 R-ZZZEMNEMA—AH 7,229 (2,266) -
Amortisation for the year REEHHE 6,522 (2,051) -
Written off on deconsolidation RABRatENE
of subsidiaries NGIEESE | (10,390) - -
At 31st March, 2005 A _ZETHRF=A=+—H 3,361 (4,317) -
Carrying amount: EE&HE :
At 31st March, 2005 R-EZERF=A=+—H 2,177 (8,765) 46,161
At 31st March, 2004 R-ZEMNE=A=+—-H 8,699 (10,816) 46,161
Positive goodwill is amortised to the income statement on a straight FTHEE=FANERLIHEERRR
line basis over three years. B
Negative goodwill is recognised as income on a straight line basis ERBENEFENFRUERE#H
over four to eight years. The amortisation of positive and negative BRBRA SFExIEHEREFTE
goodwill for the year is included in “other operating expenses” in BHEEECT AGEBRRANIE

the consolidated income statement. R EER | o
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17. INTEREST IN SUBSIDIARIES 17 B A #ES
2005 2004
= T3+ —zEnE
$°000 $°000
FIiT Fr
Unlisted investments, at cost FETERE  BEA 64,122 64,122
Amounts due from subsidiaries FE U B B A B FRIE 332,698 244,452
396,820 308,574
Amounts due to subsidiaries FE A BT /BB X Bl 7R IR (676) (602)
396,144 307,972
Less: Impairment losses WO EEE (6,500) (6,500)
389,644 301,472
Balances with subsidiaries are unsecured, not repayable within one MEBARMRAREZZEEE  *F
year and are analysed as follows: R—FREE  XDWAT :
2005 2004
“ESHF —EERIEF
$°000 $°000
FiT F
Amounts due from subsidiaries: oA €]
Interest free THERE 283,228 215,104
Interest bearing at Hong Kong UEBREERZE
Prime Rate STERE 49,470 29,348
332,698 244,452
Amounts due to subsidiaries: FET I & 2 Al 7418
Interest free T FE (676) (602)
Details of principal subsidiaries at 3Ist March, 2005 are set out on R-ZEZEAF=ZA=+—-BIENES

pages 106 to 108. NEZEREBNEI06EEI108E °
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18. INTEREST IN ASSOCIATES 18. BEE N AR
The Group
x5H
2005 2004
—EZTHRE —EENE
$°000 $°000
FiT F
Share of net assets EhEESE 272,328 282,150
Negative goodwill amea (25,416) (33,887)
246,912 248,263

Negative goodwill is amortised over the remaining weighted average
useful life of the identifiable acquired depreciable assets. The
calculation of the negative goodwill is based on the Group’s share
of the fair value of the identifiable assets and liabilities acquired as

determined by the directors.

EEERAWBASEENMEF S
BRTURFREE EBENREE
EREAEEGTBUBITIEERS
ELFEENBENE -

The Company

27

2005 2004

“ESHF —ZEZNIEF

$°000 $°000

FIiT F

Unlisted investments, at cost FETRE  BREAX 22,881 22,881
Less: Impairment losses W OREEE (516) (516)
22,365 22,365

Details of the principal associates at 3 1st March, 2005 are set out

on pages 109 and 110.

NR-EERF=ZA=+—HTEKE
PAIZERHINNEIOOBERIIOE °
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18. INTEREST IN ASSOCIATES (continued) 18. BE N AR (&

Information on material associates EEHEQARER

The financial information of the associates, Qinghai Changqing HAEBEREMEBEEZEHEZ AT
Aluminium Corporation “Qinghai Aluminium”, and Wuxi Changxin - EBREREEBRLAAIFT BIEE]
Textile Co., Ltd., which are material in the context of the Group’s FPESRIHBERATD 2T KRR
financial statements, as extracted from the audited financial NRESEEE_ZEERF=A=1+—
statements of those companies, after making such adjustments BLEEEZRERMBHRE  BELK
considered necessary by the Company’s directors in order to HAARESRACEUREREN
comply with the Group’s accounting policies, for the year ended BB ERZHAE  BENT ¢

31st March, 2005 are summarised below:

Qinghai Changqing
Aluminium Corporation

Wouxi Changxin
Textile Co., Ltd.

ERERERE BHRVHE
FRAF BRAR
2005 2004 2005 2004
—ETRE C—EENE ZETIRFE —FENFE
$000 $°000 $°000 $°000
Fir Fr Fir Fr
Income statement BEex
— year ended -#2=A=+—H
31st March IEFEE
Turnover EEH 582,439 547,994 910,126 1,009,047
(Loss)/profit from ordinary BREBATER
activities after taxation (B1#8) /57 (29,103) 42,867 2,936 60,682
(Loss)/profit attributable FEEELEZ
to the Group (B1]/) &7 (10,457) 15,402 979 20,225
Balance Sheet EERER
— 3Ist March -=ZHF=+—-H
Non-current assets FERBEE 382,932 395,731 176,045 191,799
Current assets RBEE 129,215 227,880 585,107 407,001
Current liabilities RESE (296,558) (354,975) (525,940) (320,026)
Non-current liabilities FRBEE (20,731) (24,474) (81,871) (128,515)
Net assets BEEFHE 194,858 244,162 153,341 150,259
Net assets attributable FEREEN
to the Group HERE 70,012 87,727 51,108 50,081
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18. BE QN EER (F)

18. INTEREST IN ASSOCIATES (continued)

Information on material associates (continued)

Qinghai Aluminium entered into arrangements with certain banks
in prior years to guarantee repayment of facilities extended by
these banks to its shareholders and related companies. Certain
claims against the guarantees have been lodged against Qinghai
Aluminium which has paid out certain amounts claimed in prior
years. Other claims against guarantees given by Qinghai Aluminium
may be lodged in the future. The Chairman of Qinghai Aluminium
is currently negotiating with all relevant parties and is confident
that the issue will be resolved in a manner that will not adversely
impact the results or financial position of Qinghai Aluminium and
may even result in the recovery of part or all of amounts previously

paid under the guarantees.

At 31st March, 2005, the current liabilities of Qinghai Aluminium
exceed its current assets by $167,343,000. The excess is principally
represented by short-term loans which are renewable on a yearly
basis at the option of the correspondent bank. The Chairman of
Qinghai Aluminium is confident that such loans will be renewed
upon expiry for the foreseeable future and that Qinghai Aluminium
will be able to meet its liabilities as they fall due for the foreseeable

future.

EEREQTER (H)

BRIMENFAEELRTITLLH
IEREMZLERITREEFERRER
BEANRZEEEE - 58RECH
REMERERZFHORE  URF
REXNEHNRE  HBESEERH
ERZHEMRELEREUIESHIEE
Ho BREXCESRRAELHEHEGH
ALT#H > EEELHEH  AER
EBRBEATFEEEBREMBR
MZBERTESHER BEEETRE
BRERHREHAERRESHZE
% o

R-ZBZRE=ZRA=+—8 5545
¥ aEBHERBEE
167,343,000T °~ = Z A RIEEEERIT
VERSEEBZEHRBRTER - &
BREECEERAEOLZEERET
FERENERNREERIEUBER
B BEREETERNBERER
HESEZBEE -
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NOTES ON THE FINANCIAL STATEMENTS Bf 3§ $f & Kf &
For the year ended 31st March, 2005 (Expressed in Hong Kong dollars)
BHE-_ZTTAF=A=1+—BILFE (L&)

Information on material associates (continued)

The financial information of the associate, W. Haking Enterprises

Limited, as extracted from its latest audited financial statements

for the year ended 31st December, 2004 is summarised below:

18. BE QN EER (F)

EEHEQTER (A)

HERRBE—EENF+-RA=+—H
LEEREQARNTEREEARAT 2L
ERPBRE AU BERBENT ¢

W. Haking
Enterprises Limited
HEEXRARAT
2004 2003
—EEmE —zE=g
$°000 $°000
FiT Fr
Income statement BEax
— year ended 3 [st December - HBE+-_FA=+—HIFE
Turnover =E 3 67,061 61,730
Loss from ordinary activities MREZEREKER
after taxation (10,273) (20,223)
Loss attributable to the Group *EEREZEIR (3,062) (5,865)
Balance Sheet HEARE
— 3Ist December -+ZA=+—H
Non-current assets IRBEE 108,750 132,883
Current assets REEE 167,029 144,235
Current liabilities REEE (38,376) (27,363)
Non-current liabilities B =R (462) (462)
Net assets EEFE 236,941 249,293
Net assets attributable ERERES
to the Group HEERE 70,632 74,314
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19. PERMANENT QUOTA 19. KABEE
The Group The Company
s%N #4H
2005 2004 2005 2004
—ESEFE —TTNF —BBEE —TTNF
$°000 $°000 $°000 $°000
T Fr T T
Cost: 5%
At Ist April RMA—H 13,144 13,144 9,002 9,002
Written off sk (13,144) - (9,002) -
At 31st March R=A=+—H - 13,144 - 9,002

Accumulated

amortisation: Retis
At Ist April RO A—H 13,144 13,144 9,002 9,002
Written off Ptk (13,144) - (9,002) -
At 3Ist March R=B=+—H - 13,144 - 9,002
Net book value: RE®BE :

At 31st March R=A=+—8H - — _ _
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20. LOANS RECEIVABLE 20. BB ER
At 31Ist March 2005, the loans receivable were repayable as follows: R-ZEZEREF=ZA=+—H EWE
RZBRBWMT
The Group and the Company
FEERFLT
2005 2004
—EZHF “EENMF
$°000 $°000
Fr Fr
Within | year —FR 1,693 1,693
After | year but within 2 years —FEEMER 1,693 1,693
After 2 years but within 5 years MEERERLFR 4,640 6,224
6,333 7917
8,026 9,610
The loans receivable represent the consideration received from ERERAR-_ZZENF=ZA=+—
the disposal of subsidiaries during the year ended 3Ist March, BLEEHEMRBARKRERZRE -
2004. They are interest bearing at 3% per annum on the principal REBNWASUFEREIUAEFE o

outstanding.

21. NON-TRADING SECURITIES 21. kRS HH
The Group and The Company
FEERFLT
2005 2004
—EERF —EENEF
$°000 $°000
FIiT FT
Unlisted equity securities FEMRAES 895 895
Equity securities listed BEUMNZ
outside Hong Kong EHRAES 558 558
1,453 1,453
Market value of listed EmRA
equity securities EEME 558 558
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22. OTHER INVESTMENTS

22. HfkE

The Group The Company
FEME r. /|
2005 2004 2005 2004
—ZEZTRE —EZTMEF —ZEZTHE —EZTMEF
$°000 $°000 $°000 $°000
FT Fr F T Fr
Club debentures, at cost | & %8 » IR A 2,873 2,873 2,384 2,384
23. INVENTORIES 23. BE
The Group The Company
. 340 EAF
2005 2004 2005 2004
—ZZThRE —EEMEF —ESThE —EENEF
$°000 $°000 $°000 $°000
FT Fr FT Fr
Raw materials R AT B 86,219 54,017 5,934 1,735
Work in progress EH®M 103,075 68,150 31,696 15,963
Finished goods R M 44,542 37,624 568 23
Goods in transit EEER - 30 - 30
233,836 159,821 38,198 17,751

Amounts included in the Group’s and the Company’s inventories
of $80,251,000 (2004: $43,912,000) and $32,226,000 (2004:
$633,000) are stated net of a specific provision of $17,519,000
(2004: $18,745,000) and $4,442,000 (2004: $3,799,000) respectively.
In addition, there is a general provision made against the remaining
inventories of the Group and the Company of $11,528,000 (2004:
$21,722,000) and $1,080,000 (2004: $1,819,000) respectively. These
provisions have been made in order to state these inventories at
the lower of their cost and estimated net realisable value. The
amount of reversal of a write-down of inventories to estimated
net realisable value, recognised in the consolidated income
statement as a reduction in the amount of inventories recognised
as an expense during the year, is $8,909,000 (2004: $4,195,000).
This reversal arose due to an increase in the estimated net realisable
value of certain garments as a result of a change in consumer
preferences.

ZeHEEIALAREEANTZ
FE£%380,251,000T (ZEZ Y :
43,912,0007T) §.32,226,0007T (=& &
P4 : 633,0005T) @ © 2 B30 Bk 1E Bl
BB 17,519,000 (ZEZ M E .
18,745,0007T) &% 4,442,0007T (= EZ[Y
£ 1 3,799,0007T) ° bboh - AREBEEER
AR ZHBREEC 2 BMEL —BBE
B 4E 11,528,000t (Z 2T W F
21,722,0005T) % 1,080,000 (== E Y
F 1 1,819,000t) - BEZEFERE
EHEDERBEASFEF ISR FEME
ZREERTFEHEIR TEHE
WREMATERFE2TEESER
8,909,000T (—ZZ M : 4,195,000
) c BEHECRFAEHRGERER
PHER RIMEXHNEFEHENR
Do EEZBESHEITBENELNE
HHESETHRRZMETTIEERFE
EhFTER o
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24. TRADE AND OTHER RECEIVABLES 24. BUMER R EMEER
The Group The Company
F5H 2T
2005 2004 2005 2004
—EThHF —ZEWEF —SERF —ZENEF
$°000 $°000 $°000 $°000
Fir FT Fir FT
Trade debtors & st B R 101,307 80,610 17,106 21,178
Bills receivable EREE 61,151 94,265 24,751 32,668
Deposits, prepayments e EARE
and other debtors H il F& WK 25,072 66,254 3,689 10,397
Prepayment for REFEMNR
investment (note 25) (Btat 25) 33,235 - - -
Amounts due from FEWEERQT
related companies MIE 8,257 4,976 439 270
Amounts due from FE U Bk & A )
associates FRIE 1,392 - 21 5
Amounts due from FE IR BT 1B X B
subsidiaries =iE - - 76,382 76,703
Dividends receivable FE U Bk & A B
from associates B’ E 19,905 12,145 - -
250,319 258,250 122,388 141,221
Amounts due from subsidiaries totalling $15,992,000 (2004: FE U Bt /B 2~ B FUIE A 415,992,000
$41,243,000) are interest bearing at Hong Kong Prime Rate. Except (ZZEZ M : 41,243,000T) LLEB
for the foregoing, all other amounts due from subsidiaries, related BEERNRAERNE - Rl L2
companies and associates are unsecured, interest free and repayable S BtFTERBKMEAR - BERQ
on demand. ARBELATRERREERA  TF

ME - UFREHEEFEE -

All of the trade and other receivables are expected to be recovered PRETEE25 PR I FEAS RO - PR FEUR
within one year apart from the prepayment mentioned in note 25. IR R EMERRBRER —FARK

[E o
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24. TRADE AND OTHER RECEIVABLES

(continued)

Included in trade and other receivables are trade debtors and bills
receivable (net of provisions for bad and doubtful debts) with the

following ageing analysis:

24

 BRBRRAR R E AWK (&

BREREEVURRRAEMERZIANAEER
BUTREOM ZEVIRARERR
B (EHIRRZRER) :

The Group The Company
*EH e /N

2005 2004 2005 2004

—ZZHEF —EZWEF —ZThEF —EEME

$°000 $°000 $°000 $°000

T Fr T Fr

0 — 60 days 0 — 60H 154,253 171,852 41,056 52,530

61 — 90 days 61 — 90H 4,541 1,156 366 806

> 90 days 90H M £ 3,664 1,867 435 510
Trade debtors and EWERA R

bills receivable FE W E & 162,458 174,875 41,857 53,846

The credit terms given to trade debtors vary and are generally
based on the financial strengths of individual debtors. In order to
effectively manage the credit risks associated with trade debtors,

credit evaluation of debtors is performed periodically.

. PREPAYMENT FOR INVESTMENT

On 10th July, 2004, the Board approved the entering into a joint
venture agreement with three PRC parties to establish a joint
venture, Qinghai Wan Zhao Ningbei Electric Corporation Limited
(“Qinghai Electric”), for the purpose of developing and operating

power plants in Qinghai Province, the PRC.

The registered capital of Qinghai Electric will be RMB200,000,000
(equivalent to approximately $188,000,000) of which the Company
will contribute RMB70,000,000 (equivalent to approximately
$65,000,000) for its 35% interest.

RTERUWRRZEEHREERE  —
BRRBELNEBAZHERELTE -
REREERWRAZEERR &
SEESEMTHEBAZEE -

RERAMAR

R-BBMELA+E  EFRiE
REFTEANTIAERIMIA
ELEEEEABLBEARALT
(HBRE)  URBREEEFZ
BEH -

EREBREIMERNAARE
200,000,0007% (%9 188,000,0007T) @ H
R A E A5 A R # 70,000,000

(#965,000,0007T) 1 HHEZ35% ©
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25. PREPAYMENT FOR INVESTMENT (continued)

Contributions to the registered capital of Qinghai Electric will be
made by all parties in stages according to their proportionate
equity interests in Qinghai Electric. The first contribution to the
registered capital of Qinghai Electric amounted to RMB100,000,000
(equivalent to approximately $94,000,000). The Company
contributed RMB35,000,000 (equivalent to $33,235,000) on |6th
December, 2004 in respect of its investment Qinghai Electric. As
the approval documents from the relevant PRC authorities in
relation to the formal establishment of the joint venture have not

yet been obtained as at 3Ist March, 2005, the contribution paid is

recorded in the balance sheet as a prepayment.

26. PLEDGED DEPOSITS

Pledged deposits as at 31st March, 2005 represents deposits pledged

to designated banks for general banking facilities.

Pledged deposits as at 3 1st March, 2004 represents deposits pledged

to designated banks to guarantee payment of imported processing

materials with an aggregate value of $52,844,000.

- REFENR (F)

BABRIBEEES SRHERAEEL
BlEEERELHTIMER - Hittm
EEREHATMEARRERAEAA
E %5 100,000,0007T (#994,000,0005T) °
KAATER=—ZEZENF+=A+<H
MEBRERELAARE
35,000,0007% (#933,235,00070) ° B ZE
—EERE=ZA=+—8 ARk
BEFEERMEERARIEELE
X B zHBcEREEEER
WRAFELRA

. BRER

R-ZZEZERF=ZA=+—0  BFEF
R FRE AR ERTAAMERT
& -

R-ZZENF=A=1—H KFF
RN EFIEFAREERTUAEER
4 $£52,844,0007T {93 O b0 T4 H) ©

27. CASH AND CASH EQUIVALENTS 27. RERBEEEY
The Group The Company
. 34|
2005 2004 2005 2004
—EEBRFE _—TTNE C—BEERE _"ZITNF
$°000 $°000 $°000 $°000
i Fr Fir Fr
Deposits with banks RITFEX 30,000 3,505 30,000 -
Cash at bank and WITEHEXR
in hand kBE& 65,269 56,023 23,944 26,981
Cash and cash REEEEX
equivalents in the AZEER
balance sheet REeLEY 95,269 59,528 53,944 26,981
Bank overdraft RITEX
(note 29) (Bt aE29) (4,960) (622)
Cash and cash equivalents| RS HESRE
in the consolidated RAZEER
cash flow statement REeLEY 90,309 58,906
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28. BNERMRRHEMEMNRK

28. TRADE AND OTHER PAYABLES

The Group The Company
F5HE 2T
2005 2004 2005 2004
—ESERF —ZENEF —SERF —ZENEF
$°000 $°000 $°000 $°000
Fir F Fir F
Trade creditors B BR X 127,956 110,100 40,558 26,627
Bills payable EAEE 54,747 46,995 6,759 6,213
Accrued charges and B ERAR
other creditors H il F& 3 X 138,906 119,520 43,086 51,009
Amounts payable for ERAERZIR
construction in ;X (HEE32)
progress (note 32) 1,413 11,069 - -
Amounts due to related EAEERAR
companies B 15,928 659 449 590
Amounts due to B E QT
associates RIE 47,984 26,208 3,293 2,988
Amount due to a B —RE
shareholder IR 5,868 - - -
Advance from associate BeEAREER
for construction REMEET
in progress (note 32) B (WiE32) - 9,413 - -
Amounts due to FEAS BT B X |
subsidiaries B - - 11,286 13,529
392,802 323,964 105,431 100,956
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28. TRADE AND OTHER PAYABLES (continued)

28. B RARAMENR (F)

The amounts due to and advance from subsidiaries, related

EAREEEHBAR - BELF -

companies, associates and the shareholder are unsecured, interest- BMENARRRAEZRIEES - T

free and repayable on demand.

All of the trade and other payables are expected to be settled

within one year.

Included in trade and other payables are trade creditors and bills

payable with the following ageing analysis:

EAE - UFERBMEEHEE -

P8 £ B 30 ¢ A SR TRLD 6 7
—ER A o

BREERMEIRECESRASEA
BUTREIITZENRIARENR

b/
The Group The Company
*EH b /N

2005 2004 2005 2004

—EZTREF —EEMEF —EZERF —EEMEF

$°000 $°000 $°000 $°000

T FT T FT

0 — 60 days 0 — 60H 168,734 136,010 44,674 30,745

61 — 90 days 61 — 90H 7,792 12,778 1,741 919

> 90 days 90H L £ 6,177 8,307 902 1,176
Trade creditors and EERAK

bills payable EAEE 182,703 157,095 47,317 32,840
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29. BANK LOANS AND OVERDRAFTS 29. RITERREX
At 31st March, 2005, the bank loans and overdrafts (including trust RZZEERF=A=+—8  RITEX
receipt loans) were repayable as follows: RELX (BREEARBER 2EXRHW
T :
The Group The Company
F5HE . /N
2005 2004 2005 2004
—EShHF —ZEZOEF —E2iHF —EZNIEF
$°000 $°000 $°000 $°000
Fir Fr Fir F
Trust receipt loans FERBREER - 55,524 - 50,276
Other bank loans and HiRTER
overdrafts RMiEX
— within | year or - —FRA5
on demand BB 237,778 257,424 24,167 29,542
237,778 312,948 24,167 79,818
Other bank loans HiRITER
— after | year but - —F#@E
within 2 years MFER 103,843 102,083 33,333 22,500
— after 2 years but - WE#E
within 5 years AFR 109,145 173,281 - 15,000
— after 5 years - EF#% 758 - - -
213,746 275,364 33,333 37,500
451,524 588,312 57,500 117,318
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29. BANK LOANS AND OVERDRAFTS 29.

(continued)

At 31st March, 2005, the bank loans and overdrafts were secured

as follows:

RITERREX (&)
R-ZZZERFE=ZA=+—8  RTE
RRBEX2EMRBERMOT

The Group The Company
*KE e /N
2005 2004 2005 2004
—SELF —EETWEF —SERLF —EENEF
$°000 $°000 $°000 $°000
FiT F FiT Fr
Bank overdrafts RITEX
— unsecured - EIKH
(note 27) (Kat 27) 4,960 622 = 42
Bank loans RITER
— secured - A 188,364 194,443 - -
— unsecured — IR 258,200 393,247 57,500 117,276
451,524 588,312 57,500 117,318

Bank loans amounting to $188,364,000 (2004: $194,443,000) are
secured by machinery and certain land and buildings with an
aggregate net book value of $324,540,000 (2004: $275,758,000)
and trade debtors amounting to $6,782,000 (2004: $Nil).

Unsecured bank loans amounting to $131,922,000 (2004:
$179,789,000) and secured bank loans amounting to $35,195,000
(2004: $54,595,000) as at 31st March, 2005 which are also secured
as noted in the paragraph above, are guaranteed by an associate,
Wauxi Changxin Textile Co., Ltd.

R 1T & 70 188,364,000t (= EZ Y
F 1 194,443,0005T) 2 A E5HEREF
B % 324,540,000c (Z M F
275,758,0007T) MM R S5 T b &
BEY 6,782,000t (ZFTE MM EF ¢
) 1 PR BR TR KR o

R-ZBZ2RE=ZA=+—0  E¥E
AABBEFHBERATDARERERE
B ITER131,922,000T (==
PO : 179,789,0007T) R BIK B E XK
35,195,0005T (Z = Z M : 54,595,000
TAEHIER
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30. NON-CURRENT BANK LOANS 30. FARBE|ITER
The Group The Company
. 3. e /N
2005 2004 2005 2004
—ZEThE —EEZMEF —EThE —EEMEF
$°000 $°000 $°000 $°000
F T F FiT FT
Bank loans RITER
(note 29) (Bt aE29)
— secured - BE#H 141,381 175,005 = -
— unsecured — IR 72,365 100,359 33,333 37,500

213,746 275,364 33,333 37,500
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. INCOME TAX IN THE BALANCE SHEET

(a) Current taxation in the balance sheet represents:

31. BEERBERATNAER

BEERERATINAHRES

=
The Group The Company
F5%HE e /N
2005 2004 2005 2004
—EShHF —EROEF —E21HF —ZEZNIF
$°000 $°000 $°000 $°000
FiT FT FiT F
Provision for KEE
Hong Kong BEEBREH
Profits Tax for 1
the year 8,449 9,152 4,004 3,397
Provisional Profits 213 & # A
Tax paid B (6,236) (4,486) (2,503) (1,985)
2,213 4,666 1,501 1,412
Tax (recoverable)/ =SNG
payable in respect )8 N
to overseas G394
subsidiaries and A RLIE
branches
— current year - XEE (1,266) (2,039) = 35
— prior year - BAFE (426) 25 - -
Net tax payable A RIEIFEE 521 2,652 1,501 1,447
Representing: &k :
Tax recoverable ARERIE (1,693) (2,143) = -
Tax payable SRR 2,214 4,795 1,501 1,447
521 2,652 1,501 1,447
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31. INCOME TAX IN THE BALANCE SHEET 3. EEEBERFITINFASBH (&
(continued)
(b) Deferred tax (assets)/liabilities recognised: (b) CEAELEFRESH (BE) AE
(i)  The Group () FEEFH
The components of net deferred tax recognised in the EHEREEEEBERERN
consolidated balance sheet and the movements during IEFE PR 5 B0 E M 4 B BB 10
the year are as follows: MAFELEMT :

Depreciation
Future allowances

benefit Revaluation in excess of

of tax of the related
losses  properties depreciation Others Total
EM BE\R
Bz MENHE
ARFE MRER &KRE £t #a|
$000 $°000 $°000 $000 $000
Fr Fr Fr Fr Fr
Deferred tax arising RETH&EH
from: BB
At st April, 2003 RZEER=
A—H - 8,713 2,231 - 10,944
Credited to the RREBEE
consolidated A
income statement - - (196) - (196)
Charged to reserves EREEIX
(note 35(a)) (Ht7£35(a) - 19 - - 19
At 31st March, 2004 R-ZZNEF
ZA=+-H - 8,732 2,035 - 10,767
At Ist April, 2004 R-ZZMEF
A—H - 8,732 2,035 - 10,767
Credited to the EREBEHER
consolidated A
income statement (4,367) - (603) (585) (5,555)
Charged to reserves HfREIIX
(note 35(a)) (B&£35(a) - 2,438 - - 2,438
At 31st March, 2005 R-ZTEE
=RA=+-H (4,367) 1,170 1,432 (585) 7,650
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(continued)

. INCOME TAX IN THE BALANCE SHEET 31. BEERBERATNAEHR (&)
The Company (i) KA
The components of deferred tax liabilities recognised in EHEEERBERERNWEL
the balance sheet and the movements during the year s e EMNARIBH IR
are as follows: FEEZHWMT :
Depreciation
allowances
in excess of
Revaluation  the related
of properties depreciation Provisions Total
BamE
EmTE
MERER &RE £ #a
$°000 $°000 $°000 $°000
Fr Fr Fr Fr
Deferred tax arising from: RETIEEY
EEFEH
At Ist April, 2003 R-ZEE=5NA-A 8,713 1,990 - 10,703
Credited to the income HEHERGTA
statement - (187) - (187)
Charged to reserves ERENX
(note 35(b)) (B&E35(b)) 19 - - 19
At 31st March, 2004 RZZZMFE=A=1-H 8,732 1,803 - 10,535
At Ist April, 2004 RZZZMEMA—H 8,732 1,803 - 10,535
Credited to the income HERRTA
statement - (1,076) (376) (1,452)
Charged to reserves HREENX
(note 35(b)) (F&E35(b)) 30 - - 30
At 31st March, 2005 R-ZESAF=A=+-H 8,762 727 (376) 9,113
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31. INCOME TAX IN THE BALANCE SHEET 3. EEEBERFITINFASBH (&
(continued) —
The Group The Company
F5H b /N

2005 2004 2005 2004

—EEZRF —EEMEF —E2ERF —EEMEF

$°000 $°000 $°000 $°000

FiT T FiT FT
Net deferred tax assets TEEBBRE
recognised in the RIIELEFE

balance sheet HEEFE (4,367) - - -
Net deferred tax TEEBBRE
liabilities recognised RIIEEFE

in the balance sheet BEEFE 12,017 10,767 9,113 10,535

7,650 10,767 9,113 10,535

(c) Deferred tax assets not recognised: (c) REAMNELFEBHEE

The Group has not recognised deferred tax assets in respect KEEEAREFTPENKEL

of tax losses of $10,910,000 attributable to certain PRC B A #10,910,000T (ZZEE=Z

subsidiaries (2004: $19,300,000) as the directors consider it £ 1 19,300,0007T) WY AT 3K &5 48

is not probable that these companies will generate sufficient BREBENELTRESHREE -

taxable profits in the foreseeable future to utilise the tax EERA AR EAENKRAT

losses. The tax losses expire five years after they are incurred. REEERAEREFREMATIR

NEBE - BSLETRNEEERR
MAEEF o




ANNUAL REPORT 04/05 3% | YANGIZEKIANG GARMENT MFG. CO., LTD. {2 /T # 4 Ji 17 W 2+ 7l ‘

NOTES ON THE FINANCIAL STATEMENTS Bf 3§ $f & Kf &
For the year ended 31st March, 2005 (Expressed in Hong Kong dollars)
BHE_ZTERAF=A=1T—BLEFE (UExi)

32. NET CURRENT LIABILITIES 32. "B EEFE
The following current liabilities are attributable to a subsidiary, MEBARBSRIBEHBERLT
Wuxi YGM Textile Co., Ltd.: EEZARBEENT !
2005 2004
—SERF —EEMEF
$°000 $°000
T Fr
Amounts payable for construction TERIBENR (MiE28)
in progress (note 28) 1,413 11,069
Advance from associate for BENREE -ARZMS
construction in progress (note 28) BETRER (Mfat28) - 9,413
Short-term bank loans EHRITER 131,922 179,788
Current portion of bank loans ROFREEZBITER
wholly repayable within 4 years B HA B 42 35,195 19,438
168,530 219,708
The short-term bank loans are renewable on a yearly basis at the EHRTENEREBRTNERSSE
option of the bank. The directors are confident that these bank B EEEGEORERITERET
loans will be renewed upon expiry for the foreseeable future. FBENERRRHERIEBED -

33. PROVISION FOR LONG SERVICE PAYMENTS 33. RURK S EHE

The Group The Company
*5KE e /N

2005 2004 2005 2004

—ESHF —ZENEF -3 T 3 —ZENEF

$°000 $°000 $°000 $°000

Fi F Fi Fr

At st April HMEEBE—H 8,948 9,027 4,872 5,063
Less: Payments during W FERMER

the year (216) (79) (127) (ron
Less: Reversal of o EERE

provision (2,712) - (2,037) -

At 3Ist March R=A=+—H 6,020 8,948 2,708 4,872
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34. SHARE CAPITAL 34. B
2005 2004
No. of No. of
shares Amount shares Amount
;378 4= &#; &vig 4= £ %5
’000 $°000 "000 $°000
bl 4 FTt FiR Fr
Authorised: EERE :
Ordinary shares of BREECST
$0.50 each ZEBR 400,000 200,000 200,000 100,000
Issued and fully paid: | ERTR#ME
i 5. S
At Ist April RMUA—H 140,246 70,123 140,246 70,123
Rights issue L5305 70,123 35,061 - -
At 31st March R=ZBA=+—8H 210,369 105,184 140,246 70,123

By an ordinary resolution passed at the Extraordinary General
Meeting held on 20th September, 2004, the Company's authorised
share capital was increased to $200,000,000 by the creation of an
additional 200,000,000 ordinary shares of $0.50 each, ranking pari

passu with the existing shares of the Company.

On 12th October, 2004, the Company completed a rights issue
and raised funds of approximately $126 million by issuing 70,122,896
rights shares at a price of $1.8 per rights share on the basis of one
rights share for every two existing shares held by qualifying

shareholders.

E-ZEZWNFEFAAZTHERRERKX
ELEBCEBERR  BREBEM
200,000,000% & % EI{E 0.5 T IR 17 7
A\ ZEE R A S i £ 200,000,000
T ZERNEREEAAQATCEHITR
BEEREF -

R=ZZBZFEEF+A+=H  £AFE
FERR A IR 1 AR AR 10 1.8 T 2 (B AR L AR
F 570,122,896 R IR IR 10 F & EHE IR
ROEENIE2T6EE T ° Ll
BEHEWMREERD TER - RHER
BRADETE o
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35. RESERVES 35. &R

(a) The Group (a) AX&KE

Landand ~ Investment

Capital Goodwil ~ Investment buildings ~~ properties
Share ~ redemption Exchange  arishgon  revaluation revaluation  revaluation Other Retained
premium reserve reserve  consolidation reserve reserve reserve reserves profits Toul
hakR 4R
ix Ei  fEtY 28 g2 RENE
RfdE  REER Ei B8 EGEE  EMBE  EMBR  EEER  RERA 48

§00 §00 §00 §000 000 $100 $00 00 §00 §00
i i i i fz i 1 1 i iz

Asat It Apr, 2003 H-E5=EmA- Nl 4 (83 (e - 45 25261 M WIS 180
Dividend approved in respect REEMHERNL-
of the previous year rate ) | EEMRE (i) - - - - - - - - (a0 (11
Bxchange diferences on BEEMBLAREE
trandlation of the firancil Gx/ENER
statements of foreign entites - - 108 - - - - - - 2038
Revaluation surpluses ELTS - - - - 40 - ) - - g
Defered tax (ote 3 BESRE (M) - - - - - - (19 - - (19
Share of asocites revaiaion | EUBELTEARE
surplus,net of defered tax (BARELHER) - - - - - - m - - m
Share of associates other reserves| EUBEATEMGE - - - - - - - 697 - 897
Share of associates’ exchange ElBeNFED
reserve BE - - |18 - - - - - - 186
Disposal of subsidiaries HEKED - - (1) - - - - - - (1)
Profit for the year MEMU - - - - - - - - 69,085 69,085
Dividend declared for the year | AEERERRE
(note ) (H&9q) - - - - - - - - (1400 (1400
Approprition to other reserves | A E{RE - - - - - - - 1,695 (1,699) -
A at st Mrch, 2004 H-ZEREZR
Zt-8 13731 4l (14731) (461) 40 426% 0% 4,408 3128 4038
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35. f# R (&)

35. RESERVES (continued)

(a) The Group (continued) (a) &K@ (&)
Lndand  hnvestment
Capital Goodwill ~ Investment buldings ~ properties
Share  redemption Exchange  arishgon  revaluation  revaluation  revaluation Other Retained
premium reserve reserve  consolidation reserve reserve reserve reserves profits Total
5akA 1R
ix B fELZ b BF  REDz
hitaE  ROR i B8 EGEE  EGBE  EMBE  EEERE  RERA L
§000 §000 §000 §000 §000 §000 §000 §000 §000 §000
1 fr fr fr fr x x n 1 fr
As at Ist April, 2004 H-ZEMERA-A 1371 4 (14731) (4161) 40 426% 079 4,808 3128 408
Dividend approved in respect REEAYERRL -
of the previous year rate ) | EEMRE (i) - - - - - - - - (60 (16
Bxchange diferences on BEEMELT
translation of the financial HEERZER
statements of foreign entites 3 - - (728 - - - - - - 1128
Revluaton surplses Eftag - - - - - - 6,160 - - 6160
Deferred tax (nte 31 BRARH Bi2ip) - - - - - - 149 - - 2439
Share of asocites revahation | EEEE QA ERERN
defcit,net of eferred tax (BARELHER) - - - - - - (16) - - (16)
Share of associates’ exchange EEBeiEY

reserve B - - §l - - _ _ . _ 0

Share premium on issue of rights | BELRBEANR
shares net of issue expenses HEEERAAE 89,011 - - - - - - - - 89,02
Deconsoldation of subsidaries | FEGRTEEEER
i ligidation nHELd - - 397 - - - - - - 397
Profit for the year REEEA - - - - - - - - 35,018 35,016
Divdend declared for the year | AFEZERRE
(nte 9 (&) - - - - - - - - 4200 (4200
Aopropriaton to other reserves | BAEfEE - - - - - - - 1546 (2549) -
As at 315t March, 2005 RZ381F2R
Zt-f 102,753 48l (8,585) (46,161) 400 42,635 U3n 1354 mm 461113

Included in the Group’s retained profits is a net loss of $15,925,000
(2004: net profit of $21,000) being the Group’s share of retained
accumulated losses attributable to the associates.

The application of the share premium account and the capital
redemption reserve is governed by sections 48B and 49H
respectively of the Hong Kong Companies Ordinance. The
revaluation reserves have been set up and will be dealt with in
accordance with accounting policies adopted for the revaluation

of properties.

In accordance with the relevant PRC laws applicable to wholly
foreign owned enterprises, a PRC subsidiary is required to make
appropriations of at least 10% of its after-tax profit, determined
under the relevant PRC accounting regulations to other reserves.
Other reserves attributable to the PRC subsidiary can be used to

make good losses or may be converted into paid-up capital.

TEEBRBEINABEEBRFE
15,925,0007T (ZZZMMF : HFFEE
21,0007t) - BNEEEEHEE AT 2R
FTREERE -

EXBRORENAERIBNZIANES
(D TEB) E48BIR B SEAIHIR FT B
B ADNTCRYEMAEE  LER
BEREAREMEREANETEE
BRIBELEE -

REEARBNBELE2EETE
ER - PENBARLEREBRER
MEDI0%(HEBTRSROE
E)BEHMMEE  BEPEMED
A HMFETAURHESERER
RERRA -
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35. RESERVES (continued) 35. &l (& N
(b) The Company (b) AT
Landand  Investment
Capital  Investment buildings properties
Share  redemption  revaluation  revaluation revaluation Retained
premium reserve reserve reserve reserve profits Total
. £E tuREF  REDE
REE BORE  EfRGE  ERRE  ERRE  REEW aE
$1000 $1000 $1000 $1000 $1000 $000 $'000
fr fr fr T T T Tr
As at Ist April, 2003 R=F2=%
mA-H 13,731 481 - 42,635 26,563 161,126 244,536
Dividend approved in REERYE
respect of the previous BRL-FE
year (note 9(b)) MRS
(Bt &9(b)) - - - - - (11,220) (11,220)
Revaluation surpluses EfhBE - - 400 - 577 - 977
Deferred tax (note 31(b)) | EEMEH
(/]ﬁﬁf‘}l(b)) - - - - (19) - (19
Profit for the year REERA - - - - - 89,700 89,700
Dividend declared in REERER
respect of the current L3
year (note 9(a)) (Bt i£9(a)) - - - - - (1,402) (1,402)
As at 315t March, 2004 R-FETME
=ZB=1-H 13,731 481 400 42,635 27,121 238,204 322,572
As at Ist April, 2004 RZZEME
mA-A 13,731 481 400 42,635 27,121 138,204 322,572
Dividend approved in AEERHER
respect of the previous RE-EEH
year (note 9(b)) RE (Brito) - - - - - (12,622) (12,622)
Revaluation surpluses Eff RS - - - - 2,148 - 2,148
Share premium on issue BEHRRY
of rights shares net of NHEEER
issue expenses 2R EE 89,022 - - - - - 89,022
Deferred tax (note 3/ (b)) BLHEH
(Kf3E31 (b)) - - - - (30) - (30)
Profit for the year REERT - - - - - 61,548 61,548
Dividend declared in KEEREIR
respect of the current RE
year (note 9(a)) (B &9(c) - - - - - (4207) (4,207)
As at 31st March, 2005 | R-ZBEH&E
=ZR=+-H 102,753 481 400 42,635 29,239 182,923 458,431
The revaluation reserves in respect of investments, investment RRE  REVERIHREFZE
properties and land and buildings are not available for AFFHEL AT EHIIRTFRE R
distribution to shareholders because they do not constitute BZEHmEBALTEREB (D AFEGD
realised profits within the meaning of section 79B(2) of the FIIBQREEFTIEE 2 AT # B R
Hong Kong Companies Ordinance. A o
The distributable reserves of the Company as at 31st March, ARAAR-_ZBZERF=A=+—H=Z

2005 were $282,923,000 (2004: $238,204,000).

Z Q4 : 238,204,0007T) °

] 4 5 R 5% 1% £ 282,923,000t (=&




‘ YANGTZEKIANG GARMENT MFG. CO., LTD. R/T # %Ki 27 | ANNUAL REPORT 04/05 £

NOTES ON THE FINANCIAL STATEMENTS & 3§ & & M &+
For the year ended 3Ist March, 2005 (Expressed in Hong Kong dollars)
BE_TTAF=ZA=+—BLFE (L ET)

36. RAREEER

36. EQUITY COMPENSATION BENEFITS

The Company operates a share option scheme which was adopted
on 23rd September, 2004 whereby the directors of the Company
are authorised, at their discretion, to invite the following eligible
participants, to take up options to subscribe for ordinary shares in

the Company subject to a maximum of 14,024,579 new shares:

(a) any employees (including directors) of the Group and any
entity in which any member of the Group holds any equity

interest (“Invested Entity”);

(b) any supplier of goods or services to any member of the

Group or any Invested Entity;

(c) any customer of the Group or any Invested Entity;

(d) any person or entity that provides research, development or
technological support or other services to the Group or any

Invested Entity; and

(e) any shareholder or any member of the Group or any Invested
Entity or any holder of any securities issued by any member

of the Group or any Invested Entity.

The exercise price of options granted is determined by the
directors of the Company as the highest of the nominal value of
the Company’s ordinary shares, the closing price of the Company’s
ordinary shares on The Stock Exchange of Hong Kong Limited
(“SEHK”) on the date of the grant (which must be a business day)
and the average closing price of the Company’s ordinary shares on
the SEHK for the five business days immediately preceding the
date of the grant.

The options vest immediately when they are granted and are
exercisable within a period of ten years although the directors
may, at their discretion, determine the minimum period for which
options must be held or other restrictions before a holder of such
options can exercise the subscription rights attaching thereto. Each
option gives the holder the right to subscribe for one ordinary

share in the Company.

No options were granted during the year ended 3Ist March, 2005.

AATRE—EERESS R =
EZNFRAZT=ZBEHM - B
AR ESEREUNBEHAZTIE
ERSHEEZENEREURBEAAT
5% 14,024,579 IR ©

() AEERFEBEIMAHEFER
TERZAEMNER ((REBE])
ZEEE (BEES) ;

(b) MASEEMRERTHEMER
EERRHERIRBE 2 EMH
FEw™

() REEREMBREEBZ2EAF
IS

(d) BAEEFEAREERREMAH
% RBIRMERNHEMRSE
ZEMALHEE &

(e) AEEFEMBREBR ZEMAR
RFEAKERT » AAKEE
ARERBREMREER 2
AEBTEHFZEBEA

FRHEREZTEERAARES
UAABRMEE  ROVRREAH
(HEABRZR)EEBBEREME
RAR (B 2 WmERRH R
ERHPAMALEAXZ B EBRZ
FHRTEZRSEEE °

BREABRY AHENRERRET
EHEERET+TFRER - HES
] B 15 3R TE B IR AR T B SR AR A R T 1A
TEAASABREZREHRIA
RS - SRBREMTHISEAR
B-RRGOZEF -

R-ZZEERE=ZA=+—HLEER
AT E TR E -
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37. COMMITMENTS

(a) Capital commitments outstanding at 3Ist March, 2005 not

provided for in the financial statements were as follows:

() RZEZRF=ZA=+—H
ARAE B 7 R AR AR 2 2 B A

EOT
The Group
*5KE
2005 2004
—ZThE —EEMEF
$°000 $°000
F i FT
Contracted for 258

— construction in progress - EEIR - 847
— fixed assets - BEEE 1,200 -
— capital contributions - BXEA 98,501 10,343
99,701 11,190

The Group’s share of the capital commitments of associates

outstanding at 3Ist March, 2005 were as follows:

R-ZRREE=A=+-0 £EE
EBE DR RENNERRRNT -

The Group
*T5E

2005 2004
—Z2E2RF —EZTWEF
$°000 $°000
FiT Fr
Authorised but not contracted for EEREERITN - 1,010
Contracted but not provided for BRI ERELERH 4,025 648
4,025 1,658
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37. COMMITMENTS

(c)

37. E&iE

At 31st March, 2005, the total future minimum lease payments (b) R=ZZEZBHRF=A=+—H" R
under non-cancellable operating leases are payable as follows: BERAURBRNKEHETZARE
FTHEREHENRBLHOT

The Group

F5E
2005 2004
—8TEF —TENF
$°000 $°000
Fr Fr
Within | year —FR 2,526 2,579
After | year but within 2 years —FREMER 2,198 2,732
After 2 years but within 5 years —FEEZERFER 1,791 3,515
More than 5 years BEUE 7,941 8,220
14,456 17,046
The Group leases a number of properties and a piece of land AEEUKEHERABIWE
under operating leases. The leases run for a period of 4 to 60 k—iEtih » EEEEAHMNE
years. None of the leases includes contingent rentals. ARTE - BFELEHENTEE
REHEE -

At 31st March, 2005, the Group and the Company had () RZEZEHEF=ZA=+—H &

outstanding commitments in respect of outstanding foreign
exchange forward contracts amounting to $Nil (2004:
$47,981,000), which were designed as non-speculative hedges
of the Group’s and the Company’s foreign currency

denominated trade receivables.

38. CONTINGENT LIABILITIES

At 31st March, 2005, there were contingent liabilities in respect of

the following:

(@)

(b)

Bills discounted with banks amounting to approximately
$144,863,000 (2004: $139,925,000) for the Group and
$85,835,000 (2004: $67,135,000) for the Company.

Guarantees given to banks by the Company to the extent of
$49,148,000 (2004: $49,148,000) in respect of banking facilities

extended to its subsidiaries and associates.

EERAD TR E R INEH
EAREAE(ZETWNF .
47,981,0007T) ° RIFRHEMEE P
REFL  NEERAQTEIN
WEE 2 EWERFRMET Lt E S
EHEEME -

38. RBEEE

R-ZBERE=ZRA=1+—0  A&£E

ZEEBEEENT :

(@) AEERAATNDAIRBITEEE
T #3£144,863,000T (ZZEZ M
& 1 139,925,0007T) 585,835,000
TT(ZEZEMEF © 67,135,0007T)
N

(b) AATBREMBLAREEZ QT

ZRITEAEEMRKITELZ
E 1R £ 49,148,000t (ZZEE M
£ 1 49,148,0007T) °©
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39. MATERIAL RELATED PARTY
TRANSACTIONS

(1.1) The following material transactions with related parties were,

in the opinion of the directors, carried out in the ordinary

39. HEAEAT Z2EAXRS

(I EEERA > THHEBEALE
TRERARGTIRBEEEBFEZ

course of business and on normal commercial terms: —REEHRREL ¢
2005 2004
—E21HF —ZZNIEF
Notes $°000 $°000
ft &t Fr Fr
()  YGM Trading Limited and its YGMESZFRATRH
subsidiaries (“YGMT Group”’) MEBAR ([YGMTSE]) (a)
Purchases of traded products by rEEBRBEESER
the Group (e) 2,860 2,813
Sales of traded products by rEEHEEZEMD
the Group (e) 35,709 23,771
Rental income received and TEBECRRERYE
receivable from properties HekA
by the Group (e) 3,904 3,902
Management fee received and rEEEHRERERE
receivable by the Group f 804 804
Building management fee received rEEE R RERET
and receivable by the Group EEE 324 324
Comnmission expenses paid and rEEENREN
payable by the Group e (g) 898 -
(i)  YGM Marketing Pte Limited YGM Marketing Pte
Limited (b)
Purchases of traded products by rEEBEESER
the Group (e) 30 -
Sales of traded products by the rEEHEEZEmD
Group (e) 6,578 4,867
(i) Wuxi Changxin Textile Co.,Ltd. | EHEHHBEMRLF (0
Purchases of traded products by rEEREEZEMD
the Group 100,149 101,047
Sales of traded products by the TEEHEESER
Group 20,709 7,480
Processing income received and TEEERREER
receivable by the Group mIwA 66,939 38,137
Subcontracting fee paid and FEECHREMME
payable by the Group mMIEHMA 3,250 15,205
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39. HEEALTZERR S (A

2005 2004
—E21LF —ZEZIEF
Notes $°000 $°000
ft &t Fr T
(iv) Allied Textiles Limited VHREBEERLRF (c)
Purchases of traded products by rEEREEZEM
the Group 21,154 18,338
Purchases on behalf of and sales of FEERBERSE (h)
traded products by the Group BESEM 2,066 2,027
(v) Taizhou Changxin Textile FHEHEHHE(BL) (c)
(Xinghua) Co., Ltd. BFRATFE
Sales of traded products by rEEHEEZEMD
the Group 4,128 2,149
(vi) Wuxi No. | Cotton Mill EH—WEHN
Import and Export Co., Ltd. ARAE (d)
Purchases of traded products rEEREEZEMm
by the Group 25,641 -
Sales of traded products by rEEHEEZEMD
the Group 2 -
Subcontracting fee paid and rEEEHREN
payable by the Group HNEMIER 17 -
(vii) Yangtzekiang Industries Yangtzekiang Industries
(Myanmar) Ltd. (Myanmar) Ltd.
(“Yangtzekiang Myanmar”’) (“Yangtzekiang
Myanmar”’) (i)
Subcontracting fee paid and rEEENREN
payable by the Group HNEMIER 13,647 -

EFTERH ARG 2ER R EREMR
TRYE=EIHBREMER—2KMEE

The above transactions were, in the opinion of the directors, carried out
on prices and terms comparable to those offered to or by independent

third parties. =" °
Notes: Bat -
(a) Certain directors of the Company are collectively the controlling (@) ARAETEERBRAYGMTEER

shareholders of both the YGMT Group and the Group. TEBZERRKRR -

YGM Marketing Pte Limited% 7Zx A &
ETESERBER2LT -

(b)  YGM Marketing Pte Limited is beneficially owned by certain directors (b)
of the Company.

BERFABERAT - HHAHE
BRLE - EMERHMHE (E1L) BIR
RAYRAREB2HEDT -

(c)  Wuxi Changxin Textile Co., Ltd., Allied Textiles Limited and Taizhou (c)
Changxin Textile (Xinghua) Co., Ltd. are the associates of the Group.

B —REHOBRARBESHE—
BB MBAR - MEHHE—18
PEBAESRIGEHHEAERLT
(FEEZHBAR) 2D BBRRE -

(d)  Wuxi No. | Cotton Mill Import and Export Co., Ltd. is a subsidiary (d)
of Wauxi No. | Cotton Mill which is minority shareholder of Wuxi
YGM Textile Co., Ltd., a subsidiary of the Group.
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39. MATERIAL RELATED PARTY
TRANSACTIONS (continued)

Notes: (continued)

(e)

(g)

(h)

Continuing connected transactions:

As certain directors and their associates are collectively the controlling
shareholder (as defined in the Listing Rules) of YGMT Group and the
Group and ultimate beneficial owner of YGM Marketing Pte Limited,
the continuing connected transactions and the licence arrangement
constitute connected transactions for the Group under the Listing
Rules. The SEHK has granted to the Company waivers from strict
compliance with the disclosure and Independent Shareholders’

approval requirements under Chapter |4A of the Listing Rules.

The management fees were charged for administrative, business
strategy, personnel, legal and company secretarial work, accounting
and management services provided, which are determined annually
between the respective parties after negotiations having regard to

the cost of services provided.

The commission expenses were charged for referral of a customer

and sales services provided by YGMT Group.

The Group purchased traded products on behalf of Allied Textiles

Limited which were reimbursed to the Group at cost.

Yangtzekiang Myanmar was a wholly-owned subsidiary of the Group
before disposal of by the Company of its entire interests in
Yangtzekiang Myanmar to Mr.Wong Pui Lam, Mr. Wong Chun Yu, Mr.
Chee Chong Sin and Ms. Tsang Sau Ngor on 30th March, 2004
(“Disposal”). On 8th June, 2004, the Company entered into the Master
Subcontracting Agreement with Yangtzekiang Myanmar in relation to
subcontracting services. Yangtzekiang Myanmar has been providing
subcontracting services to the Company in the past and will continue
to provide such services after the Disposal. Since Mr. Wong Pui Lam
is a director of Yangtzekiang Myanmar before the Disposal, Mr. Wong
Pui Lam remains a connected person of the Company for 12 months
after the Disposal. The subcontracting services constitute continuing
connected transactions for the Company during the said period. The
SEHK has granted to the Company waivers from strict compliance
with the disclosure and Independent Shareholders’ approval

requirements under Chapter 14A of the Listing Rules.

BtaE

(e)

(h)

39. HEABEATZEARS (&

()
SEBHABERS

ETEELEBAYGMTEERAKH
ZEBRRR(EHZR LWmHRB)RYGM
Marketing Pte LimitedZ R A BREE
ARt BEREXSRERER
FRERASEECHERS - BB
BHAERESETZERS MERE
BFLHRANEIAZRERDNES
TRRMEZRE ©

EERBERARRMITRIA - £BR
B AB - EZERARMEIF - E
SAREEREEHE  ZBEARHAR
AL BFEREBRERE -

HEeBRANDYGMTEEREXR —FF
RIEHEESREABUBRZAE -

FEBRHBEGHERARBEZ
BZERUEHEBALMNE -

R-ZBEMFE=ZR=+HEARALE
H 74 Yangtzekiang MyanmarZ & B #&
HFEMREE TEFRE - BRE
BEERBFHLZE (HESHE]
Al » Yangtzekiang Myanmar# 48 &£ B
ZEEHEEWBOR - R=ZZZWMEF
A<ANH » A2 T HE Yangtzekiang
Myanmarh 7h 8 0 T BR #% 5] 32 = Z 5b
B M T 1% % © Yangtzekiang Myanmar
EBE-—ERALTDRARMEINFHNIR
% WKAHESHREBERHZS
R - AR ETHHREENHESEA
% Yangtzekiang MyanmarZ B E » #§
hETREECEHESEZZ T =@
BAMABARARZBEEAL - RLit
HEARAZHENIRGEEBRARAT
ZBERERS  -HBIXERNH#R
MBRETZERGMEBKETLET
RAFE4AZEHBERINEELREM
BEZBRE °
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39. MATERIAL RELATED PARTY 3. HEEEALT2EARR S (&)
TRANSACTIONS (continued)

(12) B (EA9) BB AT ~ &R

(1.2) Outstanding balances due from/(to) related companies,

associates and the shareholder: ARRERIE
2005 2004
—TRhHF “EENMF
$’000 $°000
Fr FT
Amount due from YGMT Group FEWYGMTE ERIE 8,228 1,690
Amount due to YGMT Group B YGMTE B IE (4,103) -
Amount due from YGM Marketing FE UL YGM Marketing Pte
Pte Limited Limited X 18 29 65
Amount due from Wuxi Changxin EWESGRHMH B
Textile Co., Ltd. BRABRIE 1,350 -
Dividend receivable from Wuxi ERESRAHE
Changxin Textile Co., Ltd. BERATRE 99 99
Amount due to Wuxi Changxin FE A 42 85 R BT 45 A
Textile Co., Ltd. BRARMRIE (45,732) (33,165)
Amount due to Allied Textiles FE A 37 Bt B A4 480
Limited BRATRIE (2,220) (2,290)
Amount due to Wuxi No. | Cotton ARG —RELED
Mill Import and Export Co., Ltd. BRABRIE (11,825) -
Amount due to a shareholder, IR ERRIE—
Chan Family Investment Chan Family Investment
Corporation Ltd. Corporation Ltd. (5,868) -

Balances with related companies, associates and the

shareholder are unsecured, interest free and repayable on

demand.

HEENR  BMEQAARKRRZAER
REBEM  TTFNE - EFREA

VRS R o
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40. RECENTLY ISSUED ACCOUNTING
STANDARDS

The Hong Kong Institute of Certified Public Accountants has issued
a number of new and revised Hong Kong Financial Reporting
Standards and Hong Kong Accounting Standards (collectively, “new

HKFRSs”) which are effective for accounting periods beginning on

or after Ist January, 2005.

The Group has not early adopted these new HKFRSs in the financial

statements for the year ended 31st March, 2005.

The Group has made a preliminary assessment of the impact of
these new HKFRSs and has so far concluded that the adoption of
the Hong Kong Financial Reporting Standard (“HKFRS”) 3 “Business
combinations”, Hong Kong Accounting Standard (“HKAS”) 40
“Investment properties” and HKFRS 2 “Share-based payment” will

have a significant impact on its consolidated financial statements

as set out below:

(a) At present, the Group has recognised positive goodwill arising
on acquisitions of controlled subsidiaries and associates after
Ist April, 2001 in the balance sheet as assets. Such goodwill
is amortised to the consolidated income statement on a
straight-line basis over its estimated useful life which may
not exceed 20 years. Positive goodwill arising on acquisitions
prior to Ist April, 2001 was charged to reserves in the period
in which it arose and has not been restated. Under the
transitional arrangements of HKFRS 3, the Group will
discontinue amortising the positive goodwill classified as assets
as at |st April, 2005 and eliminate the carrying amount of the
related accumulated amortisation with a corresponding
decrease in positive goodwill. Positive goodwill will then be
subject to an annual impairment test in accordance with HKAS
36 “Impairment of assets”. If the Group had adopted HKFRS
3 for the current year, the Group’s profit attributable to the
shareholders for the year ended 31st March, 2005 and the

Group’s net assets at 3Ist March, 2005 would have been

increased by $6,522,000.

40. M2 T ESFEHE

BEESTHMASERME THIRK
B zBBYBRELARTBES
ZA (BRI HE B BHREE
B - RZZ22RF-B-H¥xZ#
Mgz a8t HEAR -

AEBYERINBE-ZZTRF=
A=+t —-HLFEZHBRERPERR
ZENBEBYBREER -

AEMEHFEBUBEREEN L
ENETAE  ESHERQEBUE
HEL ([EBHBEREED]) £3
SWIEBEH] BBEHEN(EHES
BETEA) B4R REMEIRE S
MERELERE2RIURDBERN
XN IBHEGREVERREEAY
2 ZHIWT

() BE AEER_-_Z=ZT—FMA
—HBEKRBEZSEFNBA AR
BENFEECEREREER
BRERREE - ZBERES
BERRESEIAEMGTTAE
B (RE5HBIE20F) #iE - N
Z-FNA-—BAIRBEEZLE
BMBRFAELEHBEZH#E T
FEY - REEBMEREER
EIFZBEZHE  AEEKT
BEME_ETRFMNA—BIE
EECZEEE  UHHEEERST
S IRmEE  EREAAEER
Do FEMBKERBEEEETE
BIE36 [ EERBEIMEEFEER
BAR - R FEREERMNE
B BEREERNEIN > AEH
BE-_ZZHRF=A=+—H1i
FEZBREGEFRAEER
—EERE=A=1+—-HZEE
(B A% 18 1 6,522,0007C ©
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40. RECENTLY ISSUED ACCOUNTING
STANDARDS (continued)

(b)

(continued)

In addition, the Group has recognised negative goodwill arising
on acquisitions of controlled subsidiaries and associates in
prior years. Such negative goodwill is amortised to the
consolidated income statement on a proportional basis, when
the relevant assets acquired are sold or otherwise realised.
HKFRS 3 requires negative goodwill to be recognised in the
consolidated income statement immediately. Under the
transitional arrangements of HKFRS 3, the existing negative
goodwill recognised in the balance sheet will be derecognised
by way of an adjustment to retained earnings at Ist April,
2005. If the Group had adopted HKFRS 3 for the current
year, the Group’s profit attributable to shareholders for the
year ended 3Ist March, 2005 would have been decreased by
$10,522,000 and the Group’s net assets as at 31st March,
2005 would have been increased by approximately $44,703,000
respectively.

At present, surpluses or deficits arising on the annual
revaluation of the Group’s and its associates’ investment
properties to open market value at the balance sheet date
are dealt with in the investment properties revaluation
reserves or in the income statement if the total of those
reserves is insufficient to cover a deficit on a portfolio basis.
Following the adoption of the new HKAS 40, the investment
properties of the Group and its associates will continue to
be stated at open market value and all surpluses or deficits
arising from the revaluation of the investment properties will
be reported in the consolidated income statement. The new
HKAS 40 requires the provision of deferred tax on revaluation
surpluses or deficits calculated at applicable profits tax rates
in accordance with the guidance in HKAS Interpretation 21
“Income taxes — recovery of revalued non-depreciable assets”.
If HKAS 40 had been adopted for the current year, the Group’s
profit attributable to shareholders for the year ended 31st
March, 2005 would have been increased by $3,580,000, being
the total of the net revaluation surpluses arising on the
Group’s investment properties of $6,180,000 which has been
dealt with in the investment properties revaluation reserves
less deferred tax of $2,438,000 and the Group’s share of the
associates’ net revaluation surpluses (net of deferred tax) of
$162,000. Furthermore, recognition of deferred tax on the
Group’s cumulative properties revaluation surpluses would
also be required which would have reduced the Group’s net
assets as at 31st March, 2005.
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40. RECENTLY ISSUED ACCOUNTING
STANDARDS (continued)

(b)

()

(continued)

HKAS 40 is required to be adopted retrospectively.
Consequently upon adoption for the year ending 31st March,
2006, comparative figures will be restated such that revaluation
surpluses (net of deferred tax) at Ist April, 2004 and Ist
April, 2005 of $30,793,000 and $34,373,000, respectively, will
be dealt with in retained earnings and additional deferred tax

liabilities will be created.

At present, when the Group grants employees options to
acquire shares in the Company at nominal consideration, no
employee benefit cost or obligation is recognised at the date
of grant. When options are exercised, equity is increased by

the amount of the proceeds received.

In accordance with the requirements of HKFRS 2, for the
year beginning |st April, 2005, an expense, equivalent to the
fair value of the option, is required to be recognised in the
consolidated income statement where the Group obtains
services in exchange for share-based consideration. The
expense would be charged to the expense category to which
the respective individual relates and a corresponding entry

would be made to a capital reserve.

When the options are exercised, the amounts recorded in
the capital reserve in respect of the share option, to the
extent of the nominal value of the shares issued on exercise
of the option, would be transferred to share capital and the

balance to the share premium account.

Accordingly, the principal impact of HKFRS 2 on the Group
depends on the fair value of the options, usually at the date
of grant. The Group granted no options during the year ended
31st March, 2005. Accordingly, there will be no retrospective
effect upon adoption of HKFRS 2.

The Group is continuing its assessment of the impact of the new

HKFRSs and other significant changes may be identified as a result

of this assessment.
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41. POST BALANCE SHEET EVENT M HHEBERER
Subsequent to year end, a capital contribution of $65,500,000 was REERR  CRBRIVURPEAR
paid in respect of the establishment of a subsidiary in the People’s HABE M BLREBIEFIEES
Republic of China, Wuxi Yangtzekiang Textile Co., Ltd. (“Wuxi BERLB([|FHFI]) B
Yangtzekiang Textile”). Wuxi Yangtzekiang Textile will be engaged in 65,500,0007T & - M|iFIHFIHERE
the manufacture and sale of textile products and has registered BUERFEVHARER  TMELRSR
capital of US$12,000,000 (equivalent to approximately $93,600,000). 12,000,000 7t (48 & 7 #993,600,000
The capital contribution made by the Group represented the ) o AEBzHEMEAEBRAZMH

Group’s 70% equity interest in this subsidiary. BRARRAER Z270% °




